
 
 
 
 
 
 
 

A G E N D A 
 

JOINT MEETING OF 
LEWISVILLE CITY COUNCIL, CRIME CONTROL AND PREVENTION DISTRICT 

BOARD AND FIRE CONTROL, PREVENTION AND EMERGENCY MEDICAL 
SERVICES DISTRICT BOARD*  
SATURDAY, AUGUST 13, 2016 

 
LEWISVILLE MUNICIPAL ANNEX 

COMMUNITY MEETING ROOM 
1197 WEST MAIN STREET AT CIVIC CIRCLE 

LEWISVILLE, TEXAS 
 

CALLED-SPECIAL BUDGET WORKSHOP SESSION- 9:00 A.M. 
 
 
 
Call to Order and Announce a Quorum is Present 
 
REGULAR HEARINGS: 
 
1. Discussion of Preliminary Proposed Budget for FY 2016-2017 
 
 a. Budget Overview 
   
 b. Presentation of General Fund Budget 

 Direction on Tax Rate 
   
 c. Presentation of Utility Fund Budget 

 Direction regarding Meter Change Out Program 
 Direction on water and sewer rates 

 
 d. Break for Lunch 
 
 e. Other Funds - Review 
 
 f. Council Discussion/Direction Regarding Budgeted Funds 
 
 g. Set date and time for Public Hearings on the budget and tax rate, and the date the rates 

and budget will be adopted. 
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CONSENT AGENDA:  All of the following items on the Consent Agenda are considered to be 
self-explanatory by the Council and will be enacted with one motion.  There will be no separate 
discussion of these items unless a Council Member or citizen so request.  For a citizen to request 
removal of an item, a speaker card must be filled out and submitted to the City Secretary. 
 
2. Acceptance of the 2016 Certified Tax Rolls in Accordance with Section 26.04(b) of the 

State Property Tax Code. 
  
 ADMINISTRATIVE COMMENTS: 
 

 The 2016 Certified Tax Rolls from Denton and Dallas Appraisal Districts are comprised 
of the recorded combined total market value for all property of $10,576,951,904; an 
assessed value of $10,385,877,320; and a total taxable value of $8,767,506,320.  TIF Zone 
Number 1 taxable value is $190,906,029.  TIF Zone Number 2 taxable value is 
$111,732,155.  New construction included in the total roll is $227,579,046. 

 
 RECOMMENDATION: 
 
 That the City Council accept the 2016 Certified Tax Rolls in accordance with Section 26-

04(b) of the State Property Tax Code. 
 
3. Consideration of Certification of the 2016 Anticipated Collection Rate for the Period 

of July 1, 2016 Through June 30, 2017 as Required by the State Property Tax Code 
Section 26.04. 

 
 ADMINISTRATIVE COMMENTS: 
 
 Pursuant to Section 26.04 of the Texas Property Tax Code, the anticipated collection rate 

should be certified for the period of July 1, 2016 through June 30, 2017.  The purpose of 
this law is to permit a taxing unit to adjust the debt portion of its effective/rollback tax rate 
to account for anticipated delinquencies.  The City has experienced high collection rates 
for many years.  Due to this consistent collection pattern, the City certified the last six years 
a 100 percent collection rate and will certify this same collection rate for 2016. 

 
RECOMMENDATION: 

 
 That the  City  Council certify  the 2016  anticipated  collection  rate  as  100 percent for 

the period of July 1, 2016 through June 30, 2017 as required by the State Property Tax 
Code Section 26.04. 
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4. Acceptance of the Report Identifying the Calculation of the 2016 Effective and 

Rollback Tax Rates; and Authorization to Publish Notice as Required by the Property 
Tax Code Section 26.04(e) and Local Government Code Section 140.010. 

 
 ADMINISTRATIVE COMMENTS: 
 
 Section 140.010 of the Local Government Code requires that the calculated effective tax 

rate and rollback tax rate be submitted to the Council and that a notice of calculated 
effective and rollback tax rates be published in a newspaper having general circulation in 
the county in which the municipality is located.  The calculated rates are as follows: 2016 
Effective Tax Rate - $0.419014, 2016 Effective Maintenance and Operation Rate - 
$0.306286.  The 2016 Debt Rate and 2016 Rollback Rates to be published will be 
determined after City Council deliberation.  The preliminary calculations are: 2016 Debt 
Rate - $0.117320, and 2016 Rollback Rate - $0.448108. 

 
RECOMMENDATION: 

 
 That the City Council accept the preliminary report identifying the calculation of the 2016 

effective and rollback tax rates and authorize the notice publication as required by the 
Property Tax Code Section 26.04(e) and Local Government Code Section 140.010. 

 
5. CLOSED SESSION:  In Accordance with Texas Government Code, Subchapter D,  
 
 a. Section 551.074 (PERSONNEL): 
 
  (1) City Manager Donna Barron 
  (2) City Secretary Julie Heinze 
  (3) City Attorney Lizbeth Plaster 
  (4) Chief Municipal Court Judge Brian Holman 
  (5) Alternate Municipal Court Judges 
 

b. Section 551.087 (Economic Development): Deliberation Regarding Economic 
Development Negotiations 

 
7. RECONVENE into Called-Special Budget Workshop Session and Consider Action, if Any, 

on Items Discussed in Closed Session 
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8. Adjournment 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*Local Government Code section 344.205 and 363.205 requires the Board of Directors of the Fire 
Control and Crime Districts and the governing body of the municipality that created the districts to 
meet and together amend and approve the district’s amended budgets.  Since the City Council serves 
as the Board of Directors for both districts, a joint meeting is posted to allow for amendments to the 
district’s budget, if necessary. 
 
 

NOTICE OF ASSISTANCE AT THE PUBLIC MEETINGS 
 

The Lewisville Municipal Annex and Community Meeting Room are wheelchair accessible.  Access to the building 
and special parking are available at the primary south entrance facing Main Street.  Persons with disabilities who plan 
to attend this meeting and who may need auxiliary aids or services such as interpreters for persons who are deaf or 
hearing impaired, readers, or large print, are requested to contact the City Manager’s Office at (972) 219-3405 or by 
FAX (972) 219-3410 at least two (2) working days prior to the meeting so that appropriate arrangements can be made. 

 
The City Council reserves the right to adjourn into closed session at any time during the course of this meeting 
to discuss any of the matters listed above, as authorized by Texas Government Code Section 551.071 
(Consultation with Attorney), 551.072 (Deliberations about Real Property), 551.073 (Deliberations about Gifts 
and Donations), 551.074 (Personnel Matters), 551.076 (Deliberations about Security Devices) and 551.087 
(Economic Development). 



MEMORANDUM 
 

 
 
TO: Donna Barron, City Manager 
 
FROM: Brenda Martin, Director of Finance 
 
DATE: August 1, 2016 
 
SUBJECT: ACCEPTANCE OF CERTIFIED TAX ROLLS 
 
 
BACKGROUND 
 
Per Section 26.04(b) of the State Property Tax Code, the 2016 Appraisal Rolls are presented to 
the City Council for acceptance.  These rolls have been provided to us by the Denton and Dallas 
Central Appraisal Districts. 
 
ANALYSIS 
 
The total 2016 Roll is comprised of the recorded total market value for all property of 
$10,576,951,904; an assessed value of $10,385,877,320, which represents the total market value 
minus value lost to agriculture and timber productivity use and the homestead cap; and a total 
taxable value of $8,767,506,320, which is the total assessed value minus totally exempt 
properties (church, governmental, charitable organization properties, etc.), partial exemptions 
(over age 65, disabled veterans, freeport exemptions, etc.) and the over 65 and disabled freeze 
taxable amounts of $385,641,080.  The total taxable value includes protest values of 
$183,967,963. 
 
Included in the above figures are market values of $221,361,032, assessed values of 
$221,271,377, and taxable values of $190,906,029, which includes protest taxable values of 
$2,080,046 for properties located in Lewisville TIF Zone Number 1.  Additionally, included in 
the City’s values are market values of $128,328,542, assessed values of $118,703,008, and 
taxable values of $111,732,155, which includes protest taxable values of $-0- for properties 
located in Lewisville TIF Zone Number 2.  The 2001 taxable value for Lewisville TIF Zone 
Number 1 amounts to $69,240,597 which represents the value of the zone at the time it was 
established.  This figure when subtracted from the 2016 TIF taxable value and properties under 
protest represents the tax increment for the TIF in 2016.  The 2008 taxable value for Lewisville 
TIF Zone Number 2 amounts to $9,097,649 which represents its value at the time of 
establishment.  This figure when subtracted from the 2016 TIF taxable value and properties 
under protest represents the tax increment for the TIF in 2016.  The $121,665,432 increment for 
TIF Number 1 and the $102,634,506 increment for TIF Number 2 when subtracted from the 
$8,767,506,320 taxable value results in a net taxable value of $8,543,206,382.  
 
New improvements included in the total roll are $227,579,046.  
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Because these rolls do not include any of the value of the properties subject to the freeze, our tax 
levy calculation will need to be adjusted for the taxes that will be received from properties 
subject to the freeze.  This amount has been estimated to be $1,230,394.  
 
 
RECOMMENDATION 
 
The City staff’s recommendation is that the City Council accept the 2016 certified tax rolls in 
accordance with Section 26.04(b) of the State Property Tax Code. 

























 
 
 

MEMORANDUM 
 

 
 
TO: Donna Barron, City Manager 
 
FROM: Brenda Martin, Director of Finance 
 
DATE: August 1, 2016 
 
SUBJECT: ANTICIPATED COLLECTION RATE FOR 2016 
 
 
BACKGROUND 
 
Pursuant to Section 26.04 of the Texas Property Tax Code, the anticipated collection rate should 
be certified to the governing body for the period of July 1, 2016 through June 30, 2017.  The 
purpose of this law is to permit a taxing unit to adjust the debt portion of its effective/rollback tax 
rate to account for anticipated delinquencies. 
 
ANALYSIS 
 
The City has experienced high collection rates for many years.  As of the date of this letter, 
current collections are in excess of 99.58%.  Due to this consistent collection pattern, the City 
certified the last six years a 100 percent collection rate and will certify this same collection rate 
for 2016.    
 
RECOMMENDATION 
 
It is the City staff’s recommendation that City Council certify the 2016 anticipated collection rate 
as 100 percent for the period of July 1, 2016 through June 30, 2017 as required by the State 
Property Tax Code Section 26.04. 



 
 
 

MEMORANDUM 
 

 
 
TO: Donna Barron, City Manager 
 
FROM: Brenda Martin, Director of Finance 
 
DATE: August 1, 2016 
 
SUBJECT: REPORTING OF 2016 EFFECTIVE AND ROLLBACK TAX RATES 
 
 
BACKGROUND 
 
Section 140.010 of the Local Government Code requires that the calculated effective tax rate and 
rollback tax rate be submitted to the City Council and that a notice of effective and calculated tax 
rates be published in a newspaper of general circulation in the county in which the municipality 
is located. 
 
ANALYSIS 
 
The calculated rates are as follows: 
 
 2016 Effective Tax Rate     $0.419014 
 2016 Effective Maintenance and Operations Rate  $0.306286 
 2016 Preliminary Debt Tax Rate    $0.117320 
 2016 Preliminary Rollback Tax Rate    $0.448108 

 
RECOMMENDATION 
 
The City staff’s recommendation is that City Council accept the preliminary report identifying 
the calculation of the 2016 effective and rollback tax rates; and authorize the publication of 
notice as required by the Local Government Code 140.010. 
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2016 Effective Tax Rate Worksheet
CITY OF LEWISVILLE

See pages 13 to 16 for an explanation of the effective tax rate.

1. 2015 total taxable value. Enter the amount of 2015 taxable value on the 2015
 tax roll today. Include any adjustments since last year's certification; exclude
 Section 25.25(d) one-third over-appraisal corrections from these adjustments.
 This total includes the taxable value of homesteads with tax ceilings (will deduct
 in line 2) and the captured value for tax increment financing (will deduct taxes in
 line 14).1 $8,419,495,005

2. 2015 tax ceilings. Counties, Cities and Junior College Districts. Enter 2015 total
 taxable value of homesteads with tax ceilings. These include the homesteads of
 homeowners age 65 or older or disabled. Other units enter "0" If your taxing units
 adopted the tax ceiling provision in 2015 or prior year for homeowners age 65 or
 older or disabled, use this step.2 $322,185,036

3. Preliminary 2015 adjusted taxable value. Subtract line 2 from line 1. $8,097,309,969

4. 2015 total adopted tax rate. $0.436086/$100

5. 2015 taxable value lost because court appeals of ARB decisions reduced
 2015 appraised value.
A. Original 2015 ARB values: $1,027,762,237
B. 2015 values resulting from final court decisions: - $922,456,300
C. 2015 value loss. Subtract B from A.3 $105,305,937

6. 2015 taxable value, adjusted for court-ordered reductions.
Add line 3 and line 5C. $8,202,615,906

7. 2015 taxable value of property in territory the unit deannexed after January
 1, 2015. Enter the 2015 value of property in deannexed territory.4 $0

8. 2015 taxable value lost because property first qualified for an exemption in
 2015. Note that lowering the amount or percentage of an existing exemption
 does not create a new exemption or reduce taxable value. If the taxing unit
 increased an original exemption, use the difference between the original
 exempted amount and the increased exempted amount. Do not include value
 lost due to freeport, "goods-in-transit" exemptions.
A. Absolute exemptions. Use 2015 market value: $9,371,475
B. Partial exemptions. 2016 exemption amount or

2016 percentage exemption times 2015 value: + $16,185,968
C. Value loss. Add A and B.5 $25,557,443

1 Tex. Tax Code § 26.012(14)

2 Tex. Tax Code § 26.012(14)

3 Tex. Tax Code § 26.012(13)

4 Tex. Tax Code § 26.012(15)
5 Tex. Tax Code § 26.012(15)
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2016 Effective Tax Rate Worksheet (continued)
CITY OF LEWISVILLE

9. 2015 taxable value lost because property first qualified for agricultural
 appraisal (1-d or 1-d-1), timber appraisal, recreational/scenic appraisal or
 public access airport special appraisal in 2016. Use only those properties
 that first qualified in 2016; do not use properties that qualified in 2015.
A. 2015 market value: $0
B. 2016 productivity or special appraised value: - $0
C. Value loss. Subtract B from A.6 $0

10. Total adjustments for lost value. Add lines 7, 8C and 9C. $25,557,443

11. 2015 adjusted taxable value. Subtract line 10 from line 6. $8,177,058,463

12. Adjusted 2015 taxes. Multiply line 4 by line 11 and divide by $100. $35,659,007

13. Taxes refunded for years preceding tax year 2015. Enter the amount of taxes
 refunded by the taxing unit for tax years preceding tax year 2015. Types of
 refunds include court decisions, Tax Code § 25.25(b) and (c) corrections and Tax
 Code § 31.11 payment errors. Do not include refunds for tax year 2015. This line
 applies only to tax years preceding tax year 2015.7 $23,776

14. Taxes in tax increment financing (TIF) for tax year 2015. Enter the amount of
 taxes paid into the tax increment fund for a reinvestment zone as agreed by the
 taxing unit. If the unit has no 2016 captured appraised value in Line 16D, enter
 "0".8 $727,617

15. Adjusted 2015 taxes with refunds and TIF adjustment. Add lines 12 and 13,
 subtract line 14.9 $34,955,166

16. Total 2016 taxable value on the 2016 certified appraisal roll today. This
 value includes only certified values and includes the total taxable value of
 homesteads with tax ceilings (will deduct in line 18). These homesteads
 includes homeowners age 65 or older or disabled.10

A. Certified values only: $8,969,179,437
B. Counties: Include railroad rolling stock values

 certified by the Comptroller's office: + $0

6 Tex. Tax Code § 26.012(15)

7 Tex. Tax Code § 26.012(13)

8 Tex. Tax Code § 26.03(c)

9 Tex. Tax Code § 26.012(13)
10 Tex. Tax Code § 26.012(15)
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2016 Effective Tax Rate Worksheet (continued)
CITY OF LEWISVILLE

16.
(cont.)

C. Pollution control exemption: Deduct the value of
 property exempted for the current tax year for the
 first time as pollution control property: - $0

D. Tax increment financing: Deduct the 2016
 captured appraised value of property taxable by a
 taxing unit in a tax increment financing zone for
 which the 2016 taxes will be deposited into the tax
 increment fund. Do not include any new property
 value that will be included in line 21 below.11 - $197,685,327

E. Total 2016 value. Add A and B, then subtract C
 and D. $8,771,494,110

17. Total value of properties under protest or not included on certified
 appraisal roll.12

A. 2016 taxable value of properties under protest.
The chief appraiser certifies a list of properties still

 under ARB protest. The list shows the appraisal
 district's value and the taxpayer's claimed value, if
 any or an estimate of the value if the taxpayer
 wins. For each of the properties under protest, use
 the lowest of these values. Enter the total value.13 $183,967,963

B. 2016 value of properties not under protest or
included on certified appraisal roll. The chief
 appraiser gives taxing units a list of those taxable
 properties that the chief appraiser knows about but
 are not included at appraisal roll certification.
 These properties also are not on the list of
 properties that are still under protest. On this list of
properties, the chief appraiser includes the market
 value, appraised value and exemptions for the
 preceding year and a reasonable estimate of the
 market value, appraised value and exemptions for
 the current year. Use the lower market, appraised
 or taxable value (as appropriate). Enter the total
 value.14 + $0

11 Tex. Tax Code § 26.03(c)

12 Tex. Tax Code § 26.01(c)

13 Tex. Tax Code § 26.04 and 26.041
14 Tex. Tax Code § 26.04 and 26.041
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2016 Effective Tax Rate Worksheet (continued)
CITY OF LEWISVILLE

17.
(cont.)

C. Total value under protest or not certified. Add A
 and B. $183,967,963

18. 2016 tax ceilings. Counties, cities and junior colleges enter 2016 total taxable
 value of homesteads with tax ceilings. These include the homesteads of
 homeowners age 65 or older or disabled. Other taxing units enter "0". If your
 taxing units adopted the tax ceiling provision in 2015 or prior year for
 homeowners age 65 or older or disabled, use this step.15 $385,641,080

19. 2016 total taxable value. Add lines 16E and 17C. Subtract line 18. $8,569,820,993

20. Total 2016 taxable value of properties in territory annexed after January 1,
 2008. Include both real and personal property. Enter the 2016 value of property
 in territory annexed.16 $0

21. Total 2016 taxable value of new improvements and new personal property
 located in new improvements. New means the item was not on the appraisal
 roll in 2015. An improvement is a building, structure, fixture or fence erected on
 or affixed to land. New additions to existing improvements may be included if the
 appraised value can be determined. New personal property in a new
improvement must have been brought into the taxing unit after January 1, 2015

 and be located in a new improvement. New improvements do include property
 on which a tax abatement agreement has expired for 2016.17 $227,579,046

22. Total adjustments to the 2016 taxable value. Add lines 20 and 21. $227,579,046

23. 2016 adjusted taxable value. Subtract line 22 from line 19. $8,342,241,947

24. 2016 effective tax rate. Divide line 15 by line 23 and multiply by $100.18 $0.419014/$100

25. COUNTIES ONLY. Add together the effective tax rates for each type of tax the
 county levies. The total is the 2016 county effective tax rate.19 $/$100

15 Tex. Tax Code § 26.012(6)

16 Tex. Tax Code § 26.012(17)

17 Tex. Tax Code § 26.012(17)

18 Tex. Tax Code § 26.04(c)
19 Tex. Tax Code § 26.04(d)
A county, city or hospital district that adopted the additional sales tax in November 2015 or in May 2016 must adjust
 its effective tax rate. The Additional Sales Tax Rate Worksheet on page 39 sets out this adjustment. Do not forget to
 complete the Additional Sales Tax Rate Worksheet if the taxing unit adopted the additional sales tax on these dates.
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2016 Rollback Tax Rate Worksheet
CITY OF LEWISVILLE

See pages 17 to 21 for an explanation of the rollback tax rate.

26. 2015 maintenance and operations (M&O) tax rate. $0.318766/$100

27. 2015 adjusted taxable value. Enter the amount from line 11. $8,177,058,463

28. 2015 M&O taxes.
A. Multiply line 26 by line 27 and divide by $100. $26,065,682
B. Cities, counties and hospital districts with

additional sales tax: Amount of additional sales
 tax collected and spent on M&O expenses in 2015.
 Enter amount from full year's sales tax revenue
 spent for M&O in 2015 fiscal year, if any. Other
 units, enter "0." Counties exclude any amount that
 was spent for economic development grants from
the amount of sales tax spent. + $0

C. Counties: Enter the amount for the state criminal
 justice mandate. If second or later year, the
 amount is for increased cost above last year's
 amount. Other units, enter "0." + $0

D. Transferring function: If discontinuing all of a
 department, function or activity and transferring it
 to another unit by written contract, enter the
 amount spent by the unit discontinuing the function
 in the 12 months preceding the month of this
calculation. If the unit did not operate this function
 for this 12-month period, use the amount spent in
 the last full fiscal year in which the unit operated
 the function. The unit discontinuing the function will
 subtract this amount in H below. The unit receiving
 the function will add this amount in H below. Other
 units, enter "0." +/- $0
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2016 Rollback Tax Rate Worksheet (continued)
CITY OF LEWISVILLE

28.
(cont.)

E. Taxes refunded for years preceding tax year
2015: Enter the amount of M&O taxes refunded

 during the last budget year for tax years preceding
 tax year 2015. Types of refunds include court
decisions, Section 25.25(b) and (c) corrections

 and Section 31.11 payment errors. Do not include
 refunds for tax year 2015. This line applies only to
 tax years preceding tax year 2015. + $17,383

F. Enhanced indigent health care expenditures:
Enter the increased amount for the current year's
 enhanced indigent health care expenditures
 above the preceding tax year's enhanced indigent
 health care expenditures, less any state
 assistance. + $0

G. Taxes in tax increment financing (TIF): Enter
 the amount of taxes paid into the tax increment
 fund for a reinvestment zone as agreed by the
 taxing unit. If the unit has no 2016 captured
 appraised value in Line 16D, enter "0." - $531,867

H. Adjusted M&O Taxes. Add A, B, C, E and F. For
 unit with D, subtract if discontinuing function and
 add if receiving function. Subtract G. $25,551,198

29. 2016 adjusted taxable value.
Enter line 23 from the Effective Tax Rate Worksheet. $8,342,241,947

30. 2016 effective maintenance and operations rate.
Divide line 28H by line 29 and multiply by $100. $0.306286/$100

31. 2016 rollback maintenance and operation rate.
Multiply line 30 by 1.08. (See lines 49 to 52 for additional rate for pollution
control expenses. $0.330788/$100
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2016 Rollback Tax Rate Worksheet (continued)
CITY OF LEWISVILLE

32. Total 2016 debt to be paid with property taxes and additional sales tax
 revenue.
"Debt" means the interest and principal that will be paid on debts that:
(1) are paid by property taxes,
(2) are secured by property taxes,
(3) are scheduled for payment over a period longer than one year and
(4) are not classified in the unit's budget as M&O expenses.
A: Debt also includes contractual payments to other

 taxing units that have incurred debts on behalf of
 this taxing unit, if those debts meet the four
 conditions above. Include only amounts that will be
 paid from property tax revenue. Do not include
 appraisal district budget payments. List the debt in
 Schedule B: Debt Service. $15,228,693

B: Subtract unencumbered fund amount used to
 reduce total debt. -$911,809

C: Subtract amount paid from other resources. -$4,262,770
D: Adjusted debt. Subtract B and C from A. $10,054,114

33. Certified 2015 excess debt collections. Enter the amount certified by the
 collector. $0

34. Adjusted 2016 debt. Subtract line 33 from line 32. $10,054,114

35. Certified 2016 anticipated collection rate. Enter the rate certified by the
 collector. If the rate is 100 percent or greater, enter 100 percent. 100.000000%

36. 2016 debt adjusted for collections. Divide line 34 by line 35. $10,054,114

37. 2016 total taxable value. Enter the amount on line 19. $8,569,820,993

38. 2016 debt tax rate. Divide line 36 by line 37 and multiply by $100. $0.117320/$100

39. 2016 rollback tax rate. Add lines 31 and 38. $0.448108/$100

40. COUNTIES ONLY. Add together the rollback tax rates for each type of tax the
 county levies. The total is the 2016 county rollback tax rate. $/$100

A taxing unit that adopted the additional sales tax must complete the lines for the Additional Sales Tax Rate. A
 taxing unit seeking additional rollback protection for pollution control expenses completes the Additional Rollback
 Protection for Pollution Control.
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