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A G E N D A 

 

LEWISVILLE CITY COUNCIL MEETING 

JULY 16, 2018 

 

LEWISVILLE CITY HALL 

151 WEST CHURCH STREET  

LEWISVILLE, TEXAS 75057 

 

 

WORKSHOP SESSION - 6:30 P.M. 

REGULAR SESSION – 7:00 P.M. 

 

 

 

Call to Order and Announce a Quorum is Present. 

 

WORKSHOP SESSION - 6:30 P.M. 

 

**Items discussed during Workshop Session may be continued during the Regular Session 

after Reports if time does not permit holding or completing discussion of the item during 

Workshop Session. 

 

A. Discussion of Land Use Assumption, Water and Sewer Master Plan, and Impact 

Fee Update 

 

 B. Discussion of Regular Agenda Items and Consent Agenda Items 

 

REGULAR SESSION – 7:00 P.M. 

 

A. INVOCATION: Mayor Pro Tem Jones  

 

B. PLEDGE TO THE AMERICAN AND TEXAS FLAGS: Mayor Durham   

  

C. PRESENTATION: Certificates of Appointment and Oaths-of-Offices to 

Reappointed and Newly Appointed Members of the City’s 

Boards/Commissions/Committees  
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 D. PUBLIC HEARING:   

 

1. Public Hearing:  Consideration of an Ordinance Granting a Special 

Use Permit for a Truck Parking Lot; on an Approximately 3.612-Acre 

Tract of Land, out of the John H. Haven Survey Abstract Number 

541; Located on the East Side of Railroad Street Approximately 2,400 

Feet South of State Highway 121 Business; Zoned Heavy Industrial 

District (HI); as Requested by Chris Franke, Bannister Engineering, 

on Behalf of Luis L. Pedraza, Terra Enterprises LLC, the Property 

Owner (Case No. SUP-2018-06-11). 

 

ADMINISTRATIVE COMMENTS: 

 

The request is for a truck parking lot on the east side of Railroad Street.  The 

applicant plans to pave the parking lot and construct a small office building 

supporting the commercial truck parking lot. The applicant will lease parking 

spaces to truck drivers and provide an accessory mechanic shop space as an 

amenity for individual truck owners to maintain their own vehicles.  The applicant 

plans to make additional improvements which include landscaping and an eight-

foot masonry screening wall.  The Planning and Zoning Commission 

recommended unanimous approval (6-0) of the zone change request at their 

meeting on June 19, 2018. 

 

RECOMMENDATION: 

  

That the City Council approve the ordinance as set forth in the caption above. 

 

AVAILABLE FOR       -  Richard E. Luedke, Planning Director 

QUESTIONS:           

 

 E. VISITORS/CITIZENS FORUM:  At this time, any person with business before 

the Council not scheduled on the agenda may speak to the Council.  No formal 

action can be taken on these items at this meeting. 

 

 F. CONSENT AGENDA:  All of the following items on the Consent Agenda are 

considered to be self-explanatory by the Council and will be enacted with one 

motion.  There will be no separate discussion of these items unless a Council 

Member or citizen so request.  For a citizen to request removal of an item, a 

speaker card must be filled out and submitted to the City Secretary. 
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2. Approval of a Professional Service Agreement for Auditing Services 

for the Fiscal Years Ending September 30, 2018 and 2019 in the 

Amounts of $91,500 and $93,750 Respectively, With the Firm of 

Weaver & Tidwell, LLC, Dallas, Texas, With the Optional Provision 

for Three Additional One-Year Extensions, and Authorization for the 

City Manager to Execute the Agreement. 

  

 ADMINISTRATIVE COMMENTS: 

   

 A total of eighteen (18) requests for proposals were downloaded from 

Bidsync.com.  Eight (8) proposals were received and opened May 24, 2018.  

Proposals were evaluated on the criteria of qualifications, experience, specific 

audit approaches and price.  Weaver & Tidwell, LLC is being recommended for 

award based on receiving the highest evaluation score. 

 

 RECOMMENDATION: 

    

 That the City Council approve the agreement as set forth in the caption above.   

 

 3. Approval of a Professional Services Agreement for Construction 

Materials Testing to Fugro USA Land Inc., Dallas, Texas, for 

Approximately $147,300; and Authorization for the City Manager to 

Execute the Agreement. 

  

 ADMINISTRATIVE COMMENTS: 

   

 This agreement will cover the construction materials testing associated with the 

construction of THRIVE. Fugro USA Land, Inc. previously performed the 

geotechnical testing of the building site and is familiar with the project. Funding 

is available the THRIVE Capital project. 

 

 RECOMMENDATION: 

    

 That the City Council approve the agreement as set forth in the caption above.   

  

 4. Approval of Agreements for Ad Valorem Tax Billing and Collection 

Between the City of Lewisville and Denton County for Fiscal Year 

2018-19; and Authorization for the City Manager to Execute the 

Agreements.  
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ADMINISTRATIVE COMMENTS: 

   

 In Fiscal Year 1997-98, the City entered into an agreement with the Denton 

County Tax Assessor-Collector to bill and collect City ad valorem taxes.  The 

City began using their services for the Josey Lane PID assessments in 2016 when 

assessments in this PID began.  Services provided have been satisfactory and 

reliable.  The contract rate per parcel will be $1.00, an increase from this year’s 

rate of $0.82.  The increase is primarily due to staffing increases related to the 

opening of two new Denton County locations, employee cross-training and the 

percentage of time employees spend performing tax collection functions.  

Funding to cover this expenditure is proposed in the Finance Department General 

Fund and the Josey Lane PID Administration Fund 2018-19 budgets. 

 

 RECOMMENDATION: 

    

 That the City Council approve the agreements as set forth in the caption above. 

 

5. Approval of Lease Agreement between Trett Enterprises, Inc. and 

Malibu MiMi’s Shaved Ice. 

 

 ADMINISTRATIVE COMMENTS:  

 

The City of Lewisville has a lease for Lewisville Lake Park from the United 

States Army Corps of Engineers. In turn, the City has subleases with the Lake 

Park Golf Course, Lewisville Fishing Barge, and Eagle Point Marina. Each of the 

entities may sublease operations to other entities, however, the City and USACE 

must approve the subleases prior to the commencement of operations.  Eagle 

Point Marina has been approached by Malibu MiMi’s Shaved Ice (Mimi’s) to 

operate a shaved ice concession from a slip in the marina.  Eagle Point Marina has 

drafted a sublease with Mimi’s for review and approval by the City and USACE.  

Mimi’s will pay a monthly rental fee to Eagle Point Marina and 3% of gross 

vendor sales to the City of Lewisville on a quarterly basis.  This agreement is 

consistent with other subleases at Eagle Point Marina. 

 

 RECOMMENDATION: 

 

That the City Council approve the lease agreement as set forth in the caption 

above. 

 

6. Approval of Facility Use Agreement with TimberNook of Texas for 

the Valley Vista Property. 
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ADMINISTRATIVE COMMENTS:  

 

TimberNook of Texas offers outdoor education and recreation programs for 

children five to 18 years old.  The Facility Use Agreement will provide 

TimberNook access to the Valley Vista Property to host structured outdoor 

programs and camps to area residents.  These programs will complement the 

outreach programs offered by staff at LLELA and Herring Recreation Center as 

well as begin to activate the site for future use as a nature park. 

 

 RECOMMENDATION: 

 

That the City Council approve the facility use agreement as set forth in the 

caption above. 

 

 7. Authorization for Main & Mill Business Association to Use Proceeds 

From the 2017 Shared Table Event Toward Installing a Publicly 

Accessible Mural on Private Property. 

 

 ADMINISTRATIVE COMMENTS: 

 

On Sept. 15, 2017, City Council was approached by Main & Mill Business 

Association about supporting the first Shared Table event, scheduled for Oct. 15 

in Wayne Ferguson Plaza. City Council agreed to allow use of the Plaza at no 

charge if proceeds from the event were used for Public Art or marketing in Old 

Town. Main & Mill has developed a plan for a publicly accessible mural that 

would be installed on the outside of a private business. This requires City Council 

authorization because it does not fit the City’s definition of Public Art.  

 

 RECOMMENDATION: 

 

 That the City Council authorize Main & Mill Business Association to use 

proceeds from the 2017 Shared Table event toward installing a publicly accessible 

mural on private property. 

 

 G. REGULAR HEARINGS: 

 

 8. Consideration of a Variance to the Lewisville City Code Section 6-161 

Off Street Parking and Loading Requirements General Provisions, 

for the Property Located at 1150 Hebron Parkway, as Requested by 

City Staff. 
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ADMINISTRATIVE COMMENTS: 

 

The City of Lewisville owns property located at 1150 Hebron Parkway.  A canoe 

and kayak launch site is proposed at this location at the Elm Fork of the Trinity 

River.  Staff is requesting a variance to allow vehicle parking and access on an 

unpaved surface.   

 

 RECOMMENDATION: 

 

That the City Council approve the variance as set forth in the caption above. 

 

AVAILABLE FOR       -  Jeff Kelly P.E. Assistant City Engineer 

QUESTIONS:                

 

 9. Appointment of Old Town Branding Task Force   

 

 ADMINISTRATIVE COMMENTS: 

 

 At the April 23, 2018 special workshop, Natasha DeHart and Amanda Ferguson 

requested that a temporary task force of Old Town stakeholders be appointed to 

work with City staff on a unified branding concept that would work with multiple 

audiences.  City Council directed that a task force be appointed to work with city 

staff on development of a brand. Staff has worked with Amanda Ferguson on 

selection of individuals to serve on the Old Town Branding Task Force.  All 

individuals being recommended for service on this task force have been contacted 

and have agreed to serve.  

 

 RECOMMENDATION: 

 

 That the City Council appoint the Old Town Branding Task Force as set forth in 

the caption above.   

 

H. REPORTS:  Reports about items of community interest regarding which no 

action will be taken. 

 

• 2018 Health Fund Report 

 

I. CLOSED SESSION:  In Accordance with Texas Government Code,  

Subchapter D,  

 

1. Section 551.072 (Real Estate): Property Acquisition 
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2. Section 551.087 (Economic Development): Deliberation Regarding 

Economic Development Negotiations 

 

 J. RECONVENE into Regular Session and Consider Action, if Any, on Items 

Discussed in Closed Session. 

 

K. ADJOURNMENT 

 

 

The City Council reserves the right to adjourn into closed session at any time during the course of this 

meeting to discuss any of the matters listed above, as authorized by Texas Government Code Section 

551.071 (Consultation with Attorney), 551.072 (Deliberations about Real Property), 551.073 (Deliberations 

about Gifts and Donations), 551.074 (Personnel Matters), 551.076 (Deliberations about Security Devices) 

and 551.087 (Economic Development). 

 



Land Use Assumptions, 

Water & Sewer Master Plan, 

and Impact Fee Update 

City Council Work Session 

July 16, 2018



What are Impact Fees?
▪ Impact fees are also known as Capital Recovery Fees

▪ Fees are paid by developers or home builders to offset the cost of city infrastructure 
necessary to provide capacity to serve the new development

▪ Fees can be assessed for Water, Wastewater, and Roadway impacts.  

▪ Lewisville does not assess Roadway Impact Fees.

▪ Fees are collected at the time Building Permits are issued.

▪ Texas Local Government Code Section 395 prescribes the methods a municipality must use 
to update their impact fees

▪ Impact Fees must be reviewed and updated every 5 years, using a 10-year planning period

▪ Study produces maximum amount that can be charged.  City Council could set a lower rate.
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Impact Fee Uses
▪ Impact fees can be used for:

▪ Construction

▪ Surveying & Engineering

▪ Land Acquisition

▪ Capital Improvement Updates

▪ Financing costs of eligible projects

▪ Impact fees can NOT be used for:

▪ Construction, acquisition, or expansion of facilities not identified in the Capital 
Improvement Plan

▪ Repair, operation, or maintenance of improvements

▪ Improvements to meet needs of existing developments

▪ Administrative and operating costs of the City

3



2018 Land Use Assumptions
▪The first step in the process of updating Impact Fees is often 

an update to the Land Use Assumptions, with population and 
employment projections

▪Based on these projections, the Water & Sewer Master Plan is 
updated to ensure adequate service delivery

▪The 2011 Master Plans were based on a Build-out population 
of 186,400

▪The May 2018 Land Use Assumption projects a 2028 
Population of 152,864, Including the Castle Hills ETJ, with a 
build-out population of 163,162

4
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▪ The City used the Planning & 
Engineering firm of Freese & 
Nichols, Inc. (FNI) to perform 
the Land Use Assumption 
Update

▪ FNI worked extensively with 
Richard Luedke and the Planning 
Department

▪ FNI incorporated all known 
development plans, including 
small area plans, and corridor 
redevelopment plans.

▪ In those areas where no plan 
exists, projected populations are 
based on vacant land and 
allowable density under current 
zoning  



LAND USE
POPULATION

PROVIDED BY FREESE & 
NICHOLS, INC.

Traffic
Survey
Zones
(TSZ)



Population 
Estimates

Existing Population:
120,624

10-Year Population:
152,864

Build-out Population:
163,162 

2011 
Masterplan 
Population

Build-out Population: 
186,403



Population and Demand ASSUMPTIONS

*Includes Castle Hills Population
10-Year Demand (Flow Rates) Projection, determines growth of Living Units for 
Period.

Population Growth Assumption:

2018 2028 Buildout

120,624 152,864 163,162

73.9% 93.7% 100.0%

2018 to 2028 Population Growth: 126.7%

Demand Growth Assumption:

2018 2028 Growth

71.06 87.08 122.5%

14.81 18.18 122.8%Wastewater Average Daily Flow (MGD)

Water Max-Hour Demand (MGD)

Percent of Buildout Population (%)

Population Assumption (# People)*



Water Master Plan

▪ The Water Master Plan is developed based on the Build-Out population of 
163,162 to ensure adequate capacity exists in our ability to treat, store, and 
deliver an adequate supply of potable water for consumption and fire 
suppression.

▪ The majority of our capacity needs are in the treatment, storage and 
distribution areas.  

▪ Much of these improvements are associated with East Lewisville , including 
Castle Hills and Austin Ranch areas.
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2011 WATER MASTER 
PLAN



2018 WATER MASTER 
PLAN





Impact fee Project Cost Summary

Water System: Eligible Capital Cost and Utilized Capacity Cost Summary

Water System

Existing Water Distribution Lines

Existing Elevated Storage Tanks

Existing Pump Stations

Existing Ground Storage Reservoirs

Existing Water Treatment

Existing Water System Planning Expenses

Subtotal:  Existing Water System 

Proposed Water Distribution Lines

Proposed Facilities

Subtotal:  Proposed Water System

TOTAL:  

Notes:

(1) Opinion of Cost includes:

a)  Engineer's Opinion of Construction Cost

b)  Professional Services Fees (Survey, Engineering, Testing, Legal)

c)  Cost of Easement or Land Acquisitions

(2) Debt Service based on 20-year simple interest bonds at 4.5%

$34,342,637 $5,587,630

$18,334,844

$22,740,081

$13,058,149 $2,514,248

$3,673,374

$2,636,428

Total 20-Year Project Cost

($)

 Utilized Capacity During Fee 

Period

($) 

$29,219,755 $2,308,326

$61,000 $61,000

$117,756,466 $16,781,006

$32,712,485 $29,131,288

$150,468,951 $45,912,294

$10,749,815 $7,579,052

$21,962,670 $21,552,236



Meter Size Meter Count

Living Units 

per Meter

Total

Living

Units Meter Count

Living Units 

per Meter

Total

Living

Units

¾” 19,551 1.0 19,551 23,959 1.0 23,958 4,407

1” 1,740 1.7 2,958 2,132 1.7 3,624 666

1½” 410 3.3 1,353 502 3.3 1,658 305

2” 1,089 6.7 7,296 1,335 6.7 8,941 1,645

3” 158 16.0 2,528 194 16.0 3,097 569

4” 48 28.0 1,344 59 28.0 1,646 302

6" 14 61.3 858 17 61.3 1,051 193

8” 7 106.7 746 9 106.7 915 169

10” 10 166.7 1,667 12 166.7 2,042 375

12” 3 220.0 660 4 220.0 808 148

Totals:  23,030 38,961 28,222 47,740 8,779

New 

Living Units

During

Impact Fee

Period

Table 8A: 2018 - 2028 Water Living Unit Equivalents (LUE) by Meter Size

2018 2028

Living unit equivalency
Fee Structure that is Proportional to Water Usage Capacity

1 2 3 4 5 6 7

- NEW LUE’s



Eligible Existing Utilized Cost  +  Eligible Proposed Utilized Cost

Number of New Living Unit Equivalent over the Next 10 Years

= $16,781,006 + $29,131,288 $45,912,294

8,779

Calculated Impact Fee    =  5,229.79$       

2,614.89$   
  * - Maximum allowable impact fee is 50% of the maximum calculated impact fee per Chapter 395 LGC

Water Impact Fee  = 

8,779

Allowable Maximum Water Impact Fee:  (Max Impact Fee x 50% )*   = 



Wastewater Master Plan

▪ The Wastewater Master Plan is developed based on the Build-Out 
population of 163,162 to ensure adequate capacity exists in our ability to 
collect, covey, and treat all the wastewater within the service area, including 
the Castle Hills area. 

▪ The majority of our capacity needs at build-out are in the conveyance and 
treatment areas.  

▪ Much of these improvements are associated with East Lewisville, including  
Castle Hills and Austin Ranch areas.  Additional collection lines, lift stations, 
and treatment capacity are shown associated with the continuing 
development of this area.
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2011 WASTEWATER MASTER PLAN

Significant changes in 
wastewater conveyance in the 
East Lewisville/Castle Hills area



2018 WASTEWATER MASTER 
PLAN

Significant 
changes in 
wastewater 
conveyance in 
the East 
Lewisville/Castle 
Hills area





Impact fee project Cost Summary

Wastewater System: Eligible Capital Cost and Utilized Capacity Cost Summary

Wastewater System

Existing Wastewater Collection Lines

Existing Wastewater Facilities: Lift Stations

Existing Wastewater Facilities: Treatment

Existing Wastewater System Planning Expenses

Subtotal:  Existing Wastewater System 

Proposed Wastewater Collection Sewer Lines

Proposed Wastewater Facilities: Lift Stations

Proposed Wastewater Facilities: Treatment

Subtotal:  Proposed Wastewater System

TOTAL:  

Notes:

(1) Opinion of Cost includes:

a)  Engineer's Opinion of Construction Cost

b)  Professional Services Fees (Survey, Engineering, Testing, Legal)

c)  Cost of Easement or Land Acquisitions

(2) Debt Service based on 20-year simple interest bonds at 4.5%

$71,000 $71,000

$31,459,516

$2,773,033

 Utilized Capacity During Fee Period

($) 

Total 20-Year Project Cost

($)

$5,638,179

$28,430,918

$41,936,150 $351,474

$71,030,670

$62,196,984

$14,456,962

$1,787,702

$8,833,686

$45,952,320

$193,266,843

$91,369,259

$33,967,606

$4,357,113

$101,897,584

$53,044,540



Meter Size Meter Count

Living Units 

per Meter

Total

Living

Units Meter Count

Living Units 

per Meter

Total

Living

Units

¾” 19,551 1.0 19,551 23,959 1.0 23,958 4,407

1” 1,740 1.7 2,958 2,132 1.7 3,624 666

1½” 410 3.3 1,353 502 3.3 1,658 305

2” 1,089 6.7 7,296 1,335 6.7 8,941 1,645

3” 158 16.0 2,528 194 16.0 3,097 569

4” 48 28.0 1,344 59 28.0 1,646 302

6" 14 61.3 858 17 61.3 1,051 193

8” 7 106.7 746 9 106.7 915 169

10” 10 166.7 1,667 12 166.7 2,042 375

12” 3 220.0 660 4 220.0 808 148

Totals:  23,030 38,961 28,222 47,740 8,779

New 

Living Units

During

Impact Fee

Period

Table 8A: 2018 - 2028 Water Living Unit Equivalents (LUE) by Meter Size

2018 2028

Living unit equivalency
Fee Structure that is Proportional to Wastewater Usage Capacity

1 2 3 4 5 6 7

- NEW LUE’s



Eligible Existing Utilized Cost  +  Eligible Proposed Utilized Cost

Number of New Living Unit Equivalent over the Next 10 Years

= $8,833,686 + $62,196,984 $71,030,670

8,779

Calculated Impact Fee    =  $8,090.98

4,045.49$   
  * - Maximum allowable impact fee is 50% of the maximum calculated impact fee per Chapter 395 LGC

Wastewater Impact Fee =

8,779

Allowable Maximum Wastewater Impact Fee:  (Max Impact Fee x 50% )   = 



Heavy Users are required to 
invest more in the Systems.

50% Max . Water Impact Fee /LUE …………………………………………$2,614.89

50% Max . Wastewater Impact Fee /LUE  …………………………………$4,045.49

Meter Meter

Type Size LUE Water Wastewater Total

Simple 3/4" 1 $2,615 $4,045 $6,660

Simple 1" 1.7 $4,445 $6,877 $11,323

Simple 1-1/2" 3.3 $8,629 $13,350 $21,979

Simple 2" 5.3 $13,859 $21,441 $35,300

Compound 2" 5.3 $13,859 $21,441 $35,300

Turbine 2" 6.7 $17,520 $27,105 $44,625

Compound 3" 10.7 $27,979 $43,287 $71,266

Turbine 3" 16 $41,838 $64,728 $106,566

Compound 4" 16.7 $43,669 $67,560 $111,228

Turbine 4" 28 $73,217 $113,274 $186,491

Compound 6" 33.3 $87,076 $134,715 $221,791

Turbine 6" 61.3 $160,293 $247,988 $408,281

Compound 8" 53.3 $139,374 $215,624 $354,998

Turbine 8" 106.7 $279,009 $431,654 $710,663

Compound 10" 153.3 $400,863 $620,173 $1,021,036

Turbine 10" 166.7 $435,903 $674,383 $1,110,285

Turbine 12" 220 $575,276 $890,007 $1,465,284

Allowable Maximum Fee per Living Unit Equivalent

And

Per Meter Size and Type

Maximum Impact Fee



$0.00

$1,000.00

$2,000.00

$3,000.00

$4,000.00

$5,000.00

$6,000.00

$7,000.00

Per Equivalent Service Unit

Water Impact Fee Comparison

24

Lewisville Existing Impact Fee per LUE

$3,165

Lewisville Calculated Impact Fee per LUE

$2,614.89



$0.00

$500.00

$1,000.00

$1,500.00

$2,000.00

$2,500.00

$3,000.00

$3,500.00

$4,000.00

$4,500.00

Wastewater Impact Fee

Wastewater Impact Fee Comparison

25

Lewisville Existing Impact Fee per LUE

$2,724

Lewisville Calculated Impact Fee per LUE

$4,045.49



26

Lewisville Water Rates are Among the 
Lowest in the Region



Budget Impact
▪ Historical collections

▪ During the same time period, the City has reimbursed $836,010.98 in Impact 
Fees through Economic Development Agreements.  

▪ There is an additional amount of $835,500 in outstanding agreements for 
reimbursement that will be made as permits are pulled

▪ If we chose to replace the Impact Fee revenue with a rate increase, raising 
$2,000,000 per year would require a 7% rate increase. 27

FY Water Impact Fee Wastewater Impact Fee

13/14 $832,016 $606,615

14/15 $1,783,269 $1,182,773

15/16 $2,088,969 $1,548,254

16/17 $1,607,540 $1,171,853

17/18 $1,688,588 $1,240,510



Next Steps
▪ Receive final Land Use Assumptions (LUA), Capital Improvement Plan 

(CIP), and Impact Fee reports from consultants

▪ Pass Resolution calling for Public Hearing on LUA, CIP, and Impact Fees

▪ Present to Capital Improvement Advisory Committee

▪ Conduct Public Hearing on LUA, CIP and Impact Fees

▪ Pass Ordinance on LUA, CIP and Impact Fees

▪ Must have three readings for ordinance approval

▪ Begin assessing new fees January 1, 2019

▪ New fees are assessed for properties platted after the effective date of the new 
ordinance

28



QUESTIONS?
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MEMORANDUM 

 

 

TO: Donna Barron, City Manager 

FROM: Richard E. Luedke, Planning Director 

DATE: July 16, 2018 

SUBJECT: PUBLIC HEARING:  Consideration a Special Use Permit for a Truck 

Parking Lot; on an Approximately 3.612-Acre Tract of Land, out of the 

John H. Haven Survey Abstract Number 541; Located on the East Side 

of Railroad Street Approximately 2,400 Feet South of State Highway 121 

Business; Zoned Heavy Industrial District (HI); as Requested by Chris 

Franke, Bannister Engineering, on Behalf of Luis L. Pedraza, Terra 

Enterprises LLC, the Property Owner. (Case No. SUP-2018-06-11) 

 

 

BACKGROUND:    

 

The request is for a truck parking lot on the east side of Railroad Street.  Beall Concrete 

Enterprises occupied the site and vacated the property around 2007.  The site was never 

formally developed, and the existing gravel surface was intermittently utilized to park trucks.  

Terra Enterprises LLC, the applicant, purchased the property in 2017 and has continued the 

non-conforming use.  The applicant plans to pave the parking lot and construct a small office 

building with a restroom supporting the commercial truck parking lot.  The applicant will 

lease parking spaces to truck drivers and provide an accessory mechanic shop space as an 

amenity for individual truck owners to maintain their own vehicles.  The applicant plans to 

make additional improvements which include landscaping and an eight-foot masonry 

screening wall.  The same applicant brought forward the New Star Drilling Special Use 

Permit for a contractor’s yard which was approved by Council on March 19, 2018. The 

Planning and Zoning Commission recommended unanimous approval (6-0) of the requested 

SUP at their meeting on June 19, 2018. 

 

ANALYSIS:  

 

Building Design 

The applicant plans to build a new single story, tilt-up concrete structure at the front of the 

property.  The building will be finished with approximately three-feet high cultured stone 

wainscots and will be topped with EIFS trim band.  The proposed 1,530-square foot 

building consists of an office area, restroom and a mechanic shop.  Shallow metal canopies 

are proposed above the doors and windows of proposed offices.  The mechanic shop 

consists of two work bays with overhead doors facing the parking lot to the east.  The 

elevation to the west, facing Railroad Street, will feature a 30-square foot wall sign.  No 

freestanding signs are proposed as a part of this application.  

 

Landscape Improvement 

A 15-foot wide landscape strip is provided along the Railroad Street frontage, which exceeds 

the required 10-foot wide landscape strip.  Five required shade trees are provided along 



Railroad Street along with nine additional trees along the south end of the property.  Interior 

landscape areas are also provided exceeding the minimum 5% of parking area.  Four required 

interior trees and six additional trees are proposed along the east and south boundaries of the 

property.  Additional landscaping consisting of shrubs, ground covers and river rocks will be 

provided along the driveway.   

 

Screening Wall 

An eight-foot masonry screening wall is proposed along the perimeter of this site.  A sliding 

gate consisting of wrought iron and metal panel is proposed at the driveway.  Two wrought 

iron gates are proposed adjacent to the office building to allow pedestrian access.  

 

There are no variance requests associated with this SUP. The next steps for development of 

the property will be an Engineering Site Plan and Final Plat.  

 

RECOMMENDATION:  

 

It is City staff’s recommendation that the City Council approve the ordinance as set forth 

in the caption above. 
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ZONING CASE NO. SUP-2018-06-11  
 
APPLICANT: 
 

CHRIS FRANKE, BANNISTER ENGINEERING 
PROPERTY OWNER: 
 

LUIS L. PEDRAZA, TERRA ENTERPRISES LLC 
PROPERTY LOCATION: 
 

JOHN H. HAVEN SURVEY, ABSTRACT NO. 541 (3.612-ACRES) EAST SIDE OF 
RAILROAD STREET, APPROXIMATELY 2,400 FEET SOUTH OF STATE 
HIGHWAY 121 BUSINESS 
 

CURRENT ZONING: HEAVY INDUSTRIAL DISTRICT (HI) 
 

REQUESTED USE: A SPECIAL USE PERMIT (SUP) FOR A TRUCK PARKING LOT 
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MINUTES 

PLANNING AND ZONING COMMISSION 

JUNE 19, 2018 

Item 1: 

The Lewisville Planning and Zoning Commission meeting was called to order at 6:30 pm.  
Members present:  William Meredith, John Lyng, MaryEllen Miksa, Kristin Green, Karen Locke, 

and James Davis. Member Alvin Turner was absent. 

Staff members present:  Richard Luedke, Planning Director; Michele Berry, Planning Manager; 

June Sin, Planner and Theresa Ernest, Planning Technician. 

Item 5: 

Public Hearing Zoning & Special Use Permits were next on the agenda.  There were two items for 

consideration: 

A. Public Hearing: Consideration of a Special Use Permit for a Truck Parking Lot; on an 

Approximately 3.612-Acre Tract of Land, out of the John H. Haven Survey Abstract Number 

541; Located on the East Side of Railroad Street Approximately 2,400 Feet South of State 

Highway 121 Business; Zoned Heavy Industrial District (HI); as Requested by Chris Franke, 

Bannister Engineering, on Behalf of Luis L. Pedraza, Terra Enterprises LLC, the Property 

Owner. (Case No. SUP-2018-06-11) 

 

Staff gave a brief overview of the proposed special use permit request and recommended approval. 

The applicant was present and available to answer any questions. Member Karen Locke asked for 

additional information regarding paving on the proposed site. Staff clarified that the existing 

property contains gravel surfaces that will be paved to comply with current City standards. 

Chairman Green expressed concerns regarding landscaping and storm water impact fees. Staff 

responded that the landscape enhancement was required as part of the special use permit, and the 

applicant answered that they were aware of the fees and were holding discussion with staff. Staff 

also explained that the storm water impact fee would be based on a calculation of impervious 

surface percentage, which would be part of the engineering site plan process. Chairman Green then 

opened the public hearing, and with no one coming forward to speak, the public hearing was then 

closed. A motion was made by James Davis to recommend approval of the proposed special use 

permit request. The motion was seconded by John Lyng.  The motion passed unanimously (6-0). 

Staff indicated that this item would appear before the City Council on July 16th for a second public 

hearing and a final decision.  
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SECTION 17-25. - "HI" HEAVY INDUSTRIAL DISTRICT REGULATIONS  
 
(a) Use.  Buildings and premises may be used for retail, office and service uses as well as manufacturing 

and industrial uses.  Such uses which produce dust, fumes, gas, noxious odor, smoke, glare or other 
atmospheric influence beyond the boundaries of the property on which such use is located, and which 
produce noise exceeding in intensity at the boundary of the property the average intensity of noise of 
street traffic at that point, and which may create fire or explosive hazards are subject to conformance 
with all applicable local, state and federal regulations.  Uses which fail to comply with such regulations 
may be required to cease operation.  Allowable uses include those specifically prohibited in zoning 
district "LI" as well as the following: 

 
 (1) Any use permitted in district "LI" and "WH" as regulated in said districts. 
 (2) Wrecker service storage yards, auto salvage yards and junk yards, but only on condition that 

the storage is wholly within an enclosed building or surrounded by a structural screening wall 
of concrete or reinforced masonry.  Such wall shall be a minimum of eight (8) feet in height 
(SUP required). 

 (3) Storage yards and contractor's yards (SUP required). 
 (4) Church worship facilities. 
 (5) Buildings and uses owned or operated by public governmental agencies. 
 (6) The following uses are permitted only when all portions of the operation or use are located a 

minimum of two hundred (200) feet from any residentially zoned property, and with a specific 
use permit (SUP required): 

  a. Acid manufacturing. 
  b. Cement, lime, gypsum or plaster of paris manufacturing. 
  c. Glue manufacturing involving distilling of bones or other organic matter. 
  d. Explosives manufacturing and storage. 
  e. Magnesium manufacturing or processing. 
  f. Fat rendering. 
  g. Paper and pulp manufacturing. 
  h. Refining of or bulk tank storage of petroleum or its products. 
  i. Smelting of tin, copper, zinc or iron ores or other metals. 
  j. Stockyards, slaughter or processing of animals. 
  k. Permanent batch plant (concrete) 
 (7) Temporary buildings for uses incidental to construction work on the premises, which buildings 

shall be removed upon the completion or abandonment of construction work. 
 (8) Accessory buildings and uses customarily incidental to any of the above uses, provided that 

such not be objectionable because of odor, excessive light, smoke, dust, noise, vibration or 
similar nuisances. Open storage shall be considered an accessory use but no more than ten 
percent (10%) of the platted lot may be used for outside storage, including access and 
maneuvering areas for moving the stored items.  Any use requiring more than 10% outside 
storage shall require a special use permit (SUP). 

 (9) Private Utility Plants or Sub-stations (including alternative energy) (SUP required). 
 (10) Cemetery, columbarium, mausoleum and accessory uses (SUP required). 
 (11) Recycling facility (SUP required). 
 
(b) Height.  No building shall exceed in height the width of the street on which it faces plus the depth of 

the front yard.  In no event, however, shall any building exceed two (2) stories when any portion of 
the building is located within one hundred fifty (150) feet of any property zoned for residential 
purposes. 

 
(c) Area. 
 
 (1) Size of yards. 
  a. Front yard.  There shall be a front yard having a minimum depth of twenty-five (25) 

feet.  No parking, storage or similar use shall be allowed in required front yards in 
District "HI", except that automobile parking (including automobile dealer display 
parking) will be permitted in such yards if separated by at least twenty-five (25) feet 
from any residential district. 
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  b. Side yard.  No side yard is required except that a side yard or a side street yard of 
not less than fifty (50) feet in width shall be provided on the side of a lot adjoining or 
across the street from any zoning district except Heavy Industrial.  No parking, 
storage or similar use shall be allowed in required side yards or side street yards 
within twenty-five (25) feet of the property line. 

   
  c. Rear yard.  No rear yard is required except that a rear yard of not less than fifty (50) 

feet in depth shall be provided upon that portion of a lot abutting or across a rear 
street from a Residential, "LC" or "GB" District.  No parking, storage or similar use 
shall be allowed in required side yards in District "HI" within twenty-five (25) feet of 
the property line. 

  
 (2) Reserved. 
 
(d) Outside storage regulations.  In all zoning districts where outside storage yards are allowed, such 

storage yards shall be screened from view in accordance with the standards outlined in the city’s 
general development ordinance.  This provision applies to all outside storage which began after the 
original date of passage of this provision (April 4, 1994).  Any variance request involving the 
requirements or standards relating to such required screening devices shall be considered by the city 
council in accordance with the city’s general development ordinance.  Areas which are used for 
infrequent and temporary storage for a period of thirty (30) days or less per year shall not be deemed 
as storage yards. 
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SECTION 17-29.5 - "SUP" SPECIAL USE PERMIT  
 
 
(a) Purpose.   
  
 The special use permit (SUP) provides a means for evaluating land uses identified in this ordinance 

to ensure compatibility with adjacent properties.  The intent of the special use permit process is to 
allow consideration of certain uses that would typically be incompatible or intensely dominate the area 
in which they are located, but may become compatible with the provision of certain conditions and 
restrictions.   

 
(b) Application submittal and approval process. 
  

(1) Application for an SUP shall be processed like an application for rezoning. An application 
shall not be complete and shall not be scheduled for a public hearing unless the following 
are submitted along with the application:  

 
a. A scaled development plan depicting the items listed in Section 17-29.5(b)(2);  
b. A meets and bounds description of the property boundary; 
c. A narrative explaining how the property and use(s) will function;  
d. Colored elevations of the building and other structures including dimensions and 

building materials; 
e. A Landscaping Plan, meeting the requirements of Section 6-124 of the Lewisville Code 

of Ordinances; 
f. A Tree Survey and Mitigation Plan if required by Section 6-125 of the Lewisville Code 

of Ordinances; 
g. Detailed elevations and descriptions of proposed signage; 
h. An exhibit illustrating any requested variances; and 
i. Any other information, drawings, operating data or expert evaluations that city staff 

determines are necessary to evaluate the compatibility criteria for the proposed use and 
development.  

(2) The development plan submitted along with an SUP application must include the following:  
 

a. The layout of the site; 
b. A north arrow; 
c. A title block including project name, addition, lot, block, acreage, and zoning 

classification of the subject property;  
d. Name, address, and phone number for applicant, developer, owner, builder, engineer, 

and/or surveyor; 
e. Building location, property lines, and setbacks; 
f. Summary tables listing building square footage, required parking, and required 

landscaping; 
g. Locations of utility easements, if applicable; 
h. Zoning and ownership of adjacent properties; 
i. Easements, deed restrictions, or encumbrances that impact the property; 
j. Median openings, traffic islands, turning lanes, traffic signals, and acceleration and 

deceleration lanes; 
k. Streets, alleys, and easements adjacent to the site; 
l. Driveways and sidewalks; 
m. Parking configuration, including maneuvering lanes and loading areas; 
n. Location and details of dumpsters and screening devices; and 
o. Location of all proposed signage. 

 
(3) Variances from the regulations of the city’s General Development Ordinance may be granted 

at the discretion of the city council as part of the SUP approval.  The granting of an SUP has 
no effect on uses permitted by right and does not waive the regulations of the underlying 
zoning district. 
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(4) The planning and zoning commission or the city council may require additional information 
or drawings, operating data or expert evaluation or testimony concerning the location and 
characteristics of any building or uses proposed.  

 
(5) The planning and zoning commission, after holding a public hearing, shall recommend to the 

city council approval or denial of each SUP along with any recommended conditions.   The 
city council shall review each case on its own merit, apply the compatibility criteria 
established herein, and if appropriate, grant the special use permit for said use(s). 

 
(6) Completion of a development plan for the SUP does not waive the requirement to provide an 

engineering site plan in accordance with the General Development Ordinance. 
  
(c) Compatibility criteria for approval. 
 

The planning and zoning commission shall not recommend approval of, and the city council shall 
not grant an SUP for a use except upon a finding that the use will: 
 
(1) complement or be compatible with the surrounding uses and community facilities and any 

adopted comprehensive plans or small area plans;  
 

(2) contribute to, enhance, or promote the welfare of the area of request and adjacent 
properties; 

 
(3) not be detrimental to the public health, safety, or general welfare; and 

 
(4) conform in all other respects to all zoning regulations and standards. 
 

(d)  SUP conditions. 
 

The planning and zoning commission may recommend and the city council may adopt reasonable 
conditions upon the granting of an SUP consistent with the purpose and compatibility criteria stated 
in this section. The development plan, however, shall always be attached to and made a condition 
of the SUP. The other documents submitted with the SUP application may also be made conditions 
of the SUP. 

 
(e) Amendments, enlargement, modifications or structural alterations.   

 
(1) Except for minor amendments, all amendments, enlargements, modifications or structural 

alterations or changes to the development plan shall require the approval of a new SUP. The 
city manager or his designee may authorize minor amendments to the development plan that 
otherwise comply with the SUP ordinance and the underlying zoning and do not:  

 
a. Alter the basic relationship of the proposed development to adjacent property; 
b. Increase the maximum density or height shown on the original development plan; 
c. Decrease the number of off-street parking spaces shown on the original development 

plan; and/or 
d. Reduce setbacks at the boundary of the site as specified by a building or setback line 

shown on the original development plan. 
 

(2) For purposes of this subsection, "original development plan" means the earliest approved 
development plan that is still in effect, and does not mean a later amended development 
plan. For example, if a development plan was approved with the specific use permit and 
then amended through the minor amendment process, the original development plan would 
be the development plan approved with the specific use permit, not the development plan 
as amended through the minor amendment process. If, however, the development plan 
approved with the specific use permit was replaced through the zoning process, then the 
replacement development plan becomes the original development plan. The purpose of 
this definition is to prevent the use of several sequential minor amendments to circumvent 
the zoning amendment process. 
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(3) Although the city manager or his designee has the authority to grant minor amendments to 

the development plan, they are not obligated to do so. The city manager or his designee 
shall always maintain the discretion to require city council approval if he feels that it is within 
the public’s interest that city council consider the amendment, enlargement, modifications, 
or structural changes at a public hearing.   

(f) Compliance mandatory with written requirements. 
 

(1) No special use permit shall be granted unless the applicant, owner, and grantee shall be 
willing to accept and agree to be bound by and comply with the written requirements attached 
to the development plan drawings and approved by the city council.  

 
(2) A special use permit shall be transferable from one owner or owners of the subject property 

to a new owner or occupant of the subject property, however all regulations and conditions 
of the SUP shall remain in effect and shall be applicable to the new owner or occupant of the 
property.  

 
(g)  Timing. 

 
All development plans submitted for review will be on the city’s active list for a period of 90 days from 
the date of each submittal.  After the 90-day period, a project will be considered abandoned and 
removed from the file.  A building permit shall be applied for and secured within 180 days from the 
time of approval of the special use permit provided that the city may allow a one-time extension of 
the SUP for another 180 days.  A SUP shall expire six months after its approval or extension date if 
no building permits have been issued for the site or if a building permit has been issued but has 
subsequently lapsed.  Work must be completed and operations commenced within 18 months of 
approval. 
 

(h)   Zoning map. 
 

When the city council authorizes granting of a special use permit the official zoning district map shall 
be amended according to its legend to indicate that the affected area has conditions and limited uses, 
said amendment to indicate the appropriate zoning district for the approved use, and suffixed by an 
"SUP" designation.  A log of all special use permits shall be kept by the city.  
 

(i)  Rescind and terminate a special use permit. 
 

City council may rescind and terminate an SUP after a public hearing if any of the following occur:   
 
(1) That one or more of the conditions imposed by the SUP has not been met or has been 

violated.  
 

(2) The SUP was obtained through fraud or deception. 
 
(3) Ad valorem taxes on the property are delinquent by six months or more. 
 
(4) Disconnection or discontinuance of water and/or electrical services to the property. 
 
(5) Abandonment of the structure, lease space, lot, or tract of land for 180 days or more. (For 

the purpose of this section, “abandon” shall mean to surrender occupancy by vacating or 
ceasing to operate or inhabit such property.) 
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ORDINANCE NO. ______________ 

 

 

 

AN ORDINANCE OF THE LEWISVILLE CITY COUNCIL, 

AMENDING THE ZONING ORDINANCE BY GRANTING A 

SPECIAL USE PERMIT FOR A TRUCK PARKING LOT, ON 

AN APPROXIMATELY 3.612-ACRE TRACT OF LAND, OUT 

OF THE JOHN H. HAVEN SURVEY ABSTRACT NO. 541, 

LOCATED ON THE EAST SIDE OF RAILROAD STREET 

APPROXIMATELY 2,400 FEET SOUTH OF STATE 

HIGHWAY 121 BUSINESS AND ZONED HEAVY 

INDUSTRIAL DISTRICT (HI); PROVIDING FOR A 

REPEALER, SEVERABILITY, PENALTY, AND AN 

EFFECTIVE DATE; AND DECLARING AN EMERGENCY. 

 

 

 WHEREAS, applications were made requesting approval of a Special Use Permit for a truck 

parking lot by making applications for same with the Planning and Zoning Commission of the City 

of Lewisville, Texas, as required by state statutes and the Zoning Ordinances of the City of 

Lewisville, Texas; and said Planning and Zoning Commission has recommended that the Special 

Use Permit on the 3.612-acre tract, as described in the attached Exhibit “A” (the “Property”), be 

approved; and  

WHEREAS, this application for a Special Use Permit comes before the City Council of the 

City of Lewisville, Texas (the “City Council”) after all legal notices, requirements, conditions and 

prerequisites have been met; and 

WHEREAS, the City Council at a public hearing has determined that the proposed use, 

subject to the condition(s) stated herein: (1) complements or is compatible with the surrounding 

uses and community facilities; (2) contributes to, enhances, or promotes the welfare of the area of 

request and adjacent properties; (3) is not detrimental to the public health, safety, or general 

welfare; and (4) conforms in all other respects to all zoning regulations and standards. 
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 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 

OF LEWISVILLE, TEXAS, THAT: 

 SECTION 1.  FINDINGS INCORPORATED.  The findings set forth above are 

incorporated into the body of this ordinance as if fully set forth herein. 

SECTION 2.  SPECIAL USE PERMIT GRANTED.  Subject to the conditions provided 

for herein, applicant is granted a Special Use Permit to allow a truck parking lot on the Property, 

which is zoned Heavy Industrial District (HI).  

SECTION 3. CONDITIONS OF SPECIAL USE PERMIT.  The Property shall be 

developed and maintained: 

1. in compliance with the narrative, development plan, building elevations and sign detail, 

and landscape plan, attached hereto as Exhibit “B”; and 

2. in accordance with all federal, state, and local laws and regulations. 

SECTION 4.  CORRECTING OFFICIAL ZONING MAP. The City Manager, or her 

designee, is hereby directed to correct the official zoning map of the City of Lewisville, Texas, to 

reflect this Special Use Permit. 

 SECTION 5. COMPLIANCE WITH ALL OTHER MUNICIPAL REGULATIONS.  

The Property shall comply with all applicable municipal ordinances, as amended.  In no way shall 

this Special Use Permit be interpreted to be a variance to any municipal ordinance.  

 SECTION 6.  RESCINDING AND TERMINATION. The City Council may rescind 

and terminate the Special Use Permit after a public hearing if any of the following occur: 
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1. One or more of the conditions imposed by the Special Use Permit have not been met or 

have been violated. 

2. The Special Use Permit was obtained through fraud or deception. 

3. Ad valorem taxes on the property are delinquent by six months or more. 

4. Disconnection or discontinuance of water and/or electrical services to the property. 

5. Abandonment of the structure, lease space, lot, or tract of land for 180 days or  

 more.   

SECTION 7.  REPEALER.  Every ordinance or parts of ordinances found to be in conflict 

herewith are here by repealed. 

SECTION 8.  SEVERABILITY.  If any section, sentence, clause, or phrase of this 

ordinance shall for any reason be held to be invalid, such decision shall not affect the validity of 

the remaining sections, sentences, clauses, or phrases of this ordinance, but they shall remain in 

effect. 

SECTION 9.  PENALTY.  Any person, firm or corporation who violates any provisions 

of this Ordinance shall be deemed guilty of a misdemeanor and, upon conviction thereof in the 

Municipal Court, shall be subject to a fine of not more than $2,000.00 for each offense, and each 

and every day such offense is continued shall constitute a new and separate offense. 

SECTION 10.  EFFECTIVE DATE.  This Ordinance shall take effect and be in full force 

and effect from and after the date of its passage and publication as required by law. 
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SECTION 11.  EMERGENCY.  It being for the public welfare that this Ordinance be 

passed creates an emergency and public necessity and the rule requiring this Ordinance be read on 

three separate occasions be, and the same is hereby, waived and this Ordinance shall be in full 

force and effect from and after its passage and approval and publication, as the law in such cases 

provides. 

 DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF 

LEWISVILLE, TEXAS, BY A VOTE OF _____ TO _____, ON THIS THE 17TH DAY OF 

JULY, 2018. 

 APPROVED: 

 

 

 ____________________________________ 

  Rudy Durham, MAYOR 

 

ATTEST: 

 

 

__________________________________________ 

 Julie Worster, CITY SECRETARY 

 

APPROVED AS TO FORM: 

 

 

__________________________________________ 

 Lizbeth Plaster, CITY ATTORNEY  
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Exhibit A 

Property Description 
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Exhibit B 

Narrative 

Development Plan 

Building Elevations and Sign Detail 

Landscape Plan 



BEGINNING at a five-eighths inch iron rod with plastic cap stamped "SCI" found for the Northwest corner of

said Terra Enterprises tract, same being a South line of that certain tract of land described as Lot 1, Block A,

M.A. Block Addition (hereinafter referred to as Lot 1), an addition to the City of Lewisville, Denton County,

Texas, according to the plat recorded in Cabinet U, Page 205, Plat Records, Denton County, Texas, same also

being the existing Northeasterly right-of-way line of Railroad Street (variable width right-of-way), as recorded in

Instrument Number 2010-2700, O.P.R.D.C.T.;

THENCE North 88 degrees 37 minutes 44 seconds East, departing the existing Northeasterly right-of-way line

of said Railroad Street and with the common line between said Terra Enterprises tract and said Lot 1, a

distance of 583.08 feet to a five-eighths inch iron rod with plastic cap (cap illegible) found for the Northeast

corner of said Terra Enterprises tract, same being an inner-ell corner of said Lot 1;

THENCE South 01 degree 18 minutes 11 seconds East, continue with the common line between said Terra

Enterprises tract and said Lot 1, a distance of 328.77 feet to a five-eighths inch iron rod with plastic cap

stamped "SCI" found for the Southeast corner of said Terra Enterprises tract, same being the Southerly

Southwest of said Lot 1, same also being the North line of that certain tract of land described as Tract II in a

deed to Pioneer Concrete of Texas, Inc. (hereinafter referred to as Pioneer Concrete of Texas tract), as

recorded in Instrument Number 1996-89924, O.P.R.D.C.T.;

THENCE South 88 degrees 44 minutes 23 seconds West with the common line between said Terra Enterprises

tract and said Pioneer Concrete of Texas tract, a distance of 168.38 feet to the beginning of a non-tangent

curve to the right, whose long chord bears North 81 degrees 27 minutes 03 seconds West, a distance of 204.81

feet;

THENCE Westerly, continue with the common line between said Terra Enterprises tract and said Pioneer

Concrete of Texas tract and with said non-tangent curve to the right having a radius of 595.30 feet, through a

central angle of 19 degrees 48 minutes 39 seconds, for an arc distance of 205.83 feet to the beginning of a

curve to the right, whose long chord bears North 56 degrees 43 minutes 23 seconds West, a distance of 89.53

feet;

THENCE Northwesterly, continue with the common line between said Terra Enterprises tract and said Pioneer

Concrete of Texas tract and with said curve to the right having a radius of 175.00 feet, through a central angle

of 29 degrees 38 minutes 31 seconds, for an arc distance of 90.54 feet;

THENCE South 60 degrees 18 minutes 18 seconds West, continue with the common line between said Terra

Enterprises tract and said Pioneer Concrete of Texas tract, a distance of 8.29 feet to a point for the

Southwesterly corner of said Terra Enterprises tract, same being the Northwesterly corner of said Pioneer

Concrete of Texas tract, from which a five-eighths inch iron rod with plastic cap stamped "SCI" found bears

South 16 degrees 35 minutes 17 seconds West, a distance of 0.70 feet;

THENCE North 29 degrees 30 minutes 00 seconds West with the common line between said Terra Enterprises

tract and the existing Northeasterly right-of-way line of said Railroad Street, a distance of 279.16 feet to the

PLACE OF BEGINNING, and containing a calculated area of 3.612 acres (157,359 square feet) of land.
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Terra Enterprises, LLC January 26, 2017

Railroad Dr.

Lewisville, TX 75056

SUP Zoning Case:

Intent and Purpose Exhibit

Description of the Project:
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Ordinance No. __________________________________ 
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L.A.#3141
6/14/2018
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MEMORANDUM 

 

 

 

TO:  Donna Barron, City Manager 

 

THROUGH:  Brenda Martin, Finance Director 

 

FROM:  Renee Panella, Accounting Manager 

 

DATE:  June 11, 2018 

 

SUBJECT: Approval of Auditing Services for the Fiscal Years Ending September 

30, 2018 and 2019 in the Amounts of $91,500 and $93,750 Respectively, 

With the Firm of Weaver and Tidwell, LLP With the Optional 

Provision for Three Additional One-Year Extensions. 

 

 

BACKGROUND 

 

Administrative Policy and Procedure 3.1.2, Accounting, Auditing, and Financial Reporting, 

requires the circulation of a Request for Proposal (RFP) from independent certified public 

accounting firms for performance of an annual audit of the City’s financial books and accounts at 

least every five years.  Mandated audit firm rotation is not required.  The last RFP was circulated 

in 2013. 

 

ANALYSIS 

 

The RFP process was initiated this spring.  Proposals were received from eight firms and analyzed 

by a team consisting of members of the Audit Committee and the Accounting Manager.  These 

individuals are Brenda Martin, Director of Finance; Clifford Howard, Fiscal Services Manager; 

and Renee Panella, Accounting Manager.  Proposals were analyzed on the criteria of 

qualifications, experience, specific audit approaches and price.  The Audit Committee and 

Accounting Manager analyzed all areas of the proposals with the exception of pricing.  As a further 

level of objectivity, the pricing was scored separately and independently by the Purchasing 

Manager.  At the conclusion of the evaluation process, the scores from the team were combined 

with the pricing scores from the Purchasing Manager to come to an overall score by firm. 

 

Upon results of the analysis, the team recommends the firm of Weaver and Tidwell, LLP.  Weaver 

has been the auditor since 2012 and was the auditor prior to 2009. From 2009-2012, the City was 

with a different firm. 

 

RECOMMENDATION 

 

It is City staff’s recommendation that City Council approve Auditing Services for the fiscal years 

ending September 30, 2018 and 2019 in the amounts of $91,500 and $93,750, respectively, with 

the firm of Weaver and Tidwell, LLP with the provision for three additional one-year extensions 

pending annual reviews. 



 

MEMORANDUM 

 
 

TO:             Donna Barron, City Manager 

 

THROUGH:  Brenda Martin, Finance Director 

 

FROM:       Todd White, Purchasing Manager 

 

DATE:  July 2, 2018 

 

SUBJECT:   Approval of a Professional Service Agreement for Auditing Services 

for the Fiscal Years Ending September 30, 2018 and 2019 in the 

Amounts of $91,500 and $93,750 respectively, with the firm of Weaver 

& Tidwell, LLC, Dallas, Texas, With the Optional Provision for Three 

Additional One-Year Extensions, and Authorization for the City 

Manager to Execute the Agreement. 

 

 

BACKGROUND 

 

A request for sealed proposals was created and posted on Bidsync.com April 23, 2018.  

Specifications were created in accordance with Texas Local Government Code Chapter 252.042, 

Requests for Proposals for Certain Procurements.  Specifications under this chapter of the law 

state requests for proposals must specify the relative importance of price and other evaluation 

factors. 

 

ANALYSIS 

 

Proposals were due May 24, 2018 and eight (8) were received.  An evaluation team was created 

to review, analyze, and score the proposals in accordance with weighted factors that were listed 

in the specifications.  The evaluation team consisted of Brenda Martin, Director of Finance; 

Clifford Howard, Fiscal Services Manager and Renee Panella, Accounting Manager. Each 

proposal was evaluated using the following criteria: 

 

Qualification and Experience of Firm     20% 

 

Qualifications and Experience of Staff     20% 

 

Specific Audit Approach        20% 

 

Additional Information        20% 

 

Price          20%  

 

At the conclusion of the evaluation, Weaver & Tidwell, LLC received the highest score.   



 

 

RECOMMENDATION 

 

That the City Council approve the award as set forth in the caption above.   



PURCHASING DIVISION 

EVALUATION MATRIX

RFQ # 18-40-A

Professional Auditing Services

Evaluation Criteria Points

QUALIFICATION & EXPERIENCE 

OF FIRM 20

Local Office (5) 3 5 2 2

Muni. Exp. Same Size (10) 6 10 4 10

Staff Dedicated to Gov. (5) 3 5 2 4

QUALIFICATION & EXPERIENCE 

OF STAFF 20

Qualifications (10) 10 10 10 10

Staff Ratio (10) 5 (1:10) 10 (1:4) 10 (1:4.6) 8 (1:6)

SPECIFIC AUDIT APPROACH 20

Est. Hours (5) 5 5 5 5

Software (5) 4 4 0 4

Overall (10) 10 10 10 10

ADDITIONAL INFORMATION

Displinary Actions (10) 0 10 10 10

Qual Review (10) 0 10 10 10

PRICING 20 16.21 $108,580.00 19.00 $92,625.00 18.53 $95,000.00 19.67 $89,475.00

62.21 98.00 81.53 92.67

Evaluation Criteria Points

QUALIFICATION & EXPERIENCE 

OF FIRM 20

Local Office (5) 4 5 4 5

Muni. Exp. Same Size (10) 10 10 4 10

Staff Dedicated to Gov. (5) 3 4 2 5

QUALIFICATION & EXPERIENCE 

OF STAFF 20

Qualifications (10) 10 10 10 10

Staff Ratio (10) 7 (1:7) 8 (1:6) 3 unknown 5 (1.11.6)

SPECIFIC AUDIT APPROACH 20

Est. Hours (5) 5 5 5 5

Software (5) 4 5 4 5

Overall (10) 10 10 10 10

ADDITIONAL INFORMATION

Displinary Actions (10) 10 5 10 10

Qual Review (10) 10 10 10 0

PRICING 20 18.51 $95,075.00 19.94 $88,250.00 20 $88,000.00 18.74 $93,900.00

91.51 91.94 82 83.74

WHITLEY PENN LLP

DALLAS, TEXAS DALLAS, TEXAS

BKD

DALLAS, TEXAS

McCONNELL & JONES LLP

DALLAS, TEXAS

CROWE HORWATH

PATTILLO, BROWN & HILL 

WACO, TEXAS

CARR RIGGS & INGRAM WEAVER AND TIDWELL HENRY & PETERS

DALLAS, TEXAS DALLAS, TEXAS LONGVIEW, TEXAS



PROFESSIONAL SERVICES AGREEMENT 
for 

PROFESSIONAL AUDITING SERVICES 

The City of Lewisville, Texas (the "City"), hereby engages Weaver & Tidwell, L.L.P. (the 
"Consultant"), to perfottn professional services in connection with professional auditing services (the 
"Project"), under this Professional Services Agreement ("Agreement"). 

I. PROJECT. The Project is described as follows: 

An audit of the City's financial statements, with audits to be performed in accordance with 
U.S. generally accepted auditing standards as defined by the American Institute of Certified 
Public Accountants (AICPA), the standards set forth for financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States, 
the provisions of the Federal Single Audit Act of 1984 (as amended in 1996), the provisions 
of the U.S. Office of Management and Budget (OMB) Circular A-133, Audits of State and 
Local Governments and Nonprofit Organizations, and the Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards as issued by 
OBM on December 26, 2013, as well as the requirements of the State of Texas Single Audit 
Circular (State Single Audit) in accordance with Uniform Grants Management Standards 
of the State of Texas. 

II. AGREEMENT DOCUMENTS. 

The Agreement shall include the following documents, and this Agreement does hereby 
expressly incorporate same herein as if set forth verbatim in this Agreement: 

A. This Agreement 
B. The City's Request for Proposals ("RFP"), attached as Exhibit A 
C. The Contractor's Proposal and Letter of Engagement ("Proposal"), attached as 

Exhibit B 
D. The Contractor's Cost Proposal ("Cost Proposal"), attached as Exhibit C. 

To the extent that any exhibit is in conflict with provisions of this Agreement or each other, 
the provisions of this Agreement, then the provisions of Exhibit A, followed by Exhibits B 
and C, shall prevail in the order listed. 

III. SCOPE OF SERVICES. 

The Consultant agrees to provide professional auditing services as outlined in the RFP 
(Exhibit A) and the Proposal (Exhibit B). The City agrees to provide assistance as outlined 
in the RFP (Exhibit A) and the Proposal (Exhibit B). 

III. COMPENSATION. 
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The City will provide compensation under this Agreement as outlined in the Cost Proposal 
(Exhibit C). For Fiscal Year 2018, compensation shall not exceed $91,500.00. For Fiscal 
Year 2019, compensation shall not exceed $93,750. 

Invoices shall be submitted by cover letter from the Consultant. The letter shall certify that 
the invoice properly represents work actually done. The City reserves the right to request 
additional justification prior to payment of any invoice. If satisfactory justification is not 
received, the City reserves the right to amend the invoice or to refuse to make payment without 
incurring penalty or interest. Invoices shall be based on percentage of work completed per 
identifiable unit of work. The City agrees to make prompt payments for all approved invoices 
and agrees to pay interest at the rate approved by law for approved invoices not paid within 
30 days from the date of approval. 

IV. TER1VI. This term of this Agreement ("Term") shall begin upon execution by both parties, 
and shall continue through March 30, 2020. The Agreement may be renewed at the end of 
the initial Term for three (3) additional one-year terms ("Renewal Terms"), under the terms 
and conditions outlined herein, or as they may be amended. 

V. INSURANCE. The Consultant agrees to maintain insurance throughout the Tettn and any 
Renewal Terms, in accordance with the RFP (Exhibit A). All Certificates of Insurance shall 
be kept current and shall be forwarded to the Purchasing Division of the City by cover letter 
from the Consultant. Insurance certificate must be received and approved prior to 
commencement of work. The Consultant shall also review and forward certificates covering 
sub-consultants. 

VI. REUSE OF DOCUMENTS. All documents, including drawings and specifications 
prepared by the Consultant pursuant to this Agreement, are instruments of service in respect 
of the Project. They are not intended or represented to be suitable for reuse by the City or 
others on extensions of the Project or on any other project. Any reuse without written 
verification or adaptation by the Consultant for the specific purpose intended will be at City's 
sole risk and without liability or legal exposure to the Consultant from all claims, damages, 
losses and expenses including attorney's fees arising out of or resulting therefrom. Any such 
verification or adaptation will entitle the Consultant to further compensation at rates to be 
agreed upon the City and the Consultant. 

VII. OWNERSHIP OF DOCUMENTS. Original documents, plans, designs, reports and survey 
notes developed in connection with services performed hereunder belong to, and remain the 
property of the City, in consideration of which it is mutually agreed that the City will use them 
solely in connection with the Project, save with the express consent of the Consultant. The 
Consultant shall retain reproducible copies or electronic files of such documents for at least 
five (5) years and shall furnish copies to the City for reimbursable costs, if so requested. 

VIII. THE CONSULTANT AGREES TO DEFEND, INDEMNIFY AND HOLD THE CITY, 
ITS OFFICERS, AGENTS AND EMPLOYEES, HARMLESS AGAINST ANY AND 
ALL CLAIMS, LAWSUITS, JUDGMENTS, COSTS AND EXPENSES FOR 
PERSONAL INJURY (INCLUDING DEATH), PROPERTY DAMAGE OR OTHER 
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HARM FOR WHICH RECOVERY OF DAMAGES IS SOUGHT, SUFFERED BY 
ANY PERSON OR PERSONS, THAT MAY ARISE OUT OF OR BE OCCASIONED 
BY CONSULTANT'S BREACH OF ANY OF THESE TERMS AND CONDITIONS 
OR BY ANY NEGLIGENT OR STRICTLY LIABLE ACT OR OMISSION, 
INTENTIONAL TORT, INTELLECTUAL PROPERTY INFRINGEMENT, OR 
FAILURE TO PAY A SUBCONTRACTOR OR SUPPLIER COMMITTED BY 
CONSULTANT, ITS OFFICERS, AGENTS, EMPLOYEES OR 
SUBCONTRACTORS, IN THE PERFORMANCE OF THIS AGREEMENT; 
EXCEPT THAT THE INDEMNITY PROVIDED FOR IN THE PARAGRAPH 
SHALL NOT APPLY TO ANY LIABILITY RESULTING FROM THE SOLE 
NEGLIGENCE OR FAULT OF THE CITY, ITS OFFICERS, AGENTS, 
EMPLOYEES OR SEPARATE CONTRACTORS, AND IN THE EVENT OF JOINT 
AND CONCURRING NEGLIGENCE OR FAULT OF THE CONSULTANT AND 
THE CITY, RESPONSIBILITY AND INDEMNITY, IF ANY, SHALL BE 
APPORTIONED IN ACCORDANCE WITH THE LAW OF THE STATE OF TEXAS, 
WITHOUT WAIVING ANY GOVERNMENTAL IMMUNITY AVAILABLE TO THE 
CITY UNDER TEXAS LAW AND WITHOUT WAIVING ANY DEFENSES OF THE 
PARTIES UN-DER TEXAS LAW AND THE CITY'S REASONABLE ATTORNEY'S 
FEES SHALL BE REIMBURSED IN PROPORTION TO THE CONSULTANT'S 
LIABILITY. THE PROVISIONS OF THIS PARAGRAPH ARE SOLELY FOR THE 
BENEFIT OF THE PARTIES HERETO AND NOT INTENDED TO CREATE OR 
GRANT ANY RIGHTS, CONTRACTUAL OR OTHERWISE, TO ANY OTHER 
PERSON OR ENTITY. 

IX. TIME OF COMPLETION. The Consultant agrees to perform the services in accordance 
with the schedule provided in the Proposal (Exhibit B), to the extent over which the 
Consultant has control. Any extension of the time required to complete the Project shall be 
approved by the City in writing. 

X. TERMINATION. This Agreement may be terminated without cause at any time prior to 
completion of the Consultant's services by the City, or by the Consultant with cause, upon 
seven days written notice to the City at the address of record. Termination shall release each 
party from all obligations of this Agreement, except those outlined in Paragraphs VI, VII and 
VIII above. Upon notice of termination, the Consultant shall prepare and submit to City a 
fmal invoice within 15 days. 

XI. CONFIDENTIAL INFORMATION. To the extent allowed by law, the City will 
safeguard and keep from release any documents marked "proprietary" or information not 
generally available to the public. However, the City will, if required, comply with all 
requirements of the Texas Public Information Act with regard to any documents in its 
possession at the time of a request made under that Act. 

XII. GOVERNING LAW AND VENUE. This Agreement is governed by the laws of the 
State of Texas. Exclusive venue for any dispute arising out of this Agreement is in Denton 
County, Texas. 
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XIII. ARBITRATION AND JURY TRIAL. In the event of a dispute which may arise under 
this Agreement, the City does not agree to arbitration, nor does the City agree to waive its 
right to a trial by jury. 

XIV. PROTECTION OF RESIDENT WORKERS. The City of Lewisville actively supports 
the Immigration and Nationality Act (NA) which includes provisions addressing 
employment eligibility, employment verification, and nondiscrimination. Under the NA, 
employers may hire only persons who may legally work in the United States (i.e., citizens 
and nationals of the U.S.) and aliens authorized to work in the U.S. The employer must 
verify the identity and employment eligibility of anyone to be hired, which includes 
completing the Employment Eligibility Verification Form (I-9). The Consultant shall 
establish appropriate procedures and controls so no services under the Contract Documents 
will be performed by any worker who is not legally eligible to perfottn such services or 
employment. The City reserves the right to audit consultant's employment records to 
verify the existence of a completed Employment Eligibility Verification Form (I-9) for 
every worker performing services under the Contract Documents. The audit will be at the 
City's expense. 

XV. IMMIGRATION REFORM AND CONTROL ACT (8 U.S.C. §1324a). The City of 
Lewisville supports the Immigration Refotin and Control Act (IRCA) which is a 
comprehensive scheme prohibiting the employment of unauthorized aliens in the United 
States. The Consultant shall submit a declaration signed under penalty of perjury of the laws 
of the State of Texas stating that it has not been found in violation of IRCA by the United 
States Attorney General or Secretary of Homeland Security in the preceding five (5) years. 
The Consultant shall ensure that its Subcontractors submit a declaration signed under penalty 
of perjury of the laws of the State of Texas stating that they have not been found in violation 
of IRCA by the United States Attorney General or Secretary of Homeland Security in the 
preceding five (5) years. The Consultant and its Subcontractors shall at all times during the 
term of the contract with the City comply with the requirements of IRCA and shall notify the 
City within fifteen (15) working days of receiving notice of a violation of IRCA. The City 
may tetminate a contract with the Consultant if the City determines that (a) the Consultant or 
its Subcontractors have been untruthful regarding IRCA violations in the preceding five (5) 
years; (b) if the Consultant fails to ensure that its Subcontractors submit the aforementioned 
declaration; or (c) the Consultant or its Subcontractors fail to timely notify the City of an 
IRCA violation. 

XVI. ADA COMPLIANCE. All goods and services provided to the City must be compliant with 
the Americans with Disabilities Act ("ADA") and all regulations promulgated pursuant to the 
ADA. Consultant will be required to certify compliance, if applicable. 

XVII. SUCCESSORS AND ASSIGNS. The City and Consultant each binds itself and its partners, 
successors, executors, administrators and assigns to the other party of this Agreement and to 
partners, successors, executors, administrators and assigns of each other in party in respect to 
all covenants of this Agreement. Neither the City nor the Consultant shall assign, sublet or 
transfer its interest in this Agreement without the written consent of the other. Nothing herein 
shall be construed as giving any right or benefits hereunder to anyone other than the City and 
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CITY OF LEWISVILLE, TEXAS 
Approved by the Lewisville City 
Council 

WEAVER & TIDWELL, L.L.P. 

By:  By: 
Donna Barron, City Manager 

Date: Date: 

Attest: Attes 
Julie Worster 

the Consultant. 

XVIII. DISCLOSURE. Pursuant to Chapter 176 of the Texas Local Government Code, a person or 
agent of a person who contracts or seeks to contract with the City of Lewisville must complete 
a conflict of interest questionnaire if the person or agent has an affiliation or business 
relationship that might cause a conflict of interest with the City. The conflict of interest 
questionnaire, which is available online at ethics.state.tx.us, must be filed with the City 
Secretary of the City of Lewisville no later than the seventh business day after the person or 
agent begins contract discussions or negotiations with the City of Lewisville or submits to the 
City of Lewisville an application, response to a request for proposal or bid, correspondence, 
or another writing related to a potential agreement with the City of Lewisville. An updated 
conflict of interest questionnaire must be filed in accordance with Chapter 176 of the Local 
Government Code. 

Said person should consult with legal counsel if they have questions regarding its compliance 
with the requirements of Chapter 176. It is the responsibility of each person or agent who is 
contracting or seeking to contract with the City of Lewisville to comply with the filing 
requirements of Chapter 176. 

XIX. TEXAS GOVERNMENT CODE CHAPTER 2270. Pursuant to Texas Government Code 
Chapter 2270, Contractor affirms that execution of this Agreement serves as written 
verification that Contractor: (1) does not boycott Israel, as defined by Texas Government 
Code Section 808.001; and (2) will not boycott Israel during the term of the Agreement. 

XX. TEXAS GOVERNMENT CODE CHAPTER 2252. Pursuant to Texas Government Code 
Chapter 2252, Subchapter F, Contractor affitms, by entering into this Agreement, that is it not 
identified on a list created by the Texas Comptroller of Public Accounts as a company known 
to have contracts with or provide supplies or services to Iran, Sudan, or a foreign terrorist 
organization. 

XXI. CLOSURE. By signature below, the parties to this Agreement hereby bind themselves to the 
terms stated herein, including all attachments referred to herein. 
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CITY OF LEWISVILLE 
151West Church Street 
Lewisville, Texas 75057 

APPROVED AS TO FORM: 

Lizbeth Plaster, City Attorney 
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Bid RFP 18-40-A

PROFESSIONAL AUDITING SERVICES

Bid Number     RFP 18-40-A 

Bid Title     PROFESSIONAL AUDITING SERVICES 

Bid Start Date  Apr 23, 2018 11:01:03 AM CDT

Bid End Date  May 24, 2018 5:30:00 PM CDT

Question & Answer End 

Date
 May 10, 2018 5:30:00 PM CDT

Bid Contact     Todd White 

Standard Disclaimer     All goods and services provided to the City must be compliant with the Americans with 

Disabilities Act ("ADA") and all regulations promulgated pursuant to the ADA. The 

successful bidder will be required to certify compliance, if applicable.

Description

The City of Lewisville is requesting proposals for Professional Auditing Services. The term of the contract will be two (2) years with three (3) one-year 

options.  Proposers are submit pricing in a separate sealed envelope with their proposal.  Award will be based on receiving the highest score based on 

evaluation matrix. 

Bid RFP  18-40-A

City of Lewisville, Texas
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CITY OF LEWISVILLE, TEXAS 
DEPARTMENT OF FINANCE 

 

REQUEST FOR PROPOSALS (RFP) 

 

PROFESSIONAL AUDITING SERVICES 

 

RFP # 18-40-A 

 

PROPOSALS ARE DUE TO THE PURCHASING DIVISION PRIOR TO: 

 

THURSDAY, MAY 24, 2018 @ 5:30PM (CDT) 
 

 

 

TABLE OF CONTENTS 
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Appendices 

A. Single Audit Reports for the Years Ended September 30, 2016 and 2017 

B. List of 2017 Client Prepared Audit Schedules 
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D. Finance Department’s Organizational Chart 

E. Official Statements from 2017 bond issues 

F. Terms and Conditions 
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I. INTRODUCTION 

A. PURPOSE 
 

  The City of Lewisville is seeking proposals from qualified firms of certified public 

accountants to audit its financial statements for the fiscal year ending September 

30, 2018 and September 30, 2019.  The term of the engagement will be these two 

years with three (3) optional one year renewal periods.  The City has no mandatory 

auditor rotation policy. 

 

  In addition, the City may receive sufficient federal and state grant revenues in a 

given year to require that a single audit be performed in accordance with federal 

government requirements.  

 

  Brenda Martin, C.P.A., Director of Finance, will coordinate the City’s working 

relationship with the independent auditors and Renee Panella, Accounting 

Manager, will assist the auditors on day-to-day contacts during the field work and 

workpaper preparation. 

 

  These audits are to be performed in accordance with U.S. generally accepted 

auditing standards as defined by the American Institute of Certified Public 

Accountants (AICPA), the standards set forth for financial audits contained in 

Government Auditing Standards issued by the Comptroller General of the United 

States, the provisions of the Federal Single Audit Act of 1984 (as amended in 1996), 

the provisions of the U.S. Office of Management and Budget (OMB) Circular A-

133, Audits of State and Local Governments and Nonprofit Organizations, and the 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements 

for Federal Awards  as issued by OBM on December 26, 2013, as well as the 

requirements of the State of Texas Single Audit Circular (State Single Audit) in 

accordance with Uniform Grants Management Standards of the State of Texas. 

   

B. GENERAL INFORMATION 

1. Description of the City 

 

The City of Lewisville is geographically located north of the hub of the ten-county 

metropolitan area containing Dallas and Fort Worth, Texas.  The City is 

characterized as a predominantly suburban residential community situated in the 

growth corridor linking the Dallas/Fort Worth International Airport (Tarrant 

County) through Lewisville (Denton County) to cities in east Collin County.  

Lewisville shares the metroplex economy based primarily on commerce, tourism, 

manufacturing, and finance. 

 

The City of Lewisville was incorporated in 1925.  The current charter was adopted 

in 1963 and amended as recently as September 2017.  Lewisville is a home-rule 

city and operates under the Council-Manager form of government.  The City 

Council is comprised of the Mayor and five members and is responsible for 

enacting ordinances, resolutions and regulations governing the City.  In addition, 
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the City Council appoints the members of various boards and commissions, the City 

Manager, City Attorney, City Judge, and City Secretary.  As chief administrative 

officer, the City Manager is responsible for implementing Council policies, 

overseeing municipal operations, and appointing and supervising the various 

department directors. 

 

The City provides the full range of municipal services as authorized by statute or 

charter.  This includes public safety (police and fire), streets, water and sewer 

utilities, sanitation, health and social services, parks and recreation services, public 

improvements, community development with planning and zoning, tourism and 

general administrative services. 

2. Component Units 

 

As of September 30, 2017, the City of Lewisville has nine organizations called 

component units: 

 Lewisville Housing Finance Corporation 

 Lewisville Industrial Development Authority, Inc. 

 Lewisville Parks and Library Development Corporation 

 Tax Increment Reinvestment Zone Number 1, City of Lewisville, Texas 

(also known as Old Town TIF) 

 Tax Increment Reinvestment Zone Number 2, City of Lewisville, Texas 

 City of Lewisville Health Benefit Trust 

 Lewisville Local Government Corporation 

 Lewisville Crime Control and Prevention District 

 Lewisville Fire Control, Prevention, and Emergency Medical Services 

District 

3. Fund Structure 

 

   The City's accounting records are maintained in accordance with accounting 

principles generally accepted in the United States as promulgated by the 

Government Accounting Standards Board.  Accordingly, the City maintains 

general, special revenue, debt service and capital projects governmental fund types; 

two enterprise funds and internal service funds.  For fiscal year ended September 

30, 2017, the City reported the following major governmental funds:  General Fund, 

Debt Service Fund, Castle Hills PID Capital Project Fund, and General Capital 

Projects Fund.  Additionally, the City’s Water and Sewer Utility enterprise fund 

was reported as a major fund. 

4. Budget 

 

The legal level of budgetary control is at the fund level.  Budgetary control is 

maintained at the fund level with encumbrances entered at the time a purchase 

requisition is approved.  Open encumbrances are recorded as reservations of fund 

balance as of September 30 of each year, and the subsequent year’s budget is 

increased in December or January of each year to reflect these carried-forward 
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encumbrances.  Unspent and unencumbered appropriations lapse at the end of the 

fiscal year. 

 

The budgetary process begins each year with the preparation of both current and 

proposed year revenue and expenditure estimates by the City’s financial 

management staff with input from each City department.  Budgets are reviewed by 

the City Manager, who then makes final decisions and submits a recommended 

budget to the City Council.  The proposed budget is reviewed extensively by the 

City Council, a process that includes a Charter-mandated public hearing, in addition 

to a work session, which is open to the public.  The City Charter requires adoption 

of the City budget prior to the beginning of the fiscal year. 

 

While the budget is developed and controlled at the departmental level, 

appropriations are made at the fund level.  An ordinance establishes the budget for 

operating expenditures, debt service payments and use of reserves, while a separate 

ordinance establishes the property tax rate. 

 

Approved 2017-2018 expenditure budgets for the City's major operating and debt 

service funds are as follows: 

 

General Fund  $ 86,010,346 

Debt Service Fund     14,286,156 

Water and Sewer Utility Fund     32,789,188 

Lewisville Parks & Library Development Corp. (4B)      6,509,290 

Maintenance & Replacement Fund        3,635,494 

Health Benefit Trust Fund       12,532,157 

Crime Control & Prevention Fund 3,976,585 

Fire Control & Prevention Fund 3,997,866 

Hotel/ Motel Fund 1,984,382 

 

   The City currently has 781 budgeted FTE positions.  This does not include temporary 

and seasonal staffing. 

 

   The City participates in the Texas Municipal Retirement System and also offers its 

employees IRC 457 deferred compensation plans through both Nationwide and AIG 

Valic. 

 

   The City is self-insured as part of a comprehensive risk management program and 

comprehensive employee health and disability program. These activities are 

accounted for in their respective internal service fund. 

 

   More detailed information on the government and its finances, as well as a summary 

of significant accounting policies, can be found in the City's Comprehensive Annual 

Financial Report (CAFR) and annual Budget located under the City’s website:  

www.cityoflewisville.com 
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5. City’s Bond Ratings 

    

   The City’s General Obligation Bonds carry an AAA rating from Standard and Poor’s 

and Fitch Ratings. The City’s Water and Sewer Revenue Bonds carry an AAA rating 

from Standard and Poor’s and  Fitch Ratings. 

6. Accounting Process - Related Systems 

 

   The City's accounting records for general governmental operations are maintained on 

a modified accrual basis, with revenues being recorded when available and 

measurable, and expenditures being recorded when the services or goods are received 

and the liabilities are incurred.  Accounting records for the City's enterprise fund are 

maintained on the accrual basis. 

7. Computer Systems Concerning Financial Data 

 

The City’s general ledger, payroll and human resources operate on Tyler 

Technologies’ New World ERP.  The City has been on these systems since 

November 2014 with periodic updating.  The City’s utility billing and collection is 

processed on STW, Inc. software.  Daily transactions from this system are 

summarized and batched through an interface for posting into the New World 

system. 

 

The Municipal Courts collections are processed using NextCourt software which, 

also, creates a daily interface for batch processing and posting into New World. 

 

   The City contracts with Dallas & Denton County for property tax appraisals and 

Denton County performs all property tax collection services.   

8. Implementation of Accounting Standards   

 

The City will generally implement new accounting standards the year of the required 

implementation date.  The City created an irrevocable trust in fiscal year 2008 for 

Other Post Employment Benefits (OPEB) and continues to fund the annual required 

contribution each year.   

9. Internal Audit 

  

With the support of and in conjunction with city management, the internal audit 

function examines and evaluates the adequacy and effectiveness of the City’s system 

of internal control, accuracy of data, and process efficiencies.  The City performed a 

risk assessment in 2006 that set direction and priority for internal auditing needs.  The 

position of Internal Auditor was created and filled in 2006.  The Internal Auditor 

creates an annual audit plan based on that assessment, as well as evaluation of the 

City’s current financial environment.    

 

Internal audits and other procedures performed (see Appendix C) have been essential 

in detecting and correcting internal control deficiencies before they result in 
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significant financial losses.  The City has received no management letter comments 

during the past 5-year audit period. 

10. Organizational Responsibility for the Accounting Function 

 

The Accounting, Utility Customer Service and Purchasing Divisions, along with the 

internal audit, accounts payable and investing functions, make up the Finance 

Department.  The organizational chart of the Finance Department is located under 

Appendix D.  

11. Website Information 

 

  Annual CAFRs and Budgets from the several prior years can be obtained from our 

website at www.cityoflewisville.com. 

 

II. SCOPE OF SERVICES 
 

A. THE FIRM WILL PROVIDE THE FOLLOWING SERVICES: 

 

1. Audit of the financial statements of the governmental activities, the business-type 

activities, the aggregate discretely presented component units, each major fund, and 

the remaining fund information, which collectively comprise the basic financial 

statements of the City. 

 

2. Express an opinion as to whether the basic financial statements are fairly presented, 

in all material respects, in conformity with U.S. generally accepted accounting 

principles and to report on the fairness of additional information referred to below 

when considered in relation to the basic financial statements taken as a whole.  

 

3. Perform and apply certain limited procedures to the City’s required supplementary 

information (RSI) required by the Governmental Accounting Standards Board as 

mandated by generally accepted auditing standards. 

 

4. Subject supplementary information other than the RSI, namely combining and 

individual fund financial statements and schedules and the schedule of expenditures 

of federal awards, to auditing procedures applied in our audit of the basic financial 

statements and provide an opinion in relation to the basic financial statements 

 

5. Audit and test transactions relating to major federal award programs for compliance 

with applicable laws and regulations and the provisions of contracts and grant 

agreements. 

 

6. Test and ascertain the sufficiency of internal controls in planning the audit in order 

to determine the nature, timing, and extent of auditing procedures for the purpose 

of expressing opinions on the City’s financial statements and on its compliance with 

requirements applicable to major programs. 
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7. Complete the appropriate sections of and sign the Data Collection Form that 

summarized audit findings.  The firm will be responsible for submitting the 

reporting package to the designated federal clearinghouse with input and approval 

from the City.  

 

8. From time to time, the City may request the auditor to perform other audits and 

reviews or additional work not specifically provided for under this section. If such 

a request is made and independence is not impaired, the auditor shall submit, at the 

City's request, a separate proposal for completing the engagement, along with a 

proposed fee schedule.  The City reserves the right to contract any additional audits 

or reviews or additional work with another audit firm. 

 

9. The Auditor's assistance and consultation will be required in implementing new 

GASB statements at a date to be determined by the City, even if prior to the required 

effective date. 

 

10. Review the City’s compliance with requirements of the State of Texas Public 

Investment Funds Act. 

 

11. The statistical section will not be subjected to the auditing procedures applied in 

the audit of the financial statements and for which the auditor’s report will disclaim 

an opinion. 

 

12. The City has earned the Certificate of Achievement for Excellence in Financial 

Reporting awarded by the GFOA for the past twenty-eight (28) years.  It is the City's 

objective to retain the Certificate.  The auditors shall provide all reasonable assistance 

and advice to the City to ensure that the Certificate is retained. 

 

13. The City currently anticipates it will prepare one or more official statements per 

year in connection with the sale of debt securities which will contain the general 

purpose financial statements and the auditor's report thereon.  The auditor shall be 

required, if requested by the City and/or the underwriter, to issue a "consent and 

citation of expertise" as the auditor and any necessary "comfort letters."  It is not 

considered necessary for the auditor to participate in the debt issuance process. 

 

B. WORK PAPER RETENTION AND ACCESS TO WORK PAPERS 

 

1. All work papers and reports must be retained, at the auditor's expense, for a minimum 

of five years, unless the firm is notified in writing by the City of the need to extend 

the retention period.  The Auditor will be required to make the work papers available, 

upon request to representatives of federal and state agencies and of the City. 

 

2. In addition, the Audit firm shall respond to the reasonable inquiries of successor 

auditors and allow successor auditors to review work papers relating to matters of 

continuing accounting significance. 
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C.  CONFERENCES 

 

   The following conferences are to be conducted with the Accounting Manager or 

Director of Finance as needed: 

 

1. Entrance conference prior to interim work 

2. Exit conference at conclusion of interim work 

3. Entrance conference at beginning of fieldwork 

4. Progress conferences as requested during fieldwork 

5. Exit conference at end of fieldwork 

 

   The audit Partner and/or Manager will perform their required communication duties 

at the City Council workshop and meeting when the CAFR and other reports are 

presented and approved and be available to answer any questions of the Council. 

 

D.  INSURANCE 

 

The successful proposer will be required to provide the City an insurance certificate 

meeting the requirements listed in Exhibit A.  Insurance must be maintained 

throughout the term of the contract.    

E. INDEPENDENCE 

 

1. Provide an affirmative statement concerning the firm that it is independent of the City 

as defined by the U.S. General Accounting Office's Government Auditing Standards 

as to relationships between the City and its management and members of your firm, 

and with regard to any other work performed by the firm for the City which might 

impair your firm's independence and objectivity. 

2. List and describe your firm’s professional relationships involving the City or any of 

its agencies for the past five (5) years, and include a statement explaining why such 

relationships do not constitute a conflict of interest relative to performing the proposed 

audit. 

F. REPORTS TO BE ISSUED 

 

1. Comprehensive Annual Financial Report (CAFR) 

 

   A report on the fair presentation of the financial statements in conformity with 

accounting principles generally accepted in the United States is to be issued. 

    

Reports of examination of the financial statements must: 

 

   a. State the scope of the examination and that the audit was performed in 

accordance with generally accepted auditing standards, and 

 

   b. Must include an opinion as to whether the statements conform to accounting 

principles generally accepted in the United States. 
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   The City retains responsibility for the preparation and printing of the CAFR. 

  

2. Management Letter  

 

   A report on the internal control structure based on the auditor's understanding of the 

control structure and assessment of control risk is to be issued.  The management letter 

shall detail audit findings and recommendations affecting financial statements, 

internal controls, accounting, data processing systems, legality of actions, instances of 

noncompliance with laws and regulations, and any other material matters. 

 

   The management letter shall be reviewed in draft form with the Accounting Manager 

and the Director of Finance in order to determine that the observations reflect an 

accurate understanding of the City's systems and procedures.  Management’s 

responses may be contained in the final report. 

 

   The Auditor shall report any significant deficiencies in the design or operation of the 

internal control structure, which could adversely affect the organization's ability to 

record, process, summarize, and report financial data consistent with assertions of 

management in the financial statements.  In addition, the Auditor shall report 

significant opportunities for internal control improvements or increased efficiencies 

requiring action by City management and/or the City Council. 

 

   Additionally, the Auditor shall be required to make an immediate, written report to 

the City Manager of all material irregularities and illegal acts or indications of illegal 

acts of which they become aware. 

 

3. Single Audit 

 

   The report on compliance with laws and regulations related to major and non-major 

federal and state financial assistance programs must include a statement that the 

examination was conducted in accordance with applicable auditing standards.  This 

report should include an opinion on compliance with specific requirements applicable 

to major federal and state financial assistance programs.  The report should indicate 

compliance with general requirements applicable to major federal and state financial 

assistance programs and compliance with laws and regulations applicable to non-

major federal and state financial assistance program transactions tested.  It should 

address the internal control structure used in administering federal financial assistance 

programs.  Findings of noncompliance or ineligible expenditures must be presented 

in sufficient detail for management to clearly understand them. 

 

   The schedule of federal financial and state assistance and related auditor's report, as 

well as the reports on the internal control structure and compliance will not be included 

in the CAFR, but are to be issued separately. 
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III. TIME REQUIREMENTS 

A. SCHEDULE FOR FISCAL YEAR AUDITS 

 

1. Fiscal Year 2018 Audit: 

 

 Interim work should be completed no later than the end of September.   A detailed 

audit plan is to be provided to the City at the conclusion of the interim work.  This 

plan will include a list of all schedules to be prepared by City staff and a list of all 

audit confirmations that are known to be needed at the conclusion of interim work. 

 

 It is anticipated that the City's financial records for FY 2018 and prepared work papers 

will be ready for the auditor's examination beginning in early January 2019.  

Fieldwork is to begin the first or second week of January and should be completed in 

February 2019.  

 

 City staff will prepare a draft copy of the comprehensive annual financial report.  The 

Auditor is to review this document and assist the City in making changes that will 

satisfy the requirements of the Certificate of Achievement program.  A final 

comprehensive annual financial report is expected to be printed by City staff.   

 

 Final reports should be completed and ready for distribution to the City Council and 

management by February 22, 2019.  The City Council meeting and workshop will be 

on March 4, 2019 and should be attended by the Audit Partner and/or Manager. 

 

2. Future Years’ Audits 

 

 The engagement letter for each subsequent year’s audit should be received by April 

30th of each year.   

 

 Interim work is to be performed sometime during the months of July through 

September with completion of all interim work no later than the end of September. 

The City expects as much advanced notice regarding scheduled audit times as 

possible. 

 

 A detailed audit plan is to be provided to the City at the conclusion of the interim work.  

This plan will include a list of all schedules to be prepared by City staff and a list of 

all audit confirmations that are known to be needed at the conclusion of interim work. 

 

 It is anticipated that the City's financial records and prepared work papers for the prior 

fiscal year will be ready for the auditor's examination beginning in early January.  

Fieldwork is to begin the first or second week of January and should be completed by 

the end of February.  

 

 City staff will prepare a draft copy of the comprehensive annual financial report. The 

Auditor is to review this document and assist the City in making changes that will 

satisfy the requirements of the Certificate of Achievement program.  A final 

comprehensive annual financial report is expected to be printed by City staff in 
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February or early March of each year.  The CAFR and management letter must be 

presented to the City Council no later than the third Monday in March, but will be 

presented as early as possible after completion of the CAFR.   The meeting and 

workshop should be attended by the Audit Partner and/or Manager. 

 

    

IV. ASSISTANCE TO BE PROVIDED TO THE AUDITOR AND REPORT 

PREPARATION 

A. PERSONNEL ASSISTANCE 

 

   The Finance Department staff and responsible management personnel will be 

available during the audit to assist the auditor by providing information, 

documentation and explanations.  The preparation of confirmations will be the 

responsibility of the City.  The City Attorney's staff will be available to provide legal 

counsel pertinent to the audit. 

B. ELECTRONIC DATA PROCESSING (EDP) ASSISTANCE 

 

   Any requirements for computer time and/or system documentation will be 

coordinated through the Accounting Manager. 

C. STATEMENTS AND SCHEDULES TO BE PREPARED BY THE STAFF OF          

THE CITY 

 

   The City will compile and prepare all financial statements, schedules, footnotes, the 

introductory and statistical sections of the CAFR, the letter of transmittal and 

management’s discussion and analysis.   Finance Department work papers are 

prepared on Microsoft Excel schedules.  Many documents and supporting detail will 

be available electronically in PDF or Excel formats. 

 

   The Accounting Manager and the Auditor will decide at the interim and fieldwork 

conferences which work papers are to be prepared by City staff.  The City shall have 

closed and balanced all accounts and have prepared preliminary work papers, subject 

to subsequent client and audit adjustments, for all funds to be examined by the auditor. 

D. WORK AREA, TELEPHONES, PHOTOCOPYING, FAX MACHINES, WIFI 

 

   The City shall provide the space and facilities necessary for the auditor to conduct the 

examination.  In addition, all information, data, reports, and records necessary for 

carrying out the work shall be furnished to the Auditor, and the City shall cooperate 

with the Auditor in every reasonable way to ensure timely completion of the audit.  

The auditor will also be provided with access to one telephone line, photocopying 

facilities, fax machine and WiFi connectivity. 
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E. REPORT PREPARATION 

 

  1.  CAFR 

 

   The City assumes full responsibility for preparing an electronic CAFR and will furnish 

to the Auditor.  Any printing and binding the CAFR will be done by the City. 

 

  2. Management Letter 

 

   The Auditor will prepare an electronic management letter, which will be furnished to 

the City.   

 

  3. Single Audit 

 

   The Auditor will prepare an electronic single audit report, which will be furnished to 

the City. 

   

  4.   Communication with the City Council and Management 

 

   The Auditor will prepare an electronic required communication for management.  

Additional printed copies, not to exceed 20 copies, may be requested and furnished to 

the City. 

 

 

V. PROPOSAL OUTLINE AND REQUIREMENTS 

 PROPOSAL GENERAL REQUIREMENTS AND INFORMATION 
 

 

1. The City of Lewisville’s Audit Committee, consisting of the Director of Finance, 

City Manager or his/her designee, and the Fiscal Services Manager, along with the 

Accounting Manager will evaluate proposals received. 

 

2. During the review process, the City of Lewisville reserves the right, where it may 

serve the City of Lewisville’s best interest, to request additional information or 

clarifications from those that submit proposals, or allow corrections of errors or 

omissions.  

 

3. The City of Lewisville reserves the right to retain all proposals submitted.   

Submission of a proposal indicates the firm’s acceptance of the conditions 

contained in this request for proposals, unless clearly and specifically noted in the 

proposal submitted and confirmed in the contract between the City of Lewisville 

and the firm selected.   

4. The preparation of the RFP will be at the total expense of the Firm.  There is no 

expressed or implied obligation for the City to reimburse responding firms for any 

expense incurred in the preparation of proposals in response to this request.  All 

proposals submitted to the City shall become properties of the City and will not be 

returned. 
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5. The City of Lewisville reserves the right to reject any or all proposals, in whole or 

part, to waive any informality in any proposal, and to accept the proposal which, in 

its discretion, is in the best interest of the City of Lewisville. 

 

6. All forms requiring either a signature or information to be filled in are to be returned 

with your proposal.  In addition, the language contained in the attached form 

entitled Purchase Order Terms and Conditions is made part of this request for 

proposals through reference herein 

 

 PROPOSAL SUBMISSION 

To be considered, firms must send one original; five (5) copies; and one complete 

copy in PDF format on a thumb drive of their proposal in a sealed envelope with 

the name of the firm submitting the proposal and the RFP Number 18-40-A printed 

on the bottom left side of the envelope to: 

 

City of Lewisville  

Purchasing Division 

151 West Church Street 

Lewisville, Texas 75057 

Attn: Todd White, Purchasing Manager 

 

PROPOSALS ARE DUE TO THE PURCHASING DIVISION PRIOR TO: 

 

THURSDAY, MAY 24, 2018 @ 5:30PM (CDT) 
 

 QUESTIONS 

Questions with regard to this RFP are to be submitted directly on Bidsync.com by 

May 10, 2018.  Answers to these questions will be posted on Bidsync.com no 

later than May 17, 2018. 

 SCHEDULE 

 

The City reserves the right to make changes to the below schedule, but plans to 

adhere to the implementation of this bid process as follows:  

 

 RFP released:     April 23, 2018 

 Deadline for receiving questions:  May 10, 2018 

 Response to questions:   May 17, 2018 

 Proposals due:    May 24, 2018 

 Finalists selected:    June 15, 2018 

 Presentations/Interviews (if necessary): week of June 18, 2018 

 Firm selected:     July 2, 2018 
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 OUTLINE OF SUBMISSION 

 

The proposal shall be organized and submitted with the following elements: 

 

1. Cover page 

2. Table of contents 

3. Executive summary 

Provide a brief summary describing the firm’s ability to perform work requested, a 

history of the firm’s background and experience providing services, the 

qualifications of the firm’s personnel to be assigned to this project.  The executive 

summary can also be in the form of a letter of intent briefly stating the firm's 

understanding of the work to be done and a positive commitment to perform the work 

within the time period required and statements on why the firm believes itself to be 

best qualified to perform the engagement.  This summary should include any other 

information called for by this request for proposal, which the firm deems relevant, 

including restating any exceptions to this request for proposal.  This summary 

should be brief and concise to apprise the reader of the basic services offered, 

experience and qualifications of the firm and staff. 

4. Questionnaire 

Firm shall provide responses and information to fully satisfy each item in the 

Questionnaire section below.  Each question should be presented before the firm’s 

response.   

5. Attachments 

 F. QUESTIONAIRE 

1. General Firm Information 
  

a. Firm name and address 

 

b. RFP contact/phone/fax/email 

 

2. Qualifications and Experience of the Firm 

a. Describe your firm’s history and organizational structure.  Include number of 

years in business, size of company (employees, yearly revenue) and specifically 

the size of the governmental auditing staff. 

b. Which office(s) of your organization will have primary responsibility for this 

account? 

c. Provide an affirmative statement of the firm’s ability to practice in the State of 

Texas.  Indicate whether or not the firm and all assigned key professional staff are 

properly licensed to practice in Texas. 
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d. Is the firm local, regional, national or international? 

 

e. List the number of partners, managers, supervisors, seniors and other professional 

staff employed at the local office.   

 

f. Describe the range of activities performed by the local office such as auditing, 

accounting, tax service or management advisory services.   

 

g. Describe the local office's capability to audit computerized systems, including the 

number and classification of personnel skilled in computer science who will work 

on the audit. 

 

h. Detail how your firm demonstrates, both locally and firm-wide, a commitment to 

governments by participation in Special Review Committees of the GFOA 

Certificate of Achievement and/or other active participation in the governmental 

accounting standards process. 

 

i. If the firm is a joint venture or consortium, separately identify the qualifications 

of each firm comprising the joint venture or consortium and indicate the firm that 

is to serve as the principal auditor. 

 

j. Indicate the strengths of your firm in general and in relation to the local office.  

Being specific, indicate how your audit philosophy differs from that of other firms.  

Indicate the strategy for the future of your local office and in what areas you will 

be investing resources.  

 

k. For the firm's office that will be assigned responsibility for the audit, list all local 

government audit engagements performed in the last three (3) years.  These 

engagements should be ranked on the basis of total staff hours.  Indicate the scope 

of work, number of years served and managers assigned for most recent three (3) 

years, total hours each year, whether you continue to serve as auditor, and the 

name and telephone number of the principal client contact. 

 

l. Describe why the City would be important to your firm and to the local office as 

a client.  Discuss your policies regarding staff education and development.   

 

3. Qualifications and Experience of the Staff 

a. Identify the principal supervisory and management staff, including engagement 

partners, managers, other supervisors and specialists, who would be assigned to 

the engagement, and indicate whether each such person is licensed to practice as 

a Certified Public Accountant in Texas.  Indicate areas of specialty - audit, tax and 

management advisory services.   

 

b. What is the ratio of audit managers and other staff to audit partners in the local 

office? 
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c. Provide information on the government auditing experience of each person listed 

above, including information on relevant continuing professional education for 

the past three (3) years and membership in professional organizations relevant to 

the performance of this audit.  Include resumes in the appendix.   

 

d. Indicate what specific responsibility each individual listed above will have.  

Provide information as to what time commitment or workload is presently 

assigned to each person who will be working on this engagement.   

 

e. How will the quality of staff over the term of the agreement be assured? 

 

f. What is your firm's policy in rotating partners and managers? 

 

g. What commitment will your firm make with respect to accessibility of the partners 

and managers assigned to our engagement to the City's management and financial 

employees? 

 

h. It is understood by the City that the individuals specified above are the individuals 

who will actually do the work associated with the City's audit.  The City realizes 

that during the term of the agreement, changes to staff may occur.   The City 

reserves the right to approve or deny any change to the assigned staff during the 

agreement period, whether such change occurs prior to or during the engagement.  

The firm should state its agreement or qualifications to this matter.  

 

4. Specific Audit Approach 

 Provide the following information concerning your firm’s audit approach:  

a. Proposed segmentation of the engagement. 

b. Level of staff and number of hours to be assigned to each proposed segment of 

the engagement. 

 

c. Extent of use of EDP software in the engagement. 

d. Sample sizes and the extent to which statistical sampling is to be used in the 

engagement. 

 

e. Type and extent of analytical procedures to be used in the engagement. 

 

f. Approach to be taken to gain and document an understanding of the City's internal 

control structure, including the data processing structure. 

 

g. Approach to be taken in determining laws and regulations that will be subject to 

audit test work. 

 

h. Approach to be taken in drawing audit samples for purposes of tests of 

compliance. 
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5. Additional Information 

a. Submit a copy of the report on your firm’s most recent external quality control 

review, with a statement whether that quality control review included a review of 

specific government engagements. 

b. Provide information on the results of any federal or state desk reviews or field 

reviews of your firm’s local office audits during the past three (3) years.  In 

addition, provide information on the circumstances and status of any disciplinary 

action taken or pending against the firm during the past three (3) years with state 

regulatory bodies or professional organizations.  Please identify any litigation 

involving the local office. 

 

c. Provide any additional information the firm considers essential to the proposal. 

6. Pricing 

a. Provide the total maximum price relative to performing the audit engagement as 

described in this request for proposal for each year of the two fiscal years ending 

September 30, 2018 and 2019.  The total maximum price should contain all direct 

and indirect costs of performing the audit in conformance with applicable 

professional standards including all out-of-pocket expenses.  The price for 

auditing fiscal years 2018 and 2019 should assume the following: 

 

i. Any professional standard whether accounting, auditing or regulatory in 

nature that has been issued as of the date of this RFP will take effect in the 

fiscal year of the required effective date.  GASB pronouncements will be 

implemented in the fiscal year of the effective date. 

ii. The impact of new professional standards issued subsequent to this RFP 

will be negotiable only if there is significant (defined as a 10% or more 

impact to total hours) additional audit hours required. 

iii. Pricing should be based on the assumption of no material weakness or 

reportable conditions. 

iv. Errors detected during the course of an audit that require the auditor to 

significantly (defined as a 10% or more impact to total hours) extend audit 

hours will be negotiable. 

v. Increased audit hours due to the inexperience of assigned personnel or 

turnover of personnel will not be negotiable. 

 

b. Provide audit rates by Partner, Specialist, Supervisory and Staff levels and time 

hours anticipated for each. 

 

c. Include a schedule of professional fees and expenses that supports the total 

maximum price.  The cost of special services described in this request for 

proposals should be disclosed as separate components of the total maximum price. 

 

d. Provide a schedule of rates for additional professional services.  These rates would 

be used if it should become necessary for the City to request the auditor to render 

any additional services to either supplement the services requested in this request 
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for proposals or to perform additional work as a result of the specific 

recommendations included in any report issued on this engagement.  Any 

additional work shall be performed only if set forth in an addendum to the contract 

between the City and the firm.  NOTE:  ALL PRICING TO BE SUBMITTED 

IN A SEPARATE SEALED ENVELOPE. 

VI. EVALUATION OF PROPOSALS 

Proposals will be judged on the firm’s ability to provide services that meet the requirements 

set forth in this document.  The City reserves the right to make such investigations as it 

deems necessary to determine the ability of the firm to provide services meeting a 

satisfactory level of performance in accordance with the City’s requirements.  Interviews 

and presentations by one, several, or all of the firms may be requested by evaluators only 

if deemed necessary to fully understand and compare the firm’s capabilities and 

qualifications. If interviews are deemed to be necessary, the auditing firm’s proposed audit 

partner and manager for the City's engagement and the individual who will have on-site 

responsibility for the audit (if a person other than the partner or manager) should be present. 

The adequacy, depth, and clarity of the proposal will influence, to a considerable degree, 

its evaluation.   

Proposals will be evaluated on the basis of the following criteria: 

 

 

20 Points – Qualifications & Experience-Firm Section V, F. 2 

 

20 Points – Qualifications & Experience-Staff Section V, F. 3 

 

20 Points – Specific Audit Approach  Section V, F. 4 

 

20 Points – Additional Information  Section V, F. 5 

 

20 Points – Pricing    Section V, F. 6 

 

Final selection of the auditor will be made by the City’s Audit Committee and approved 

by City Council.   

The award of any contract will be made to the firm, which in the opinion of the Audit 

Committee, is best qualified based on the criteria listed above. 

The City realizes that proposing firms may have local government audit and consulting 

expertise nationally.  While this is important, the city is most interested in local government 

expertise available in the office from which the audit engagement will be managed and 

primarily staffed. 

The contents of the proposal will be considered confidential information by the City but 

may be subject to open records requests if submitted. 
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EXHIBIT A 
 

INSURANCE REQUIREMENTS  

PROFESSIONAL SERVICES PROJECTS/CONSULTANTS 
 

 

Services for non-construction projects.  Consultants or other professionals including: Accountants, Attorneys, 

Veterinarians, and Medical Doctors. 

 

Vendor shall procure and maintain for the duration of the contract, insurance against claims for injuries to persons or 

damages to property, which may arise from or in connection with the performance of the work hereunder by the 

vendor, his agents, representatives, employees or subcontractors.  The cost of such insurance shall be included in the 

Vendor’s bid. 

 

A. MINIMUM SCOPE OF INSURANCE 
 

Coverage shall be at least as broad as: 

 

1. Insurance Services Office Commercial General Liability coverage “occurrence” form CG 00 01 (10 01).  

“Claims Made” form is unacceptable except for professional liability. 

 

2. Workers’ Compensation insurance as required by the Labor Code of the State of Texas, including Employers’ 

Liability Insurance. 

 

3. Automobile Liability – as required by the State of Texas, covering all owned, hired, or non-owned vehicles.  

Automobile Liability is only required if vehicle(s) will be used under this contract.  Coverage not required 

for delivery services. 

 

4. Professional Liability Insurer, and / or Errors and Omissions. 

 

B. MINIMUM LIMITS OF INSURANCE 
Vendor shall maintain throughout contract limits not less than: 

 

1. Commercial General Liability: $500,000 per occurrence/$1,000,000 aggregate for bodily injury, personal 

injury and property damage.  Policy will include coverage for: 

 

a. Premises – Operations 

 

b. Broad Form Contractual Liability 

 

c. Products and Completed Operations 

 

d. Personal Injury 

 

e. Broad Form Property Damage 

 

f. If applicable, Explosion Collapse and Underground (XCU) Coverage, Fire Damage, and Medical 

Expense. 

 

NOTE:  The aggregate loss limit applies to each project. 

 

 

 

2. Workers’ Compensation and Employer’s Liability:  Workers’ Compensation Statutory limits as required by 

the Labor Code of the State of Texas and Employer’s Liability minimum limits of $500,000 per injury, 

$500,000 per occurrence, and $500,000 per occupational disease. 
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3. Automobile Liability - $500,000 Combined Single Limit.  Limits can only be reduced if approved by the HR 

Director or designee. 

 

4. Professional Liability and /or Errors and Omissions - $500,000 per occurrence.  $1,000,000 Aggregate. 

 

C. DEDUCTIBLES AND SELF-INSURED RETENTIONS 

 

Any deductible or self-insured retentions must be declared to and approved by the City. 

 

D. OTHER INSURANCE PROVISIONS 

 

The policies are to contain, or be endorsed to contain the following provisions: 

 

1. General Liability and Automobile Liability Coverages 

 

a. The City, its officers, officials, employees, boards/commissions and volunteers are to be added as 

“Additional Insured” as respects liability arising out of activities performed by or on behalf of the vendor, 

products and completed operations of the vendor, premises owned, occupied or used by the Contractor.  

The coverage shall contain no special limitations on the scope of protection afforded to the City, its 

officers, officials, employees or volunteers.  It is understood that the business auto policy under “Who 

is an Insured” automatically provides liability coverage in favor of the City.  The coverage shall include 

defense of claims against the City as additional insured. 

 

b. The vendor’s insurance coverage shall be primary and non-contributory insurance as respects the City, 

its officers, officials, employees and volunteers.  Any insurance or self-insurance maintained by the City, 

its officers, officials, employees or volunteers shall be excess of the vendor’s insurance and shall not 

contribute with it. 

 

c. Any failure to comply with reporting provisions of the policy shall not affect coverage provided to the 

City, its officers, officials, employees, Boards and Commissions or volunteers. 

 

d. The vendor’s insurance shall apply separately to each insured against whose claim is made or suit is 

brought, except to the limits of the insured’s liability. 

 

2. Waiver of Subrogation – All coverages except Professional Liability 

Each insurance policy required by this exhibit shall waive all rights of subrogation against the City, its 

officers, officials, employees, and volunteers for losses arising from work performed by the vendor for the 

City. 

 

3. Notice of Cancellation - All Coverages 

Each insurance policy required by this exhibit shall be endorsed to state that coverage shall not be suspended, 

voided, canceled or non-renewed by either party, reduced in coverage or in limits except after thirty (30) days 

prior written notice by certified mail, return receipt requested, has been given the City, or ten (10) days prior 

written notice for non-payment of premium. 

 

 

4. Professional Liability and / or Errors and Omissions 

“Claims made” policy is acceptable coverage which must be maintained during the course of the project and 

up to two (2) years after completion and acceptance of the project by the City. 

 

E. ACCEPTABILITY OF INSURERS 

 

The City prefers that Insurance be placed with insurers with an A.M. Best’s rating of no less than A-:VI, or, A 

or better by Standard and Poors.  Professional Liability carriers will need to be approved by the HR Director or 

designee. 

 

F. VERIFICATION OF COVERAGE 

 

Bid RFP  18-40-ACity of Lewisville, Texas

7/2/2018 11:04 AM p. 22



 

Contractor shall furnish the City with certificates of insurance affecting coverage required.  The certificates for 

each insurance policy are to be signed by a person authorized by that insurer to bind coverage on its behalf.  

Certificates of Insurance must be provided on forms approved by the Texas Department of Insurance.  City will 

not accept Memorandums of Insurance or Binders as proof of insurance.  The City reserves the right to require 

complete, certified copies of all required insurance policies at any time. 

 

G. HOLD HARMLESS AND INDEMNIFICATION 

 

THE CONSULTANT/CONTRACTOR AGREES TO DEFEND, INDEMNIFY AND HOLD THE CITY, ITS 

OFFICERS, AGENTS AND EMPLOYEES, HARMLESS AGAINST ANY AND ALL CLAIMS, LAWSUITS, 

JUDGMENTS, COSTS AND EXPENSES FOR PERSONAL INJURY (INCLUDING DEATH), PROPERTY 

DAMAGE OR OTHER HARM FOR WHICH RECOVERY OF DAMAGES IS SOUGHT, SUFFERED BY 

ANY PERSON OR PERSONS, THAT MAY ARISE OUT OF OR BE OCCASIONED BY 

CONSULTANT’S/CONTRACTOR’S BREACH OF ANY OF THESE TERMS AND CONDITIONS OR BY 

ANY NEGLIGENT OR STRICTLY LIABLE ACT OR OMISSION OR INTENTIONAL TORT, 

INTELLECTUAL PROPERTY INFRINGEMENT, OR FAILURE TO PAY A SUBCONTRACTOR OR 

SUPPLIER COMMITTED BY, CONSULTANT/CONTRACTOR, ITS OFFICERS, AGENTS, EMPLOYEES 

OR SUBCONTRACTORS, IN THE PERFORMANCE OF THIS AGREEMENT; EXCEPT THAT THE 

INDEMNITY PROVIDED FOR IN THE PARAGRAPH SHALL NOT APPLY TO ANY LIABILITY 

RESULTING FROM THE SOLE NEGLIGENCE OR FAULT OF THE CITY, ITS OFFICERS, AGENTS, 

EMPLOYEES OR SEPARATE CONTRACTORS, AND IN THE EVENT OF JOINT AND CONCURRING 

NEGLIGENCE OR FAULT OF THE CONSULTANT/CONTRACTOR AND THE CITY, RESPONSIBILITY 

AND INDEMNITY, IF ANY, SHALL BE APPORTIONED IN ACCORDANCE WITH THE LAW OF THE 

STATE OF TEXAS, WITHOUT WAIVING ANY GOVERNMENTAL IMMUNITY AVAILABLE TO THE 

CITY UNDER TEXAS LAW AND WITHOUT WAIVING ANY DEFENSES OF THE PARTIES UNDER 

TEXAS LAW AND THE CITY’S REASONABLE ATTORNEY’S FEES SHALL BE REIMBURSED IN 

PROPORTION TO THE CONSULTANT’S LIABILITY.  THE PROVISIONS OF THIS PARAGRAPH ARE 

SOLELY FOR THE BENEFIT OF THE PARTIES HERETO AND NOT INTENDED TO CREATE OR 

GRANT ANY RIGHTS, CONTRACTUAL OR OTHERWISE, TO ANY OTHER PERSON OR ENTITY. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS 
 
 

AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

1 

The Honorable Mayor and City Council 
City of Lewisville, Texas 

 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business-type activities, the discretely presented 
component units, each major fund, and the aggregate remaining fund information of City of 
Lewisville, Texas (the City), as of and for the year ended September 30, 2016, and the related 
notes to the financial statements, which collectively comprise the City’s basic financial 
statements and have issued our report thereon dated March 14, 2017. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 
 
 

 
 

WEAVER AND TIDWELL, L.L.P. 
 
Dallas, Texas 
March 14, 2017 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH  

MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER 
COMPLIANCE AND ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  

IN ACCORDANCE WITH THE UNIFORM GUIDANCE 
 

AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

3 

The Honorable Mayor and City Council  
City of Lewisville, Texas 

 
Report on Compliance for Each Major Federal Program 
 
We have audited City of Lewisville’s compliance with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that 
could have a direct and material effect on each of City of Lewisville’s major federal programs for 
the year ended September 30, 2016. City of Lewisville’s major federal programs are identified in 
the summary of auditor’s results section of the accompanying schedule of findings and 
questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, 
contracts, and grants applicable to its federal programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of City of Lewisville’s major 
federal programs based on our audit of the types of compliance requirements referred to above. 
We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States; and 
the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principals, and Audit Requirements for Federal Awards 
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred. An audit includes examining, on a test basis, evidence about 
City of Lewisville’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the 
major federal program. However, our audit does not provide a legal determination of City of 
Lewisville’s compliance. 
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Opinion on Each Major Federal Program 
 
In our opinion, City of Lewisville complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended September 30, 2016.  
 
Report on Internal Control Over Compliance 
 
Management of the City of Lewisville is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered City of Lewisville’s internal 
control over compliance with the types of requirements that could have a direct and material 
effect on its major federal program as a basis for designing the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for the 
major federal program and to test and report on internal control over compliance in accordance 
with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of City of Lewisville’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 
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The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 
 
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
 
We have audited the financial statements of the governmental activities, business-type 
activities, the discretely presented component units, each major fund and the aggregate 
remaining fund information of the City of Lewisville, as of and for the year ended September 30, 
2016, and the related notes to the financial statements, which collectively comprise the City’s 
basic financial statements. We have issued our report thereon dated March 14, 2017, which 
contained unmodified opinions on those financial statements. Our audit was conducted for the 
purpose of forming opinions on the financial statements that collectively comprise the basic 
financial statements. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by the audit requirements of Title 2 
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (the Uniform Guidance) and is not a 
required part of the basic financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the basic financial statements. The information has been subjected to 
the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of 
expenditures of federal awards is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 
 
 
 
 
WEAVER AND TIDWELL, L.L.P 
 
Dallas, Texas 
March 14, 2017 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2016 
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I.   Summary of the Auditor's Results: 
 

Financial Statements 
 
a.  An unmodified opinion was issued on the financial statements. 
 
b.  Internal control over financial reporting: 

 
Material weakness(es) identified?          Yes      X   No 
 
Significant deficiency(ies) identified that are not 
considered a material weakness?          Yes      X      None Reported 
 

c.  Noncompliance material to financial 
statements noted?               Yes        X No 

 
 
Major Programs 
 

d.  Internal control over major programs: 
 

Material weakness(es) identified?           Yes        X No 
 

Significant deficiency (ies) identified that are not 
considered  a material weakness?           Yes        X None Reported  

 
e.  An unmodified opinion was issued on compliance for major Federal programs. 
 
f.  Any audit findings disclosed that were required to be  

reported in accordance with 2 CFR 200.516(a)?   Yes       X  No 
 

g. Identification of major program: 
 

Program/Cluster Name CFDA #

Federal Lands Access Program - TX FLAP 

    Park 1099(1) Lake Park Improvements 20.224

   
h. The dollar threshold used to distinguish between type A 

and type B programs.        $750,000 
 
i.    Auditee qualified as a low-risk auditee?         X  Yes         No 
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II.   Findings Relating to the Financial Statements Which Are Required To Be Reported in  
Accordance with Generally Accepted Government Auditing Standards.  
 
 
None 
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III.  Findings and Questioned Costs for Federal Awards  
 
 
None
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IV.  Summary of Prior Year Findings. 
 

 
None 
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Federal and  State/ Federal

Pass-Through Grantor/ CFDA Federal

Program Title Number Grant Number Expenditures

U.S. DEPARTMENT OF HOMELAND SECURITY:

Passed Through Governor's Division of Emergency Management /

     Homeland Security Grant Program

     HSGP/UASI (2014) 97.067 EMW-2014-SS-00029 37,354$      

     EMPG 97.042 15TX-EMPG-0134 43,645        

     Disaster Assistance Grant 97.036 PA-06-TX-4223-PW-01752(1) 47,530        

     Disaster Assistance Grant 97.036 PA-06-TX-4223-PW-01845(0) 14,541        

     Total Passed Through the Governor's Division of Emergency Management /

       Homeland Security Grant Program 143,070      

Passed Through the Office of the Governor

     HSGP/UASI (2015) 97.067 EMW-2015-SS-00080 90,845        

     Total Passed Through the Office of the Governor 90,845        

     Total U.S. Department of Homeland Security 233,915      

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT:

CDBG Program 14,218 B-13-MC-48-0039 174,527      

CDBG Program 14.218 B-15-MC-48-0039 180,493      

CDBG Program 14.218 B-16-MC-48-0039 39,922        

     Total U.S. Department of Housing and Urban Development 394,942      

U. S. DEPARTMENT OF JUSTICE:

Passed Through the Office of Justice Programs

   Edward Byrne Memorial JAG Program 2014 (Denton Co.) 16.738 2014-H2689-TX-DJ 2,316          

   Bulletproof Vest Partnership 16.607 2014BUBX14073211 11,089        

   Equitable Sharing 16.922 TX0610600 85,436        

     Total Passed Through the Office of Justice Programs 98,841        

Passed Through the Office of the Governor

   Edward Byrne Memorial JAG Program 16.738 2013-DJ-BX-0016 76,798

     Total Passed Through the Office of the Governor 76,798

     Total U.S. Department of Justice 175,639

U.S. DEPARTMENT OF TRANSPORTATION:

Passed Through the Central Federal Lands Highway Division of the FHWA

   Federal Lands Access Program - TX FLAP Park 1099(1) Lake Park Improvements 20.224 DTFH68-14-E-00071 3,318,505

     Total Passed Through the Central Federal Lands Highway Division of the FHWA 3,318,505

Passed Through the Texas Department Of Transportation

   Step CIOT 20.616 2016-LewisvPD-CIOT-00043 5,069

   Step Speed 20.600 2016-LewisvPD-S-1YG-0022 83,161

   Step IDM 20.601 2016-LewisvPD-IDM-00017 7,318

     Total Passed Through the Texas Department of Transportation 95,548

     Total U.S. Department of Transportation 3,414,053

Total Federal Financial Assistance $ 4,218,549
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1.   BASIS OF PRESENTATION 
 

The City accounts for its grants in Special Revenue Funds. Special Revenue Funds are 
governmental funds which can be used to account for resources restricted to, or 
committed for, specific purposes by a grantor. Generally, unused balances are returned 
to the grantor at the close of specified project periods. 
 
The accompanying Schedule of Expenditures of Federal Awards includes the federal 
grant activity of the City, and is presented on the modified accrual basis of accounting as 
described in Note 1 to the basic financial statements for the year ended September 30, 
2016. 

 
 
2.   AMOUNTS PASSED THROUGH TO SUBRECIPIENTS 

 
Of the federal expenditures presented in the schedule, the City provided federal awards 
to subrecipients as follows: 

 
Program/Cluster Name CFDA # Amount

CDBG Program 14.218 180,493$    
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AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

 

 
 
The Honorable Mayor and City Council 
City of Lewisville, Texas 

 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, the discretely presented component units, each 
major fund, and the aggregate remaining fund information of City of Lewisville, Texas (the City), as of 
and for the year ended September 30, 2017, and the related notes to the financial statements, which 
collectively comprise the City’s basic financial statements and have issued our report thereon dated 
February 27, 2018. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified.  
 
  
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
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The Honorable Mayor and City Council  
City of Lewisville, Texas 
 
 

2 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 

 
 
WEAVER AND TIDWELL, L.L.P. 
 
Dallas, Texas 
February 27, 2018 
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AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

3 

 
 
The Honorable Mayor and City Council  
City of Lewisville, Texas 

 
Report on Compliance for Each Major Federal Program 
 
We have audited City of Lewisville’s compliance with the types of compliance requirements described 
in the U.S. Office of Management and Budget (OMB) Compliance Supplement that could have a direct 
and material effect on each of City of Lewisville’s major federal programs for the year ended 
September 30, 2017. City of Lewisville’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of City of Lewisville’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements 
of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principals, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the 
Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have 
a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about City of Lewisville’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the major 
federal program. However, our audit does not provide a legal determination of City of Lewisville’s 
compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, City of Lewisville complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended September 30, 2017.  
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The Honorable Mayor and City Council  
City of Lewisville, Texas 
 
 

4 

Report on Internal Control over Compliance 
 
Management of the City of Lewisville is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered City of Lewisville’s internal control over compliance 
with the types of requirements that could have a direct and material effect on its major federal 
program as a basis for designing the auditing procedures that are appropriate in the circumstances for 
the purpose of expressing an opinion on compliance for the major federal program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of City of Lewisville’s internal control over 
compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
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The Honorable Mayor and City Council  
City of Lewisville, Texas 
 
 

5 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
 
We have audited the financial statements of the governmental activities, business-type activities, the 
discretely presented component units, each major fund and the aggregate remaining fund information 
of the City of Lewisville, as of and for the year ended September 30, 2017, and the related notes to the 
financial statements, which collectively comprise the City’s basic financial statements. We have issued 
our report thereon dated February 27, 2018, which contained unmodified opinions on those financial 
statements. Our audit was conducted for the purpose of forming opinions on the financial statements 
that collectively comprise the basic financial statements. The accompanying schedule of expenditures 
of federal awards is presented for purposes of additional analysis as required by the audit requirements 
of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (the Uniform Guidance) and is not a required 
part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in 
relation to the basic financial statements as a whole. 
 

 
 
WEAVER AND TIDWELL, L.L.P 
 
Dallas, Texas 
February 27, 2018 
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City of Lewisville, Texas 
Schedule of Findings and Questioned Costs 

For the Year Ended September 30, 2017 
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I.   Summary of the Auditor's Results: 
 

Financial Statements 
 
a.  An unmodified opinion was issued on the financial statements. 
 
b.  Internal control over financial reporting: 

 
Material weakness(es) identified?           Yes      X   No 
 
Significant deficiency(ies) identified that are not 
considered a material weakness?          Yes      X      None Reported 
 

c.  Noncompliance material to financial 
statements noted?               Yes        X No 

 
 
Major Programs 
 

d.  Internal control over major programs: 
 

Material weakness(es) identified?            Yes        X No 
 

Significant deficiency (ies) identified that are not 
Considered a material weakness?           Yes        X None Reported  

 
e.  An unmodified opinion was issued on compliance for major Federal programs. 
 
f.  Any audit findings disclosed that were required to be  

reported in accordance with 2 CFR 200.516(a)?   Yes       X  No 
 

g. Identification of major program: 
 

Program/Cluster Name CFDA #
CDBG Program 14.218

   
h. The dollar threshold used to distinguish between type A 

and type B programs.        $750,000 
 
i.    Auditee qualified as a low-risk auditee?         X  Yes         No 
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City of Lewisville, Texas 
Schedule of Findings and Questioned Costs 

For the Year Ended September 30, 2017 
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II.   Findings Relating to the Financial Statements Which Are Required To Be Reported in  
Accordance with Generally Accepted Government Auditing Standards.  
 
 
None 
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City of Lewisville, Texas 
Schedule of Findings and Questioned Costs 

For the Year Ended September 30, 2017 
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III.   Findings and Questioned Costs for Federal Awards  
 
 
None
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City of Lewisville, Texas 
Summary of Prior Audit Findings 

For the Year Ended September 30, 2016 
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IV.   Summary of Prior Year Findings. 
 

 
None 
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City of Lewisville, Texas 
Schedule of Expenditures of Federal Awards 

For the Year Ended September 30, 2017 
 

10 

Federal and  State/ Federal
Pass-Through Grantor/ CFDA Federal
Program Title Number Grant Number Expenditures

U.S. DEPARTMENT OF HOMELAND SECURITY:

Passed Through Governor's Division of Emergency Management /
     Homeland Security Grant Program

     EMPG 97.042 17TX-EMPG-0134 38,086$      
     HSGP/UASI   (2015) 97.067 EMW-2015-SS-00080 34,399        
     HSGP/UASI   (2016) 97.067 EMW-2016-SS-00056 31,401        

     Total Passed Through Governor's Division of Emergency Management 
       Homeland Security Grant Program 103,886      

Passed Through the Texas Water Development Board

     Flood Mitigation Assistance Program Grant 97.029 EMT-2016-FM-E001(1) 15,945        

     Total Passed Through the Texas Water Development Board 15,945        

     Total U.S. Department of Homeland Security 119,831      

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT:

Direct

   CDBG Program 14.218 B-13-MC-48-0039 246,148      
   CDBG Program 14.218 B-14-MC-48-0039 325,649      
   CDBG Program 14.218 B-15-MC-48-0039 294,792      
   CDBG Program 14.218 B-16-MC-48-0039 357,241      

     Total U.S. Department of Housing and Urban Development 1,223,830   

U. S. DEPARTMENT OF JUSTICE:

Direct

   Organized Crime Drug Enforcement Task Force (OCDETF) 16.111 SWTXE0342 1,233          
   Organized Crime Drug Enforcement Task Force (OCDETF) 16.111 SWTXN0394 3,419          
   Equitable Sharing 16.922 TX0610600 194,657      

     Total Direct 199,309      

Passed through Denton County

   Edward Byrne Memorial JAG Program 2015 16.738 2015-DJ-BX-0716 11,037        
   Edward Byrne Memorial JAG Program 2016 16.738 2016-DJ-BX-0710 13,938        

     Total Passed Through Denton County 24,975        

Passed Through the Office of the Governor

   Edward Byrne Memorial JAG Program 16.738 2014-DJ-BX-0857 124,351

     Total Passed Through the Office of the Governor 124,351

     Total U.S. Department of Justice 348,635

U. S. DEPARTMENT OF TREASURY:

Direct

   Equitable Sharing (ICE) 21.016 TX0610600 18,619        

     Total U.S. Department of Treasury 18,619        

U.S. DEPARTMENT OF TRANSPORTATION:

Passed Through the Texas Department Of Transportation

   Step CIOT 20.616 2017-LewisvPD-CIOT-00021 4,990
   Step IDM 20.616 2017-LewisvPD-IDM-00018 8,465
   Step Speed 20.600 2017-LewisvPD-S-1YG-0100 87,513

     Total U.S. Department of Transportation 100,968

INSTITUTE OF MUSEUM & LIBRARY SERVICES:

Passed Through the Texas State Library and Archives Commission

   LSTA Grants to States Program 45.310 LS-00-16-0044-16 1,246

     Total Institute of Museum & Library Services 1,246

Total Federal Financial Assistance $ 1,813,129
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City of Lewisville, Texas 
Notes to Schedule of Expenditures of Federal Awards 

For the Year Ended September 30, 2017 
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1.   Basis of Presentation 
 
The City accounts for its grants in Special Revenue Funds. Special Revenue Funds are governmental 
funds which can be used to account for resources restricted to, or committed for, specific purposes by 
a grantor. Generally, unused balances are returned to the grantor at the close of specified project 
periods. 
 
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of 
the City, and is presented on the modified accrual basis of accounting as described in Note 1 to the 
basic financial statements for the year ended September 30, 2017. 
 
The City elected not to use the de minimis indirect cost rate as allowed in the Uniform Guidance, 
section 414. 
 
2.   Amounts Passed Through to Subrecipients 
 
Of the federal expenditures presented in the schedule, the City provided federal awards to 
subrecipients as follows: 
 

Program/Cluster Name CFDA # Amount
CDBG Program 14.218 110,737$           
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APPENDIX B

CITY OF LEWISVILLE

SUMMARY OF PREPARED BY CLIENT WORPAPERS & ASSISTANCE

30-Sep-17

CASH AND INVESTMENTS:

CASH (C)

C-1 List of bank accounts - include bank name, account type and account number

C-2 Cash & Investment Lead Schedule at 09/30

C-3 Reconciliation on health insurance account (relates to trust-OPEB) - related cash acct closed FY14

C-4 September & October bank statements available for review on all bank accounts (Statements scanned in to Audit Folder)

C-5 Interbank transfers list for 3 days prior and 3 days after the year end

C-6 Summary of cash, investments, interest receivable and interest revenue all funds making entries for negative cash. Include Cash 

C-7 Reconciliation of restricted assets in the Water and Sewer fund reconciled to the GL and financial statement classification.

C-8 September Consolidated bank reconciliation (Excel and Scan)

C-9 Cash Hills Cash Balance Report

INVESTMENTS (I)

I-1 Detail schedule of investment security purchases and maturities (i.e. rollforward of investments balance 10/1 thru 9/30); Investment 

I-2 Supporting documentation for the amount of pledged securities for the entire year available for review.

I-3 Texpool statements for the month ending Sept 30.

I-4 Reconciliation of change in Fair Market Value

I-5 4th Qtr. Investment reports including detail of investment security holdings.

I-6 Designated Investment Officers' CPE - from all 2 officers on the Investment Committee

I-7 Dates of City Council minutes that shows the quarterly reports were provided to the City. (Get 4th quarter during fieldwork)

I-8 Prepare Cash & Investment Summary CAFR Note #2 W/S (waiting on consildated cash report)

I-9 Final Interest Income Distribution to all Funds. Need to wait for accrued interest information from CH & for final A/P and final credit card 

accruals to be posted. Also record FMV adjustment (via allocation entry) once entry is received from CH. (Auditors request accrued int 

I-10 Make Entry to Reclass Investments (from schedule C-6 & I-8) - CAFR ONLY

RECEIVABLES:

TAX REVENUE & RECEIVABLES (T)

T-1 Tax ordinance establishing Tax Rate and Tax Levy.

T-2 Property tax rollforward & reconciliation

T-3 Allowance calculation for uncollectible property tax receivables.
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T-4 Sawko and Burroughs Receivables - Summary by Year by Property type report

T-5 Dallas Central Appraisal District Confirmation

T-6 Denton Central Appraisal District Confirmation

T-7 Reconciliation of Hotel / Motel taxes - revenue by month or by quarter and label year-end receivable balance [Weaver to send out 

confirmation and to tie schedule to confirm]

T-8 Reconciliation of Franchise fees - revenue by month or by quarter and lable year-end receivable balance[Weaver to sent out confirmation 

and to tie schedule back to confirm]

T-9 Reconciliation of Telecommunications Fees - revenue by month or by quarter and label year-end receivable balance [Weaver to sent out 

confirmation and to tie schedule back to confirm]

T-10 Reconciliation of Sales Tax - revenue by month [Weaver to agree sales tax revenue to State Comptroller's website] - October & 

November Accrual Entries

T-11 TXDOT/Denton County Receivables - Adjust balance sheet & Revenue (contributed capital)

T-12 Adjust Deferred Revenue from TXDOT Advance Funding Agreement

T-13 Provide any support related to GASB 77 - Tax Abatement

OTHER REVENUE & RECEIVABLES '(R)

R-1 Get month end reports from Elizabeth (Courts) - 9/30 after 5pm

R-2 Reconciliation of Texas Waste Management - Commercial Garbage Admin / Utility Host Fee [Weaver to sent out confirmation and to tie 

schedule back to confirm]

R-3 Court revenue by quarter (changed from month)

R-3 Court reconciliation of AR and Allowance Calc

R-4 Ambulance billings by month and reconciliation of AR & allowance calculation

R-5 Hilton Garden Inn mgmt fee schedule & Reserve JE (Acct 230.1320)

R-6 1) Aging Report From Customer Service 2) Over $10k 9/30/16 A/R Balance E-Mail From Customer Service

R-7 Reconciliation of TX New Mexico Billings

R-8 Reconciliation of Mixed Drink Receivable

R-9 Reconciliation of Alarm Receivables & Allowance Account Adjusted

R-10 Detail of Hotel Tax receivables

R-11 Hotel Tax revenue schedule by name by month

R-12 Analysis of Water and Sewer revenue and expense (rate per supplier, gallons consumed, and adjustments)--also needed for continuing 

disclosure info

R-13 Schedule of franchise tax receivables (same spreadsheet at T-08 / T-09)

R-14 Concessionaire A/R Reconciliation

R-15 Accrue Alarm Payments Received in October/November for Alarms Invoiced/Billed Prior to 10/1/14 (Nov activity available 12/1)

R-16 Water sale revenue by month and sewer sale revenue by month - FY 2014 compared to FY 2015 (same as R12)

R-17 Water purchase expense by month - gallons and dollar expense

R-18 Water & Sewer unbilled A/R - ACCRUAL - Estimate - don't wait on actuals
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R-19 Record October Cash Receipt Accruals By Reviewing October Daily Packets (Review November packets for large items - otherwise use 

estimates)

R-20 Misc Billings - Open invoices by GL and MB Aging Report

R-21 Misc Receivables - account 115-01 (get Karen's reports as of 9/30) - Karen doesn't run report after HTE

R-22 MCL Grand - Deferred Revenue and Receipt Accrual - event listing and cash receipts

R-23 Reclassification Entry--Reclass 504 & 505 reimbursement revenues (3950-3958, 3690 to 4701-4720, 4690 to net with Cost of sales & 

services for CAFR (see FY15 RE journal #13275)

R-24 FY 20XX Note 3 Summary before Rounding

DUE TO / DUE FROM (D)

CASH CUTOFF IS 12/8/17 - AFTER THAT ALL ENTRIES SHOULD BE RECORDED AS DUE TO/DUE FROM

D-1 Due to / due from schedule & reconciliation (after C-6 journal entry)

D-2 Transfers in / out schedule & reconciliation (NOTE 4 for CAFR)

OTHER CURRENT ASSETS: (O)

OCA-1 Postage inventory at year end.

OCA-2 Get Fuel & Inventory Reports from Steve Patrick

OCA-3 Detail of fuel & warehouse inventory at year end (Including Shipment Logs for last 2 weeks of month) Make YE adjustment to true up fuel 

& warehouse inventory accounts. (ask for first week of October)

OCA-4 Detail listing of prepaid expenditures reconciled to the GL. Entry made to adjust nonspendable fund balance classification and include 

prepaid lease in HOT fund.

OCA-5 Phone clearing account (101.1470) should be ZERO

CAPITAL ASSETS: (CA)

CA-1 CIP - Capital Projects Reports (open and closed) for disbursement testing

CA-2 Detail listing of CITY infrastructure assets prepared by the Community Development Dept/Engineering Division

CA-3 Email to Pam/Jeff/David Salmon - Dedicated Infrastructure / ROW

CA-4 Detail listing of dedicated infrastructure assets prepared by the Community Development Dept/Engineering Division; updated by D 

Stocks, PW, for square footages

CA-5 Reconcilation of all proceeds accounts in GL to fixed asset detail

CA-6 Sq footage of right away under streets put into service.

CA-7 Sq footage of right away under streets put into service--Castle Hills

CA-8 Capital outlay expenditures on all funds reconciled to asset additions per GFA account group rollforward

CA-9 Detail of assets sold or disposed, including proceeds

CA-10 Roll forward schedule of construction-in–progress for year ended 9/30, including retainage.

CA-11 Schedule of capitalized interest at 9/30

CA-12 Capital asset roll forward and depreciation schedules/registers of assets for all funds
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CA-13 Depreciation detail and entry for government wide statements

CA-14 Depreciation schedules/registers of all fixed assets

CA-15 Amount of undeveloped acreage in the City and corresponding appraised value per the Certified State Board Property Tax report

CA-16 Donated Land / ROW for I-35E Expansion

CA-17 Assets removed from register

CA-18 Castle Hills CIP / Infrastructure

ACCOUNTS PAYABLE, PREPAID AND ENCUMBRANCES: (AP)

AP-1 Check registers through 7/31 available upon request.

AP-2 Check registers subsequent to 9/30 available upon request.

AP-3 Entry for reserved prepaid

AP-4 Detail listing of accounts payable for all funds

AP-5 Reconciliation of accounts payable listing to the accounts payable balance per the general ledger for all funds (note: fund 617 includes 

Castle Hills; Fund 504 includes WC)

AP-6 Move unrestricted A/P amounts to restricted A/P (Wait for Carmen's Accrual Listing to Include the Last Check Run of November).

AP-7 Pull subsequent disbursements for auditor review ($30,000 October; $60,000 November and $90,000 December)

AP-8 Prepare year-end adjustment to PILOT expense (after all revenue entries are complete). Must wait for Clifford's 1) Utility A/R and 

Allowance, 2) Unbilled W&S A/R Accrual and 3) Deposit Reclassification entries to be posted (L-16).

AP-9 Entry to adjust the Assigned Fund Balance amt for year-end for the General Fund 

AP-10 Open PO Report by Fund (Purchase Orders by G/L Distribution Report).  Used for Note 5

DEBT AND OTHER LONG TERM LIABILITIES: (LT)

LT-1 General Obligation Debt Service Schedules of requirements (amortization schedules)

LT-2 Utility Debt Service Schedules of requirements (amortization schedules).

LT-3 Schedule of refunded bonds at Sept 30

LT-4 Schedule of defeased General Obligation Bonds at Sept 30

LT-5 Closing statements from any bond issuances during the year

LT-6 Current portion detail and entry for government wide statements

LT-7 Table 12 Stat Section (Reminder: Don't enter cents on this schedule at all!)

LT-8 Schedule of amortization of bond discount FYE 9/30

LT-9 Schedule of amortization of deferred loss on refundings for FYE 9/30

LT-10 Schedule of amortization of reoffering premium for FYE 9/30

LT-11 Detail of interest expense for the year ended 9/30

LT-12 Schedule of debt service for fiscal year for revenue bonds

LT-13 Detail of General Obligation Bonds Debt Service for Fiscal Year
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LT-14 Revenue bonds walkforward from 10/1 to 9/30

LT-15 Calculation of I&S Requirement and interest payable (include 900 funds)

LT-16 Schedule of Revenue Bond Reserve Requirement at 9/30

LT-17 Summary of Rebatable Arbitrage at 9/30

LT- 18 Long Term Advance Schedule - (4B & TIRZ #1) - Debt Service Issuance between Funds

LT- 19 Bond Sale Book

LT- 20 Bond Sale Entry & Analysis

OTHER LIABILITIES: (L)

L-1 Payroll accrual analysis all funds

L-2 Detail of all accrued vacation

L-3 Detail of all accrued sick leave

L-4 Detail of all accrued holidays

L-5 Detail of all accrued comp.time

L-6 Used Comp schedule

L-7 TMRS detail by month / TMRS covered payroll - GASB 68 ENTRY (review at Interim if Possible)/TMRS Reporting Package

L-7A TMRS detail by month (inactive employees)

L-8 Longevity accrual detail

L-9 Reconciliation of Other Current Liabilities (20xx accounts) - no reconcilations to send Weaver

L-10 Deposits (24xx accounts other than fund 402) - no reconcilations to send Weaver

L-11 Current & LT portion of compensated absenses (use Used Comp schedule) Also, include additional entry needed for LT portion so that 

Budget stays insync with actual WC - SEE L-6

L-12 Compensated absences difference by function for govt wide statements (see wp Accrued Leave Report for govt wide) - SEE L-6

L-13 Table for Note 11; walkforward of liabilities

L-14 Developers escrow balances from 10/1 to 9/30, incl. interest detail (after final int allocation/FMV/accrual)

L-15 Sanitary sewer escrow balances from 10/1 to 9/30, incl. interest detail (after final int allocation/FMV/accrual)

L-16 Deposit Reclassification Entry Posted

L-17 Record restricted cash (405.1001.950) to equal deposits (405.2430 & 405.2440) in 405 (After Entering Deposit Reclassification Entry 

From Nesha).

L-18 Ask Nancy/Matt for IBNR schedules - email/phone call (reminder)

L-19 IBNR reserve for workers comp (ask Melinda/Nancy for information)

L-20 IBNR reserve for group insurance (ask Melinda/Nancy for information)

L-21 Record Annual Pension Obligation in NW for W&S Fund (if funding occurred). A GASB 34 Entry in CAFR will also be required for the 

Government Wide Statements (if funding occurred). Check w/Brian.

L-22 Workers Compensation Reconciliation (comes from the IBNR reports) (535-0000-227.21-00 // 504.2370)

L-23 Accrue September Health Claims Paid in October (if applicable). Check w/Matt (INBR REPORTS)

L-24 List of Water Deposits - 402.2430
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L-25 OPEB - GASB 74/75

GRANTS: (G)

G-1 SEFA Schedule (as current as possible)

G-2 Provide direct confirmation for each specified grant via an Internet Website or other means of confirmation

G-3 Detail of Grant accounts receivable at 9/30.

G-4 Need a detail of cash received and revenue recognized for each grant scheduled by date funds were received or recognized, reconciled 

to general ledger and interim/final reports filed with grantor

G-5 Complete schedule (listing) of federal assistance (auditors will select agreements to review based on this list)

G-6 SEFA Schedule as of 9/30.

OTHER: (O)

O-1 TIF Revenues

O-30 Calculate Net Position Classifications and post RE entries

O-2 Prior Year PO's paid during FY 2017

O-3 Confirmations prepared, signed and mailed to auditors.

O-4 Original Budget Ordinance. Ordinances related to all budget amendments.

O-5 G/L detail and vendor files of legal expenditures for the entire fiscal year.

O-6 Major Funds Determination Worksheet (for 2016 "in excel")

O-7 Reports (pdfs) of deferred comp for GASB 32 disclosure info--Valic and Nationwide ** Valic reports only out on web 30 days--retrieve 

before 30 days after year-end!!

O-8 OPEB Report

O-9 All journal entries recorded during September 2017 and through closing, including any closing entries, 30/60 day accruals, etc

O-10 Download to Auditors - Final Trial Balance for ALL funds (09/30/17)

O-11 Email for STATS information

O-12 Email to LISD for enrollment/employment information

O-13 Initial New World Statements & Balancing (NW govt funds, HP/RP proprietary funds)

O-14 All correcting entries from auditors entered into New World

O-15 GFOA comments on the previous CAFR

O-16 Final New World statements (NW govt funds, MB proprietary funds)

O-17 Review of statements

O-18 Statement of Cash Flows worksheets

O-19 Completion of governmental-wide statements in CAFR2000 (GASB 34 reconciliation)

O-20 Completion of notes and statistical section

O-21 Completion of transmittal letter

O-22 Completion of MD&A

O-23 CAFR Draft to Weaver, Finance Director & Fiscal Mgr
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O-24 Final draft redistribution for approval

O-25 Final draft of CAFR to printing

O-26 Council Agenda Item to City Secretary by 10am, including CAFR

O-27 Council Meeting for Approval

O-28 Final distribution of CAFR

O-29 CAFR on Website
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INTERNAL AUDIT STATUS REPORT
MARCH 2018

Internal Audit Reports Date Issued Notes/Status Follow‐up Date Next Audit Date

FY 2018
Sales Tax Payable ‐ Other 11/27/17 Finalized 
Sales Tax Payable ‐ Utility Billing 01/18/18 Finalized 
Park Development Fees 02/21/18 Finalized  March 2019
Receivable Write‐offs Review & 
Analysis In Review
Cash Handling Training Classes n/a 14 employees attended GTOT class in Plano 10/18/17
Time Warner/Spectrum Fee Dispute Draft Report Received 3/29/18
HOT Audit Bid awarded to MuniServices, LLC. Pre‐audit conference 3/28/18
PCI Compliance Assessement 
(previously Cybersecurity) Bid awarded to 1st Secure IT
Waste Management of Texas 02/22/18 Finalized 
Republic Services   02/08/18 Finalized 
Farmers Branch Host Fee 03/05/18 Finalized 
Grant Directive Compliance In Progress
Mid‐Year Grant Review (Major 
program A‐133) In Progress
Payroll Processing In Progress
Matching Vendor/Employee 
Addresses
Employee Eligibility (Form I‐9)
Development Services Revenue & Fees
Escrow/Developers Fees & 
Agreements
PD ‐ Property Room

FY 2017
4B Sales Tax Compliance 11/3/2016 Finalized

IT Audit 11/23/2016 Outsourced ‐ Follow‐up Finalized 10/27/17 October 2017

Cash Handling Training Classes December 2016 Completed ‐ PALS N/A As Needed

Waste Management of Texas 2/1/2017 Finalized N/A February 2018

Republic Services  (Allied) 2/23/2017 Finalized N/A February 2018

Motor Fuel Tax Refund Claim 5/2/2017 Received refund of $964.91 on 5/22/17 N/A May 2018  ‐ Accounting 

Cash Handling Training Classes 5/17/2017 Completed ‐ Pools N/A As Needed
Federal Funds Mid‐Year Review 7/11/2017 Finalized N/A March 2018
Matching Vendor/Employee 
Addresses 8/1/2017 Finalized N/A May 2018   

Employee Eligibility (Form I‐9) 8/3/2020 Finalized N/A May 2018   

Postage Postage Count Observed 4/19/17 & 8/29/17

FY 2016

4/11/2018
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INTERNAL AUDIT STATUS REPORT
MARCH 2018

Internal Audit Reports Date Issued Notes/Status Follow‐up Date Next Audit Date

Inventory of Fuel & Parts 10/15/2015 Follow‐up Finalized 11/27/17 November 2017

Economic Tax‐Free Agreements and 
Abatements 2/25/2016 Finalized.   Follow‐up in review January 2018

Waste Management of Texas 2/25/2016 Finalized N/A February 2017

Republic Services  (Allied) 2/25/2016 Finalized N/A February 2017
Matching Vendor/Employee 
Addresses 4/11/2016 Finalized N/A August 2017
Motor Fuel Tax Refund Claim 5/20/2016 Finalized N/A May 2017
Cash Handling Training Classes May 2016 Completed ‐ Pools N/A August 2016 ‐ Animal Services
Federal Funds Mid‐Year Review 7/7/2016 Finalized N/A July 2017
Cash Handling Training Classes August 2016 Completed‐ Animal Services N/A December 2016 ‐ PALS
Employee Eligibility (Form I‐9) 9/6/2016 Finalized N/A August 2017

FY 2015

New World Conversion N/A

Data Drops 2 & 3; Reconcile FY 2012, 2013, 2014 & 11/14/14; 
Soft Close FY 2012, 2013, 2014; Conversion Corrections; 
Budget Adjustmens; Miscellaneous Billing & Revenue; Reclass 
revenue accts ‐ Com Dev, Concessionaires, sponsorships N/A N/A

Waste Management of Texas 2/11/2015 Finalized N/A February 2016

Republic Services  (Allied) 2/26/2015 Finalized N/A February 2016

Matching Vendor/Employee 
Addresses 5/6/2015 Finalized N/A April 2016

Federal Funds Mid‐Year Review 5/28/2015 Finalized N/A July 2016

Motor Fuel Tax Refund Claim 5/28/2015 Finalized N/A May 2016 

Fraud Hotline Set‐up 8/18/2015 Implemented Continuous N/A

Cash Handling Training Classes Aug/Sept 2015 Completed N/A May 2016 ‐ Pools

FY 2014
Petty Cash Reimbursements 11/27/2013 Follow‐up Finalized 12/29/15 December 2015 December 2016
Summary of Franchise Revenue 
Accounts ‐ Review Status and Futue 
Audit Plans 02/07/14 Finalized N/A As needed
Waste Management of Texas 03/18/14 Finalized N/A February 2015
Republic Services  (Allied) 03/18/14 Finalized N/A February 2015
Matching Vendor/Employee 
Addresses 03/18/14 Finalized N/A May 2015
PD Seizure & Asset Forfeiture 05/12/14 Follow‐up Finalized 11/09/15 November 2015 May 2017
PD Buy Money 05/12/14 Follow‐up Finalized 11/09/15 November 2015 May 2017
PD Prison Property 05/12/14 Follow‐up Finalized 11/09/15 November 2015 May 2017

4/11/2018
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INTERNAL AUDIT STATUS REPORT
MARCH 2018

Internal Audit Reports Date Issued Notes/Status Follow‐up Date Next Audit Date
Motor Fuel Tax 05/14/14 Finalized N/A May 2015
FD Property Arson Room 06/06/14 Follow‐up Finalized 10/22/15 October 2015 N/A
Employee Eligibility (Form I‐9) 08/19/14 Finalized N/A September 2016
Federal Funds Mid‐Year Review 08/28/14 Finalized N/A May 2015

FY 2013
Webb Watch Data Analysis Review  
2011 10/30/12 Finalized N/A April 2013
Western Days Review 12/06/12 Final Accounting Completed N/A As Needed
Annual Review of Host Fees and 
Franchise Fees Received from 
Waste Management of Texas 03/20/13 Finalized N/A March 2014
Republic Services  (Allied) 04/01/13 Finalized N/A March 2014

PD ‐ Property & Evidence Room
04/30/13 & 
06/18/13 Follow‐Up Draft Finalized 02/11/15 February 2015 June 2016

Wrecker Services Contract 07/03/13 Follow‐Up Finalized 01/30/15 January 2015 June 2016
Webb Watch Data Analysis Review  
2012 04/16/13 Finalized N/A N/A
Federal Funds Mid‐Year Review 06/14/13 Finalized N/A August 2014
Matching Vendor/Employee 
Addresses 04/15/13 Finalized N/A March 2014

Other Franchise Fees
Analyzed Accounts. Have not been able to determine how to 
verify amounts used to calculate the amount paid to the City N/A As Needed

FY 2012
PALS ‐ Facility Use Agreements 10/27/11 Follow‐up Finalized 12/02/13 December 2013 October 2015
Western Days Festival 01/04/12 Finalized N/A As Needed
Cash Collections ‐ Community 
Development 01/11/12 Finalized August 2012 January 2016

Telecommunications Franchise Fees 06/29/12 Follow‐up Report Finalized 10/01/13 October 2013 As Needed
Matching Vendor/Employee 
Addresses 07/17/12 Finalized N/A April 2013
Republic Services  (Allied) 07/17/12 Finalized N/A April 2013
Annual Review of Host Fees and 
Franchise Fees Received from 
Waste Management of Texas 07/27/12 Finalized N/A March 2013
Federal Funds Mid‐Year Review 07/27/12 Finalized N/A June 2013

Review of Records Unit Operations 07/30/12 Finalized N/A As Needed
Concessionaires  Outsourcing ‐ on hold

FY 2011

4/11/2018
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INTERNAL AUDIT STATUS REPORT
MARCH 2018

Internal Audit Reports Date Issued Notes/Status Follow‐up Date Next Audit Date
Ambulance Billing & Medical Supply 
Inventory 10/20/10 Follow‐up report finalized 1/19/12 January 2012 October 2014
CDBG Compliance Audit 10/26/10 Finalized N/A As Needed
Cash Collections Animal Control 11/29/10 Follow‐up report finalzied 01/20/12 January 2012 August 2014

Oncor Franchise Fee Audit  12/14/10 Outsourced ‐ J. Stowe & Co. (period 7/2008 thru 6/2010) N/A June 2012
Cash Collections PD ‐ Records and 
Jail 02/15/11 Follow‐up report finalized 02/28/12 February 2012 September 2014

Time Warner Franchise Fees 02/16/11
Outsourced ‐ Fox, Smolen & Associates (period 1/2009 thru 
12/2009)Annual Review of Host Fees and 

Franchise Fees Received from  03/10/11 Outsourced ‐ Mehaffey Management Corporation N/A July 2012
Republic Services  (Allied) 06/28/11 Finalized N/A July 2012
Matching Vendor/Employee 
Addresses 06/30/11 Finalized N/A July  2012
Federal Funds Mid‐Year Review 07/15/11 Finalized N/A July 2012
Webb Watch Data Analysis Review  N/A Review completed 08/31/11 N/A October 2012

FY 2010
Ghost Payroll Audit Report 10/09/09 Finalized N/A April 2014
Matching Vendor/Employee 
Addresses 10/14/09 Finalized N/A June 2011
CDBG HUD Review Follow‐up 12/23/09 Follow‐up report finalized 06/28/11  June 2011 As Needed
Greater Lewisville Arts Council 
Agreement 01/05/10 Follow‐up report finalized 03/22/11  March 2011 January 2014
Human Resources  & Payroll 01/28/10 Follow‐up report finalized 08/31/11 August 2011 April 2014
Purchasing and Accounts Payable 03/31/10 Follow‐up report finalized 09/26/11 September 2011 July 2014

Hotel/Motel Tax (HOT) 05/01/10
Outsourced to MuniServices. Cost $28.8K. Audited revenues 
remitted $24.1K. 25 Entities (period 4/2005 thru 5/2009) N/A June 2012

FY 2009
Treasury & Collections 04/06/09 Follow‐up report finalized 4/7/10 April 2010 October 2012
Municipal Court 04/10/09 Follow‐up report finalized 10/14/09 October 2009 April 2013
PALS 06/25/09 Follow‐up report finalized 4/23/10 April 2010 April 2012
Capital Recovery  & Meter Fees 08/04/09 Follow‐up  report finalized 6/15/10 June 2010 October 2013
CoServe Gas Franchise Fee 09/11/09 Outsourced ‐ J. Stowe & Co. (period 7/2007 thru 6/2009) N/A June 2011
CoServe Electric Franchise Fee  09/11/09 Outsourced ‐ J. Stowe & Co. (period 1/2004 thru 6/2009) N/A June 2011

Pre‐2009

Façade Grants 05/29/07
Findings were addressed and recommendations were 
implemented before the final audit report was issued. N/A As Needed

4/11/2018
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Heather Potyok

Sr. Accountant

Nesha Walker

Maricela Corona

Accountants

Joy Boulos

Hossein Sahihi

AP Clerks

Carmen Richmond

AP Supervisor

Tessa Alexander

Finance Technician

Marjorie Gilbertson

Accounting Technician

Renee Panella

Accounting Mgr.

Daisy Benitez

Karen Chavez

Majarani Nalzaro

Billing Clerks

Jennifer Romero

Jacqueline Marquez

Cashiers

Tammy Chambers

Cust. Svc. Super.

Clifford Howard

Fiscal Svcs. Mgr.

Joshua Hudgin

Buyer

Tracey Ogurek

Purchasing Agent

Todd White

Purchasing Mgr.
Donna Koerth

Internal Auditor

Brenda Martin

Finance Director

Bid RFP  18-40-ACity of Lewisville, Texas

7/2/2018 11:04 AM p. 61

togurek
Text Box
Appendix D



OFFICIALSTATEMENT
Ratings: 

DatedJanuary23, 2017S&P:“AAA” 
Fitch:“AAA” See“ContinuingDisclosureof
See"OTHERINFORMATION- Information” herein) 
Ratings" 

NEWISSUE-Book-Entry-Only

IntheopinionofBondCounsel,underexistinglaw,interestontheBondsisexcludablefromgrossincomeforfederalincometax
purposes,andtheBondsarenot“privateactivitybonds.”See"TAXMATTERS"hereinforadiscussionoftheopinionofBond
Counsel,includingadescriptionofalternativeminimumtaxconsequencesforcorporations. 

THEBONDSHAVENOTBEENDESIGNATEDAS"QUALIFIEDTAX-EXEMPTOBLIGATIONS" 
FORFINANCIALINSTITUTIONS. 

11,025,000
CITYOFLEWISVILLE,TEXAS
DentonandDallasCounties,Texas) 

WATERWORKSANDSEWERSYSTEMREVENUEREFUNDINGAND
IMPROVEMENTBONDS,SERIES2017

DatedDate:January15,2017Due:February15,asshownonPage2
InteresttoaccruefromDateofDelivery

PAYMENTTERMS... Interestonthe$11,025,000CityofLewisville,Texas,WaterworksandSewerSystemRevenueRefunding
andImprovementBonds,Series2017(the"Bonds"),willaccruefromthedateofdeliverytotheInitialPurchaserthereof(the
DateofDelivery”),willbepayableonFebruary15andAugust15ofeachyearcommencingAugust15,2017,untilmaturityor

priorredemptionandwillbecalculatedonthebasisofa360-dayyearconsistingoftwelve30-daymonths.ThedefinitiveBonds
willbeinitiallyregisteredanddeliveredonlytoCede&Co.,thenomineeofTheDepositoryTrustCompany("DTC")pursuantto
theBook-Entry-OnlySystemdescribedherein.BeneficialownershipoftheBondsmaybeacquiredindenominationsof$5,000
orintegralmultiplesthereof.NophysicaldeliveryoftheBondswillbemadetotheownersthereof.Principalofandinterest
ontheBondswillbepayablebythePayingAgent/RegistrartoCede&Co.,whichwillmakedistributionoftheamountssopaid
totheparticipatingmembersofDTCforsubsequentpaymenttothebeneficialownersoftheBonds.See"THEBONDS-Book- 
Entry-OnlySystem".TheinitialPayingAgent/RegistrarisTheBankofNewYorkMellonTrustCompany,N.A.,Dallas,Texas
see"THEBONDS-PayingAgent/Registrar"). 

AUTHORITYFOR ISSUANCE... TheBondsareissuedpursuanttothegenerallawsoftheStateofTexas(the“State”),particularly
Chapters1207and1502,TexasGovernmentCode,asamended,andanordinance(the"Ordinance")passedbytheCityCounciland, 
togetherwithoutstandingparityrevenuebonds(the“PreviouslyIssuedBonds”)andanyadditionalparityrevenuebonds(the
AdditionalBonds”),arespecialobligationsoftheCityofLewisville,Texas(the"City"),payable,bothastoprincipalandinterest, 

solelyfromandsecuredbyalienonandpledgeoftheNetRevenuesoftheCity'sWaterworksandSewerSystem(the"System"). 
TheCityhasnotcovenantednorobligateditselftopaytheBondsfrommoniesraisedortoberaisedfromtaxation(see"THE
BONDS-AuthorityforIssuance"). 

PURPOSE... ProceedsfromthesaleoftheBondswillbeusedforthepurposeof(i)refundingaportionoftheCity’soutstanding
waterworksandsewersystemdebt(the“RefundedBonds”)inordertolowertheoveralldebtservicerequirementsoftheCity
see“PLANOFFINANCING–RefundedBonds”formoredetailandScheduleIforadetaileddescriptionoftheRefunded

Bonds),(ii)constructing,acquiringandinstallingimprovements,additionsandextensionstotheCity’swaterworksandsewer
systemand(iii)payingthecostsofissuingtheBonds. 

CUSIPPREFIX:528835

MATURITYSCHEDULE&9DIGITCUSIP
SeeScheduleonPage2

LEGALITY... TheBondsareofferedfordeliverywhen,asandifissuedandreceivedbytheInitialPurchaserandsubjecttothe
approvingopinionoftheAttorneyGeneralofTexasandtheopinionofBracewellLLP,BondCounsel,Dallas,Texas(see
AppendixC,"FormofBondCounsel'sOpinion"). 

DELIVERY... ItisexpectedthattheBondswillbeavailablefordeliverythroughDTConFebruary22,2017. 
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1) CUSIPPrefix:528835
MATURITYSCHEDULE

15-FebPrincipalInterestInitialCUSIP
1) SuffixMaturityAmountRateYield

2018$ 780,0003.000% 1.050% Z7(9) 
2019260,0003.000% 1.350% Z8(7) 
20201,030,0003.000% 1.550% Z9(5) 
20211,060,0003.000% 1.750% 2A(8) 
20221,100,0004.000% 1.900% 2B(6) 
20231,145,0005.000% 2.080% 2C(4) 
20241,200,0005.000% 2.250% 2D(2) 
20251,265,0005.000% 2.380% 2E(0) 
2026345,0005.000% 2.500% 2F(7) 
2027360,0003.000% 2.650% 2G(5) 

2) 2028370,0003.000% 2.800% 2H(3) 
2029390,0003.000% 3.000% 2J(9) 

2032440,0003.000% 3.150% 2M(2) 
2033460,0003.100% 3.200% 2N(0) 

820,0003.000%TermBonds,dueFebruary15,2031,pricedtoyield3.100%,CUSIPSuffix:2L(4) 

InteresttoaccruefromtheDateofDelivery) 

1)CUSIPisaregisteredtrademarkoftheAmericanBankersAssociation.CUSIPdatahereinisprovidedbyCUSIPGlobal
Services,S&PCapitalIQonbehalfoftheAmericanBankersAssociation.Thisdataisnotintendedtocreateadatabaseand
doesnotserveinanywayasasubstitutefortheCUSIPServices.NeithertheCity,theFinancialAdvisornortheInitial
PurchasershallberesponsiblefortheselectionorcorrectnessoftheCUSIPnumberssetforthherein. 

2)Yieldshownisyieldtofirstcalldate,February15,2027. 

OPTIONALREDEMPTION OPTION... TheCityreservestheright,atitsoption,toredeemBondshavingstatedmaturitiesonand
afterFebruary15,2028,inwholeorinpartinprincipalamountsof$5,000oranyintegralmultiplethereof,onFebruary15, 
2027,oranydatethereafter,attheparvaluethereofplusaccruedinteresttothedateofredemption(see"THEBONDS- 
OptionalRedemption"). 

MANDATORY SINKINGFUNDREDEMPTION... TheBondsmaturingonFebruary15,2031(the“TermBonds”)aresubjectto
mandatorysinkingfundredemptionasdescribedherein(see“THEBONDS–MandatorySinkingFundRedemption”). 

2
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ThisOfficialStatement,whichincludesthecoverpageandtheScheduleandAppendiceshereto,doesnotconstituteanoffertosellorthe
solicitationofanoffertobuyinanyjurisdictiontoanypersontowhomitisunlawfultomakesuchoffer, solicitation,orsale. 

Nodealer,broker,salesperson,orotherpersonhasbeenauthorizedtogiveinformationortomakeanyrepresentationotherthanthose
containedinthisOfficialStatement,and,ifgivenormade,suchotherinformationorrepresentationsmustnotbereliedupon. 

TheinformationsetforthhereinhasbeenobtainedfromtheCityandothersourcesbelievedtobereliable, butsuchinformationisnot
guaranteedastoaccuracyorcompletenessandisnottobeconstruedastherepresentation, promise,orguaranteeoftheFinancialAdvisor. 
Anyinformationandexpressionsofopinionhereincontainedaresubjecttochangewithoutnotice, andneitherthedeliveryofthisOfficial
Statementnoranysalemadehereundershall,underanycircumstances,createanyimplicationthattherehasbeennochangeintheaffairsof
theCityorothermattersdescribedhereinsincethedatehereof.See"CONTINUINGDISCLOSUREOFINFORMATION" foradescriptionof
theCity'sundertakingtoprovidecertaininformationonacontinuingbasis. 

NeithertheCity,noritsFinancialAdvisormakeanyrepresentationastotheaccuracy,completeness,oradequacyoftheinformationsupplied
byTheDepositoryTrustCompanyforuseinthisOfficialStatement. 

THISOFFICIALSTATEMENTCONTAINS"FORWARD-LOOKING"STATEMENTSWITHINTHEMEANINGOFSECTION21EOFTHE
SECURITIESEXCHANGEACTOF1934,ASAMENDED.SUCHSTATEMENTSMAYINVOLVEKNOWNANDUNKNOWNRISKS, 
UNCERTAINTIES,ANDOTHERFACTORSWHICHMAYCAUSETHEACTUALRESULTS,PERFORMANCE,ANDACHIEVEMENTSTO
BEDIFFERENTFROMFUTURERESULTS,PERFORMANCE,ANDACHIEVEMENTSEXPRESSEDORIMPLIEDBYSUCHFORWARD- 
LOOKINGSTATEMENTS.INVESTORSARECAUTIONEDTHATTHEACTUALRESULTSCOULDDIFFERMATERIALLYFROMTHOSE
SETFORTHINTHEFORWARD-LOOKINGSTATEMENTS. 

INCONNECTIONWITHTHEOFFERINGOFTHEBONDSTHEINITIALPURCHASERMAYOVER- ALLOTOREFFECTTRANSACTIONS
WHICHSTABILIZEORMAINTAINTHEMARKETPRICESOFTHEBONDSATALEVELABOVETHATWHICHMIGHTOTHERWISE
PREVAILINTHEOPENMARKET.SUCHSTABILIZING,IFCOMMENCEDMAYBEDISCONTINUEDATANYTIME. 
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OFFICIALSTATEMENTSUMMARY

Thissummaryissubjectinallrespectstothemorecompleteinformationanddefinitionscontainedorincorporatedinthis
OfficialStatement.TheofferingoftheBondstopotentialinvestorsismadeonlybymeansofthisentireOfficialStatement.No
personisauthorizedtodetachthissummaryfromthisOfficialStatementortootherwiseuseitwithouttheentireOfficial
Statement. 

THECITY..................................... TheCityofLewisville,Texas(the“City”),isapoliticalsubdivisionandmunicipal
corporationoftheStateofTexas(the“State”),locatedinDentonandDallasCounties,Texas. 
TheCityencompassesapproximately43squaremiles(see"INTRODUCTION-Description
oftheCity"). 

THEBONDS.................................. TheBondsareissuedas$11,025,000WaterworksandSewerSystemRevenueRefundingand
ImprovementBonds,Series2017.TheBondsareissuedasserialbondsmaturingonFebruary
15intheyears2018through2029and2032through2033andasTermBondsmaturingon
February15,2031(see"THEBONDS-DescriptionoftheBonds"). 

PAYMENTOF INTEREST.............. InterestontheBondsaccruesfromthedateofdeliverytotheInitialPurchaserthereof(the
DateofDelivery”)andispayableAugust15,2017andeachFebruary15andAugust15

thereafteruntilmaturityorpriorredemption(see"THEBONDS-DescriptionoftheBonds" 
and"THEBONDS-OptionalRedemption"). 

AUTHORITYFOR ISSUANCE.......... TheBondsareissuedpursuanttothegenerallawsoftheState,includingparticularlyChapters
1207and1502,TexasGovernmentCode,asamendedandanOrdinancepassedbytheCity
CounciloftheCity(see"THEBONDS-AuthorityforIssuance"). 

SECURITYFORTHE BONDS.......... TheBonds,togetherwiththepreviouslyissuedparitybonds(the“PreviouslyIssuedBonds”) 
andanyadditionalbonds(the“AdditionalBonds”),constitutespecialobligationsoftheCity, 
payable,bothastoprincipalandinterest,solelyfromandsecuredbyalienonandpledgeofthe
netrevenuesoftheCity'sWaterworksandSewerSystem.TheCityhasnotcovenantednor
obligateditselftopaytheBondsfrommoniesraisedortoberaisedfromtaxation(see"THE
BONDS-SecurityandSourceofPayment"). 

REDEMPTION............................... TheCityreservestheright,atitsoption,toredeemBondshavingstatedmaturitiesonand
afterFebruary15,2028,inwholeorinpartinprincipalamountsof$5,000oranyintegral
multiplethereof,onFebruary15,2027,oranydatethereafter,attheparvaluethereofplus
accruedinteresttothedateofredemption(see"THEBONDS-OptionalRedemption"). 
Additionally,theTermBondsarealsosubjecttomandatorysinkingfundredemption(see
THEBONDS–MandatorySinkingFundRedemption”). 

TAXEXEMPTION............................ IntheopinionofBondCounsel,underexistinglaw,interestontheBondsisexcludablefrom
grossincomeforfederalincometaxpurposes,andtheBondsarenot“privateactivitybonds.” 
See"TAXMATTERS"foradiscussionoftheopinionofBondCounsel,includingadescription
ofthealternativeminimumtaxconsequencesforcorporations. 

USEOFPROCEEDS....................... ProceedsfromthesaleoftheBondswillbeusedforthepurposeof(i)refundingaportionof
theCity’soutstandingwaterworksandsewersystemdebt(the“RefundedBonds”)inorderto
lowertheoveralldebtservicerequirementsoftheCity,(ii)constructing,acquiringand
installingimprovements,additionsandextensionstotheSystemand(iii)payingthecostsof
issuingtheBonds. 

RATINGS...................................... TheBondsandthepresentlyoutstandingwaterworksandsewersystemrevenuedebtofthe
Cityarerated"AAA"byStandard&Poor'sRatingsServices,aStandard&Poor’sFinancial
ServicesLLCbusiness("S&P")and"AAA"byFitchRatings("Fitch"),withoutregardto
creditenhancement(see"OTHERINFORMATION-Ratings"). 

BOOK-ENTRY-ONLY

SYSTEM...................................... ThedefinitiveBondswillbeinitiallyregisteredanddeliveredonlytoCede&Co.,the
nomineeofDTCpursuanttotheBook-Entry-OnlySystemdescribedherein.Beneficial
ownershipoftheBondsmaybeacquiredindenominationsof$5,000orintegralmultiples
thereof.NophysicaldeliveryoftheBondswillbemadetothebeneficialownersthereof. 
Principalof,premium,ifany,andinterestontheBondswillbepayablebythePaying
Agent/RegistrartoCede&Co.,whichwillmakedistributionoftheamountssopaidtothe
participatingmembersofDTCforsubsequentpaymenttothebeneficialownersoftheBonds
see"THEBONDS-Book-Entry-OnlySystem"). 

PAYMENTRECORD..................... TheCityhasneverdefaultedinpaymentofitsbonds. 
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SELECTEDFINANCIALINFORMATION

FiscalNetRevenueMaximumCoverageof
YearEstimatedWaterVolume( ThousandGallons) AvailableDebtMaximum
EndedCityAverageAnnualForServiceDebtService

1) Population9/30DayPeakDayTotalDebtServiceRequirementsRequirements
201296,00016,00227,4275,856,884$ 14,439,541$ 6,060,1482.38x
201397,86015,11024,0095,515,33014,743,2146,113,0562.41x
201498,33013,03723,4804,758,35112,458,5335,748,9762.17x
201599,48013,05025,4744,741,37113,724,7026,277,4602.19x

2) 2016100,40014,04025,8465,139,10915,875,2796,225,4222.55x

1)Unaudited. 
2)Source:CityOfficials. 

ForadditionalinformationregardingtheCity,pleasecontact: 

BrendaMartinW. BoydLondon, Jr. 
DirectorofFinanceJasonL. Hughes
CityofLewisvilleorFirstSouthwest, aDivisionofHilltopSecuritiesInc. 
151W.ChurchStreet1201ElmStreet, Suite3500
Lewisville, Texas75057Dallas, Texas75270
972)219-3775( 214)953-4000

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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CITYOFFICIALS,STAFFANDCONSULTANTS

ELECTEDOFFICIALS

LengthofTerm
CityCouncilServiceExpiresOccupation

RudyDurham23YearsMay, 2018ChiefAppraiser
MayorDentonCentralAppraisalDistrict

T.J.Gilmore6YearsMay, 2017PublicSectorSalesManager
MayorPro-TemWasteManagement, Inc. 

LeroyVaughn6YearsMay, 2017Owner
DeputyMayorPro- TemVoninamillionHomeSolutions

R.NeilFerguson5YearsMay, 2018TechnologyConsultant
Councilmember

BrentDaniels2YearMay, 2019Owner
CouncilmemberBahamaBuck' s

BrandonJones1YearMay, 2019SeniorFinancialAuditor
CouncilmemberDallasIndependentSchoolDistrict

SELECTEDADMINISTRATIVE STAFF

Lengthof
NamePositionService

DonnaBarronCityManager27Years

EricFerrisDeputyCityManager29Years

MelindaGallerAssistantCityManager30Years

ClaireSwannAssistantCityManager1Year

BrendaMartinDirectorofFinance11Years

JulieHeinzeCitySecretary17Years

LizbethPlasterCityAttorney12Years

GinaThompsonDirectorofBudgetandStrategicServices17Years

NikaReineckeDirectorofEconomicDevelopment9Years

CONSULTANTS, ADVISORSAND INDEPENDENT AUDITORS

Auditors...............................................................................................................................................................WeaverandTidwell,LLP
Dallas,Texas

BondCounsel....................................................................................................................................................................... BracewellLLP
Dallas,Texas

FinancialAdvisor.....................................................................................................FirstSouthwest,aDivisionofHilltopSecurities
Dallas,Texas
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OFFICIALSTATEMENT

RELATINGTO

11,025,000
CITYOFLEWISVILLE,TEXAS

WATERWORKSANDSEWERSYSTEMREVENUEREFUNDINGAND
IMPROVEMENTBONDS,SERIES2017

INTRODUCTION

ThisOfficialStatement,whichincludestheScheduleandAppendiceshereto,providescertaininformationregardingtheissuance
of$11,025,000CityofLewisville,Texas,WaterworksandSewerSystemRevenueRefundingandImprovementBonds,Series
2017(the“Bonds”).Exceptasotherwiseindicatedherein,capitalizedtermsusedinthisOfficialStatementhavethesame
meaningsassignedtosuchtermsintheordinance(the“Ordinance”)authorizingtheissuanceoftheBonds(see"SELECTED
PROVISIONSOFTHEORDINANCE"). 

TherefollowinthisOfficialStatementdescriptionsoftheBondsandcertaininformationregardingtheCityanditsfinances.All
descriptionsofdocumentscontainedhereinareonlysummariesandarequalifiedintheirentiretybyreferencetoeachsuch
document.CopiesofsuchdocumentsmaybeobtainedfromtheCity'sFinancialAdvisor,FirstSouthwest,aDivisionofHilltop
SecuritiesInc.,Dallas,Texas(“FirstSouthwest”). 

AllfinancialandotherinformationpresentedinthisOfficialStatementhasbeenprovidedbytheCityfromitsrecords,exceptfor
informationexpresslyattributedtoothersources.Thepresentationofinformation,includingtablesofreceiptsfromtaxesand
othersources,isintendedtoshowrecenthistoricinformationandisnotintendedtoindicatefutureorcontinuingtrendsinthe
financialpositionorotheraffairsoftheCity.Norepresentationismadethatpastexperience,asisshownbythatfinancialand
otherinformation,willnecessarilycontinueorberepeatedinthefuture(see"OTHERINFORMATION–Forward-Looking
StatementsDisclaimer"). 

DESCRIPTIONOFTHE CITY...TheCityisapoliticalsubdivisionandmunicipalcorporationoftheStateofTexas(the“State”), 
dulyorganizedandexistingunderthelawsoftheStateandtheCity'sHomeRuleCharter.TheCitywasincorporatedin1925, 
andfirstadopteditsHomeRuleCharterin1963;itsHomeRuleCharterwaslastamendedin2004.TheCityoperatesundera
Council/ManagerformofgovernmentwithaCityCouncilcomprisedoftheMayorandfiveCouncilmemberselectedforthree- 
yearterms.TheCityManageristhechiefadministrativeofficerfortheCity.SomeoftheservicesthattheCityprovidesare: 
publicsafety(policeandfireprotection),highwaysandstreets,waterandsanitarysewerutilities,healthandsocialservices, 
culture-recreation,publicimprovements,planningandzoning,tourismandgeneraladministrativeservices.The2010Census
populationfortheCitywas95,290;theestimated2017populationis101,540.TheCityencompassesapproximately43square
miles. 

PLANOFFINANCING

PURPOSE... TheBondsarebeingissuedforthepurposeof(i)refundingaportionoftheCity’soutstandingwaterworksandsewer
systemdebt(the“RefundedBonds”)inordertolowertheoveralldebtservicerequirementsoftheCity,(ii)constructing, 
acquiringandinstallingimprovements,additionsandextensionstotheCity’swaterworksandsewersystem(the“System”)and
iii)payingthecostsofissuingtheBonds.SeeScheduleIforadetailedlistingoftheRefundedBondsandtheircalldateatpar. 

REFUNDEDBONDS... TheprincipalandinterestdueontheRefundedBondsaretobepaidonthescheduledinterestpaymentdates
andtheredemptiondateofsuchRefundedBonds,fromfundstobedepositedpursuanttoacertainescrowagreement(the“Escrow
Agreement”)betweentheCityandTheBankofNewYorkMellonTrustCompany,N.A.,Dallas,Texas(the“EscrowAgent”). 
TheOrdinanceprovidesthatfromtheproceedsofthesaleoftheBondsreceivedfromtheInitialPurchaserandotherfundsofthe
City,ifany,theCitywilldepositwiththeEscrowAgentanamountwhich,togetherwiththeFederalSecurities(definedbelow) 
purchasedwithaportionoftheBondproceedsandtheinteresttobeearnedonsuchFederalSecurities,willbesufficientto
accomplishthedischargeandfinalpaymentoftheRefundedBondsontheirredemptiondate.Suchfundswillbeheldbythe
EscrowAgentinaspecialescrowaccount(the“EscrowFund”)andusedtopurchaseobligationsauthorizedbyChapter1207, 
GovernmentCode(the“EscrowSecurities”).UndertheEscrowAgreement,theEscrowFundisirrevocablypledgedtothe
paymentoftheprincipalofandinterestontheRefundedBonds. 

GrantThorntonLLP,anationallyrecognizedaccountingfirm,willverifyatthetimeofdeliveryoftheBondstotheInitialPurchaser
themathematicalaccuracyoftheschedulesthatdemonstratetheEscrowSecuritieswillmatureandpayinterestinsuchamounts
which,togetherwithuninvestedfunds,ifany,intheEscrowFund,willbesufficienttopay,whendue,theprincipalofandintereston
theRefundedBonds.SuchmaturingprincipalofandinterestontheEscrowSecuritieswillnotbeavailabletopaytheBonds
see"OTHERINFORMATION-VerificationofArithmeticalandMathematicalComputations"). 
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BythedepositoftheEscrowSecuritiesandcash,ifnecessary,withtheEscrowAgentpursuanttotheEscrowAgreement,theCity
willhaveeffectedthedefeasanceofalloftheRefundedBondsinaccordancewiththelaw.ItistheopinionofBondCounselthatasa
resultofsuchdefeasanceandinrelianceuponthereportofGrantThorntonLLP,theRefundedBondswillbeoutstandingonlyfor
thepurposeofreceivingpaymentsfromtheEscrowSecuritiesandanycashheldforsuchpurposebytheEscrowAgentandsuch
RefundedBondswillnotbedeemedasbeingoutstandingobligationsoftheCitypayablefromrevenuesoftheSystemnorforthe
purposeofapplyinganylimitationontheissuanceofdebt,andtheCitywillhavenofurtherresponsibilitywithrespecttoamounts
availableintheEscrowFundforthepaymentoftheRefundedBondsfromtimetotime,includinganyinsufficiencytherein
causedbythefailuretoreceivepaymentwhendueontheEscrowSecurities. 

SOURCESAND USESOFBONDPROCEEDS... ProceedsfromthesaleoftheBonds,togetherwithavailableCityfunds,are
expectedtobeexpendedasfollows: 

PrincipalAmountofBonds$ 11,025,000.00
NetReofferingPremium839,984.49
TransfersfromPriorIssueDebtServiceFunds6,145.49
TOTALSOURCES$ 11,871,129.98

DeposittoConstructionFund$ 6,135,000.00
DeposittoEscrowFund5,590,255.60
CostsofIssuance145,874.38
TOTALUSES$ 11,871,129.98

THEBONDS

DESCRIPTIONOFTHE BONDS... TheBondsaredatedJanuary15,2017,andmatureonFebruary15ineachoftheyearsandin
theamountsshownonpage2hereof.InterestontheBondswillaccruefromthedateofdeliverytotheInitialPurchaserthereof
the“DateofDelivery”),willbecomputedonthebasisofa360-dayyearoftwelve30-daymonths,andwillbepayableon

February15andAugust15ofeachyear,commencingAugust15,2017,untilmaturityorpriorredemption.ThedefinitiveBonds
willbeissuedonlyinfullyregisteredforminanyintegralmultipleof$5,000foranyonematurityandwillbeinitiallyregistered
anddeliveredonlytoCede&Co.,thenomineeofTheDepositoryTrustCompany("DTC")pursuanttotheBook-Entry-Only
Systemdescribedherein.NophysicaldeliveryoftheBondswillbemadetotheownersthereof.Principalof,premium,if
any,andinterestontheBondswillbepayablebythePayingAgent/RegistrartoCede&Co.,whichwillmakedistributionofthe
amountssopaidtotheparticipatingmembersofDTCforsubsequentpaymenttothebeneficialownersoftheBonds.See"Book- 
Entry-OnlySystem"herein. 

AUTHORITYFOR ISSUANCE... TheBondsareissuedpursuanttothegenerallawsoftheStateofTexas,particularlyChapters
1207and1502,TexasGovernmentCode,asamended,andtheOrdinance. 

SECURITYAND SOURCEOF PAYMENT... TheBondsarespecialobligationsoftheCityand,togetherwithcertainoutstanding
revenuebondsoftheCity(the"PreviouslyIssuedBonds")andanyadditionalparitybonds(the“AdditionalBonds”)whichmay
beissuedinthefuture,payable,bothastoprincipalandinterest,solelyfromandsecuredbyalienonandpledgeoftheNet
RevenuesoftheSystem.TheOrdinancedefinesNetRevenuesasthegrossrevenuesoftheSystemlessMaintenanceand
Operatingexpenses.TheNetRevenuesarepledgedtothepaymentoftheBonds,thePreviouslyIssuedBondsandany
AdditionalBonds(collectively,“BondsSimilarlySecured”).See"SELECTEDPROVISIONSOFTHEORDINANCE." 

TheCityhasoutstandingPreviouslyIssuedBondssecuredbyandpayablefromNetRevenuesonparitywiththeBonds,asfollows: 

DatedOutstanding
1) DateDebtIssueDescription

5/15/2008$ 1,185,000WaterworksandSewerSystemRevenueBonds, Series2008
6/1/20092,200,000WaterworksandSewerSystemRevenueBonds, Series2009
4/1/20118,250,000WaterworksandSewerSystemRevenueRefundingandImprovementBonds, Series2011

5/15/20124,180,000WaterworksandSewerSystemRevenueRefundingandImprovementBonds, Series2012
5/15/20134,405,000WaterworksandSewerSystemRevenueBonds, Series2013
7/15/201510,500,000WaterworksandSewerSystemRevenueRefundingandImprovementBonds, Series2015
6/1/201610,880,000WaterworksandSewerSystemRevenueRefundingandImprovementBonds, Series2016

1)AsofNovember15,2016.ExcludestheBondsandtheRefundedBonds. 
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TheBondsarenotachargeuponanyotherincomeorrevenuesoftheCityandshallneverconstituteanindebtednessorpledgeof
thegeneralcreditortaxingpowersoftheCity.TheOrdinancedoesnotcreatealienormortgageontheSystem,excepttheNet
Revenues,andanyjudgmentagainsttheCitymaynotbeenforcedbylevyandexecutionagainstanypropertyownedbytheCity. 

RESERVEFUND...Asadditionalsecurity,aReserveFundisrequiredtobemaintainedinanamountatleastequaltotheaverage
annualdebtservicerequirementsoftheoutstandingPreviouslyIssuedBonds,theBondsandanyAdditionalBondsissuedonaparity
withtheBonds.AnyadditionalamountrequiredtobeaccumulatedintheReserveFundbyreasonoftheissuanceoftheBondswill
befundedoverasixtymonthperiodinaccordancewiththeprovisionsoftheOrdinance.TheReserveFundmaybefundedinthe
amountoftheRequiredReservebydepositofaReserveFundSuretyBondsufficienttoprovidesuchportionoftheRequired
Reserve(see“SELECTEDPROVISIONSOFTHEORDINANCE”). 

RATES... TheCityhascovenantedintheOrdinancethatitwillatalltimeschargeandcollectamountsforservicesrenderedbythe
Systematratessufficienttopayalloperating,maintenance,replacementandimprovementexpenses,andanyothercostsdeductiblein
determiningNetRevenues,topayinterestonandtheprincipaloftheBondsSimilarlySecured(asdefinedintheOrdinance),to
produceNetRevenuesequaltoatleast1.10timestheannualDebtServicefortheFiscalYearontheOutstandingBonds
SimilarlySecured,andtopayallotherindebtednesspayablefromtheNetRevenuesand/orsecuredbyalienonthepropertiesor
therevenuesoftheSystem. 

OPTIONALREDEMPTION... TheCityreservestheright,atitsoption,toredeemBondshavingstatedmaturitiesonandafter
February15,2028,inwholeorinpartinprincipalamountsof$5,000oranyintegralmultiplethereof,onFebruary15,2027,or
anydatethereafter,attheparvaluethereofplusaccruedinteresttothedateofredemption.IflessthanalloftheBondsaretobe
redeemed,theCitymayselectthematuritiesofBondstoberedeemed.IflessthanalltheBondsofanymaturityaretobe
redeemed,thePayingAgent/Registrar,orDTCwhiletheBondsareinBook-Entry-Onlyform),shalldeterminebylottheBonds, 
orportionsthereof,withinsuchmaturitytoberedeemed.IfaBond(oranyportionoftheprincipalsumthereof)shallhavebeen
calledforredemptionandnoticeofsuchredemptionshallhavebeengiven,suchBond(ortheprincipalamountthereoftobe
redeemed)shallbecomedueandpayableonsuchredemptiondateandinterestthereonshallceasetoaccruefromandafterthe
redemptiondate,providedfundsforthepaymentoftheredemptionpriceandaccruedinterestthereonareheldbythePaying
Agent/Registrarontheredemptiondate. 

MandatorySinkingFundRedemption...TheBondsmaturingonFebruary15,2031(the“TermBonds”)aresubjectto
mandatorysinkingfundredemptionpriortotheirscheduledmaturityandshallberedeemedbytheCity,inpartpriortotheir
statedmaturityatapriceofparplusaccruedinteresttotheredemptiondateofFebruary15inthefollowingyearsandinthe
principalamountssetforthbelow: 

TermBondsMaturing
February15,2031
YearAmount
2030$ 400,000
2031* 420,000

Maturity. 

TheparticularTermBondsorportionthereoftoberedeemedshallbechosenbythePayingAgent/Registraratrandombylotor
othercustomarymethod(providedthataportionofaBondmayberedeemedonlyinanintegralmultipleof$5,000);provided, 
however,thattheprincipalamountoftheTermBondsrequiredtoberedeemedpursuanttotheoperationofthemandatory
sinkingfundredemptionprovisionsshallbereduced,attheoptionoftheCity,bytheprincipalamountofsaidTermBonds
which,atleast45dayspriortothemandatoryredemptiondate,(1)shallhavebeenacquiredbytheCityatapricenotexceeding
theprincipalamountofsuchTermBondsplusaccruedinteresttothedateofpurchasethereofanddeliveredtothePaying
Agent/Registrarforthecancellation,or(2)shallhavebeenredeemedpursuanttotheoptionalredemptionprovisionsandnot
theretoforecreditedagainstamandatoryredemptionrequirement. 

NOTICEOF REDEMPTION... Notlessthan30dayspriortoaredemptiondatefortheBonds,theCityshallcauseanoticeof
redemptiontobesentbyUnitedStatesmail,firstclass,postageprepaid,totheregisteredownersoftheBondstoberedeemed,in
wholeorinpart,attheaddressoftheregisteredownerappearingontheregistrationbooksofthePayingAgent/Registraratthe
closeofbusinessonthebusinessdaynextprecedingthedateofmailingsuchnotice.IntheOrdinance,theCityreservesthe
right,inthecaseofanoptionalredemption,togivenoticeofitselectiontoredeemBondsconditionedupontheoccurrenceof
subsequentevents.Suchnoticemaystate(i)thattheredemptionisconditioneduponthedepositofmoneysand/orauthorized
securities,inanamountequaltotheamountnecessarytoeffecttheredemption,withthePayingAgent/Registrar,orsuchother
entityasmaybeauthorizedbylaw,nolaterthantheredemptiondate,or(ii)thattheCityretainstherighttorescindsuchnotice
atanytimeonorpriortothescheduledredemptiondateiftheCitydeliversacertificateoftheCitytothePayingAgent/Registrar
instructingthePayingAgent/Registrartorescindtheredemptionnotice,andsuchnoticeandredemptionshallbeofnoeffectif
suchmoneysand/orauthorizedsecuritiesarenotsodepositedorifthenoticeisrescinded.ThePayingAgent/Registrarshallgive
promptnoticeofanysuchrescissionofaconditionalnoticeofredemptiontotheaffectedOwners.AnyBondssubjectto

9

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 70



conditionalredemptionandsuchredemptionhasbeenrescindedshallremainOutstanding,andtherescissionofsuchredemption
shallnotconstituteanEventofDefault.Further,inthecaseofaconditionalredemption,thefailureoftheCitytomakemoneys
and/orauthorizedsecuritiesavailable,inpartorinwhole,onorbeforetheredemptiondateshallnotconstituteanEventof
Default. 

ANYNOTICESOMAILEDSHALLBECONCLUSIVELYPRESUMEDTOHAVEBEENDULYGIVEN,WHETHEROR
NOTTHEREGISTEREDOWNERRECEIVESSUCHNOTICE.SUBJECTTOTHERIGHTOFTHECITYTOGIVEA
CONDITIONALNOTICEOFREDEMPTIONASDESCRIBEDINTHEIMMEDIATELYPRECEDINGPARAGRAPH, 
NOTICEHAVINGBEENSOGIVEN,THEBONDSCALLEDFORREDEMPTIONSHALLBECOMEDUEAND
PAYABLEONTHESPECIFIEDREDEMPTIONDATE,ANDNOTWITHSTANDINGTHATANYBONDORPORTION
THEREOFHASNOTBEENSURRENDEREDFORPAYMENT,INTERESTONSUCHBONDORPORTIONTHEREOF
SHALLCEASETOACCRUE. 

DEFEASANCE... TheOrdinanceprovidesthattheCitymaydischargeitsobligationstotheregisteredownersofanyorallofthe
Bondstopayprincipal,interestandredemptionpricethereoninanymannerpermittedbylaw.UndercurrentStatelaw,such
dischargemaybeaccomplishedbyeither(i)depositingwiththePayingAgent/Registraroranyotherlawfullyauthorizedentitya
sumofmoneyequaltotheprincipalof,premium,ifany,andallinteresttoaccrueontheBondstomaturityorpriorredemption
or(ii)bydepositingwithapayingagent,orotherauthorizedescrowagent,amountssufficient,togetherwiththeinvestment
earningsthereon,toprovideforthepaymentand/orredemptionoftheBonds;provided,thatundercurrentlaw,suchdeposits
maybeinvestedandreinvestedonlyin(a)direct,noncallableobligationsoftheUnitedStatesofAmerica,includingobligations
thatareunconditionallyguaranteedbytheUnitedStatesofAmerica,(b)noncallableobligationsofanagencyorinstrumentality
oftheUnitedStatesofAmerica,includingobligationsthatareunconditionallyguaranteedorinsuredbytheagencyor
instrumentalityandthat,onthedatethegoverningbodyoftheCityadoptsorapprovestheproceedingsauthorizingtheissuance
ofrefundingobligations,areratedastoinvestmentqualitybyanationallyrecognizedinvestmentratingfirmnotlessthan“AAA” 
oritsequivalent,and(c)noncallableobligationsofastateoranagencyoracounty,municipality,orotherpoliticalsubdivision
ofastatethathavebeenrefundedandthatarerated,onthedatethegoverningbodyoftheCityadoptsorapprovesthe
proceedingsauthorizingtheissuanceofrefundingobligations,astoinvestmentqualitybyanationallyrecognizedinvestment
ratingfirmnotlessthan“AAA”oritsequivalent.TheforegoingobligationsmaybeinBook-Entry-Onlyform,andshallmature
and/orbearinterestinsuchamountsaswillbesufficienttoprovideforthescheduledpaymentand/orredemptionoftheBonds. 
IfanyofsuchBondsaretoberedeemedpriortotheirrespectivedatesofmaturity,provisionmusthavebeenmadeforgiving
noticeofredemptionasprovidedintheOrdinance. 

UndercurrentStatelaw,uponsuchdepositasdescribedabove,theBondsshallnolongerberegardedtobeoutstandingforany
purposeotherthanthepaymentthereof.Afterfirmbankingandfinancialarrangementsforthedischargeandfinalpaymentor
redemptionoftheBondshavebeenmadeasdescribedabove,allrightsoftheCitytoinitiateproceedingstocalltheBondsfor
redemptionortakeanyotheractionamendingthetermsoftheBondsareextinguished;provided,however,thattherighttocall
theBondsforredemptionisnotextinguishediftheCity:(i)intheproceedingsprovidingforthefirmbankingandfinancial
arrangements,expresslyreservestherighttocalltheBondsforredemption;(ii)givesnoticeofthereservationofthatrighttothe
ownersoftheBondsimmediatelyfollowingthemakingofthefirmbankingandfinancialarrangements;and(iii)directsthat
noticeofthereservationbeincludedinanyredemptionnoticesthatitauthorizes. 

Thereisnoassurancethatthecurrentlawwillnotbechangedinamannerwhichwouldpermitinvestmentsotherthanthose
describedabovetobemadewithamountsdepositedtodefeasetheBonds.BecausetheOrdinancedoesnotcontractuallylimit
suchinvestments,registeredownersmaybedeemedtohaveconsentedtodefeasancewithsuchotherinvestments, 
notwithstandingthefactthatsuchinvestmentsmaynotbeofthesameinvestmentqualityasthosecurrentlypermittedunderState
law. 

ADDITIONAL BONDS... TheCitymayissueAdditionalBondspayablefromtheNetRevenueswhich,togetherwiththe
PreviouslyIssuedBondsandtheBonds,shallbeequallyandratablysecuredbyaparitylienonandpledgeoftheNetRevenues
oftheSystem,subject,however,tocomplyingwithcertainconditionsintheOrdinance.See"SELECTEDPROVISIONSOF
THEORDINANCE"fortermsandconditionstobesatisfiedfortheissuanceofAdditionalBonds. 

BOOK-ENTRY-ONLYSYSTEM... ThissectiondescribeshowownershipoftheBondsistobetransferredandhowtheprincipal
of,premium,ifany,andinterestontheBondsaretobepaidtoandcreditedbyTheDepositoryTrustCompany(“ DTC”),New
York,NewYork,whiletheBondsareregisteredinitsnomineename. TheinformationinthissectionconcerningDTCandthe
Book-Entry-OnlySystemhasbeenprovidedbyDTCforuseindisclosuredocumentssuchasthisOfficialStatement. TheCity
believesthesourceofsuchinformationtobereliable, buttakenoresponsibilityfortheaccuracyorcompletenessthereof. 

TheCitycannotanddoesnotgiveanyassurancethat( 1)DTCwilldistributepaymentsofdebtserviceontheBonds, or
redemption,orothernotices,toDTCParticipants,(2)DTCParticipantsorotherswilldistributedebtservicepaymentspaidto
DTCoritsnominee(astheregisteredowneroftheBonds), orredemption,orothernotices,totheBeneficialOwners,orthat
theywilldosoonatimelybasis,or(3)DTCwillserveandactinthemannerdescribedinthisOfficialStatement. Thecurrent
rulesapplicabletoDTCareonfilewiththeSecuritiesandExchangeCommission, andthecurrentproceduresofDTCtobe
followedindealingwithDTCParticipantsareonfilewithDTC. 
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DTCwillactassecuritiesdepositoryfortheBonds.TheBondswillbeissuedasfully-registeredsecuritiesregisteredinthename
ofCede&Co.(DTC’spartnershipnominee)orsuchothernameasmayberequestedbyanauthorizedrepresentativeofDTC. 
Onefully-registeredsecuritycertificatewillbeissuedforeachmaturityoftheBonds,eachintheaggregateprincipalamountof
suchmaturity,andwillbedepositedwithDTC. 

DTC,theworld’slargestsecuritiesdepository,isalimited-purposetrustcompanyorganizedundertheNewYorkBankingLaw, 
a“bankingorganization”withinthemeaningoftheNewYorkBankingLaw,amemberoftheFederalReserveSystem,a
clearingcorporation”withinthemeaningoftheNewYorkUniformCommercialCode,anda“clearingagency”registered

pursuanttotheprovisionsofSection17AoftheSecuritiesExchangeActof1934.DTCholdsandprovidesassetservicingfor
over3.5millionissuesofU.S.andnon-U.S.equityissues,corporateandmunicipaldebtissues,andmoneymarketinstruments
fromover100countries)thatDTC’sparticipants(“DirectParticipants”)depositwithDTC.DTCalsofacilitatesthepost-trade

settlementamongDirectParticipantsofsalesandothersecuritiestransactionsindepositedsecurities,throughelectronic
computerizedbook-entrytransfersandpledgesbetweenDirectParticipants’accounts.Thiseliminatestheneedforphysical
movementofsecuritiescertificates.DirectParticipantsincludebothU.S.andnon-U.S.securitiesbrokersanddealers,banks, 
trustcompanies,clearingcorporations,andcertainotherorganizations.DTCisawholly-ownedsubsidiaryofTheDepository
Trust&ClearingCorporation(“DTCC”).DTCCistheholdingcompanyforDTC,NationalSecuritiesClearingCorporation,and
FixedIncomeClearingCorporation,allofwhichareregisteredclearingagencies.DTCCisownedbytheusersofitsregulated
subsidiaries.AccesstotheDTCsystemisalsoavailabletootherssuchasbothU.S.andnon-U.S.securitiesbrokersanddealers, 
banks,trustcompanies,andclearingcorporationsthatclearthroughormaintainacustodialrelationshipwithaDirectParticipant, 
eitherdirectlyorindirectly(“IndirectParticipants”).DTChasaStandard&Poor’sratingofAA+.TheDTCRulesapplicableto
itsParticipantsareonfilewiththeSecuritiesandExchangeCommission.MoreinformationaboutDTCcanbefoundat
www.dtcc.comandwww.dtc.org. 

PurchasesofBondsundertheDTCsystemmustbemadebyorthroughDirectParticipants,whichwillreceiveacreditforthe
BondsonDTC’srecords.TheownershipinterestofeachactualpurchaserofeachBond(“BeneficialOwner”)isinturntobe
recordedontheDirectandIndirectParticipants’records.BeneficialOwnerswillnotreceivewrittenconfirmationfromDTCof
theirpurchase.BeneficialOwnersare,however,expectedtoreceivewrittenconfirmationsprovidingdetailsofthetransaction,as
wellasperiodicstatementsoftheirholdings,fromtheDirectorIndirectParticipantthroughwhichtheBeneficialOwnerentered
intothetransaction.TransfersofownershipinterestsintheBondsaretobeaccomplishedbyentriesmadeonthebooksofDirect
andIndirectParticipantsactingonbehalfofBeneficialOwners.BeneficialOwnerswillnotreceivecertificatesrepresentingtheir
ownershipinterestsinBonds,exceptintheeventthatuseofthebook-entrysystemfortheBondsisdiscontinued. 

Tofacilitatesubsequenttransfers,allBondsdepositedbyDirectParticipantswithDTCareregisteredinthenameofDTC’s
partnershipnominee,Cede&Co.,orsuchothernameasmayberequestedbyanauthorizedrepresentativeofDTC.Thedeposit
ofBondswithDTCandtheirregistrationinthenameofCede&Co.orsuchotherDTCnomineedonoteffectanychangein
beneficialownership.DTChasnoknowledgeoftheactualBeneficialOwnersoftheBonds;DTC’srecordsreflectonlythe
identityoftheDirectParticipantstowhoseaccountssuchBondsarecredited,whichmayormaynotbetheBeneficialOwners. 
TheDirectandIndirectParticipantswillremainresponsibleforkeepingaccountoftheirholdingsonbehalfoftheircustomers. 

ConveyanceofnoticesandothercommunicationsbyDTCtoDirectParticipants,byDirectParticipantstoIndirectParticipants, 
andbyDirectParticipantsandIndirectParticipantstoBeneficialOwnerswillbegovernedbyarrangementsamongthem,subject
toanystatutoryorregulatoryrequirementsasmaybeineffectfromtimetotime.BeneficialOwnersofBondsmaywishtotake
certainstepstoaugmentthetransmissiontothemofnoticesofsignificanteventswithrespecttotheBonds,suchasredemptions, 
tenders,defaults,andproposedamendmentstotheBonddocuments.Forexample,BeneficialOwnersofBondsmaywishto
ascertainthatthenomineeholdingtheBondsfortheirbenefithasagreedtoobtainandtransmitnoticestoBeneficialOwners. In
thealternative,BeneficialOwnersmaywishtoprovidetheirnamesandaddressestothePayingAgent/Registrarandrequestthat
copiesofthenoticesbeprovideddirectlytothem. 

RedemptionnoticesfortheBondsshallbesenttoDTC.IflessthanalloftheBondswithinamaturityarebeingredeemed, 
DTC’spracticeistodeterminebylottheamountoftheinterestofeachDirectParticipantinsuchmaturitytoberedeemed. 

NeitherDTCnorCede&Co.(noranyotherDTCnominee)willconsentorvotewithrespecttoBondsunlessauthorizedbya
DirectParticipantinaccordancewithDTC’sMMIProcedures.Underitsusualprocedures,DTCmailsanOmnibusProxytothe
Cityassoonaspossibleaftertherecorddate.TheOmnibusProxyassignsCede&Co.’sconsentingorvotingrightstothose
DirectParticipantstowhoseaccountsBondsarecreditedontherecorddate(identifiedinalistingattachedtotheOmnibus
Proxy). 

RedemptionproceedsandprincipalandinterestpaymentsontheBondswillbemadetoCede& Co.,orsuchothernomineeas
mayberequestedbyanauthorizedrepresentativeofDTC.DTC’spracticeistocreditDirectParticipants’accountsuponDTC’s
receiptoffundsandcorrespondingdetailinformationfromtheCityorthePayingAgent/Registrar,onthepayabledatein
accordancewiththeirrespectiveholdingsshownonDTC’srecords.PaymentsbyParticipantstoBeneficialOwnerswillbe
governedbystandinginstructionsandcustomarypractices,asisthecasewithsecuritiesheldfortheaccountsofcustomersin
bearerformorregisteredin“streetname,”andwillbetheresponsibilityofsuchParticipantandnotofDTCnoritsnominee,the
PayingAgent/Registrar,ortheCity,subjecttoanystatutoryorregulatoryrequirementsasmaybeineffectfromtimetotime. 
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Paymentofredemptionproceeds,principalandinterestpaymentstoCede&Co.(orsuchothernomineeasmayberequestedby
anauthorizedrepresentativeofDTC)istheresponsibilityoftheCityorthePayingAgent/Registrar,disbursementofsuch
paymentstoDirectParticipantswillbetheresponsibilityofDTC,anddisbursementofsuchpaymentstotheBeneficialOwners
willbetheresponsibilityofDirectandIndirectParticipants. 

DTCmaydiscontinueprovidingitsservicesasdepositorywithrespecttotheBondsatanytimebygivingreasonablenoticeto
theCityorthePayingAgent/Registrar.Undersuchcircumstances,intheeventthatasuccessordepositoryisnotobtained, 
Bondsarerequiredtobeprintedanddelivered. 

TheCitymaydecidetodiscontinuetheuseofthesystemofbook-entry-onlytransfersthroughDTC(orasuccessordepository). 
Inthatevent,Bondswillbeprintedanddelivered. 

UseofCertainTermsinOtherSectionsofthisOfficialStatement...InreadingthisOfficialStatementitshouldbe
understoodthatwhiletheBondsareintheBook-Entry-OnlySystemreferencesinothersectionsofthisOfficialStatementto
registeredownersshouldbereadtoincludethepersonforwhichtheParticipantacquiresaninterestintheBonds,but(i)all
rightsofownershipmustbeexercisedthroughDTCandtheBook-Entry-OnlySystem,and(ii)exceptasdescribedabove,notices
thataretobegiventoregisteredownersundertheOrdinancewillbegivenonlytoDTC. 

InformationconcerningDTCandtheBook-Entry-OnlySystemhasbeenobtainedfromDTCandisnotguaranteedastoaccuracy
orcompleteness,andisnottobeconstruedasarepresentationbytheCityortheFinancialAdvisor. 

EffectofTerminationofBook-Entry-OnlySystem...IntheeventthattheBook-Entry-OnlySystemisdiscontinued,printed
certificateswillbeissuedtotheDTCParticipantsortheholder,asthecasemaybe,andsuchBondswillbesubjecttotransfer, 
exchangeandregistrationprovisionsassetforthintheOrdinanceandsummarizedunder“Transfer,ExchangeandRegistration” 
below. 

PAYINGAGENT/REGISTRAR... TheinitialPayingAgent/RegistrarisTheBankofNewYorkMellonTrustCompany,N.A.In
theOrdinance,theCityretainstherighttoreplacethePayingAgent/Registrar.TheCitycovenantstomaintainandprovidea
PayingAgent/RegistraratalltimesuntiltheBondsaredulypaid,andanysuccessorPayingAgent/Registrarshallbea
commercialbankortrustcompanyorganizedunderthelawsoftheStateorotherentitydulyqualifiedandlegallyauthorizedto
serveasandperformthedutiesandservicesofPayingAgent/RegistrarfortheBonds.UponanychangeinthePaying
Agent/RegistrarfortheBonds,theCityagreestopromptlycauseawrittennoticethereoftobesenttoeachregisteredownerof
theBondsbyUnitedStatesmail,firstclass,postageprepaid,whichnoticeshallalsogivetheaddressofthenewPaying
Agent/Registrar. 

PAYMENT... PrincipaloftheBondsatstatedmaturityorearlierredemptionwillbepaidtotheregisteredowneratthestated
maturityorearlierredemption,asapplicable,uponpresentationtothedesignatedpayment/transferofficeofthePaying
Agent/Registrar.InterestontheBondswillbepayablebycheck,datedasoftheinterestpaymentdate,andmailedbythePaying
Agent/RegistrartoregisteredownersasshownontherecordsofthePayingAgent/RegistrarontheRecordDate(see“Record
DateforInterestPayment”herein),orbysuchothermethodacceptabletothePayingAgent/Registrar,requestedby,andatthe
riskandexpenseof,theregisteredowner. 

InterestontheBondsshallbepaidtotheregisteredownersappearingontheregistrationbooksofthePayingAgent/Registrarat
thecloseofbusinessontheRecordDate(definedbelow),andsuchinterestshallbepaid(i)bychecksentUnitedStatesMail, 
firstclasspostageprepaidtotheaddressoftheregisteredownerrecordedintheregistrationbooksofthePayingAgent/Registrar
or(ii)bysuchothermethod,acceptabletothePayingAgent/Registrarrequestedby,andattheriskandexpenseof,theregistered
owner.PrincipaloftheBondswillbepaidtotheregisteredownerattheirstatedmaturityorpriorredemptiondateupon
presentationtothedesignatedpayment/transferofficeofthePayingAgent/Registrar.Ifthedateforthepaymentoftheprincipal
oforinterestontheBondsshallbeaSaturday,Sunday,alegalholidayoradaywhenbankinginstitutionsinthecitywherethe
designatedpayment/transferofficeofthePayingAgent/Registrarislocatedareauthorizedtoclose,thenthedateforsuch
paymentshallbethenextsucceedingdaywhichisnotsuchaday,andpaymentonsuchdateshallhavethesameforceandeffect
asifmadeonthedatepaymentwasdue.SolongasCEDE&Co.istheregisteredowneroftheBonds,paymentofprincipalof
andinterestontheBondswillbemadeasdescribedin“Book-Entry-Only-System”above. 

TRANSFER, EXCHANGEAND REGISTRATION... IntheeventtheBook-Entry-OnlySystemshouldbediscontinued,printedbond
certificatesshallbedeliveredtotheOwnersandthereafter,theBondsmaybetransferredandexchangedontheregistration
booksofthePayingAgent/RegistraronlyuponpresentationandsurrenderthereoftothePayingAgent/Registrarandsuch
transferorexchangeshallbewithoutexpenseorservicechargetotheregisteredowner,exceptforanytaxorothergovernmental
chargesrequiredtobepaidwithrespecttosuchregistration,exchangeandtransfer.Bondsmaybeassignedbytheexecutionof
anassignmentformontherespectiveBondsorbyotherinstrumentoftransferandassignmentacceptabletothePaying
Agent/Registrar.NewBondswillbedeliveredbythePayingAgent/Registrar,inlieuoftheBondsbeingtransferredor
exchanged,atthedesignatedofficeofthePayingAgent/Registrar,orsentbyUnitedStatesmail,firstclass,postageprepaid,to
thenewregisteredownerorhisdesignee.Totheextentpossible,newBondsissuedinanexchangeortransferofBondswillbe
deliveredtotheregisteredownerorassigneeoftheregisteredownernotmorethanthreebusinessdaysafterthereceiptofthe
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Bondstobecanceled,andthewritteninstrumentoftransferorrequestforexchangedulyexecutedbytheregisteredownerorhis
dulyauthorizedagent,informsatisfactorytothePayingAgent/Registrar.NewBondsregisteredanddeliveredinanexchangeor
transfershallbeinanyintegralmultipleof$5,000foranyonematurityandforalikeaggregateprincipalamountastheBonds
surrenderedforexchangeortransfer.See"Book-Entry-OnlySystem"hereinforadescriptionofthesystemtobeutilizedinitially
inregardtoownershipandtransferabilityoftheBonds.NeithertheCitynorthePayingAgent/Registrarshallberequiredto
transferorexchangeanyBondcalledforredemption,inwholeorinpart,within45daysofthedatefixedforredemption; 
provided,however,suchlimitationoftransfershallnotbeapplicabletoanexchangebytheregisteredowneroftheuncalled
balanceofaBond. 

RECORDDATEFORINTERESTPAYMENT... Therecorddate("RecordDate")fortheinterestpayableontheBondsonany
interestpaymentdatemeansthecloseofbusinessonthelastbusinessdayofthemonthnextprecedingsuchinterestpayment
date. 

Intheeventofanonpaymentofinterestonascheduledpaymentdate,andfor30daysthereafter,anewrecorddateforsuch
interestpayment(a"SpecialRecordDate")willbeestablishedbythePayingAgent/Registrar,ifandwhenfundsforthepayment
ofsuchinteresthavebeenreceivedfromtheCity.NoticeoftheSpecialRecordDateandofthescheduledpaymentdateofthe
pastdueinterest("SpecialPaymentDate",whichshallbe15daysaftertheSpecialRecordDate)shallbesentatleastfive
businessdayspriortotheSpecialRecordDatebyUnitedStatesmail,firstclasspostageprepaid,totheaddressofeachOwnerof
aBondappearingontheregistrationbooksofthePayingAgent/Registraratthecloseofbusinessonthelastbusinessdaynext
precedingthedateofmailingofsuchnotice. 

BONDHOLDERS’ REMEDIES... TheOrdinanceauthorizingtheissuanceoftheBondsestablishesthefollowingEventsofDefault
withrespecttotheBonds:(i)defaultsinpaymentstobemadetotheBondFundandReserveFundasrequiredbytheOrdinance
or(ii)defaultsintheobservanceorperformanceofanyotheroftheconvenants,conditionsorobligationssetforthinthe
Ordinance.UponanyhappeningofanyEventofDefaultandexceptasotherwiseprovidedintheOrdinance,anyOwneroran
authorizedrepresentative,thereof,including,butnotlimitedto,atrusteeortrusteestherefor,mayproceedagainsttheCityforthe
purposeofprotectingandenforcingtherightsoftheOwnersundertheOrdinance,bymandamusorothersuit,actionorspecial
proceedinginequityoratlaw,inanycourtofcompetentjurisdiction,foranyreliefpermittedbylaw,includingthespecific
performanceofanycovenantoragreementcontainedintheOrdinance,ortherebytoenjoinanyactorthingthatmaybeunlawful
orinviolationofanyrightoftheOwnersundertheOrdinanceoranycombinationofsuchremedies.TheOrdinanceallows,but
doesnotprovideforatrusteetoenforcethecovenantsandobligationsoftheCity.Uponaneventofdefaultunderthe
Ordinance,innoeventwillregisteredownershavetherighttohavethematurityoftheBondsacceleratedasaremedy. 
Theenforcementofanysuchremedymaybedifficultandtimeconsumingandaregisteredownercouldberequiredtoenforce
suchremedyonaperiodicbasis.Noassurancecanbegiventhatamandamusorotherlegalactiontoenforceadefaultunderthe
Ordinancewouldbesuccessful. 

TheTexasSupremeCourtruledinTookev.CityofMexia,197S.W.3rd325(Tex.2006),thatawaiverofgovernmental
immunityinacontractualdisputemustbeprovidedforbystatutein“clearandunambiguous”language.Becauseitisunclear
whethertheTexaslegislaturehaseffectivelywaivedtheCity’sgovernmentalimmunityfromasuitformoneydamages,registered
ownersmaynotbeabletobringsuchasuitagainsttheCityforbreachoftheObligationsorcovenantsintheOrdinances.Evenif
ajudgmentagainsttheCitycouldbeobtained,itcouldnotbeenforcedbydirectlevyandexecutionagainsttheCity’sproperty. 
Further,theregisteredownerscannotthemselvesforecloseonpropertywithintheCityorsellpropertywithintheCitytoenforce
thetaxlienontaxablepropertytopaytheprincipalofandinterestontheObligations. 

OnApril1,2016,theTexasSupremeCourtruledinWassonInterests,Ltd.v.CityofJacksonville,59Tex.Sup.Ct.J.524(Tex. 
2016)thatgovernmentalimmunitydoesnotimbueacitywithderivativeimmunitywhenitperformsproprietary,asopposedto
governmental,functionsinrespecttocontractsexecutedbyacity.Texasjurisprudencehasgenerallyheldthatproprietary
functionsarethoseconductedbyacityinitsprivatecapacity,forthebenefitonlyofthosewithinitscorporatelimits,andnotas
anarmofthegovernmentorundertheauthorityorforthebenefitofthestate.InWasson,theCourtrecognizedthatthe
distinctionbetweengovernmentalandproprietaryfunctionsisnotclear.Therefore,inconsideringmunicipalbreachofcontract
cases,itisincumbentonthecourtstodeterminewhetherafunctionisproprietaryorgovernmentalbaseduponthecommonlaw
andstatutoryguidance.Issuesrelatedtotheapplicabilityofgovernmentalimmunityastheyrelatetotheissuanceofmunicipal
debthavenotbeenadjudicated.Eachsituationwillbeevaluatedbasedonthefactsandcircumstancessurroundingthecontractin
question.Chapter1371,TexasGovernmentCode(“Chapter1371”),whichpertainstotheissuanceofpublicsecuritiesby
issuerssuchastheCity,permitstheCitytowaivesovereignimmunityintheproceedingsauthorizingitsbonds,butinconnection
withtheissuanceoftheBonds,theCityisnotusingtheauthorityprovidedbyChapter1371andhasnotwaivedsovereign
immunityintheproceedingsauthorizingtheBonds. 

TheOrdinancedoesnotprovidefortheappointmentofatrusteetorepresenttheinterestoftheholdersoftheBondsuponany
failureoftheCitytoperforminaccordancewiththetermsoftheOrdinance,oruponanyothercondition.Furthermore,theCity
iseligibletoseekrelieffromitscreditorsunderChapter9oftheU.S.BankruptcyCode("Chapter9").Chapter9providesfor
therecognitionofasecurityinterestrepresentedbyaspecificallypledgedsourceofrevenues,suchasthepledgedNetRevenues, 
suchprovisionsaresubjecttojudicialconstruction.Chapter9alsoincludesanautomaticstayprovisionthatwouldprohibit, 
withoutBankruptcyCourtapproval,theprosecutionofanyotherlegalactionbycreditorsorBondholdersofanentitywhichhas
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soughtprotectionunderChapter9.Therefore,shouldtheCityavailitselfofChapter9protectionfromcreditors,theabilityto
enforcewouldbesubjecttotheapprovaloftheBankruptcyCourt(whichcouldrequirethattheactionbeheardinBankruptcy
Courtinsteadofotherfederalorstatecourt);andtheBankruptcyCodeprovidesforbroaddiscretionarypowersofaBankruptcy
Courtinadministeringanyproceedingbroughtbeforeit.TheopinionofBondCounselwillnotethattherightsofholdersofthe
Bondsaresubjecttotheapplicableprovisionsofthefederalbankruptcylawsandanyothersimilarlawsaffectingtherightsof
creditorsofpoliticalsubdivisionsgenerally,andmaybelimitedbygeneralprinciplesofequitywhichpermittheexerciseof
judicialdiscretion. 

THESYSTEM

WATERWORKS SYSTEM

TheCityownsandoperatesawatertreatmentplantwithadesigncapacityof20milliongallonsperday(MGD).TheCity
obtainsuntreatedsurfacewaterfromLewisvilleLakeundertermsofacontractwiththeCityofDallaswhichwasrecently
renewedfora30-yeartermbeginninginDecember2016.Underthetermsofthecontract,theCitytakesasmuchwateras
neededfromLewisvilleLake.Currently,theCitypays$0.9120per1,000gallonsforuntreatedwater. 

TheCityalsohasacontract,whichwasrenewedinMay2016,topurchasetreatedwaterfromDallasatatwo-partrateof
262,058perMGDperyeardemandfeeand$0.4416per1,000gallonsvolumerate.TheCityisconnectedtothreetransmission

mainsdevelopedforservicetoneighboringcitiesofTheColony,IrvingandCarrollton.Thefirstdeliverypointprovidesa
maximumof12.4MGDtreatedwatertotheCity.TheseconddeliverypointfromtheCityofDallaswascompletedinJune2005
withacurrentcapacityof6MGDanddesigncapacityof12MGD.Thethird15MGDwatersupplyfromtheCityofDallaswas
completedAugust2012.ThethreetreatedwatersuppliesalongwiththewatertreatmentplantbringtheCitytoatotalcurrent
systemcapacityof53.4MGD. 

TheCityalsohasanemergencyreciprocalwaterconnectionwiththeCityofDallastopurchasewaterduringsystememergencies
atacurrentflatrateof$1.9521per1,000gallons. 

TheCityisasupportingmemberoftheUpperTrinityRegionalWaterDistrict(the“District”)andisaparticipatingmemberand
ownerofthejointintakestructureinLewisvilleLake.TheCityhasnotenteredintoanycontractswiththeDistrictforthe
purchaseofwater,butmaydosointhefuture. 

TheCityintendstofollowitscapitalimprovementprogramwhichcallsfortheuseof$16,500,000fromreservesandthe
issuanceof$38,035,000ofbonds,inclusiveofthecurrentissue,forwaterworkssystemimprovementsoverthenextfiveyears. 

TABLE1-HISTORICAL WATERCONSUMPTION( GALLONS) 

FiscalTotal
YearAveragePeakWaterTreated

Ended9/30DayDayandPurchased
201216,002,00027,427,0005,856,884,000
201315,110,00024,009,0005,515,330,000
201413,037,00023,480,0004,758,351,000
201513,050,00025,474,0004,741,371,000
201614,040,00025,846,0005,139,109,000

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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TABLE2-TENLARGESTWATERCUSTOMERS( BASEDONGALLONSCONSUMED) 

of% of
TotalTotal

WaterWaterWaterWater
CustomerUsageUsageRevenueRevenue

LewisvilleIndependentSchoolDistrict92,159,6001.93%$ 345,0061.96% 
YESCompanies,EXP55,152,0001.16% 174,0620.99% 
DigitalLewisville,LLC44,996,0000.94% 148,2060.84% 
LSREF3Bravo(Dallas),LLC41,690,3000.87% 120,2690.68% 
BigelowDevelopmentCorporation36,466,2000.76% 113,5050.64% 
BRECHApartments,LLC36,021,0000.75% 115,6970.66% 
BellaMaderaApartments35,904,2000.75% 112,3800.64% 
MPVistaRidge,LLC29,680,9000.62% 93,1100.53% 
IntergermanWestviewLimitedPartnership28,638,1000.60% 91,7710.52% 
CrescentCoveApartments26,549,0000.56% 82,5180.47% 

427,257,3008.95%$ 1,396,5247.92% 

TABLE3-MONTHLYWATERRATES(EFFECTIVE11/1/16) 

TheCityratesarereviewedannuallywithupdatesimplementedOctober1ofeachyear,effectiveforbillingsmailedin
November. 

ResidentialandCommercial

First2,000gallons( Minimumbillvarieswithtapsize): 

CurrentRatesOldRates
3/4"Meter$ 14.783/4"Meter$ 14.28
1"Meter21.551"Meter20.82
11/2"Meter40.7711/2"Meter39.39
2"Meter67.732"Meter65.44
3"Meter144.823"Meter139.92
4"Meter252.674"Meter244.13
6"Meter560.976"Meter542.00
8"Meter992.578"Meter959.00
10"Meter1,547.4410"Meter1,495.11

Volumechargeper1, 000$ 3.05/1,000gallonsVolumechargeper1, 000$2.95/1,000gallons
gallonsoverminimumgallonsoverminimum

WASTEWATER SYSTEM... TheCityownsandoperatesawastewatertreatmentplantandcollectionsystem.Thewastewater
treatmentplanthasadesignflowof15MGDwithapeak2hourflowof45MGD.Thefacilityisabiologicalsecondary
treatmentplantwithaveragedailyeffluentflowsof11.119MGDinfiscalyearendedSeptember30,2016. 

TABLE4-WASTEWATER USAGE(GALLONS) 

Fiscal
YearAverageMaximum
EndedDayDay
9/30( GPD)( GPD) 
20127,924,00018,668,000
20137,178,00013,682,000
20147,676,00013,407,000
201510,298,00025,728,000
201611,119,00028,901,000
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TABLE5–TENLARGESTSEWERCUSTOMERS( BASEDONGALLONS) 

of% of
TotalTotal

SewerSewerSewerSewer
CustomerGallonsGallonsRevenueRevenue

YESCompanies, EXP55,152,0001.93%$ 191,1081.78% 
BigelowDevelopmentCorporation36, 466,0001.28% 126,2891.18% 
BRECHApartments, LLC36,021,0001.26% 124,6061.16% 
LSREF3Bravo( Dallas),LLC33,387,0001.17% 115,7671.08% 
LewisvilleIndependentSchoolDistrict25, 474,9000.89% 89,4460.83% 
AllianceWeLP/ dbaWinsorCourtApts. 23,673,0000.83% 82,0200.76% 
IntergermanWestviewLimitedPartnership22, 791,0000.80% 78,9010.74% 
MedicalCenterofLewisville22, 625,0000.79% 78,3330.73% 

BellaMederaApartments22, 042,0000.77% 76,3740.71% 
MPVistaRidge, LLC21,941,0000.77% 76,0320.71% 

299,572,90010.49%$ 1,038,8769.68% 

TABLE6-MONTHLYSEWERRATES(EFFECTIVE11/1/16) 

SingleFamilyDwelling: 

Currentcustomers’ratesshallbebaseduponthefourmonthwinteraverageofmonthlywaterconsumptionbilledinthemost
recentDecember,January,FebruaryandMarchforsuchdwellingandcharged: 

MonthlyMinimumBill
2,000gallons)$ 8.95

Volumechargeper
1,000(over2,000gallons)$ 3.60

Non-SingleFamilyDwellings: 

Ratesshallbebasedupononhundredpercentofeachmonth’swaterconsumptionandcharged: 

MonthlyMinimumBill
2,000gallons)$ 8.95

Volumechargeper
1,000(over2,000gallons)$ 3.60

NewCustomers: 

Allnewresidentialcustomersshallbechargedaflatfeeof$23.36permonthuntilthewinteraveragecanbeestablishedatthe
newdwelling. 

AllresidentialcustomerstransferringtheirservicetoanewaddressintheCityshallbechargedbasedontheirwinteraverageat
thepriorserviceaddressuntilanewwinteraverageisestablishedatthenewaddress. 

SewerOnlyCustomers: 

IninstanceswheredwellingsarenotservedbytheCityWaterworksSystem,thechargeforservicesfurnishedbytheCity
SanitarySewerSystemsshallbeaflatfeeof$23.36perdwellingunitpermonth. 
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WholesaleSewerCustomers: 

Wholesalecustomersshallbechargedperthousandgallonsofmeteredusageasfollows: 

DentonFreshWaterSupplyDistrict1- A: 

Wholesalewatersales: 
Maximumdemandcharge$ 365,928
Monthlydemandcharge30,494
Volumeper1,000gallons1.94

Sewerwholesalerate(volumeper1,000gallons) 2.23

IndustrialSurcharge: 

Thefactorsper1,000gallonsfortheindustrialsurchargeordinanceare$0.003595permglofBODand$0.003083permglof
TSSforindustrial/commercialcustomerswhosesewagestrengthsexceedthemaximumallowanceof240mgl. 

TransportedLiquidWaste: 

TherateofsewagetransportedbyvehiclefromwithinthecorporatelimitsoftheCityis$8.95forthefirst2,000gallons.Points
ofcollectionarerestrictedtoportablesanitaryunitsandsepticsystemsapprovedbytheCity.Avolumechargeof$3.60per
1,000gallons,inexcessof2,000gallons,shallbeinadditionthebasicratecharged.TheCitymayrefuseanywasteifmaterialis
non-conformingwithpretreatmentstandardsasadoptedbytheCityofLewisville. 

TreatedWastewaterEffluentRates: 

EffluentcustomersshallbechargedthepostedpriceforwholesaleinterruptiblerawwaterofferedbytheCityofDallas. 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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TABLE8-AUTHORIZED BUTUNISSUEDREVENUEBONDS

AsofNovember15,2016,theCityhasnoauthorizedbutunissuedrevenuedebt.UnderStatelaw,theCityisnotrequiredto
obtainvoterapprovalforwaterandsewersystemrevenuebonds. 

ANTICIPATED ISSUANCEOF REVENUEBONDS... TheCitydoesnotanticipatetheissuanceofadditionalWaterworksandSewer
Systemrevenuebondsinthenext12months. 

PENSIONPLAN...TheCityparticipatesasoneof866plansinthenontraditional,jointcontributory,hybriddefinedbenefitpension
planadministeredbytheTexasMunicipalRetirementSystem(TMRS).TMRSisanagencycreatedbytheStateofTexasand
administeredinaccordancewiththeTMRSAct,SubtitleG,Title8,TexasGovernmentCode(theTMRSAct)asanagentmultiple- 
employerretirementsystemformunicipalemployeesintheStateofTexas.TheTMRSActplacesthegeneraladministrationand
managementoftheSystemwithasix-memberBoardofTrustees.AlthoughtheGovernor,withtheadviceandconsentoftheSenate, 
appointstheBoard,TMRSisnotfiscallydependentontheStateofTexas.TMRS’sdefinedbenefitpensionplanisatax-qualified
planunderSection401(a)oftheInternalRevenueCode.TMRSissuesapubliclyavailablecomprehensiveannualfinancialreport
CAFR)thatcanbeobtainedbywritingtoTMRS,P.O.Box149153,Austin,TX78714-9153orbycalling800-924-8677.In

addition,thereportisavailableonTMRS’websiteatwww.TMRS.com. 

AlleligibleemployeesoftheCityarerequiredtoparticipateinTMRS. 

BenefitsProvided-TMRSprovidesretirement,disability,anddeathbenefits.Benefitprovisionsareadoptedbythegoverningbody
oftheCity,withintheoptionsavailableinthestatestatutesgoverningTMRS. 

Atretirement,thebenefitiscalculatedasifthesumoftheemployee’scontributions,withinterest,andthecity-financedmonetary
creditswithinterestwereusedtopurchaseanannuity.Membersmaychoosetoreceivetheirretirementbenefitinoneofseven
actuariallyequivalentpaymentsoptions.MembersmayalsochoosetoreceiveaportionoftheirbenefitasaPartialLumpSum
Distributioninanamountequalto12,24,or36monthlypayments,whichcannotexceed75%ofthemember’sdepositsandinterest. 

Atthedatetheplanbegan,theCitygrantedmonetarycreditsforservicerenderedbeforetheplanbeganofatheoreticalamountequal
totwotimeswhatwouldhavebeencontributedbytheemployee,withinterest,priortoestablishmentoftheplan.Monetarycredits, 
alsoknownasthematchingratio,are200%oftheemployee'saccumulatedcontributionsandareonlypayableintheformofan
annuity. 

Inaddition,theCitygrantedonannuallyrepeating(automatic)basisamonetarycreditreferredtoasanupdatedservicecredit(USC) 
whichisatheoreticalamountwhichtakesintoaccountsalaryincreasesorplanimprovements.Ifatanytimeduringtheircareeran
employeeearnsaUSC,thisamountremainsintheiraccountearninginterestat5%untilretirement.Atretirement,thebenefitis
calculatedasifthesumoftheemployee'saccumulatedcontributionswithinterestandtheemployermatchplusemployer-financed
monetarycredits,suchasUSC,withinterestwereusedtopurchaseanannuity. 

TheCityelectedtoincreasetheannuities(annuityincreases)ofitsretirees,eitherannuallyoronanannuallyrepeatingbasis, 
effectiveJanuary1ofacalendaryear.TheCityhasadoptedannuityincreasesattherateof70%oftheincrease(ifany)inthe
ConsumerPriceIndex—allUrbanConsumers(CPI-U)betweentheDecemberprecedingthemember’sretirementdateandthe
Decemberoneyearbeforetheeffectivedateoftheincrease,minusanypreviouslygrantedincreases. 

AsummaryofplanprovisionsfortheCityareasfollows: 

Employeedepositrate7% 
Matchingratio( Citytoemployee) 2to1
Yearsrequiredforvesting5
ServiceretirementEligibility20yearsatanyage, 5yearsat

age60andabove
UpdatedServiceCredit75% Repeating
AnnuityIncreasetoretirees70% ofCPIRepeating

TheCitydoesnotparticipateinSocialSecurity. 

AttheDecember31,2015valuationandmeasurementdate,thefollowingemployeeswerecoveredbythebenefitterms: 

Retireesorbeneficiariescurrentlyreceivingbenefits342
Inactiveemployeesentitledtobutnotyetreceivingbenefits273
Activeemployees735

1,350
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Contributions-UnderthestatelawgoverningTMRS,thecontributionrateforeachcityisdeterminedannuallybytheconsulting
actuary,usingtheEntryAgeNormal(EAN)actuarialcostmethod.Theactuariallydeterminedrateistheestimatedamountnecessary
tofinancethecostofbenefitsearnedbyemployeesduringtheyear,withanadditionalamounttofinanceanyunfundedaccrued
liability. 

EmployeesfortheCityofLewisvillewererequiredtocontribute7%oftheirannualgrossearningsduringthefiscalyear.Forfiscal
year2016,theCitymadecontributionsof16.88%forthemonthsin2015and16.27%forthemonthsin2016whichwerethe
actuariallyrequiredcontributions. 

NetPensionLiability-TheCity’sNetPensionLiability(NPL)wasmeasuredasofDecember31,2015,andtheTotalPension
Liability(TPL)usedtocalculatetheNetPensionLiabilitywasdeterminedbyanactuarialvaluationasofthatdate. 

TheTotalPensionLiabilityintheDecember31,2015actuarialvaluationwasdeterminedusingthefollowingactuarial
assumptions: 

Inflation2.5%peryear
Overallpayrollgrowth3.0%peryear
InvestmentRateofReturn6.75%,netofpensionplaninvestment

expense,includinginflation

Salaryincreaseswerebasedonaservice-relatedtable.Mortalityratesforactivemembers,retirees,andbeneficiarieswerebasedon
thegender-distinctRP2000CombinedHealthyMortalityTable,withmaleratesmultipliedby109%andfemaleratesmultipliedby
103%.TheratesareprojectedonafullygenerationalbasisbyscaleBBtoaccountforfuturemortalityimprovements.Fordisabled
annuitants,thegender-distinctRP2000DisabledRetireeMortalityTableisused,withslightadjustments. 

ActuarialassumptionsusedintheDecember31,2015,valuationwerebasedontheresultsofactuarialexperiencestudies.This
experiencestudywasfortheperiodDecember31,2017throughDecember31,2014,firstusedintheDecember31,2015valuation. 
Healthypost-retirementmortalityratesandannuitypurchaserateswereupdatedbasedonaMortalityExperienceInvestigationStudy
covering2009through2011,anddatedDecember31,2013.TheseassumptionswerefirstusedintheDecember31,2013valuation, 
alongwithachangetotheEntryAgeNormal(EAN)actuarialcostmethod.Assumptionsarereviewedannually.Noadditional
changesweremadeforthe2015valuation. 

Thelong-termexpectedrateofreturnonpensionplaninvestmentsis6.75%.Thepensionplan’spolicyinregardtotheallocationof
investedassetsisestablishedandmaybeamendedbytheTMRSBoardofTrustees.Planassetsaremanagedonatotalreturnbasis
withanemphasisonbothcapitalappreciationaswellastheproductionofincome,inordertosatisfytheshort-termandlong-term
fundingneedsofTMRS. 

Thelong-termexpectedrateofreturnonpensionplaninvestmentswasdeterminedusingabuilding-blockmethodinwhichbest
estimaterangesofexpectedfuturerealratesofreturn(expectedreturns,netofpensionplaninvestmentexpenseandinflation)are
developedforeachmajorassetclass.Theserangesarecombinedtoproducethelong-termexpectedrateofreturnbyweightingthe
expectedfuturerealratesofreturnbythetargetassetallocationpercentageandbyaddingexpectedinflation.Thetargetallocation
andbestestimatesofarithmeticrealratesofreturnforeachmajorassetclassaresummarizedinthefollowingtable: 

GeometricReal
RateofReturn

Target( Expectedminus
AssetClassAllocationinflation) 

Domesticequity17.50% 4.55% 
Internationalequities17.50% 6.10% 
Corefixedincome10.00% 1.00% 
Non-corefixedincome20.00% 3.65% 
Realreturn10.00% 4.03% 
Realestate10.00% 5.00% 
Absolutereturn10.00% 4.00% 
Privateequity5.00% 8.00% 

100.00% 
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DiscountRate-ThediscountrateusedtomeasuretheTotalPensionLiabilitywas6.75%.Theprojectionofcashflowsusedto
determinethediscountrateassumedthatemployeecontributionswillremainatthecurrent7%andemployercontributionswillbe
madeattheratesspecifiedinstatute.Basedonthatassumption,thepensionplan’sFiduciaryNetPositionwasprojectedtobe
availabletomakeallprojectedfuturebenefitpaymentsofcurrentplanmembers.Therefore,thelong-termexpectedrateofreturnon
pensionplaninvestmentswasappliedtoallperiodsofprojectedbenefitpaymentstodeterminetheTotalPensionLiability. 

ChangesintheNetPensionLiability: 

Increase(Decrease) 
TotalPensionPlanFiduciaryNetPension

LiabilityNetPositionLiability(Asset) 
a)( b)( c) 

Balanceat12/31/13$ 249,146,016$ 213,879,443$ 35,266,573
Changesfortheyear: 
Servicecost7,706,342- 7,706,342
Interest17,422,312- 17,422,312
Changeofbenefitterms--- 
Differencebetweenexpectedandactualexperience( 1,045,357)-( 1,045,357) 
Changesofassumptions( 91,547)-( 91,547) 
Contributions-employer- 7,822,183( 7,822,183) 
Contributions-employees- 3,244,700( 3,244,700) 
Netinvestmentincome- 315,625( 315,625) 
Benefitpayments,includingrefundsofemployeecontributions( 8,218,045)( 8,218,045)- 
Amotizationofprioryearassets--- 
Administrativeexpense-( 192,227) 192,227
Otherchanges-( 9,494) 9,494
Netchanges15,773,7052,962,74212,810,963

Balanceat12/31/14$ 264,919,721$ 216,842,185$ 48,077,536

SensitivityoftheNetPensionLiabilitytoChangesintheDiscountRate

ThefollowingpresentsthenetpensionliabilityoftheCity,calculatedusingthediscountrateof6.75%,aswellaswhattheCity’snet
pensionliabilitywouldbeifitwerecalculatedusingadiscountratethatis1-percentage-pointlower(5.75%)or1-percentage-point
higher(7.75%)thanthecurrentrate: 

1% CurrentSingle1% 
DecreaseRateAssumptionIncrease
5.8% 6.8% 7.8% 

87,488,729$ 48,077,536$ 15,868,487

PensionExpenseandDeferredOutflowsofResourcesandDeferredInflowsofResourcesRelatedtoPensions-Fortheyear
endedSeptember30,2016,theCityrecognizedpensionexpenseof$9,910,205. 

AtSeptember30,2016,theCityreporteddeferredoutflowsandinflowsofresourcesrelatedtopensionsfromthefollowing
sources: 

DeferredOutflowsDeferredInflows
ofResourcesofResources

Contributionssubsequenttothe
measurementdate$ 8,378,228$- 

Differencesbetweenactuarialassumptions
andactualexperience- 852,487

Changesinactuarialassumptionsused- 74,656
Differencesbetweenprojectedand
actualinvestmentearnings11,213,023- 

Total$ 19,591,251$ 927,143
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Deferredoutflowsofresourcesrelatedtopensionsresultingfromcontributionssubsequenttothemeasurementdateof$8,378,228
willberecognizedasareductionofthenetpensionliabilityforthemeasurementyearendingDecember31,2016(i.e.recognizedin
thecity’sfinancialstatementsSeptember30,2017).Otheramountsreportedasdeferredoutflowsandinflowsofresourcesrelatedto
pensionswillberecognizedinpensionexpenseasfollows: 

Measurement
YearEnded

Dec31
2016$ 2,796,091
20172,796,091
20182,796,089
20192,428,157
2020( 88,099) 
Total$ 10,728,329

OtherPost-EmploymentBenefits

TheCityprovides$15,000inlifeinsuranceuponretirementforemployeeswithtenyearsofservicewiththeCityofLewisville. 
PriortoOctober1,2013,theCitypurchasedfullypaidlifeinsurancepoliciesuponretirementforeligibleemployees.Beginning
October1,2013,theCitybeganpurchasinglifeinsurancethroughtheCity’sgrouplifeinsurancevendor.Premiumsarenow
paidmonthlyforthecoverageatarateof$1.50per$1,000ofcoverageor$22.50permonth.TheCityhad46eligibleretireesin
fiscalyear2015-16resultinginanannualexpenditureof$10,080. 

LewisvilleOPEBLiabilityTrustFund-TheCityestablishedanirrevocabletrustin2008forthesystematicfundingofpost- 
employmenthealthbenefitsasasingle-employer,definedbenefitplan.Planassetsmaybeusedonlyforthepaymentor
reimbursementofbenefitsprovidedtoretirees,inaccordancewiththetermsoftheplan. 

SummaryofSignificantAccountingPolicies-Financialstatementsarepreparedusingtheaccrualbasisofaccounting.Plan
membercontributionsarerecognizedwhendue.TheCity’scontributionsarerecognizedwhendueandtheCityhasmadea
formalcommitmenttoprovidethecontributions.Benefitsandrefundsarerecognizedwhendueandpayableinaccordancewith
thetermsoftheplan.Investmentsarereportedatfairvalue. 

PlanDescriptionsandContributionInformation-TheCityprovidescomprehensivegroupmedicalbenefitsforemployeesat
retirementwhomeettheeligibilityrequirementsforpostretirementbenefits.Eligibilityrequirementsare(1)age60and5years
ofservicewiththeCity,or(2)20yearsofservicewithTexasMunicipalRetirementSystem,theCity’spensionprovider. 
Electionmustbemadeattimeofretirementtoremainintheplan.Continuationofcoverageissubjecttothepaymentofrequired
contributionsbyparticipatingretireesanddependents.TheCitycontributesafixedamounttowardeachretiree’smonthly
premium,basedonthetenurewiththeCity.TheCity’ssubstantiveplanplacesazeropercent(0%)caponfuturecontribution
increases.Theemployeeremainsontheplanuntilage65whentheyaremovedtoafullyinsuredMedicaresupplementplan. 
TheCitycontributesaflat$50permonthtowardtheretiree’sfullyinsuredpremium. 

MembershipoftheplanconsistsofthefollowingatOctober1,2015,thedateofthelatestactuarialvaluation: 

Numberofretireesandbeneficiariesreceivingbenefit56
Activeplanmembers656

FundingStatusandFundingProgress–Actuarialvaluationsofanongoingplaninvolveestimatesofthevalueofreported
amountsandassumptionsabouttheprobabilityofoccurrenceofeventsfarintothefuture.Examplesincludeassumptionsabout
futureemployment,mortality,andthehealthcarecosttrend.Actuariallydeterminedamountsaresubjecttocontinualrevisionas
actualresultsarecomparedwithpastexpectationsandnewestimatesaremadeaboutthefuture. 

Thescheduleoffundingprogresspresentsmultiyeartrendinformationaboutwhethertheactuarialvaluesofplanassetsare
increasingordecreasingovertimerelativetotheactuarialaccruedliabilitiesforbenefits. 

ScheduleofFundingStatusandFundingProgress
ActuarialValuationDate10/1/201510/1/201410/1/2013
ActuarialValueofAssets$ 3,856,600$ 4,202,400$ 3,743,700
ActuarialAccruedLiability(AAL) 4,640,6004,536,1004,614,500
UnfundedAAL(UAAL) 784,000333,700870,800
FundedRatio83.1% 92.6% 81.1% 
CoveredPayroll44,613,51443,130,73342,175,565
UAALasaPercentageofCoveredPayroll1.8% 0.8% 2.1% 
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ThescheduleofemployercontributionspresenttrendinformationabouttheamountscontributedtotheplanbytheCityin
comparisontotheAnnualRequiredContribution(ARC),anamountthatisactuariallydeterminedinaccordancewiththe
parametersofGASBStatementNo.43,FinancialReportingforPostemploymentBenefitPlansOtherThanPensionPlans. The
ARCrepresentsaleveloffundingthat,ifpaidonanongoingbasis,isprojectedtocovernormalcostforeachyearandamortize
anyunfundedactuarialliabilities(orfundingexcess)overaperiodnottoexceedthirtyyears. 

ScheduleofEmployerContributionsandNetOPEBObligation
ContributionYear9/30/20169/30/20159/30/2014
AnnualRequiredContribution$ 200,300$ 175,700$ 224,000
InterestonnetOPEBobligation--- 
Adjustmenttoannualrequiredcontribution--- 
AnnualOPEBcost$ 200,300$ 175,700$ 224,000

Contributionsmade200,300175,700224,000
ChangeinOPEBobligation$-$-$- 

NetOPEBobligation(asset)-beginningofyear--- 
NetOPEBobligation(asset)-endofyear$-$-$- 

PercentageofannualOEBcostcontributed100.0% 100.0% 100.0% 

Projectionsofbenefitsforfinancialreportingpurposesarebasedonthesubstantiveplan(theplanasunderstoodbytheemployer
andplanmembers)andincludethetypesofbenefitsprovidedatthetimeofeachvaluationandthehistoricalpatternofsharingof
benefitcostsbetweentheemployerandplanmemberstothatpoint.Theactuarialmethodsandassumptionsusedinclude
techniquesthataredesignedtoreducetheeffectsofshort-termvolatilityinactuarialaccruedliabilitiesandtheactuarialvalueof
assetsconsistentwiththelong-termperspectivesofthecalculations. 

ActuarialAssumptions
Valuationdate10/1/201510/1/201410/1/2013
ActuarialcostmethodProjectedUnitCreditProjectedUnitCreditProjectedUnitCredit
AmortizationmethodLevelDollar,OpenLevelDollar,OpenLevelDollar,Open
Amortizationperiod30Years30Years30Years
AssetvaluationmethodMovingAverageMarket* Market* 
Actuarialassumptions: 
Investmentrateofreturn7.0% 7.5% 7.5% 
Generalinflation3.0% 3.0% 3.0% 

Therateofreturnwaschangedforthecurrentvaluationto7.0%,beingdevelopedusingathree-yearmovingaverage
approachbasedonhistoricrateofreturnsoftheOPEBtrust. 

Healthcarecosttrendrateisassumedtobegreaterthan3%annually,howeverisnotapplicableforpurposesofthisvaluation, 
sincetheCity’sfuturecostsaresetatafixedamount. 

TheLewisvilleOPEBLiabilityTrustFunddoesnotissueaseparatefinancialreport.Additionalinformationcanbefoundinthe
AgencyandTrustFundssectionoftheCity’sComprehensiveAnnualFinancialReport. 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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FINANCIALINFORMATION

TABLE9-CONDENSED STATEMENTOF OPERATIONS

FiscalYearEndedSeptember30, 
1) 20162015201420132012

Revenues: 
WaterworksSales$ 17,625,146$ 15,775,289$ 15,752,392$ 16,348,484$ 17,038,438
SewerSales10, 724,7119,887,97010,081,55210,293,22310,284,674
TapFees17, 54538,99646,39230,82520,507
IndustrialCharges97, 694145,890158,819177,368133,198
WholesaleWater/ SewageTreatment952, 472905,481901,655756,337700,308
ReconnectandSampleFees230, 352199,201223,960191,714198,717
CapitalRecoveryFees3, 637,2242,968,0431,438,6311,874,9411,084,456
Miscellaneous/ Other( 43,739)( 12,644) 19,195203,57225,893
InterestRevenues336, 244372,587173,481120,530286,958

TotalRevenues$ 33,577,649$ 30,280,813$ 28,796,077$ 29,996,994$ 29,773,149

Expenses: 
CostofSalesandServices$ 10,935,488$ 10,038,815$ 8,380,338$ 7,690,196$ 7,898,651
Administration6, 766,8826,517,2967,957,2067,563,5847,435,047

TotalExpenses$ 17,702,370$ 16,556,111$ 16,337,544$ 15,253,780$ 15,333,698

NetAvailableforDebtService$ 15,875,279$ 13,724,702$ 12,458,533$ 14,743,214$ 14,439,451

WaterCustomers22, 68522,19221,79721,66221,427
SewerCustomers21, 50420,75820,68420,54520,341

1)Unaudited.DoesnotincludeentriesoradjustmentsforcurrentyearGASBpensionaccounting. 

1) TABLE10-COVERAGEAND FUNDBALANCES

AverageAnnualPrincipalandInterestRequirements, 2017-2033$ 3,917,568
CoverageofAverageAnnualRequirementsby9/ 30/16NetAvailableforDebtService4. 052x

MaximumPrincipalandInterestRequirements, 2018$ 7,285,644
CoverageofMaximumRequirementsby9/ 30/16NetAvailableforDebtService2. 179x

WaterworksandSewerSystemRevenueBondsOutstanding, 9/30/16$ 46,880,000

InterestandSinkingFund, 9/30/16$ 3,316,147
UtilityRevenueReserveFund, 9/30/16$ 3,446,277

1)Projected;excludestheRefundedBonds;includestheBondsbeingofferedherein;Preliminary,subjecttochange. 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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TABLE11-VALUEOFTHE SYSTEM

FiscalYearEndedSeptember30, 
1) 2016 2015201420132012

WaterworksandSewerSystem$ 295,899,261$ 284,961,846$ 269,503,994$ 262,826,367$ 240,958,696
BuildingandLand4, 409,1844,309,1844,265,1044,265,1044,265,104
MachineryandEquipment4, 879,1464,779,1464,538,8714,561,6714,224,505
ConstructioninProgress32, 022,65325,052,14725,662,71412,904,26825,903,371
TotalValue$ 337,210,244$ 319,102,323$ 303,970,683$ 284,557,410$ 275,351,676

Less:Depreciation101, 439,90895,660,12889,376,65483,491,66877,817,093

NetSystemValue$ 235,770,336$ 223,442,195$ 214,594,029$ 201,065,742$ 197,534,583

1)Unaudited.DoesnotincludeentriesoradjustmentsforcurrentyearGASBpensionaccounting. 

TABLE12-CITY’SEQUITYINSYSTEM

FiscalYearEndedSeptember30, 
1) 2016 2015201420132012

Resources: 
NetSystemValue$ 235,770,336$ 223,442,195$ 214,594,029$ 201,065,742$ 197,534,583
CashandInvestments68, 202,48466,539,46762,517,88873,960,77071,655,381
OtherResources6, 439,5075,698,3134,615,0465,179,4805,474,881

TotalResources$ 310,412,327$ 295,679,975$ 281,726,963$ 280,205,992$ 274,664,845

Obligations: 
RevenueBondsPayable$ 46,880,000$ 44,890,000$ 41,650,000$ 46,050,000$ 40,845,000
OtherObligations15, 542,52314,076,63410,641,78910,518,95915,183,360

TotalObligations$ 62,422,523$ 58,966,634$ 52,291,789$ 56,568,959$ 56,028,360

City'sEquityinSystem$ 247,989,804$ 236,713,341$ 229,435,174$ 223,637,033$ 218,636,485

PercentageCity' sEquityinSystem79. 89% 80.06% 81.44% 79.81% 79.60% 

1)Unaudited.DoesnotincludeentriesoradjustmentsforcurrentyearGASBpensionaccounting. 

CAPITALIMPROVEMENT PROGRAM– REVENUEBONDPROJECTS

ProjectName

WaterandSewerCapitalImprovementProjectsFY16/ 17FY17/18FY18/19FY19/20FY20/21
6,135,000$ 8,750,000$ 5,850,000$ 9,000,000$ 8,300,000

FINANCIALPOLICIES

BasisofAccounting...TheCity'saccountingrecordsofthegovernmentalfundrevenuesandexpendituresarerecognizedonthe
modifiedaccrualbasis.Revenuesarerecognizedintheaccountingperiodinwhichtheyareavailableandmeasurable.Expenditures
arerecognizedintheaccountingperiodinwhichthefundliabilityoccurred,ifmeasurable,exceptforunmaturedinterestongeneral
long-termdebt. 

ProprietaryFundrevenuesandexpensesarerecognizedonthefullaccrualbasis.Revenuesarerecognizedintheaccountingperiod
inwhichtheyareearned.Expensesarerecognizedintheaccountingperiodinwhichtheyareincurred. 

FundBalances...ItistheCity'spolicythatallfundswithoutstandinglong-termdebtwillmaintainworkingcapitalresourcesata
minimumof20%ofoperatingexpenditurebudget. 

UseofBondProceeds...TheCity'spolicyistousebondsforcapitalexpendituresonly.Suchrevenuesarenevertobeusedtofund
normalCityoperations. 
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BudgetaryProcedures...TheCityoperatesonanOctoberthroughSeptemberfiscalyear.EachyearinJuly,theCityManager
submitsabudgetofestimatedrevenuesandexpenditurestotheCityCouncil.Subsequently,theCityCouncilwillholdworksessions
todiscussandamendthebudgettocoincidewiththeirdirectionoftheCity.Variouspublichearingsmaybeheldtocomplywith
stateandlocalstatutes.TheCityCouncilwilladoptabudgetpriortothestartofthefiscalyear.IftheCouncilfailstoadoptabudget
thentheexistingbudgetwillcontinuetobeineffect. 

Duringthefiscalyear,budgetarycontrolismaintainedbyverificationofappropriationavailabilitypriortoallpurchases.Actual
operationsarecomparedtotheamountssetforthinthebudget.Departmentalappropriationsthathavenotbeenexpendedlapseatthe
endofthefiscalyear.Therefore,fundsthatwerebudgetedandnotusedbythedepartmentsduringthefiscalyeararenotavailablefor
theiruseunlessappropriatedintheensuingfiscalyear'sbudget. 

INVESTMENTS

TheCityinvestsitsinvestablefundsininvestmentsauthorizedbyStatelawinaccordancewithinvestmentpoliciesapprovedbythe
CityCouncil.BothstatelawandtheCity’sinvestmentpoliciesaresubjecttochange. 

LEGALINVESTMENTS... UnderStatelaw,theCityisauthorizedtoinvestin(1)obligationsoftheUnitedStatesoritsagencies
andinstrumentalities,includinglettersofcredit;(2)directobligationsoftheStateofTexasoritsagenciesandinstrumentalities; 
3)collateralizedmortgageobligationsdirectlyissuedbyafederalagencyorinstrumentalityoftheUnitedStates,theunderlying

securityforwhichisguaranteedbyanagencyorinstrumentalityoftheUnitedStates;(4)otherobligations,theprincipaland
interestofwhichisguaranteedorinsuredbyorbackedbythefullfaithandcreditof,theStateofTexasortheUnitedStatesor
theirrespectiveagenciesandinstrumentalities;(5)obligationsofstates,agencies,counties,citiesandotherpoliticalsubdivisions
ofanystateratedastoinvestmentqualitybyanationallyrecognizedinvestmentratingfirmnotlessthanAoritsequivalent, 
includingobligationsthatarefullyguaranteedorinsuredbytheFederalDepositInsuranceCorporationorbytheexplicitfull
faithandcreditoftheUnitedStates;(6)bondsissued,assumedorguaranteedbytheStateofIsrael;(7)certificatesofdepositand
sharecertificatesmeetingtherequirementsoftheTexasPublicFundsInvestmentAct(Chapter2256,TexasGovernmentCode, 
asamended)(i)thatareissuedbyorthroughaninstitutionthathasitsmainofficeorabranchofficeinTexasandareguaranteed
orinsuredbytheFederalDepositInsuranceCorporationortheNationalCreditUnionShareInsuranceFund,oraresecuredasto
principalbyobligationsdescribedinclauses(1)through(6)orinanyothermannerandamountprovidedbylawforCity
deposits;or(ii)where(a)thefundsareinvestedbytheCitythrough(I)abrokerthathasitsmainofficeorabranchofficeinthe
StateofTexasandisselectedfromalistadoptedbytheCityasrequiredbylawor(II)adepositoryinstitutionthathasitsmain
officeorabranchofficeintheStateofTexasthatisselectedbytheCity;(b)thebrokerorthedepositoryinstitutionselectedby
theCityarrangesforthedepositofthefundsincertificatesofdepositinoneormorefederallyinsureddepositoryinstitutions, 
whereverlocated,fortheaccountoftheCity;(c)thefullamountoftheprincipalandaccruedinterestofeachofthecertificatesof
depositisinsuredbytheUnitedStatesoraninstrumentalityoftheUnitedStates,and(d)theCityappointsthedepository
institutionselectedunder(a)above,acustodianasdescribedbySection2257.041(d)oftheTexasGovernmentCode,ora
clearingbroker-dealerregisteredwiththeSecuritiesandExchangeCommissionandoperatingpursuanttoSecuritiesand
ExchangeCommissionRule15c3-3(17C.F.R.Section240.15c3-3)ascustodianfortheCitywithrespecttothecertificatesof
deposit;(8)fullycollateralizedrepurchaseagreementsthathaveadefinedterminationdate,arefullysecuredbyacombinationof
cashandobligationsdescribedinclause(1)whicharepledgedtotheCity,heldintheCity'sname,anddepositedatthetimethe
investmentismadewiththeCityorwithathirdpartyselectedandapprovedbytheCityandareplacedthroughaprimary
governmentsecuritiesdealer,asdefinedbytheFederalReserve,orafinancialinstitutiondoingbusinessintheState;(9) 
securitieslendingprogramsif(i)thesecuritiesloanedundertheprogramare100%collateralized,aloanmadeundertheprogram
allowsforterminationatanytimeandaloanmadeundertheprogramiseithersecuredby(a)obligationsthataredescribedin
clauses(1)through(6)above,(b)irrevocablelettersofcreditissuedbyastateornationalbankthatiscontinuouslyratedbya
nationallyrecognizedinvestmentratingfirmatnotlessthan“A”oritsequivalentor(c)cashinvestedinobligationsdescribedin
clauses(1)through(6)above,clauses(11)through(13)below,oranauthorizedinvestmentpool;(ii)securitiesheldascollateral
underaloanarepledgedtotheCity,heldintheCity’snameanddepositedatthetimetheinvestmentismadewiththeCityora
thirdpartydesignatedbytheCity;(iii)aloanmadeundertheprogramisplacedthrougheitheraprimarygovernmentsecurities
dealerorafinancialinstitutiondoingbusinessintheStateofTexas;and(iv)theagreementtolendsecuritieshasatermofone
yearorless,(10)certainbankers’acceptanceswiththeremainingtermof270daysorless,iftheshort-termobligationsofthe
acceptingbankoritsparentareratedatleast“A-1”or“P-1”ortheequivalentbyatleastonenationallyrecognizedcreditrating
agency,(11)commercialpaperwithastatedmaturityof270daysorlessthatisratedatleast“A-1”or“P-1”ortheequivalentby
either(a)twonationallyrecognizedcreditratingagenciesor(b)onenationallyrecognizedcreditratingagencyifthepaperis
fullysecuredbyanirrevocableletterofcreditissuedbyaU.S.orstatebank,(12)no-loadmoneymarketmutualfundsregistered
withandregulatedbytheSecuritiesandExchangeCommissionthathaveadollarweightedaveragestatedmaturityof90daysor
lessandincludeintheirinvestmentobjectivesthemaintenanceofastablenetassetvalueof$1foreachshareand(13)no-load
mutualfundsregisteredwiththeSecuritiesandExchangeCommissionthathaveanaverageweightedmaturityoflessthantwo
years,investexclusivelyinobligationsdescribedinthisparagraph,andarecontinuouslyratedastoinvestmentqualitybyatleast
onenationallyrecognizedinvestmentratingfirmofnotlessthan“AAA”oritsequivalent.Inaddition,bondproceedsmaybe
investedinguaranteedinvestmentcontractsthathaveadefinedterminationdateandaresecuredbyobligations,includingletters
ofcredit,oftheUnitedStatesoritsagenciesandinstrumentalitiesinanamountatleastequaltotheamountofbondproceeds
investedundersuchcontract,otherthantheprohibitedobligationsdescribedinthenextsucceedingparagraph. 
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TheCitymayinvestinsuchobligationsdirectlyorthroughgovernmentinvestmentpoolsthatinvestsolelyinsuchobligations
providedthatthepoolsareratednolowerthanAAAorAAAmoranequivalentbyatleastonenationallyrecognizedratingservice. 
TheCityisspecificallyprohibitedfrominvestingin:(1)obligationswhosepaymentrepresentsthecouponpaymentsonthe
outstandingprincipalbalanceoftheunderlyingmortgage-backedsecuritycollateralandpaysnoprincipal;(2)obligationswhose
paymentrepresentstheprincipalstreamofcashflowfromtheunderlyingmortgage-backedsecurityandbearsnointerest;(3) 
collateralizedmortgageobligationsthathaveastatedfinalmaturityofgreaterthan10years;and(4)collateralizedmortgage
obligationstheinterestrateofwhichisdeterminedbyanindexthatadjustsoppositetothechangesinamarketindex. 

INVESTMENT POLICIES... UnderStatelaw,theCityisrequiredtoinvestitsfundsunderwritteninvestmentpoliciesthatprimarily
emphasizesafetyofprincipalandliquidity;thataddressinvestmentdiversification,yield,maturity,andthequalityandcapabilityof
investmentmanagement;andthatincludesalistofauthorizedinvestmentsforCityfunds,maximumallowablestatedmaturityofany
individualinvestment,themaximumaveragedollar-weightedmaturityallowedforpooledfundgroups,themaximumaverage
dollar-weightedmaturityallowedforpooledfundgroups,methodstomonitorthemarketpriceofinvestmentsacquiredwith
publicfunds,arequirementforsettlementofalltransactions,exceptinvestmentpoolfundsandmutualfunds,onadelivery
versuspaymentbasis,andprocedurestomonitorratingchangesininvestmentsacquiredwithpublicfundsandtheliquidationof
suchinvestmentsconsistentwiththePublicFundsInvestmentAct.AllCityfundsmustbeinvestedconsistentwithaformally
adopted"InvestmentStrategyStatement"thatspecificallyaddresseseachfunds’investment.EachInvestmentStrategyStatementwill
describeitsobjectivesconcerning:(1)suitabilityofinvestmenttype,(2)preservationandsafetyofprincipal,(3)liquidity,(4) 
marketabilityofeachinvestment,(5)diversificationoftheportfolio,and(6)yield. 

UnderStatelaw,Cityinvestmentsmustbemade"withjudgmentandcare,underprevailingcircumstances,thatapersonofprudence, 
discretion,andintelligencewouldexerciseinthemanagementoftheperson’sownaffairs,notforspeculation,butforinvestment, 
consideringtheprobablesafetyofcapitalandtheprobableincometobederived."Atleastquarterlytheinvestmentofficersofthe
Cityshallsubmitaninvestmentreportdetailing:(1)theinvestmentpositionoftheCity,(2)thatallinvestmentofficersjointly
preparedandsignedthereport,(3)thebeginningmarketvalue,theendingmarketvalueandthefullyaccruedinterestforthe
reportingperiodeachpooledfundgroup,(4)thebookvalueandmarketvalueofeachseparatelylistedassetatthebeginningandend
ofthereportingperiod,(5)thematuritydateofeachseparatelyinvestedasset,(6)theaccountorfundorpooledfundgroupforwhich
eachindividualinvestmentwasacquired,and(7)thecomplianceoftheinvestmentportfolioasitrelatesto:(a)adoptedinvestment
strategystatementsand(b)Statelaw.NopersonmayinvestCityfundswithoutexpresswrittenauthorityfromtheCityCouncil. 

ADDITIONAL PROVISIONS... UnderStatelaw,theCityisadditionallyrequiredto:(1)annuallyreviewitsadoptedpoliciesand
strategies;(2)adoptanordinanceorresolutionstatingthatithasrevieweditsinvestmentpolicyandinvestmentstrategiesandrecords
anychangesmadetoeitheritsinvestmentpolicyorinvestmentstrategyinthesaidordinanceorresolution;(3)requireanyinvestment
officers’withpersonalbusinessrelationshipsorrelativeswithfirmsseekingtosellsecuritiestotheentitytodisclosetherelationship
andfileastatementwiththeTexasEthicsCommissionandtheCityCouncil;(4)requiretheregisteredprincipaloffirmsseekingto
sellsecuritiestotheCityto:(a)receiveandreviewtheCity’sinvestmentpolicy,(b)acknowledgethatreasonablecontrolsand
procedureshavebeenimplementedtoprecludeimprudentinvestmentactivities,and(c)deliverawrittenstatementattestingtothese
requirements;(5)performanannualauditofthemanagementcontrolsoninvestmentsandadherencetotheCity’ sinvestmentpolicy; 
6)providespecificinvestmenttrainingfortheTreasurer,ChiefFinancialOfficerandinvestmentofficers;(7)restrictreverse

repurchaseagreementstonotmorethan90daysandrestricttheinvestmentofreverserepurchaseagreementfundstonogreaterthan
thetermofthereverserepurchaseagreement;(8)restrictitsinvestmentinmutualfundsintheaggregatetonomorethan15
percentofitsmonthlyaveragefundbalance,excludingbondproceedsandreservesandotherfundsheldfordebtservice,andto
investnoportionofbondproceeds,reservesandfundsheldfordebtservice,inmutualfunds;and(9)requirelocalgovernment
investmentpoolstoconformtothenewdisclosure,rating,netassetvalue,yieldcalculation,andadvisoryboardrequirements;(10)at
leastannually,review,reviseandadoptalistofqualifiedbrokersthatareauthorizedtoengageininvestmenttransactionswiththe
City. 

TABLE13-CURRENTINVESTMENTS

AsofSeptember30,2016,theCity’sinvestablefundswereinvestedinthefollowingcategories: 

of% of
DescriptionMarketValuePortfolioBookValuePortfolio

TexPool$ 35,043,46518.52%$ 35,043,46518.51% 
GovernmentalSecurities154, 159,62381.48% 154,243,74881.49% 

Total$ 189,203,088100.00%$ 189,287,213100.00% 
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SELECTEDPROVISIONSOFTHEORDINANCE

SelectedprovisionsoftheOrdinancearesetforthbelow.ReferenceisherebymadetotheOrdinanceasadoptedbytheCityCouncil
forthecompletetermsandprovisionspertainingtotheBonds. 

Section1.01.Definitions.Unlessotherwiseexpresslyprovidedorunlessthecontextclearlyrequiresotherwise,inthis
Ordinance,thefollowingtermsshallhavethemeaningsspecifiedbelow: 

AdditionalParityBonds”meansrevenuebondsorotherevidencesofindebtednesswhichtheCityreservestherightto
issueorenterinto,asthecasemaybe,inthefutureinaccordancewiththetermsandconditionsprovidedinSection9.01ofthe
OrdinanceandwhichareequallyandratablysecuredbyafirstlienonandpledgeoftheNetRevenues. 

AverageAnnualDebtService”meansthatamountwhich,atthetimeofcomputation,isderivedbydividingthetotal
amountofDebtServicetobepaidoveraperiodofyearsasthesameisscheduledtobecomedueandpayablebythenumberof
yearstakenintoaccountindeterminingthetotalDebtService.Capitalizedinterestpaymentsprovidedfrombondproceedsshall
beexcludedinmakingtheaforementionedcomputation. 

BondFund”meansthe“CityofLewisvilleInterestandSinkingRevenueBondFund”describedinSection8.03of
thisOrdinance. 

BondsSimilarlySecured”means,collectively,thePreviouslyIssuedBonds,theBondsandAdditionalParityBonds. 
BusinessDay”meansanydaywhichisnotaSaturday,Sundayorlegalholiday,ordayonwhichbankinginstitutions

intheStateofTexasorthecityinwhichtheDesignatedPayment/TransferOfficeislocatedaregenerallyauthorizedorobligated
bylaworexecutiveordertoclose. 

DebtService”means,asofanyparticulardateofcomputation,withrespecttoanyobligationsandwithrespecttoany
period,theaggregateoftheamountstobepaidorsetasidebytheCityasofsuchdateorinsuchperiodforthepaymentofthe
principalof,premium,ifany,andinterest(totheextentnotcapitalized)onsuchobligations;assuming,inthecaseofobligations
withoutafixednumericalrate,thatsuchobligationsbear,orwouldhaveborne,interestatthehighestratereached,orthatwould
havebeenappliedtosuchobligations(usingtheindexormeasureforcomputinginterestapplicabletosuchobligations)during
thetwenty-four(24)monthperiodnextprecedingthedateofcomputation,andfurtherassuminginthecaseofobligations
requiredtoberedeemedorprepaidastoprincipalpriortomaturity,theprincipalamountsthereofwillberedeemedpriorto
maturityinaccordancewiththemandatoryredemptionprovisionsapplicablethereto. 

FiscalYear”or“Year”meansthetwelvemonthaccountperiodusedbytheCityinconnectionwiththeoperationof
theSystemwhichmaybeanytwelveconsecutivemonthperiodestablishedbytheCity. 

Fund”meansanyfundestablishedpursuanttothisOrdinanceoranyordinanceauthorizingtheissuanceofBonds
SimilarlySecured. 

GrossRevenues”meansallincome,receiptsandrevenuesofeverynaturederivedorreceivedfromtheoperationand
ownership(excludingrefundablemeterdeposits,restrictedgiftsandgrantsinaidofconstruction)oftheSystem,including
earningsandincomederivedfromtheinvestmentordepositofmoneysinanyspecialfundsoraccountscreatedandestablished
bytheCityforthepaymentandsecurityoftheBondsSimilarlySecuredandotherobligationspayablesolelyfromandsecured
onlybyalienonandpledgeoftheNetRevenues. 

InterestPaymentDate”meansthedateordatesuponwhichinterestontheBondsisscheduledtobepaiduntiltheir
respectivedatesofmaturityorpriorredemption,suchdatesbeingFebruary15andAugust15ofeachyear,commencingAugust
15,2017. 

MaintenanceandOperatingExpenses”meansallcurrentexpensesofoperatingandmaintainingtheSystem,including
allsalaries,labor,materials,repairsandextensionsnecessarytorenderefficientservice;provided,however,thatonlysuch
repairsandextensions,asinthejudgmentoftheCityCouncil,reasonablyandfairlyexercised,arenecessarytomaintainthe
operationsandrenderadequateservicetotheCityandtheinhabitantsthereof,orsuchasmightbenecessarytomeetsome
physicalaccidentorconditionwhichwouldotherwiseimpairobligationspayablefromNetRevenuesshallbedeductedin
determining“NetRevenues.”DepreciationchargesshallnotbeconsideredMaintenanceandOperatingExpenses.Maintenance
andOperatingExpensesshallincludepaymentsundercontractsforthepurchaseofwatersupply,treatmentofsewageorother
materials,goods,servicesorfacilitiesfortheSystemtotheextentauthorizedbylawandtheprovisionsofsuchcontracts. 

NetEarnings”meansGrossRevenuesoftheSystemafterdeductingtheMaintenanceandOperatingExpenses,butnot
depreciationchargesorotherexpenditureswhich,undergenerallyacceptedaccountingprinciples,shouldbetreatedascapital
expenditures. 

NetRevenues”meanstheGrossRevenues,withrespecttoanyperiod,afterdeductingMaintenanceandOperating
Expensesduringsuchperiod. 

Outstanding”whenusedinthisOrdinance,means,asofthedateofdetermination,allBondsSimilarlySecured
theretoforesold,issuedanddeliveredbytheCity,except: 

i) thoseBondsSimilarlySecuredcanceledordeliveredbythePayingAgent/Registrarordeliveredto
thePayingAgent/Registrarforcancellationinconnectionwiththeexchangeortransferofsuchobligations; 

ii) thoseBondsSimilarlySecuredpaidordeemedtobepaidinaccordancewiththeprovisionshereof; 
and

iii) thoseBondsSimilarlySecuredthathavebeenmutilated,destroyed,lost,orstolenandreplacement
bondshavebeenregisteredanddeliveredinlieuthereof. 

PreviouslyIssuedBonds”meanstheCity’spresentlyOutstandingandunpaidrevenuebondspayablefromand
securedbyafirstlienonandpledgeoftheNetRevenues. 

PriorOrdinances”meanstheordinancesthatauthorizedtheissuanceofthePreviouslyIssuedBonds. 
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RequiredReserve”meanstheamountrequiredtobeaccumulatedandmaintainedintheReserveFundunderthe
provisionsofSection8.04oftheOrdinance. 

ReserveFund”meansthe“CityofLewisvilleRevenueBondReserveFund,”describedinSection8.04ofthe
Ordinance. 

System”meansallproperties,facilitiesandplantscurrentlyowned,operatedandmaintainedbytheCityforthe
supply,treatmentandtransmissionoftreatedpotablewaterandthecollection,treatmentanddisposalofwater-carriedwastes, 
togetherwithallfutureextensions,improvements,replacementsandadditionsthereto;provided,however,thatnotwithstanding
theforegoing,andtotheextentnoworhereafterauthorizedorpermittedbylaw,theterm“System”shallnotmeanorinclude
facilitiesofanykindwhicharedeclarednottobeapartoftheSystemandwhichareacquiredorconstructedbyoronbehalfof
theCitywiththeproceedsfromtheissuanceof“SpecialFacilitiesBonds,”whichareherebydefinedasbeingspecialrevenue
obligationsoftheCitywhicharenotBondsSimilarlySecuredbutwhicharepayablefromandsecuredbyotherliensonand
pledgesofanyrevenues,sourcesorpayments,notpledgedtothepaymentoftheBondsSimilarlySecuredincluding,butnot
limitedto,specialcontractrevenuesorpaymentsreceivedfromanyotherlegalentityinconnectionwithsuchfacilities. 

SystemFund”meansthe“CityofLewisvilleWaterandSewerSystemFund,”describedinSection8.02ofthe
Ordinance. 

Section2.01.Pledge.TheCityherebycovenantsandagreesthattheNetRevenuesoftheSystem,withtheexception
ofthoseinexcessoftheamountsrequiredforthepaymentandsecurityoftheBondsSimilarlySecured,areherebyirrevocably
pledged,equallyandratably,tothepaymentandsecurityoftheBondsSimilarlySecuredincludingtheestablishmentand
maintenanceofthespecialfundscreatedandestablishedforthepaymentandsecuritythereof,allashereinafterprovided,andit
isherebyordainedthattheBondsSimilarlySecured,andtheinterestthereon,shallconstituteafirstlienontheNetRevenuesin
accordancewiththetermsandprovisionshereofandbevalidandbindingwithoutfurtheractionbytheCityandwithoutany
filingorrecordingexceptforthefilingofthisOrdinanceintherecordsoftheCity. 

Section2.02.BondsSimilarlySecuredasSpecialObligations.TheBondsSimilarlySecuredarespecialobligationsof
theCitypayablesolelyfromtheNetRevenuesoftheSystem,andtheOwnersthereofshallneverhavetherighttodemand
paymentthereofoutofanyotherfundsraisedortoberaisedbytaxation. 

Section8.01.SpecialFunds.TheCitycovenantsandagreesthatallrevenuesderivedfromtheoperationoftheSystem
shallbekeptseparatefromotherfundsoftheCity.Tothatend,theestablishmentofthefollowingspecialFundsishereby
confirmedandsuchFundsshallbemaintainedinanofficialdepositorybankoftheCitysolongasanyoftheBondsSimilarly
Securedareoutstandingandunpaid,to-wit: 

a)“ CityofLewisvilleWaterandSewerSystemFund,”hereincalledthe“SystemFund”; 
b)“ CityofLewisvilleInterestandSinkingRevenueBondFund,”hereincalledthe“BondFund”;and
c)“ CityofLewisvilleRevenueBondReserveFund,”hereincalledthe“ReserveFund.” 

Section8.02.SystemFund.TheCityherebycovenantsandagreesthatGrossRevenuesoftheSystem(excluding
earningsandincomederivedfrominvestmentsheldintheBondFundandReserveFund)shallbedepositedascollectedtothe
creditoftheSystemFundmaintainedatanofficialdepositoryoftheCity,andsuchrevenuesoftheSystemshallbekeptseparate
andapartfromallotherfundsoftheCity.AllrevenuesdepositedintheSystemFundshallbepledgedandappropriatedtothe
extentrequiredforthefollowingusesandintheorderofpriorityshown: 

a) TothepaymentofallnecessaryandreasonableMaintenanceandOperatingExpensesorrequired
bystatutetobeafirstchargeonandclaimagainsttheGrossRevenuesthereof. 

b) TothepaymentoftheamountsrequiredtobedepositedintheBondFundestablishedand
maintainedforthepaymentofDebtServiceontheBondsSimilarlySecuredasthesamebecomesdueandpayable. 

c) TothepaymentoftheamountsrequiredtobedepositedintheReserveFundtoaccumulateand
maintainthereintheRequiredReserveinaccordancewiththeprovisionsofthisOrdinanceoranyotherordinance
relatingtotheissuanceofBondsSimilarlySecured. 
AnyNetRevenuesremainingintheSystemFundaftersatisfyingtheforegoingpayments,ormakingadequateand

sufficientprovisionforthepaymentthereof,maybeappropriatedandusedforanyotherCitypurposenoworhereafterpermitted
bylaw. 

Section8.03.BondFund.ForpurposesofprovidingfundstopaytheprincipalofandinterestontheBondsSimilarly
Securedasthesamebecomesdueandpayable,theCityagreestomaintainatadepositorybankoftheCitytheBondFundasa
separateandspecialaccount.InadditiontothedepositstotheBondFundforthepaymentofthePreviouslyIssuedBonds,the
CitycovenantsthatthereshallbedepositedintotheBondFundpriortoeachprincipalpaymentdateandInterestPaymentDate
fromtheNetRevenuesanamountequaltoonehundredpercentum(100%)oftheamountrequiredtofullypaytheintereston
andtheprincipaloftheBondsthenfallingdueandpayablebyreasonofmaturityorredemption,andsuchdepositstopay
principalofandaccruedinterestontheBondsshallbemadeinsubstantiallyequalmonthlyinstallmentsonorbeforethelastday
ofeachmonth,beginningonorbeforethelastdayofthemonthnextfollowingthedeliveryoftheBondstotheinitialpurchaser
thereof.IftheNetRevenuesinanymontharetheninsufficienttomaketherequiredpaymentsintotheBondFund,thenthe
amountofanydeficiencyinthepaymentshallbeaddedtotheamountotherwiserequiredtobepaidintotheBondFundinthe
nextmonth. 
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TherequiredmonthlydepositstotheBondFundforthepaymentofprincipalofandinterestontheBondsshall
continuetobemadeashereinaboveprovideduntil(i)thetotalamountondepositintheBondFundandtheReserveFundis
equaltotheamountrequiredtofullypayanddischargeallOutstandingBondsSimilarlySecured(principalandinterest)or(ii) 
theBondsarenolongerOutstanding. 

AccruedinterestreceivedfromtheInitialPurchaser,aswellasanyexcessproceedsoftheBondsnotrequiredto
completetheimprovementsandextensionstobemadetotheSystemandanyearningsderivedfromtheinvestmentofmoneysin
theBondFund,shallbedepositedtothecreditoftheBondFundandtakenintoconsiderationandreducetheamountofthe
monthlydepositshereinaboverequiredtobedepositedintheBondfundfromtheNetRevenues. 

Section8.04.ReserveFund.Forpurposesofaccumulatingandmaintainingfundsasareserveforthepaymentofthe
BondsSimilarlySecured,theCityreaffirmsitscovenantwiththeownersofthePreviouslyIssuedBondsandagreeswiththe
OwnerstomaintaintheReserveFund,andallfundsdepositedtherein(excludingearningsandincomederivedorreceivedfrom
depositsorinvestmentswhichmaybetransferredtotheSystemFundduringsuchperiodsasthereisondepositintheReserve
FundtheRequiredReserve)shallbeusedsolelyforthepaymentoftheprincipalofandinterestontheBondsSimilarlySecured
when(whetheratmaturity,uponamandatoryredemptiondateoranyinterestpaymentdate)otherfundsavailableforsuch
purposesareinsufficient,and,inaddition,maybeusedtotheextentnotrequiredtomaintainthe“RequiredReserve,”topay,or
provideforthepaymentofthefinalprincipalamountofaseriesofBondsSimilarlySecuredsothatsuchseriesofBonds
SimilarlySecuredisnolongerdeemedtobe“Outstanding”assuchtermisdefinedherein. 

InaccordancewiththeprovisionsoftheordinancesauthorizingtheissuanceofthePreviouslyIssuedBonds,thetotal
amountultimatelyrequiredtobeaccumulatedandmaintainedintheReserveFundis$3,766,753(the“OldReserve”).Byreason
oftheissuanceoftheBonds,thetotalamountrequiredtobeaccumulatedandmaintainedintheReserveFundishereby
determinedtobe$3,846,114(the“RequiredReserve”)whichamountisherebyfoundtoequalorexceedtheAverageAnnual
DebtServicefortheBondsandthePreviouslyIssuedBonds(calculatedonaFiscalYearbasisasofthedatetheBondsaretobe
delivered).InadditiontothemonthlydepositscurrentlybeingmadetoaccumulatetheOldReserve,theCityagreesthat
beginningonorbeforethelastdayofthemonthnextfollowingthemonththeBondsaredeliveredtotheinitialpurchasersand
onorbeforethelastdayofeachfollowingmonthuntiltheRequiredReservehasbeenfullyaccumulated,thereshallbedeposited
intotheReserveFundfromtheNetRevenuesanamountequaltoatleast1/60thofthedifferencebetweentheRequiredReserve
andtheOldReserve. 

AsandwhenAdditionalParityBondsaredeliveredorincurred,theRequiredReserveshallbeincreased,ifrequired,to
anamountequaltonotlessthantheAverageAnnualDebtService(calculatedonaFiscalYearbasis)forallBondsSimilarly
SecuredthenOutstanding,asdeterminedonthedateeachseriesofAdditionalParityBondsaredeliveredorincurred,asthecase
maybe.AnyadditionalamountrequiredtobemaintainedintheReserveFundshallbesoaccumulatedbythedepositinthe
ReserveFundofalloranypartthereofincashimmediatelyafterthedeliveryofthethenproposedAdditionalParityBonds,or,at
theoptionoftheCity,bythedepositofmonthlyinstallments,madeonorbeforethelastdayofeachmonthfollowingthemonth
ofdeliveryofthethenproposedAdditionalParityBonds,ofnotlessthan1/60thoftheadditionalamounttobemaintainedin
saidFundbyreasonoftheissuanceoftheAdditionalParityBondsthenbeingissued(or1/60thofthebalanceoftheadditional
amountnotdepositedimmediatelyincash). 

WhenandsolongasthecashandinvestmentsintheReserveFundtotalnotlessthantheRequiredReserve,no
depositsneedbemadetothecreditoftheReserveFund;but,ifandwhentheReserveFundatanytimecontainslessthanthe
RequiredReserve(otherthanastheresultoftheissuanceofAdditionalParityBondsasprovidedintheprecedingparagraph), 
theCitycovenantsandagreestocurethedeficiencyintheRequiredReservebyresumingmonthlydepositstosaidFundfromthe
NetRevenues;suchmonthlydepositstobeinamountsequaltonotlessthan1/60thofthethentotalRequiredReservetobe
maintainedinsaidFundandtobemadeonorbeforethelastdayofeachmonthuntilthetotalRequiredReservethentobe
maintainedinsaidFundhasbeenfullyrestored.TheCityfurthercovenantsandagreesthat,subjectonlytothepaymentstobe
madetotheBondFund,theNetRevenuesshallbeappliedandappropriatedandusedtoestablishandmaintaintheRequired
ReserveandtocureanydeficiencyinsuchamountsasrequiredbythetermsofthisOrdinanceandanyotherordinance
pertainingtotheissuanceofAdditionalParityBonds. 

DuringsuchtimeastheReserveFundcontainsthetotalRequiredReserve,theCitymay,atitsoption,withdrawall
surplusintheReserveFundinexcessoftheRequiredReserveanddepositsuchsurplusintheSystemFund. 

Section8.05.DeficienciesinFunds.IfonanyoccasionthereshallnotbesufficientNetRevenuestomaketherequired
depositsintotheBondFundandtheReserveFund,thensuchdeficiencyshallbecuredassoonaspossiblefromthenext
availableNetRevenues,orfromanyothersourcesavailableforsuchpurpose. 

Section8.06.ExcessRevenues.SubjecttomakingtherequireddepositstotheBondFundandtheReserveFundwhen
andasrequiredbythisOrdinance,oranyordinanceauthorizingtheissuanceofAdditionalParityBonds,theexcessNet
RevenuesmaybeusedbytheCityforanylawfulpurpose. 

Section8.07.SecurityofFunds.AllmoneysondepositinthefundsreferredtointhisArticleshallbesecuredinthe
mannerandtothefullestextentrequiredbythelawsoftheStateforthesecurityofpublicfunds,andmoneysondepositinsuch
fundsshallbeusedonlyforthepurposespermittedbythisOrdinance. 

30

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 91



Section8.08.InvestmentofCertainFunds.MoneydepositedtothecreditofanyFundreferencedinthisOrdinance
may,attheoptionoftheCity,beplacedintimedepositsorcertificatesofdepositsecured(totheextentnotinsuredbythe
FederalDepositInsuranceCorporation)byobligationsofthetypehereinafterdescribed,ormaybeinvested,including
investmentsheldinbook-entryform,indirectobligationsoftheUnitedStatesofAmericaandobligationsguaranteedorinsured
bytheUnitedStatesofAmerica,which,intheopinionoftheAttorneyGeneraloftheUnitedStates,arebackedbythefullfaith
andcreditorrepresentitsgeneralobligations;providedthatallsuchdepositsandinvestmentsshallbemadeinsuchamanner
thatthemoneyrequiredtobeexpendedfromanyFundwillbeavailableatthepropertimeortimes.Suchinvestments(except
StateandLocalGovernmentSeriesinvestmentsheldinbookentryform,whichshallatalltimesbevaluedatcost)shallbe
valuedintermsofcurrentmarketvaluewithinforty-five(45)daysofthecloseofeachFiscalYearand,withrespectto
investmentsheldfortheaccountoftheReserveFund,withinthirty(30)daysofthedateofpassageofeachordinanceauthorizing
theissuanceofAdditionalParityBonds.AllinterestandincomederivedfromdepositsandinvestmentsintheBondFund
immediatelyshallbecreditedto,andanylossesshallbedebitedto,theBondFund.Allinterestandincomederivedfrom
depositsandinvestmentsoftheReserveFundshall,subjecttothelimitationsprovidedinSection8.04,becreditedtoand
depositedintheSystemFund.Allsuchinvestmentsshallbesoldpromptly,whennecessary,topreventanydefaultinconnection
withtheBonds. 

MoneydepositedtothecreditofanyoftheFundsreferencedinthisOrdinance,totheextentnotinvested,shallbe
securedinthemannerandtothefullestextentrequiredbythelawsoftheStateofTexasforthesecurityofpublicfunds. 

Section9.01.AdditionalParityBonds.Subjecttotheprovisionshereinafterappearingastoconditionsprecedent
whichmustbesatisfied,theCityreservestherighttoissue,fromtimetotimeasneeded,AdditionalParityBondsforanylawful
purpose.SuchAdditionalParityBondsmaybeissuedinsuchformandmannerasnoworhereafterauthorizedbythelawsofthe
StateofTexasfortheissuanceofevidencesofindebtednessorotherinstruments,andshouldnewmethodsorfinancing
techniquesbedevelopedthatdifferfromthosenowavailableandinnormaluse,theCityreservestherighttoemploythesamein
itsfinancingarrangementsprovidedonlythatthefollowingconditionsprecedentfortheauthorizationandissuanceofthesame
aresatisfied,towit: 

a) TheDirectorofFinanceoftheCity(orotherofficeroftheCitythenhavingtheprimaryresponsibilityforthe
financialaffairsoftheCity)shallhaveexecutedacertificatestating(i)that,tothebestofhisorherknowledgeorbelief,theCity
isnotthenindefaultastoanycovenant,obligationoragreementcontainedinanyordinanceorotherproceedingsrelatingtoany
obligationsoftheCitypayablefromandsecuredbyalienonandpledgeoftheNetRevenuesthatwouldmateriallyaffectthe
securityorpaymentofsuchobligationsand(ii)either(A)paymentsintoallspecialfundsoraccountscreatedandestablishedfor
thepaymentandsecurityofalloutstandingobligationspayablefromandsecuredbyalienonandpledgeoftheNetRevenues
havebeenmadeandthattheamountsondepositinsuchspecialfundsoraccountsaretheamountsthenrequiredtobeondeposit
thereinor(B)theapplicationoftheproceedsofsaleofsuchobligationsthenbeingissuedwillcureanysuchdeficiency. 

b) TheAdditionalParityBondsshallbescheduledtomatureorbepayableastoprincipalonFebruary15or
August15(orboth)ineachyearthesamearetobeoutstandingorduringthetermthereof. 

c) TheCityhassecuredacertificateoropinionofaCertifiedPublicAccountanttotheeffectthat,accordingto
thebooksandrecordsoftheCity,theNetEarningsforthelastcompletedFiscalYear,orfortwelveconsecutivemonthsoutof
thefifteenmonths,immediatelyprecedingthemonththeordinanceauthorizingtheissuanceofsuchAdditionalParityBondsis
adopted,areatleastequalto(i)1.25timestheAverageAnnualDebtServiceforallOutstandingBondsSimilarlySecuredafter
givingeffecttotheissuanceoftheAdditionalParityBondsthenbeingissuedand(ii)1.10timesthemaximumannualDebt
ServicepaymenttobepaidinaFiscalYearfortheOutstandingBondsSimilarlySecuredaftergivingeffecttotheissuanceofthe
AdditionalParityBondsthenbeingissued.InmakingadeterminationoftheNetEarnings,theAccountantmaytakeinto
considerationachangeintheratesandchargesforservicesandfacilitiesaffordedbytheSystemthatbecameeffectiveatleast
sixty(60)dayspriortothelastdayoftheperiodforwhichNetEarningsaredeterminedand,forpurposesofsatisfyingtheabove
NetEarningstest,makeaproformadeterminationoftheNetEarningsoftheSystemfortheperiodoftimecoveredbyhis
certificationoropinionbasedonsuchchangeinratesandchargesbeingineffectfortheentireperiodcoveredbythe
Accountant’scertificateoropinion. 

Section9.02.RefundingBonds.TheCityreservestherighttoissuerefundingbondstorefundalloranypartofthe
BondsSimilarlySecured(pursuanttoanylawthenavailable)uponsuchtermsandconditionsastheCityCounciloftheCity
maydeemtobeinthebestinterestoftheCityanditsinhabitants,andiflessthanallsuchBondsSimilarlySecuredthen
outstandingarerefunded,theconditionsprecedentprescribed(fortheissuanceofAdditionalParityBonds)inSection9.01(c) 
shallbesatisfiedandtheAccountant’scertificateoropinionrequiredinSection9.01(c)shallgiveeffecttotheDebtServiceof
theproposedrefundingbonds(andshallnotgiveeffecttotheDebtServiceoftheBondsSimilarlySecuredbeingrefunded
followingtheircancellationorprovisionbeingmadefortheirpayment). 

Section9.03.ObligationsofInferiorLienandPledge.TheCityherebyreservestherighttoissueobligationspayable
fromandsecuredbyalienonandpledgeoftheNetRevenues,juniorandsubordinateinrankanddignitytothelienandpledge
securingthepaymentoftheBondsSimilarlySecured,asmaybeauthorizedbythelawsoftheState. 
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Section10.01.PaymentofBondsandAdditionalParityBonds.WhileanyoftheBondsareOutstanding,theCity’s
DirectorofFinance(orotherdesignatedfinancialofficeroftheCity)shallcausetobetransferredtothePayingAgent/Registrar, 
fromfundsondepositintheBondFund,and,ifnecessary,intheReserveFund,amountssufficienttofullypayanddischarge
promptlyaseachinstallmentofinterestandprincipaloftheBondsaccruesormaturesorcomesduebyreasonofredemption
priortomaturity;suchtransferoffundstobemadeinsuchmanneraswillcauseimmediatelyavailablefundstobedeposited
withthePayingAgent/RegistrarfortheBondsatthecloseoftheBusinessDaynextprecedingthedateofpaymentfortheBonds. 

Section10.02.Rates.ForthebenefitoftheOwnersandinadditiontoallprovisionsandcovenantsinthelawsofthe
StateofTexasandinthisOrdinance,theCityherebyexpresslystipulatesandagrees,whileanyoftheBondsareOutstanding,to
establishandmaintainratesandchargesforfacilitiesandservicesaffordedbytheSystemthatarereasonablyexpected,onthe
basisofavailableinformationandexperienceandwithdueallowanceforcontingencies,toproduceGrossRevenuesineach
FiscalYearsufficient: 

a) TopayMaintenanceandOperatingExpenses,depreciationchargesandreplacementand
bettermentcosts; 

b) ToproduceNetRevenuessufficienttopaytheprincipalofandinterestontheBondsSimilarly
Securedandtheamountsrequiredtobedepositedinanyreserveorcontingencyfundcreatedforthepaymentand
securityoftheBondsSimilarlySecured,andotherobligationsorevidencesofindebtednessissuedorincurredthatare
payableonlyfromandsecuredsolelybyalienonandpledgeoftheNetRevenues; 

c) ToproduceNetRevenuesequaltoatleast1.10timestheannualDebtServicefortheFiscalYear
ontheOutstandingBondsSimilarlySecured;and

d) TopayallotherindebtednesspayablefromtheNetRevenuesand/orsecuredbyalienonthe
propertiesortherevenuesoftheSystem. 

Section10.03.MaintenanceandOperation;Insurance.TheCityshallmaintaintheSystemingoodconditionand
operatetheSysteminanefficientmannerandatreasonablecost.WhileanyBondsareOutstanding,theCityagreestomaintain
casualtyandotherinsuranceontheSystemofakindandinanamountwhichusuallywouldbecarriedbymunicipalcorporations
owningandoperatingsimilarproperties.NothinginthisOrdinanceshallbeconstruedasrequiringtheCitytoexpendanyfunds
whicharederivedfromsourcesotherthanoperationoftheSystem,butnothinghereinshallbeconstruedaspreventingtheCity
fromdoingso. 

Section10.04.Records;Accounts;AccountingReports.(a)TheCityherebycovenantsandagreesthatsolongasany
oftheBondsareOutstanding,itwillkeepandmaintainseparateandcompleterecordsandaccountspertainingtotheoperations
oftheSysteminwhichcompleteandcorrectentriesshallbemadeofalltransactionsrelatingthereto,asprovidedbyChapter
1502,TexasGovernmentCode,asamended.TheOwnersofanyoftheBondsoranydulyauthorizedagentoragentsofsuch
Ownersshallhavetherightatallreasonabletimestoinspectsuchrecords,accountsanddatarelatingthereto,andtoinspectthe
Systemandallpropertiescomprisingsame.TheCityfurtheragreesthatfollowingthecloseofeachFiscalYear,itwillcausean
auditofsuchbooksandaccountstobemadebyanindependentfirmofCertifiedPublicAccountants.Eachsuchaudit,in
additiontowhateverothermattersmaybethoughtproperbytheaccountant,shallparticularlyincludethefollowing: 

i) AstatementoftheincomeandexpensesoftheSystemforsuchFiscalYear; 
ii) AbalancesheetfortheSystemasoftheendofsuchFiscalYear; 
iii) AstatementdescribingthesourcesandapplicationoffundsoftheSystemforsuchFiscalYear;and
iv) Accountant’scommentregardingthemannerinwhichtheCityhascarriedouttherequirementsof

thisOrdinanceandanyotherordinanceauthorizingtheissuanceofAdditionalParityBondsandhis
recommendationsforanychangesorimprovementsintheoperations,recordsoraccountsofthe
System. 

b) ExpensesincurredinmakinganannualauditoftheoperationsoftheSystemaretoberegardedas
MaintenanceandOperatingExpenses.CopiesofeachannualauditshallbefurnishedtotheExecutiveDirectoroftheMunicipal
AdvisoryCouncilofTexasathisofficeinAustin,Texas,and,uponrequest,totheinitialpurchasersoftheBondsandsubsequent
OwnersofanyofsaidBonds.Theauditshereinrequiredshallbemadewithinonehundredtwenty(120)daysfollowingthe
closeofeachFiscalYearinsofarasispossible. 

Section10.05.SaleorLeaseofProperties.TheCity,totheextentandinthemannerauthorizedbylaw,maysellor
exchangeforconsiderationrepresentingthefairmarketvaluethereof,asdeterminedbytheCityCounciloftheCity,anyproperty
notnecessaryorrequiredintheefficientoperationsoftheSystem,oranyequipmentnotnecessaryorusefulintheoperations
thereoforwhichisobsolete,damagedorwornoutorotherwiseunsuitableforuseintheoperationoftheSystem.Theproceeds
ofanysaleofpropertiesoftheSystemshallbedepositedintheSystemFund. 

Section10.06.FurtherCovenants.TheCityherebyfurthercovenantsandagreesasfollows: 
a) IthasthelawfulpowertopledgetheNetRevenuestothepaymentoftheBondstotheextentprovidedherein

andhaslawfullyexercisedsaidpowerundertheConstitutionandlawsoftheState;thattheBonds,PreviouslyIssuedBondsand
AdditionalParityBondsshallberatablysecuredundersuchpledgeinsuchmannerthatonebondshallhavepreferenceoverany
otherbondofsaidissues. 
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b) TheNetRevenuesoftheSystemhavenotbeeninanymannerpledgedorencumberedtothepaymentofany
debtorobligationoftheCityortheSystem,saveandexceptforthePreviouslyIssuedBonds,theBondsandwithrespectto
revenuesfromthesaleofwater,thepaymentsbytheCitytotheGreaterLewisvilleWaterSupplyCorporationpursuanttothe
WaterSupplySystemSale-Purchase-FinancingAgreement,datedasofApril20,1972,togetherwithallamendmentsthereto. 

c) NofreeserviceoftheSystemshallbeallowed,andshouldtheCityoranyofitsagenciesorinstrumentalities
makeuseoftheservicesandfacilitiesoftheSystem,paymentofthereasonablevaluethereofshallbemadebytheCityoutof
fundsfromsourcesotherthantherevenuesandincomeoftheSystem. 

d) TotheextentthatitlegallymayandsolongasanyoftheBondsareOutstanding,nofranchiseshallbe
grantedfortheinstallationoroperationofanywaterworksorsewersystemotherthanthoseownedbytheCity,andtheoperation
ofanysuchsystembyanyoneotherthanthisCityifherebyprohibited. 

e) TheCitywillcomplywithallofthetermsandconditionsofanyandallfranchises,permitsand
authorizationsapplicabletoornecessarywithrespecttotheSystem,andwhichhavebeenobtainedfromanygovernmental
agency;andtheCityhasorwillobtainandkeepinfullforceandeffectallfranchises,permits,authorizationsandother
requirementsapplicabletoornecessarywithrespecttotheacquisition,construction,equipment,operationandmaintenanceof
theSystem. 

Section10.07.Amendments.(a)ThisOrdinanceshallconstituteacontractwiththeOwnersfromtimetotime,be
bindingontheCity,andshallnotbeamendedorrepealedbytheCitysolongasanyBondremainsoutstanding,exceptas
permittedinthisSection. 

b) TheCitymay,withouttheconsentofornoticetoanyOwnersofBonds,fromtimetotimeandatanytime, 
amendthisOrdinanceinanymannernotdetrimentaltotheinterestsoftheOwnersofanyBonds,includingthecuringofany
ambiguity,inconsistency,orformaldefectoromissionherein. 

c) Inaddition,theCitymay,withthewrittenconsentofOwnersofBondsowningamajorityinaggregate
principalamountoftheBondsSimilarlySecuredthenOutstandingandaffectedthereby,amend,addtoorrescindanyofthe
provisionsofthisOrdinance;providedthat,withouttheconsentofallOwnersofoutstandingBonds,nosuchamendment, 
additionorrescissionshall(i)extendthetimeortimesofpaymentoftheprincipalof,premium,ifany,andinterestontheBonds, 
reducetheprincipalamountthereof,theredemptionpricethereforortherateofinterestthereon,orinanyotherwaymodifythe
termsofpaymentoftheprincipalof,premium,ifany,orinterestontheBonds,(ii)giveanypreferencetoanyBondoverany
otherBond,or(iii)reducetheaggregateprincipalamountofBondsorBondsSimilarlySecured,asthecasemaybe,requiredfor
consenttoanysuchamendment,additionorrescission. 

Section11.01.RemediesinEventofDefault.(a)Inadditiontoalltherightsandremediesprovidedbythelawsofthe
StateofTexas,theCitycovenantsandagreesparticularlythatintheeventtheCity(i)defaultsinpaymentstobemadetothe
BondFundandReserveFundasrequiredbythisOrdinanceor(ii)defaultsintheobservanceorperformanceofanyotherofthe
covenants,conditionsorobligationssetforthinthisOrdinance,eachan“EventofDefault,”,theOwnerofanyBondshallbe
entitledtoawritofmandamusissuedbyacourtofproperjurisdictioncompellingandrequiringtheCityCouncilandother
officersoftheCitytoobserveandperformanycovenant,conditionorobligationprescribedinthisOrdinance. 

b) Nodelayoromissiontoexerciseanyrightorpoweraccruinguponanydefaultshallimpairanysuchrightor
power,orshallbeconstruedtobeawaiverofanysuchdefaultoracquiescencetherein,andeverysuchrightandpowermaybe
exercisedfromtimetotimeandasoftenasmaybedeemedexpedient.Thespecificremedieshereinprovidedshallbecumulative
ofallotherexistingremediesandthespecificationofsuchremediesshallnotbedeemedtobeexclusive.Notwithstandingany
otherprovisionofthisOrdinance,therighttoacceleratethedebtevidencedbytheBondsshallnotbeavailableasaremedy
underthisOrdinance. 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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TAXMATTERS

TAXEXEMPTION... IntheopinionofBracewellLLP,BondCounsel,underexistinglaw,(i)interestontheBondsisexcludable
fromgrossincomeforfederalincometaxpurposesand(ii)theBondsarenot“privateactivitybonds”undertheInternalRevenue
Codeof1986,asamended(the“Code”),and,assuch,interestontheBondsisnotsubjecttothealternativeminimumtaxon
individualsandcorporations,exceptasdescribedbelowinthediscussionregardingtheadjustedcurrentearningsadjustmentfor
corporations. 

TheCodeimposesanumberofrequirementsthatmustbesatisfiedforinterestonstateorlocalobligations,suchastheBonds,to
beexcludablefromgrossincomeforfederalincometaxpurposes.Theserequirementsincludelimitationsontheuseofbond
proceedsandthesourceofrepaymentofbonds,limitationsontheinvestmentofbondproceedspriortoexpenditure,a
requirementthatexcessarbitrageearnedontheinvestmentofbondproceedsbepaidperiodicallytotheUnitedStatesanda
requirementthattheissuerfileaninformationreportwiththeInternalRevenueService(the“Service”).TheCityhascovenanted
intheOrdinancethatitwillcomplywiththeserequirements. 

BondCounsel’sopinionwillassumecontinuingcompliancewiththecovenantsoftheOrdinancepertainingtothosesectionsof
theCodethataffecttheexclusionfromgrossincomeofinterestontheBondsforfederalincometaxpurposesand, inaddition, 
willrelyonrepresentationsbytheCity,theCity’sFinancialAdvisorandtheInitialPurchaserwithrespecttomatterssolely
withintheknowledgeoftheCity,theCity’sFinancialAdvisorandtheInitialPurchaser,respectively,whichBondCounselhas
notindependentlyverified.BondCounselwillfurtherrelyonthereport(the“Report”)ofGrantThorntonLLP,certifiedpublic
accountants,regardingthemathematicalaccuracyofcertaincomputations.IftheCityfailstocomplywiththecovenantsinthe
OrdinanceoriftheforegoingrepresentationsorReportshouldbedeterminedtobeinaccurateorincomplete,interestonthe
BondscouldbecomeincludableingrossincomefromthedateofdeliveryoftheBonds,regardlessofthedateonwhichtheevent
causingsuchinclusionoccurs. 

TheCodealsoimposesa20%alternativeminimumtaxonthe“alternativeminimumtaxableincome”ofacorporationifthe
amountofsuchalternativeminimumtaxisgreaterthantheamountofthecorporation’sregularincometax.Generally,the
alternativeminimumtaxableincomeofacorporation(otherthananyScorporation,regulatedinvestmentcompany,REITor
REMIC),includes75%oftheamountbywhichits“adjustedcurrentearnings”exceedsitsother“alternativeminimumtaxable
income.”Becauseinterestontax-exemptobligations,suchastheBonds,isincludedinacorporation’s“adjustedcurrent
earnings,”ownershipoftheBondscouldsubjectacorporationtoalternativeminimumtaxconsequences. 

Exceptasstatedabove,BondCounselwillexpressnoopinionastoanyfederal,stateorlocaltaxconsequencesresultingfrom
thereceiptoraccrualofintereston,oracquisition,ownershipordispositionof,theBonds. 

BondCounsel’sopinionsarebasedonexistinglaw,whichissubjecttochange.SuchopinionsarefurtherbasedonBond
Counsel’sknowledgeoffactsasofthedatethereof.BondCounselassumesnodutytoupdateorsupplementitsopinionsto
reflectanyfactsorcircumstancesthatmaythereaftercometoBondCounsel’sattentionortoreflectanychangesinanylawthat
maythereafteroccurorbecomeeffective.Moreover,BondCounsel’sopinionsarenotaguaranteeofresultandarenotbinding
ontheService;rather,suchopinionsrepresentBondCounsel’slegaljudgmentbaseduponitsreviewofexistinglawandin
relianceupontherepresentationsandcovenantsreferencedabovethatitdeemsrelevanttosuchopinions.TheServicehasan
ongoingauditprogramtodeterminecompliancewithrulesthatrelatetowhetherinterestonstateorlocalobligationsis
includableingrossincomeforfederalincometaxpurposes.NoassurancecanbegivenastowhetherornottheServicewill
commenceanauditoftheBonds.Ifanauditiscommenced,inaccordancewithitscurrentpublishedprocedurestheServiceis
likelytotreattheCityasthetaxpayerandtheOwnersmaynothavearighttoparticipateinsuchaudit.Publicawarenessofany
futureauditoftheBondscouldadverselyaffectthevalueandliquidityoftheBondsregardlessoftheultimateoutcomeofthe
audit. 

ADDITIONAL FEDERALINCOMETAXCONSIDERATIONS

COLLATERAL TAXCONSEQUENCES... ProspectivepurchasersoftheBondsshouldbeawarethattheownershipoftax-exempt
obligationsmayresultincollateralfederalincometaxconsequencestofinancialinstitutions,lifeinsuranceandpropertyand
casualtyinsurancecompanies,certainScorporationswithSubchapterCearningsandprofits,individualrecipientsofSocial
SecurityorRailroadRetirementbenefits,taxpayerswhomaybedeemedtohaveincurredorcontinuedindebtednesstopurchase
orcarrytax-exemptobligations,lowandmiddleincometaxpayersotherwisequalifyingforthehealthinsurancepremium
assistancecreditandindividualsotherwisequalifyingfortheearnedincometaxcredit.Inaddition,certainforeigncorporations
doingbusinessintheUnitedStatesmaybesubjecttothe“branchprofitstax”ontheireffectivelyconnectedearningsandprofits, 
includingtax-exemptinterestsuchasinterestontheBonds.Thesecategoriesofprospectivepurchasersshouldconsulttheirown
taxadvisorsastotheapplicabilityoftheseconsequences.ProspectivepurchasersoftheBondsshouldalsobeawarethat,under
theCode,taxpayersarerequiredtoreportontheirreturnstheamountoftax-exemptinterest,suchasinterestontheBonds, 
receivedoraccruedduringtheyear. 
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TAXACCOUNTING TREATMENTOF ORIGINALISSUEPREMIUM... TheissuepriceofalloraportionoftheBondsmayexceed
thestatedredemptionpricepayableatmaturityofsuchBonds.SuchBonds(the"PremiumBonds")areconsideredforfederal
incometaxpurposestohave"bondpremium"equaltotheamountofsuchexcess.ThebasisofaPremiumBondinthehandsof
aninitialownerisreducedbytheamountofsuchexcessthatisamortizedduringtheperiodsuchinitialownerholdssuch
PremiumBondindetermininggainorlossforfederalincometaxpurposes.Thisreductioninbasiswillincreasetheamountof
anygainordecreasetheamountofanylossrecognizedforfederalincometaxpurposesonthesaleorothertaxabledispositionof
aPremiumBondbytheinitialowner.Nocorrespondingdeductionisallowedforfederalincometaxpurposesforthereduction
inbasisresultingfromamortizablebondpremium.TheamountofbondpremiumonaPremiumBondthatisamortizableeach
year(orshorterperiodintheeventofasaleordispositionofaPremiumBond)isdeterminedusingtheyieldtomaturityonthe
PremiumBondbasedontheinitialofferingpriceofsuchPremiumBond. 

Thefederalincometaxconsequencesofthepurchase,ownershipandredemption,saleorotherdispositionofPremiumBonds
thatarenotpurchasedintheinitialofferingattheinitialofferingpricemaybedeterminedaccordingtorulesthatdifferfrom
thosedescribedabove.AllownersofPremiumBondsshouldconsulttheirowntaxadvisorswithrespecttothedeterminationfor
federal,state,andlocalincometaxpurposesofamortizedbondpremiumupontheredemption,saleorotherdispositionofa
PremiumBondandwithrespecttothefederal,state,local,andforeigntaxconsequencesofthepurchase,ownership,andsale, 
redemptionorotherdispositionofsuchPremiumBonds. 

TAXACCOUNTING TREATMENTOF ORIGINALISSUEDISCOUNTBONDS... TheissuepriceofalloraportionoftheBondsmaybe
lessthanthestatedredemptionpricepayableatmaturityofsuchBonds(the"OriginalIssueDiscountBonds").Insuchcase,the
differencebetween(i)theamountpayableatthematurityofeachOriginalIssueDiscountBond,and(ii)theinitialofferingprice
tothepublicofsuchOriginalIssueDiscountBondconstitutesoriginalissuediscountwithrespecttosuchOriginalIssue
DiscountBondinthehandsofanyownerwhohaspurchasedsuchOriginalIssueDiscountBondintheinitialpublicofferingof
theBonds.Generally,suchinitialownerisentitledtoexcludefromgrossincome(asdefinedinSection61oftheCode)an
amountofincomewithrespecttosuchOriginalIssueDiscountBondequaltothatportionoftheamountofsuchoriginalissue
discountallocabletotheperiodthatsuchOriginalIssueDiscountBondcontinuestobeownedbysuchowner.Becauseoriginal
issuediscountistreatedasinterestforfederalincometaxpurposes,thediscussionsregardinginterestontheBondsunderthe
caption"TAXMATTERS–TaxExemption”and“TAXMATTERS–AdditionalFederalIncomeTaxConsiderations- 
CollateralTaxConsequences"and“-TaxLegislativeChanges”generallyapplies,andshouldbeconsideredinconnectionwith
thediscussioninthisportionoftheOfficialStatement. 

Intheeventoftheredemption,saleorothertaxabledispositionofsuchOriginalIssueDiscountBondpriortostatedmaturity, 
however,theamountrealizedbysuchownerinexcessofthebasisofsuchOriginalIssueDiscountBondinthehandsofsuch
owner(adjustedupwardbytheportionoftheoriginalissuediscountallocabletotheperiodforwhichsuchOriginalIssue
DiscountBondwasheldbysuchinitialowner)isincludableingrossincome. 

Theforegoingdiscussionassumesthat(i)theInitialPurchaserhaspurchasedtheBondsforcontemporaneoussaletothepublic
and(ii)alloftheOriginalIssueDiscountBondshavebeeninitiallyoffered,andasubstantialamountofeachmaturitythereofhas
beensold,tothegeneralpublicinarm's-lengthtransactionsforaprice(andwithnootherconsiderationbeingincluded)notmore
thantheinitialofferingpricesthereofstatedontheinsidecoverpageofthisOfficialStatement.NeithertheCitynorBond
CounselhasmadeanyinvestigationoroffersanycomfortthattheOriginalIssueDiscountBondswillbeofferedandsoldin
accordancewithsuchassumptions. 

Underexistinglaw,theoriginalissuediscountoneachOriginalIssueDiscountBondaccruesdailytothestatedmaturitythereof
inamountscalculatedasdescribedbelowforeachsix-monthperiodendingonthedatebeforethesemiannualanniversarydates

ofthedateoftheBondsandratablywithineachsuchsix-monthperiod)andtheaccruedamountisaddedtoaninitialowner's
basisforsuchOriginalIssueDiscountBondforpurposesofdeterminingtheamountofgainorlossrecognizedbysuchowner
upontheredemption,saleorotherdispositionthereof.Theamounttobeaddedtobasisforeachaccrualperiodisequalto(i)the
sumoftheissuepriceandtheamountoforiginalissuediscountaccruedinpriorperiodsmultipliedbytheyieldtostatedmaturity
determinedonthebasisofcompoundingatthecloseofeachaccrualperiodandproperlyadjustedforthelengthoftheaccrual

period)less(ii)theamountspayableascurrentinterestduringsuchaccrualperiodonsuchOriginalIssueDiscountBond. 

Thefederalincometaxconsequencesofthepurchase,ownership,andredemption,saleorotherdispositionofOriginalIssue
DiscountBondsthatarenotpurchasedintheinitialofferingattheinitialofferingpricemaybedeterminedaccordingtorulesthat
differfromthosedescribedabove.AllownersofOriginalIssueDiscountBondsshouldconsulttheirowntaxadvisorswith
respecttothedeterminationforfederal,state,andlocalincometaxpurposesofinterestaccrueduponredemption,saleorother
dispositionofsuchOriginalIssueDiscountBondsandwithrespecttothefederal,state,localandforeigntaxconsequencesofthe
purchase,ownership,redemption,saleorotherdispositionofsuchOriginalIssueDiscountBonds. 

TAXLEGISLATIVE CHANGES... Currentlawmaychangesoastodirectlyorindirectlyreduceoreliminatethebenefitofthe
exclusionofinterestontheBondsfromgrossincomeforfederalincometaxpurposes.Anyproposedlegislation,whetherornot
enacted,couldalsoaffectthevalueandliquidityoftheBonds.ProspectivepurchasersoftheBondsshouldconsultwiththeir
owntaxadvisorswithrespecttoanyproposed,pendingorfuturelegislation. 
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CONTINUINGDISCLOSUREOFINFORMATION

IntheOrdinance,theCityhasmadethefollowingagreementforthebenefitoftheholdersandbeneficialownersoftheBonds. 
TheCityisrequiredtoobservetheagreementforsolongasitremainsobligatedtoadvancefundstopaytheBonds.Underthe
agreement,theCitywillbeobligatedtoprovidecertainupdatedfinancialinformationandoperatingdataannually,andtimely
noticeofcertainspecifiedevents,totheMunicipalSecuritiesRulemakingBoard(the"MSRB").Thisinformationwillbe
availablefreeofchargefromtheMSRBviatheElectronicMunicipalMarketAccess("EMMA")systematwww.emma.msrb.org
http://www.emma.msrb.org/>. 

ANNUALREPORTS... TheCityshallprovideannuallytotheMSRB,(1)withinsixmonthsaftertheendofeachfiscalyearofthe
City,financialinformationandoperatingdatawithrespecttotheCityofthegeneraltypeincludedinthefinalOfficialStatement, 
beinginformationofthetypedescribedinTables1through13,includingfinancialstatementsoftheCityifauditedfinancial
statementsoftheCityarethenavailable,and(2)ifnotprovidedaspartsuchfinancialinformationandoperatingdata,audited
financialstatementsoftheCity,whenandifavailable.Anyfinancialstatementstobeprovidedshallbe(i)preparedin
accordancewiththeaccountingprinciplesappendedtotheOfficialStatement,orsuchotheraccountingprinciplesastheCity
mayberequiredtoemployfromtimetotimepursuanttostatelaworregulation,and(ii)audited,iftheCitycommissionsan
auditofsuchfinancialstatementsandtheauditiscompletedwithintheperiodduringwhichtheymustbeprovided.Iftheaudit
ofsuchfinancialstatementsisnotcompletewithin12monthsafteranysuchfiscalyearend,thentheCityshallfileunaudited
financialstatementswithinsuch12-monthperiodandauditedfinancialstatementsfortheapplicablefiscalyear,whenandifthe
auditreportonsuchstatementsbecomesavailable.TheCitymayprovideupdatedinformationinfulltextormayincorporateby
referencedocumentsavailableonEMMAorfiledwiththeU.S.SecuritiesandExchangeCommission(the“SEC”). 

TheCity'scurrentfiscalyearendisSeptember30.Accordingly,theCitymustprovideitsrequiredinformationbythelastdayof
Marchineachyear,unlesstheCitychangesitsfiscalyear.IftheCitychangesitsfiscalyear,itwillfilenoticeofthechange(and
ofthedateofthenewfiscalyearend)withtheMSRBpriortothenextdatebywhichtheCityotherwisewouldberequiredto
providefinancialinformationandoperatingdataassetforthabove. 

CERTAINEVENTNOTICES... TheCityshallnotifytheMSRB,inatimelymannernotinexcessoften(10)businessdaysafter
theoccurrenceoftheevent,ofanyofthefollowingeventswithrespecttotheBonds:(1)Principalandinterestpayment
delinquencies;(2)Non-paymentrelateddefaults,ifmaterial;(3)Unscheduleddrawsondebtservicereservesreflectingfinancial
difficulties;(4)Unscheduleddrawsoncreditenhancementsreflectingfinancialdifficulties;(5)Substitutionofcreditorliquidity
providers,ortheirfailuretoperform;(6)Adversetaxopinions,theissuancebytheInternalRevenueServiceofproposedorfinal
determinationsoftaxability,NoticesofProposedIssue(IRSForm5701-TEB)orothermaterialnoticesordeterminationswith
respecttothetaxstatusoftheBonds,orothermaterialeventsaffectingthetaxstatusoftheBonds;(7)modificationstorightsof
holdersoftheBonds,ifmaterial;(8)Bondcalls,ifmaterial,andtenderoffers;(9)Defeasances;(10)Release,substitution,orsale
ofpropertysecuringrepaymentoftheBonds,ifmaterial;(11)Ratingchanges;(12)Bankruptcy,insolvency,receivershipor
similareventoftheCity;(13)Theconsummationofamerger,consolidation,oracquisitioninvolvingtheCityorthesaleofallor
substantiallyalloftheassetsoftheCity,otherthanintheordinarycourseofbusiness,theentryintoadefinitiveagreementto
undertakesuchanactionortheterminationofadefinitiveagreementrelatingtoanysuchactions,otherthanpursuanttoits
terms,ifmaterial;and(14)AppointmentofasuccessororadditionalPayingAgent/RegistrarorchangeinthenameofthePaying
Agent/Registrar,ifmaterial. 

Forthesepurposes,anyeventdescribedintheimmediatelyprecedingclause(12)isconsideredtooccurwhenanyofthe
followingoccur:theappointmentofareceiver,fiscalagent,orsimilarofficerfortheCityinaproceedingundertheUnited
StatesBankruptcyCodeorinanyotherproceedingunderstateorfederallawinwhichacourtorgovernmentalauthorityhas
assumedjurisdictionoversubstantiallyalloftheassetsorbusinessoftheCity,orifsuchjurisdictionhasbeenassumedby
leavingtheexistinggoverningbodyandofficialsorofficersinpossessionbutsubjecttothesupervisionandordersofacourtor
governmentalauthority,ortheentryofanorderconfirmingaplanofreorganization,arrangement,orliquidationbyacourtor
governmentalauthorityhavingsupervisionorjurisdictionoversubstantiallyalloftheassetsofbusinessoftheCity. 

AVAILABILITYOF INFORMATION... AllinformationanddocumentationfilingsrequiredtobemadebytheCityinaccordance
withitsundertakingmadefortheBondswillbemadewiththeMSRBinelectronicformatinaccordancewithMSRBguidelines. 
AccesstosuchfilingswillbeprovidedbytheMSRB,withoutchargetothegeneralpublic,atwww.emma.msrb.org. 

LIMITATIONSAND AMENDMENTS... TheCityhasagreedtoupdateinformationandtoprovidenoticesofcertaineventsonlyas
describedabove.TheCityhasnotagreedtoprovideotherinformationthatmayberelevantormaterialtoacomplete
presentationofitsfinancialresultsofoperations,condition,orprospectsoragreedtoupdateanyinformationthatisprovided, 
exceptasdescribedabove.TheCitymakesnorepresentationorwarrantyconcerningsuchinformationorconcerningits
usefulnesstoadecisiontoinvestinorsellBondsatanyfuturedate.TheCitydisclaimsanycontractualortortliabilityfor
damagesresultinginwholeorinpartfromanybreachofitscontinuingdisclosureagreementorfromanystatementmade
pursuanttoitsagreement,althoughholdersofBondsmayseekawritofmandamustocompeltheCitytocomplywithits
agreement. 
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TheCitymayamenditscontinuingdisclosureagreementfromtimetotimetoadapttochangedcircumstancesthatarisefroma
changeinlegalrequirements,achangeinlaw,orachangeintheidentity,nature,status,ortypeofoperationsoftheCity,if(i) 
theagreement,asamended,wouldhavepermittedanunderwritertopurchaseorsellBondsintheofferingdescribedhereinin
compliancewiththeRule,takingintoaccountanyamendmentsorinterpretationsoftheRuletothedateofsuchamendment,as
wellassuchchangedcircumstances,and(ii)either(a)theholdersofamajorityinaggregateprincipalamountoftheoutstanding
Bondsconsenttotheamendmentor(b)anypersonunaffiliatedwiththeCity(suchasnationallyrecognizedbondcounsel) 
determinesthattheamendmentwillnotmateriallyimpairtheinterestsoftheholdersandbeneficialownersoftheBonds.The
CitymayalsoamendorrepealtheprovisionsofthiscontinuingdisclosureagreementiftheSECamendsorrepealstheapplicable
provisionsoftheRuleoracourtoffinaljurisdictionentersjudgmentthatsuchprovisionsoftheRuleareinvalid,butonlyifand
totheextentthattheprovisionsofthissentencewouldnotpreventanunderwriterfromlawfullypurchasingorsellingBondsin
theprimaryofferingoftheBonds.IftheCitysoamendstheagreement,ithasagreedtoincludewiththenextfinancial
informationandoperatingdataprovidedinaccordancewithitsagreementdescribedaboveunder"AnnualReports"an
explanation,innarrativeform,ofthereasonsfortheamendmentandoftheimpactofanychangeinthetypeoffinancial
informationandoperatingdatasoprovided. 

COMPLIANCEWITH PRIORUNDERTAKINGS... TheCityenteredintocertainundertakingsunderSECRule15c2-12withrespect
toobligationsissuedbytheCityforthebenefitofLewisvilleCastleHillsPublicImprovementDistrictNo.5,LewisvilleCastle
HillsPublicImprovementDistrictNo.6andLewisvilleCastleHillsPublicImprovementDistrictNo.7(collectively,the“Castle
HillsDistricts”).Inthoseundertakings,theCityundertooktoprovidefinancialandoperatinginformationrelatingtotheCastle
HillsDistrictsandthedeveloperoftheCastleHillsDistrictsthatwasprovidedtotheCitybytheCastleHillsDistricts. In2015, 
theCastleHillsDistrictsfailedtoprovidesuchfinancialandoperatinginformationtotheCityintimefortheCitytofilesuch
informationwiththeEMMAsystemwithintherequiredtimeframe.Suchinformationwassubsequentlyfiledapproximately
threemonthslate. 

TheCityandtheCastleHillsDistrictshaveengagedFirstSouthwesttoprovidecontinuingdisclosureservicesrelatedtodebt
issuedforthebenefitoftheCastleHillsDistricts. 

OTHERINFORMATION

RATINGS

TheBondsandthepresentlyoutstandingwaterworksandsewersystemrevenuedebtoftheCityarerated"AAA"byS&Pand
AAA"byFitch,withoutregardtocreditenhancement.Anexplanationofthesignificanceofsuchratingsmaybeobtainedfrom

thecompanyfurnishingtherating.TheratingsreflectonlytherespectiveviewsofsuchorganizationsandtheCitymakesno
representationastotheappropriatenessoftheratings.Thereisnoassurancethatsuchratingswillcontinueforanygivenperiod
oftimeorthattheywillnotbereviseddownwardorwithdrawnentirelybyeitherofsuchratingcompanies,ifinthejudgmentof
anysuchcompany,circumstancessowarrant.Anysuchdownwardrevisionorwithdrawalofsuchratingsmayhaveanadverse
effectonthemarketpriceoftheBonds. 

LITIGATION

ItistheopinionoftheCityAttorneyandCityStaffthatthereisnopendinglitigationagainsttheCitythatwouldhaveamaterial
adversefinancialimpactupontheCityoritsoperations. 

REGISTRATIONAND QUALIFICATIONOF BONDSFOR SALE

ThesaleoftheBondshasnotbeenregisteredunderthefederalSecuritiesActof1933,asamended,inrelianceuponthe
exemptionprovidedthereunderbySection3(a)(2).TheBondshavenotbeenapprovedordisapprovedbytheSecuritiesand
ExchangeCommission,nothastheUnitedStatesSecuritiesandExchangeCommissionpassedupontheaccuracyoradequacyof
theOfficialStatement.TheBondshavenotbeenregisteredorqualifiedundertheSecuritiesActofTexasinrelianceupon
variousexemptionscontainedtherein;norhavetheBondsbeenqualifiedunderthesecuritiesactsofanyjurisdiction.TheCity
assumesnoresponsibilityforqualificationoftheBondsunderthesecuritieslawsofanyjurisdictioninwhichtheBondsmaybe
sold,assigned,pledged,hypothecatedorotherwisetransferred.Thisdisclaimerofresponsibilityforqualificationforsaleor
otherdispositionoftheBondsshallnotbeconstruedasaninterpretationofanykindwithregardtotheavailabilityofany
exemptionfromsecuritiesregistrationprovisions. 

LEGALINVESTMENTSAND ELIGIBILITYTO SECUREPUBLICFUNDSINTEXAS

Section1201.041ofthePublicSecurityProceduresAct(Chapter1201,TexasGovernmentCode)providesthattheBondsare
negotiableinstruments,investmentsecuritiesgovernedbyChapter8,TexasBusinessandCommerceCode,andarelegaland
authorizedinvestmentsforinsurancecompanies,fiduciaries,andtrustees,andforthesinkingfundsofmunicipalitiesorother
politicalsubdivisionsorpublicagenciesoftheStateofTexas.WithrespecttoinvestmentintheBondsbymunicipalitiesor
otherpoliticalsubdivisionsorpublicagenciesoftheStateofTexas,thePublicFundsInvestmentAct,Chapter2256,Texas
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GovernmentCode,requiresthattheBondsbeassignedaratingofatleast"A"oritsequivalentastoinvestmentqualitybya
nationalratingagency.See"OTHERINFORMATION-Ratings"herein.Inaddition,variousprovisionsoftheTexasFinance
Codeprovidethat,subjecttoaprudentinvestorstandard,theBondsarelegalinvestmentsforstatebanks,savingsbanks,trust
companieswithcapitalofonemilliondollarsormore,andsavingsandloanassociations.TheBondsareeligibletosecure
depositsofanypublicfundsoftheState,itsagencies,anditspoliticalsubdivisions,andarelegalsecurityforthosedepositsto
theextentoftheirmarketvalue.NoreviewbytheCityhasbeenmadeofthelawsinotherstatestodeterminewhethertheBonds
arelegalinvestmentsforvariousinstitutionsinthosestates. 

LEGALMATTERS

TheCitywillfurnishacompletetranscriptofproceedingshadincidenttotheauthorizationandissuanceoftheBonds, including
theunqualifiedapprovinglegalopinionoftheAttorneyGeneralofTexasapprovingtheInitialBondandtotheeffectthatthe
BondslegalopinionofBondCounsel,tolikeeffectandtotheeffectthattheinterestontheBondswillbeexcludablefromgross
incomeforfederalincometaxpurposesunderexistingincludingalternativeminimumtaxconsequencesforcorporations.See
TAXMATTERS”herein.TheformofBondCounsel’sopinionisattachedheretoasAppendixC.BondCounselwasnot

requestedtoparticipate,anddidnottakepart,inthepreparationoftheOfficialStatementorNoticeofSale,andsuchfirmhas
notassumedanyresponsibilitywithrespecttheretoorundertakenindependentlytoverifyanyoftheinformationcontained
therein,exceptthat,initscapacityasBondCounsel,suchfirmhasreviewedtheinformationdescribingtheBondsintheOfficial
StatementtoverifythatsuchdescriptionconformstotheprovisionsoftheOrdinance.ThelegalfeetobepaidBondCounselfor
servicesrenderedinconnectionwiththeissuanceoftheBondsiscontingentonthesaleanddeliveryoftheBonds.Thelegal
opinionwillaccompanytheBondsdepositedwithDTCorwillbeprintedontheBondsintheeventofthediscontinuanceofthe
Book-Entry-OnlySystem. 

FINANCIALADVISOR

FirstSouthwestisemployedasFinancialAdvisortotheCityinconnectionwiththeissuanceoftheBonds.TheFinancial
Advisor'sfeeforservicesrenderedwithrespecttothesaleoftheBondsiscontingentupontheissuanceanddeliveryofthe
Bonds.FirstSouthwest,initscapacityasFinancialAdvisor,doesnotassumeanyresponsibilityfortheinformation,covenants
andrepresentationscontainedinanyofthelegaldocumentswithrespecttothefederalincometaxstatusoftheBonds,orthe
possibleimpactofanypresent,pendingorfutureactionstakenbyanylegislativeorjudicialbodies. 

TheFinancialAdvisortotheCityhasprovidedthefollowingsentenceforinclusioninthisOfficialStatement.TheFinancial
AdvisorhasreviewedtheinformationinthisOfficialStatementinaccordancewith,andaspartof,itsresponsibilitiestotheCity
and,asapplicable,toinvestorsunderthefederalsecuritieslawsasappliedtothefactsandcircumstancesofthistransaction,but
theFinancialAdvisordoesnotguaranteetheaccuracyorcompletenessofsuchinformation. 

VERIFICATIONOF ARITHMETICALAND MATHEMATICAL COMPUTATIONS

GrantThorntonLLP,afirmofindependentpublicaccountants,willdelivertotheCity,onorbeforethesettlementdateofthe
Bonds,itsverificationreportindicatingthatithasverified,inaccordancewithattestationstandardsestablishedbytheAmerican
InstituteofCertifiedPublicAccountants,themathematicalaccuracyof(a)themathematicalcomputationsoftheadequacyofthe
cashandthematuringprincipalofandinterestontheEscrowSecurities,topay,whendue,thematuringprincipalof,intereston
andrelatedcallpremiumrequirements,ifany,oftheRefundedBondsand(b)themathematicalcomputationsofyieldusedby
BondCounseltosupportitsopinionthatinterestontheBondswillbeexcludedfromgrossincomeforfederalincometax
purposes.SuchverificationwillberelieduponbyBondCounselinrenderingitsopinionswithrespecttotheexclusionfrom
grossincomeofinterestontheBondsforfederalincometaxpurposesandwithrespecttodefeasanceoftheRefundedBonds. 

TheverificationperformedbyGrantThorntonLLPwillbesolelybasedupondata,informationanddocumentsprovidedtoGrant
ThorntonLLPbyFirstSouthwestCompany,LLConbehalfoftheCity.GrantThorntonLLPhasrestricteditsproceduresto
recalculatingthecomputationsprovidedbyFirstSouthwestCompany,LLConbehalfoftheCityandhasnotevaluatedor
examinedtheassumptionsorinformationusedinthecomputations. 

INITIALPURCHASER

AfterrequestingcompetitivebidsfortheBonds,theCityacceptedthebidofHutchinson,Shockey,Erley&Co.(the“Initial
Purchaser”)topurchasetheBondsatthepricesshownonpage2oftheOfficialStatement.TheInitialPurchasercangiveno
assurancethatanytradingmarketwillbedevelopedfortheBondsaftertheirsalebytheCitytotheInitialPurchaser.TheCity
hasnocontroloverthepriceatwhichtheBondsaresubsequentlysoldandtheinitialyieldatwhichtheBondswillbepricedand
reofferedwillbeestablishedbyandwillbetheresponsibilityoftheInitialPurchaser. 
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CERTIFICATIONOFTHE OFFICIALSTATEMENT

AtthetimeofpaymentforanddeliveryoftheBonds,theCitywillfurnishacertificate,executedbyproperofficers,actingin
theirofficialcapacity,totheeffectthattothebestoftheirknowledgeandbelief:(a)thedescriptionsandstatementsofor
pertainingtotheCitycontainedinitsOfficialStatement,andanyaddenda,supplementoramendmentthereto,onthedateofsuch
OfficialStatement,onthedateofsaleofsaidBondsandtheacceptanceofthebestbidtherefor,andonthedateofthedelivery, 
wereandaretrueandcorrectinallmaterialrespects;(b)insofarastheCityanditsaffairs,includingitsfinancialaffairs,are
concerned,suchOfficialStatementdidnotanddoesnotcontainanuntruestatementofamaterialfactoromittostateamaterial
factrequiredtobestatedthereinornecessarytomakethestatementstherein,inthelightofthecircumstancesunderwhichthey
weremade,notmisleading;(c)insofarasthedescriptionsandstatements,includingfinancialdata,oforpertainingtoentities, 
otherthantheCity,andtheiractivitiescontainedinsuchOfficialStatementareconcerned,suchstatementsanddatahavebeen
obtainedfromsourceswhichtheCitybelievestobereliableandtheCityhasnoreasontobelievethattheyareuntrueinany
materialrespect;and(d)therehasbeennomaterialadversechangeinthefinancialconditionoftheCitysincethedateofthelast
auditedfinancialstatementsoftheCity. 

ThefinancialdataandotherinformationcontinuedinthisOfficialStatementhavebeenobtainedfromtheCity’ srecords,audited
financialstatementsandothersourceswhicharebelievedtobereliable.Thereisnoguaranteethatanyoftheassumptionsor
estimatescontainedhereinwillberealized.Allofthesummariesofthestatutes,documentsandresolutionscontainedinthis
OfficialStatementaremadesubjecttoalloftheprovisionsofsuchstatutes,documentsandresolutions.Thesesummariesdonot
purporttobecompletestatementsofsuchprovisionsandreferenceismadetosuchdocumentsforfurtherinformation. 
Referenceismadetooriginaldocumentsinallrespects. 

TheOrdinanceauthorizingtheissuanceoftheBondsalsoapprovedtheformandcontentofthisOfficialStatement,andany
addenda,supplementoramendmentthereto,andauthorizeditsfurtheruseinthereofferingoftheBondsbytheInitialPurchaser. 

s/RUDYDURHAM
Mayor

CityofLewisville,Texas
ATTEST: 

s/JULIEHEINZE
CitySecretary

CityofLewisville,Texas
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ScheduleI

SCHEDULEOFREFUNDEDBONDS

WaterworksandSewerSystemRevenueBonds, Series2009
OriginalOriginalInterestAmountAmount

DatedDateMaturityDateRatesOutstandingRefunded
6/1/20092/15/20204.000%$ 795,000$ 795,000

2/15/20214.000% 825,000825,000
2/15/20224.000% 860,000860,000
2/15/20234.125% 895,000895,000
2/15/20244.200% 930,000930,000
2/15/20254.300% 975,000975,000

5,280,000$ 5,280,000

The2020through2025maturitieswillberedeemedpriortooriginalmaturityonFebruary15,2019atpar. 
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THECITY

TheCityofLewisvillewasincorporatedin1925.Thecurrentcharterwasadoptedin1963andamendedasrecentlyas2004. 
Lewisvilleisahome-rulecityandoperatesundertheCouncil-Managerformofgovernment.TheCityCounciliscomprisedof
theMayorandfivemembersandisresponsibleforenactingordinances,resolutionsandregulationsgoverningtheCity.In
addition,theCityCouncilappointsthemembersofvariousboardsandcommissions,theCityManager,CityAttorney,City
Judge,andCitySecretary.Aschiefadministrativeofficer,theCityManagerisresponsibleforimplementingCouncilpolicies, 
overseeingmunicipaloperation,andappointingandsupervisingthevariousdepartmentdirectors. 

TheCityprovidesthefullrangeofmunicipalservicesasauthorizedbystatuteorcharter.Thisincludespublicsafety(policeand
fire),streets,waterandsewerutilities,sanitation,healthandsocialservices,parksandleisureservices,publicimprovements, 
communitydevelopmentwithplanningandzoning,tourismandgeneraladministrativeservices. 

ThefollowinglistincludesthemajoremployersintheCity: 

Percentage
NumberofofTotalCity

EmployerEmployees Employment
JPMorganChase3, 4785.64% 
LewisvilleIndependentSchoolDistrict

Lewisvilleemploymentonly) 2,9194.74% 
VistaRidgeMall( alloutlets) 1,5002.43% 
Wal-Mart(allCitylocations) 9001.46% 
XeroxCorporation8231. 34% 
MedicalCenterofLewisville8151. 32% 
CityofLewisville7631. 24% 
TIAA-CREF6000. 97% 
SYSCO5630. 91% 
Med-Fusion4830. 78% 
Total12,84420.83% 

Source:CityofLewisvilleEconomicDevelopmentandBudgetDepartments,TexasWorkforceCommissionandNorthCentral
TexasCouncilofGovernments. 

ECONOMIC CONDITIONSAND OUTLOOK

TheCityofLewisvillecontinuestoexperiencepositiveannualpopulationandnewcommercialgrowth.Betweentheyears2000
to2010,Lewisville’spopulationincreasedby22.6%from77,737to95,290pertheofficialCensusdataof2010.Thecurrent
populationestimatefromtheNorthCentralTexasCouncilofGovernments(NCTCOG)is100,400.TheCityhasaddeda
tremendousnumberofinfilldevelopmentandredevelopmentprojectsthathaveaidedintherejuvenationoftheCity. 
Lewisville’smakeupisuniqueinthatthecommunityislargelydevelopedwithlimitedvacantlandavailable.Estimatesarefor
residentialpopulationtobeapproximately140,000(includingextraterritorialjurisdiction)atthetimeofbuild-outaround2030. 
Lewisville’sdaytimepopulationisexpectedtoexceeditsresidentialpopulationby2030duetothelargenumberofemployers
locatedinLewisville. 

Highlightsinclude: 

MajesticAirportCenterisamaster-plannedIndustrialparkwithover160acresoflandandmorethan3millionsquare
feetofClassAwarehouseanddistributionfacilities.PhasesI&IIarecomplete,whichincludesDFW’sfirst1million
squarefootspeculativeindustrialbuilding.KelloggrelocatedtheirsouthwestregionaldistributionfacilitytoMajestic
AirportCenterin2012,occupying1millionsquarefeetandcreating300newjobs.JafraCosmetics,Cabin
Innovations,HagemeyerNorthAmericaInc.,SonexusHealth,andRangerAirAviationcurrentlyoccupythe
development,takingadvantageoftheForeignTradeZonesandTripleFreeportexemptioninplace.EssilorofAmerica
isoneoftheneweradditionstotheMajesticAirportCenteroccupying169,000squarefeetwith90employees. 
Constructionisunderwayforanadditional3newmid-sizedflexindustrialbuildingsrangingfrom250,000to400,000
squarefeetcurrentlyunderconstruction.AnagreementwithBed,BathandBeyondwasapprovedinDecemberof
2015fortheirTexasE-Commercefacilityoccupying780,000squarefeetwithover$100millioninrealandbusiness
personalpropertyinvestmentandalargeprojectedsalestaxgenerationfromthefacility.Thisdevelopmentwill
enhanceLewisville’sexistingindustrialbase,andprovideanexcellentfacilityforlocatinghighvaluetenants. 
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CoyoteDrive-InTheateropenedinOctober2016-thefacilityislocatedatthesoutheastcornerofMidwayRoadand
Holford’sPrairieRoad.Thefacilityincludessixoutdoorscreensthatarecenteredona10,000-squarefootclimate- 
controlledcantinawithashadedoutdoorpavilionanda14,000-squarefootmini-golfareaalongwithakidplayarea. 

PercCoffeehouseopenedinSeptember2016inOldTown.ThenewcoffeehousebacksuptoWayneFergusonPlaza
andincludesabalconyoverlookingtheplaza. 

MaryKayInc.brokegroundontheirnewresearchanddevelopmentandmanufacturingfacilityinLewisvillein
September2016.Thenew480,000squarefootfacilityisscheduledtoopeninearly2018.Thecompanyisprojectedto
investover$100milliondollarsinlandpurchase,construction,businesspersonalpropertyandinventory. 

MAJORINITIATIVES

TaxIncrementReinvestmentZoneNumber1—TheCityofLewisvillecontinuestorevitalizeOldTownLewisville.TheOld
TownTaxIncrementReinvestmentZonewascreatedinDecember2001,withparticipationbetweentheCityandDenton
County.TheZonewillexpirein2028. 

TheOldTownTaxIncrementReinvestmentZonehasexperiencedanincrementalincreaseintaxablevalueof$121.6million
sinceinception.TaxincrementrevenuesfromtheZoneareusedtofinanceinfrastructureimprovementsandpublicfacilitiesto
stimulaterevitalizationofOldTown.Projectstodateincludeparkingimprovements,wayfinding,infrastructureneedsstudies, 
sidewalkenhancements,beautificationprojects,theMedicalCenterofLewisvilleGrandTheater(MCLGrandTheater),andthe
WayneFergusonPlaza. 

ThreenewrestaurantsarecurrentlyunderconstructioninOldTown:CavalliPizza,TwistedRootBurgerand
ProhibitionChicken.AllthreewillbebuiltonthenorthsideofChurchStreetacrossthestreetfromthecity-owned
MedicalCenterofLewisvilleGrandTheater.Therestaurantsareexpectedtoopeninlate2016andearly2017. 

TheLewisvilleFeedMillisbeingconvertedintoarestaurantwithover$2millioninrenovationsandimprovements. 
Thecurrentbuildingwillberenovatedbutwillpreserveasmuchofthehistoricalcharacteraspossible. 

TheUptownVillageTownhomecommunityhascompleted40unitsandisintheprocessofproceedingwithphase3of
thedevelopmentforatotalof73unitsincludingapoolandclubhouseinthisphase. 

GroundworkhasbeguntopreparethesiteforSouthVillage,anewmixed-useproject,including4,000squarefeetof
officespace/retailspaceand63newresidentialunitsinanexpectedpricerangeof$250,000to$350,000. 

TheCityisworkingwithbusinessownersonMainStreetintheOldTownCenterDistricttoredesignandimprovethe
rearfaçadeofthosebusinesses.Finaldesignsareabout90%complete.TheCitywillfundthedesignportionofthe
project. 

TaxIncrementReinvestmentZoneNumber2—ThiszonewascreatedinOctober2008,withparticipationbetweentheCity
andDentonCounty.ThisZonestartedwithabasevalueof$9millionandhasadded$102.6millioninincrementalvalue.The
Zonewillexpirein2038. 

TaxincrementrevenuesfromtheZoneareusedtofinanceinfrastructureimprovementsfora427-acremixed-use
development.Thedevelopment,alsoknownasHebron121Station,isatthenortheastcornerofInterstateHighway
35-East(I-35)andStateHighway121Tollway(SH121).Theprojectconsistsofurbanresidential,retail,recreation, 
andentertainmentuses. 

Thefirstthreephasesoftheresidentialdevelopmenthavebeencompletedandconsistof1,210multi-familyunits
within4-storystructures;thetotalnumberofresidentialunitsprojectedfortheprojectatcompletionwillbe1,875. 

TheDentonCountyTransitAuthority(DCTA)A-TrainStationwascompletedinJune2011. 

TheCitycompletedthebuildingofabridgeoverTimberCreektoconnecttheHebron121StationprojecttotheI-35
frontageroadinOctoberof2015aspartofthecommitmentinthedevelopmentagreementwiththeRiverside
DevelopmentLP. 

TheCityalsocompletedplanningfortheremainderoftheTIFzoneandrezonedthelandfromLightIndustrialto
MixedUsetoachievedevelopmentofoffice,retailandhoteluses. 
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Lewisville2025Plan—TheLewisville2025VisionPlanistheCity’sstrategicplanthatincludesnineBigMovesguidingthe
developmentoftheCityofLewisvilleoverthenext10-15years.Theplanservestosetavisionforthefutureandprovidea
frameworkasLewisvillelookstocelebrateitscentennialin2025.Theplanwasdevelopedwithmorethanayearofpublicinput
anddiscussionthatgarneredhundredsofideasandsuggestions.ThatinputwasstudiedextensivelybytheLewisville2025
Committee,workingwithCitystaffandprofessionalconsultants.Afteranextensivepublicinvolvementprocess,theplanwas
completeandadoptedinJuly2014.TheresultingLewisville2025plansetsaclearsharedvisionforthekindofcommunity
Lewisvillehopestobein2025.TheplanidentifiesnineBigMovestomakethatvisionareality.Someofthemajor
accomplishmentsthusfararelistedbelow: 

GreenCenterpiece:inregardstoLewisvilleLakeEnvironmentalLearningArea(LLELA),aMemorandumof
Understanding(MOU)wasapprovedwithUniversityofNorthTexasinDecember2014relatedtoaddingtheCityof
LewisvilletoCorpsofEngineers(COE)leaseandfundingcostofoperations.Allstakeholderscontinuetoplanfornew
programmingandactivitiesinLLELA.TheCitypartneredwiththeAudubonSocietyonafeasibilitystudyfor
establishmentofaNatureCenteratLLELA.Additionally,partofthemulti-million-dollarbondpackageapprovedby
votersin2015willbeusedtofundimprovementsforday-useareasandthecampgroundatLakeParkatLewisville
Lake. 

ExtendingTheGreen:NCTCOGawardedtheCitya$1.5milliongrant(Citymatchof$506,000)foranewCitytrail
alongGardenRidgeandValleyParkway.Inaddition,a$3.9millionFederalLandsAccessGrantwasreceivedfor
improvementstoLakeParkthatinclude1.65milesofinternalroadwaysand2.25milesoftrails.Thefirstthree
sectionsofDCTA’s3.3-milehikeandbiketrailsystemrunningfromHebronStationtoMillStreetarenear
completion. 

Sustainability:Changesweremadetoourtrash/recyclingfranchiseagreementtoencouragediversionandrecycling– 
onceaweektrash,largerrecyclingcarts,multi-familyrecycling,andadditionaloptionsavailable. 

OldTown:DesignbeganontheRearFaçadeprogramforbuildingsalongthecentralMainStreetCorridor.Also,City
Councilapprovedfundingoffiresprinklersystems,underaneconomicdevelopmentagreement,forOldTown
buildingstoprotecttheCity’shistoriccoreandtoenhancedevelopment. 

ThrivingNeighborhoods:ANeighborhoodEnhancementprogramwascreatedtoencourageaformalnetworkof
neighborhoodsthatwillfocusonneighborhoodidentity,codeenforcement,infrastructureandimprovements;public
safety,andaesthetics.Inaddition,anewprogramcalled“NeighborsLeadingNeighbors”wascreated.Itempowers
residentstogetinvolvedinresolvingcommonneighborhoodissues.Seventy-fourresidentsareworkingasleadersand
14churcheshaveassisted. 

NewNeighborhoodChoices:TheCitycontinuestoissuemanybuildingpermits;withthemajoritybeingfornew
single-familyhomeconstruction.In2014,theCityannexed150acresfromtheTownofHebronforPhase1of
LakewoodHillsmaster-plannedcommunityalongJoseyLaneinEastLewisville.Thatcommunity’sdevelopmenthas
begunandwilleventuallyincludeover500upscalesingle-familyhomes. 

EmploymentCenters:WiththeadditionofMaryKay,Bed-Bath-Beyond,MortgageContractingServicesandthenew
FedExfacilityopeningoverthenexttwoyear,theCityisexpectingover1,500newjobstobeopenforresidents. 

IdentityFocalPoint:ZoninghasbeenapprovedfortwokeypartsoftheNorthernGatewaynearJustinRoadand
McGeeLane.Thegoalistocreateamixed-usecenterofactivitywestofI-35.Planscallforamixed-useoffice
complex,hotel,entertainmentvenueandretailoutletsalongsidesingle-familyhomesandhigh-densityresidential
neighborhoods.Asystemofhikeandbiketrailsandsidewalkswillconnectneighborhoodswithotherareasofthe
development. 

CommunicationsandMarketing:TheCitywillgolivewithanewCityandEconomicDevelopmentwebsitein
December2016.Inaddition,newCommunityandOldTownProfileswerecompletedtomarketthecityfor
developmentandredevelopment. 

TransitOrientedDevelopment(TOD) 

HebronStationTOD-The427-acreareaisideallysuitedforadensepatternofretail,recreational,andresidential
uses,withtremendousaccessandvisibilityduetotheproximityoftheDCTAtrainstationandtheSH121andI-35
intersection. 
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OldTownLewisvilleTOD–Theareacomprisesapproximately330acresintheheartofLewisville.Atitscoreisthe
DCTAcommuterrailstationthatwillconnecttheCityofDentoninthenorthtoDowntownDallasviatheDallasArea
RapidTransit(DART)system.TheTODplanwillutilizepublicinvestmentstohelpspurprivatedevelopmentand
maximizegrantfunds.Lewisvillehasalreadysecuredseveralmilliondollarsinintergovernmentalgrantstoimplement
publicinvestmentplansforcivicandinfrastructureimprovements. 

NorthTOD-TheNorthernGatewayareaofLewisvilleisperceivedasonewithalargepotentialfordevelopmentdue
toproximitytosurroundingamenitiesincludingthenorthernLewisvilleDCTAtransitstation,LewisvilleLakeand
vacantlandonthewestsideofthegateway.TheentranceofI-35intotheCityofLewisvilleisamajorlandscapeand
landuseregionalgateway. 

MajorRoadwayProjects—ConstructionisongoingontheI-35expansion.Theprojectwillwidentheinterstatefrom10to16
lanesbetweenI-635andUSHighway380.Theexpansionwillincludefreelanes,managed/tolledlanes,andadditionalnew
frontagelanes.TheCitycompletedatwo-yearprojectforaCorridorRedevelopmentPlantoguidepublicimprovements,private
developments,businessretention,andnewbusinessrecruitmentalongthecorridor.Anextensionoftheplan,theI-35Identity
Plan,wasdevelopedtocreateaesthetictreatmentsandnon-vehiculartraveloptionsathighlyvisibleoverpassesandunderpasses. 

TheCityisproceedingwithtwomajorthoroughfareprojectstoprovidemaximumconnectivityintheCity.CorporateDriveisat
30%designandValleyRidgeBoulevardisunderconstructionandisexpectedtoopeninsummerof2017.Bothroadwayswill
provideadditionalmeansofaccesstobusinessesandresidents.TheestimatedcostoftheimprovementsforCorporateDriveand
ValleyRidgeBoulevardare$33millionand$17millionrespectively.Theseprojectsweredonewithafundingpartnership
betweentheCityandDentonCounty.RegionalTollRevenueswereallocatedforconstructiononCorporateDriveandforpartial
constructionfundingonValleyRidgewiththeCityonlyresponsibleforthe20%match. 

TheI-35CorridorRedevelopmentPlansupportstheIdentityFocalPointBigMoveintheVision2025Plan.TheIdentityFocal
pointsareidentifiedastheNorthernGateway,SouthernGateway,andtheCentralNodeatSH121andI-35.Thecorridorplan
examinedTxDOT’splansforhighwayexpansioninrelationtotheirimpactonexistingbusinesses,regulations,landuse,and
circulation.Theplanalsoanalyzedthecommunity’svisionforthecorridors,markettrends,andalternativestoexisting
conditionstoproducespecificrecommendationsforfutureactivityalongI-35. 

ZoninghasbeenapprovedfortheSouthernGatewayatI-35andSH121.ThisprojectincludestheHebron121Stationandwill
beexpandedtoincludeanenvironmentalshowcasearea,naturewalkingtrails,pedestrianbridges,wetlands,multiple
boardwalks,acanoe/kayaklaunch,andvariousretailoutlets.Inaddition,zoninghasalsobeenapprovedfortwokeypartsofthe
NorthernGatewaynearJustinRoadandMcGeeLane.Thegoalistocreateamixed-usecenterofactivitywestofI-35.Planscall
foramixed-useofficecomplex,hotel,entertainmentvenueandretailoutletsalongsidesingle-familyhomesandhigh-density
residentialneighborhoods.Asystemofhikeandbiketrailsandsidewalkswillconnectneighborhoodswithotherareasofthe
development. 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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ResidentialGrowth-AsignificantnumberofnewresidentialsubdivisionsareunderwayinLewisvilleincludinga156-acre
annexationoflandintotheCityforamasterplannedcommunity.Thenewresidentialdevelopmentshaveahigherpricepoint
thanexistingresidencesandareestimatedtobein$250,000to$400,000pricerange.Theseprojectsinclude: 

PROJECTLOCATIONRESIDENCETYPEPLANNEDUNITSSTATUS/ COMPLETED

SouthwestcornerofVistaRidgeMall72unitscompleted; 13under
Singlefamily85HighpointOakEstates

DriveandDentonTapRoadconstruction

72unitscompleted; 52units- 
OakbendandVistaRidgeMallDriveSingle- family124TheHillsofVistaRidge

UnderConstruction

77unitscompleted; 33lots
EastofFM544andsouthofSH121Single- family105WyndaleMeadows

projectonhold) 

31unitscompleted; 31under
SummitLanesouthofCollegeParkwaySingle- family62CrescentEstates

construction

northsideofFM407nexttoMcGee
Single-family138ProjectCompletedVeronabyDRHorton

Lane

CollegeParkwayandSummitAvenueSingle- family33BrokenGroundFiresideVillage

JoseyLaneandWindhavenParkwaySingle- family525BrokenGroundLakewoodHills

LakeRidgeRoadandLeoraLaneMulti- family596ProjectCompletedPinePrairieApartments

LakeridgeandbetweenLeoraLaneandBroadstoneLakeridge
Multi-family301ProjectCompleted

MarinaVistaApartments

Multi-family46unitscompleted; 26under
VistaRidgeMallarea72TheManorsatVistaRidge

Townhomes) construction

SH121andisbisectedbytheAtchison, Multi-family
367BrokenGroundWindhavenCrossing

TopekaandSantaFeRailroad( Townhomes) 

1210unitscompleted; 665
HebronParkwayandLakesideCricleMulti- family1875Hebron121Station

underconstructionandfuture

34unitscompleted; 38under
SKealyandLilyLnMulti- family(Townhomes) 72UptownVillage

construction

ElmStreet& MillStrettSingle- family63BrokenGroundSouthVillage

TheseprojectsareindicativeoftheCity’seconomicprosperityandthecontinuedpro-businesspoliciesbytheCity. 
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EDUCATION

TheLewisvilleIndependentSchoolDistrict(“LISD”)encompasses13communitiesand127squaremiles.LISDpresentlyhas
40elementaryschools,oneearlychildhoodcenter,15intermediateschools,fivehighschools,threeninthgradecampuses,two
ninthandtenthgradecampuses,twocareercenters,onelearningcenters,anighthighschool,andavirtuallearningacademy.All
LISDcampusesreceivedthe“MetStandard”accountabilityratingbytheTexasEducationAgencyintheareasofstudent
achievement,studentprogress,closingperformancegaps,andpostsecondaryreadiness.Servingmorethan53,000students, 
LISDhasexperiencedaperiodofrapidgrowthaddingover23,000studentswithinthelasttwentyyears. 

SchoolEnrollment
SchoolYearDistrictWide
2007-0849,449
2008-0950,038
2009-1050,664
2010-1151,298
2011-1251,782
2012-1352,396
2013-1452,696
2014-1552,989
2015-1653,400

1) 2016-1753,200

1)AsofOctober2016. 

BUILDINGPERMITVALUES

2) FiscalCommercialResidentialOther
YearNumberAmountNumberAmountNumberAmount
2013166$ 61,598,837340$ 32,552,007458$ 2,485,927
201415349, 608,61622920,252,2304432,421,327
201587125, 973,96080179,250,1142752,988,263
20163573,887,615379114, 348,94877774,378,555

1) 201715,000,0003511,851,84110110,585,859

1)AsofOctober31,2016. 
2)Thissectionrepresentsmiscellaneouscommercialandresidentialpermits.BeginninginFY2016,permitsforbuilding

additionsandalterationsareincludedherealongwithotherbuildingpermitssuchasswimmingpoolsandfences. 
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APPENDIXB

EXCERPTSFROMTHE

CITYOFLEWISVILLE,TEXAS

ANNUALFINANCIALREPORT

FortheYearEndedSeptember30,2015

TheinformationcontainedinthisAppendixconsistsofexcerptsfromtheCityofLewisville, 
TexasAnnualFinancialReportfortheYearEndedSeptember30,2015,andisnotintended
tobeacompletestatementoftheCity'sfinancialcondition.Referenceismadetothe
completeReportforfurtherinformation. 
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INDEPENDENT AUDITOR’SREPORT

TotheHonorable Mayor,  
CityCouncil, andCityManager
CityofLewisville, Texas

Report onthe Financial Statements

Wehaveaudited theaccompanying financial statements ofthegovernmental activities, the
business-typeactivities, thediscretely presented component units, eachmajor fund, andthe
aggregate remaining fund information oftheCityofLewisville (theCity), asofandfortheyear
endedSeptember 30, 2015, andtherelated notestothefinancial statements, whichcollectively
comprise theCity’sbasic financial statements aslistedinthetableofcontents.  

Management’sResponsibility fortheFinancial Statements

Management isresponsible forthepreparation andfairpresentation ofthesefinancial
statements inaccordance withaccounting principles generally accepted intheUnitedStatesof
America; thisincludes thedesign, implementation, andmaintenance ofinternal control relevant
tothepreparation andfairpresentation offinancial statements thatarefreefrommaterial
misstatement, whether duetofraudorerror.  

Auditor’sResponsibility

Ourresponsibility istoexpress opinions onthesefinancial statements basedonouraudit. We
conducted ourauditinaccordance withauditing standards generally accepted intheUnited
StatesofAmerica andthestandards applicable tofinancial auditscontained inGovernment
Auditing Standards, issuedbytheComptroller General oftheUnited States. Thosestandards
require thatweplanandperform theaudit toobtain reasonable assurance aboutwhether the
financial statements arefreefrommaterial misstatement.  

Anaudit involves performing procedures toobtainauditevidence about theamounts and
disclosures inthefinancial statements. Theprocedures selected depend ontheauditor’s
judgment, including theassessment oftherisksofmaterial misstatement ofthefinancial
statements, whether duetofraudorerror. Inmaking thoseriskassessments, theauditor
considers internal control relevant totheentity’spreparation andfairpresentation ofthe
financial statements inordertodesignauditprocedures thatareappropriate inthe
circumstances, butnotforthepurpose ofexpressing anopinionontheeffectiveness ofthe
entity’sinternal control. Accordingly, weexpress nosuchopinion. Anauditalsoincludes
evaluating theappropriateness ofaccounting policiesusedandthereasonableness of
significant accounting estimates madebymanagement, aswellasevaluating theoverall
presentation ofthefinancial statements.  

Webelieve thattheauditevidence wehaveobtained issufficient andappropriate toprovidea
basis forourauditopinions.  

ANINDEPENDENT MEMBER OF WEAVER AND TIDWELL, L.L.P. 12221 MERIT DRIVE, SUITE 1400, DALLAS, TX75251
BAKER TILLY INTERNATIONALCERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:972.490.1970 F:972.702.8321
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CityofLewisville, Texas
March16, 2016

Opinions

Inouropinion, thefinancial statements referred toabovepresent fairly, inallmaterial respects,  
therespective financial position ofthegovernmental activities, thebusiness-typeactivities, the
discretely presented component units, eachmajor fund, andtheaggregate remaining fund
information oftheCity, asofSeptember 30, 2015, andtherespective changes infinancial
position, and, whereapplicable, cashflows thereof fortheyearthenended inaccordance with
accounting principles generally accepted intheUnitedStatesofAmerica.  

Change inAccounting Principle

Asdiscussed inNote15tothefinancial statements, in2015theCityadopted newaccounting
guidance, GASBStatement No. 68, “Accounting andFinancial Reporting forPensions – an
amendment ofGASBStatement No. 27” andGASB Statement No. 71, “Pension Transition for
Contributions MadeSubsequent totheMeasurement Date”. Ouropinion isnotmodified with
respect tothismatter.  

OtherMatters

Required Supplementary Information

Accounting principles generally accepted intheUnitedStatesofAmerica require that the
management’sdiscussion andanalysis (pages19-30) andTMRSpension schedules (pages89- 
91) bepresented tosupplement thebasic financial statements. Suchinformation, although nota
partofthebasic financial statements, isrequired bytheGovernmental Accounting Standards
Board, whoconsiders ittobeanessential partoffinancial reporting forplacing thebasic
financial statements inanappropriate operational, economic, orhistorical context. Wehave
applied certain limitedprocedures totherequired supplementary information inaccordance with
auditing standards generally accepted intheUnited StatesofAmerica, whichconsisted of
inquiries ofmanagement about themethods ofpreparing theinformation andcomparing the
information forconsistency withmanagement’sresponses toourinquiries, thebasic financial
statements, andotherknowledge weobtained duringourauditofthebasicfinancial statements.  
Wedonotexpress anopinionorprovide anyassurance ontheinformation because thelimited
procedures donotprovide uswithsufficient evidence toexpress anopinion orprovide any
assurance.  

Other Information

Ourauditwasconducted forthepurpose offorming opinionsonthefinancial statements that
collectively comprise theCity’sbasicfinancial statements. Theintroductory section, combining
andindividual fundfinancial statements andschedules, andstatistical section, arepresented for
purposes ofadditional analysisandarenotarequired partofthebasicfinancial statements.   

Thecombining andindividual fundfinancial statements andschedules aretheresponsibility of
management andwerederived fromandrelatedirectly totheunderlying accounting andother
records usedtoprepare thebasic financial statements.   
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CityofLewisville, Texas
March16, 2016

Suchinformation hasbeensubjected totheauditing procedures applied intheauditofthebasic
financial statements andcertainadditional procedures, including comparing andreconciling
suchinformation directly totheunderlying accounting andotherrecords usedtoprepare the
basic financial statements ortothebasic financial statements themselves, andotheradditional
procedures inaccordance withauditing standards generally accepted intheUnitedStatesof
America. Inouropinion, thecombining andindividual fundfinancial statements andschedules
arefairlystated inallmaterial respects inrelation tothebasic financial statements asawhole.  

Theintroductory andstatistical sections havenotbeensubjected totheauditing procedures
applied intheauditofthebasic financial statements and, accordingly, wedonotexpress an
opinionorprovide anyassurance onthem.  

Other Reporting Required byGovernment Auditing Standards

Inaccordance withGovernment Auditing Standards, wehavealso issuedourreportdated
March16, 2016, onourconsideration oftheCity’sinternal controloverfinancial reporting and
onourtestsofitscompliance withcertain provisions oflaws, regulations, contracts, andgrant
agreements andothermatters. Thepurpose ofthatreport istodescribe thescopeofourtesting
ofinternal control overfinancial reporting andcompliance andtheresults ofthattesting, andnot
toprovide anopinion oninternal control overfinancial reporting oroncompliance. Thatreport is
anintegral partofanauditperformed inaccordance withGovernment Auditing Standards in
considering City’sinternal control overfinancial reporting andcompliance.  

WEAVER ANDTIDWELL, L.L.P.  

Dallas, Texas
March16, 2016
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

This discussion andanalysis oftheCityofLewisville’sfinancial performance provides an
overview oftheCity’sfinancial activities forthefiscal yearended September 30, 2015. Please
readitinconjunction with theaccompanying transmittal letterand thebasic financial statements.   

FINANCIAL HIGHLIGHTS

Theassets anddeferred outflows ofresources oftheCityofLewisville exceeded its
liabilities anddeferred inflows ofresources atthecloseofthefiscalyear ending September
30, 2015by $612,898,291 (netposition). Ofthisamount, $56,621,440 (unrestricted net
position) maybeusedtomeet thegovernment’ songoing obligations tocitizens and
creditors.   

TheCityofLewisville’stotalnetposition increased by $25,857,113exclusive ofthe
cumulative effectofchange inaccounting principle of $21,692,108, fortheyearended
September 30, 2015.   

AsofSeptember 30, 2015, theCityofLewisville’sgovernmental funds reported combined
ending fundbalances of $89,720,885, adecrease of $13,254,526incomparison with the
prior fiscal year.  

Attheendofthecurrent fiscal year, unassigned fundbalance forthegeneral fundwas
36,088,467orapproximately 56percent oftotalgeneral fundexpenditures. 

TheCity’stotaloutstanding bonds decreased by $6,775,000during thecurrent fiscal year. 
In2015, theCity issued $21,085,000ofGeneral Obligation Refunding Bonds and
11,750,000ofWaterworks andSewer System Revenue Refunding andImprovement

Bonds.  These proceeds, withaportion ofavailable debtservice funds, wereusedtopay
off $9,475,000ofoutstanding general obligation bonds, $4,280,000ofrevenue bonds, and
13,460,000certificates ofobligation bonds.  Theaddition of $8,050,000ofWaterworks

andSewer System Improvement bonds wasoffset byamortization payments onexisting
debt. 

OVERVIEW OFTHEFINANCIAL STATEMENTS

Thediscussion andanalysis isintended toserve asanintroduction totheCityofLewisville’sbasic
financial statements. TheCityofLewisville’sbasic financial statements arecomprised ofthree
components: 1) government-wide financial statements, 2) fund financial statements, and3) notes
tothefinancial statements. This report also contains other supplemental information inaddition to
thebasic financial statements themselves.  

Government-wide Financial Statements

Thegovernment-wide financial statements aredesigned toprovide readers withabroad overview
oftheCityofLewisville’sfinances, inamanner similar toprivate-sector business. Thestatement
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

ofnetposition presents information onalloftheCityofLewisville’sassets anddeferred outflows
ofresources andliabilities anddeferred inflows ofresources, with thedifference between thetwo
reported asnetposition. Over time, increases ordecreases innetposition may serve asauseful
indicator ofwhether thefinancial position oftheCityofLewisville isimproving ordeteriorating.  
Thestatement ofnetposition combines andconsolidates governmental funds current financial
resources (short-termspendable resources) withcapital assets andlong-termobligations. Other
non-financial factors should alsobetaken intoconsideration, suchaschanges intheCity’sproperty
taxbaseandthecondition oftheCity’sinfrastructure (i.e. roads, bridges, drainage improvements,  
alleys, etc.), toassess theoverall health orfinancial condition oftheCity.  

Thestatement ofactivities presents information showing howtheCity’snetposition changed
during themost recent fiscal year. Allofthecurrent year revenues andexpenses aretaken into
account regardless ofwhen cash isreceived orpaid. Thus, revenues andexpenses arereported in
thisstatement forsome items thatwillonly result incash flows infuture fiscal periods; for
example, uncollected taxes andearned butnotusedvacation leave. Both thestatement ofnet
position andthestatement ofactivities areprepared utilizing theaccrual basisofaccounting.  

IntheStatement ofNetPosition andtheStatement ofActivities, theCity isdivided intothreekinds
ofactivities:  

Governmental activities – MostoftheCity’sbasic services arereported here, including the
police, fire, library, community development, public services, information technology
services, parks andleisure services, municipal court, tourism, andgeneral administration.  
Property taxes, sales taxes, and franchise fees finance mostofthese activities.  

Business-typeactivities – TheCitycharges afeetocustomers tohelp itcoverallormostof
thecostofcertain services itprovides. TheCity’swater andsewer system isreported here.  

Component units – TheCity includes nine separate legalentities initsreport –Lewisville
Housing Finance Corporation, Lewisville Industrial Development Authority, Inc., Lewisville
Parks andLibrary Development Corporation, TaxIncrement Reinvestment Zone Number 1
Lewisville OldTown), TaxIncrement Reinvestment Zone Number 2, Lewisville Local

Government Corporation, Health Benefit Trust, Lewisville Crime Control andPrevention
District, andLewisville FireControl, Prevention, andEmergency Medical Services District.  
Although legally separate, these component unitsareimportant because theCity isfinancially
accountable forthem.    

Reporting theCity’sMostSignificant Funds

Fund Financial Statements

Thefund financial statements provide detailed information about themost significant funds – not
theCityasawhole. Some funds arerequired tobeestablished bystate lawandbybondcovenants.  
However, theCityCouncil establishes many other funds tohelpitcontrol andmanage money for
particular purposes ortoshow thatitismeeting legal responsibilities forusing certain taxes, grants,  
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

orother money. TheCity’stwotypesoffunds – Governmental andProprietary – utilizedifferent
accounting approaches.  

Governmental funds – Themajority oftheCity’sbasic services arereported ingovernmental
funds, which focus onhow money flows intoandoutofthose funds andthebalances leftatyear- 
endthatareavailable forspending. These funds arereported using anaccounting method identified
asthemodified accrual basisofaccounting, which measures cashandallother financial assets that
canbereadily converted tocash. Thegovernmental fundstatements provide adetailed short-term
viewoftheCity’sgeneral government operations and thebasic services itprovides. Governmental
fund information helps determine whether therearemoreorfewer financial resources thatcanbe
spent inthenear future tofinance theCity’sprograms. Bycomparing information presented for
governmental fundswithsimilar information presented forgovernmental activities inthe
government-widefinancial statements, readers maybetter understand thelong-term impact ofthe
government’snear-termfinancing decisions.  Therelationships ordifferences between
governmental activities (reported intheStatement ofNetPosition andtheStatement ofActivities)  
andgovernmental fundsaredetailed inareconciliation following thefund financial statements.  

TheCityofLewisville maintains nineteen governmental funds. Information ispresented separately
inthegovernmental funds balance sheet and inthegovernmental funds statement ofrevenues,  
expenditures, andchanges infundbalances fortheGeneral Fund, DebtService Fund, andGeneral
Capital Projects Fund, allofwhich areconsidered tobemajor funds. Data fromtheother sixteen
governmental funds arecombined intoasingle, aggregated presentation. Individual funddatafor
eachofthese non-major governmental funds isprovided intheformofcombining statements
elsewhere inthisreport. 

Proprietary funds – TheCitycharges customers fortheservices itprovides, whether tooutside
customers ortoother unitswithin theCity. These services aregenerally reported inproprietary
funds. Proprietary funds arereported inthesame waythatallactivities arereported inthe
Statement ofNetPosition andtheStatement ofActivities. Infact, theCity’senterprise funds (a
component ofproprietary funds) areidentical tothebusiness-typeactivities thatarereported in
thegovernment-widestatements butprovide more detail andadditional information, suchascash
flows, forproprietary funds. Theinternal service funds (theother component ofproprietary funds)  
areutilized toreport activities thatprovide supplies andservices fortheCity’sother programs and
activities. Because these services benefit bothgovernmental aswellasbusiness typefunctions,  
theyhavebeenincluded inboth thegovernmental andbusiness-type activities inthegovernment- 
wide financial statements.   

TheCityofLewisville maintains oneenterprise fund toaccount forwater andsewer services
provided totheCity’sretail andwholesale customers.  Allactivities associated withproviding
suchservices areaccounted forinthisfund, including administration, operation, maintenance, debt
service, capital improvements, billing andcollection. TheCity’sintent isthatcostsofproviding
theservices tothegeneral public onacontinuing basisare financed through usercharges ina
manner similar toaprivate business enterprise.  
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

TheCityofLewisville maintains three internal service funds toaccount forfunds accumulated to
self-insure forhealth, liability, property andcasualty losses, worker compensation claims, life
insurance, long-term disability, vehicle, technology, andequipment replacement andfleet
maintenance. Individual fund dataforeachofthese non-major business-type funds isprovided in
theformofcombining statements elsewhere inthisreport.  

TheCityasTrustee

Reporting theCity’sFiduciary Responsibilities

Fiduciary fundsareusedtoaccount forresources heldforthebenefit ofparties outside the
government.  TheCity’sfiduciary activities arereported inseparate Statements ofFiduciary Net
Position andChanges inFiduciary NetPosition. Theactivities ofthese funds areexcluded from
theCity’sother financial statements because theCitycannot use these assets tofinance its
operations. TheCity isresponsible forensuring that theassets reported inthese funds areusedfor
itsintended purpose.  

Other Information

Inaddition tothebasic financial statements andaccompanying notes, thisreport presents certain
required supplementary information andastatistical section that isintended toassistusers in
assessing theeconomic condition oftheCity.  

THECITY ASAWHOLE – Government-Wide Financial Analysis

TheCity’scombined netposition was $612,898,291asofSeptember 30, 2015. Analyzing thenet
position ofgovernmental andbusiness-typeactivities separately, thebusiness type activities net
position is $236,817,675. Thisanalysis focuses onthenetposition (Table1) andchanges ingeneral
revenues (Table2) andsignificant expenses oftheCity’sgovernmental andbusiness-type
activities.  

Byfarthelargest portion oftheCity’snetposition (80.7percent) reflects itsinvestment incapital
assets (i.e., land, buildings, machinery, equipment, andinfrastructure) lessanyrelated debtused
toacquire those assets thatisstilloutstanding. TheCityusesthese capital assets toprovide services
tocitizens; consequently, these assets arenotavailable forfuture spending. Although theCity’s
investment initscapital assets isreported netofrelated debt, itshould benoted that theresources
needed torepay thisdebt mustbeprovided fromothersources, since thecapital assets themselves
cannot beusedtoliquidate these liabilities.  
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Table1:  NetPosition

Governmental ActivitiesBusiness- type ActivitiesTotal

201520142015201420152014
Current andother assets$      188,872,786$      199,632,402$        71,200,777$        66,807,886$    260,073,563$    266,440,288
Capital assets 356,477,314 334,755,442 223,442,195 214,594,029 579,919,509 549,349,471

Total assets 545,350,100 534,387,844 294,642,972 281,401,915 839,993,072 815,789,759

Deferred outflows 10,144,573 564,561 1,141,337 305,627 11,285,910 870,188

Noncurrent liabiliites 113,840,814 108,688,419 48,104,948 47,685,307 161,945,762 156,373,726
Other liabilities 63,751,513 47,124,019 10,667,166 4,428,916 74,418,679 51,552,935

Total liabilities 177,592,327 155,812,438 58,772,114 52,114,223 236,364,441 207,926,661

Deferred inflows 1,821,730                        -              194,520 2,016,250-                               - 

Netassets: 
Net investment incapital assets290,955,249 265,767,485 203,627,543 193,138,892 494,582,792 458,906,377
Restricted fordebt service 34,185,917 36,520,248 6,277,950 6,784,036 40,463,867 43,304,284
Restricted forcapital projects 8,696,839 16,159,236                        -                        8,696,839-                 16,159,236
Restricted forspecial revenue12,533,353 11,013,721                        -                        12,533,353-                11,013,721
Unrestricted 29,709,258 49,679,277 26,912,182 29,670,391 56,621,440 79,349,668

Total netposition$      376,080,616$      379,139,967$      236,817,675$      229,593,319$    612,898,291$    608,733,286

Governmental Activities

TheCity’sgeneral revenues andtransfers increased whencompared totheprior yearby5.9% or
4,513,502.  Theprimary reasons forthis increase were sales taxandproperty taxrevenues.  Both

major revenue sources were reflective ofthestrong, stable economic climate theCitycontinues to
experience.  Sales taxrevenue increased $2,000,660 (6.8%) fromtheprioryear.  Taxable assessed
valuation ofproperties intheCity increased by $508.9million or7.4% ascompared totheprior
yearwhile thetaxratewasreduced slightly from $0.44021 to $0.436086 per $100assessed
valuation.  Thechanges intheCity’sgeneral revenues areasfollows (Table 2):  
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Table2:  General Revenues andTransfers
Increase

20152014(decrease) 

Property taxes33,461,203$           31,594,277$           1,866,926$              
Salestaxes31,362,273 29,361,613 2,000,660
Hotel/motel taxes2,423,662 2,196,565 227,097
Othertaxes463,773 1,180,980               (717,207)                  
Franchise taxes7,079,783 6,222,722 857,061
Investment earnings828,823 371,766 457,057
Gainondisposal ofassets103,233 4,750 98,483
Miscellaneous1,034,439 1,240,197               (205,758)                  
Transfers3,743,920 3,814,737               (70,817)                    

Totalgeneral revenues andtransfers80,501,109$          75,987,607$          4,513,502$             

Governmental activities decreased theCity’snetposition by $3,059,351.  Thekeyelement ofthis
decrease areasfollows:  

Table3:  Changes inNetPosition

Governmental ActivitiesBusiness- type ActivitiesTotal

201520142015201420152014

Revenues
Program revenues: 

Charges for service$           14,736,307$           13,824,396$           26,928,510$           27,164,770$               41,664,817$           40,989,166
Operating grants and contributions 3,439,6772,112,550               -                              -                              2,112,550 3,439,677
Capital grants and contributions17, 073,948 23,980,160 10,094,171 6,316,430 27,168,119 30,296,590

General revenues: 
Property taxes33, 461,203 31,594,277             -                              -                              33,461,203 31,594,277
Other taxes41, 329,491 38,961,880             -                              -                              41,329,491 38,961,880
Other1, 966,495 1,616,713 384,260 192,676 2,350,755 1,809,389

Total revenues110, 679,994 113,417,103 37,406,941 33,673,876 148,086,935 147,090,979

Expenses: 
General government 14,889,822 14,937,012                              -                              -                 14,889,822 14,937,012
Culture, parks and recreation 10,590,147 9,453,483                              -                              -                 10,590,147 9,453,483
Public safety 43,314,229 42,102,487                              -                              -                 43,314,229 42,102,487
Public services 24,838,325 26,636,252 23,966,776 23,374,088 48,805,101 50,010,340
Interest on long-term debt 4,630,523 3,929,397                              -                              -                   4,630,523 3,929,397

Total expenses 98,263,046 97,058,631 23,966,776 23,374,088 122,229,822 120,432,719

Increase in
net position before transfers 12,416,948 16,358,472 13,440,165 10,299,788 25,857,113 26,658,260

Transfers 3,743,920 3,814,737              (3,743,920)              (3,814,737)                                  -                              - 

Increase innet position 16,160,868 20,173,209 9,696,245 6,485,051 25,857,113 26,658,260

Net position
beginning ( as previously stated) 379,139,967 359,594,793 229,593,319 223,682,558 608,733,286 583,277,351

Cumulative effect of change
in accounting principle            ( 19,220,219)                 (628,035)              (2,471,889)                 (574,290)                (21,692,108)              (1,202,325) 

Net position - ending$         376,080,616$         379,139,967$         236,817,675$         229,593,319$             612,898,291$         608,733,286
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Operating grants andcontributions decreased duetolower payments received fromtheCity’s
component units’ notes receivable.  Capital grants decreased from2014when theCastle Hills
Public Improvement Districts located intheCity’sextraterritorial jurisdiction hadbond salesof
22.7million toprovide funding forinfrastructure improvements.  

Themostsignificant governmental expense fortheCity ispayroll andpersonnel-related cost.  For
theyear, these costs were $57,451,212or58.5% oftotalexpenses.  Payroll costs wereclosely
monitored andalong withvacancies, camein $2,046,325lessthan budgeted.    

Foractivities, public safety incurred expenses of $43,314,229. These expenses wereoffset by
charges forservices revenue of $6,426,736, which werecollected fromavariety ofsources, with
thelargest being from finesandforfeitures.  The largest portion ofpublic safety isthecostof
personnel which is $37,759,127.  Other significant governmental expenses fortheCity include
public anddevelopment services which incurred $24,838,325inexpenses, ofwhich $8,582,413
represents personnel charges and thegeneral government activity which incurred $14,889,822in
expenses, ofwhich $6,438,769represents personnel charges.  General government encompasses
mayor andcouncil, administration, legal, finance, human resources, information technology
services, community relations, tourism, andgeneral government departments.  TheParks and
Leisure Services Department incurred $10,590,147inexpenses, ofwhich $4,670,904represents
personnel charges. 

Additionally, thecumulative effectofachange inaccounting principle of $19,220,219concerning
theCity’spension liability contributed tothisoverall decrease innetposition forthegovernmental
activities.  More information canbefound inNote6oftheNotes toFinancial Statements included
inthisreport.  

Business-typeActivities

Business-typeactivities increased theCity’snetposition by $7,224,356.  Theincrease innet
revenues istheresultofseveral factors, including thefollowing:  

TheCity’swater andsewer system recorded charges forservices of $26,928,510.  This revenue
source decreased $236,260 (.87%) from2014duetoanunusually wetspring andearly
summer.  Non-cashcapital contributions from developers andcashreceipts intheformof
development impact feesamounted to $10,094,171.  This revenue increased $3,777,741from
2014 duetonewproject construction andcontinued redevelopment within theCity.  Developer
contributions arepublic improvement infrastructure projects thatarecompleted bythe
developer anddedicated totheCity.  Prior totransfers, thecharges forservices exceeded
expenses by $2.962million.   
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CAPITAL ASSET ANDDEBT ADMINISTRATION

Capital Assets

Attheendoffiscal year2015, theCityhad $580million invested inabroad rangeofcapital assets,  
including police andfireequipment, buildings, park facilities, roads, bridges, andwater andsewer
lines. 

Table 4
Capital Assets atYear-end

NetofDepreciation) 

GovernmentalBusiness- type
ActivitiesActivitiesTotals

201520142015201420152014
Improvements$  217,730,226$ 210,512,072$        404,934$        408,831$      218,135,160$ 210,920,903
Land 53,433,61451,217,974 2,368,892 2,368,892 55,802,506 53,586,866
Buildings 44,188,55746,372,018 659,643 688,243 44,848,200 47,060,261
Machinery & equipment12, 023,297 12,428,299 751,464 703,137 12,774,761 13,131,436
Construction inprogress29, 101,620 14,225,07925,052,147 25,662,714 54,153,767 39,887,793
Water system                       --                      116,195,322115,841,048 116,195,322115,841,048
Sewer system                       --                      78,009,793 68,921,164 78,009,793 68,921,164
Totals$  356,477,314$ 334,755,442$ 214,594,029223,442,195$ 579,919,509$      $ 549,349,471

Major capital asset additions for2014-2015 include:  

Timbercreek LiftStation  $    10,875,144
Wayne Ferguson Plaza 9,119,065
Concrete Street Improvements 1,429,046
Sidewalk Improvements 1,404,488
Neighborhood Rehabilitation Improvements 605,525
Alley Improvements 346,915
Lewisville LakeMaster Plan 205,625
HighPerformance Storage andServer 147,232
ITTapeBackup System 120,000
Switches andFiber Expansion 108,585

24,361,625

TheCity’sfiscal year2015capital improvement program authorizes ittospend $139million for
capital projects. These improvements areinthefollowing categories: water andsewer, street,  
drainage, park, municipal/technology, facility, andpublic safety.  Theaforementioned amount of
139million ismadeupofbothcurrent yearappropriations, aswellascarryover amounts

appropriated butnotyetexpended. 
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Tosupport thecapital improvement program, funds areobtained from theissuance ofbonds,  
interest earnings, transfers fromoperating funds, developer contributions, oracombination of
these sources. Toillustrate, parks system improvements for2015-2016 consist of $3.563million
incash funding fromtheGeneral andLewisville ParkandLibrary Development Corporation
Funds, available bondproceeds, park escrow funding, andtreemitigation funding forgeneral park
developments, turf renovation, Lewisville LakeEarly Learning Area (LLELA) improvements, trail
development, andfinaladditions toToyota ofLewisville Railroad Park. 

Additional information ontheCityofLewisville’scapital assets canbefound inNote5ofthe
Notes toFinancial Statements included inthisreport.  

Debt

Atyearend, theCityhad $130.48million ingeneral obligation, certificates ofobligation, and
revenue bonds outstanding ascompared to $137.255million attheendoftheprior fiscal year, a
decrease of4.9percent asshown inTable5.  

Table5
Outstanding DebtatYearEnd

inThousands) 

Governmental ActivitiesBusiness- type ActivitiesTotals
201520142015201420152014

General obligation bonds and$ 83,115$         92,390$                   -$                   83,115-$$         92,390
certificates ofobligation
backed bytheCity) 

General obligation andrevenue bonds-                     47,365- 44,86547,36544,865
backed byfeerevenues) 

Totals$ 83,115$         92,390$ 47,365$ 44,865$ 130,480$       137,255

Formore detailed information onlong-termdebtactivity, refer toNote11intheNotes toFinancial
Statements.  

TheCity’sGeneral Obligation Bonds andWater andSewer  - Revenue Bonds carry anAAArating
fromStandard andPoor’sandFitchRatings.  Bothofthese entities arenational rating agencies.  
TheCity ispermitted byArticle XI, Section 5, oftheStateofTexas Constitution tolevy taxesup
to $2.50per $100ofassessed valuation forgeneral governmental services including thepayment
ofprincipal andinterest ongeneral obligation long-termdebt. Thecurrent ratiooftax-supported
debt toassessed value ofalltaxable property is1.16%.  

THECITY’SFUNDS

AtthecloseoftheCity’sfiscal yearonSeptember 30, 2015, thegovernmental fundsoftheCity
reported acombined fundbalance of $89.7million, a $13.3million decrease from theprevious
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year, mainly duetoincreased capital project spending in2015compared to2014 within the
General Capital Projects andtheCastle Hills (PID) Capital Projects funds.  TheValley Ridge
Boulevard extension, FM407 andI-35Einterchange, andtheRiverside roadandbridge
construction was $15.3Mofthisspending.  

TheCity’sGeneral Fund balance was $37.2million which was $5.6million more thantheprior
yearfund balance duetoanincrease inproperty andsales taxcollections while expenditures
remained level.  Current year’sactivity resulted inapositive variance of $8.3million when
compared tothefinal amended budgetof $28.9million.  Significant budgetary variances between
thefinalamended budget and theactual results canbesummarized asfollows:  

Taxrevenue was $3,183,309more thanestimated.  Theprimary reason wassales tax
revenue, which was $3,005,891more thanbudgeted duetoastrong economy anda
conservative budgeting policy which setsbudget attheprioryear’sestimate forthis
revenue. 

Licenses andPermits revenue was $1,059,872higher thanbudgeted primarily dueto
increased building-related permit revenue.  Thiscategory ofrevenue issusceptible to
existing economic conditions andchanges inplanned construction.  

Charges forservices was $924,787higher than budgeted primarily duetocommercial
refuse fees ($310,448), landhost feereceipts ($249,171), planreview fees ($216,295), and
ambulance fees ($143,936) being higher thananticipated.  

When combined, Police, Fire, Development Services, andParks andLeisure Services
departments hadlower thanexpected expenditures resulting inafavorable variance of
1,775,273.  Thisvariance isprimarily duetosalary savings fromemployee vacancies.   

TheCity’sWater andSewer Fundnetposition of $236.7million increased by $7.28million over
theprioryearnetposition balance.  The increase isprimarily duetooperating revenues and
dedicated infrastructure continuing toremain well above operating expenses.  

TheCity’sInternal Service Funds netposition of $17.3million decreased by $1,463,069from the
prioryearnetasset balance.  TheSelf-Insurance RiskFundmadeupthemajority ofthischange
duetotransfers of $1,077,360toestablish afiresprinkler system fortheCity’sOldTown district

869,360) andfirestation security improvements ($208,000).  

General Fund Budgetary Highlights

During fiscalyear2014-15, theCityCouncil amended thebudget fortheGeneral Fundonthree
separate occasions; inFebruary fortheroutine supplement completed eachyear forprioryear
encumbrances ( purchases) thatoverlap intothenext fiscal year; inMarch forAnimal Services
sterilization andmicrochipping services; and, finally, inJuneforoutside legalexpenses and
supplements totheWayne Ferguson Plaza andOldTown Restaurants capital projects. 
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Staff reviewed thesupplemental appropriations anddetermined that reserves weresufficient to
recommend approval.  Thenetdecrease totheGeneral Fund fortheyearwas $944,027. 

ECONOMIC FACTORS ANDNEXT YEAR’SBUDGETS ANDRATES

TheCity’selected andappointed officials considered many factors when setting thefiscal year
2016 budget, taxrates, andfeesthatwillbecharged forthebusiness-typeactivities. Oneofthose
factors istheeconomy. Thepopulation growth experienced bytheCityhasstimulated local
business anddevelopment activity.    

Theeconomic climate inLewisville isstable with lowunemployment andasaresult Lewisville
enjoys anabove-average income level perhousehold. This incombination with theCity’s
proximity totwomajor highways, theDallas FortWorth International Airport, andanactive
economic development program havemade Lewisville aleader intheregional retailmarket. The
Citycontinues toattract newandexisting companies duetothestrategy ofworking diligently with
businesses onrelocation incentives. 

These factors aretaken intoconsideration when adopting theGeneral Fund budget forfiscalyear
2016. Thecombined budget appropriation forfiscal year 2015-16totals $145.7million fortwenty- 
three operating funds.  Another $16.9million isappropriated intheCity’sthree internal service
funds. 

Advalorem taxrevenue isdetermined bytwomajor factors: thetotal assessed valueestablished
bytheDenton County Central Appraisal District andthetaxrateestablished bytheLewisville City
Council.  TheLewisville CityCouncil chose tohold thetaxratesteady forthecurrent fiscal year
at .436086 centsper $100assessed valuation. This taxratebrings inmore taxrevenue ($1.902
million) forthe2015-16fiscal yearduetothenewtaxratebeing applied toanincreased tax
base.  Property values increased $574million or7.8%.  Thisbrings theproperty taxrevenue
budgeted forFY2015-16to $26.190million making itthesingle largest General Fund revenue
source. 

TheGeneral Fund’ssecond largest revenue source infiscal year 2015-2016 issales taxreceipts.  
Duetothevolatility ofthesales taxrevenue source, theCityhasbeenvery conservative in
projecting salestaxrevenue. Thisconservative philosophy wasformalized intheCity’swritten
Revenue Policy adopted bytheCityCouncil. Under thispolicy sales taxrevenue budget for
subsequent fiscal years islimited totheestimated receipts forthecurrent fiscal year. Thispractice
effectively mitigates toalarge degree thevolatile nature ofthesales taxrevenue source. TheCity’s
budgeted sales taxrevenue is $23.504million. 

Budgeted operating expenditures intheGeneral Fund areexpected toincrease $3.23million from
the2014-2015 fiscal yearre-estimated budget.  These expenditures areoffset byincreases in
revenue.  Theonlychange infundbalance isthe $5.044million intransfers outforplanned, one
timeexpenditures.    
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AsfortheCity’sbusiness typeactivities, theCitybudgeted adecrease of $1.767million forthe
Water andSewer Fund’snetposition. Thisdecrease isduetobudgeting transfers tocapital
improvement projects forwater lines, sewer lines, inflow andinfiltration repairs, painting ofwater
plantclarifiers, flocculators, andlimebinsandengineering services relate toapotential reuse
option forthewastewater treatment plant’streated effluent.  

Water andsewer rateswere reviewed bytheCityCouncil forfiscal year2015-2016.  There wasa
5.5% increase toboth waterorsewer rates. 

PENSIONS ANDRETIREE HEALTHCARE

Pensions andretiree health carecontinue toreceive negative media attention asgovernments
around thenation struggle tofund these commitments.  TheCity iscommitted toproviding
programs inthese areas thatarefairtobothemployees andtaxpayers andthatcanbesustained
over thelongterm.    

Effective for fiscalyear2015, Governmental Accounting Standards Board (GASB) Statement No.  
68, “Accounting andFinancial Reporting forPensions” created specific reporting requirements for
pensions thataredifferent thanthatused for funding purposes.  Bothvaluations are important as
thereporting valuation provides arigorous standard measure thatcanbeused tocompare theCity’s
pension liabilities toother governments from around thenation.  Thefunding valuation is
important astheactuarial methods used including strategies forrepaying anyunfunded actuarial
accrued liabilities combined with theCity’shistoryofmaking those contributions provides
insights regarding theCity’scommitment toandtheeffectiveness ofitsfunding strategy.   
Information contained inthefinancial statements themselves including thefirstschedule of
Required Supplementary Information (RSI), Schedule ofChanges inNetPension Liability and
Related Ratios, isbasedonthereporting valuation.  Thesecond schedule intheRSI, Schedule of
Contributions, isbased onthefunding valuation.  Onareporting basis, theCity’sfinancial
statements reflect aNetPension Liability asofSeptember 30, 2015of $35,266,573which is
80.89% oftheCity’sannual covered payroll of $43,597,704.  

Retiree health care’sactuarially accrued liability hasbeencalculated inaccordance withGASB
Statement No. 45, “Accounting andFinancial Reporting byEmployers forPostemployment
Benefits Other Than Pensions”, tobe $4,536,100asofOctober 1, 2014, adecrease of $78,400
fromtheprevious valuation.     

CONTACTING THECITY’SFINANCIAL MANAGEMENT

This financial report isdesigned toprovide ourcitizens, taxpayers, customers, investors and
creditors withageneral overview oftheCity’sfinances andreflect theCity’saccountability for
theresources itreceives. Ifyouhavequestions about thisreport orneedadditional financial
information, contact theDirector ofFinance, CityofLewisville, 151West Church Street,  
Lewisville, Texas 75057. 

30

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 127



BASICFINANCIAL
STATEMENTS

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 128



Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 129



CITY OF LEWISVILLE, TEXAS EXHIBIT1
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

tPrimary Governmen
GovernmentalBusiness- TypeComponent
ActivitiesActivitiesTotalUnits

ASSETS
Cash 8,484,77042,442,705$      50,927,475$    3,965,008$       
Investments 20,688,21893,189,302 113,877,520 9,689,325
Receivables ( netofallowance foruncollectibles) 

Accounts 4,473,10810,094,900 14,568,008     - 
Taxes 8,087,753 8,087,753 1,202,124
Interest 33,195128,539 161,734 12,917
Other 6,58239,220 45,802            - 

Internal balances 104,334( 104,334)          -                       - 
Note receivable from component units 32,105,000 32,105,000- 
Inventory ofsupplies 95,849- 95,849- 
Prepaid items 2,793,85213,6352,807,487 5,511
Restricted assets

Cash 10,849,971- 10,849,971- 
Investments 26,516,508- 26,516,508- 
Interest receivable 30,45630,456- 

Capital assets
Non-depreciable 82,535,23427,421,039109,956,273- 
Depreciable ( netofaccumulated depreciation) 273,942,080196,021,156469,963,236 6,915,627

Total assets 545,350,100294,642,972839,993,07221,790,512

DEFERRED OUTFLOWS OF RESOURCES
Deferred charge onrefunding 1,096,707175,2281,271,935- 
Pension contributions after measurement date 7,221,328771,0767,992,404 100,148
Difference inprojected and actual earnings onpension

assets 1,826,538195,033 2,021,571 25,331
Total deferred outflows ofresources 10,144,5731,141,33711,285,910 125,479

LIABILITIES
Accounts payable 3,937,1102,385,1096,322,219 159,140
Incurred but not reported claim reserve 1,873,609 1,873,609-- 
Accrued liabilities 2,355,356259,2492,614,605 31,254
Accrued interest payable 416,057215,891631,948 172,082
Contracts and retainable payable 391,383453,856 845,239 31,734

eDeposits payabl 1,626,08917,856 1,643,945       - 
Unearned revenue 38,447,879 38,447,879     - 
Escrow payable 45,0951,485,650 1,530,745       - 
Noncurrent liabilities

rDue within oneyea 5,744,35014,764,140 20,508,490 1,994,280
rDue inmore than one yea 48,104,948113,840,814 161,945,762 30,452,983

sTotal liabilitie 58,772,114177,592,327 236,364,441 32,841,473

DEFERRED INFLOWS OF RESOURCES
Difference inexpected and actual pension experience 194,5201,821,730 2,016,250 25,264

Total deferred inflows ofresources 194,5201,821,730 2,016,250 25,264

NET POSITION
Net investment incapital assets 203,627,543290,955,249 494,582,792 300,628
Restricted for

Debt service 6,277,95034,185,917 40,463,867     - 
Capital projects 8,696,839 8,696,839- 
Special revenue 12,533,353 12,533,353-- 
Tax increment reinvestment zone 1,830,600-         

Unrestricted 29,709,25826,912,18256,621,440( 13,081,974) 
Total net position 236,817,675376,080,616$  612,898,291$  (10,950,746)$ 

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXAS
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Program Revenues
OperatingCapital Grants

Charges for Grants and and
Functions/ProgramsExpensesServicesContributionsContributions

tPrimary Governmen
Governmentalactivities

Generalgovernment 4,078,95914,889,822$     17,524$          -$ 
Cultureandrecreation 1,511,45210,590,147 506,934 32,200
Publicsafety 6,426,73643,314,229 626,946         - 
Public & developmentservices 2,719,16024,838,325 271,496 17,041,748
Interestandfiscalcharges 4,630,523 689,650         - 

Totalgovernmentalactivities 14,736,30798,263,046 2,112,550 17,073,948

Business-typeactivities
Waterandsewer 26,928,51023,966,776    -                      10,094,171

Totalbusiness-typeactivities 26,928,51023,966,776    -                      10,094,171
Totalprimarygovernment 41,664,817122,229,822$   2,112,550$     27,168,119$     

Component Units
Taxincrementreinvestmentzone1 740,743-                      - 523,472
LPLDC (4B) fund 4,139,066251,064                      -913,285

Totalcomponentunits 4,879,809$ 251,064$                     1,436,757-$       

GENERALREVENUESANDTRANSFERS
Taxes

Propertytaxes, leviedforgeneralpurposes
Salestaxes
Othertaxes
Franchisetaxes
Hotelmoteltaxes
Penaltiesandinterest

Investmentearnings
Gainonsaleofassets
Miscellaneous
Transfers

Totalgeneralrevenuesandtransfers

Changeinnetposition

NETPOSITION - beginning

Cumulativeeffectofchangeinaccountingprinciple

NETPOSITION - ending

Thenotestothefinancial statements areanintegralpartofthisstatement. 
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EXHIBIT2

Primary Government

GovernmentalBusiness- TypeComponent
ActivitiesActivitiesTotalUnits

10,793,339)$                      (10,793,339)$   -$ 
8,539,561)                        (8,539,561)       - 

36,260,547)                        (36,260,547)     - 
4,805,921)                        (4,805,921)       - 
3,940,873)                        (3,940,873)       - 

64,340,241)                        (64,340,241)     - 

13,055,905-       13,055,905      - 
13,055,905-       13,055,905      - 

13,055,905( 64,340,241)       (51,284,336)     - 

217,271) 
2,974,717) 
3,191,988) 

33,283,968 33,283,968- 955,546
31,362,273 31,362,273- 6,466,413

463,773                        - 463,773- 
7,079,783 7,079,783-- 
2,423,662 2,423,662-- 

177,235                        - 177,235- 
828,823 372,5871,201,41079,804
103,233- 103,233- 

1,034,439 11,6731,046,11212
3,743,920        (3,743,920)-- 

80,501,109        (3,359,660) 77,141,4497,501,775

16,160,868 9,696,24525,857,1134,309,787

379,139,967 229,593,319608,733,286( 15,127,775) 

19,220,219)        (2,471,889)( 21,692,108)( 132,758) 

376,080,616$   236,817,675$ 612,898,291$( 10,950,746) 
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CITYOFLEWISVILLE, TEXAS EXHIBIT3
GOVERNMENTAL FUNDS
BALANCE SHEET
SEPTEMBER 30, 2015

GeneralOtherTotal
DebtService Capital GovernmentalGovernmental

GeneralFundProjectsFundsFunds
ASSETS

Cash 712,6069,554,844$$ 20,805,816$       7,406,897$ 38,480,163
Investments 23,343,6091,741,55650,847,843 8,107,36084,040,368
Receivables (netofallowancesforuncollectibles) 

Taxes 6,908,91640,458 1,138,379-         8,087,753
Accounts 2,164,299 6,168,031-         1,188,5629,520,892
Unbilledaccounts 271,021--                        - 271,021
Interest 31,6612,35469,899 10,929114,843
Court 283,425                      -                      -                        283,425
Other 38,862-                      358-                   39,220

Duefromotherfunds 58,706-                      --                        58,706
Notereceivablefromcomponentunits 32,105,000-     -                      -                        32,105,000
Prepaiditems 211,453                      -                      1,776,221 1,987,674

Totalassets 34,601,97442,866,796$     77,891,589$     19,628,706$     174,989,065$    

S, DEFERREDINFLOWSOFLIABILITIE
RESOURCES, ANDFUNDBALANCES

Liabilities
Accountsandcontractspayable 1,762,767 1,565,832-            435,0893,763,688
Accruedliabilities 2,183,264--            152,1792,335,443
Depositspayable 7,500--              10,35617,856
Unearnedrevenue 38,447,879-                        38,447,879- 
Moneyheldinescrow 74,052 1,406,706-                1,485,6504,892
Retainage 453,856          -                        453,856
Duetootherfunds 58,706 58,706

Totalliabilities4,027,583        -                      41,874,273 661,222 46,563,078

Deferredinflowsofresources
Unavailableresources1,597,260 32,145,458 4,922,384 40,00038,705,102

Totaldeferredinflowsofresources1,597,26032,145,4584,922,384 40,00038,705,102

Fundbalances
Nonspendable211,453-                      1,776,221-         1,987,674

Restrictedfor
Debtservice 2,456,516--                        2,456,516- 
Capitalprojects-                      27,090,932-         3,804,15230,895,084

purposes--                      12,533,353-       12,533,353Other
Committedto

pitalprojects-                      2,571,048-                        2,571,048- Ca
Otherpurposes---            785,582785,582

gnedtoAssi
Capitalprojects-                      1,432,952-                        1,432,952- 

purposes942,033--              28,176970,209Other
Unassigned36,088,467--                        36,088,467- 

Totalfundbalances37,241,9532,456,51631,094,932 18,927,48489,720,885

Totalliabilities, deferredinflowsof
resourcesandfundbalances$ 42,866,796$ 34,601,974$ 77,891,589$     19,628,706$ 174,989,065

The notes to the financial statements are an integral part of this statement. 
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CITYOFLEWISVILLE, TEXASEXHIBIT4
RECONCILIATIONOFTHEGOVERNMENTALFUNDSBALANCESHEET
TOTHESTATEMENTOFNETPOSITION
ASOFSEPTEMBER30, 2015

Totalfundbalances, governmentalfunds$     89,720,885

Amountsreportedforgovernmentalactivitiesinthestatementofnetposition
aredifferentbecause: 

Capitalassetsusedingovernmentalactivitiesarenotfinancialresources
and, therefore, arenotreportedasassetsingovernmentalfunds.351,137,927

Interestpayableonlong-termdebtdoesnotrequirecurrentfinancialresources; 
therefore, interestpayableisnotreportedasaliabilityinthegovernmentalfunds
balancesheet.           ( 416,057) 

Revenuesearnedbutnotavailablewithinsixtydaysoftheyearend
arenotrecognizedasrevenueonthefundfinancialstatements.38,705,102

Long-termliabilities, includingbondspayable, arenotdueandpayableinthecurrent
periodandthereforearenotreportedinthefundfinancialstatements.  Amount
isless $61,834forlong-termliabilityininternalservicefundsalreadyincludedbelow.(128,543,120)     

Deferredinflowsandoutflowsofresourcesassociatedwiththenetpensionliability
arenotreportedingovernmentalfunds.  Thisistheneteffectofthedeferred
inflowsandoutflowsofresources.         7,226,136

Fordebtrefunding, thedifferencebetweentheacquisitionpriceandthenet
carryingamountofthedebthasbeendeferredandamortizedinthegovernment- 
widefinancialstatements.         1,096,707

Aninternalservicefundisusedbymanagementtochargethecostsofcertain
activities, includinginsuranceandvehiclefleetmanagement, toindividualfunds. 
Theassetsandliabilitiesoftheinternalservicefundareincludedingovernmental
activitiesinthegovernment-widestatementofnetposition, netofamountscharged
toenterprisefundsof $104,334.       17,153,036

Totalnetposition, governmentalactivities$   376,080,616

Thenotestothefinancial statements areanintegralpartofthisstatement. 
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CITY OF LEWISVILLE, TEXASEXHIBIT 5
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES INFUND BALANCE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

GeneralOtherTotal
CapitalGovernmentalGovernmentalDebt Service

GeneralFundProjectsFundsFunds
REVENUES
Property and other taxes 9,007,94256,980,740$     -$                    8,854,184$      74,842,866$ 
License and permits 2,928,356                     -                     -                       2,928,356
Intergovernmental 3,309,6503,920 2,317,095 827,423 6,458,088
Charges forservices 7,276,264                     -                     704 7,276,968
Recreation 953,054 396,985-           1,350,039
Fines 2,907,155-                     226,210-           3,133,365
Investment earnings 191,31320,490444,426 80,381736,610
Contributions and donations 129,500-           730,804860,304
Miscellaneous 728,761 390,834-             18,0701,137,665

sTotal Revenue 12,338,08271,969,563 3,281,855 11,134,761 98,724,261

EXPENDITURES
Current

General government 8,067,866                     -                     2,156,471 10,224,337
Culture and recreation 6,782,486                     -                     779,333 7,561,819
Public safety 38,609,845                     -                     3,680,545 42,290,390
Public & development services 10,831,407 22,483 511,595 11,365,485

Debt Service
Principal 7,425,000-      -                     -                       7,425,000
Interest and fiscal charges 4,829,415-      -                     -                       4,829,415

Capital outlay 100,302 23,604,188 9,684,38033,388,870
Total expenditures 12,254,41564,391,906 23,626,671 16,812,324 117,085,316

Excess (deficiency) of revenues
over (under) expenditures 83,6677,577,657( 20,344,816)       (18,361,055)( 5,677,563) 

OTHER FINANCING SOURCES ( USES) 
Transfers in3,894,871        -                     9,173,406 36,452 13,104,729
Transfers out       ( 5,874,136)--       ( 2,395,077)( 8,269,213) 

discount) onissuance ofbonds 2,421,120--                       2,421,120- Premium
Issuance ofrefunding bonds 21,085,000--                       21,085,000- 

yment torefunding bond escrow agent-( 23,235,107)                     --                       ( 23,235,107) Pa
Total other financing sources (uses)       ( 1,979,265) 271,0139,173,406       (2,358,625) 5,106,529

NET CHANGE IN FUND BALANCES 5,598,392 354,680     (11,171,410)       (8,036,188)     (13,254,526) 

FUND BALANCES - beginning ofyear 2,101,83631,643,561 42,266,342 26,963,672 102,975,411

FUND BALANCES - end ofyear 2,456,51637,241,953$      31,094,932$    18,927,484$    $    89,720,885

The notes to the financial statements are an integral part of this statement. 
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CITYOFLEWISVILLE, TEXASEXHIBIT 6
RECONCILIATION OFTHESTATEMENT OFREVENUES, EXPENDITURES, 
ANDCHANGES INFUNDBALANCES OFGOVERNMENTAL FUNDS
TOTHEGOVERNMENT WIDESTATEMENT OFACTIVITIES
FORTHEFISCALYEARENDED SEPTEMBER 30, 2015

Netchangeinfundbalances, totalgovernmental funds$      ( 13,254,526) 

Amountsreportedforgovernmentalactivitiesinthestatementofactivities
aredifferentbecause: 

Governmental fundsreportcapitaloutlaysasexpenditures.  However, inthe
statementofactivitiesthecostofthoseassetsisallocatedovertheirestimateduseful
livesandreportedasdepreciationexpense.  Dispositionsofcapitalassetsdecrease
netposition.  Thisamountisthenetofcapitaloutlayof $29,496,175, lessdispostions
of $0. 29,496,175

Governmental fundsdonotrecognizeassetscontributedbydevelopers.  However, 
inthestatementofactivitiesthefairmarketvalueofthoseassetsisrecognizedas
revenue, thenallocatedovertheirestimateduseful livesandreportedasdepreciation
expense. 9,584,930

Depreciationexpenseoncapitalassetsisreportedinthegovernment-wide
statementofactivitiesandchangesinnetposition, buttheydonotrequiretheuseof
currentfinancialresources.  Therefore, depreciationexpenseisnotreportedas
expendituresinthegovernmental funds.( 17,604,396) 

Theissuanceoflong-termdebt (e.g. bonds) providescurrentfinancialresources
togovernmental funds, whiletherepaymentoftheprincipaloflong-termdebt
consumesthecurrentfinancialresourcesofgovernmental funds.  Neithertransaction,  
however, hasanyeffectonnetposition.   Also, governmental fundsreporttheeffect
ofpremiums, discounts, andsimilaritemswhendebtisfirstissued, whereasthe
amountsaredeferredandamortizedinthestatementofactivities.   Thisamount
bondprincipalpaymentsof $7,425,000, bondsrefundedof $22,935,000, lessbond

proceedsof $21,085,000, less $2,421,120premiumpaid, lessgainonrefundingof
171,049, plusamortizationofpremiumof $833,911, lessamortizationofdeferred

chargeonrefundingof $109,416, andlessanetcarryingvalueof $651,755
premiums/lossesonrefundingspreviously recordedbycomponentunitsisthenet
effectofthesedifferencesinthetreatmentoflong-termdebtandrelateditems. 

6,755,571

Currentyearchangesinthelong-termliabilityforcompensatedabsencesdonot
requiretheuseofcurrentfinancialresources; therefore, arenotreportedas
expendituresingovernmental funds.( 492,792) 

Currentyearchangesinthelong-termliabilityfornetpensionbenefitobligations
donotrequiretheuseofcurrentfinancialresources; therefore, arenotreportedas
expendituresingovernmental funds.  Theamountrepresentsthedifferencebetween
currentyearpensionexpense ($5,979,596) andcontributions ($6,840,617) made
afterthemeasurementdate. 861,021

Currentyearchangesinaccruedinterestpayabledonotrequiretheuseofcurrent
financialresources; therefore, arenotreportedasexpendituresingovernmental
funds.( 54,447) 

Certainrevenuesinthegovernment-widestatementofactivitiesthatdonot
providecurrentfinancialresourcesarenotreportedasrevenueinthegovernmental
funds. 2,278,590

Internalservicefundsareusedbymanagementtochargethecostsofcertain
activities, suchasthepurchaseofequipmentandinsurance, toindividualfunds.  The
changeinnetpositionofcertaininternalservicefundsisreportedwithgovernmental
activities.  Thisistheamountofthechangeinnetpositionallocatedtogovernment
activities.( 1,409,258) 

Changeinnetposition, governmentalactivities$       16,160,868

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXASEXHIBIT 7
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES INFUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Variance with
Final Budget

Budgeted AmountsPositive
OriginalFinalActual Amounts( Negative) 

REVENUES
Property and other taxes$       53,797,43153,797,431$     56,980,740$        3,183,309$ 

permits1,868,4841,868,484 2,928,3561,059,872License and
Intergovernmental15, 87715,877 3,920( 11,957) 

ges forservices6,351,4776,351,477 7,276,264924,787Char
Recreation1,110,2371,110,237 953,054( 157,183) 

202,548) Fines3,109,7033,109,703 2,907,155
Investment earnings 76,97576,975 191,313 114,338
Miscellaneous468, 446468,446 728,761260,315

Total revenues 66,798,63066,798,630 71,969,563 5,170,933

EXPENDITURES
Current

General government 952,659917,137 841,809 110,850
Mayor andcouncil 103,880 103,880 98,229 5,651

Administrative and legal1,983,0602,388,686 2,030,322358,364
y relations/tourism491,900518,320 465,47252,848Communit

Finance 1,347,0221,347,022 1,332,686 14,336
s 799,815799,815 784,669 15,146Human resource

Information technology services 2,658,2342,459,838 2,514,679 143,555
s 6,585,8666,526,282 6,366,503 219,363Parks and leisure service

Arts and cultural events 415,983427,151 415,983              - 
e 21,255,99221,190,634 20,549,038 706,954Polic

Fire 17,417,04117,397,331 17,025,366 391,675
gency management 167,754164,964 141,304 26,450Emer

Municipal court 936,728936,728 894,137 42,591
s 5,037,4515,039,354 4,802,362 235,089Public service

Development services 6,486,3266,517,846 6,029,045 457,281
pital outlay 109,133247,017 100,302 8,831Ca

Total expenditures 67,180,89066,549,959 64,391,906 2,788,984

Excess (deficiency) of revenues
over (under) expenditures 248,671            (382,260)            7,577,657 7,959,917

OTHER FINANCING SOURCES ( USES) 
Transfers in3,929,6623,929,662 3,894,871( 34,791) 

5,937,021)( 6,250,117)          ( 5,874,136) 375,981Transfers out
Total other financing sources (uses)( 2,007,359)( 2,320,455)          ( 1,979,265) 341,190

NET CHANGE IN FUND BALANCES 1,758,688)         (2,702,715)            5,598,392 8,301,107

rFUND BALANCES - beginning ofyea 31,643,56131,643,561 31,643,561          -                        

FUND BALANCES - end ofyear 28,940,84629,884,873$     37,241,953$        8,301,107$ 

Thenotestothefinancialstatementsareanintegralpartofthisstatement. 
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CITY OFLEWISVILLE, TEXASEXHIBIT 8
PROPRIETARY FUNDS
STATEMENT OFNET POSITION

5SEPTEMBER 30, 201

Enterprise Funds
WaterandSewer

UtilityFund InternalServiceFunds
ASSETS
Current assets

Cash 3,962,5428,484,770$                            
Investments 9,148,93420,688,218
Receivables (netofallowance for uncollectibles): 

Accounts 19,5621,159,102
Unbilled trade accounts 3,314,006                                          -   
Interest receivable 33,195 13,696
Other 6,582 -                                             

Inventory ofsupplies, atcost 95,849
Prepaid items 13,635 806,178
Restricted assets

Cash 10,849,971                                          -   
Investments 26,516,508                                          -   
Interest receivable 30,456                                          -   

Total current assets 71,096,443 14,046,761
Noncurrent assets

Capital assets
Land 2,368,892                                          -   
Land improvements 106,700                                          -   
Buildings 1,131,504                                          -   
Other improvements 702,088 274,272
Water system 166,047,695                                          -   
Sewer system 118,914,151                                          -   
Machinery and equipment 4,779,146 5,939,583
Motor vehicles 21,825,127
Construction inprogress 25,052,147                                          -   
Lessaccumulated depreciation 95,660,128)( 22,699,595) 

Total noncurrent assets 223,442,195 5,339,387
Total assets 294,538,638 19,386,148

DEFERRED OUTFLOWS OFRESOURCES
Deferred charge onrefunding 175,228                                          -   
Pension contributions after measurement date 771,076                                          -   
Difference inprojected and actual earnings onpension assets 195,033                                          -   

Total deferred outflows ofresources 1,141,337                                          -   

LIABILITIES
Current liabilities

Current liabilities payable from restricted assets
Deposits payable 1,626,089                                          -   
Accrued interest payable 215,891                                          -   
Contracts and retainage payable 391,383                                          -   
Escrow payable 45,095                                          -   
Current maturities ofbonds payable 5,290,000                                          -   

Accounts payable 2,385,109 173,422
Incurred butnot reported claim reserve 1,873,609
Accrued liabilities 259,249 19,913
Compensated absences 454,350 33,784

Total current liabilities 10,667,166 2,100,728
Noncurrent liabilities

Bonds payable 43,903,741                                          -   
Compensated absences 377,240 28,050
Netpension obligation 3,823,967- 

Total noncurrent liabilities 48,104,948 28,050
Total liabilities 58,772,114 2,128,778

DEFERRED INFLOWS OFRESOURCES
Difference inprojected andactual pension experience 194,520                                          -   

Total deferred inflows ofresources 194,520                                          -   

NETPOSITION
Net investment incapital assets 203,627,543 5,339,387
Restricted forbond requirements 6,277,950                                          -   
Unrestricted 26,807,848 11,917,983

Total netposition 17,257,370236,713,341$                          

The notes tothefinancial statements arean integral part ofthis statement. 
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CITY OF LEWISVILLE, TEXAS EXHIBIT 9
RECONCILIATION OFENTERPRISE FUND STATEMENT OF NET POSITION
TO THE GOVERNMENT WIDE STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

Total netposition, enterprise fund$   236,713,341

Amounts reported forbusiness-type activities inthestatement ofnetposition
aredifferent because: 

Aninternal service fund isused bymanagement tocharge thecosts ofcertain
activities, including insurance and vehicle fleet management, to individual funds. The
assets and liabilities ofthe internal service fund are included ingovernmental activities
inthegovernment-wide statement ofnet position.  The amount shown asthe
accumulated amount isallocated tobusiness type activities since theadoption of
GASB 34. 104,334

Total netposition, business-type activities$   236,817,675

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXAS EXHIBIT 10
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES INFUND NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Enterprise Funds
Water andSewer

Utility FundInternal Service Funds
OPERATING REVENUES

Charges forsales and services 26,928,510$                 13,044,327
Miscellaneous 11,673 33,886

Total operating revenues 26,940,183 13,078,213

OPERATING EXPENSES
Cost ofsales and services, net ofreimbursements 10,038,815 10,763,465
Personal services and administrative 6,517,296 914,346
Depreciation 6,283,474 1,888,679

Total operating expenses 22,839,585 13,566,490

Operating income (loss) 4,100,598                       (488,277) 

NONOPERATING REVENUES ( EXPENSES) 
Investment earnings 372,587 92,214
Interest expense 1,073,380)                                    - 
Gain ondisposal ofcapital assets 24,590

Total nonoperating revenues (expenses) 700,793)                        116,804

INCOME ( LOSS) BEFORE TRANSFERS AND CAPITAL CONTRIBUTIONS 3,399,805                       (371,473) 

TRANSFERS AND CAPITAL CONTRIBUTIONS
Transfers out 3,743,920)                    (1,091,596) 
Contributions from developers 7,126,128                                    - 
Contributions - impact fees 2,968,043                                    - 

CHANGE IN NET POSITION 9,750,056                    (1,463,069) 

NET POSITION, beginning ofyear 229,435,174 18,720,439

CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE 2,471,889)                                    - 

NET POSITION, end ofyear 236,713,341$                 17,257,370

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXAS EXHIBIT 11
RECONCILIATION OF ENTERPRISE FUND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES INFUND
NET POSITION TO THE GOVERNMENT WIDE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Netchange infund netposition, enterprise fund$       9,750,056

Amounts reported forbusiness-typeactivities inthestatement ofactivities
aredifferent because: 

Internal services funds areused bymanagement tocharge thecosts ofcertain
activities, such asthepurchase ofequipment and insurance, toindividual funds. 
Thenet revenue (expense) ofcertain internal service funds isreported with
governmental activities.   The amount shown represents the net revenue (expense)  

ypeactivities.             ( 53,811) allocated tobusiness-t

Change innet position, business-type activities$       9,696,245

The notes to the financial statements are an integral part of this statement. 
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CITYOFLEWISVILLE, TEXASEXHIBIT12
PROPRIETARY FUNDS
STATEMENTOFCASHFLOWS
FORTHEFISCALYEARENDEDSEPTEMBER 30, 2015

Business-Type Governmental
Activities - Activities - Internal

Enterprise Fund Service Funds

CASHFLOWS FROMOPERATING ACTIVITIES
Cash received from customers$         - 26,704,346$                               
Cash received ( paid) from transactions with other funds(177,566)               13,205,815
Cash paid to employees for services            ( 377,573)( 6,485,726)                    
Cash paid for goods and services            ( 2,049,348)( 9,658,030)                 
Cash paid for claims                            ( 9,417,049)-                 
Cash received for miscellaneous items 33,886-                       

Net cash provided by operating activities 1,395,73110,383,024

CASHFLOWSFROMNONCAPITAL FINANCING ACTIVITIES
Transfers to other funds            ( 1,091,596)( 3,743,920)                 

Net cash provided by (used in) noncapital financing
activities            ( 1,091,596)( 3,743,920)                 

CASHFLOWSFROMCAPITAL ANDRELATED
SFINANCING ACTIVITIE

Acquisition and construction of capital assets            ( 2,189,672)( 8,005,513)                 
Proceeds from sale of equipment 80,420-                       
Proceeds from sale of revenue bonds           - 11,750,000
Principal paid on revenue bond maturities            -( 4,970,000) 
Principal refunded on revenue bonds            -( 4,280,000)                                 
Impact fees             - 2,968,043
Interest paid            -( 1,031,576)                                 
Premium on issuance of bonds                - 625,836
Discount on issuance of bonds                 -( 39,301)                                 

Net cash (used in) capital and related
financing activities            ( 2,109,252)( 2,982,511)                 

CASHFLOWSFROMINVESTING ACTIVITIES
Purchase of investments          ( 12,494,314)( 64,484,484)               
Proceeds from sale and maturities of investments61, 678,006 13,720,918
Interest received 92,214364, 986

Net cash provided by (used in) investing activities( 2,441,492)            1,318,818

NETINCREASE (DECREASE)  INCASH             ( 486,299)1,215,101

CASH, beginning ofyear 4,448,84118,119,640

CASH, endofyear$         3,962,54219,334,741$                
Classified as

Unrestricted cash and cash equivalents atend of year8,484,770$           3,962,542$                
Restricted cash and cash equivalents atend ofyear10,849,971           -                                 

TOTALCASHATENDOFYEAR$         3,962,54219,334,741$                

RECONCILIATION OFOPERATING INCOME (LOSS) TONETCASH
PROVIDED BYOPERATING ACTIVITIES

Operating income ( loss)$           ( 488,277)4,100,598$                  
Adjustments toreconcile operating income ( loss) tonet cash

provided by operating activities
Depreciation 1,888,6796,283,474

Change inassets and liabilities
Increase) decrease in receivables 161,487(235,837)                     
Increase) decrease in inventory 14,651-                       
Increase) decrease in prepaid expenses                   ( 357,439)( 4,119)                    
Increase) decrease inpension related deferred outlfows( 966,109)               -                                 

Increase ( decrease) inaccounts and contracts payable( 134,893)               194,600
Increase ( decrease) inaccrued liabilities                  ( 17,970)36,594
Increase ( decrease) indeposits payable                - 587,692
Increase ( decrease) in compensated absences31, 570                  -                                 
Increase ( decrease) in net pension obligations667, 100                -                                 
Increase ( decrease) indue to other funds(177,566)               -                                 
Increase ( decrease) in pension related deferred inflows194, 520                -                                 

Total adjustments 1,884,0086,282,426

Net cash provided by operating activities10, 383,024$        1,395,731$                

NONCASHINVESTING ANDFINANCING ACTIVITIES

From developer contributions of capital assets$           - 7,126,128$                               
Increase ( decrease) in fair value of investments 19,50294,665

43Thenotestothefinancialstatementsareanintegralpartofthisstatement. 

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 143



CITYOFLEWISVILLE, TEXASEXHIBIT 13
FIDUCIARYFUNDS
STATEMENT OFFIDUCIARYNETPOSITION
SEPTEMBER 30, 2015

LewisvilleCastleHills
OPEBPIDDebt

LiabilityTrust Service
FundAgencyFund

SASSET
Cash$          1525,619$ 
Investments

Mutual funds - equity2,489,480- 
Mutual funds - fixed income1,341,509 11,461,843

Total investments3, 830,989 11,461,843
Interest receivable-                     89

Total assets3,856,608 11,461,947

LIABILITIES
Accounts payable             - 5,553
Due todebt holders 11,461,94-      7

Total liabilities 11,461,9475,553$     

NETPOSITION
Held intrust forretiree health benefits3,851,055

Total netposition 3,851,055

Thenotestothefinancialstatementsareanintegralpartofthisstatement. 
44

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 144



CITY OFLEWISVILLE, TEXASEXHIBIT 14
FIDUCIARY FUNDS
STATEMENT OF CHANGES INFIDUCIARY NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Lewisville
OPEB Liability

Trust Fund
ADDITIONS
Employercontributions$         224,000
Investmentearnings, netofunrealized/realizedgain(loss)          382,066

Totaladditions 606,066

DEDUCTIONS
Benefits 339,800

Totaldeductions 339,800

CHANGE INNET POSITION 266,266

NETPOSITION - beginning 3,584,789

NET POSITION - ending 3,851,055

Thenotestothefinancial statements areanintegralpartofthisstatement. 

45

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 145



CITY OF LEWISVILLE, TEXASEXHIBIT 15
DISCRETELY PRESENTED COMPONENT UNITS
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

LewisvilleLewisvilleLewisville
HousingIndustrialTax Increment TaxIncrement Park & Library Total
FinanceDevelopmentReinvestmentReinvestmentDevelopmentComponent

CorporationCorporationZone 1Zone 2CorporationUnits
ASSETS
Cash1,722$             1,996$               411,506$         130,814$         3,418,970$     3,965,008$      
Investments4,210 4,880 1,005,688 319,700 8,354,847 9,689,325
Receivables (netofallowance foruncollectibles) 

Taxes-                      -                         -                      -                      1,202,124 1,202,124
Interest6 7 1,301 432 11,171 12,917

Prepaid items-                      -                         -                      -                      5,511 5,511
Capital assets

Depreciable (netofaccumulated depreciation)                      --                         6,915,627        -                      -                      6,915,627
Totalassets5,938 6,883 8,334,122 450,946 12,992,623 21,790,512

DEFERRED OUTFLOWS OFRESOURCES
Pension contributions aftermeaurement date                      --                         -                      -                      100,148 100,148
Difference inprojected andactualearnings on

pension assets-                      -                         -                      -                      25,331 25,331
Totaldeferred outflows ofresources-                      -                         -                      -                      125,479 125,479

LIABILITIES
Current

Accounts payable-                      -                         -                      -                      159,140 159,140
Accrued liabilities                      ---                      31,254-                        31,254

38,840-                                   133,242-                    172,082Accrued interest payable
Contracts andretainable payable                      -                         -                      -                      31,734-                        31,734

Noncurrent liabilities
Duewithinoneyear                      -                         295,000-                                 1,699,280-              1,994,280
Dueinmorethanoneyear                      -                         6,320,000-                              24,132,983-          30,452,983

Total liabilities                      -                         6,653,840-                              26,187,633-          32,841,473

DEFERRED INFLOWS OFRESOURCES
Difference inprojected andactualpension

experience                      -                         -                      -                      25,264-                        25,264
Totaldeferred inflowsofresources                      -                         -                      -                      25,264-                        25,264

NETPOSITION (DEFICIT) 
Netinvestment incapital assets                      -                         300,628-                                 -                      300,628-           
Restricted fortaxincrement reinvestment zone                      -                         1,379,654-                   450,946 1,830,600-        
Unrestricted 5,938 6,883                      -                      (13,094,795)-        ( 13,081,974) 

Totalnetposition (deficit) 5,938$               6,883$      1,680,282$         450,946$( 13,094,795)$(10,950,746) 

The notes to the financial statements are an integral part of this statement. 
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CITY OFLEWISVILLE, TEXAS
DISCRETELY PRESENTED COMPONENT UNITS
STATEMENT OFACTIVITIES
FOR THEFISCAL YEAR ENDED SEPTEMBER 30, 2015

Program Revenues

Capital Grants
Charges for and

FUNCTIONS/ PROGRAMSExpensesServices Contributions

Component Units
Lewisville Housing Finance Corporation

General government
Total Lewisville Housing Finance Corporation

Lewisville Industrial Development Corporation
General government

TotalLewisville Industrial Development Corporation

TaxIncrement Reinvestment Zone1
General government 418,377                      - 523,472
Interest onlongtermdebt 322,366                      -- 

Total TaxIncrement Reinvestment Zone1 740,743                      - 523,472

TaxIncrement Reinvestment Zone2
General government

Total TaxIncrement Reinvestment Zone2

Lewisville Park & Library Development Corporation
Culture andrecreation 2,941,491 251,064913,285
Interest onlongtermdebt 1,197,575                      -- 

TotalLewisville Park & Library Development Corporation4,139,066 251,064913,285

Total component units 251,0644,879,809$         1,436,757$ 

GENERAL REVENUES
Taxes

Property taxes, levied forgeneral purposes
Sales taxes

Investment earnings
Miscellaneous

Total general revenues

Change innetposition

NETPOSITION (DEFICIT) - Beginning

Cumulative effectofchange inaccounting principle

NETPOSITION (DEFICIT) - Ending

Thenotestothefinancialstatementsareanintegralpartofthisstatement. 
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EXHIBIT 16

Net (Expense) Revenue and Changes inNetPosition
Lewisville

Lewisville Industrial Park & Library
Lewisville Housing DevelopmentTax Increment Tax Increment Development

Finance CorporationCorporationReinvestment Zone 1Reinvestment Zone 2CorporationTotal

105,095-                     105,095- 
322,366)-                     ( 322,366)- 
217,271)-                     ( 217,271)- 

1,777,142)-     ( 1,777,142) 
1,197,575)-     ( 1,197,575) 
2,974,717)-     ( 2,974,717) 

217,271)                                (2,974,717)-( 3,191,988) 

707,742247,804 955,546- 
6,466,413-       6,466,413

35 418,8762,434 68,41879,804
1212

35 41716,618250,238 6,534,8437,501,775

35 41499,347250,238 3,560,1264,309,787

5,903 6,8421,180,935200,708( 16,522,163)( 15,127,775) 

132,758)-        ( 132,758) 

5,938$                               6,883$ 1,680,282$ 450,946$( 13,094,795)$(10,950,746) 
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

1.SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES:  

A.Reporting Entity

TheCityofLewisville isamunicipal corporation governed byanelected mayor andafive-member
council.  Theaccompanying financial statements present thegovernment anditscomponent units,  
entities forwhich thegovernment isconsidered tobefinancially accountable.  Discretely presented
component unitsarereported inaseparate column inthegovernment-wide financial statements
seenotebelow fordescription) toemphasize that theyarelegally separate fromthegovernment.    

Blended Component Units

TheLewisville Health Benefit Trust wasestablished bytheCityunder theTexas Political
Subdivision Employees Uniform Group Benefits Act (Chapter 172Texas Local Government
Code) toaccount forhealth insurance ofemployees, retirees anddependents.  TheCityCouncil
appoints aboard andboard members areremovable bytheCityCouncil.  TheCityCouncil
approves thetrust’sannual budget.  Theactivities oftheLewisville Health Benefit Trust are
accounted forasablended component unitandincluded with theinternal service funds.  The
Health Benefit Trust isreported asablended component unitsinceitprovides services
exclusively for theCityofLewisville.  

TheLocal Government Corporation wasestablished July2006toassist ineconomic
development initiatives.  Allowable under Chapter 431oftheTexas Transportation Code, this
corporation cannot incuranydebtwithout CityCouncil approval.  TheCityCouncil appoints
aboard andboard members areremovable bytheCityCouncil.  Theexisting fourperson board
iscomprised ofcurrent CityCouncil members.  TheCityCouncil approves thecorporation’s
annual budget.  Intheeventofdissolution, titletoallassets transfer totheCity.  Theactivities
oftheLewisville Local Government Corporation areaccounted forasablended component
unitandincluded with thenon-major governmental funds.  TheLocal Government Corporation
isreported asablended component unitsince itsgoverning bodyissubstantially thesameas
theCity’sandafinancial benefit relationship exists. 

InNovember 2011, theCityofLewisville voters approved, inspecial election, thecreation of
theLewisville Crime Control andPrevention District.  TheDistrict wasformed forthepurpose
ofproviding crimecontrol andprevention programs derived fromone-eighth centsales tax
within theCityofLewisville.  Allowable under Chapter 363oftheTexas LocalGovernment
Code, theCityCouncil appointed theirownmembership astheboardofdirectors ofthe
District.  TheCityCouncil approves thedistrict’sannual budget.  Intheevent ofdissolution,  
title toallassets transfer totheCity.  Theactivities oftheLewisville Crime Control and
Prevention District areaccounted forasablended component unitandincluded with thenon- 
major governmental funds.  TheDistrict isreported asablended component unitsince its
governing body isthesame astheCity’sandafinancial benefit relationship exists. 

49

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 149



CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

InNovember 2011, theCityofLewisville voters approved, inspecial election, thecreation of
theLewisville FireControl, Prevention, andEmergency Medical Services District.  The
District wasformed forthepurpose ofproviding firesafety andemergency medical service
programs derived fromone-eighthcentsales taxwithin theCityofLewisville.  Allowable
under Chapter 344oftheTexas Local Government Code, theCityCouncil appointed theirown
membership astheboardofdirectors oftheDistrict.  TheCityCouncil approves thedistrict’s
annual budget.  Intheeventofdissolution, titletoallassets transfer totheCity.  Theactivities
oftheLewisville FireControl, Prevention, andEmergency Medical Services District are
accounted forasablended component unitandincluded with thenon-major governmental
funds.  TheDistrict isreported asablended component unitsince itsgoverning body isthe
sameastheCity’sandafinancial benefit relationship exists.   

Discretely Presented Component Units

Thefollowing entities areaccounted forasdiscretely presented component unitssince theservices
provided arenotentirely orexclusively fortheCity.  

TheLewisville Housing Finance Corporation hasbeen established toassist inevaluating
housing needs within theCity.  TheCityCouncil appoints aboard andboard members are
removable byCityCouncil.  TheCityCouncil approves theCorporation’sannual budget.  In
theeventofdissolution, titletoallassets transfer totheCity.  Financial statement information
canbeobtained bycontacting theLewisville Housing Finance Corporation, P.O. Box299002,  
Lewisville, Texas 75029.  

TheLewisville Industrial Development Authority, Inc. hasbeenestablished toassist in
evaluating andconsidering approval ofapplications for financial participation bytheAuthority
incommercial development projects. TheCityCouncil appoints aboard andboard members
areremovable byCityCouncil.  TheCityCouncil approves theAuthority’sannual budget.  In
theeventofdissolution, titletoallassets transfer totheCity.Financial statement information
canbeobtained bycontacting theLewisville Industrial Development Authority, P.O. Box
299002, Lewisville, Texas 75029.  

TheCityofLewisville, inconjunction withDenton County, created theTaxIncrement
Reinvestment Zone Number 1, CityofLewisville, Texas, toprovide additional financing
resources tofurther enhance theredevelopment oftheOldTown areaoftheCity.  TheCity
Council appoints aboard, andboard members areremovable bytheCityCouncil.  TheCity
Council approves theZone’sannual budget.  Intheevent ofdissolution, titleofallassets
transfer totheCity.  Financial statement information canbeobtained bycontacting the
Lewisville TaxIncrement Reinvestment Zone Number 1, P. O. Box299002, Lewisville, Texas
75029. 

TheCityofLewisville, inconjunction withDenton County, created theTaxIncrement
Reinvestment Zone Number 2, CityofLewisville, Texas, toprovide additional financing
resources topayfor infrastructure costs tofacilitate amixed-usedevelopment project on
approximately 427acresattheintersection ofI-35andSH121.TheCityCouncil appoints five
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

members oftheboard andanadditional twopositions arereserved forappointment byother
taxing units levying taxes within theZone.  TheCityCouncil mayremove board members and
approves theZone’sannual budget.  Financial statement information canbeobtained by
contacting theLewisville Tax Increment Reinvestment ZoneNumber 2, P. O. Box299002,  
Lewisville, Texas 75029.  

InSeptember 2002 theCityofLewisville voters approved, inaspecial election, thecreation
oftheLewisville ParksandLibrary Development Corporation.  TheCorporation wasformed
forthepurpose offunding public parks, recreation projects, andlibrary projects fromrevenues
derived fromaone-quarter centsales taxwithin theCityofLewisville.  TheCityCouncil
appoints aboard andboard members areremovable bytheCityCouncil.  TheCityCouncil
approves theCorporation’sannual budget.  Intheeventofdissolution, titleofallassets transfer
totheCity.  Financial statement information canbeobtained bycontacting theLewisville Parks
andLibrary Development Corporation, P. O. Box299002, Lewisville, Texas 75029.  

B.Government-wideandFundFinancial Statements

Thegovernment-wide financial statements (i.e., theStatement ofNetPosition andtheStatement
ofActivities) report information onallofthenon-fiduciary activities oftheCityanditscomponent
units. Forthemostpart, theeffectofinterfund activity hasbeen removed fromthese statements.  
Governmental activities, which normally aresupported bytaxes andintergovernmental revenues,  
arereported separately frombusiness-typeactivities, which relytoasignificant extentonfeesand
charges forsupport.  Likewise, theprimary government isreported separately fromcertain legally
separate component units forwhich theprimary government isfinancially accountable.  

Thestatement ofactivities demonstrates thedegree towhich thedirect expenses ofagiven function
orsegment areoffset byprogram revenues. Direct expenses are those thatareclearly identifiable
withaspecific function orsegment. Program revenues include 1) charges tocustomers or
applicants whopurchase, use, ordirectly benefit fromgoods, services, orprivileges provided bya
given function orsegment and2) grants andcontributions thatarerestricted tomeeting the
operational orcapital requirements ofaparticular function orsegment. Taxes andother itemsnot
properly included among program revenues arereported instead asgeneral revenues.  

Separate financial statements areprovided forgovernmental funds, proprietary funds, and
fiduciary funds, even though thelatterareexcluded fromthegovernment-wide financial
statements. Major individual governmental funds andmajor individual enterprise funds are
reported asseparate columns inthefund financial statements.  

C. Measurement Focus, BasisofAccounting, andFinancial Statement Presentation

Thegovernment-wide financial statements arereported using theeconomic resources
measurement focus andtheaccrual basisofaccounting, asaretheproprietary fundandfiduciary
fundfinancial statements. Revenues arerecorded whenearned andexpenses arerecorded whena
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

liability isincurred, regardless ofthetiming ofrelated cash flows. Property taxesarerecognized
asrevenues intheyearforwhich theyarelevied. Grants andsimilar itemsarerecognized as
revenue assoonasalleligibility requirements imposed bytheprovider havebeenmet.  

Governmental fund financial statements arereported using thecurrent financial resources
measurement focus andthemodified accrual basisofaccounting. Revenues arerecognized assoon
astheyarebothmeasurable andavailable. Revenues areconsidered tobeavailable when theyare
collectible within thecurrent period orsoonenough thereafter topayliabilities ofthecurrent
period. Forthispurpose, theCityconsiders revenues tobeavailable ifthey arecollected within60
daysoftheendofthecurrent fiscal period. Expenditures generally arerecorded whenaliability is
incurred, asunder accrual accounting.  

However, debtservice expenditures, aswellasexpenditures related tocompensated absences and
claims andjudgments, arerecorded onlywhen payment isdue.  

Property taxes, franchise taxes, licenses, andinterest associated with thecurrent fiscal period are
allconsidered tobesusceptible toaccrual andsohavebeen recognized asrevenues ofthecurrent
fiscal period. Allother revenue items areconsidered tobemeasurable andavailable onlywhen
cash isreceived bytheCity.  

TheCity reports thefollowing major governmental funds:  

General Fund – TheGeneral Fund isthegeneral operating fundoftheCity.  Itisused to
account forallfinancial resources except those required tobeaccounted forinanother fund.  

DebtService Fund – TheCity’sDebt Service Fund accounts fortheresources accumulated
andpayments made forprincipal andinterest onlong-termgeneral obligation andcertificates
ofobligation debtofgovernmental funds.  

General Capital Projects Fund – TheGeneral Capital Projects Fund isused toaccount for
theacquisition andconstruction ofmajor capital facilities other thanthose financed by
proprietary funds andtrust funds. 

TheCity reports thefollowing non-major governmental funds:  

Special Revenue Funds – TheCity’sSpecial Revenue Funds areusedtoaccount forrevenue
sources thatarelegally restricted toexpenditures forspecified purposes.  They include the
Hotel/Motel TaxFund, Recreation Activity Fund, Public, Education andGovernment (PEG)  
Programming Fund, Municipal CourtTechnology Fund, Municipal Court Security Fund,  
Juvenile Case Manager Fund, LawEnforcement Officer Standard Education Fund (LEOSE),  
Waters Ridge Public Improvement District (PID) Fund, Asset Forfeiture-State Fund, Asset
Forfeiture-Federal Fund, Administrative Benevolent Fund, Community Activities and
Training Fund, Grants Fund, Lewisville Crime Control andPrevention District, Lewisville
FireControl, Prevention, andEmergency Medical Services District, andLewisville Local
Government Corporation.  
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Castle HillsPIDCapital Projects Fund – TheCity’sCastle HillsPIDCapital Projects Fund
accounts fortheacquisition andconstruction ofmajor capital facilities financed bytheCastle
HillsPublic Improvement District.  

TheCity reports thefollowing major proprietary fund:  

Water andSewer Utility Enterprise Fund – TheCity’sEnterprise Fund isusedtoaccount for
operations oftheCity’ssaleoftreated water andthedisposal ofsewage andsolidwaste for
itscitizens.  

Additionally, thegovernment reports thefollowing fund types:  

Internal Service Funds – TheCity’sInternal Service Funds areusedtoaccount forthe
financing ofgoodsorservices provided byonedepartment toother departments within the
City. 

Maintenance andReplacement Fund – TheCity’sMaintenance andReplacement Fund
provides fleetmaintenance services forCitydepartments andaccounts forthepurchase
ofvehicles andmajor equipment operated bytheCity.  Departments paymonthly
charges toprovide funds for future replacement ofcapital outlay aswellastoreimburse
thefund forcurrent fleet repairs andmaintenance.  

Self-Insurance RiskFund – TheCity’sSelf-Insurance RiskFund accounts forrevenues
frompremium charges tothedepartments.  Expenses include claim payments,  
administrative costs, andreinsurance premiums forworkers’ compensation,  
unemployment, andliability/property casualty programs. 

Health Benefit TrustFund – TheCity’sHealth Benefit Fund accounts forrevenues
frompremium charges tothedepartments, employee andretirees for insurance
coverage.  Expenses include claims payments, administrative costs, andreinsurance
premiums forhealth anddental programs. 

Agency andTrustFunds – TheCity’sagency fund iscustodial innature anddoes not involve
measurement ofresults ofoperations.  TheCity’strust fund isused toaccount forassets held
bytheCity inatrustee capacity. 

Castle HillsPIDDebt Service Agency Fund – TheCity’sCastle HillsPublic
Improvement District DebtService Agency Fund accounts forbond proceeds and
related debt associated withthe issuance ofbonds heldbytheCityasanagent forthe
Public Improvement District.  
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Lewisville OPEB Liability TrustFund – TheCity’sOPEB Liability Trust Fund
accounts forthefunding ofpost-employment healthcare benefits forretirees oftheCity
andtheirdependents.  

Asageneral rule, theeffectofinterfund activity hasbeeneliminated fromthegovernment-wide
financial statements. Exceptions tothisgeneral rulearecharges between theCity'swater andsewer
function andvarious other functions oftheCityandcharges oftheinternal service funds tothe
water andsewer funds. Elimination ofthese charges would distort thedirect costs andprogram
revenues reported forthevarious functions concerned.  

Program revenues include: 1) charges tocustomers orapplicants forgoods, services, orprivileges
provided; 2) operating grants andcontributions; and3) capital grants andcontributions, including
special assessments.  Internally dedicated resources arereported asgeneral revenues rather thanas
program revenues. Likewise, general revenues include alltaxes.  

Proprietary funds distinguish operating revenues andexpenses fromnon-operating items.  
Operating revenues andexpenses generally result fromproviding services andproducing and
delivering goods inconnection withaproprietary fund'sprincipal ongoing operations. The
principal operating revenues oftheEnterprise Fund andoftheCity’sInternal Service Funds are
charges tocustomers forsalesandservices.  TheCityalsorecognizes asoperating revenue the
portion oftapfees intended torecover thecostofconnecting new customers tothesystem.  
Operating expenses forEnterprise Funds and Internal Service Funds include thecostofsalesand
services, administrative expenses, anddepreciation oncapital assets. Allrevenues andexpenses
notmeeting thisdefinition arereported asnon-operating revenues andexpenses.  

When both restricted andunrestricted resources areavailable foruse, itistheCity’spolicy touse
restricted resources first, thenunrestricted resources astheyareneeded.  

D.Cash, Investments, andDeposits

Thegovernment’ scash isconsidered tobecashonhandanddemand deposits.  TheCitypools idle
cash fromall funds forthepurpose ofincreasing income through coordinated investment activities.   
TheCity follows GASB Statement No. 31, Accounting andFinancial Reporting forCertain
Investments andforExternal Investment Pools.  Investments heldbytheCityarereported atfair
value.  Interest earnings areallocated totherespective funds based uponeach fund’srelative
balance inthepool.  

E.Receivables andPayables

Activity between funds thatarerepresentative oflending/borrowing arrangements outstanding at
theendofthefiscal yeararereferred toaseither “dueto/from other funds” or “interfund
receivable/payable.”    
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Any residual balances outstanding between thegovernmental activities andbusiness-type
activities arereported inthegovernment-wide financial statements as “internal balances.”  

F.Property Taxes

Property taxes attach asanenforceable lienonproperty located intheCityasofJanuary 1.  Taxes
arelevied onOctober 1andaredueandpayable onorbefore January 31ofthefollowing year.   
TheDenton County TaxAssessor/Collector’soffice billsandcollects theCity’sproperty taxes.   
Cityproperty taxrevenues aredeferred when levied andarerecognized asrevenue when collected.  

Thestatutes oftheStateofTexas donotprescribe alegal limit.  However, Article XI, Section 5
oftheTexas Constitution, applicable tocities ofmore than5,000population thathaveadopted a
Home Rule charter, limits theadvalorem taxrateto $2.50per $100assessed valuation.  Forthe
fiscal yearended September 30, 2015, theCityhadataxmargin of $2.063914 per $100assessed
valuation based upon themaximum rates described above.  

G.Inventories ofSupplies

Inventories ofsupplies arevalued atweighted average costandconsist ofwarehouse supplies,  
postage andgasoline purchased bytheCitytouseinitsvehicles.  Thecostoftheinventories is
recorded asanexpense whenconsumed rather than whenpurchased.  

H.Prepaid Items

Certain payments tovendors reflect costs applicable tofuture accounting periods andarerecorded
asprepaid inthegovernment-wideandfund financial statements.  These items consist primarily
ofsoftware support, training registration, subscriptions, andprepaid insurance.  

I.Restricted Assets

Certain proceeds ofEnterprise Fund Revenue Bonds andother amounts designated forcapital
improvements aswellascertain resources setaside fortheir repayment areclassified asrestricted
assets onthestatement ofnetposition because theiruseislimited byapplicable bond covenants.  

J.Property, Plant, andEquipment

Capital assets, which include property, plant, equipment andinfrastructure assets, arereported in
theapplicable governmental orbusiness-typeactivities columns inthegovernment-wide financial
statements.  Capital assets aredefined bytheCityasassets withaninitial, individual costof
15,000ormore andanestimated useful lifeinexcessofoneyear.   Allpurchased capital assets
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arevalued atcostwhere historical records areavailable andatanestimated historical costwhere
nohistorical records exist.  Donated capital assets arerecorded atestimated fairmarket valueat
thedateofthedonation.  Thecostofnormal maintenance andrepairs thatdonotaddtothevalue
oftheasset ormaterially extend assets livesarenotcapitalized. 

Major outlays forcapital assets and improvements arecapitalized asprojects areconstructed.   
Interest incurred during theconstruction phaseofcapital assets ofbusiness-typeactivities is
included aspartofthecapitalized valueoftheassets constructed.  Thetotal interest expense
capitalized bytheCityduring thecurrent fiscal yearwas $579,571.  

TheCityhasestablished theMaintenance andReplacement Internal Service Fundtoaccount for
allCity-owned vehicles.  Charges foruseofthevehicle intheformoflease payments aremade
bytheCitydepartments totheMaintenance andReplacement Internal Service Fund toprovide for
future acquisitions andreplacement.  

Property, plant, andequipment oftheCity, isdepreciated using thestraight linemethod over the
following estimated useful lives:  

Assets Years

Water andsewer system 50
Infrastructure 30
Buildings 33
Other improvements 4-50
Machinery andequipment 3-50
Vehicles 2-20
Servers 3

K.Compensated Absences

ItistheCity’spolicy topermit employees toaccumulate certain earned butunused vacation, comp
time, andsickpaybenefits.  Sick leave canbeaccrued upto200daysbuttheCitywillcompensate
only forhours inexcess of30daysuptoamaximum of90daysupon termination.  Allvacation
payisaccrued when incurred inthegovernment-wide, proprietary, andcomponent unit fund
financial statements.  Aliability forthese amounts isreported ingovernmental funds onlyifthey
havematured.   

L.Long-Term Obligations

Inthegovernment-wide financial statements andproprietary fund statements, long-termdebt and
other long-termobligations arereported asliabilities intheapplicable governmental activities,  
business-typeactivities, orproprietary fundstatement ofnetposition.  Bond premiums and
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discounts aredeferred andamortized over thelifeofthebonds using thestraight linemethod,  
which approximates theeffective interest ratemethod.  Bonds payable arereported netofthe
applicable bond premium ordiscount.  Bond issuance costs areexpensed inthereporting period
inwhich theyareincurred. 

Inthefund financial statements, governmental funds recognize bond premiums anddiscounts, as
wellasbond issuance costs, during thecurrent period.  Thefaceamount ofdebt issued isreported
asother financing sources.  Premiums anddiscounts received ondebt issuances arereported as
other financing sources oruses.  Issuance costs, whether ornotwithheld fromtheactual debt
proceeds received, arereported asdebt service expenditures.   

M.Pensions

Forpurposes ofmeasuring thenetpension liability, pension related deferred outflows andinflows
ofresources, andpension expense, Cityspecific information about itsFiduciary NetPosition in
theTexas Municipal Retirement System (TMRS) andadditions to/deductions fromtheCity’s
Fiduciary NetPosition havebeendetermined onthesame basisastheyarereported byTMRS.  
Forthispurpose, plancontributions arerecognized intheperiod thatcompensation isreported for
theemployee, which iswhen contributions arelegally due. Benefit payments andrefunds are
recognized when dueandpayable inaccordance with thebenefit terms. Investments arereported
atfairvalue.  Information regarding theCity’sTotalPension Liability isobtained fromTMRS
through areport prepared fortheCitybyTMRS consulting actuary, Gabriel Roeder Smith &  
Company, incompliance withGASB Statement No. 68, Accounting andFinancial Reporting for
Pensions. 

N.Deferred Outflows/Inflows ofResources

Inaddition toassets, thestatement offinancial position and/orbalance sheetwillsometimes report
aseparate section fordeferred outflows ofresources.  Thisseparate financial statement element,  
deferred outflows ofresources, represents aconsumption ofnetposition thatapplies toafuture
period(s) andsowillnotberecognized asanoutflow ofresources (expense/expenditure) until
then.  TheCityhasthefollowing items thatqualify forreporting inthiscategory. 

Deferred charge onrefunding – Adeferred charge onrefunding results from the
difference inthecarrying valueofrefunded debt anditsreacquisition price.  This
amount isdeferred andamortized over theshorter ofthelifeoftherefunded or
refunding debt.  
Payments made aftermeasurement date – These pension contributions aredeferred and
recognized inthefollowing fiscal year. 
Recognition ofcurrent yearassets – This difference inprojected andactual earnings on
pension assets isdeferred andamortized overaclosed fiveyearperiod. 
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Inaddition toliabilities, thestatement offinancial position and/orbalance sheetwillsometimes
report aseparate section fordeferred inflows ofresources.  Thisseparate financial statement
element, deferred inflows ofresources, represents anacquisition ofnetposition thatapplies toa
future period(s) andsowillnotberecognized asaninflow ofresources (revenue) until that time.   
TheCity reports deferred inflows ofresources, recognition ofcurrent year liabilities, duetoa
difference between expected andactual pension experience which isdeferred andrecognized over
theestimated average remaining service lives forallmembers determined asofthemeasurement
date. 

TheCityhasafinal itemwhich arises onlyatthegovernmental fund level.  Revenues thathave
beenbilled butnotyetcollected arereported asunavailable revenues.  These amounts aredeferred
andrecognized asinflow ofresources intheperiod that theamounts become available.  Please see
Note13foralistingofdeferred inflows.  

O.FundEquity

Inthefund financial statements, governmental funds establish fundbalance classifications thatare
comprised ofahierarchy basedprimarily ontheextent towhich agovernment isbound toobserve
constraints imposed upon theuseofresources reported.  

Fund balances classified asnon-spendable represent amounts thatarenotinaspendable form (such
asinventory).  Fund balances classified asrestricted arebalances withconstraints placed onthe
useofresources bycreditors, grantors, contributors, orlawsandregulations ofother governments.   
Fund balances classified ascommitted canonlybeusedforspecific purposes pursuant to
constraints imposed bytheCityCouncil through anordinance.  Assigned fundbalances are
constrained bytheintent tobeusedforspecific purposes butareneither restricted norcommitted.   
Assignments aremade bytheCityManager orhisdesignee.  Unassigned fundbalance isavailable
foranypurpose but isonly reported intheGeneral Fund. 

Fortheclassification ofGovernmental Fund balances, theCityconsiders anexpenditure tobe
made fromthemost restrictive firstwhen more thanoneclassification isavailable.  

Forfurther details ofthevarious fundbalance classifications refer toNote14.  

P.Minimum Fund Balance Policy

TheCityCouncil hasadopted apolicy that theGeneral Fundandallfundswith outstanding long
termdebtwillmaintain working capital resources ataminimum of15% oftheoperating
expenditure budget. 
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Q.Budgets

Budgets areadopted onabasis consistent withGAAP.  Annual appropriated budgets areadopted
fortheGeneral, Hotel/MotelTaxSpecial Revenue, Recreation Activity Special Revenue, Grant
Special Revenue, Waters Ridge Public Improvement District (PID) Special Revenue, Municipal
Court Security Special Revenue, Municipal Court Technology Special Revenue, Asset Forfeiture
Special Revenue (StateandFederal), Community Activities andTraining Special Revenue, Law
Enforcement Officer Standards andEducation Special Revenue, Juvenile Case Manager Special
Revenue, Lewisville Crime Control andPrevention District, Lewisville FireControl, Prevention,  
andEmergency Medical Services District, Public, Education, andGovernment (PEG)  
Programming Fund, DebtService, Water andSewer Utility Enterprise, Self-Insurance Risk
Internal Service, Health Benefits Trust Internal Service, Maintenance andReplacement Internal
Service, Lewisville Parks andLibrary Development Corporation (4BSales Tax), Lewisville OPEB
Liability Trust, OldTown Tax Increment Reinvestment Zone1 (OldTown), andTax Increment
Reinvestment Zone2Funds.  

Allannual appropriations lapseatfiscal year-end.  Long range financial plans areadopted forall
capital project funds withallcapital project appropriation balances toroll forward.  

R.Deficit NetPosition

TheLewisville Parks andLibrary Development Corporation hasanagreement with theCityof
Lewisville regarding theconstruction, maintenance andoperation ofimprovements forpublicpark
andlibrary projects thatstates allcapital assets shallbeowned andoperated bytheCity.  Therefore,  
alloftheCorporation’ scapital assets aretransferred totheCityannually andrecorded as
contribution expense.  Thecumulative effects ofthese annual transfers alongwithresults of
operations have resulted inadeficit netasset balance of $13,094,795atSeptember 30, 2015.   
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2.CASH, INVESTMENTS, ANDDEPOSITS

Atyearend, thegovernment’scarrying amount ofdeposits was $61,777,446andthebank balance
was $57,637,272.  Allbank balances, including thebank balance ofthediscretely presented
component units, werecovered byFederal Depository Insurance orbycollateral heldbyathird- 
party custodian. Thecustodian serves contractually astheCity’sagent.  

Additionally, theCityhasanaccount underasafekeeping agreement withJ.P. Morgan Chase
Bank, NA.  TheU.S. Government Treasury andAgency investments clearviatheFederal Reserve
System through thisaccount upon purchase, sale, ormaturity.  Allassets intheaccount areheld
intheCity’sname.  

TheCity isauthorized tomakedirect investments inthefollowing:  

1.U.S. Treasury securities maturing inlessthan three years;  
2.Short-termobligations ofU.S. Government agencies which areguaranteed bythefull

faithandcredit oftheUnited States ofAmerica astoprincipal andinterest;  
3.Repurchase agreements collateralized byU.S. Treasury orU.S. Government agency

securities inaccordance withamaster repurchase agreement approved bytheInvestment
Committee;  

4.Direct orunconditionally guaranteed obligations oftheStateofTexas; and
5.Common trusts administered byTexas banks withassets consisting ofalloftheabove

except certificates ofdeposit.  

Investments atSeptember 30, 2015 consisted ofU.S. Government securities heldbytheCity’s
agent intheCity’sname.  Thecarrying amount ofthese investments atSeptember 30, 2015was
124,987,505.  AtSeptember 30, 2015, theCityalsohad $15,406,523 invested withTexPool, an

investment pool forstateandlocalgovernments inTexas.  TheCity’sportfolio average yield,  
including TexPool, was0.4546% in2015.  

TheState Comptroller ofPublic Accounts exercises oversight responsibilities overTexPool, the
Texas Local Government Investment Pool.  Oversight includes theability tosignificantly influence
operations, designation ofmanagement, andaccountability forfiscalmatters.  Additionally, the
State Comptroller hasestablished anadvisory board composed ofbothparticipants inTexPool and
other persons whodonothaveabusiness relationship withTexPool.  TheAdvisory Board
members review theinvestment policy andmanagement feestructure.  Finally, TexPool israted
AAAm byStandard & Poors.  Asarequirement tomaintain theweekly rating portfolio,  
information must besubmitted toStandard & Poors, aswellastheofficeoftheComptroller of
Public Accounts forreview.  

TexPool operates inamanner consistent with theSEC’sRule2a7oftheInvestment Company Act
of1940.  TexPool usesamortized cost rather thanmarket value toreport netposition tocompute
shareprices.  Accordingly, thefairvalueoftheposition inTexPool isthesame asthevalue of
TexPool shares.  
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Atyearend, theCity’sinvestment balances wereasfollows:  

CarryingFair Weighted Average

Amount Value Maturity (Days) 

U.S. Government Agency securities        $ 124,987,505 $124,987,505 586

Investment inTexPool 15,406,523 15,406,523 40

Total investments $ 140,394,028 $140,394,028 391

Interest RateRisk

Interest rate riskistheriskthat changes ininterest rateswilladversely affect thefairvalueofan
investment oradeposit.  Generally, the longer thematurity ofaninvestment thegreater the
sensitivity ofitsfairvalue tochanges inmarket interest rates.  Asameans oflimiting itsexposure
tofairvalue losses arising fromrising interest rates, theCity’sinvestments withTexPool have
maturities oflessthanoneyearorinU.S. government securities thatarenothighly sensitive to
changes ininterest rates.  Inaccordance withitsinvestment policy, theCity further manages its
exposure todeclines infairvalues bylimiting theweighted average maturity ofitsinvestment
portfolio tolessthanoneandone-halfyears.  

Credit Risk

Generally, credit risk istherisk thatanissuerofaninvestment willnotfulfill itsobligation tothe
holder oftheinvestment.  This ismeasured bytheassignment ofarating byanationally recognized
statistical rating organization (NRSROs).  All investment pools policies require aratingofAAor
better fromanationally recognized rating agency.  While State lawallows investments in
commercial paper andcorporate bonds thatmeet rating guidelines issued byNRSROs, theCity’s
policy further restricts investments purchases, aside fromthose managed bypools, toobligations
oftheUnited States oritsagencies and instrumentalities; direct obligations oftheStateofTexas or
itsagencies andinstrumentalities; andother obligations, theprincipal ofandinterest onwhich are
unconditionally guaranteed orinsured by, orbacked by, thefull faithandcreditoftheStateofTexas
ortheUnited States oritsagencies andinstrumentalities.  TheCity’sinvestments inU.S.  
Government Agency securities (Federal Home LoanBank, Federal National Mortgage
Association, Federal HomeLoan Mortgage Corporation, andFederal Farm Credit Bank) arerated
AA+ byStandard & Poors, andAAAandAaabyFitchandMoody’s, respectively.  Theinvestment
inTexasLocal Government Pools (TexPool) carried acredit ratingofAAAm byStandard and
Poor’sasofSeptember 30, 2015.  

Concentration ofCredit Risk

Inaccordance with theCity’sinvestment policy, investments areissued orexplicitly guaranteed
bytheU.S. Government orinexternal investment pools which arenotconsidered toprovide a
concentration ofcredit risk.  

61

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 161



CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Custodial Credit Risk

Custodial credit riskfordeposits istheriskthat, intheeventofthefailureofadepository financial
institution, agovernment willnotbeabletorecover itsdeposits orwillnotbeabletorecover
collateral securities thatare inthepossession ofanoutside party.  Thecustodial credit riskfor
investments istheriskthat, intheeventofthefailure ofthecounterparty toatransaction, a
government willnotbeabletorecover thevalueofitsinvestment orcollateral securities thatare
inthepossession ofanother party.   ThePublic Funds Investment ActofTexas andtheCity’s
investment policy requires thatafinancial institution secure deposits madebystateorlocal
government entities bypledging securities inanundivided collateral poolheldbyadepository
regulated under state law (unless sowaived bythegovernment unit).  Themarket valueofthe
pledged securities inthecollateral poolmustequalatleast thebank balances lessFDIC insurance
atalltimes.  TheCity’sinvestment policy further limits exposure tocustodial riskoninvestments
through theuseofthird partysafekeeping agreements, delivery versus payment, andlimiting types
ofinvestments listed earlier inthisnote.  

3.   RECEIVABLES

Receivables asofyearend, including theapplicable allowances foruncollectable accounts, are
asfollows:  

GeneralNon-MajorTotal
DebtCapitaland OtherGovernmental

GeneralServiceProjectsFundsFunds
Receivables

Property taxes396,159$       152,767$        -$                     -$                     548,926$           
Franchise taxes1,863,982-                     -                       -                       1,863,982
Sales taxes4,808,495-                     -                       1,138,379 5,946,874
Mixed drink taxes131,522-                     -                       -                       131,522
Accounts1,486,866-                     225,611 1,037,122 2,749,599

Unbilled trade accounts271,021-                     -                       -                       271,021
Interest31,6612,354 69,899 10,929 114,843
Court1,539,121-                     -                       -                       1,539,121

Intergovernmental-                     -                     5,942,420 152,149 6,094,569
Ambulance1,793,402      -                     -                       -                       1,793,402

Gross receivables12,322,229 155,121 6,237,930 2,338,579 21,053,859
Less:  allowance(2,624,045)     (112,309)        -                       ( 351)                 (2,736,705)         

Nettotal receivables9,698,184$    42,812$          6,237,930$       2,338,228$       18,317,154$      

WaterTotalTotal
andInternalProprietaryAll
SewerServiceFundsFunds

Receivables
Property taxes-$                   -$                   -$                     548,926$           
Franchise taxes-                     -                     -                       1,863,982
Sales taxes-                     -                     -                       5,946,874

Mixed drink taxes-                     -                     -                       131,522
Accounts1,622,583 19,562 1,642,145 4,391,744

Unbilled trade accounts 3,314,006 3,314,006-                  3,585,027
Interest 63,651 13,696 77,347 192,190
Court                     -                     -                       1,539,121-          
Intergovernmental                     -                     -                       6,094,569-          
Ambulance                     -                     -                       1,793,402-          

Gross receivables 5,000,240 33,258 5,033,498 26,087,357
Less:  allowance        ( 456,899)                     (456,899)-                 ( 3,193,604) 

Nettotal receivables4,543,341$    $          33,258$       4,576,599$     22,893,753
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4.INTERFUND TRANSACTIONS

Interfund transactions andbalances forthefiscal year 2015wereasfollows:  

Dueto/fromother funds

Receivable FundPayable FundAmountPurpose
General FundNonmajor Governmental$            58,706 Short-termfundingofdeficitcash

Interfund Transfers

Transfers InTransfers OutAmountPurpose
Payments inlieuoftaxes, franchise tax, and

GeneralWater & SewerUtility$        3,743,920
indirectcostreimbursement

GeneralNonmajor Governmental 150,951 Indirect costreimbursement
5,837,684GeneralCapital ProjectsGeneralFinancing ofcapital improvements

GeneralCapital ProjectsNonmajor Governmental 2,244,126 Financing ofcapital improvements
GeneralCapitalProjectsInternal ServiceFunds 1,091,596 Financing ofcapital improvements

36,452 Matching fundsNonmajor GovernmentalGeneral
13,104,729
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5.CAPITAL ASSETS

Capital assetactivity fortheyearended September 30, 2015wasasfollows:  

BeginningEnding
BalanceIncreasesDecreasesTransfersBalance

Governmental Activities: 
Governmental Funds

Capital assets, not being
depreciated: 

Land 51,217,974$        2,180,448$       -$                     35,192$            53,433,614$        
Construction inprogress14, 225,079 28,995,560      -                      ( 14,119,019)     29,101,620

Total capital assets, not
being depreciated65, 443,053 31,176,008      -                      ( 14,083,827)     82,535,234

Capital assets, being
depreciated: 

Land improvements335, 442,352 6,552,832        (14,511,476)    13,379,751 340,863,459
Buildings73, 568,030          -                       -                      -                       73,568,030

Other improvements25, 321,110 819,449           -                      205,625 26,346,184
Machinery and equipment30, 397,645 532,816           -                      498,451 31,428,912

Total capital assets
being depreciated464, 729,137 7,905,097        (14,511,476)    14,083,827 472,206,585

Accumulated depreciation: 
Land improvements( 137,764,705)       (11,562,210)     14,511,476     -                       ( 134,815,439)       

Buildings( 27,196,012)         (2,183,461)       -                      -                       ( 29,379,473)         
Other improvements( 12,621,323)         (2,157,166)       -                      -                       ( 14,778,489)         

Machinery and equipment( 22,928,932)         (1,701,559)       -                      -                       ( 24,630,491)         
Total accumulated depreciation( 200,510,972)       ( 17,604,396)     14,511,476     -                       ( 203,603,892)       

Total capital assets being
depreciated, net264,218,165        (9,699,299)       -                      14,083,827 268,602,693

Total governmental funds
capital assets, net329,661,218 21,476,709      -                      -                       351,137,927

Internal service funds
Capital assets, being

depreciated: 
Other improvements274, 272              -                       -                      -                       274,272

Machinery and equipment26, 228,422 2,189,672        (653,384)         -                       27,764,710
Total internal service

assets being depreciated26, 502,694 2,189,672        (653,384)         -                       28,038,982
Accumulated depreciation: 

Other improvements( 139,635)             (20,126)            -                      -                       (159,761)              
Machinery and equipment( 21,268,835)         (1,868,553)       597,554          -                       (22,539,834)         

Total accumulated depreciation( 21,408,470)         ( 1,888,679)       597,554          -                       (22,699,595)         
Total internal services funds

capital assets, net5,094,224 300,993           (55,830)           -                       5,339,387

Governmental activities
capital assets, net334,755,442$      21,777,702$     ( 55,830)$          -$                      356,477,314$      
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BeginningEnding
BalanceIncreasesDecreasesTransfersBalance

Business-type activities: 
Capital assets, notbeing

depreciated: 
Land $          2,368,892$                      -$                     -$                     -$          2,368,892

Construction inprogress 25,662,714 11,544,566                       (12,155,133)-               25,052,147
Total capital assets, not

being depreciated 28,031,606 11,544,566                       (12,155,133)-               27,421,039

Capital assets, being
depreciated: 

Land improvements 106,700                        -                       -                       -               106,700
Buildings 1,131,504                        -                       -                       -            1,131,504
Other improvements 658,008                        -                       -              44,080 702,088
Water system 163,261,498 1,979,813 806,384-                    166,047,695
Sewer system 106,242,496 1,366,986 11,304,669-               118,914,151
Machinery andequipment 4,538,871 240,275                       -                   -            4,779,146

Total capital assets
being depreciated 275,939,077 3,587,074 12,155,133-               291,681,284

Accumulated depreciation: 
Land improvements                ( 83,110)               (2,379)                       -                       -                (85,489) 
Buildings              ( 443,261)             (28,600)                       -                       -              (471,861) 
Other improvements              ( 272,767)             (45,598)                       -                       -              (318,365) 
Water system         ( 47,420,450)        (2,431,923)                       -                       (49,852,373)-          
Sewer system         ( 37,321,332)        (3,583,026)                       -                       (40,904,358)-          
Machinery andequipment           ( 3,835,734)           (191,948)                     -                       (4,027,682)-            

Total accumulated depreciation         ( 89,376,654)        (6,283,474)                       -                       (95,660,128)-          

Business-type activities
capital assets, net

Total capital assets being
depreciated, net 186,562,423        (2,696,400)                       12,155,133-               196,021,156

Total capital assets, net$      214,594,029$        8,848,166$                     -$                     223,442,195-$       
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Depreciation expense wascharged tofunctions/programs oftheprimary government asfollows:  

Governmental activities: 
General government3, 465,449$        

Finance 82,155
Community relations/tourism117,861

Human resources 9,460
Municipal court 14,540
Information technology 241,016
Police 627,842
Fire 347,599
Public works 9,390,505
Parks and leisure 3,044,342
Community development 263,627
Internal service funds 1,888,679

Total depreciation expense - governmental activities$     19,493,075

Business-type activities: 
Water and sewer$       6,283,474

Outstanding commitments atSeptember 30, 2015under authorized construction contracts were
approximately $21.4million.  These outstanding commitments aretobefinanced byavailable cash
andinvestment balances, which include proceeds from previous bond issuances.  

6.EMPLOYEE RETIREMENT PLAN

PlanDescription

TheCityparticipates asoneof860plans inthenontraditional, jointcontributory, hybrid defined
benefit pension plan administered bytheTexas Municipal Retirement System (TMRS).  TMRS is
anagency created bytheStateofTexas andadministered inaccordance with theTMRS Act, Subtitle
G, Title8, Texas Government Code (theTMRS Act) asanagent multiple-employer retirement
system formunicipal employees intheStateofTexas.  TheTMRS Actplaces thegeneral
administration andmanagement oftheSystem withasix-member Board ofTrustees.  Although the
Governor, with theadvice andconsent oftheSenate, appoints theBoard, TMRS isnotfiscally
dependent ontheState ofTexas.  TMRS’sdefined benefit pension plan isatax-qualified planunder
Section 401 (a) oftheInternal Revenue Code.  TMRS issues apublicly available comprehensive
annual financial report (CAFR) thatcanbeobtained bywriting toTMRS, P.O. Box149153, Austin,  
TX78714-9153orbycalling 800-924-8677.  Inaddition, thereport isavailable onTMRS’ website
atwww.TMRS.com. 

Alleligible employees ofthecityarerequired toparticipate inTMRS.  
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Benefits Provided

TMRS provides retirement, disability, anddeath benefits.  Benefit provisions areadopted bythe
governing bodyoftheCity, within theoptions available inthestatestatutes governing TMRS.  

Atretirement, thebenefit iscalculated asifthesumoftheemployee’scontributions, with interest,  
andthecity-financed monetary credits with interest wereusedtopurchase anannuity.  Members
maychoose toreceive their retirement benefit inoneofseven actuarially equivalent payments
options.  Members mayalsochoose toreceive aportion oftheirbenefit asaPartial Lump Sum
Distribution inanamount equal to12, 24, or36monthly payments, which cannot exceed 75% ofthe
member’sdeposits and interest.  

Atthedate theplanbegan, theCitygranted monetary credits forservice rendered before theplan
began ofatheoretical amount equal totwotimeswhatwould havebeencontributed bytheemployee,  
with interest, prior toestablishment oftheplan.  Monetary credits, alsoknown asthematching ratio,  
are200% oftheemployee'saccumulated contributions andareonlypayable intheformofan
annuity. 

Inaddition, theCitygranted onannually repeating (automatic) basis amonetary credit referred toas
anupdated service credit (USC) which isatheoretical amount which takes intoaccount salary
increases orplan improvements.  Ifatanytimeduring their career anemployee earnsaUSC, this
amount remains intheir account earning interest at5% until retirement.  Atretirement, thebenefit is
calculated asifthesumoftheemployee'saccumulated contributions with interest andtheemployer
match plusemployer-financed monetary credits, suchasUSC, with interest wereused topurchase
anannuity. 

TheCityelected toincrease theannuities (annuity increases) ofitsretirees, either annually oron
anannually repeating basis, effective January 1ofacalendar year.  TheCityhasadopted annuity
increases attherateof70% ofthe increase (ifany) intheConsumer Price Index—allUrban
Consumers  (CPI-U) between theDecember preceding themember’sretirement dateandthe
December oneyearbefore theeffective dateoftheincrease, minus anypreviously granted
increases. 

Asummary ofplanprovisions fortheCityareasfollows:  

Employee deposit rate7%  
Matching ratio (Citytoemployee) 2to1
Years required forvesting 5
Service retirement eligibility 20yearsatanyage, 5yearsat

age60andabove
Updated Service Credit 75% Repeating
Annuity Increase toretirees 70% ofCPIRepeating

TheCitydoes notparticipate inSocial Security. 
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AttheDecember 31, 2014 valuation andmeasurement date, thefollowing employees were covered
bythebenefit terms:  

Retirees orbeneficiaries currently receiving benefits 326
Inactive employees entitled tobutnotyetreceiving benefits 244
Active employees 699
1,269

Contributions

Under thestate lawgoverning TMRS, thecontribution rateforeachcity isdetermined annually by
theconsulting actuary, using theEntry AgeNormal (EAN) actuarial costmethod.  Theactuarially
determined rate istheestimated amount necessary tofinance thecostofbenefits earned by
employees during theyear, withanadditional amount tofinance anyunfunded accrued liability.  

Employees fortheCityofLewisville were required tocontribute 7% oftheirannual gross earnings
during thefiscal year.  Forfiscal year2015, theCitymadecontributions of17.43% forthemonths
in2014 and16.88% forthemonths in2015which were theactuarially required contributions.  

NetPension Liability

TheCity’sNetPension Liability (NPL) wasmeasured asofDecember 31, 2014, andtheTotal
Pension Liability (TPL) usedtocalculate theNetPension Liability wasdetermined byanactuarial
valuation asofthatdate.  

TheTotal Pension Liability intheDecember 31, 2014 actuarial valuation wasdetermined using the
following actuarial assumptions:  

Inflation 3.0% peryear
Overall payroll growth 3.0% peryear
Investment RateofReturn 7.0%, netofpension plan investment expense,  

including inflation

Salary increases were based onaservice-related table.  Mortality rates foractive members, retirees,  
andbeneficiaries were basedonthegender-distinct RP2000 Combined Healthy Mortality Table,  
withmale ratesmultiplied by109% andfemale ratesmultiplied by103%.  Theratesareprojected
onafullygenerational basis byscaleBBtoaccount forfuture mortality improvements.  Fordisabled
annuitants, thegender-distinct RP2000 Disabled Retiree Mortality Table isused, withslight
adjustments.  

Actuarial assumptions usedintheDecember 31, 2014, valuation were based ontheresultsof
actuarial experience studies.  Thisexperience study wasfortheperiod January 1, 2006 through
December 31, 2009, firstused intheDecember 31, 2010valuation.  Healthy post-retirement
mortality ratesandannuity purchase rateswereupdated basedonaMortality Experience
Investigation Study covering 2009through 2011, anddatedDecember 31, 2013.  These assumptions
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werefirstused intheDecember 31, 2013 valuation, alongwithachange totheEntry AgeNormal
EAN) actuarial costmethod. Assumptions arereviewed annually. Noadditional changes weremade

forthe2014 valuation.  

Thelong-term expected rateofreturn onpension planinvestments is7.0%.  Thepension plan’s
policy inregard totheallocation ofinvested assets isestablished andmaybeamended bytheTMRS
Board ofTrustees.   Planassets aremanaged onatotal return basiswithanemphasis onbothcapital
appreciation aswellastheproduction ofincome, inorder tosatisfy theshort-termandlong-term
funding needsofTMRS.  

Thelong-termexpected rateofreturn onpension plan investments wasdetermined usingabuilding- 
block method inwhich bestestimate ranges ofexpected future real ratesofreturn (expected returns,  
netofpension plan investment expense and inflation) aredeveloped foreachmajor asset class.   
These ranges arecombined toproduce thelong-termexpected rateofreturn byweighting the
expected future real ratesofreturnbythetarget asset allocation percentage andbyadding expected
inflation.  Thetarget allocation andbestestimates ofarithmetic real ratesofreturn foreachmajor
asset classaresummarized inthefollowing table:  

Long-term
Expected Real

TargetRate ofReturn
AssetClassAllocation(Arithmetic) 
Domestic Equity17.5%4.80% 
International Equity17.5%6.05% 
CoreFixedIncome30.0%1.50% 
Non-CoreFixedIncome10.0%3.50% 
RealReturn5.0%1.75% 
RealEstate10.0%5.25% 
Absolute Return5.0%4.25% 
PrivateEquity5.0%8.50% 
Total100.0% 

Discount Rate

Thediscount rateusedtomeasure theTotal Pension Liability was7.0%.  Theprojection ofcash
flows usedtodetermine thediscount rateassumed thatemployee contributions will remain atthe
current 7% andemployer contributions willbemadeattherates specified instatute.  Based onthat
assumption, thepension plan’sFiduciary NetPosition wasprojected tobeavailable tomakeall
projected future benefit payments ofcurrent planmembers.  Therefore, thelong-termexpected rate
ofreturn onpension plan investments wasapplied toallperiods ofprojected benefit payments to
determine theTotal Pension Liability.  
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Changes intheNetPension Liability

Increase (Decrease) 
Total PensionPlan FiduciaryNet Pension

LiabilityNet PositionLiability
a)( b)( a) - (b) 

Balance at12/31/2013$     236,230,579$     200,071,341$       36,159,238
Changes for theyear                            - 

Service cost 7,057,241 7,057,241
Interest 16,497,518 16,497,518
Change inbenefit terms                            - 
Difference between expected                            - 

and actual experience          ( 2,478,575)          ( 2,478,575) 
Changes inassumptions                            - 
Contributions- employer 7,599,062                      (7,599,062) 
Contributions- employee 3,052,739          (3,052,739) 
Net investmetn income 11,446,366        (11,446,366) 
Benefit payments, including refunds                            - 

ofemployee contributions          ( 8,160,747)          (8,160,747)                            - 
Administrative expense              ( 119,494)               119,494
Other changes                  ( 9,824)                    9,824

Netchanges 12,915,437 13,808,102              (892,665) 
Balance at12/31/2014$     249,146,016$     213,879,443$       35,266,573

Sensitivity oftheNetPension Liability toChanges intheDiscount Rate

Thefollowing presents thenetpension liability oftheCity, calculated using thediscount rateof
7.0%, aswellaswhat theCity’snetpension liability would beifitwerecalculated usingadiscount
ratethatis1-percentage-point lower (6.0%) or1-percentage-point higher (8.0%) thanthecurrent
rate: 

1% Decrease Current Single Rate 1% Increase
6.00% Assumption 7.00% 8.00%  

72,873,745  $ 35,266,573  $ 4,560,303
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Pension Expense andDeferred Outflows ofResources andDeferred Inflows ofResources Related
toPensions

Fortheyearended September 30, 2015, theCityrecognized pension expense of $6,701,009.   

AtSeptember 30, 2015, theCity reported deferred outflows andinflows ofresources related to
pensions fromthefollowing sources:  

Deferred OutflowsDeferred Inflows
ofResourcesof Resources

Contributions subsequent tothe
measurement date8,092,552$            -$                          

Differences between actuarial assumptions
andactual experience-                           2,041,514

Changes inactuarial assumptions used-                           -                            
Differences between projected and

actual investment earnings2,046,902             -                            
Total10,139,454$          2,041,514$             

Deferred outflows ofresources related topensions resulting fromcontributions subsequent tothe
measurement dateof $8,092,552willberecognized asareduction ofthenetpension liability forthe
measurement yearending December 31, 2015 (i.e. recognized inthecity’sfinancial statements
September 30, 2016).  Otheramounts reported asdeferred outflows andinflows ofresources related
topensions willberecognized inpension expense asfollows:  

Measurement
YearEnded

Dec31
2015$         74,665
2016 74,665
2017 74,665
2018 74,663
2019        ( 293,270) 
Total$           5,388

Subsequent Event

Pursuant toTMRS policyofconducting experience studies every fouryears, theTMRS Board at
theirJuly31, 2015 meeting determined that theywould bechanging certain actuarial assumptions
including reducing the longtermexpected rateofreturn fromthecurrent 7% to6.75% andchanging
theinflation assumption from3% to2.5%.  Reduction ofexpected investment return andrelated
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discount ratewill increase projected pension liabilities.  Reducing theinflation assumption reduces
liabilities asfuture annuity levels andfuture costofliving adjustments arenotprojected tobeas
largeasoriginally projected.  While theactual impact ontheCity’svaluation forDecember 31, 2015
isnotknown theCitydoesexpect some downward pressure onitsfunded status andupward pressure
onits2017 actuarially determined contribution duetothischange.  Accordingly, theCitydoesnot
anticipate animpact thatwould deter fromcontinuing tofund pension contributions attheannual
required contribution rates inthecoming years.    

7.   COMMITMENTS AND CONTINGENCIES

Water Contract

TheCitypurchases allofitsrawwater fromtheCityofDallas.  Therawwater rateforthiscontract
during thefiscal yearwas $0.5613per1,000gallons.  TheCityofDallas reserves theright and
power during thetermofthiscontract tosetreasonable revised rates fromtime totime.  

Legal

TheCity isaparty tovarious lawsuits.  Although theoutcome ofthese lawsuits ispresently not
determinable, itistheopinion oftheCity’sattorney that theresolution ofthese matters willnot
haveamaterially adverse effect onthefinancial condition oftheCity.  

Grant Audit

TheCity receives federal andstategrants forspecific purposes thataresubject toreview andaudit
byfederal andstateagencies.  Such auditscould result inarequest forreimbursement bythe
federal andstateagencies forexpenditures disallowed under thetermsandconditions ofthe
appropriate agreement.  Intheopinion ofCitymanagement, such disallowances, ifany, willnot
besignificant totheCity’sfinancial position.  

8.OTHER POST EMPLOYMENT BENEFITS

TheCityprovides $15,000inlifeinsurance upon retirement foremployees with tenyearsof
service with theCityofLewisville.  Prior toOctober 1, 2014, theCitypurchased fullypaid life
insurance policies upon retirement foreligible employees.  Beginning October 1, 2014, theCity
began purchasing lifeinsurance through theCity’sgroup lifeinsurance vendor.  Premiums are
nowpaidmonthly forthecoverage atarateof $1.50per $1,000ofcoverage or $22.50permonth.  
TheCityhad29eligible retirees infiscalyear 2014-15resulting inanannual expenditure of
5,243. 
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Lewisville OPEB Liability Trust Fund

TheCityestablished anirrevocable trust in2008 forthesystematic funding ofpost-employment
health benefits asasingle-employer, defined benefit plan.  Plan assets maybeusedonly forthe
payment orreimbursement ofbenefits provided toretirees, inaccordance with theterms ofthe
plan. 

Summary ofSignificant Accounting Policies
Financial statements areprepared using theaccrual basisofaccounting.  Planmember
contributions arerecognized when due.  TheCity’scontributions arerecognized when dueandthe
Cityhasmadeaformal commitment toprovide thecontributions.  Benefits andrefunds are
recognized when dueandpayable inaccordance with thetermsoftheplan.  Investments are
reported atfairvalue.  

PlanDescriptions andContribution Information
TheCityprovides comprehensive group medical benefits foremployees atretirement who meet
theeligibility requirements forpostretirement benefits.  Eligibility requirements are (1) age60and
5yearsofservice with theCity, or (2) 20yearsofservice withTexas Municipal Retirement
System, theCity’spension provider.  Election mustbemadeattimeofretirement toremain inthe
plan.  Continuation ofcoverage issubject tothepayment ofrequired contributions byparticipating
retirees anddependents.  TheCitycontributes afixedamount toward each retiree’smonthly
premium, based onthetenure with theCity.  TheCity’ssubstantive plan places azeropercent
0%) caponfuture contribution increases.  Theemployee remains ontheplanuntil age65when

theyaremoved toafully insured Medicare supplement plan.  TheCitycontributes aflat $50per
month toward theretiree’sfully insured premium.  

Membership oftheplanconsists ofthefollowing atOctober 1, 2014, thedateofthelatest actuarial
valuation: 

Number ofretirees andbeneficiaries receiving benefits 53
Active planmembers 641

Funding Status andFunding Progress
Actuarial valuations ofanongoing plan involve estimates ofthevalueofreported amounts and
assumptions about theprobability ofoccurrence ofevents farintothefuture.  Examples include
assumptions about future employment, mortality, andthehealth carecost trend.  Actuarially
determined amounts aresubject tocontinual revision asactual results arecompared withpast
expectations andnewestimates aremade about thefuture. 

Theschedule offunding progress presents multiyear trend information about whether theactuarial
values ofplanassets areincreasing ordecreasing over timerelative totheactuarial accrued
liabilities forbenefits.     
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Schedule ofFunding Status andFunding Progress

Actuarial Valuation Date10/1/201410/1/201310/1/2012
Actuarial ValueofAssets$ 4,202,400$3,743,700$3,333,200
Actuarial Accrued Liability (AAL)$ 4,536,100$4,614,500$4,787,900
Unfunded AAL (UAAL)$ 333,700$870,800$1,454,700
Funded Ratio92.6% 81.1% 69.6% 
Covered Payroll$ 43,130,733$42,175,565$40,159,830
UAAL asaPercentage ofCovered Payroll0.8% 2.1% 3.6% 

Theschedule ofemployer contributions present trend information about theamounts contributed
totheplanbytheCityincomparison totheAnnual Required Contribution (ARC), anamount that
isactuarially determined inaccordance with theparameters ofGASB Statement No. 43, Financial
Reporting forPostemployment Benefit PlansOther Than Pension Plans.  TheARC represents a
leveloffunding that, ifpaidonanongoing basis, isprojected tocover normal cost foreachyear
andamortize anyunfunded actuarial liabilities (orfunding excess) overaperiod nottoexceed
thirty years.  

Schedule ofEmployer Contributions andNetOPEB Obligation

Contribution Year9/30/20159/30/20149/30/2013
AnnualRequiredContribution$ 175,700$ 224,000$ 366,600
InterestonnetOPEBobligation                   --- 
Adjustment toannualrequiredcontribution                   --- 
AnnualOPEBcost$     175,700$ 224,000$ 366,600

Contributions made175,700224,000366,600
ChangeinOPEBobligation$                 -$-$- 

NetOPEBobligation (asset), beginningofyear                   --- 
NetOPEBobligation (asset), endofyear$                 -$-$- 

PercentageofannualOPEBcostcontributed100.0%100.0%100.0% 

Projections ofbenefits forfinancial reporting purposes arebased onthesubstantive plan (theplan
asunderstood bytheemployer andplanmembers) andinclude thetypesofbenefits provided at
thetimeofeachvaluation andthehistorical pattern ofsharing ofbenefit costs between the
employer andplan members tothatpoint.  Theactuarial methods andassumptions used include
techniques thataredesigned toreduce theeffects ofshort-termvolatility inactuarial accrued
liabilities andtheactuarial valueofassets consistent with thelong-termperspectives ofthe
calculations.    
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Actuarial Assumptions
Valuation date 10/1/2014 10/1/2013 10/1/2012

Actuarial costmethod Projected UnitCredit Projected UnitCredit Projected UnitCredit
Amortization method Level dollar, openLevel dollar, open Level dollar, open
Amortization period 30years 30years 30years
Asset valuation method Market*  Market*  Market*  
Actuarial assumptions:  

Investment rateofreturn7.5%  7.5%  7.5%  
General Inflation 3.0%  3.0%  3.0%   

Atime period for smoothing of the asset valuation hasnot been established at this time.  The fund has alimited history ofmarket performance
since itsestablishment in2008.  The next full reassessment ofasset valuation will becompleted in2016.  At that time it isexpected that a3, 5or
10year moving market approach will beutilized.   

Healthcare cost trend rate isassumed tobegreater than3% annually, however isnotapplicable
forpurposes ofthisvaluation, since theCity’sfuture costsaresetatafixedamount.    

TheLewisville OPEB Liability Trust Funddoesnot issueaseparate financial report.  Additional
information canbefound intheAgency andTrust Funds section ofthisreport.  

9.COMPONENTS OFRESTRICTED ASSETS

Restricted assets reported intheEnterprise Funds statement ofnetposition atSeptember 30, 2015
arecomprised ofthefollowing:   

Deposits $  1,626,089
Money held inescrow 45,095

Revenue bondcurrent debtservice accounts 3,058,615
Revenue bond future debtservice accounts 3,435,226
Revenue bondconstruction accounts 29,231,910

Total$ 37,396,935

Therelated liabilities payable fromrestricted assets atSeptember 30, 2015areasfollows:  

Deposits payable $1,626,089
Escrow payable 45,095

Accrued interest payable 215,891
Contracts andretainage payable 391,383
Current maturities ofbonds payable 5,290,000

Total $ 7,568,458

Theordinance authorizing theWaterworks andSewer System Revenue Bonds requires that the
Cityestablish asinking fund (recorded intherevenue bondcurrent debtservice accounts) inan
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amount not lessthantheamount required tofullypayprincipal andinterest payments astheycome
due.  Inaddition, theordinance requires that theCityestablish areserve fund (recorded inthe
revenue bond future debtservice accounts) toprovide forpayment ofprincipal andinterest inthe
event thatother funds available forsuchpurposes areinsufficient.  AtSeptember 30, 2015, the
balances inboth thesinking andreserve funds aresufficient tosatisfy suchbondordinance
requirements.  

Theordinance further requires that theproceeds fromthesaleoftheRevenue Bonds beexpended
formaking improvements andextensions totheCity’scombined waterworks andsanitary sewer
system.  Theproceeds aremaintained intherevenue bondandcapital projects construction
accounts until such timeasneeded tofundtheconstruction program.  

Theamount ofnetposition restricted forrevenue bond retirements isdetailed asfollows:  

Revenue bondcurrent debtservice accounts $ 3,058,615
Revenue bond future debtservice accounts 3,435,226

6,493,841

Less: 
Accrued interest payable $   215,891

Restricted forrevenue bond retirement $6,277,950

10.DEFERRED COMPENSATION PLAN

TheCityoffers itsemployees achoice between twodeferred compensation plans (thePlan) created
inaccordance with Internal Revenue Code Section 457.  Oneplan isadministered andinvestments
managed byNationwide Retirement Solutions (NRS) while another plan isadministered byAIG
Valic.  Theassets andliabilities amounted to $29,145,217forNationwide and $37,824,986for
AIGValicatSeptember 30, 2015.  Theplans include numerous typesofinvestments as
participants electhowtheir salary deferrals areinvested.  Investment options include thefollowing:   
fixedannuities, variable annuities, andlifeinsurance.  

ThePlan isavailable toallCityemployees andpermit them todeferaportion oftheir salaryuntil
future years.  Thedeferred compensation isnotavailable toemployees until termination,  
retirement, death, oranunforeseeable emergency.  

Allamounts ofcompensation deferred under thePlan, allproperty andrights purchased with those
amounts, andallincome attributable tothose amounts, property, orrightsareheld intrust forthe
exclusive benefit oftheparticipants andtheirbeneficiaries.  

Itistheopinion oftheCity’smanagement that theCityhasnoliability forthose losses under the
Planbutdoeshave thedutyofduecare thatwould berequired ofanordinary prudent investor.   
TheCityprovides limited administrative duties.  
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Inaccordance withGASB Statement No. 32, Accounting andFinancial Reporting forInternal
Revenue Code Section 457Deferred Compensation Plans, thedeferred compensation plans are
not included inthefinancial statements oftheCity.   

11.LONG TERM LIABILITIES

General Obligation Bonds

General Obligation Bonds aredirect obligations andpledge thefullfaith andcreditoftheCity.   
Bonds generally areissued as16-year serial bonds, except forrefunding issues, with leveldebt
service requirements eachyear.  General Obligation Bonds outstanding asofSeptember 30, 2015
areasfollows:  

Governmental Business-Type
Activities Activities

Purpose Interest Rates Amount Amount
General Government 1.50% - 5.00% $    75,120,000 $      2,475,000

Certificates ofObligation

Certificates ofObligation aredirect obligations oftheCity, payable fromacombination ofad
valorem taxesandalimited pledgeofsurplus revenues oftheCity’swaterworks andsewer system.   
Certificates ofObligation outstanding asofSeptember 30, 2015areasfollows:  

Business-Type
Activities

Purpose Interest Rates Amount
Parks andLibrary Improvements 4.00% - 5.00% $      6,075,000
General Government 4.00% - 4.50%         1,920,000

7,995,000
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Annual debtservice requirements tomaturity forGovernment Activities General Obligation Bonds
andCertificates ofObligation, including interest of $20,876,793areasfollows:  

Governmental Activities
Year Ended Bonds

September 30PrincipalInterestTotal

20169,345,000$       3,162,880$       12,507,880$ 
20177,405,000 2,852,580 10,257,580
20187,455,000 2,572,343 10,027,343
20197,080,000 2,308,755 9,388,755
20206,975,000 2,044,440 9,019,440

2021-202529,330,000 6,201,494 35,531,494
2026-203013,305,000 1,623,438 14,928,438
2031-20322,220,000110,863 2,330,863

20,876,79383,115,000$    103,991,793$ 

During theyear, theCityissued $21,085,000ofGeneral Obligation Refunding Bonds plusacash
contribution of $810,074forthepurpose ofrefunding aportion oftheCity’soutstanding general
obligation andcertificates ofobligation debt.  Asaresultoftherefunding, theCitydecreased its
aggregate debt service payment tomaturity by $2,494,610andrealized aneconomic gain
difference between thepresent valueofdebt service payment ontheolddebtandthenewdebt)  
of $1,797,515.  

Revenue Bonds

TheCityalso issues bonds where theCitypledges income derived fromacquired orconstructed
assets topaydebt service.  Revenue Bonds outstanding, atSeptember 30, 2015, areasfollows:  

Purpose Interest Rates Amount
Water supply andwaste watertreatment 1.50% - 5.00% $44,890,000
Less-Current maturities payable fromrestricted assets 4,690,000

40,200,000
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Annual debtservice requirements tomaturity, forBusiness-typeActivities Revenue Bonds and
General Obligation Bonds, including interest of $10,207,578areasfollows:  

YearEndedRevenueBonds
September30PrincipalInterestTotal

2016$        5,290,000$        1,645,532$        6,935,532
2017 4,800,000 1,481,817 6,281,817
2018 4,970,000 1,308,273 6,278,273
2019 4,445,000 1,147,973 5,592,973
2020 3,565,000 1,010,891 4,575,891

2021-2025 16,865,000 2,997,998 19,862,998
2026-2030 6,805,000 604,547 7,409,547

2031 625,000 10,547 635,547

47,365,000$      10,207,578$      57,572,578

There areanumber oflimitations andrestrictions contained inthevarious bond indentures.  Asof
September 30, 2015, theCitywasincompliance withalllimitations andrestrictions.    

During theyear, theCity issued $11,750,000ofWaterworks andSewer System Revenue
Refunding and Improvement Bonds forthepurposes ofrefunding aportion oftheCity’s
outstanding Waterworks andSewer System debtandconstructing, acquiring, andinstalling
improvements, additions, andextensions totheSystem.  Asaresultoftherefunding, theCity
decreased itsaggregate debtservice payment tomaturity by $298,869andrealized aneconomic
gain (difference between thepresent valueofdebtservice payment ontheolddebtandthenew
debt) of $279,851.  

Inthecurrent year, theCitydefeased certain general obligation, certificates ofobligation, and
revenue bonds byplacing theproceeds ofnewbonds inanirrevocable trust toprovide forall future
debtservice payments ontheoldbonds.  Accordingly, thetrustaccount assets andliability forthe
defeased bonds arenot included intheCity’sfinancial statements.  AtSeptember 30, 2015,  
6,465,000ofoutstanding general obligation bonds, $13,460,000ofcertificates ofobligation, and
1,820,000ofrevenue bonds areconsidered defeased.  
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Changes inLong-Term Liabilities

Long-termliability activity fortheyearended September 30, 2015wasasfollows:  

Beginning
Balance
incl chg inEndingDue Within

Acctg PrincipleBalance One YearAdditionsReductions
Governmental activities: 

Bonds payable and
Certificates ofobligation92, 390,000$     21,085,000$   (30,360,000)$   83,115,000$     9,345,000$          
Premium2, 922,836 3,889,487       (837,912)          5,974,411         -                           

Compensated absences7, 792,451 5,292,091       (4,737,465)       8,347,077 5,419,140
Net pension obligation31, 957,400       -                      ( 788,934)          31,168,466       -                           

Governmental activity
long-term liabilities135, 062,687$   30,266,578$   (36,724,311)$   128,604,954$   14,764,140$        

Business type activities: 
Bonds payable44, 865,000$     11,750,000$   (9,250,000)$     47,365,000 5,290,000$          
Premium1, 391,332 625,837          (95,870)            1,921,299         -                           
Discount(56,023)             (56,479)           19,944             (92,558)            -                           

Compensated absences800, 020 464,120          (432,550)          831,590 454,350
Net pension obligation3, 920,759         -                      ( 96,792)            3,823,967         -                           
Business type activity: 

long-term liabilities50, 921,088$     12,783,478$   (9,855,268)$     53,849,298$     5,744,350$          

Ingeneral, theGeneral fundhasbeenused inprior years toliquidate other long-term liabilities for
thegovernmental activities oftheCity.  

Component UnitBonded Indebtedness

OnSeptember 14, 2002voters approved theimposition ofanadditional sales andusetaxofone- 
quarter ofone (0.25%) percent forparks and library purposes.  The taxbecame effective onJanuary
1, 2003andcollections began inMarch 2003.  Thesales taxiscollected solely forthebenefit of
theLewisville Parks andLibrary Development Corporation (anon-profit corporation) established
bytheCitytoadminister sales taxcollections andprojects.  

Proceeds ofCertificates ofObligation issued in2004wereutilized tofinance theconstruction of
park facilities andlibrary improvements.  Certificates ofObligation issued in2007 forthe
Lewisville Parks andLibrary Development Corporation andtheTaxIncrement Reinvestment Zone
Number 1 (TIRZ, alsoknown asOldTown) component units wereutilized forconstructing an
athletic complex, anartsactivity center, parking lotandrelated improvements.     
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Note Payable toPrimary Government / NoteReceivable fromComponent Unit

TheLewisville ParkandLibrary Development Corporation (“ LPLDC”) hasentered intoan
agreement with theCitytoreimburse theCityforannual debtservice costs associated with the
Series 2004andSeries 2007A Combination TaxandRevenue Certificates ofObligation.  In
addition, theLPLDC entered intoanadditional agreement torepay $12,490,000advanced tothe
LPLDC in2012 todefease certain previously issued certificates ofobligation.  TheTax Increment
Reinvestment Zone (“TIRZ”) hasentered intoanagreement with theCity toreimburse theCity
forannual debtservice costs associated with theSeries 2007B Combination TaxandRevenue
Certificates ofObligation.  Theoutstanding obligations asofSeptember 30, 2015, $25,490,000
and $6,615,000respectively, havebeen recorded asanon-current liability oftheLPLDC andTIRZ
andasanon-current assetofthegovernmental activities inthestatement ofnetposition.  

Annual debtservice requirements ontheaforementioned debt areasfollows:  

Year EndedLPLDC - Note Payable
September 30PrincipalInterestTotal

20161,655,000$         1,033,836$         2,688,836$          
2017 1,725,000 967,234 2,692,234
2018 1,795,000 896,834 2,691,834
2019 1,870,000 823,534 2,693,534
2020 1,950,000 746,620 2,696,620

2021-2025 9,455,000 2,454,434 11,909,434
2026-2030 4,820,000 1,001,512 5,821,512
2031-2032 2,220,000 110,863 2,330,863

25,490,000$         8,034,867$       33,524,867

YearEndedTIRZ - NotePayable
September 30PrincipalInterestTotal

2016295,000$            306,694$            601,694$             
2017330,000 295,240 625,240
2018380,000 280,215 660,215
2019430,000 263,746 693,746
2020485,000 244,814 729,814

2021-20252,970,000 836,000 3,806,000
2026-20271,725,000 88,375 1,813,375

2,315,0846,615,000$         8,930,084$          
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Asummary ofchanges indiscretely presented component unit long-termdebt follows:  

Beginning
Balance
inclChginEndingDueWithin

AcctgPrincipleAdditionsReductionsBalanceOneYear

LPLDCactivities: 
Notespayable: 

NotespayabletoPrimaryGovernment27,355,000$        -$                     ( 1,865,000)$      25,490,000$    1,655,000$    
Premium1,450,896            (1,450,896)        -                       -                    

Compensatedabsences33,401 73,856             (39,134)             68,123 44,280
Netpensionobligation281,079               -                       (6,939)               274,140           -                    

LPLDCactivitestotal:29,120,376 73,856             (3,361,969)        25,832,263 1,699,280

TIRZactivities: 
Notespayable: 

NotespayabletoPrimaryGovernment7,370,000            -                       ( 755,000)           6,615,000 295,000
Premium13,471                 (13,471)             -                       -                    

TIRZactivitiestotal:7,383,471            -                       (768,471)           6,615,000 295,000

Componentunitlong-termliabilities36,503,847$       73,856$          (4,130,440)$     32,447,263$    1,994,280$ 

Bonded Indebtedness ofWhich theCityHasNoLiability

Inaddition totheoutstanding General Obligation BondsoftheCityandtheWater andSewer
System Revenue Bonds, allofwhich are included inthefinancial statements oftheCity, theCity
istheIssuer ofthefollowing Public Improvement Bond issues:  

19,000,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding andCapital Improvement Bonds, Series 1998 (District No. 1Project)  

18,150,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding andCapital Improvement Bonds, Series 2002 (District No. 2Project)  

20,000,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Capital Improvement Bonds, Series 2008 (District No. 4Project)  

2,840,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding andUtility System Bonds, Series 2011 (District No. 3Project)  

2,965,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2011 (District No. 4Project)  

5,355,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2011 (District No. 4Project)  
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14,300,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2013 (District No. 2Project)  

3,255,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 5Project)  

4,495,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2014 (District No. 5Project)  

1,360,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 7Project)  

1,405,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2014 (District No. 7Project)  

3,680,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 4Project)  

7,310,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 6Project)  

1,200,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2014 (District No. 6Project)  

4,580,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2015 (District No. 1Project)  

8,490,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2015 (District No. 2Project)  

19,535,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2015 (District No. 3Project)  

These issues, arenotdirect obligations oftheCityofLewisville, but rather, arerevenue bonds
issued fortheCastle HillsPublic Improvement District located intheCity’sextraterritorial
jurisdiction. 

Forall issues pertaining toDistricts 1-3, theprincipal and interest payment onthebonds isfrom
advalorem taxes (contract revenues, billedandcollected bytheDenton County Fresh Water
District).  For issues pertaining toDistrict 4, nomore than90% oftheprincipal and interest
payment onthebonds isfromadvalorem taxes (contract revenues) andnolessthan10% ispayable
fromspecial assessment revenues andsubject tospecial mandatory redemption prior tomaturity.   
Fortheremaining issues pertaining toDistricts 5through 7, nomore than99% oftheprincipal and
interest payment onthebonds isfromadvalorem taxes (contract revenues) andnolessthan1% is

83

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 183



CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

payable fromspecial assessment revenues andsubject tospecial mandatory redemption prior to
maturity.    

Intheevent contract revenues wereever insufficient topayprincipal andinterest, theCitywould
levyandcollect special assessments fromproperty owners inthepublic improvement district.  

AtSeptember 30, 2015, CityofLewisville, Texas Contract Revenue andSpecial Assessment
Improvement Bonds outstanding aggregated was $103,190,000.  

12. RISKMANAGEMENT

TheCityestablished alimited riskmanagement program forworkers’ compensation and
healthcare coverage in1988.Beginning September 1, 1990, liability andproperty andcasualty
riskfunding was established within theSelf-Insurance Risk Internal Service Fund.  Life, accidental
death anddismemberment andlong-termdisability coverage arefully insured butaccounted for
within thefund.  Premiums aretransferred intotheSelf-Insurance Risk Internal Service Fund from
allother operating funds andareavailable topayclaims, claim reserves, reinsurance excess
coverage premiums, andanyotherpremiums oradministrative costs associated with theprograms.   
During FY2014-15, atotalof $1,050,534waspaid inlifeinsurance andlong-termdisability
premiums, reinsurance premiums, andadministrative costs forworkers’ compensation, liability,  
andproperty/casualty claims.  Workers’ compensation liabilities include thereserve forunpaid
claims andacalculated reserve for incurred butnotreported claims.  Theworkers’ compensation
reinsurance provided excess coverage of $500,000peroccurrence forallpositions.  Settled claims
havenotexceeded thiscommercial coverage inanyofthepast fivefiscal years.  InJuly1999, the
property andcasualty and liability insurance coverages weremoved toadeductible program.  Each
lineofcoverage hasadeductible peroccurrence ranging from $500-$50,000.  

During FY2001-02, theCity established aHealth Benefit Trust under Chapter 172oftheTexas
Local Government Code.  Since theestablishment oftheTrust, premiums forhealthcare havebeen
transferred intotheTrust fromallotheroperating funds andareavailable topayclaims, claim
reserves, reinsurance excess coverage premiums, andtheadministrative costsofthemedical/dental
plan.  Fortheplanyearbeginning October 1, 2014, thehealthcare reinsurance provided excess
coverage (beyond $150,000peroccurrence) andanannual aggregate stop lossofapproximately
7,257,416perplanyear limit.  Thehealthcare liabilities include thereserve forunpaid claims and

acalculated reserve for incurred butnotreported claims.  During FY2014-15, total expenses for
claims, reinsurance premiums, andadministrative costs forhealthcare amounted to $9,274,101.  

Claims expenditures andliabilities arereported when itisprobable thatalosshasoccurred and
theamount ofthat losscanbereasonably estimated.  These losses include anestimate ofclaims
thathavebeen incurred butnotreported.  Because actual claims liabilities depend onsuchcomplex
factors asinflation, changes inlegaldoctrines, anddamage awards, theprocess usedincomputing
claims liability doesnotnecessarily result inanexact amount.  Claims liabilities arere-evaluated
annually byanoutside actuary who takes intoconsideration recently settled claims, thefrequency
ofclaims, andother economic andsocial factors.  
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Changes inthebalances ofclaims liabilities fortheyears ended September 30, 2015and2014are
asfollows:  

2015 2014

Claims payable, beginning ofyear $1,693,507 $1,318,794
Incurred claims 9,597,151 7,745,546
Claims payments  ( 9,417,049)  (7,370,833)  

Claims payable, endofyear $ 1,873,609 $1,693,507

13. DEFERRED OUTFLOWS/INFLOWS OFRESOURCES

Governmental funds report deferred inflows ofresources inconnection with receivables for
revenue thatisnotconsidered tobeavailable toliquidate liabilities ofthecurrent period.   
Governmental fundsalsodefer revenue recognition inconnection with resources thathavebeen
received, butnotyetearned (unearned revenue).  Attheendofthecurrent fiscal year, thevarious
components ofunearned revenue anddeferred inflows ofresources reported inthegovernmental
fundswereasfollows: 

CapitalNonmajor
GeneralDebt ServiceProjectsGovernmental
FundFundFundFundsTotal

Deferred inflowsofresources: 
Property taxes$          104,917$          40,458$                      -$                   145,375-$          
Courtfines 283,425                      -                        -                     283,425-            
Ambulance 1,112,865                      -                        -                     1,112,865-         
Intergovernmental                        -                      4,922,384-                              4,922,384-         
Notesreceivable from

component unit 32,105,000-                             -                     32,105,000-       
Other 96,053                      -                        40,000-                      136,053

Total$      1,597,260$ 32,145,458$      4,922,384$         40,000$   38,705,102

Unearned revenue: 
Advanceconstruction payment$                     --$                   38,447,879$    -$                   38,447,879$    
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14. FUND BALANCE CLASSIFICATIONS

Thefollowing fund balance classifications describe therelative strength ofthespending
constraints placed onthepurposes forwhich resources canbeused:  

NonSpendable Fund Balance
This represents theportion offundbalance that isnot inaspendable form (suchas
inventory orprepaid items) orisrequired tobemaintained intact pursuant tolegalor
contractual requirements.  

Restricted Fund Balance
This represents theportion offundbalance that issubject toexternally enforceable legal
restrictions.  These restrictions aretypically imposed byparties outside thegovernment
suchasgrantors, creditors, orother government entities through lawsandregulations.  

Committed Fund Balance
This represents theportion offundbalance thatisconstrained bylimitations that the
governing body imposed upon itselfatthehighest levelofdecision making (CityCouncil)  
andremains binding unless removed inthesame manner.  Anychanges must takeplace
before theendofthereporting period.  

Assigned Fund Balance
Thisportion offund balance reflects thegovernment’ sintended useofresources.  Such
intent would havetobeestablished ateither thehighest levelofdecision making orbya
body (committee) orofficial designated forthatpurpose.  

Amounts inexcessofnonspendable, restricted, andcommitted fund balance infunds other
thantheGeneral Fundwould automatically beassigned here.  

Unassigned Fund Balance
Only theGeneral Fundcanhaveapositive “unassigned” fundbalance.  Thisbalance
represents anyresidual which hasnotbeen classified within theother above mentioned
categories.  Unassigned fundbalance mayalso include negative balances forany
governmental fundifexpenditures exceed amounts restricted, committed, orassigned for
those specific purposes. 

Aschedule ofGovernmental Fund Balances isprovided onthefollowing page. 
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GOVERNMENTAL FUNDS
General

DebtCapitalOtherTotal
GeneralServiceProjectsGovernmentalGovernmental
FundFundFundFundsFunds

FUNDBALANCE: 
NonSpendable: 

Prepaiditems211,453$         -$                   -$                   1,776,221$      1,987,674$       

Spendable: 
Restrictedfor: 

Debtservice-                 2,456,516                        -                 2,456,516-         
Capitalprojects - Streets & Drainage                 -                 24,484,644-                     24,484,644-       
Hotel/MotelTaxFund                 -                 -           88,679 5,389,217 5,477,896
GrantFunds                 -                 -                 -           78,506 78,506
PublicImprovementDistrictFund                 -                 -                 254,000-                    254,000
MunicipalCourtSecurityFund                 -                 -                 -             83,115 83,115
MunicipalCourtTechnologyFund                 -                 -             13,621 201,616 215,237
PoliceForfeituresFund (State)                 -                 -                 -           188,817 188,817
LEOSEFund                 -                 -                 -              5,160 5,160
PoliceForfeituresFund (Federal)                  -                 -                 367,358-                    367,358
JuvenileCaseManagerFund                 -                 -                 134,422-                     134,422
PEGProgrammingFund                 -                 -                 -          541,633 541,633
CrimeControl & PrenventionDistrict                 -                 -             6,580 2,254,963 2,261,543
FireControl, Prevention, andEmergency

MedicalServicesDistrict                 -                 2,497,408-            3,034,546 5,531,954
CastleHillsCapitalProjects                 -                 -                 3,804,152-               3,804,152

2,456,516-           27,090,932 16,337,505 45,884,953Subtotal - Restrictedfor: 

Committedto: 
Capitalprojects - Streets                 -                 731,876-                           -           731,876
Capitalprojects - Parks                 -                 1,221,161-                          -          1,221,161
Capitalprojects - Landscape & TreeMitigation                 -                 356,362-                          -           356,362
Capitalprojects - ScreeningWalls                 -                 261,649-                           -           261,649
RecreationFund                 -                 -                 277,854-                    277,854
FireandPoliceTrainingFund                 -                 -                 138,838-                     138,838
CommunityActivities                 -                 -                 360,312-                     360,312
LewisvilleLocalGovernment

Corporation                 -                 -                 -             8,578 8,578
2,571,048-                785,582 3,356,630Subtotal - Committedto: 

Assignedto: 
Capitalprojects - RiskManagement                 -                 1,088,606-                        1,088,606-         
Capitalprojects - Recreation                 -                 344,346-                          -           344,346
Other 942,033                 -                 -                 -           942,033
EmployeeBenevolentFund                 -                 -                 -            28,176 28,176

942,033 1,432,952-                   28,176 2,403,161Subtotal - Assignedto: 

36,088,467                 -                 -                 36,088,467-       Unassigned: 

37,241,953$     2,456,516$   31,094,932$   18,927,484$    89,720,885TOTALFUNDBALANCES: 
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15. CUMULATIVE EFFECT ONADOPTION OFGASB STATEMENTS NO. 68and71

Statement No. 68, Accounting andFinancial Reporting forPensions-anamendment ofGASB
Statement No. 27, andStatement No. 71, Pension Transition forContributions Made Subsequent
totheMeasurement Date, changes thefocusofpension accounting foremployers from reporting
thefunding ofthepension planover timetoapoint-in-timeliability that isreflected inthe
employer’sfinancial statements foranyactuarially unfunded portion ofpension benefits earned to
date. 

Thebeginning netpositions were restated torecord anetpension liability andbeginning deferred
outflow ofresources forcontributions madebetween themeasurement dateand fiscal year-end.     

Prospectively applying thischange results intheadjustment below:  

Government-Wide
Statement ofActivities

GovernmentalBusiness- typeComponent
ActivitiesActivitiesUnit

Netposition atSeptember 30, 2014, 
aspreviously reported379,139,967$    229,593,319$    $( 15,127,775) 

Recording ofnetposition liability
asofSeptember 30, 2014      ( 26,374,268)( 3,235,781)         ( 231,973) 

Deferral forpension contributions
made afterthemeasurement date7,154,049 763,892 99,215

Cumulative effectofchange      ( 19,220,219)( 2,471,889)         ( 132,758) 
Netpostion atSeptember 30, 2014, 

asrestated$ 359,919,748$    227,121,430$( 15,260,533) 
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FormofBondCounselOpinion\] 

Date\] 

11,025,000
CITYOFLEWISVILLE, TEXAS

WATERWORKSANDSEWERSYSTEMREVENUE
REFUNDINGANDIMPROVEMENTBONDS, SERIES2017

WEHAVErepresentedtheCityofLewisville, Texas(the“Issuer”)asitsbondcounselin
connectionwithanissueofbonds( the“Bonds”)describedasfollows: 

CITYOFLEWISVILLE, TEXAS,WATERWORKSAND
SEWERSYSTEMREVENUEREFUNDINGAND
IMPROVEMENTBONDS, SERIES2017,datedJanuary15, 
2017. 

TheBondsmature, bearinterest,aresubjecttoredemptionand
maybetransferredandexchangedassetoutintheBondsandin
thebondordinanceadoptedbytheCityCounciloftheIssuer
authorizingtheirissuance( the“Ordinance”) 

WEHAVErepresentedtheIssuerasbondcounselforthesolepurposeofrenderingan
opinionwithrespecttothelegalityandvalidityoftheBondsundertheConstitutionandlawsof
theStateofTexasandwithrespecttotheexclusionofinterestontheBondsfromgrossincome
forfederalincometaxpurposes. Wehavenotinvestigatedorverifiedoriginalproceedings, 
records,dataorothermaterial, buthavereliedsolelyuponthetranscriptofproceedings
describedinthefollowingparagraph. Wehavenotassumedanyresponsibilitywithrespectto
thefinancialconditionorcapabilitiesoftheIssuerorthedisclosurethereofinconnectionwith
thesaleoftheBonds. OurroleinconnectionwiththeIssuer’ sOfficialStatementpreparedfor
useinconnectionwiththesaleoftheCertificateshasbeenlimitedasdescribedtherein. 
Capitalizedtermsusedherein, unlessotherwisedefined, havethemeaningssetforthinthe
Ordinance. 

INOURCAPACITYasbondcounsel, wehaveparticipatedinthepreparationofand
haveexaminedatranscriptofcertifiedproceedingspertainingtotheBonds, whichcontains
certifiedcopiesofcertainproceedingsoftheIssuer; acertainescrowagreement( the“Escrow
Agreement”) betweentheIssuerandTheBankofNewYorkMellonTrustCompany, N.A.,as
escrowagent(the“EscrowAgent”); areport(the“Report”)ofGrantThorntonLLP, Certified
PublicAccountants( the“VerificationAgent”) verifyingthesufficiencyofthedepositmadewith
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theEscrowAgentforthedefeasanceoftheRefundedBondsandthemathematicalaccuracyof
certaincomputationsoftheyieldontheBondsandobligationsacquiredwiththeproceedsofthe
Bonds;customarycertificatesofofficers, agentsandrepresentativesoftheIssuerandother
publicofficials;andothercertifiedshowingsrelatingtotheauthorizationandissuanceofthe
Bonds.WehavealsoexaminedsuchapplicableprovisionsoftheInternalRevenueCodeof
1986,asamended(the“Code”),courtdecisions,TreasuryRegulationsandpublishedrulingsof
theInternalRevenueService( the“Service”)aswehavedeemedrelevant. Wehavealso
examinedexecutedBondNo. T-1ofthisissue. 

BASEDONSUCHEXAMINATION, ITISOUROPINIONTHAT: 

A)Thetranscriptofcertifiedproceedingsevidencescompletelegalauthorityforthe
issuanceoftheBondsinfullcompliancewiththeConstitutionandlawsofthe
StateofTexaspresentlyeffectiveand, therefore,theBondsconstitutevalidand
legallybindingobligationsoftheIssuer; 

B)TheBondsarepayablefromandsecuredbyalienonandpledgeoftheNet
RevenuesoftheIssuer’ swaterworksandsewersystem, asdefinedanddescribed
intheOrdinance;and

C)Firmbankingandfinancialarrangementshavebeenmadeforthedischargeand
finalpaymentoftheRefundedBondspursuanttotheEscrowAgreementand, 
therefore,theRefundedBondsaredeemedtobefullypaidandnolonger
outstandingexceptforthepurposeofbeingpaidfromthefundsprovidedtherefor
intheEscrowAgreement. 

THERIGHTSOFTHEOWNERSoftheBondsaresubjecttotheapplicableprovisions
ofthefederalbankruptcylawsandanyothersimilarlawsaffectingtherightsofcreditorsof
politicalsubdivisionsgenerally, andmaybelimitedbygeneralprinciplesofequitywhichpermit
theexerciseofjudicialdiscretion. 

ITISOURFURTHEROPINIONTHATunderexistinglaw: 

1)InterestontheBondsisexcludablefromgrossincomeforfederalincometax
purposes;and

2)TheBondsarenot“ privateactivitybonds” withinthemeaningoftheCode, and, 
assuch,interestontheBondsisnotsubjecttothealternativeminimumtaxon
individualsandcorporations, exceptthatinterestontheBondswillbeincludedin
the“adjustedcurrentearnings” ofacorporation(otherthananyScorporation, 
regulatedinvestmentcompany, REITorREMIC) forpurposesofcomputingits
alternativeminimumtaxliability. 

Inprovidingsuchopinions, wehavereliedonrepresentationsoftheIssuer, theIssuer’s
financialadvisorandtheunderwritersoftheBondswithrespecttomatterssolelywithinthe
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knowledgeoftheIssuer, theIssuer’sfinancialadvisorandtheunderwritersoftheBonds, 
respectively,whichwehavenotindependentlyverified. Inaddition,wehaveassumed
continuingcompliancewiththecovenantsintheOrdinancepertainingtothosesectionsofthe
CodethataffecttheexclusionfromgrossincomeofinterestontheBondsforfederalincometax
purposes.WehavefurtherreliedontheReportoftheVerificationAgentregardingthe
mathematicalaccuracyofcertaincomputations. IfsuchrepresentationsortheReportare
determinedtobeinaccurateorincompleteortheIssuerfailstocomplywiththeforegoing
covenantsoftheOrdinance, interestontheBondscouldbecomeincludableingrossincomefrom
thedateoforiginaldeliveryoftheBonds, regardlessofthedateonwhichtheeventcausingsuch
inclusionoccurs. 

Exceptasstatedabove, weexpressnoopinionastoanyfederal, stateorlocaltax
consequencesresultingfromthereceiptoraccrualofintereston, oracquisition,ownershipor
dispositionof,theBonds. 

OwnersoftheBondsshouldbeawarethattheownershipoftax- exemptobligationsmay
resultincollateralfederalincometaxconsequencestofinancialinstitutions, lifeinsuranceand
propertyandcasualtyinsurancecompanies, certainScorporationswithSubchapterCearnings
andprofits,individualrecipientsofSocialSecurityorRailroadRetirementbenefits, taxpayers
whomaybedeemedtohaveincurredorcontinuedindebtednesstopurchaseorcarrytax- exempt
obligations,lowandmiddleincometaxpayersotherwisequalifyingforthehealthinsurance
premiumassistancecredit, andindividualsotherwisequalifyingfortheearnedincometaxcredit. 
Inaddition,certainforeigncorporationsdoingbusinessintheUnitedStatesmaybesubjecttothe
branchprofitstax” ontheireffectively- connectedearningsandprofits( includingtax-exempt

interestsuchasinterestontheBonds). 

Ouropinionsarebasedonexistinglaw, whichissubjecttochange. Suchopinionsare
furtherbasedonourknowledgeoffactsasofthedatehereof. Weassumenodutytoupdateor
supplementtheseopinionstoreflectanyfactsorcircumstancesthatmayhereaftercometoour
attentionortoreflectanychangesinanylawthatmayhereafteroccurorbecomeeffective. 
Moreover,ouropinionsarenotaguaranteeofresultandarenotbindingontheService; rather, 
suchopinionsrepresentourlegaljudgmentbaseduponourreviewofexistinglawandinreliance
upontherepresentationsandcovenantsreferencedabovethatwedeemrelevanttosuchopinions. 
TheServicehasanongoingauditprogramtodeterminecompliancewithrulesthatrelateto
whetherinterestonstateorlocalobligationsisincludableingrossincomeforfederalincometax
purposes.NoassurancecanbegivenastowhetherornottheServicewillcommenceanauditof
theBonds.Ifanauditiscommenced, inaccordancewithitscurrentpublishedprocedures, the
ServiceislikelytotreattheIssuerasthetaxpayer. WeobservethattheIssuerhascovenantedin
theOrdinancenottotakeanyaction, oromittotakeanyactionwithinitscontrol, thatiftakenor
omitted,respectively,mayresultinthetreatmentofinterestontheBondsasincludableingross
incomeforfederalincometaxpurposes. 
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OFFICIALSTATEMENT Ratings: 
S&P:“AAA” 

See“ContinuingDisclosureof DatedJanuary23,2017 Fitch:“AAA” Information” herein) 
See“OTHERINFORMATION
Ratings” 

NEWISSUE-Book-Entry-Only

IntheopinionofBondCounsel,underexistinglaw,interestontheBondsisexcludablefromgrossincomeforfederalincometax
purposes,andtheBondsarenot“privateactivitybonds.”See"TAXMATTERS"hereinforadiscussionoftheopinionofBond
Counsel,includingadescriptionofalternativeminimumtaxconsequencesforcorporations. 

THEBONDSHAVENOTBEENDESIGNATEDAS"QUALIFIEDTAX-EXEMPTOBLIGATIONS"FORFINANCIAL
INSTITUTIONS. 

14,365,000
CITYOFLEWISVILLE,TEXAS

DentonandDallasCounties) 
GENERALOBLIGATIONBONDS,SERIES2017

DatedDate:January15,2017Due:February15,asshownonpage2
InteresttoaccruefromDateofDelivery

PAYMENTTERMS... Interestonthe$14,365,000CityofLewisville,Texas,GeneralObligationBonds,Series2017(the
Bonds"),willaccruefromthedateofinitialdeliveryoftheBonds(the“DateofDelivery”),andwillbepayableFebruary15and

August15ofeachyear,commencingFebruary15,2018untilmaturityorpriorredemptionandwillbecalculatedonthebasisof
a360-dayyearconsistingoftwelve30-daymonths.ThedefinitiveBondswillbeinitiallyregisteredanddeliveredonlytoCede

Co.,thenomineeofTheDepositoryTrustCompany("DTC")pursuanttotheBook-Entry-OnlySystemdescribedherein. 
BeneficialownershipoftheBondsmaybeacquiredindenominationsof$5,000orintegralmultiplesthereofwithinamaturity. 
NophysicaldeliveryoftheBondswillbemadetothebeneficialownersthereof.PrincipalofandinterestontheBondswill
bepayablebythePayingAgent/RegistrartoCede&Co.,whichwillmakedistributionoftheamountssopaidtotheparticipating
membersofDTCforsubsequentpaymenttothebeneficialownersoftheBonds.See"THEBONDS-Book-Entry-Only
System".TheinitialPayingAgent/RegistrarisTheBankofNewYorkMellonTrustCompany,N.A.,Dallas,Texas(see"THE
BONDS-PayingAgent/Registrar"). 

AUTHORITYFOR ISSUANCE... TheBondsareissuedpursuanttotheConstitutionandgenerallawsoftheStateofTexas(the
State"),includingparticularlyChapter1331,TexasGovernmentCode,asamended,andanelectionheldonNovember3,2015, 

andaredirectobligationsoftheCityofLewisville,Texas(the"City"),payablefromadirectandcontinuingannualadvalorem
taxlevied,withinthelimitsprescribedbylaw,onalltaxablepropertywithintheCity,asprovidedintheordinanceauthorizing
theissuanceoftheBonds(the"Ordinance")(see"THEBONDS-AuthorityforIssuance"and"THEBONDS–Securityand
SourceofPayment"). 

PURPOSE... ProceedsfromthesaleoftheBondswillbeusedtoprovidefunds(i)todesign,develop,construct,improve, 
extend,andexpandstreets,thoroughfares,sidewalks,bridges,andotherpublicwaysoftheCity,includingstreetlighting,right- 
of-wayprotection,andrelatedstormdrainageimprovements;andincludingacquiring,constructing,andinstallingrelatedpublic
art,(ii)todesign,construct,reconstruct,improve,renovate,expand,equipandfurnishpublicsafetyfacilities,includingfire
stationfacilities,emergencyservicesfacilitiesandpoliceadministrativefacilities,includingtheacquisitionoflandinconnection
withsuchpublicimprovements,and(iii)topaythecostsassociatedwiththeissuanceoftheBonds. 

CUSIPPREFIX:528815

MATURITYSCHEDULE&9DIGITCUSIP
SeeScheduleonPage2

LEGALITY... TheBondsareofferedfordeliverywhen,asandifissuedandreceivedbytheInitialPurchaserandsubjecttothe
approvingopinionoftheAttorneyGeneralofTexasandtheopinionofBracewellLLP,BondCounsel,Dallas,Texas(see
AppendixC,"FormofBondCounsel'sOpinion"). 

DELIVERY... ItisexpectedthattheBondswillbeavailablefordeliverythroughDTConFebruary22,2017. 
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1) CUSIPPrefix:528815

MATURITYSCHEDULE

15-FebPrincipalInterestInitialCUSIP
1) MaturityAmountRateYieldSuffix

2018$ 445,0003.000% 1.000% DT(7) 
2019825,0003.000% 1.240% DU(4) 
2020825,0004.000% 1.450% DV(2) 
2021355,0004.000% 1.650% DW(0) 
2022520,0004.000% 1.860% DX(8) 
2023560,0004.000% 2.070% DY(6) 
2024855,0004.000% 2.250% DZ(3) 
2025895,0004.000% 2.370% EA(7) 
2026980,0004.000% 2.500% EB(5) 
20271,025,0004.000% 2.600% EC(3) 

2) 20281,065,0004.000% 2.800% ED(1) 
2) 20291,110,0004.000% 2.950% EE(9) 
2) 20301,155,0004.000% 3.080% EF(6) 
2) 20311,200,0004.000% 3.160% EG(4) 
2) 20321,250,0004.000% 3.220% EH(2) 
2) 20331,300,0004.000% 3.300% EJ(8) 

InteresttoaccruefromtheDateofDelivery) 

1)CUSIPisaregisteredtrademarkoftheAmericanBankersAssociation.CUSIPdatahereinisprovidedbyCUSIPGlobal
Services,managedbyS&PCapitalIQonbehalfoftheAmericanBankersAssociation.Thisdataisnotintendedtocreatea
databaseanddoesnotserveinanywayasasubstitutefortheCUSIPServices.NeithertheCity,theFinancialAdvisornor
theInitialPurchasershallberesponsiblefortheselectionorcorrectnessoftheCUSIPnumberssetforthherein. 

2)Yieldshownisyieldtofirstcalldate,February15,2017. 

OPTIONALREDEMPTION... TheCityreservestheright,atitsoption,toredeemBondshavingstatedmaturitiesonandafter
February15,2028,inwholeorinpartinprincipalamountsof$5,000oranyintegralmultiplethereof,onFebruary15,2027,or
anydatethereafter,attheparvaluethereofplusaccruedinteresttothedateofredemption(see“THEBONDS–Optional
Redemption”). 
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ThisOfficialStatement,whichincludesthecoverpageandtheScheduleandAppendiceshereto,doesnotconstituteanoffertosellorthe
solicitationofanoffertobuyinanyjurisdictiontoanypersontowhomitisunlawfultomakesuchoffer, solicitation,orsale. 

Nodealer,broker,salesperson,orotherpersonhasbeenauthorizedtogiveinformationortomakeanyrepresentationotherthanthose
containedinthisOfficialStatement,and,ifgivenormade,suchotherinformationorrepresentationsmustnotbereliedupon. 

TheinformationsetforthhereinhasbeenobtainedfromtheCityandothersourcesbelievedtobereliable, butsuchinformationisnot
guaranteedastoaccuracyorcompletenessandisnottobeconstruedastherepresentation, promise,orguaranteeoftheFinancialAdvisor. 
Anyinformationandexpressionsofopinionhereincontainedaresubjecttochangewithoutnotice, andneitherthedeliveryofthisOfficial
Statementnoranysalemadehereundershall,underanycircumstances,createanyimplicationthattherehasbeennochangeintheaffairsof
theCityorothermattersdescribedhereinsincethedatehereof.See"CONTINUINGDISCLOSUREOFINFORMATION" foradescriptionof
theCity'sundertakingtoprovidecertaininformationonacontinuingbasis. 

NeithertheCitynorFinancialAdvisormakeanyrepresentationastotheaccuracy, completeness,oradequacyoftheinformationsuppliedby
TheDepositoryTrustCompanyforuseinthisOfficialStatement. 

THISOFFICIALSTATEMENTCONTAINS"FORWARD-LOOKING"STATEMENTSWITHINTHEMEANINGOFSECTION21EOFTHE
SECURITIESEXCHANGEACTOF1934,ASAMENDED.SUCHSTATEMENTSMAYINVOLVEKNOWNANDUNKNOWNRISKS, 
UNCERTAINTIES,ANDOTHERFACTORSWHICHMAYCAUSETHEACTUALRESULTS,PERFORMANCE,ANDACHIEVEMENTSTO
BEDIFFERENTFROMFUTURERESULTS,PERFORMANCE,ANDACHIEVEMENTSEXPRESSEDORIMPLIEDBYSUCHFORWARD- 
LOOKINGSTATEMENTS.INVESTORSARECAUTIONEDTHATTHEACTUALRESULTSCOULDDIFFERMATERIALLYFROMTHOSE
SETFORTHINTHEFORWARD-LOOKINGSTATEMENTS. 

INCONNECTIONWITHTHEOFFERINGOFTHEBONDSTHEINITIALPURCHASERMAYOVER- ALLOTOREFFECTTRANSACTIONS
WHICHSTABILIZEORMAINTAINTHEMARKETPRICESOFTHEBONDSATALEVELABOVETHATWHICHMIGHTOTHERWISE
PREVAILINTHEOPENMARKET.SUCHSTABILIZING,IFCOMMENCEDMAYBEDISCONTINUEDATANYTIME. 

THEBONDSAREEXEMPTFROMREGISTRATIONWITHTHESECURITIESANDEXCHANGECOMMISSIONANDCONSEQUENTLY
HAVENOTBEENREGISTEREDTHEREWITH.THEREGISTRATION,QUALIFICATION,OREXEMPTIONOFTHEBONDSIN
ACCORDANCEWITHAPPLICABLESECURITIESLAWPROVISIONSOFTHEJURISDICTIONINWHICHTHEBONDSHAVEBEEN
REGISTERED,QUALIFIEDOREXEMPTEDSHOULDNOTBEREGARDEDASARECOMMENDATIONTHEREOF. 
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OFFICIALSTATEMENTSUMMARY

Thissummaryissubjectinallrespectstothemorecompleteinformationanddefinitionscontainedorincorporatedinthis
OfficialStatement.TheofferingoftheBondstopotentialinvestorsismadeonlybymeansofthisentireOfficialStatement.No
personisauthorizedtodetachthissummaryfromthisOfficialStatementortootherwiseuseitwithouttheentireOfficial
Statement. 

THECITY..................................... TheCityofLewisville,Texas(the“City”),isapoliticalsubdivisionandmunicipal
corporationoftheStateofTexas(the“State”),locatedinDentonandDallasCounties,Texas. 
TheCityencompassesapproximately43squaremiles(see"INTRODUCTION-Description
oftheCity"). 

THEBONDS.................................. The$14,365,000GeneralObligationBonds,Series2017arescheduledtomatureonFebruary
15intheyears2018through2033(see"THEBONDS-DescriptionoftheBonds"). 

PAYMENTOF INTEREST............... InterestontheBondsaccruesfromthedateofdeliverytotheInitialPurchaserthereof(the
DateofDelivery”),andispayableFebruary15,2018,andeachAugust15andFebruary15

thereafteruntilmaturityorpriorredemption(see"THEBONDS-DescriptionoftheBonds"). 

AUTHORITYFOR ISSUANCE.......... TheBondsareissuedpursuanttotheConstitutionandgenerallawsoftheState,including
particularlyChapter1331,TexasGovernmentCode,asamended,anelectionheldon
November3,2015andanordinanceadoptedbytheCityCounciloftheCity(see"THE
BONDS-AuthorityforIssuance"). 

SECURITYFORTHE BONDS............ TheBondsconstitutedirectobligationsoftheCity,payablefromadirectandcontinuing
annualadvaloremtaxlevied,withinthelimitsprescribedbylaw,onalltaxableproperty
locatedwithintheCity(see"THEBONDS-SecurityandSourceofPayment"). 

OPTIONALREDEMPTION............. TheCityreservestheright,atitsoption,toredeemBondshavingstatedmaturitiesonand
afterFebruary15,2028,inwholeorinpartinprincipalamountsof$5,000oranyintegral
multiplethereof,onFebruary15,2027,oranydatethereafter,attheparvaluethereofplus
accruedinteresttothedateofredemption(see“THEBONDS–OptionalRedemption”). 

TAXEXEMPTION............................ IntheopinionofBondCounsel,underexistinglaw,theinterestontheBondsisexcludablefrom
grossincomeforfederalincometaxpurposes,andtheBondsarenot“privateactivitybonds.” 
See"TAXMATTERS"foradiscussionoftheopinionofBondCounsel,includingadescription
ofthealternativeminimumtaxconsequencesforcorporations. 

USEOFPROCEEDS.......................... ProceedsfromthesaleoftheBondswillbeusedtoprovidefunds(i)todesign,develop, 
construct,improve,extend,andexpandstreets,thoroughfares,sidewalks,bridges,andother
publicwaysoftheCity,includingstreetlighting,right-of-wayprotection,andrelatedstorm
drainageimprovements;andincludingacquiring,constructing,andinstallingrelatedpublic
art,(ii)todesign,construct,reconstruct,improve,renovate,expand,equipandfurnishpublic
safetyfacilities,includingfirestationfacilities,emergencyservicesfacilitiesandpolice
administrativefacilities,includingtheacquisitionoflandinconnectionwithsuchpublic
improvements,and(iii)topaythecostsassociatedwiththeissuanceoftheBonds. 

RATINGS...................................... TheBondsandthepresentlyoutstandingtax-supporteddebtoftheCityarerated"AAA"by
Standard&Poor’sRatingsServices,aStandard&Poor’sFinancialServicesLLCbusiness

S&P")and"AAA”byFitchRatings("Fitch"),ineachcasewithoutregardtocredit
enhancement(see"OTHERINFORMATION-Ratings"). 

BOOK-ENTRY-ONLYSYSTEM...... ThedefinitiveBondswillbeinitiallyregisteredanddeliveredonlytoCede&Co.,the
nomineeofTheDepositoryTrustCompany(“DTC”)pursuanttotheBook-Entry-Only
Systemdescribedherein.BeneficialownershipoftheBondsmaybeacquiredin
denominationsof$5,000orintegralmultiplesthereofwithinamaturity.Nophysicaldelivery
oftheBondswillbemadetothebeneficialownersthereof.Principalofandinterestonthe
BondswillbepayablebythePayingAgent/RegistrartoCede&Co.,whichwillmake
distributionoftheamountssopaidtotheparticipatingmembersofDTCforsubsequent
paymenttothebeneficialownersoftheBonds(see"THEBONDS-Book-Entry-Only
System"). 

PAYMENTRECORD...................... TheCityhasneverdefaultedonthepaymentofitstax-supportedindebtedness. 
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SELECTEDFINANCIALINFORMATION

NetRatioof
FiscalGeneralPerNetTax
YearEstimatedPerCapitaObligationCapitaDebtto% Total
EndedCityAssessedAssessed( G.O.) NetG.O. AssessedLevy

1)( 2)( 3) PopulationValuationTaxDebt9/30ValuationTaxDebtValuationCollections
201397,860$ 6,470,920,617$ 66,124$ 50,610,000$ 5170.78% 100.03% 
201498,3306,874,511,19669,91357,665,0005860.84% 100.13% 
201599,4807,383,392,48374,22052,075,0005230.71% 100.04% 

4) 2016100,4007,957,760,16179,26157,440,0005720.72% 99.98% 
5)( 5)( 5)( 6) 2017101,5408,543,206,38284,13660,060,0005910.70% 0.24% 

1)Source:CityOfficials. 
2)AsreportedbytheDentonCentralAppraisalDistrictandDallasCentralAppraisalDistrictontheCity’ sannualCertified

StatePropertyTaxBoardReports;subjecttochangeduringtheensuingyear. 
3)Doesnotincludeself-supportingdebt.SeeTable1andTable10foradditionalinformationonself-supportingdebt. 
4)Unaudited. 
5)Projected,includestheBonds. 
6)CollectionsasofOctober31,2016. 

GENERALFUNDCONSOLIDATED STATEMENT SUMMARY

FiscalYearEndingSeptember30, 
1) 20162015201420132012

BeginningBalance$ 37,241,953$ 31,643,561$ 31,491,278$ 31,072,847$ 29,320,039
TotalRevenue75, 680,09871,969,56367,718,48964,159,89459,949,773
TotalExpenditures67, 934,16464,391,90665,259,89260,397,89558,414,080
NetTransfers( 7,391,346)( 1,979,265)( 2,306,314)( 3,343,568) 217,115
EndingBalance$ 37,596,541$ 37,241,953$ 31,643,561$ 31,491,278$ 31,072,847

1)Unaudited.DoesnotincludeentriesoradjustmentsforcurrentyearGASBpensionaccounting. 

ForadditionalinformationregardingtheCity,pleasecontact: 

BrendaMartinW. BoydLondon, Jr. 
DirectorofFinanceJasonL. Hughes
CityofLewisvilleorFirstSouthwest, aDivisionofHilltopSecuritiesInc. 
151W.ChurchStreet1201ElmStreet, Suite3500
Lewisville,Texas75057Dallas, Texas75270
972)219-3775( 214)953-4000
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CITYOFFICIALS,STAFFANDCONSULTANTS

ELECTEDOFFICIALS

LengthofTerm
CityCouncilServiceExpiresOccupation

RudyDurham23YearsMay, 2018ChiefAppraiser
MayorDentonCentralAppraisalDistrict

T.J.Gilmore6YearsMay, 2017PublicSectorSalesManager
MayorPro-TemWasteManagement, Inc. 

LeroyVaughn6YearsMay, 2017Owner
DeputyMayorPro- TemVoninamillionHomeSolutions

R.NeilFerguson5YearsMay, 2018TechnologyConsultant
Councilmember

BrentDaniels2YearMay, 2019Owner
CouncilmemberBahamaBuck' s

BrandonJones1YearMay, 2019SeniorFinancialAuditor
CouncilmemberDallasIndependentSchoolDistrict

SELECTEDADMINISTRATIVE STAFF

Lengthof
NamePositionService

DonnaBarronCityManager27Years

EricFerrisDeputyCityManager29Years

MelindaGallerAssistantCityManager30Years

ClaireSwannAssistantCityManager1Year

BrendaMartinDirectorofFinance11Years

JulieHeinzeCitySecretary17Years

LizbethPlasterCityAttorney12Years

GinaThompsonDirectorofBudgetandStrategicServices17Years

NikaReineckeDirectorofEconomicDevelopment9Years

CONSULTANTS, ADVISORSAND INDEPENDENT AUDITORS

Auditors...............................................................................................................................................................WeaverandTidwell,LLP
Dallas,Texas

BondCounsel....................................................................................................................................................................... BracewellLLP
Dallas,Texas

FinancialAdvisor..............................................................................................FirstSouthwest,aDivisionofHilltopSecuritiesInc. 
Dallas,Texas
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OFFICIALSTATEMENT

RELATINGTO

14,365,000
CITYOFLEWISVILLE,TEXAS

GENERALOBLIGATIONBONDS,SERIES2017

INTRODUCTION

ThisOfficialStatement,whichincludestheScheduleandAppendiceshereto,providescertaininformationregardingtheissuance
of$14,365,000CityofLewisville,Texas,GeneralObligationBonds,Series2017(the"Bonds").Exceptasotherwiseindicated
herein,capitalizedtermsusedinthisOfficialStatementhavethesamemeaningsassignedtosuchtermsintheordinanceadopted
onthedateofthesaleoftheBondswhichauthorizedtheissuanceoftheBonds(the“Ordinance”). 

TherefollowsinthisOfficialStatementdescriptionsoftheBondsandcertaininformationregardingtheCityanditsfinances.All
descriptionsofdocumentscontainedhereinareonlysummariesandarequalifiedintheirentiretybyreferencetoeachsuch
document.CopiesofsuchdocumentsmaybeobtainedfromtheCity'sFinancialAdvisor,FirstSouthwest,aDivisionofHilltop
SecuritiesInc.,Dallas,Texas(“FirstSouthwest”). 

AllfinancialandotherinformationpresentedinthisOfficialStatementhasbeenprovidedbytheCityfromitsrecords,exceptfor
informationexpresslyattributedtoothersources.Thepresentationofinformation,includingtablesofreceiptsfromtaxesand
othersources,isintendedtoshowrecenthistoricinformationandisnotintendedtoindicatefutureorcontinuingtrendsinthe
financialpositionorotheraffairsoftheCity.Norepresentationismadethatpastexperience,asisshownbythatfinancialand
otherinformation,willnecessarilycontinueorberepeatedinthefuture(see"OTHERINFORMATION–Forward-Looking
StatementsDisclaimer"). 

DESCRIPTIONOFTHE CITY... TheCityisapoliticalsubdivisionandmunicipalcorporationoftheStateofTexas(the“State”), 
dulyorganizedandexistingunderthelawsoftheStateandtheCity'sHomeRuleCharter.TheCitywasincorporatedin1925, 
andfirstadopteditsHomeRuleCharterin1963;itsHomeRuleCharterwaslastamendedin2004.TheCityoperatesundera
Council/ManagerformofgovernmentwithaCityCouncilcomprisedoftheMayorandfiveCouncilmemberselectedforthree- 
yearterms.TheCityManageristhechiefadministrativeofficerfortheCity.SomeoftheservicesthattheCityprovidesare: 
publicsafety(policeandfireprotection),highwaysandstreets,waterandsanitarysewerutilities,healthandsocialservices, 
culture-recreation,publicimprovements,planningandzoning,tourismandgeneraladministrativeservices.The2010Census
populationfortheCitywas95,290;theCityestimated2017populationis101,540.TheCityencompassesapproximately43
squaremiles. 

THEBONDS

DESCRIPTIONOFTHE BONDS... TheBondsaredatedJanuary15,2017(the"DatedDate"),andmatureonFebruary15ineach
oftheyearsandintheamountsshownonpage2hereof.InterestontheBondswillaccruefromthedateofdeliveryoftheBonds
totheInitialPurchaserthereof(the“DateofDelivery”),willbecalculatedonthebasisofa360-dayyearoftwelve30-day
months,andwillbepayableonFebruary15andAugust15ofeachyear,commencingFebruary15,2018,untilmaturityor,with
respecttotheBonds,priorredemption.ThedefinitiveBondswillbeissuedonlyinfullyregisteredforminanyintegralmultiple
of$5,000foranyonematurityandwillbeinitiallyregisteredanddeliveredonlytoCede&Co.,thenomineeofTheDepository
TrustCompany("DTC")pursuanttotheBook-Entry-OnlySystemdescribedherein.NophysicaldeliveryoftheBondswillbe
madetothebeneficialownersthereof.PrincipalofandinterestontheBondswillbepayablebythePayingAgent/Registrarto
Cede&Co.,whichwillmakedistributionoftheamountssopaidtotheparticipatingmembersofDTCforsubsequentpayment
tothebeneficialownersoftheBonds.See"THEBONDS-Book-Entry-OnlySystem"herein. 

PURPOSE... ProceedsfromthesaleoftheBondswillbeusedtoprovidefunds(i)todesign,develop,construct,improve,extend, 
andexpandstreets,thoroughfares,sidewalks,bridges,andotherpublicwaysoftheCity,includingstreetlighting,right-of-way
protection,andrelatedstormdrainageimprovements;andincludingacquiring,constructing,andinstallingrelatedpublicart,(ii) 
todesign,construct,reconstruct,improve,renovate,expand,equipandfurnishpublicsafetyfacilities,includingfirestation
facilities,emergencyservicesfacilitiesandpoliceadministrativefacilities,includingtheacquisitionoflandinconnectionwith
suchpublicimprovements,and(iii)topaythecostsassociatedwiththeissuanceoftheBonds. 

AUTHORITYFOR ISSUANCE... TheBondsarebeingissuedpursuanttotheConstitutionandgenerallawsoftheState,particularly
Chapter1331,TexasGovernmentCode,asamended,anelectionheldonNovember3,2015andtheOrdinance. 

SECURITYAND SOURCEOF PAYMENT... TheBondsconstitutedirectobligationsoftheCityandtheprincipalthereofandinterest
thereonarepayablefromadirectandcontinuingannualadvaloremtaxleviedbytheCity,withinthelimitsprescribedbylaw, 
uponalltaxablepropertyintheCity,asprovidedintheOrdinance. 
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TAXRATELIMITATION... AlltaxablepropertywithintheCityissubjecttotheassessment,levyandcollectionbytheCityofa
directandcontinuingannualadvaloremtaxtoprovidefortheoperationsoftheCity,includingthepaymentofprincipalofand
interestonalladvaloremtaxdebt,withinthelimitsprescribedbylaw.ArticleXI,Section5,oftheTexasConstitutionis
applicabletotheCity,andlimitsitsmaximumadvaloremtaxrateto$2.50per$100TaxableAssessedValuationforallCity
purposes.TheHomeRuleCharteroftheCityadoptstheconstitutionallyauthorizedmaximumtaxrateof$2.50per$100
TaxableAssessedValuation.Administratively,theAttorneyGeneraloftheStateofTexaswillpermitallocationof$1.50ofthe
2.50maximumtaxrateforalltax-supporteddebtservice,ascalculatedatthetimeofissuanceandbasedona90%collection

rate. 

OPTIONALREDEMPTION... TheCityreservestheright,atitsoption,toredeemBondshavingstatedmaturitiesonandafter
February15,2028,inwholeorinpartinprincipalamountsof$5,000oranyintegralmultiplethereof,onFebruary15,2027,or
anydatethereafter,attheparvaluethereofplusaccruedinteresttothedateofredemption. 

NOTICEOF REDEMPTION... Notlessthan30dayspriortoaredemptiondatefortheBonds,theCityshallcauseanoticeof
redemptiontobesentbyUnitedStatesmail,firstclass,postageprepaid,totheregisteredownersoftheBondstoberedeemed,in
wholeorinpart,attheaddressoftheregisteredownerappearingontheregistrationbooksofthePayingAgent/Registraratthe
closeofbusinessonthebusinessdaynextprecedingthedateofmailingsuchnotice.IntheOrdinance,theCityreservestheright
togivenoticeofitselectionordirectiontoredeemBondspursuanttoanoptionalredemptionconditionedupontheoccurrenceof
subsequentevents.Suchnoticemaystate(i)thattheredemptionisconditioneduponthedepositofmoneysand/orauthorized
securities,inanamountequaltotheamountnecessarytoeffecttheredemption,withthePayingAgent/Registrar,orsuchother
entityasmaybeauthorizedbylaw,nolaterthantheredemptiondateor(ii)thattheCityretainstherighttorescindsuchnoticeat
anytimepriortothescheduledredemptiondateiftheCitydeliversacertificateoftheCitytothePayingAgent/Registrar
instructingthePayingAgent/Registrartorescindtheredemptionnotice,andsuchnoticeandredemptionshallbeofnoeffectif
suchmoneysand/orauthorizedsecuritiesarenotsodepositedorifthenoticeisrescinded.ThePayingAgent/Registrarshallgive
promptnoticeofanysuchrescissionofaconditionalnoticeofredemptiontotheaffectedOwners.AnyBondssubjectto
conditionalredemptionwhereredemptionhasbeenrescindedshallremainOutstanding,andtherescissionshallnotconstitutean
EventofDefault.Further,inthecaseofaconditionalredemption,thefailureoftheCitytomakemoneysand/orauthorized
securitiesavailableinpartorinwholeonorbeforetheredemptiondateshallnotconstituteanEventofDefault. 

ANYNOTICESOMAILEDSHALLBECONCLUSIVELYPRESUMEDTOHAVEBEENDULYGIVEN,WHETHEROR
NOTTHEREGISTEREDOWNERRECEIVESSUCHNOTICE.SUBJECTTOTHERIGHTOFTHECITYTOGIVEA
CONDITIONALNOTICEOFREDEMPTIONASDESCRIBEDINTHEIMMEDIATELYPRECEDINGPARAGRAPH, 
NOTICEHAVINGBEENSOGIVEN,THEBONDSCALLEDFORREDEMPTIONSHALLBECOMEDUEAND
PAYABLEONTHESPECIFIEDREDEMPTIONDATE,ANDNOTWITHSTANDINGTHATANYBONDORPORTION
THEREOFHASNOTBEENSURRENDEREDFORPAYMENT,INTERESTONSUCHBONDORPORTIONTHEREOF
SHALLCEASETOACCRUE. 

BOOK-ENTRY-ONLYSYSTEM... ThissectiondescribeshowownershipoftheBondsistobetransferredandhowtheprincipal
ofandinterestontheBondsaretobepaidtoandcreditedbyTheDepositoryTrustCompany(" DTC"),NewYork,NewYork, 
whiletheBondsareregisteredinitsnomineename. TheinformationinthissectionconcerningDTCandtheBook- Entry- 
OnlySystemhasbeenprovidedbyDTCforuseindisclosuredocumentssuchasthisOfficialStatement. TheCitybelievesthe
sourceofsuchinformationtobereliable, buttakesnoresponsibilityfortheaccuracyorcompletenessthereof. 

TheCitycannotanddoesnotgiveanyassurancethat( 1)DTCwilldistributepaymentsofdebtserviceontheBonds, or
redemptionorothernotices,toDTCParticipants,(2)DTCParticipantsorotherswilldistributedebtservicepaymentspaidto
DTCoritsnominee(astheregisteredowneroftheBonds), orredemptionorothernotices, totheBeneficialOwners,orthat
theywilldosoonatimelybasis,or(3)DTCwillserveandactinthemannerdescribedinthisOfficialStatement. Thecurrent
rulesapplicabletoDTCareonfilewiththeSecuritiesandExchangeCommission, andthecurrentproceduresofDTCtobe
followedindealingwithDTCParticipantsareonfilewithDTC. 

DTCwillactassecuritiesdepositoryfortheBonds.TheBondswillbeissuedasfully-registeredsecuritiesregisteredinthename
ofCede&Co.(DTC’spartnershipnominee)orsuchothernameasmayberequestedbyanauthorizedrepresentativeofDTC. 
Onefully-registeredBondcertificatewillbeissuedforeachmaturityoftheBonds,eachintheaggregateprincipalamountof
suchmaturity,andwillbedepositedwithDTC. 

DTC,theworld’slargestsecuritiesdepository,isalimited-purposetrustcompanyorganizedundertheNewYorkBankingLaw, 
a"bankingorganization"withinthemeaningoftheNewYorkBankingLaw,amemberoftheFederalReserveSystem,a
clearingcorporation"withinthemeaningoftheNewYorkUniformCommercialCode,anda"clearingagency"registered

pursuanttotheprovisionsofSection17AoftheSecuritiesExchangeActof1934.DTCholdsandprovidesassetservicingfor
over3.5millionissuesofU.S.andnon-U.S.equityissues,corporateandmunicipaldebtissues,andmoneymarketinstruments
fromover100countries)thatDTC’sparticipants("DirectParticipants")depositwithDTC.DTCalsofacilitatesthepost-trade

settlementamongDirectParticipantsofsalesandothersecuritiestransactionsindepositedsecurities,throughelectronic
computerizedbook-entrytransfersandpledgesbetweenDirectParticipants’accounts.Thiseliminatestheneedforphysical
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movementofsecuritiescertificates.DirectParticipantsincludebothU.S.andnon-U.S.securitiesbrokersanddealers,banks, 
trustcompanies,clearingcorporations,andcertainotherorganizations.DTCisawholly-ownedsubsidiaryofTheDepository
Trust&ClearingCorporation("DTCC").DTCCistheholdingcompanyforDTC,NationalSecuritiesClearingCorporationand
FixedIncomeClearingCorporation,allofwhichareregisteredclearingagencies.DTCCisownedbytheusersofitsregulated
subsidiaries.AccesstotheDTCsystemisalsoavailabletootherssuchasbothU.S.andnon-U.S.securitiesbrokersanddealers, 
banks,trustcompanies,andclearingcorporationsthatclearthroughormaintainacustodialrelationshipwithaDirectParticipant, 
eitherdirectlyorindirectly("IndirectParticipants").DTChasaStandard&Poor’sratingofAA+.TheDTCRulesapplicableto
itsParticipantsareonfilewiththeSecuritiesandExchangeCommission.MoreinformationaboutDTCcanbefoundat
www.dtcc.comandwww.dtc.org. 

PurchasesofBondsundertheDTCsystemmustbemadebyorthroughDirectParticipants,whichwillreceiveacreditforthe
BondsonDTC’srecords.TheownershipinterestofeachactualpurchaserofeachBond("BeneficialOwner")isinturntobe
recordedontheDirectandIndirectParticipants’records.BeneficialOwnerswillnotreceivewrittenconfirmationfromDTCof
theirpurchase.BeneficialOwnersare,however,expectedtoreceivewrittenconfirmationsprovidingdetailsofthetransaction,as
wellasperiodicstatementsoftheirholdings,fromtheDirectorIndirectParticipantthroughwhichtheBeneficialOwnerentered
intothetransaction.TransfersofownershipinterestsintheBondsaretobeaccomplishedbyentriesmadeonthebooksofDirect
andIndirectParticipantsactingonbehalfofBeneficialOwners.BeneficialOwnerswillnotreceivecertificatesrepresentingtheir
ownershipinterestsinBonds,exceptintheeventthatuseofthebook-entrysystemfortheBondsisdiscontinued. 

Tofacilitatesubsequenttransfers,allBondsdepositedbyDirectParticipantswithDTCareregisteredinthenameofDTC’s
partnershipnominee,Cede&Co.,orsuchothernameasmayberequestedbyanauthorizedrepresentativeofDTC.Thedeposit
ofBondswithDTCandtheirregistrationinthenameofCede&Co.orsuchotherDTCnomineedonoteffectanychangein
beneficialownership.DTChasnoknowledgeoftheactualBeneficialOwnersoftheBonds;DTC’srecordsreflectonlythe
identityoftheDirectParticipantstowhoseaccountssuchBondsarecredited,whichmayormaynotbetheBeneficialOwners. 
TheDirectandIndirectParticipantswillremainresponsibleforkeepingaccountoftheirholdingsonbehalfoftheircustomers. 

ConveyanceofnoticesandothercommunicationsbyDTCtoDirectParticipants,byDirectParticipantstoIndirectParticipants, 
andbyDirectParticipantsandIndirectParticipantstoBeneficialOwnerswillbegovernedbyarrangementsamongthem,subject
toanystatutoryorregulatoryrequirementsasmaybeineffectfromtimetotime.BeneficialOwnersofBondsmaywishtotake
certainstepstoaugmentthetransmissiontothemofnoticesofsignificanteventswithrespecttotheBonds,suchasredemptions, 
tenders,defaults,andproposedamendmentstotheBonddocuments.Forexample,BeneficialOwnersofBondsmaywishto
ascertainthatthenomineeholdingtheBondsfortheirbenefithasagreedtoobtainandtransmitnoticestoBeneficialOwners. In
thealternative,BeneficialOwnersmaywishtoprovidetheirnamesandaddressestotheregistrarandrequestthatcopiesof
noticesbeprovideddirectlytothem. 

RedemptionnoticesshallbesenttoDTC.IflessthanalloftheBondswithinamaturityarebeingredeemed,DTC’spracticeis
todeterminebylottheamountoftheinterestofeachDirectParticipantinsuchmaturitytoberedeemed. 

NeitherDTCnorCede&Co.(noranyotherDTCnominee)willconsentorvotewithrespecttoBondsunlessauthorizedbya
DirectParticipantinaccordancewithDTC’sMMIProcedures.Underitsusualprocedures,DTCmailsanOmnibusProxytothe
Cityassoonaspossibleaftertherecorddate.TheOmnibusProxyassignsCede&Co.’sconsentingorvotingrightstothose
DirectParticipantstowhoseaccountsBondsarecreditedontherecorddate(identifiedinalistingattachedtotheOmnibus
Proxy). 

PaymentofprincipalandinterestpaymentsontheBondswillbemadetoCede& Co.,orsuchothernomineeasmaybe
requestedbyanauthorizedrepresentativeofDTC.DTC’spracticeistocreditDirectParticipants’accountsuponDTC’sreceipt
offundsandcorrespondingdetailinformationfromtheCityorthePayingAgent/Registrar,onthepayabledateinaccordance
withtheirrespectiveholdingsshownonDTC’srecords.PaymentsbyParticipantstoBeneficialOwnerswillbegovernedby
standinginstructionsandcustomarypractices,asisthecasewithsecuritiesheldfortheaccountsofcustomersinbearerformor
registeredin"streetname,"andwillbetheresponsibilityofsuchParticipantandnotofDTCnoritsnominee,thePaying
Agent/Registrar,ortheCity,subjecttoanystatutoryorregulatoryrequirementsasmaybeineffectfromtimetotime.Payment
ofredemptionproceedsandprincipalandinterestpaymentstoCede&Co.(orsuchothernomineeasmayberequestedbyan
authorizedrepresentativeofDTC)istheresponsibilityoftheCityorthePayingAgent/Registrar,disbursementofsuchpayments
toDirectParticipantswillbetheresponsibilityofDTC,anddisbursementofsuchpaymentstotheBeneficialOwnerswillbethe
responsibilityofDirectandIndirectParticipants. 

DTCmaydiscontinueprovidingitsservicesasdepositorywithrespecttotheBondsatanytimebygivingreasonablenoticeto
theCityorthePayingAgent/Registrar.Undersuchcircumstances,intheeventthatasuccessordepositoryisnotobtained,Bond
certificatesarerequiredtobeprintedanddelivered. 

TheCitymaydecidetodiscontinueuseofthesystemofbook-entrytransfersthroughDTC(orasuccessorsecuritiesdepository). 
Inthatevent,Bondcertificateswillbeprintedanddelivered. 
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UseofCertainTermsinOtherSectionsofthisOfficialStatement.InreadingthisOfficialStatement,itshouldbeunderstood
thatwhiletheBondsareintheBook-Entry-OnlySystemreferencesinothersectionsofthisOfficialStatementtoregistered
ownersshouldbereadtoincludethepersonforwhichtheParticipantacquiresaninterestintheBonds,but(i)allrightsof
ownershipmustbeexercisedthroughDTCandtheBook-Entry-OnlySystem,and(ii)exceptasdescribedabove,noticesthatare
tobegiventoregisteredownersundertheOrdinancewillbegivenonlytoDTC. 

InformationconcerningDTCandtheBook-Entry-OnlySystemhasbeenobtainedfromDTCandisnotguaranteedastoaccuracy
orcompletenessby,andisnottobeconstruedasarepresentationbytheCityortheInitialPurchaser. 

EffectofTerminationofBook-Entry-OnlySystem.IntheeventtheBook-Entry-OnlySystemwithrespecttotheBondsis
discontinuedbyDTC,ortheuseoftheBook-Entry-OnlySystemwithrespecttotheBondsisdiscontinuedbytheCity,printed
certificateswillbeissuedtotheregisteredownersoftheBonds,asthecasemaybe,andtheBondswillbesubjecttotransfer, 
exchange,andregistrationprovisionsassetforthintheOrdinance,summarizedunder"Transfer,Exchange,andRegistration" 
below. 

PAYINGAGENT/REGISTRAR... TheinitialPayingAgent/RegistrarisTheBankofNewYorkMellonTrustCompany,N.A., 
Dallas,Texas.IntheOrdinance,theCityretainstherighttoreplacethePayingAgent/Registrar.TheCitycovenantstomaintain
andprovideaPayingAgent/RegistraratalltimesuntiltheBondsaredulypaid,andanysuccessorPayingAgent/Registrarshall
beacommercialbankortrustcompanyorganizedunderthelawsoftheStateorotherentitydulyqualifiedandlegallyauthorized
toserveasandperformthedutiesandservicesofPayingAgent/RegistrarfortheBonds.UponanychangeinthePaying
Agent/RegistrarfortheBonds,theCityagreestopromptlycauseawrittennoticethereoftobesenttoeachregisteredownerof
theBondsbyUnitedStatesmail,firstclass,postageprepaid,whichnoticeshallalsogivetheaddressofthenewPaying
Agent/Registrar. 

PAYMENT... InterestontheBondsshallbepaidtotheregisteredownersappearingontheregistrationbooksofthePaying
Agent/RegistraratthecloseofbusinessontheRecordDate(definedbelow),andsuchinterestshallbepaid(i)bychecksent
UnitedStatesMail,firstclasspostageprepaidtotheaddressoftheregisteredownerrecordedintheregistrationbooksofthe
PayingAgent/Registraror(ii)bysuchothermethod,acceptabletothePayingAgent/Registrarrequestedby,andattheriskand
expenseof,theregisteredowner.PrincipaloftheBondswillbepaidtotheregisteredownerattheirstatedmaturityor,with
respecttotheBonds,uponpriorredemption,uponpresentationtothedesignatedpayment/transferofficeofthePaying
Agent/Registrar;provided,however,thatsolongasCede&Co.(orotherDTCnominee)istheregisteredowneroftheBonds,all
paymentswillbemadeasdescribedunder"THEBONDS-Book-Entry-OnlySystem"herein.Ifthedateforthepaymentofthe
principaloforinterestontheBondsshallbeaSaturday,Sunday,alegalholidayoradaywhenbankinginstitutionsinthecity
wherethedesignatedpayment/transferofficeofthePayingAgent/Registrarislocatedareauthorizedtoclose,thenthedatefor
suchpaymentshallbethenextsucceedingdaywhichisnotsuchaday,andpaymentonsuchdateshallhavethesameforceand
effectasifmadeonthedatepaymentwasdue. 

TRANSFER, EXCHANGEAND REGISTRATION... IntheeventtheBook-Entry-OnlySystemshouldbediscontinued,printed
certificateswillbedeliveredtotheregisteredownersandthereaftertheBondsmaybetransferredandexchangedonthe
registrationbooksofthePayingAgent/RegistraronlyuponpresentationandsurrendertothePayingAgent/Registrarandsuch
transferorexchangeshallbewithoutexpenseorservicechargetotheregisteredowner,exceptforanytaxorothergovernmental
chargesrequiredtobepaidwithrespecttosuchregistration,exchangeandtransfer.Bondsmaybeassignedbytheexecutionof
anassignmentformontherespectiveBondsorbyotherinstrumentoftransferandassignmentacceptabletothePaying
Agent/Registrar.NewBondswillbedeliveredbythePayingAgent/Registrar,inlieuoftheBondsbeingtransferredor
exchanged,atthedesignatedofficeofthePayingAgent/Registrar,orsentbyUnitedStatesmail,firstclass,postageprepaid,to
thenewregisteredownerorhisdesignee.NewBondsregisteredanddeliveredinanexchangeortransfershallbeinanyintegral
multipleof$5,000foranyonematurityandforalikeaggregateprincipalamountastheBondssurrenderedforexchangeor
transfer.See"THEBONDS-Book-Entry-OnlySystem"hereinforadescriptionofthesystemtobeutilizedinitiallyinregardto
ownershipandtransferabilityoftheBonds. 

RECORDDATEFORINTERESTPAYMENT... Therecorddate("RecordDate")fortheinterestpayableontheBondsonany
interestpaymentdatemeansthecloseofbusinessonthelastbusinessdayoftheprecedingmonth. 

Intheeventofanonpaymentofinterestonascheduledpaymentdate,andfor30daysthereafter,anewrecorddateforsuch
interestpayment(a"SpecialRecordDate")willbeestablishedbythePayingAgent/Registrar,ifandwhenfundsforthepayment
ofsuchinteresthavebeenreceivedfromtheCity.NoticeoftheSpecialRecordDateandofthescheduledpaymentdateofthe
pastdueinterest("SpecialPaymentDate",whichshallbe15daysaftertheSpecialRecordDate)shallbesentatleastfive
businessdayspriortotheSpecialRecordDatebyUnitedStatesmail,firstclasspostageprepaid,totheaddressofeachregistered
ownerofanBondappearingontheregistrationbooksofthePayingAgent/Registraratthecloseofbusinessonthelastbusiness
daynextprecedingthedateofmailingofsuchnotice. 
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DEFEASANCE... TheOrdinanceprovidesthattheCitymaydischargeitsobligationstotheregisteredownersofanyorallofthe
Bondstopayprincipalandinterestthereoninanymannerpermittedbylaw.UndercurrentTexaslaw,suchdischargemaybe
accomplishedeither(i)bydepositingwiththePayingAgent/Registraroranyotherlawfullyauthorizedentityasumofmoney
equaltotheprincipalofandallinteresttoaccrueonsuchBondstomaturityorpriorredemptionor(ii)bydepositingwiththe
PayingAgent/Registrarorotherlawfullyauthorizedentityamountssufficient,togetherwiththeinvestmentsearningsthereon,to
provideforthepaymentand/orredemptionofsuchBonds;provided,thatundercurrentlaw,suchdepositsmaybeinvestedand
reinvestedonlyin(a)directnon-callableobligationsoftheUnitedStatesofAmerica,includingobligationsthatare
unconditionallyguaranteedbytheUnitedStatesofAmerica,(b)noncallableobligationsofanagencyorinstrumentalityofthe
UnitedStates,includingobligationsthatareunconditionallyguaranteedorinsuredbytheagencyorinstrumentalityandthat,on
thedatethegoverningbodyoftheCityadoptsorapprovestheproceedingsauthorizingtheissuanceofrefundingobligations,are
ratedastoinvestmentqualitybyanationallyrecognizedinvestmentratingfirmnotlessthan"AAA"oritsequivalent,and(c) 
noncallableobligationsofastateoranagencyoracounty,municipality,orotherpoliticalsubdivisionofastatethathavebeen
refundedandthat,onthedatethegoverningbodyoftheCityadoptsorapprovestheproceedingsauthorizingtheissuanceof
refundingobligationstorefundtheBondsareratedastoinvestmentqualitybyanationallyrecognizedinvestmentratingfirmnot
lessthan"AAA"oritsequivalent.Theforegoingobligationsmaybeinbook-entryform,andshallmatureand/orbearinterest
payableatsuchtimesandinsuchamountsaswillbesufficienttoprovideforthescheduledpaymentand/orredemptionofthe
Bonds.IfanyofBondsaretoberedeemedpriortotheirrespectivedatesofmaturity,provisionmusthavebeenmadeforthe
paymenttotheregisteredownersofsuchBondsofthefullamounttowhichsuchownerwouldbeentitledandforgivingnotice
ofredemptionasprovidedintheBondOrdinance. 

UndercurrentStatelaw,uponsuchdepositasdescribedabove,theBondsshallnolongerberegardedtobeoutstandingforany
purposeotherthanthepaymentthereof.Afterfirmbankingandfinancialarrangementsforthedischargeandfinalpaymentor
redemptionoftheBondshavebeenmadeasdescribedabove,allrightsoftheCitytoinitiateproceedingstocalltheBondsfor
redemptionortakeanyotheractionamendingthetermsoftheBondsareextinguished;provided,however,thattherighttocall
theBondsforredemptionisnotextinguishediftheCity:(i)intheproceedingsprovidingforthefirmbankingandfinancial
arrangements,expresslyreservestherighttocalltheBondsforredemption;(ii)givesnoticeofthereservationofthatrighttothe
ownersoftheBondsimmediatelyfollowingthemakingofthefirmbankingandfinancialarrangements;and(iii)directsthat
noticeofthereservationbeincludedinanyredemptionnoticesthatitauthorizes. 

Thereisnoassurancethatthecurrentlawwillnotbechangedinamannerwhichwouldpermitinvestmentsotherthanthose
describedabovetobemadewithamountsdepositedtodefeasetheBonds.BecausetheOrdinancedoesnotcontractuallylimit
suchinvestments,registeredownersmaybedeemedtohaveconsentedtodefeasancewithsuchotherinvestments, 
notwithstandingthefactthatsuchinvestmentsmaynotbeofthesameinvestmentqualityasthosecurrentlypermittedunderState
law. 

BONDHOLDERS' REMEDIES... TheOrdinanceestablishesas“eventsofdefault”(i)thefailuretomakepaymentofprincipalofor
interestonanyoftheBondswhendueandpayable;or(ii)defaultintheperformanceofobservanceofanyothercovenant, 
agreementorobligationoftheCity,whichdefaultmateriallyandadverselyaffectstherightsoftherelatedOwners,includingbut
notlimitedtotheirprospectorabilitytoberepaidinaccordancewiththeOrdinance,andthecontinuationthereofforaperiodof
sixtydaysafternoticeofsuchdefaultisgivenbyanyOwnertotheCity.UnderStatelaw,thereisnorighttotheacceleration
ofmaturityoftheBondsuponaneventofdefaultundertheOrdinance.Althougharegisteredownercouldpresumably
obtainajudgmentagainsttheCityifadefaultoccurredinanypaymentoftheprincipaloforinterestonanysuchBonds,such
judgmentcouldnotbesatisfiedbyexecutionagainstanypropertyoftheCity.Suchregisteredowner’sonlypracticalremedy,if
adefaultoccurs,isamandamusormandatoryinjunctionproceedingtocompeltheCity,toassessandcollectanannualad
valoremtaxsufficienttopayprincipalofandinterestontheBondsastheybecomedue.Theenforcementofanysuchremedy
maybedifficultandtimeconsumingandaregisteredownercouldberequiredtoenforcesuchremedyonaperiodicbasis. 
Moreover,thereisnoassurancethattheremedyofmandamuswillbeavailable,asdiscussedinthenextfollowingparagraph. 

TheTexasSupremeCourtruledinTookev.CityofMexia,197S.W.3rd325(Tex.2006),thatawaiverofgovernmental
immunityinacontractualdisputemustbeprovidedforbystatutein“clearandunambiguous”language.Becauseitisunclear
whethertheTexaslegislaturehaseffectivelywaivedtheCity’sgovernmentalimmunityfromasuitformoneydamages,registered
ownersmaynotbeabletobringsuchasuitagainsttheCityforbreachoftheObligationsorcovenantsintheOrdinances.Evenif
ajudgmentagainsttheCitycouldbeobtained,itcouldnotbeenforcedbydirectlevyandexecutionagainsttheCity’sproperty. 
Further,theregisteredownerscannotthemselvesforecloseonpropertywithintheCityorsellpropertywithintheCitytoenforce
thetaxlienontaxablepropertytopaytheprincipalofandinterestontheObligations. 

OnApril1,2016,theTexasSupremeCourtruledinWassonInterests,Ltd.v.CityofJacksonville,59Tex.Sup.Ct.J.524(Tex. 
2016)thatgovernmentalimmunitydoesnotimbueacitywithderivativeimmunitywhenitperformsproprietary,asopposedto
governmental,functionsinrespecttocontractsexecutedbyacity.Texasjurisprudencehasgenerallyheldthatproprietary
functionsarethoseconductedbyacityinitsprivatecapacity,forthebenefitonlyofthosewithinitscorporatelimits,andnotas
anarmofthegovernmentorundertheauthorityorforthebenefitofthestate.InWasson,theCourtrecognizedthatthe
distinctionbetweengovernmentalandproprietaryfunctionsisnotclear.Therefore,inconsideringmunicipalbreachofcontract
cases,itisincumbentonthecourtstodeterminewhetherafunctionisproprietaryorgovernmentalbaseduponthecommonlaw
andstatutoryguidance.Issuesrelatedtotheapplicabilityofgovernmentalimmunityastheyrelatetotheissuanceofmunicipal
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debthavenotbeenadjudicated.Eachsituationwillbeevaluatedbasedonthefactsandcircumstancessurroundingthecontractin
question.Chapter1371,TexasGovernmentCode(“Chapter1371”),whichpertainstotheissuanceofpublicsecuritiesbyissuers
suchastheCity,permitstheCitytowaivesovereignimmunityintheproceedingsauthorizingitsbonds,butinconnectionwith
theissuanceoftheBonds,theCityisnotusingtheauthorityprovidedbyChapter1371andhasnotwaivedsovereignimmunity
intheproceedingsauthorizingtheBonds. 

TheOrdinancedoesnotprovidefortheappointmentofatrusteetorepresenttheinterestoftheholdersoftheBondsuponany
failureoftheCitytoperforminaccordancewiththetermsoftheOrdinance,oruponanyothercondition.Furthermore,theCity
iseligibletoseekrelieffromitscreditorsunderChapter9oftheU.S.BankruptcyCode(“Chapter9”).AlthoughChapter9
providesfortherecognitionofasecurityinterestrepresentedbyaspecificallypledgedsourceofrevenues,thepledgeoftaxesin
supportofageneralobligationofabankruptentityisnotspecificallyrecognizedasasecurityinterestunderChapter9.Chapter
9alsoincludesanautomaticstayprovisionthatwouldprohibit,withoutBankruptcyCourtapproval,theprosecutionofanyother
legalactionbycreditorsorBondholdersofanentitywhichhassoughtprotectionunderChapter9.Therefore,shouldtheCity
availitselfofChapter9protectionfromcreditors,theabilitytoenforcewouldbesubjecttotheapprovaloftheBankruptcyCourt
whichcouldrequirethattheactionbeheardinBankruptcyCourtinsteadofotherfederalorstatecourt);andtheBankruptcy

CodeprovidesforbroaddiscretionarypowersofaBankruptcyCourtinadministeringanyproceedingbroughtbeforeit.The
opinionofBondCounselwillnotethattherightsofholdersoftheBondsaresubjecttotheapplicableprovisionsofthefederal
bankruptcylawsandanyothersimilarlawsaffectingtherightsofcreditorsofpoliticalsubdivisionsgenerally,andmaybelimited
bygeneralprinciplesofequitywhichpermittheexerciseofjudicialdiscretion. 

AMENDMENTS TOORDINANCE... TheCitymay,withouttheconsentofornoticetotheOwners,fromtimetotimeandatany
timeamendtheOrdinanceinanymannernotdetrimentaltotheinterestsoftheOwners,forthepurposeofcuringofany
ambiguity,inconsistency,manifesterror,orformaldefectoromissionintheOrdinance.Inaddition,theCitymay,withthe
writtenconsentoftheOwnersofamajorityinaggregateprincipalamountoftheBondsthenoutstanding,amend,addtoor
rescindanyoftheprovisionsoftheOrdinance;provided,that,withouttheconsentoftheOwnersofallBondsthenoutstanding, 
nosuchamendment,addition,orrescissionshall:(i)extendthetimeortimesofpaymentoftheprincipalofandinterestonthe
Bonds,(ii)reducetheprincipalamountthereof,theredemptionprice,ortherateofinterestthereon,orinanyotherwaymodify
thetermsofpaymentoftheprincipalofandinterestontheBonds;(iii)giveanypreferencetoanyBondsoveranyotherBond,or
iv)reducetheaggregateprincipalamountofBondsrequiredtobeheldbyOwnersforconsenttoanysuchamendment,addition

orrescission. 

SOURCESAND USESOFBONDPROCEEDS... ProceedsfromthesaleoftheBondsareexpectedtobeexpendedasfollows: 

PrincipalAmount$ 14,365,000.00
NetReofferingPremium1,112,910.80
TOTALSOURCES$ 15,477,910.80

DeposittoProjectConstructionFund$ 15,335,000.00
CostsofIssuance142,910.08
TOTALUSES$ 15,477,910.08

TAXINFORMATION

ADVALOREMTAXLAW...TheappraisalofpropertywithintheCityistheresponsibilityoftheDentonCentralAppraisalDistrict
andDallasCentralAppraisalDistrict(collectively,the"AppraisalDistricts").Excludingagriculturalandopen-spaceland,whichmay
betaxedonthebasisofproductivecapacity,theAppraisalDistrictsarerequiredunderthePropertyTaxCodetoappraiseallproperty
withintheAppraisalDistrictsonthebasisof100%ofitsmarketvalueandisprohibitedfromapplyinganyassessmentratios.In
determiningmarketvalueofproperty,differentmethodsofappraisalmaybeused,includingthecostmethodofappraisal,theincome
methodofappraisalandthemarketdatacomparisonmethodofappraisal,andthemethodconsideredmostappropriatebythechief
appraiseristobeused.Statelawrequirestheappraisedvalueofaresidencehomesteadtobebasedsolelyontheproperty'svalue
asaresidencehomestead,regardlessofwhetherresidentialuseisconsideredtobethehighestandbestuseoftheproperty.State
lawfurtherlimitstheappraisedvalueofaresidencehomesteadforataxyeartoanamountnottoexceedthelesserof(1)themarket
valueofthepropertyinthemostrecenttaxyear,or(2)110%oftheappraisedvalueoftheresidencehomesteadfortheprecedingtax
yearplusthemarketvalueofallnewimprovementstotheproperty.ThevalueplaceduponpropertywithintheAppraisalDistrictsis
subjecttoreviewbyanAppraisalReviewBoard,consistingofmembersappointedbytheBoardofDirectorsoftherespective
AppraisalDistrict.TheAppraisalDistrictsarerequiredtoreviewthevalueofpropertywithintheAppraisalDistrictsatleastevery
threeyears.TheCitymayrequireannualreviewatitsownexpense,andisentitledtochallengethedeterminationofappraisedvalue
ofpropertywithintheCitybypetitionfiledwiththeAppraisalReviewBoard. 
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ReferenceismadetotheV.T.C.A.,PropertyTaxCode,foridentificationofpropertysubjecttotaxation;propertyexemptorwhich
maybeexemptedfromtaxation,ifclaimed;theappraisalofpropertyforadvaloremtaxationpurposes;andtheproceduresand
limitationsapplicabletothelevyandcollectionofadvaloremtaxes. 

ArticleVIIIoftheStateConstitution("ArticleVIII")andStatelawprovideforcertainexemptionsfrompropertytaxes,thevaluation
ofagriculturalandopen-spacelandsatproductivityvalue,andtheexemptionofcertainpersonalpropertyfromadvaloremtaxation. 

UnderArticleVIII,Section1-b,andStatelaw,thegoverningbodyofapoliticalsubdivision,atitsoption,maygrantan
exemptionofnotlessthan$3,000ofthemarketvalueoftheresidencehomesteadofpersons65yearsofageorolderandthe
disabledfromalladvaloremtaxesthereafterleviedbythepoliticalsubdivision.Onceauthorized,suchexemptionmaybe
repealedordecreasedorincreasedinamount(i)bythegoverningbodyofthepoliticalsubdivisionor(ii)byafavorablevoteofa
majorityofthequalifiedvotersatanelectioncalledbythegoverningbodyofthepoliticalsubdivision,whichelectionmustbe
calleduponreceiptofapetitionsignedbyatleast20%ofthenumberofqualifiedvoterswhovotedintheprecedingelectionof
thepoliticalsubdivision.Inthecaseofadecrease,theamountoftheexemptionmaynotbereducedtolessthan$3,000ofthe
marketvalue. 

Thesurvivingspouseofanindividualwhoqualifiesfortheforegoingexemptionfortheresidencehomesteadofaperson65or
older(butnotthedisabled)isentitledtoanexemptionforthesamepropertyinanamountequaltothatoftheexemptionfor
whichthedeceasedspousequalifiedif(i)thedeceasedspousediedinayearinwhichthedeceasedspousequalifiedforthe
exemption,(ii)thesurvivingspousewasatleast55yearsofageatthetimeofthedeathoftheindividual’ sspouseand(iii)the
propertywastheresidencehomesteadofthesurvivingspousewhenthedeceasedspousediedandremainstheresidence
homesteadofthesurvivingspouse. 

InadditiontoanyotherexemptionsprovidedbythePropertyTaxCode,thegoverningbodyofapoliticalsubdivision,atits
option,maygrantanexemptionofupto20%ofthemarketvalueofresidencehomesteads,withaminimumexemptionof
5,000.SenateJointResolution1("SJRl"),passedduringthe84thTexasLegislature,authorizedaconstitutionalamendmentto

allowtheLegislaturetoprohibitamunicipalitythatadoptsanoptionalhomesteadexemptionfromreducingorrepealingthe
amountoftheexemption.SJRlwasapprovedbythevotersintheNovember2015Constitutionalelection,andSenateBill1,also
passedduringthe84thTexasLegislature,prohibitsmunicipalitiesfromreducingorrepealingtheamountoftheiroptional
homesteadexemptionthatwasinplaceforthe2014taxyearforaperiodrunningthroughDecember31,2019. 

InthecaseofresidencehomesteadexemptionsgrantedunderSection1-b,ArticleVIII,advaloremtaxesmaycontinuetobe
leviedagainstthevalueofhomesteadsexemptedwhereadvaloremtaxeshavepreviouslybeenpledgedforthepaymentofdebtif
cessationofthelevywouldimpairtheobligationofthecontractbywhichthedebtwascreated. 

ArticleVIIIprovidesthateligibleownersofbothagriculturalland(Section1-d)andopen-spaceland(Section1-d-1),includingopen- 
spacelanddevotedtofarmorranchpurposesoropen-spacelanddevotedtotimberproduction,mayelecttohavesuchproperty
appraisedforpropertytaxationonthebasisofitsproductivecapacity.ThesamelandmaynotbequalifiedunderbothSection1-d
and1-d-1. 

Nonbusinesspersonalproperty,suchasautomobilesorlighttrucks,areexemptfromadvaloremtaxationunlessthegoverningbody
ofapoliticalsubdivisionelectstotaxthisproperty.Boatsownedasnonbusinesspropertyareexemptfromadvaloremtaxation. 

StatelawandSection2,ArticleVIII,mandateanadditionalpropertytaxexemptionfordisabledveteransorthesurvivingspouse
orchildrenofadeceasedveteranwhodiedwhileonactivedutyinthearmedforces;theexemptionappliestoeitherrealor
personalpropertywiththeamountofassessedvaluationexemptedrangingfrom$5,000toamaximumof$12,000depending
uponthedegreeofdisabilityorwhethertheexemptionisapplicabletoasurvivingspouseorchildren.Notwithstandingthe
foregoing,adisabledveteranwhoreceivesfromtheUnitedStatesDepartmentofVeteransAffairsoritssuccessor100% 
disabilitycompensationduetoaservice-connecteddisabilityandaratingof100%disabledorofindividualunemployabilityis
entitledtoanexemptionfromtaxationofthetotalappraisedvalueoftheveteran’sresidencehomestead.Additionally,effective
January1,2012,subjecttocertainconditions,thesurvivingspouseofadisabledveteranwhoisentitledtoanexemptionforthe
fullvalueoftheveteran’sresidencehomesteadisalsoentitledtoanexemptionfromtaxationofthetotalappraisedvalueofthe
samepropertytowhichthedisabledveteran’sexemptionapplied. 

FollowingtheapprovalbythevotersataNovember5,2013statewideelection,apartiallydisabledveteranorthesurviving
spouseofapartiallydisabledveteranisentitledtoanexemptionequaltothepercentageoftheveteran’ sdisability,ifthe
residencewasdonatedatnocosttotheveteranbyacharitableorganization. 

AlsoapprovedbytheNovember5,2013election,wasaconstitutionalamendmentprovidingthatthesurvivingspouseofa
memberofthearmedforceswhoiskilledinactionisentitledtoapropertytaxexemptionforallorpartofthemarketvalueof
suchsurvivingspouse’sresidenceshomestead,ifthesurvivingspousehasnotremarriedsincetheservicemember’sdeathand
saidpropertywastheservicemember’sresidencehomesteadatthetimeofdeath.Suchexemptionistransferabletoadifferent
propertyofthesurvivingspouse,ifthesurvivingspousehasnotremarried,inanamountequaltotheexemptionreceivedonthe
priorresidenceinthelastyearinwhichsuchexemptionwasreceived.HouseJointResolution75("HJR75"),passedduringthe
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84thTexaslegislature,proposedaconstitutionalamendmentthatallowstheLegislaturetoprovideforanexemptionfromad
valoremtaxationofallorpartofthemarketvalueoftheresidencehomesteadofthesurvivingspouseofa100percentortotally
disabledveteranandwhowouldhavehadqualifiedforthefullexemptionbeforethelawauthorizingaresidencehomestead
exemptiontookeffect.ThepropositionauthorizedbyHJR75wasapprovedbyvotersintheNovember2015constitutional
election.Assuch,thesurvivingspouseofatotallydisabledveteranwhodiedonorbeforeJanuary1,2010andwhowouldhave
qualifiedforthefullexemptiononthehomestead'sentirevalueifithadbeenavailableatthattime,willbeentitledtoan
exemptionfromadvaloremtaxationofallorpartofthemarketvalueoftheresidencehomesteadifthespousehasnotremarried. 

ArticleVIII,Section1-j,providesfor"freeportproperty"tobeexemptedfromadvaloremtaxation.Freeportpropertyisdefinedas
goodsdetainedinTexasfor175daysorlessforthepurposeofassembly,storage,manufacturing,processingorfabrication. 
Decisionstocontinuetotaxmaybereversedinthefuture;decisionstoexemptfreeportpropertyarenotsubjecttoreversal. 

ArticleVIII,Section1-noftheTexasConstitutionprovidesfortheexemptionfromtaxationof"goodsintransit."UnderSection
11.253oftheTexasTaxCode,“Goods-in-Transit”areexemptfromtaxationunlessataxingunitoptsoutoftheexemption. 
Goods-in-Transitaredefinedastangiblepersonalpropertythat:(i)isacquiredinorimportedintothestatetobeforwardedto
anotherlocationinthestateoroutsidethestate;(ii)isdetainedatalocationinthestateinwhichtheownerofthepropertydoes
nothaveadirectorindirectownershipinterestforassembling,storing,manufacturing,processing,orfabricatingpurposesbythe
personwhoacquiredorimportedtheproperty;(iii)istransportedtoanotherlocationinthestateoroutsidethestatenotlaterthan
175daysafterthedatethepersonacquiredthepropertyinorimportedthepropertyintothestate;and(iv)doesnotincludeoil, 
naturalgas,petroleumproducts,aircraft,dealer’smotorvehicleinventory,dealer’svesselandoutboardmotorinventory,dealer’s
heavyequipmentinventory,orretailmanufacturedhousinginventory.Ataxpayermayreceiveonlyoneofthefreeport
exemptionsorthegoods-in-transitexemptionsforitemsofpersonalproperty. 

TheCityandtheothertaxingbodieswithinitsterritorymayagreetojointlycreatetaxincrementfinancingzones,underwhichthetax
valuesonpropertyinthezoneare"frozen"atthevalueofthepropertyatthetimeofcreationofthezone(see“TaxIncrement
FinancingZone”below).Otheroverlappingtaxingunitsmayagreetocontributeallorpartoffutureadvaloremtaxesleviedand
collectedagainstthevalueofpropertyinthezoneinexcessofthe“frozenvalue”topayorfinancethecostsofcertainpublic
improvementsinthezone.TaxesleviedbytheCityagainstthevaluesofrealpropertyinthezoneinexcessofthe“ frozenvalue” 
arenotavailableforgeneralcityusebutarerestrictedtopayingorfinancing“projectcosts”withinthezone.TheCityalsomay
enterintotaxabatementagreementstoencourageeconomicdevelopment.Undertheagreements,apropertyowneragreesto
constructcertainimprovementsonitsproperty.TheCityinturnagreesnottolevyataxonallorpartoftheincreasedvalue
attributabletotheimprovementsuntiltheexpirationoftheagreement.Theabatementagreementcouldlastforaperiodofupto10
years.(See“TaxAbatementPolicy”below). 

Citiesarealsoauthorized,pursuanttoChapter380,TexasLocalGovernmentCode(“Chapter380”)toestablishprogramstopromote
stateorlocaleconomicdevelopmentandtostimulatebusinessandcommercialactivityintheCity.Inaccordancewithaprogram
establishedpursuanttoChapter380,theCitymaymakeloansorgrantsofpublicfundsforeconomicdevelopmentpurposes, 
however,noobligationssecuredbyadvaloremtaxesmaybeissuedforsuchpurposesunlessapprovedbyvotersoftheCity. 

UnderArticleVIII,Section1-b(h)andStatelaw,thegoverningbodyofacounty,municipality,orjuniorcollegedistrictmay
providethatthetotalamountofadvaloremtaxesleviedontheresidencehomesteadofadisabledpersonorpersons65yearsof
ageorolderwillnotbeincreasedabovetheamountoftaxesimposedintheyearsuchresidencequalifiedforsuchlimitation. 
Also,uponreceiptofapetitionsignedby5%oftheregisteredvotersofthecounty,municipalityorjuniorcollegedistrict,an
electionheldtodeterminebymajorityvotewhethertoestablishsuchalimitationontaxespaidonresidencehomesteadof
persons65yearsofageorolderorofpersonswhoaredisabled.Theabove-referencedtaxlimitationistransferableto(1)a
differentresidencehomesteadwithinthecityand(2)toasurvivingspousesolongasthepropertywastheresidencehomestead
ofthesurvivingspousewhenthedeceasedspousediedandremainstheresidencehomesteadofthesurvivingspouseandthe
spousewasatleast55yearsofageatthetimeofthedeathoftheindividual’sspouse.Ifimprovements(otherthanrepairsor
improvementsrequiredtocomplywithgovernmentalrequirements)aremadetotheproperty,thevalueoftheimprovementsis
taxedatthethencurrenttaxrate,andthetotalamountoftaxesimposedisincreasedtoreflectthenewimprovementswiththe
newamountoftaxesthenservingastheceilingontaxesforthefollowingyears.Onceestablished,thetaxlimitationmaynotbe
repealedorrescinded. 

EFFECTIVETAXRATEANDROLLBACKTAXRATE...ByeachSeptember1orassoonthereafteraspracticable,theCityCouncil
adoptsataxrateper$100taxablevalueforthecurrentyear.TheCityCouncilwillberequiredtoadopttheannualtaxratefor

ththeCitybeforethelaterofSeptember30orthe60dayafterthedatethecertifiedappraisalrollisreceivedbytheCity.Ifthe
CityCouncildoesnotadoptataxratebysuchrequireddatethetaxrateforthattaxyearistheloweroftheeffectivetaxrate
calculatedforthattaxyearorthetaxrateadoptedbytheCityfortheprecedingtaxyear.Thetaxrateconsistsoftwocomponents: 
1)arateforfundingofmaintenanceandoperationexpenditures,and(2)aratefordebtservice. 

UnderthePropertyTaxCode,theCitymustannuallycalculateandpublicizeits“effectivetaxrate”and“rollbacktaxrate”.A
taxratecannotbeadoptedbytheCityCouncilthatexceedstheloweroftherollbacktaxrateortheeffectivetaxrateuntiltwo
publichearingshavebeenheldontheproposedtaxratefollowingnoticeofsuchpublichearings(includingtherequirementthat
noticebepostedontheCity’swebsiteiftheCityowns,operatesorcontrolsaninternetwebsiteandpublicnoticebegivenby
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televisioniftheCityhasfreeaccesstoatelevisionchannel)andtheCityCouncilhasotherwisecompliedwiththelegal
requirementsfortheadoptionofsuchtaxrate.IftheadoptedtaxrateexceedstherollbacktaxratethequalifiedvotersoftheCity
bypetitionmayrequirethatanelectionbeheldtodeterminewhetherornottoreducethetaxrateadoptedforthecurrentyearto
therollbacktaxrate. 

Effectivetaxrate"meanstheratethatwillproducelastyear'stotaltaxlevy(adjusted)fromthisyear'stotaltaxablevalues
adjusted)."Adjusted"meanslostvaluesarenotincludedinthecalculationoflastyear'staxesandnewvaluesarenotincluded

inthisyear'staxablevalues. 

Rollbacktaxrate"meanstheratethatwillproducelastyear'smaintenanceandoperationtaxlevy(adjusted)fromthisyear's
values(adjusted)multipliedby1.08plusaratethatwillproducethisyear'sdebtservicefromthisyear'svalues(unadjusted) 
dividedbytheanticipatedtaxcollectionrate. 

ThePropertyTaxCodeprovidesthatcertaincitiesandcountiesintheStatemaysubmitapropositiontothevoterstoauthorize
anadditionalone-halfcentsalestaxonretailsalesoftaxableitems.Iftheadditionaltaxislevied,theeffectivetaxrateandthe
rollbacktaxratecalculationsarerequiredtobeoffsetbytherevenuethatwillbegeneratedbythesalestaxinthecurrentyear. 

ReferenceismadetothePropertyTaxCodefordefinitiverequirementsforthelevyandcollectionofadvaloremtaxesandthe
calculationofthevariousdefinedtaxrates. 

PROPERTYASSESSMENTAND TAXPAYMENT... PropertywithintheCityisgenerallyassessedasofJanuary1ofeachyear. 
Businessinventorymay,attheoptionofthetaxpayer,beassessedasofSeptember1.Oilandgasreservesareassessedonthe
basisofavaluationprocesswhichusesanaverageofthedailypriceofoilandgasfortheprioryear.TaxesbecomedueOctober
1ofthesameyear,andbecomedelinquentonFebruary1ofthefollowingyear.Taxpayers65yearsoldorolderarepermittedby
StatelawtopaytaxesonhomesteadsinfourinstallmentswiththefirstdueonFebruary1ofeachyearandthefinalinstallment
dueonAugust1. 

PENALTIESAND INTEREST... Chargesforpenaltyandinterestontheunpaidbalanceofdelinquenttaxesaremadeasfollows: 

CumulativeCumulative
MonthPenaltyInterestTotal
February6% 1% 7% 
March729
April8311
May9413
June10515
July12618

AfterJuly,penaltyremainsat12%,andinterestincreasesattherateof1%eachmonth.Inaddition,ifanaccountisdelinquent
inJuly,a15%attorney'scollectionfeeisaddedtothetotaltaxpenaltyandinterestcharge.Undercertaincircumstances,taxes
whichbecomedelinquentonthehomesteadofataxpayer65yearsoldorolderincurapenaltyof8%perannumwithno
additionalpenaltiesorinterestassessed.Ingeneral,propertysubjecttotheCity'slienmaybesold,inwholeorinparcels, 
pursuanttocourtordertocollecttheamountsdue.Federallawdoesnotallowforthecollectionofpenaltyandinterestagainst
anestateinbankruptcy.Federalbankruptcylawprovidesthatanautomaticstayofactionbycreditorsandotherentities, 
includinggovernmentalunits,goesintoeffectwiththefilingofanypetitioninbankruptcy.Theautomaticstayprevents
governmentalunitsfromforeclosingonpropertyandpreventsliensforpost-petitiontaxesfromattachingtopropertyand
obtainingsecuredcreditorstatusunless,ineithercase,anorderliftingthestayisobtainedfromthebankruptcycourt.Inmany
casespost-petitiontaxesarepaidasanadministrativeexpenseoftheestateinbankruptcyorbyorderofthebankruptcycourt. 

CITYAPPLICATIONOF TAXCODE... TheCitygrantsanexemptiontothemarketvalueoftheresidencehomesteadofpersons65
yearsofageorolderof$60,000;thedisabledarealsograntedanexemptionof$20,000. 

TheCityhasnotgrantedanadditionalexemptionof20%ofthemarketvalueofresidencehomesteads. 

SeeTable1foralistingoftheamountsoftheexemptionsdescribedabove. 

AdvaloremtaxesarenotleviedbytheCityagainsttheexemptvalueofresidencehomesteadsforthepaymentofdebt. 

TheCitydoesnottaxnonbusinesspersonalproperty;andDentonCounty(the“County”)collectstaxesfortheCity. 

TheCitydoesnotpermitsplitpayments,anddiscountsarenotallowed. 

TheCitydoesnottaxfreeportproperty. 
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TheCitydoesnotcollecttheadditionalone-halfcentsalestaxforreductionofadvaloremtaxes. 

TheCityhasadoptedataxabatementpolicy. 

TheCityhasapprovedafreezeonthetaxesofresidencehomesteadsofpersons65yearsofageandolderorwhoaredisabled.The
freezewaseffectivebeginningwiththe2006taxyear. 

TAXABATEMENT POLICY... TheCityhasestablishedataxabatementprogramtoencourageeconomicdevelopment.Inorderto
beconsideredfortaxabatement,aprojectmustmeetqualifiedminimumspertainingtojobcreationandpropertyvalue
enhancement.TheCitygrantsabatementsonacasebycasebasis.Since1997,theCityhasapproved39abatementagreements
ofwhich9arecurrentlyactive. 

TAXINCREMENT REINVESTMENT ZONES... InDecember2001,theCityCouncilestablishedtheLewisvilleTaxIncrement
ReinvestmentZoneNumberOne(the“TIRZ#1”).TheTIRZ#1isapproximately215acresandisgenerallyboundedby
Interstate35Eonthewest,RailroadStreetontheeast,CollegeStreetonthenorthandPurnellStreetonthesouth. 

TheTIRZ#1wasoriginallyestablishedwithadurationof20years.TheCityandtheCountybothparticipateintheTax
IncrementFundcreatedforthefinancingoftheTIRZ#1.In2007,theTIRZ#1projectandfinancingplanswererevisedto
allowtheTIRZtoremaininexistenceaslongasoutstandingdebtremainsandtoallowthefinancingofpublicfacilities.The
Cityparticipatesat100%forthelifeoftheTIRZ#1andtheCountyparticipatesat80%for2016-2020and75%for2021
throughtheexpirationofthedebt. 

Theamountofataxingunit's“taxincrement”forayearistheamountofpropertytaxesleviedbythetaxingunitforthatyearon
thecapturedappraisedvalueofrealpropertytaxablebythetaxingunitandlocatedinthetaxincrementfinancingdistrict, 
multipliedbythetaxingunit'spercentagelevelofparticipation.Thecapturedappraisedvalueisthetotalappraisedvalueofthe
propertyforayear,lessthetaxincrementbasevalueofthetaxingunit.Thetaxincrementbasevalueforataxingunitisthetotal
appraisedvalueofallrealpropertytaxablebythetaxingunitandlocatedinthetaxincrementfinancingdistrictasofJanuary1of
theyearinwhichtheCitycreatedthetaxincrementfinancingdistrict.TIRZ#1hasexperiencedanincrementalincreasein
taxablevalueof$121,665,432sinceinception.Duringtheexistenceofataxincrementreinvestmentzone,taxesleviedbythe
Cityagainstthecapturedappraisedvaluearerestrictedtopayingprojectandfinancingcostswithinthezoneandarenotavailable
forthepaymentofotherobligationsoftheCity,includingtheBonds. 

InOctober2008,theCityCouncilestablishedtheLewisvilleTaxIncrementReinvestmentZoneNumberTwo(the“TIRZ#2”). 
TheTIRZ#2isapproximately427acresandislocatedattheintersectionofI-35EandSH121adjacenttotheDentonCounty
TransportationAuthorityrailstop. 

TIRZ#2hasbeenestablishedforadurationof30years.TheCityandtheCountybothparticipateintheTaxIncrementFund
createdforthefinancingoftheTIRZ#2.TheCityandtheCountyeachparticipateat80%forthelifeoftheTIRZ#2. 

TIRZ#2startedwithabasevalueof$9,097,649andhasadded$102,634,506inincrementalvalue.Duringtheexistenceofatax
incrementreinvestmentzone,taxesleviedbytheCityagainstthecapturedappraisedvaluearerestrictedtopayingprojectand
financingcostswithinthezoneandarenotavailableforthepaymentofotherobligationsoftheCity,includingtheobligations. 

TIRZ#2willexpirein2038oratsuchtimethatsubsequentdebtissuancepaymentsandobligationsarepaidinfull. 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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TABLE1-VALUATION, EXEMPTIONSAND GENERALOBLIGATION DEBT

2016/17MarketValuationEstablishedbytheAppraisalDistricts
excludingtotallyexemptproperty)$ 9,931,737,540

LessExemptions/Reductionsat100%MarketValue: 
Over65/DisabledPersons$ 199,879,002
DisabledVeterans14,719,107
MemberArmedServicesSurvivingSpouse199,858
CommunityHousingDevelopmentOrg. 16,908,869
HouseBill366Loss133,161
FreeportLoss466,286,185
Abatements91,459,162
10%HomesteadCapLoss102,446,267
PollutionControl509,008
PersonalPropertyVehicle146,231
Open-SpaceandTimberlandUseReductions87,059,024979,745,874

1) Adjustments( 408,785,284) 
2016/17NetTaxableAssessedValuation$ 8,543,206,382

2) TotalTax-SupportedDebtPayablefromAdValoremTaxes(asof10-31-16) 
OutstandingGeneralObligationDebt$ 89,060,000
TheBonds14,365,000$103,425,000

3) Less:Self-SupportingDebt31,620,000

NetGeneralObligationDebtPayablefromAdValoremTaxes$ 71,805,000

GeneralObligationInterestandSinkingFund(asof10-31-16) 42,674

RatioGeneralObligationTaxDebttoNetTaxableAssessedValuation1.21% 

2017EstimatedPopulation-101,540
PerCapitaTaxableAssessedValuation-$84,136

PerCapitaNetGeneralObligationDebtPayablefromAdValoremTaxes-$707

1)Includesadjustmentsforpropertiesunderreview,exemptionsnotlistedabove,taxablevaluesoffreezepropertiesandTIF
incrementvalues. 

2)ExcludesthedebtissuedbytheCitythatispayablefromcontractrevenuespaidbyDentonCountyFreshWaterSupplyDistricts
forimprovementswithintheLewisville-CastleHillsPublicImprovementDistricts.See“ScheduleI–CityContractRevenue
andAssessmentDebtissuedfortheCastleHillsPublicImprovementDistricts” foradetaileddescriptionofthisoutstanding
debt. 

3)CertainoftheCity’sgeneralobligationdebtserviceiscurrentlysupportedbyanappropriationfromtheCity’ sGeneralFund
frommoneysderivedbytheCityfromotherrevenues,incomeorresourcesinadvanceofthetimewhenadvaloremtaxesare
scheduledtobeleviedforanygivenyear.TheCitycurrentlyintendstocontinuesuchappropriation,butisnotlegallyrequired
todoso,andtheCitymaydiscontinuesuchpracticeinthefuture.ForadditionalinformationseeTable10andaccompanying
footnotes. 

REMAINDEROFPAGEINTENTIOALLYLEFTBLANK) 
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TABLE2-TAXABLEASSESSEDVALUATIONSBY CATEGORY

TaxableAppraisedValueforFiscalYearEndedSeptember30, 
201720162015

of% of% of
CategoryAmountTotalAmountTotalAmountTotal

Real,Residential, Single-Family$ 3,774,077,06538.00%$ 3,316,535,69735.63%$ 3,033,075,27635.47% 
Real,Residential, Multi-Family1,492,500,04315.03% 1,449,087,87415.57% 1,273,999,20314.90% 
Real,VacantLots/ Tracts163,372,8451.64% 185,528,9711.99% 178,538,2602.09% 
Real,Acreage(LandOnly) 87,220,1460.88% 84,642,1320.91% 87,170,2771.02% 
Real,FarmandRanchImprovements43, 961,3510.44% 50,844,3850.55% 39,832,8370.47% 
Real,CommercialandIndustrial2, 621,606,01126.40% 2,452,472,40826.35% 2,167,399,48325.35% 
RealandTangiblePersonal, Utilities,Minerals117, 446,2701.18% 159,399,5151.71% 142,208,3891.66% 
TangiblePersonal, Business1, 515,433,71115.26% 1,510,240,23916.23% 1,532,238,65117.92% 
TangiblePersonal, Other21,297,1220.21% 21,512,7690.23% 21,822,7340.26% 
RealInventory, Residential25, 829,1720.26% 11,474,1550.12% 11,301,8320.13% 
SpecialInventory68, 993,8040.69% 65,751,6400.71% 62,693,3590.73% 
TotalAppraisedValueBeforeExemptions$ 9,931,737,540100.00%$ 9,307,489,785100.00%$ 8,550,280,301100.00% 

1) Adjustments( 408,785,284)( 402,914,007)( 250,819,971) 
Less:TotalExemptions/ Reductions979, 745,874946,815,617916,067,847
TaxableAssessedValue$ 8,543,206,382$ 7,957,760,161$ 7,383,392,483

TaxableAppraisedValueforFiscalYearEndedSeptember30, 
20142013

of% of
CategoryAmountTotalAmountTotal

Real,Residential, Single-Family$ 2,803,565,09735.58%$ 2,718,757,83336.75% 
Real,Residential, Multi-Family1,037,111,44513.16% 927,079,47112.53% 
Real,VacantLots/ Tracts176,355,4372.24% 138,761,4761.88% 
Real,Acreage(LandOnly) 92,494,4351.17% 120,510,5481.63% 
Real,FarmandRanchImprovements34, 109,2020.43% 3,324,3920.04% 
Real,CommercialandIndustrial2, 088,982,85426.51% 2,043,534,96527.62% 
RealandTangiblePersonal, Utilities150, 296,5691.91% 148,120,3132.00% 
TangiblePersonal, Business1, 400,628,98417.78% 1,225,138,10416.56% 
TangiblePersonal, Other23,113,3000.29% 16,479,8380.22% 
RealInventory16, 005,5190.20% 11,387,0940.15% 
SpecialInventory56, 784,6950.72% 45,757,5340.62% 
TotalAppraisedValueBeforeExemptions$ 7,879,447,537100.00%$ 7,398,851,568100.00% 

1) Adjustments( 122,254,801)( 63,049,285) 
Less:TotalExemptions/ Reductions882, 681,540864,881,666

TaxableAssessedValue$ 6,874,511,196$ 6,470,920,617

1)Includesadjustmentsforpropertiesunderreview,exemptionsnotlistedabove,taxablevaluesoffreezepropertiesandTIF
incrementvalues. 

NOTE:ValuationsshownarecertifiedtaxableassessedvaluesreportedbytheAppraisalDistrictstotheStateComptrollerof
PublicAccounts.CertifiedvaluesaresubjecttochangeascontestedvaluesareresolvedandtheAppraisalDistrictsupdate
records. 
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TABLE3-VALUATIONAND GENERALOBLIGATION DEBTHISTORY

Net)G.O. Ratioof(Net)( Net) 
FiscalTaxableTaxDebtG.O.TaxDebtG.O.Tax
YearTaxableAssessedOutstandingtoTaxableDebt
EndedEstimatedAssessedValuationatEndAssessedPer

1)( 2)( 3) 9/30PopulationValuationPerCapitaofYearValuationCapita
201397,860$ 6,470,920,617$ 66,124$ 50,610,0000.78%$ 517
201498,3306,874,511,19669,91357,665,0000.84% 586
201599,4807,383,392,48374,22052,075,0000.71% 523
2016100,4007,957,760,16179,26157,440,0000.72% 572

4)( 4)( 4) 2017101,5408,543,206,38284,13660,060,0000.70% 591

1)Source:CityOfficials. 
2)AsreportedbytheAppraisalDistrictsontheCity’sannualCertifiedStatePropertyTaxBoardReports;subjecttochange

duringtheensuingyear. 
3)Doesnotincludeself-supportingdebt(seeTables1and10andaccompanyingfootnotes). 
4)Projected,includestheBonds. 

TABLE4-TAXRATE,LEVYANDCOLLECTION HISTORY

FiscalInterest
Yearand% Collected% Total
EndedTaxGeneralSinkingFiscalYearLevy
9/30RateFundFundTaxLevyofTaxLevyCollections
2013$ 0.44021$ 0.32289$ 0.11732$ 29,949,69699.63% 100.03% 
20140.440210.322890.1173231,844,64499.63% 100.13% 
20150.436090.318770.1173233,934,55599.64% 100.04% 

1)( 1) 20160.436090.318770.1173236,424,24599.70% 99.98% 
2)( 2) 20170.436090.318770.1173239,056,1220.27% 0.24% 

1)Unaudited. 
2)CollectionsthroughOctober31,2016. 

TABLE5-TENLARGESTTAXPAYERS

2016/17% ofTotal
TaxableTaxable
AssessedAssessed

NameofTaxpayerNatureofPropertyValuationValuation
DigitalLewisvilleLLCCommunityWebsite$ 98,000,0001.15% 
RREFChapelHillLLCApartments88, 829,0001.04% 
SYSCOFoodServicesofDallasLPManufacturer85, 200,8231.00% 
ColumbiaMedicalCenterLewisvilleMedical65, 966,1840.77% 
TICLAGOVistaLPetal. Rental64,253,1430.75% 
DFWLewisvillePartnersGPCommercial62, 814,7750.74% 
TeachersInsuranceAnnuityAssociationInvestments60, 182,8000.70% 
MaderaRoeInvestorsSPELLCEtalInvestments58, 410,0000.68% 
VistaRidgeMallCommercial55, 998,0000.66% 
TLFLogisticsIILakepointeCrossingLLCCommercial54, 644,0000.64% 

694,298,7258.11% 

GENERALOBLIGATION DEBTLIMITATION... NogeneralobligationdebtlimitationisimposedontheCityundercurrentState
lawortheCity'sHomeRuleCharter(see"THEBONDS-TaxRateLimitation"). 
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1) TABLE6-TAXADEQUACY

NetPrincipalandInterestRequirements,2017$ 10,879,404
0.1274TaxRateat100%CollectionProduces$ 10,884,045

NetAverageAnnualPrincipalandInterestRequirements,2017-2033$ 5,181,412
0.0607TaxRateat100%CollectionProduces$ 5,185,726

NetMaximumPrincipalandInterestRequirements,2018$ 11,126,230
0.1303TaxRateat100%CollectionProduces$ 11,131,798

1)IncludestheBonds;excludesself-supportingdebt. 

1) TABLE7-ESTIMATED OVERLAPPING DEBT

ExpendituresofthevarioustaxingentitieswithintheterritoryoftheCityarepaidoutofadvaloremtaxesleviedbysuchentities
onpropertieswithintheCity.SuchentitiesareindependentoftheCityandmayincurborrowingstofinancetheirexpenditures. 
Thisstatementofdirectandestimatedoverlappingadvaloremtaxdebt("TaxDebt")wasdevelopedfrominformationcontained
in"TexasMunicipalReports"publishedbytheMunicipalAdvisoryCouncilofTexas.Exceptfortheamountsrelatingtothe
City,theCityhasnotindependentlyverifiedtheaccuracyorcompletenessofsuchinformation,andnopersonshouldrelyupon
suchinformationasbeingaccurateorcomplete.Furthermore,certainoftheentitieslistedmayhaveissuedadditionalTaxDebt
sincethedatehereof,andsuchentitiesmayhaveprogramsrequiringtheissuanceofsubstantialamountsofadditionalTaxDebt, 
theamountofwhichcannotbedetermined.ThefollowingtablereflectstheestimatedshareofoverlappingTaxDebtoftheCity. 

City's
TotalOverlappingAuthorized

G.O.TaxEstimatedG.O. ButUnissued
Debt% TaxDebtDebtAsOf

TaxingJurisdiction10/31/2016Applicable10/31/1610/31/16
1)( 2) CityofLewisville$ 71,805,000100.00%$ 71,805,000$ 113,920,000

LewisvilleIndependentSchoolDistrict1,086,640,60128.49% 309,583,907- 
CoppellIndependentSchoolDistrict288,134,1660.69% 1,988,126155,675,000
DentonCounty608,895,00012.21% 74,346,080118,408,296
DallasCounty227,980,0000.03% 68,394- 
DallasCountyCommunityCollegeDistrict294,050,0000.03% 88,215- 
DallasCountyHospitalDistrict718,480,0000.03% 215,544- 
DallasCountySchools50,405,0000.03% 15,122- 
DentonCountyLeveeImprovementDistrict#18,645,00068.46% 5,918,3674,115,000
DentonCountyRUD#1- 0.00%- 18,565,000

TotalDirectandOverlappingG.O.TaxDebt$ 464,028,754

RatioofDirectandOverlappingG.O.TaxDebttoTaxableAssessedValuation5.43% 
PerCapitaOverlappingG.O.TaxDebt$ 4,569.91

1)Excludesself-supportingdebt.IncludestheBonds. 
2)ExcludestheBonds. 
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TABLE9-INTERESTAND SINKINGFUNDBUDGETPROJECTION

NetTaxSupportedDebtServiceRequirements, FiscalYearEnding9/ 30/17$ 10,879,404

BudgetedInterestandSinkingFund, 9/30/16$ 2,603,738
BudgetedInterestandSinkingFundTaxLevy10, 448,625
PayingAgentFees7, 758
EstimatedInvestmentIncome7, 810$ 13,067,931

EstimatedBalance, 9/30/17$ 2,188,527

TABLE10–COMPUTATIONOF SELF-SUPPORTING DEBT

1) 4BEconomicDevelopmentCorporationNetRevenuesforfiscalyearending9/ 30/16$ 3,462,546
Less:2016RequirementsforSalesTaxRevenueBonds- 

BalanceAvailableforOtherPurposes$ 3,462,546

2) 2017Requirementsfor4BTaxRevenueSelf- SupportingGeneralObligationDebt$ 2,864,025

PercentageofSalesTaxRevenueCertificatesofObligationSelf- Supporting100. 00% 

1) TaxIncrementReinvestmentZoneNetRevenuesforfiscalyearending9/ 30/16$ 754,386
Less:2016RequirementsforRevenueBonds- 

BalanceAvailableforOtherPurposes$ 754,386

2017RequirementsforTaxIncrementReinvestmentZoneRevenueSelf- SupportingGeneral
3) ObligationDebt$ 692,294

PercentageofIncrementTaxRevenueCertificatesofObligationSelf- Supporting100. 00% 

1) WaterworkandSewerSystemRevenuesavailableforDebtServiceasof9/ 30/16$ 15,875,279
Less:2017RequirementsforRevenueBonds6, 225,422

BalanceAvailableforOtherPurposes$ 9,649,857

4) 2017RequirementsforWaterworksandSewerRevenueSelf- SupportingGeneralObligationDebt$ 651,919

PercentageofSystemRevenueGeneralObligationDebtSelf- Supporting100. 00% 

1)Unaudited. 
2)IncludesportionsoftheCombinationTaxandRevenueCertificatesofObligation,Series2007A,GeneralObligation

RefundingandImprovementBonds,Series2012,andGeneralObligationRefundingBonds,Series2015payablefromsales
taxrevenues.Intheeventofinsufficientrevenues,theCitywillberequiredtoassessandcollectadvaloremtaxestopay
debtserviceonthegeneralobligationdebt. 

3)IncludesaportionoftheCombinationTaxandRevenueCertificatesofObligation,Series2007B,andGeneralObligation
RefundingBonds,Series2015payablefrompropertytaxincrementfinancingrevenues.Intheeventofinsufficient
revenues,theCitywillberequiredtoassessandcollectadvaloremtaxestopaydebtserviceonthegeneralobligationdebt. 

4)IncludesaportionoftheGeneralObligationRefundingBonds,Series2010payablefromwaterworksandsewersystem
revenues.Intheeventofinsufficientrevenues,theCitywillberequiredtoassessandcollectadvaloremtaxestopaydebt
serviceonthegeneralobligationdebt. 
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TABLE11-AUTHORIZED BUTUNISSUEDGENERALOBLIGATION BONDS

AmountAmount
DateAmountPreviouslyBeingUnissued

1) PurposeAuthorizedAuthorizedIssuedIssuedBalance
Streets11/3/2015$ 71,600,000$ 1,350,000$ 10,435,000$ 59,815,000
ParksandRecreation11/ 3/201539,900,0002,895,000- 37,005,000
PoliceandFire11/ 3/201510,500,000- 4,900,0005,600,000
AquaticCenter11/ 3/201513,000,0001,500,000- 11,500,000

Totals$ 135,000,000$ 5,745,000$ 15,335,000$ 113,920,000

1)IncludespremiumreceivedontheBondsthathasbeenallocatedtovotedauthorization. 

ANTICIPATED ISSUANCEOF ADDITIONAL GENERALOBLIGATION DEBT...TheCitydoesnotanticipatetheissuanceof
additionalgeneralobligationdebtinthenext12months. 

TABLE12-OTHEROBLIGATIONS

TheCityhasnounfundeddebtoutstandingasofOctober31,2016. 

PENSIONPLAN...TheCityparticipatesasoneof866plansinthenontraditional,jointcontributory,hybriddefinedbenefitpension
planadministeredbytheTexasMunicipalRetirementSystem(TMRS).TMRSisanagencycreatedbytheStateofTexasand
administeredinaccordancewiththeTMRSAct,SubtitleG,Title8,TexasGovernmentCode(theTMRSAct)asanagentmultiple- 
employerretirementsystemformunicipalemployeesintheStateofTexas.TheTMRSActplacesthegeneraladministrationand
managementoftheSystemwithasix-memberBoardofTrustees.AlthoughtheGovernor,withtheadviceandconsentoftheSenate, 
appointstheBoard,TMRSisnotfiscallydependentontheStateofTexas.TMRS’sdefinedbenefitpensionplanisatax-qualified
planunderSection401(a)oftheInternalRevenueCode.TMRSissuesapubliclyavailablecomprehensiveannualfinancialreport
CAFR)thatcanbeobtainedbywritingtoTMRS,P.O.Box149153,Austin,TX78714-9153orbycalling800-924-8677.In

addition,thereportisavailableonTMRS’websiteatwww.TMRS.com. 

AlleligibleemployeesoftheCityarerequiredtoparticipateinTMRS. 

BenefitsProvided-TMRSprovidesretirement,disability,anddeathbenefits.Benefitprovisionsareadoptedbythegoverningbody
oftheCity,withintheoptionsavailableinthestatestatutesgoverningTMRS. 

Atretirement,thebenefitiscalculatedasifthesumoftheemployee’scontributions,withinterest,andthecity-financedmonetary
creditswithinterestwereusedtopurchaseanannuity.Membersmaychoosetoreceivetheirretirementbenefitinoneofseven
actuariallyequivalentpaymentsoptions.MembersmayalsochoosetoreceiveaportionoftheirbenefitasaPartialLumpSum
Distributioninanamountequalto12,24,or36monthlypayments,whichcannotexceed75%ofthemember’sdepositsandinterest. 

Atthedatetheplanbegan,theCitygrantedmonetarycreditsforservicerenderedbeforetheplanbeganofatheoreticalamountequal
totwotimeswhatwouldhavebeencontributedbytheemployee,withinterest,priortoestablishmentoftheplan.Monetarycredits, 
alsoknownasthematchingratio,are200%oftheemployee'saccumulatedcontributionsandareonlypayableintheformofan
annuity. 

Inaddition,theCitygrantedonannuallyrepeating(automatic)basisamonetarycreditreferredtoasanupdatedservicecredit(USC) 
whichisatheoreticalamountwhichtakesintoaccountsalaryincreasesorplanimprovements.Ifatanytimeduringtheircareeran
employeeearnsaUSC,thisamountremainsintheiraccountearninginterestat5%untilretirement.Atretirement,thebenefitis
calculatedasifthesumoftheemployee'saccumulatedcontributionswithinterestandtheemployermatchplusemployer-financed
monetarycredits,suchasUSC,withinterestwereusedtopurchaseanannuity. 

TheCityelectedtoincreasetheannuities(annuityincreases)ofitsretirees,eitherannuallyoronanannuallyrepeatingbasis, 
effectiveJanuary1ofacalendaryear.TheCityhasadoptedannuityincreasesattherateof70%oftheincrease(ifany)inthe
ConsumerPriceIndex—allUrbanConsumers(CPI-U)betweentheDecemberprecedingthemember’sretirementdateandthe
Decemberoneyearbeforetheeffectivedateoftheincrease,minusanypreviouslygrantedincreases. 
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AsummaryofplanprovisionsfortheCityareasfollows: 

Employeedepositrate7% 
Matchingratio( Citytoemployee) 2to1
Yearsrequiredforvesting5
ServiceretirementEligibility20yearsatanyage, 5yearsat

age60andabove
UpdatedServiceCredit75% Repeating
AnnuityIncreasetoretirees70% ofCPIRepeating

TheCitydoesnotparticipateinSocialSecurity. 

AttheDecember31,2015valuationandmeasurementdate,thefollowingemployeeswerecoveredbythebenefitterms: 

Retireesorbeneficiariescurrentlyreceivingbenefits342
Inactiveemployeesentitledtobutnotyetreceivingbenefits273
Activeemployees735

1,350

Contributions-UnderthestatelawgoverningTMRS,thecontributionrateforeachcityisdeterminedannuallybytheconsulting
actuary,usingtheEntryAgeNormal(EAN)actuarialcostmethod.Theactuariallydeterminedrateistheestimatedamountnecessary
tofinancethecostofbenefitsearnedbyemployeesduringtheyear,withanadditionalamounttofinanceanyunfundedaccrued
liability. 

EmployeesfortheCityofLewisvillewererequiredtocontribute7%oftheirannualgrossearningsduringthefiscalyear.Forfiscal
year2016,theCitymadecontributionsof16.88%forthemonthsin2015and16.27%forthemonthsin2016whichwerethe
actuariallyrequiredcontributions. 

NetPensionLiability-TheCity’sNetPensionLiability(NPL)wasmeasuredasofDecember31,2015,andtheTotalPension
Liability(TPL)usedtocalculatetheNetPensionLiabilitywasdeterminedbyanactuarialvaluationasofthatdate. 

TheTotalPensionLiabilityintheDecember31,2015actuarialvaluationwasdeterminedusingthefollowingactuarial
assumptions: 

Inflation2.5%peryear
Overallpayrollgrowth3.0%peryear
InvestmentRateofReturn6.75%,netofpensionplaninvestment

expense,includinginflation

Salaryincreaseswerebasedonaservice-relatedtable.Mortalityratesforactivemembers,retirees,andbeneficiarieswerebasedon
thegender-distinctRP2000CombinedHealthyMortalityTable,withmaleratesmultipliedby109%andfemaleratesmultipliedby
103%.TheratesareprojectedonafullygenerationalbasisbyscaleBBtoaccountforfuturemortalityimprovements.Fordisabled
annuitants,thegender-distinctRP2000DisabledRetireeMortalityTableisused,withslightadjustments. 

ActuarialassumptionsusedintheDecember31,2015,valuationwerebasedontheresultsofactuarialexperiencestudies.This
experiencestudywasfortheperiodDecember31,2017throughDecember31,2014,firstusedintheDecember31,2015valuation. 
Healthypost-retirementmortalityratesandannuitypurchaserateswereupdatedbasedonaMortalityExperienceInvestigationStudy
covering2009through2011,anddatedDecember31,2013.TheseassumptionswerefirstusedintheDecember31,2013valuation, 
alongwithachangetotheEntryAgeNormal(EAN)actuarialcostmethod.Assumptionsarereviewedannually.Noadditional
changesweremadeforthe2015valuation. 

Thelong-termexpectedrateofreturnonpensionplaninvestmentsis6.75%.Thepensionplan’spolicyinregardtotheallocationof
investedassetsisestablishedandmaybeamendedbytheTMRSBoardofTrustees.Planassetsaremanagedonatotalreturnbasis
withanemphasisonbothcapitalappreciationaswellastheproductionofincome,inordertosatisfytheshort-termandlong-term
fundingneedsofTMRS. 
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Thelong-termexpectedrateofreturnonpensionplaninvestmentswasdeterminedusingabuilding-blockmethodinwhichbest
estimaterangesofexpectedfuturerealratesofreturn(expectedreturns,netofpensionplaninvestmentexpenseandinflation)are
developedforeachmajorassetclass.Theserangesarecombinedtoproducethelong-termexpectedrateofreturnbyweightingthe
expectedfuturerealratesofreturnbythetargetassetallocationpercentageandbyaddingexpectedinflation.Thetargetallocation
andbestestimatesofarithmeticrealratesofreturnforeachmajorassetclassaresummarizedinthefollowingtable: 

GeometricReal
RateofReturn

Target( Expectedminus
AssetClassAllocationinflation) 

Domesticequity17.50% 4.55% 
Internationalequities17.50% 6.10% 
Corefixedincome10.00% 1.00% 
Non-corefixedincome20.00% 3.65% 
Realreturn10.00% 4.03% 
Realestate10.00% 5.00% 
Absolutereturn10.00% 4.00% 
Privateequity5.00% 8.00% 

100.00% 

DiscountRate-ThediscountrateusedtomeasuretheTotalPensionLiabilitywas6.75%.Theprojectionofcashflowsusedto
determinethediscountrateassumedthatemployeecontributionswillremainatthecurrent7%andemployercontributionswillbe
madeattheratesspecifiedinstatute.Basedonthatassumption,thepensionplan’sFiduciaryNetPositionwasprojectedtobe
availabletomakeallprojectedfuturebenefitpaymentsofcurrentplanmembers.Therefore,thelong-termexpectedrateofreturnon
pensionplaninvestmentswasappliedtoallperiodsofprojectedbenefitpaymentstodeterminetheTotalPensionLiability. 

ChangesintheNetPensionLiability: 

Increase(Decrease) 
TotalPensionPlanFiduciaryNetPension

LiabilityNetPositionLiability(Asset) 
a)( b)( c) 

Balanceat12/31/13$ 249,146,016$ 213,879,443$ 35,266,573
Changesfortheyear: 
Servicecost7,706,342- 7,706,342
Interest17,422,312- 17,422,312
Changeofbenefitterms--- 
Differencebetweenexpectedandactualexperience( 1,045,357)-( 1,045,357) 
Changesofassumptions( 91,547)-( 91,547) 
Contributions-employer- 7,822,183( 7,822,183) 
Contributions-employees- 3,244,700( 3,244,700) 
Netinvestmentincome- 315,625( 315,625) 
Benefitpayments,includingrefundsofemployeecontributions( 8,218,045)( 8,218,045)- 
Amotizationofprioryearassets--- 
Administrativeexpense-( 192,227) 192,227
Otherchanges-( 9,494) 9,494
Netchanges15,773,7052,962,74212,810,963

Balanceat12/31/14$ 264,919,721$ 216,842,185$ 48,077,536
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SensitivityoftheNetPensionLiabilitytoChangesintheDiscountRate

ThefollowingpresentsthenetpensionliabilityoftheCity,calculatedusingthediscountrateof6.75%,aswellaswhattheCity’snet
pensionliabilitywouldbeifitwerecalculatedusingadiscountratethatis1-percentage-pointlower(5.75%)or1-percentage-point
higher(7.75%)thanthecurrentrate: 

1% CurrentSingle1% 
DecreaseRateAssumptionIncrease
5.8% 6.8% 7.8% 

87,488,729$ 48,077,536$ 15,868,487

PensionExpenseandDeferredOutflowsofResourcesandDeferredInflowsofResourcesRelatedtoPensions-Fortheyear
endedSeptember30,2016,theCityrecognizedpensionexpenseof$9,910,205. 

AtSeptember30,2016,theCityreporteddeferredoutflowsandinflowsofresourcesrelatedtopensionsfromthefollowing
sources: 

DeferredOutflowsDeferredInflows
ofResourcesofResources

Contributionssubsequenttothe
measurementdate$ 8,378,228$- 

Differencesbetweenactuarialassumptions
andactualexperience- 852,487

Changesinactuarialassumptionsused- 74,656
Differencesbetweenprojectedand
actualinvestmentearnings11,213,023- 

Total$ 19,591,251$ 927,143

Deferredoutflowsofresourcesrelatedtopensionsresultingfromcontributionssubsequenttothemeasurementdateof$8,378,228
willberecognizedasareductionofthenetpensionliabilityforthemeasurementyearendingDecember31,2016(i.e.recognizedin
thecity’sfinancialstatementsSeptember30,2017).Otheramountsreportedasdeferredoutflowsandinflowsofresourcesrelatedto
pensionswillberecognizedinpensionexpenseasfollows: 

Measurement
YearEnded

Dec31
2016$ 2,796,091
20172,796,091
20182,796,089
20192,428,157
2020( 88,099) 
Total$ 10,728,329

OtherPost-EmploymentBenefits

TheCityprovides$15,000inlifeinsuranceuponretirementforemployeeswithtenyearsofservicewiththeCityofLewisville. 
PriortoOctober1,2013,theCitypurchasedfullypaidlifeinsurancepoliciesuponretirementforeligibleemployees.Beginning
October1,2013,theCitybeganpurchasinglifeinsurancethroughtheCity’sgrouplifeinsurancevendor.Premiumsarenow
paidmonthlyforthecoverageatarateof$1.50per$1,000ofcoverageor$22.50permonth.TheCityhad46eligibleretireesin
fiscalyear2015-16resultinginanannualexpenditureof$10,080. 

LewisvilleOPEBLiabilityTrustFund-TheCityestablishedanirrevocabletrustin2008forthesystematicfundingofpost- 
employmenthealthbenefitsasasingle-employer,definedbenefitplan.Planassetsmaybeusedonlyforthepaymentor
reimbursementofbenefitsprovidedtoretirees,inaccordancewiththetermsoftheplan. 

SummaryofSignificantAccountingPolicies-Financialstatementsarepreparedusingtheaccrualbasisofaccounting.Plan
membercontributionsarerecognizedwhendue.TheCity’scontributionsarerecognizedwhendueandtheCityhasmadea
formalcommitmenttoprovidethecontributions.Benefitsandrefundsarerecognizedwhendueandpayableinaccordancewith
thetermsoftheplan.Investmentsarereportedatfairvalue. 
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PlanDescriptionsandContributionInformation-TheCityprovidescomprehensivegroupmedicalbenefitsforemployeesat
retirementwhomeettheeligibilityrequirementsforpostretirementbenefits.Eligibilityrequirementsare(1)age60and5years
ofservicewiththeCity,or(2)20yearsofservicewithTexasMunicipalRetirementSystem,theCity’spensionprovider. 
Electionmustbemadeattimeofretirementtoremainintheplan.Continuationofcoverageissubjecttothepaymentofrequired
contributionsbyparticipatingretireesanddependents.TheCitycontributesafixedamounttowardeachretiree’smonthly
premium,basedonthetenurewiththeCity.TheCity’ssubstantiveplanplacesazeropercent(0%)caponfuturecontribution
increases.Theemployeeremainsontheplanuntilage65whentheyaremovedtoafullyinsuredMedicaresupplementplan. 
TheCitycontributesaflat$50permonthtowardtheretiree’sfullyinsuredpremium. 

MembershipoftheplanconsistsofthefollowingatOctober1,2015,thedateofthelatestactuarialvaluation: 

Numberofretireesandbeneficiariesreceivingbenefit56
Activeplanmembers656

FundingStatusandFundingProgress–Actuarialvaluationsofanongoingplaninvolveestimatesofthevalueofreported
amountsandassumptionsabouttheprobabilityofoccurrenceofeventsfarintothefuture.Examplesincludeassumptionsabout
futureemployment,mortality,andthehealthcarecosttrend.Actuariallydeterminedamountsaresubjecttocontinualrevisionas
actualresultsarecomparedwithpastexpectationsandnewestimatesaremadeaboutthefuture. 

Thescheduleoffundingprogresspresentsmultiyeartrendinformationaboutwhethertheactuarialvaluesofplanassetsare
increasingordecreasingovertimerelativetotheactuarialaccruedliabilitiesforbenefits. 

ScheduleofFundingStatusandFundingProgress
ActuarialValuationDate10/1/201510/1/201410/1/2013
ActuarialValueofAssets$ 3,856,600$ 4,202,400$ 3,743,700
ActuarialAccruedLiability(AAL) 4,640,6004,536,1004,614,500
UnfundedAAL(UAAL) 784,000333,700870,800
FundedRatio83.1% 92.6% 81.1% 
CoveredPayroll44,613,51443,130,73342,175,565
UAALasaPercentageofCoveredPayroll1.8% 0.8% 2.1% 

ThescheduleofemployercontributionspresenttrendinformationabouttheamountscontributedtotheplanbytheCityin
comparisontotheAnnualRequiredContribution(ARC),anamountthatisactuariallydeterminedinaccordancewiththe
parametersofGASBStatementNo.43,FinancialReportingforPostemploymentBenefitPlansOtherThanPensionPlans. The
ARCrepresentsaleveloffundingthat,ifpaidonanongoingbasis,isprojectedtocovernormalcostforeachyearandamortize
anyunfundedactuarialliabilities(orfundingexcess)overaperiodnottoexceedthirtyyears. 

ScheduleofEmployerContributionsandNetOPEBObligation
ContributionYear9/30/20169/30/20159/30/2014
AnnualRequiredContribution$ 200,300$ 175,700$ 224,000
InterestonnetOPEBobligation--- 
Adjustmenttoannualrequiredcontribution--- 
AnnualOPEBcost$ 200,300$ 175,700$ 224,000

Contributionsmade200,300175,700224,000
ChangeinOPEBobligation$-$-$- 

NetOPEBobligation(asset)-beginningofyear--- 
NetOPEBobligation(asset)-endofyear$-$-$- 

PercentageofannualOEBcostcontributed100.0% 100.0% 100.0% 

Projectionsofbenefitsforfinancialreportingpurposesarebasedonthesubstantiveplan(theplanasunderstoodbytheemployer
andplanmembers)andincludethetypesofbenefitsprovidedatthetimeofeachvaluationandthehistoricalpatternofsharingof
benefitcostsbetweentheemployerandplanmemberstothatpoint.Theactuarialmethodsandassumptionsusedinclude
techniquesthataredesignedtoreducetheeffectsofshort-termvolatilityinactuarialaccruedliabilitiesandtheactuarialvalueof
assetsconsistentwiththelong-termperspectivesofthecalculations. 
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ActuarialAssumptions
Valuationdate10/1/201510/1/201410/1/2013
ActuarialcostmethodProjectedUnitCreditProjectedUnitCreditProjectedUnitCredit
AmortizationmethodLevelDollar,OpenLevelDollar,OpenLevelDollar,Open
Amortizationperiod30Years30Years30Years
AssetvaluationmethodMovingAverageMarket* Market* 
Actuarialassumptions: 
Investmentrateofreturn7.0% 7.5% 7.5% 
Generalinflation3.0% 3.0% 3.0% 

Therateofreturnwaschangedforthecurrentvaluationto7.0%,beingdevelopedusingathree-yearmovingaverage
approachbasedonhistoricrateofreturnsoftheOPEBtrust. 

Healthcarecosttrendrateisassumedtobegreaterthan3%annually,howeverisnotapplicableforpurposesofthisvaluation, 
sincetheCity’sfuturecostsaresetatafixedamount. 

TheLewisvilleOPEBLiabilityTrustFunddoesnotissueaseparatefinancialreport.Additionalinformationcanbefoundinthe
AgencyandTrustFundssectionoftheCity’sComprehensiveAnnualFinancialReport. 
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FINANCIALINFORMATION

TABLE13–CHANGESIN NETASSETS

GovernmentalActivities
FiscalYearEndedSeptember30, 

1) 2016 2015201420132012
Revenues: 
ProgramRevenues: 
ChargesforService$ 16,746,941$ 14,736,307$ 13,824,396$ 13,124,152$ 11,965,843
OperatingGrantsandContributions2, 696,4662,112,5503,439,6772,415,9092,497,973
CapitalGrantsandContributions21, 763,22217,073,94823,980,1604,745,01815,109,861

GeneralRevenues: 
PropertyTaxes35, 688,58433,461,20331,594,27729,734,26828,968,709
OtherTaxes43, 223,80341,329,49138,961,88036,531,80131,075,385
Intergovernmental--- 624,125- 
InterestonInvestments747, 419828,823371,766210,934365,045
Other931,0761,137,6721,244,947820,768405,166

TotalRevenues$ 121,797,511$ 110,679,994$ 113,417,103$ 88,206,975$ 90,387,982

Expenditures: 
GeneralGovernment$ 16,047,632$ 14,889,822$ 14,937,012$ 13,005,019$ 11,987,014
PublicSafety46, 348,67443,314,22942,102,48740,983,26439,275,855
Public&DevelopmentServices27, 484,63024,838,32526,636,25225,089,04125,527,286
Culture,Parks& Recreation11, 086,01210,590,1479,453,4839,377,8319,487,780
InterestonLong- TermDebt2, 973,7854,630,5233,929,3972,602,8912,666,807

TotalExpenses$ 103,940,733$ 98,263,046$ 97,058,631$ 91,058,046$ 88,944,742

Transfers$ 3,780,357$ 3,743,920$ 3,814,737$ 3,735,515$ 3,985,048
Increase(Decrease) inNetAssets21, 637,13516,160,86820,173,209884,4445,428,288
BeginningNetAssets376, 080,616379,139,967359,594,793358,710,349353,282,061
PriorPeriodAdjustment-( 19,220,219)( 628,035)-- 
EndingNetAssets$ 397,717,751$ 376,080,616$ 379,139,967$ 359,594,793$ 358,710,349

1)Unaudited.DoesnotincludeentriesoradjustmentsforcurrentyearGASBpensionaccounting. 
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TABLE13A-GENERALFUNDREVENUESAND EXPENDITURE HISTORY

FiscalYearsEndedSeptember30, 
1) 20162015201420132012

Revenues: 
Property& OtherTaxes$ 59,665,690$ 56,980,740$ 53,801,074$ 50,753,584$ 47,885,587
LicensesandPermits3, 066,3642,928,3562,344,3952,375,7711,741,153
Intergovernmental21, 5173,920--- 
ChargesforServices8, 342,2767,276,2646,228,3236,051,2835,680,893
Recreation1, 010,678953,0541,104,6431,093,2661,097,600
FineandForfeitures2, 971,4332,907,1553,090,6452,954,9612,874,525
InvestmentEarnings145, 880191,31377,54248,90592,756
Miscellaneous456, 260728,7611,071,867882,124577,259

TotalRevenues$ 75,680,098$ 71,969,563$ 67,718,489$ 64,159,894$ 59,949,773

Expenditures: 
GeneralGovernment$ 967,236$ 841,809$ 1,206,261$ 1,037,537$ 773,798
MayorandCouncil84, 49898,22981,27358,74961,180
AdministrativeandLegal2, 465,4532,030,3222,299,8932,137,5402,121,269
CommunityRelations/ Tourism951, 961881,455814,659734,229655,259
Police21,476,10520,549,03820,234,24819,461,17119,308,354
Fire18,016,27517,166,67016,632,03316,110,14615,645,706
PublicServices4, 963,4514,802,3624,621,0544,311,3784,079,005
ParksandLeisure6, 399,3696,366,5036,178,9555,971,8885,923,550
DevelopmentServices6, 443,8316,029,0455,558,0495,124,1034,922,007
Finance1,434,5681,332,6861,281,2251,274,0411,256,264
HumanResources829, 364784,669728,779700,099681,970
InformationTechnology2, 683,8952,514,6792,017,2431,966,7652,011,503
MunicipalCourt924, 860894,137903,904878,494874,779
CapitalOutlay293, 298100,3022,702,316631,75599,436

TotalExpenditures$ 67,934,164$ 64,391,906$ 65,259,892$ 60,397,895$ 58,414,080

TotalOtherFinancingSources( Uses)-Net$( 7,391,346)$( 1,979,265)$( 2,306,314)$( 3,343,568)$ 217,115

Excess(Deficiency) of
RevenuesOver
Expendituresand
OtherSources( Uses)$ 354,588$ 5,598,392$ 152,283$ 418,431$ 1,752,808

BeginningFundBalance37, 241,95331,643,56131,491,27831,072,84729,320,039

EndingFundBalance$ 37,596,541$ 37,241,953$ 31,643,561$ 31,491,278$ 31,072,847

1)Unaudited.DoesnotincludeentriesoradjustmentsforcurrentyearGASBpensionaccounting. 
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1) TABLE14-MUNICIPALSALESTAXHISTORY

TheCityhasadoptedtheMunicipalSalesandUseTaxAct,Chapter321,TaxCode,whichgrantstheCitythepowertoimposeand
levya1%LocalSalesandUseTaxwithintheCity;theproceedsarecreditedtotheGeneralFundandarenotpledgedtothepayment
oftheBonds.CollectionsandenforcementsareeffectedthroughtheofficesoftheComptrollerofPublicAccountsoftheStateof
Texas,whoremitstheproceedsofthetax,afterdeductionofa2%servicefee,totheCitymonthly.AtanelectionheldSeptember14, 
2002,votersintheCityapprovedtheimpositionofanadditionalsalesandusetaxofone-quarterofonepercent(0.25%)forparks
andlibrarypurposes.ThetaxwentintoeffectJanuary1,2003,andcollectionsbeganinMarch,2003.Saidadditionalsalestaxis
collectedsolelyforthebenefitofanonprofitcorporationestablishedbytheCitytoadministerthesalestaxcollectionsandprojects
andmaybepledgedtosecurepaymentofsalestaxrevenuebondissues.AtanelectionheldNovember8,2011,votersintheCity
approvedtheimpositionofanadditionalsalesandusetaxofone-eighthofonepercent(.125%)foracrimecontrolandprevention
districtandanadditionalsalesandusetaxofone-eighthofonepercent(.125%)forafirecontrol,preventionandemergencymedical
servicesdistrict.ThesetaxeswentintoeffectApril1,2012,andcollectionsbeganJune2012.Saidadditionalsalestaxesaretobe
collectedsolelyforthebenefitofthesetwodistrictsestablishedbytheCityandmaybepledgedtosecurepaymentsofsalestax
revenuebondissues. 

FiscalEquivalent
YearTotal% ofof
Ended1%CityAdValoremAdValoremPer

1) Collected9/30TaxLevyTaxRateCapita
2013$ 22,851,44476.30%$ 0.3531$ 233.51
201424,140,28175.81% 0.3512245.50
201525,887,67876.29% 0.3506260.23
201628,050,90876.31% 0.3525279.39

2) 20172,236,6005.73% 0.026222.03

1)Doesnotinclude¼%salestaxfor4BEconomicDevelopmentCorporationeffective1/01/03anddoesnotinclude¼%salestax
eachfortheLewisvilleCrimeControlandPreventionandLewisvilleFireControl,Prevention,andEmergencyMedicalServices
DistrictseffectiveApril1,2012. 

2)CollectionsthroughDecember2016. 

FINANCIAL POLICIES

BasisofAccounting...TheCity'saccountingrecordsofthegovernmentalfundrevenuesandexpendituresarerecognizedonthe
modifiedaccrualbasis.Revenuesarerecognizedintheaccountingperiodinwhichtheyareavailableandmeasurable.Expenditures
arerecognizedintheaccountingperiodinwhichthefundliabilityoccurred,ifmeasurable,exceptforunmaturedinterestongeneral
long-termdebt. 

ProprietaryFundrevenuesandexpensesarerecognizedonthefullaccrualbasis.Revenuesarerecognizedintheaccountingperiod
inwhichtheyareearned.Expensesarerecognizedintheaccountingperiodinwhichtheyareincurred. 

FundBalances...ItistheCity'spolicythatallfundswithoutstandinglong-termdebtwillmaintainworkingcapitalresourcesata
minimumof20%ofoperatingexpenditurebudget. 

UseofBondProceeds...TheCity'spolicyistousebondsforcapitalexpendituresonly.Suchrevenuesarenevertobeusedtofund
normalCityoperations. 

BudgetaryProcedures...TheCityoperatesonanOctoberthroughSeptemberfiscalyear.EachyearinJuly,theCityManager
submitsabudgetofestimatedrevenuesandexpenditurestotheCityCouncil.Subsequently,theCityCouncilwillholdworksessions
todiscussandamendthebudgettocoincidewiththeirdirectionoftheCity.Variouspublichearingsmaybeheldtocomplywith
stateandlocalstatutes.TheCityCouncilwilladoptabudgetpriortothestartofthefiscalyear.IftheCouncilfailstoadoptabudget
thentheexistingbudgetwillcontinuetobeineffect. 

Duringthefiscalyear,budgetarycontrolismaintainedbyverificationofappropriationavailabilitypriortoallpurchases.Actual
operationsarecomparedtotheamountssetforthinthebudget.Departmentalappropriationsthathavenotbeenexpendedlapseatthe
endofthefiscalyear.Therefore,fundsthatwerebudgetedandnotusedbythedepartmentsduringthefiscalyeararenotavailablefor
theiruseunlessappropriatedintheensuingfiscalyear'sbudget. 
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INVESTMENTS

TheCityinvestsitsinvestablefundsininvestmentsauthorizedbyStatelawinaccordancewithinvestmentpoliciesapprovedby
theCityCouncil.BothstatelawandtheCityinvestmentpoliciesaresubjecttochange. 

LEGALINVESTMENTS... UnderStatelaw,theCityisauthorizedtoinvestin(1)obligationsoftheUnitedStatesoritsagencies
andinstrumentalities,includinglettersofcredit;(2)directobligationsoftheStateofTexasoritsagenciesandinstrumentalities; 
3)collateralizedmortgageobligationsdirectlyissuedbyafederalagencyorinstrumentalityoftheUnitedStates,theunderlying

securityforwhichisguaranteedbyanagencyorinstrumentalityoftheUnitedStates;(4)otherobligations,theprincipaland
interestofwhichisguaranteedorinsuredbyorbackedbythefullfaithandcreditof,theStateofTexasortheUnitedStatesor
theirrespectiveagenciesandinstrumentalities,includingobligationsthatarefullyguaranteedorinsuredbytheFederalDeposit
InsuranceCorporationorbytheexplicitfullfaithandcreditoftheUnitedStates;(5)obligationsofstates,agencies,counties, 
citiesandotherpoliticalsubdivisionsofanystateratedastoinvestmentqualitybyanationallyrecognizedinvestmentratingfirm
notlessthanAoritsequivalent;(6)bondsissued,assumedorguaranteedbytheStateofIsrael;(7)certificatesofdepositand
sharecertificatesmeetingtherequirementsoftheTexasPublicFundsInvestmentAct(Chapter2256,TexasGovernmentCode, 
asamended)(i)thatareissuedbyorthroughaninstitutionthathasitsmainofficeorabranchofficeinTexasandareguaranteed
orinsuredbytheFederalDepositInsuranceCorporationortheNationalCreditUnionShareInsuranceFund,oraresecuredasto
principalbyobligationsdescribedinclauses(1)through(6)orinanyothermannerandamountprovidedbylawforCity
deposits;or(ii)where(a)thefundsareinvestedbytheCitythrough(I)abrokerthathasitsmainofficeorabranchofficeinthe
StateofTexasandisselectedfromalistadoptedbytheCityasrequiredbylawor(II)adepositoryinstitutionthathasitsmain
officeorabranchofficeintheStateofTexasthatisselectedbytheCity;(b)thebrokerorthedepositoryinstitutionselectedby
theCityarrangesforthedepositofthefundsincertificatesofdepositinoneormorefederallyinsureddepositoryinstitutions, 
whereverlocated,fortheaccountoftheCity;(c)thefullamountoftheprincipalandaccruedinterestofeachofthecertificatesof
depositisinsuredbytheUnitedStatesoraninstrumentalityoftheUnitedStates,and(d)theCityappointsthedepository
institutionselectedunder(a)above,acustodianasdescribedbySection2257.041(d)oftheTexasGovernmentCode,ora
clearingbroker-dealerregisteredwiththeSecuritiesandExchangeCommissionandoperatingpursuanttoSecuritiesand
ExchangeCommissionRule15c3-3(17C.F.R.Section240.15c3-3)ascustodianfortheCitywithrespecttothecertificatesof
deposit;(8)fullycollateralizedrepurchaseagreementsthathaveadefinedterminationdate,arefullysecuredbyacombinationof
cashandobligationsdescribedinclause(1)whicharepledgedtotheCity,heldintheCity'sname,anddepositedatthetimethe
investmentismadewiththeCityorwithathirdpartyselectedandapprovedbytheCityandareplacedthroughaprimary
governmentsecuritiesdealer,asdefinedbytheFederalReserve,orafinancialinstitutiondoingbusinessintheState;(9) 
securitieslendingprogramsif(i)thesecuritiesloanedundertheprogramare100%collateralized,aloanmadeundertheprogram
allowsforterminationatanytimeandaloanmadeundertheprogramiseithersecuredby(a)obligationsthataredescribedin
clauses(1)through(6)above,(b)irrevocablelettersofcreditissuedbyastateornationalbankthatiscontinuouslyratedbya
nationallyrecognizedinvestmentratingfirmatnotlessthan"A"oritsequivalentor(c)cashinvestedinobligationsdescribedin
clauses(1)through(6)above,clauses(11)through(13)below,oranauthorizedinvestmentpool;(ii)securitiesheldascollateral
underaloanarepledgedtotheCity,heldintheCity’snameanddepositedatthetimetheinvestmentismadewiththeCityora
thirdpartydesignatedbytheCity;(iii)aloanmadeundertheprogramisplacedthrougheitheraprimarygovernmentsecurities
dealerorafinancialinstitutiondoingbusinessintheStateofTexas;and(iv)theagreementtolendsecuritieshasatermofone
yearorless;(10)certainbankers’acceptanceswiththeremainingtermof270daysorless,iftheshort-termobligationsofthe
acceptingbankoritsparentareratedatleast"A-1"or"P-1"ortheequivalentbyatleastonenationallyrecognizedcreditrating
agency;(11)commercialpaperwithastatedmaturityof270daysorlessthatisratedatleast"A-1"or"P-1"ortheequivalentby
either(a)twonationallyrecognizedcreditratingagenciesor(b)onenationallyrecognizedcreditratingagencyifthepaperis
fullysecuredbyanirrevocableletterofcreditissuedbyaU.S.orstatebank,(12)no-loadmoneymarketmutualfundsregistered
withandregulatedbytheSecuritiesandExchangeCommissionthathaveadollarweightedaveragestatedmaturityof90daysor
lessandincludeintheirinvestmentobjectivesthemaintenanceofastablenetassetvalueof$1foreachshare;and(13)no-load
mutualfundsregisteredwiththeSecuritiesandExchangeCommissionthathaveanaverageweightedmaturityoflessthantwo
years,investexclusivelyinobligationsdescribedinthisparagraph,andarecontinuouslyratedastoinvestmentqualitybyatleast
onenationallyrecognizedinvestmentratingfirmofnotlessthan"AAA"oritsequivalent.Inaddition,bondproceedsmaybe
investedinguaranteedinvestmentcontractsthathaveadefinedterminationdateandaresecuredbyobligations,includingletters
ofcredit,oftheUnitedStatesoritsagenciesandinstrumentalitiesinanamountatleastequaltotheamountofbondproceeds
investedundersuchcontract,otherthantheprohibitedobligationsdescribedinthenextsucceedingparagraph. 

TheCitymayinvestinsuchobligationsdirectlyorthroughgovernmentinvestmentpoolsthatinvestsolelyinsuchobligations
providedthatthepoolsareratednolowerthanAAAorAAAmoranequivalentbyatleastonenationallyrecognizedratingservice. 
TheCityisspecificallyprohibitedfrominvestingin:(1)obligationswhosepaymentrepresentsthecouponpaymentsonthe
outstandingprincipalbalanceoftheunderlyingmortgage-backedsecuritycollateralandpaysnoprincipal;(2)obligationswhose
paymentrepresentstheprincipalstreamofcashflowfromtheunderlyingmortgage-backedsecurityandbearsnointerest;(3) 
collateralizedmortgageobligationsthathaveastatedfinalmaturityofgreaterthan10years;and(4)collateralizedmortgage
obligationstheinterestrateofwhichisdeterminedbyanindexthatadjustsoppositetothechangesinamarketindex. 
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INVESTMENT POLICIES... UnderStatelaw,theCityisrequiredtoinvestitsfundsunderwritteninvestmentpoliciesthatprimarily
emphasizesafetyofprincipalandliquidity;thataddressinvestmentdiversification,yield,maturity,andthequalityandcapabilityof
investmentmanagement;andthatincludesalistofauthorizedinvestmentsforCityfunds,maximumallowablestatedmaturityofany
individualinvestment,themaximumaveragedollar-weightedmaturityallowedforpooledfundgroups,themaximumaverage
dollar-weightedmaturityallowedforpooledfundgroups,methodstomonitorthemarketpriceofinvestmentsacquiredwith
publicfunds,arequirementforsettlementofalltransactions,exceptinvestmentpoolfundsandmutualfunds,onadelivery
versuspaymentbasis,andprocedurestomonitorratingchangesininvestmentsacquiredwithpublicfundsandtheliquidationof
suchinvestmentsconsistentwiththePublicFundsInvestmentAct.AllCityfundsmustbeinvestedconsistentwithaformally
adopted"InvestmentStrategyStatement"thatspecificallyaddresseseachfunds’investment.EachInvestmentStrategyStatementwill
describeitsobjectivesconcerning:(1)suitabilityofinvestmenttype,(2)preservationandsafetyofprincipal,(3)liquidity,(4) 
marketabilityofeachinvestment,(5)diversificationoftheportfolio,and(6)yield. 

UnderStatelaw,Cityinvestmentsmustbemade"withjudgmentandcare,underprevailingcircumstances,thatapersonofprudence, 
discretion,andintelligencewouldexerciseinthemanagementoftheperson’sownaffairs,notforspeculation,butforinvestment, 
consideringtheprobablesafetyofcapitalandtheprobableincometobederived."Atleastquarterlytheinvestmentofficersofthe
Cityshallsubmitaninvestmentreportdetailing:(1)theinvestmentpositionoftheCity,(2)thatallinvestmentofficersjointly
preparedandsignedthereport,(3)thebeginningmarketvalue,theendingmarketvalueandthefullyaccruedinterestforthe
reportingperiodofeachpooledfundgroup,(4)thebookvalueandmarketvalueofeachseparatelylistedassetattheendofthe
reportingperiod,(5)thematuritydateofeachseparatelyinvestedasset,(6)theaccountorfundorpooledfundgroupforwhicheach
individualinvestmentwasacquired,and(7)thecomplianceoftheinvestmentportfolioasitrelatesto:(a)adoptedinvestmentstrategy
statementsand(b)statelaw.NopersonmayinvestCityfundswithoutexpresswrittenauthorityfromtheCityCouncil. 

ADDITIONAL PROVISIONS... UnderStatelawtheCityisadditionallyrequiredto:(1)annuallyreviewitsadoptedpoliciesand
strategies;(2)adoptanorderorresolutionstatingthatithasrevieweditsinvestmentpolicyandinvestmentstrategiesandrecords
anychangesmadetoeitheritsinvestmentpolicyorinvestmentstrategyinthesaidorderorresolution;(3)requireanyinvestment
officers’withpersonalbusinessrelationshipsorrelativeswithfirmsseekingtosellsecuritiestotheentitytodisclosethe
relationshipandfileastatementwiththeTexasEthicsCommissionandtheCityCouncil;(4)requiretheregisteredprincipalof
firmsseekingtosellsecuritiestotheCityto:(a)receiveandreviewtheCity’sinvestmentpolicy,(b)acknowledgethat
reasonablecontrolsandprocedureshavebeenimplementedtoprecludeattestingtotheserequirements;(5)performanannual
auditofthemanagementcontrolsoninvestmentsandadherencetotheCity’ sinvestmentpolicy;(6)providespecificinvestment
trainingfortheTreasurer,ChiefFinancialOfficerandinvestmentofficers;(7)restrictreverserepurchaseagreementstonotmore
than90daysandrestricttheinvestmentofreverserepurchaseagreementfundstonogreaterthanthetermofthereverse
repurchaseagreement;(8)restrictitsinvestmentinmutualfundsintheaggregatetonomorethan15percentofitsmonthly
averagefundbalance,excludingbondproceedsandreservesandotherfundsheldfordebtservice,andtoinvestnoportionof
bondproceeds,reservesandfundsheldfordebtservice,inmutualfunds;and(9)requirelocalgovernmentinvestmentpoolsto
conformtothenewdisclosure,rating,netassetvalue,yieldcalculation,andadvisoryboardrequirements;(10)atleastannually
review,reviseandadoptalistofqualifiedbrokersthatareauthorizedtoengageininvestmenttransactionswiththeCity. 

TABLE15-CURRENTINVESTMENTS

AsofSeptember30,2016,theCity’sinvestablefundswereinvestedinthefollowingcategories: 

of% of
DescriptionMarketValuePortfolioBookValuePortfolio

TexPool$ 35,043,46518.52%$ 35,043,46518.51% 
GovernmentalSecurities154, 159,62381.48% 154,243,74881.49% 

Total$ 189,203,088100.00%$ 189,287,213100.00% 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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TAXMATTERS

TAXEXEMPTION... IntheopinionofBracewellLLP,BondCounsel,underexistinglaw,(i)interestontheBondsisexcludable
fromgrossincomeforfederalincometaxpurposes,and(ii)theBondsarenot"privateactivitybonds"undertheInternalRevenue
Codeof1986,asamended(the"Code"),and,assuch,interestontheBondsisnotsubjecttothealternativeminimumtaxon
individualsandcorporations,exceptasdescribedbelowinthediscussionregardingtheadjustedcurrentearningsadjustmentfor
corporations. 

TheCodeimposesanumberofrequirementsthatmustbesatisfiedforinterestonstateorlocalobligations,suchastheBonds,to
beexcludablefromgrossincomeforfederalincometaxpurposes.Theserequirementsincludelimitationsontheuseofbond
proceedsandthesourceofrepaymentofbonds,limitationsontheinvestmentofbondproceedspriortoexpenditure,a
requirementthatexcessarbitrageearnedontheinvestmentofproceedsbepaidperiodicallytotheUnitedStatesanda
requirementthattheissuerfileaninformationreportwiththeInternalRevenueService(the"Service").TheCityhascovenanted
intheOrdinancethatitwillcomplywiththeserequirements. 

BondCounsel’sopinionwillassumecontinuingcompliancewiththecovenantsoftheOrdinancepertainingtothosesectionsof
theCodethataffecttheexclusionfromgrossincomeofinterestontheBondsforfederalincometaxpurposesand, inaddition, 
willrelyonrepresentationsbytheCity,theCity’sFinancialAdvisorandtheInitialPurchaserwithrespecttomatterssolely
withintheknowledgeoftheCity,theCity’sFinancialAdvisorandtheInitialPurchaser,respectively,whichBondCounselhas
notindependentlyverified.BondCounselwillfurtherrelyonthereport(the“Report”)ofGrantThornton,LLP,certifiedpublic
accountants,regardingthemathematicalaccuracyofcertaincomputations.IftheCityshouldfailtocomplywiththecovenants
intheOrdinanceoriftheforegoingrepresentationsorReportshouldbedeterminedtobeinaccurateorincomplete, intereston
theBondscouldbecomeincludableingrossincomefromthedateofdeliveryoftheBonds,regardlessofthedateonwhichthe
eventcausingsuchinclusionoccurs. 

TheCodealsoimposesa20%alternativeminimumtaxonthe"alternativeminimumtaxableincome"ofacorporationifthe
amountofsuchalternativeminimumtaxisgreaterthantheamountofthecorporation’sregularincometax.Generally,the
alternativeminimumtaxableincomeofacorporation(otherthananyScorporation,regulatedinvestmentcompany,REITor
REMIC),includes75%oftheamountbywhichits"adjustedcurrentearnings"exceedsitsother"alternativeminimumtaxable
income."Becauseinterestontax-exemptobligations,suchastheBonds,isincludedinacorporation’s"adjustedcurrent
earnings,"ownershipoftheBondscouldsubjectacorporationtoalternativeminimumtaxconsequences. 

Exceptasstatedabove,BondCounselwillexpressnoopinionastoanyfederal,stateorlocaltaxconsequencesresultingfrom
thereceiptoraccrualofintereston,oracquisition,ownershipordispositionof,theBonds. 

BondCounsel’sopinionsarebasedonexistinglaw,whichissubjecttochange.SuchopinionsarefurtherbasedonBond
Counsel’sknowledgeoffactsasofthedatethereof.BondCounselassumesnodutytoupdateorsupplementitsopinionsto
reflectanyfactsorcircumstancesthatmaythereaftercometoBondCounsel’sattentionortoreflectanychangesinanylawthat
maythereafteroccurorbecomeeffective.Moreover,BondCounsel’sopinionsarenotaguaranteeofresultandarenotbinding
ontheService;rather,suchopinionsrepresentBondCounsel’slegaljudgmentbaseduponitsreviewofexistinglawandin
relianceupontherepresentationsandcovenantsreferencedabovethatitdeemsrelevanttosuchopinions.TheServicehasan
ongoingauditprogramtodeterminecompliancewithrulesthatrelatetowhetherinterestonstateorlocalobligationsare
includableingrossincomeforfederalincometaxpurposes.NoassurancecanbegivenastowhetherornottheServicewill
commenceanauditoftheBonds.Ifanauditiscommenced,inaccordancewithitscurrentpublishedprocedures,theServiceis
likelytotreattheCityasthetaxpayerandtheOwnersmaynothavearighttoparticipateinsuchaudit.Publicawarenessofany
futureauditoftheBondscouldadverselyaffectthevalueandliquidityoftheBondsregardlessoftheultimateoutcomeofthe
audit. 

ADDITIONAL FEDERALINCOMETAXCONSIDERATIONS

COLLATERAL TAXCONSEQUENCES... ProspectivepurchasersoftheBondsshouldbeawarethattheownershipoftax-exempt
obligationsmayresultincollateralfederalincometaxconsequencestofinancialinstitutions,lifeinsuranceandpropertyand
casualtyinsurancecompanies,certainScorporationswithSubchapterCearningsandprofits,individualrecipientsofSocial
SecurityorRailroadRetirementbenefits,taxpayerswhomaybedeemedtohaveincurredorcontinuedindebtednesstopurchase
orcarrytax-exemptobligations,lowandmiddleincometaxpayersotherwisequalifyingforthehealthinsurancepremium
assistancecreditandindividualsotherwisequalifyingfortheearnedincometaxcredit.Inaddition,certainforeigncorporations
doingbusinessintheUnitedStatesmaybesubjecttothe"branchprofitstax"ontheireffectivelyconnectedearningsandprofits, 
includingtax-exemptinterestsuchasinterestontheBonds.Thesecategoriesofprospectivepurchasersshouldconsulttheirown
taxadvisorsastotheapplicabilityoftheseconsequences.ProspectivepurchasersoftheBondsshouldalsobeawarethat,under
theCode,taxpayersarerequiredtoreportontheirreturnstheamountoftax-exemptinterest,suchasinterestontheBonds, 
receivedoraccruedduringtheyear. 
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TAXACCOUNTING TREATMENTOF ORIGINALISSUEPREMIUM... TheissuepriceofalloraportionoftheBondsmayexceed
thestatedredemptionpricepayableatmaturityofsuchBonds.SuchBonds(the"PremiumBonds")areconsideredforfederal
incometaxpurposestohave"bondpremium"equaltotheamountofsuchexcess.ThebasisofaPremiumBondinthehandsof
aninitialownerisreducedbytheamountofsuchexcessthatisamortizedduringtheperiodsuchinitialownerholdssuch
PremiumBondindetermininggainorlossforfederalincometaxpurposes.Thisreductioninbasiswillincreasetheamountof
anygainordecreasetheamountofanylossrecognizedforfederalincometaxpurposesonthesaleorothertaxabledispositionof
aPremiumBondbytheinitialowner.Nocorrespondingdeductionisallowedforfederalincometaxpurposesforthereduction
inbasisresultingfromamortizablebondpremium.TheamountofpremiumonaPremiumBondthatisamortizableeachyear(or
shorterperiodintheeventofasaleordispositionofaPremiumBond)isdeterminedusingtheyieldtomaturityonthePremium
BondbasedontheinitialofferingpriceofsuchPremiumBond. 

Thefederalincometaxconsequencesofthepurchase,ownershipandredemption,saleorotherdispositionofPremiumBonds
thatarenotpurchasedintheinitialofferingattheinitialofferingpricemaybedeterminedaccordingtorulesthatdifferfrom
thosedescribedabove.AllownersofPremiumBondsshouldconsulttheirowntaxadvisorswithrespecttothedeterminationfor
federal,state,andlocalincometaxpurposesofamortizedbondpremiumupontheredemption,saleorotherdispositionofa
PremiumBondandwithrespecttothefederal,state,local,andforeigntaxconsequencesofthepurchase,ownership,andsale, 
redemptionorotherdispositionofsuchPremiumBonds. 

TAXACCOUNTING TREATMENTOF ORIGINALISSUEDISCOUNTBONDS... TheissuepriceofalloraportionoftheBondsmay
belessthanthestatedredemptionpricepayableatmaturityofsuchBonds(the"OriginalIssueDiscountBonds").Insuchcase, 
thedifferencebetween(i)theamountpayableatthematurityofeachOriginalIssueDiscountBond,and(ii)theinitialoffering
pricetothepublicofsuchOriginalIssueDiscountBondconstitutesoriginalissuediscountwithrespecttosuchOriginalIssue
DiscountBondinthehandsofanyownerwhohaspurchasedsuchOriginalIssueDiscountBondintheinitialpublicofferingof
theBonds.Generally,suchinitialownerisentitledtoexcludefromgrossincome(asdefinedinSection61oftheCode)an
amountofincomewithrespecttosuchOriginalIssueDiscountBondequaltothatportionoftheamountofsuchoriginalissue
discountallocabletotheperiodthatsuchOriginalIssueDiscountBondcontinuestobeownedbysuchowner.Becauseoriginal
issuediscountistreatedasinterestforfederalincometaxpurposes,thediscussionsregardinginterestontheBondsunderthe
captionsTAXMATTERS–TaxExemption,”"TAXMATTERS-AdditionalFederalIncomeTaxConsiderations-Collateral
TaxConsequences"and"TAXMATTERS-TaxLegislativeChanges"generallyapplies,andshouldbeconsideredinconnection
withthediscussioninthisportionoftheOfficialStatement. 

Intheeventoftheredemption,saleorothertaxabledispositionofsuchOriginalIssueDiscountBondpriortostatedmaturity, 
however,theamountrealizedbysuchownerinexcessofthebasisofsuchOriginalIssueDiscountBondinthehandsofsuch
owner(adjustedupwardbytheportionoftheoriginalissuediscountallocabletotheperiodforwhichsuchOriginalIssue
DiscountBondwasheldbysuchinitialowner)isincludableingrossincome. 

Theforegoingdiscussionassumesthat(i)theInitialPurchaserhaspurchasedtheBondsforcontemporaneoussaletothepublic
and(ii)alloftheOriginalIssueDiscountBondshavebeeninitiallyoffered,andasubstantialamountofeachmaturitythereofhas
beensold,tothegeneralpublicinarm's-lengthtransactionsforaprice(andwithnootherconsiderationbeingincluded)notmore
thantheinitialofferingpricesthereofstatedontheinsidecoverpageofthisOfficialStatement.NeithertheCitynorBond
CounselhasmadeanyinvestigationoroffersanycomfortthattheOriginalIssueDiscountBondswillbeofferedandsoldin
accordancewithsuchassumptions. 

Underexistinglaw,theoriginalissuediscountoneachOriginalIssueDiscountBondaccruesdailytothestatedmaturitythereof
inamountscalculatedasdescribedbelowforeachsix-monthperiodendingonthedatebeforethesemiannualanniversarydates

ofthedateoftheBondsandratablywithineachsuchsix-monthperiod)andtheaccruedamountisaddedtoaninitialowner's
basisforsuchOriginalIssueDiscountBondforpurposesofdeterminingtheamountofgainorlossrecognizedbysuchowner
upontheredemption,saleorotherdispositionthereof.Theamounttobeaddedtobasisforeachaccrualperiodisequalto(i)the
sumoftheissuepriceandtheamountoforiginalissuediscountaccruedinpriorperiodsmultipliedbytheyieldtostatedmaturity
determinedonthebasisofcompoundingatthecloseofeachaccrualperiodandproperlyadjustedforthelengthoftheaccrual

period)less(ii)theamountspayableascurrentinterestduringsuchaccrualperiodonsuchOriginalIssueDiscountBond. 

Thefederalincometaxconsequencesofthepurchase,ownership,andredemption,saleorotherdispositionofOriginalIssue
DiscountBondsthatarenotpurchasedintheinitialofferingattheinitialofferingpricemaybedeterminedaccordingtorulesthat
differfromthosedescribedabove.AllownersofOriginalIssueDiscountBondsshouldconsulttheirowntaxadvisorswith
respecttothedeterminationforfederal,state,andlocalincometaxpurposesofinterestaccrueduponredemption,saleorother
dispositionofsuchOriginalIssueDiscountBondsandwithrespecttothefederal,state,localandforeigntaxconsequencesofthe
purchase,ownership,redemption,saleorotherdispositionofsuchOriginalIssueDiscountBonds. 

TAXLEGISLATIVE CHANGES... Currentlawmaychangesoastodirectlyorindirectlyreduceoreliminatethebenefitofthe
exclusionofinterestontheBondsfromgrossincomeforfederalincometaxpurposes.Anyproposedlegislation,whetherornot
enacted,couldalsoaffectthevalueandliquidityoftheBonds.ProspectivepurchasersoftheBondsshouldconsultwiththeir
owntaxadvisorswithrespecttoanyproposed,pendingorfuturelegislation. 

35

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 232



CONTINUINGDISCLOSUREOFINFORMATION

IntheOrdinance,theCityhasmadethefollowingagreementforthebenefitoftheholdersandbeneficialownersoftheBonds. 
TheCityisrequiredtoobservetheagreementforsolongasitremainsobligatedtoadvancefundstopaytheBonds.Underthe
agreement,theCitywillbeobligatedtoprovidecertainupdatedfinancialinformationandoperatingdataannually,andtimely
noticeofcertainspecifiedevents,totheMunicipalSecuritiesRulemakingBoard(the"MSRB").Thisinformationwillbe
availablefreeofchargefromtheMSRBviatheElectronicMunicipalMarketAccess("EMMA")systematwww.emma.msrb.org
http://www.emma.msrb.org/>. 

ANNUALREPORTS... TheCityshallprovideannuallytotheMSRB,(1)withinsixmonthsaftertheendofeachfiscalyearofthe
City,financialinformationandoperatingdatawithrespecttotheCityofthegeneraltypeincludedinthefinalOfficialStatement, 
beinginformationofthetypedescribedinTables1through6and8through15,includingfinancialstatementsoftheCityif
auditedfinancialstatementsoftheCityarethenavailable,and(2)ifnotprovidedaspartsuchfinancialinformationand
operatingdata,auditedfinancialstatementsoftheCity,whenandifavailable.Anyfinancialstatementstobeprovidedshallbe
i)preparedinaccordancewiththeaccountingprinciplesappendedtotheOfficialStatement,orsuchotheraccountingprinciples

astheCitymayberequiredtoemployfromtimetotimepursuanttostatelaworregulation,and(ii)audited,iftheCity
commissionsanauditofsuchfinancialstatementsandtheauditiscompletedwithintheperiodduringwhichtheymustbe
provided.Iftheauditofsuchfinancialstatementsisnotcompletewithin12monthsafteranysuchfiscalyearend,thentheCity
shallfileunauditedfinancialstatementswithinsuch12-monthperiodandauditedfinancialstatementsfortheapplicablefiscal
year,whenandiftheauditreportonsuchstatementsbecomesavailable. 

TheCity'scurrentfiscalyearendisSeptember30.IftheCitychangesitsfiscalyear,itwillfilenoticeofthechange(andofthe
dateofthenewfiscalyearend)withtheMSRBpriortothenextdatebywhichtheCityotherwisewouldberequiredtoprovide
financialinformationandoperatingdataassetforthabove. 

CERTAINEVENTNOTICES... TheCityshallnotifytheMSRB,inatimelymannernotinexcessoften(10)businessdaysafter
theoccurrenceoftheevent,ofanyofthefollowingeventswithrespecttotheBonds:(1)Principalandinterestpayment
delinquencies;(2)Non-paymentrelateddefaults,ifmaterial;(3)Unscheduleddrawsondebtservicereservesreflectingfinancial
difficulties;(4)Unscheduleddrawsoncreditenhancementsreflectingfinancialdifficulties;(5)Substitutionofcreditorliquidity
providers,ortheirfailuretoperform;(6)Adversetaxopinions,theissuancebytheInternalRevenueServiceofproposedorfinal
determinationsoftaxability,NoticesofProposedIssue(IRSForm5701-TEB)orothermaterialnoticesordeterminationswith
respecttothetaxstatusoftheBonds,orothermaterialeventsaffectingthetaxstatusoftheBonds;(7)modificationstorightsof
holdersoftheBonds,ifmaterial;(8)Bondcalls,ifmaterial,andtenderoffers;(9)Defeasances;(10)Release,substitution,orsale
ofpropertysecuringrepaymentoftheBonds,ifmaterial;(11)Ratingchanges;(12)Bankruptcy,insolvency,receivershipor
similareventoftheCity;(13)Theconsummationofamerger,consolidation,oracquisitioninvolvingtheCityorthesaleofallor
substantiallyalloftheassetsoftheCity,otherthanintheordinarycourseofbusiness,theentryintoadefinitiveagreementto
undertakesuchanactionortheterminationofadefinitiveagreementrelatingtoanysuchactions,otherthanpursuanttoits
terms,ifmaterial;and(14)AppointmentofasuccessororadditionalPayingAgent/RegistrarorchangeinthenameofthePaying
Agent/Registrar,ifmaterial. 

Forthesepurposes,anyeventdescribedintheimmediatelyprecedingclause(12)isconsideredtooccurwhenanyofthe
followingoccur:theappointmentofareceiver,fiscalagent,orsimilarofficerfortheCityinaproceedingundertheUnited
StatesBankruptcyCodeorinanyotherproceedingunderstateorfederallawinwhichacourtorgovernmentalauthorityhas
assumedjurisdictionoversubstantiallyalloftheassetsorbusinessoftheCity,orifsuchjurisdictionhasbeenassumedby
leavingtheexistinggoverningbodyandofficialsorofficersinpossessionbutsubjecttothesupervisionandordersofacourtor
governmentalauthority,ortheentryofanorderconfirmingaplanofreorganization,arrangement,orliquidationbyacourtor
governmentalauthorityhavingsupervisionorjurisdictionoversubstantiallyalloftheassetsofbusinessoftheCity. 

AVAILABILITYOF INFORMATION... AllinformationanddocumentationfilingsrequiredtobemadebytheCityinaccordance
withitsundertakingmadefortheBondswillbemadewiththeMSRBinelectronicformatinaccordancewithMSRBguidelines. 
AccesstosuchfilingswillbeprovidedbytheMSRB,withoutchargetothegeneralpublic,atwww.emma.msrb.org. 

LIMITATIONSAND AMENDMENTS... TheCityhasagreedtoupdateinformationandtoprovidenoticesofcertaineventsonlyas
describedabove.TheCityhasnotagreedtoprovideotherinformationthatmayberelevantormaterialtoacomplete
presentationofitsfinancialresultsofoperations,condition,orprospectsoragreedtoupdateanyinformationthatisprovided, 
exceptasdescribedabove.TheCitymakesnorepresentationorwarrantyconcerningsuchinformationorconcerningits
usefulnesstoadecisiontoinvestinorsellBondsatanyfuturedate.TheCitydisclaimsanycontractualortortliabilityfor
damagesresultinginwholeorinpartfromanybreachofitscontinuingdisclosureagreementorfromanystatementmade
pursuanttoitsagreement,althoughholdersofBondsmayseekawritofmandamustocompeltheCitytocomplywithits
agreement. 
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TheCitymayamenditscontinuingdisclosureagreementfromtimetotimetoadapttochangedcircumstancesthatarisefroma
changeinlegalrequirements,achangeinlaw,orachangeintheidentity,nature,status,ortypeofoperationsoftheCity,if(i) 
theagreement,asamended,wouldhavepermittedanunderwritertopurchaseorsellBondsintheofferingdescribedhereinin
compliancewiththeRule,takingintoaccountanyamendmentsorinterpretationsoftheRuletothedateofsuchamendment,as
wellassuchchangedcircumstances,and(ii)either(a)theholdersofamajorityinaggregateprincipalamountoftheoutstanding
Bondsconsenttotheamendmentor(b)anypersonunaffiliatedwiththeCity(suchasnationallyrecognizedbondcounsel) 
determinesthattheamendmentwillnotmateriallyimpairtheinterestsoftheholdersandbeneficialownersoftheBonds.The
CitymayalsoamendorrepealtheprovisionsofthiscontinuingdisclosureagreementiftheSECamendsorrepealstheapplicable
provisionsoftheRuleoracourtoffinaljurisdictionentersjudgmentthatsuchprovisionsoftheRuleareinvalid,butonlyifand
totheextentthattheprovisionsofthissentencewouldnotpreventanunderwriterfromlawfullypurchasingorsellingBondsin
theprimaryofferingoftheBonds.IftheCitysoamendstheagreement,ithasagreedtoincludewiththenextfinancial
informationandoperatingdataprovidedinaccordancewithitsagreementdescribedaboveunder"AnnualReports"an
explanation,innarrativeform,ofthereasonsfortheamendmentandoftheimpactofanychangeinthetypeoffinancial
informationandoperatingdatasoprovided. 

COMPLIANCEWITH PRIORUNDERTAKINGS... TheCityenteredintocertainundertakingsunderSECRule15c2-12withrespect
toobligationsissuedbytheCityforthebenefitofLewisvilleCastleHillsPublicImprovementDistrictNo.5,LewisvilleCastle
HillsPublicImprovementDistrictNo.6andLewisvilleCastleHillsPublicImprovementDistrictNo.7(collectively,the“Castle
HillsDistricts”).Inthoseundertakings,theCityundertooktoprovidefinancialandoperatinginformationrelatingtotheCastle
HillsDistrictsandthedeveloperoftheCastleHillsDistrictsthatwasprovidedtotheCitybytheCastleHillsDistricts. In2015, 
theCastleHillsDistrictsfailedtoprovidesuchfinancialandoperatinginformationtotheCityintimefortheCitytofilesuch
informationwiththeEMMAsystemwithintherequiredtimeframe.Suchinformationwassubsequentlyfiledapproximately
threemonthslate. 

TheCityandtheCastleHillsDistrictshaveengagedFSCContinuingDisclosureServices,aDivisionofHilltopSecuritiesInc.to
providecontinuingdisclosureservicesrelatedtodebtissuedforthebenefitoftheCastleHillsDistricts. 

OTHERINFORMATION

RATINGS

TheBondsandthepresentlyoutstandingtax-supporteddebtoftheCityarerated"AAA"byS&Pand"AAA"byFitch,ineach
casewithoutregardtocreditenhancement.Anexplanationofthesignificanceofsuchratingsmaybeobtainedfromthecompany
furnishingtherating.TheratingsreflectonlytherespectiveviewsofsuchorganizationsandtheCitymakesnorepresentationas
totheappropriatenessoftheratings.Thereisnoassurancethatsuchratingswillcontinueforanygivenperiodoftimeorthat
theywillnotbereviseddownwardorwithdrawnentirelybyanyorallofsuchratingcompanies,ifinthejudgmentofanyorall
companies,circumstancessowarrant.Anysuchdownwardrevisionorwithdrawalofsuchratings,byanyratingcompany,may
haveanadverseeffectonthemarketpriceoftheBonds. 

LITIGATION

ItistheopinionoftheCityAttorneythatthereisnopendinglitigationagainsttheCitythatwouldhaveamaterialadverse
financialimpactupontheCityoritsoperations. 

REGISTRATIONAND QUALIFICATIONOF BONDSFOR SALE

ThesaleoftheBondshasnotbeenregisteredundertheFederalSecuritiesActof1933,asamended,inrelianceuponthe
exemptionprovidedthereunderbySection3(a)(2).TheBondshavenotbeenapprovedordisapprovedbytheSecuritiesand
ExchangeCommission,norhastheUnitedStatesSecuritiesandExchangeCommissionpassedupontheaccuracyoradequacyof
theOfficialStatement.TheBondshavenotbeenregisteredorqualifiedundertheSecuritiesActofTexasinrelianceupon
variousexemptionscontainedtherein;norhavetheBondsbeenqualifiedunderthesecuritiesactsofanyjurisdiction.TheCity
assumesnoresponsibilityforqualificationoftheBondsunderthesecuritieslawsofanyjurisdictioninwhichtheBondsmaybe
sold,assigned,pledged,hypothecatedorotherwisetransferred.Thisdisclaimerofresponsibilityforqualificationforsaleor
otherdispositionoftheBondsshallnotbeconstruedasaninterpretationofanykindwithregardtotheavailabilityofany
exemptionfromsecuritiesregistrationprovisions. 
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LEGALINVESTMENTSAND ELIGIBILITYTO SECUREPUBLICFUNDSINTEXAS

Section1201.041ofthePublicSecurityProceduresAct(Chapter1201,TexasGovernmentCode)providesthattheBondsare
negotiableinstruments,investmentsecuritiesgovernedbyChapter8,TexasBusinessandCommerceCode,andarelegaland
authorizedinvestmentsforinsurancecompanies,fiduciaries,andtrustees,andforthesinkingfundsofmunicipalitiesorother
politicalsubdivisionsorpublicagenciesoftheStateofTexas.WithrespecttoinvestmentintheBondsbymunicipalitiesor
otherpoliticalsubdivisionsorpublicagenciesoftheStateofTexas,thePublicFundsInvestmentAct,Chapter2256,Texas
GovernmentCode,requiresthattheBondsbeassignedaratingofatleast"A"oritsequivalentastoinvestmentqualitybya
nationalratingagency.See"OTHERINFORMATION-Ratings"herein.Inaddition,variousprovisionsoftheTexasFinance
Codeprovidethat,subjecttoaprudentinvestorstandard,theBondsarelegalinvestmentsforstatebanks,savingsbanks,trust
companieswithcapitalofonemilliondollarsormore,andsavingsandloanassociations.TheBondsareeligibletosecure
depositsofanypublicfundsoftheState,itsagencies,anditspoliticalsubdivisions,andarelegalsecurityforthosedepositsto
theextentoftheirmarketvalue.NoreviewbytheCityhasbeenmadeofthelawsinotherstatestodeterminewhethertheBonds
arelegalinvestmentsforvariousinstitutionsinthosestates. 

LEGALMATTERS

TheCitywillfurnishacompletetranscriptofproceedingshadincidenttotheauthorizationandissuanceoftheBonds, including
theunqualifiedapprovinglegalopinionoftheAttorneyGeneralofTexasapprovingtheInitialBondandtotheeffectthatthe
BondslegalopinionofBondCounsel,tolikeeffectandtotheeffectthattheinterestontheBondswillbeexcludablefromgross
incomeforfederalincometaxpurposesunderexistingincludingalternativeminimumtaxconsequencesforcorporations.See
TAXMATTERS”herein.TheformofBondCounsel’sopinionisattachedheretoasAppendixC.BondCounselwasnot

requestedtoparticipate,anddidnottakepart,inthepreparationoftheOfficialStatementorNoticeofSale,andsuchfirmhas
notassumedanyresponsibilitywithrespecttheretoorundertakenindependentlytoverifyanyoftheinformationcontained
therein,exceptthat,initscapacityasBondCounsel,suchfirmhasreviewedtheinformationdescribingtheBondsintheOfficial
StatementtoverifythatsuchdescriptionconformstotheprovisionsoftheOrdinance.ThelegalfeetobepaidBondCounselfor
servicesrenderedinconnectionwiththeissuanceoftheBondsiscontingentonthesaleanddeliveryoftheBonds.Thelegal
opinionwillaccompanytheBondsdepositedwithDTCorwillbeprintedontheBondsintheeventofthediscontinuanceofthe
Book-Entry-OnlySystem. 

AUTHENTICITYOF FINANCIALDATAANDOTHERINFORMATION

ThefinancialdataandotherinformationcontainedhereinhavebeenobtainedfromCityrecords,auditedfinancialstatementsand
othersourceswhicharebelievedtobereliable.Thereisnoguaranteethatanyoftheassumptionsorestimatescontainedherein
willberealized.Allofthesummariesofthestatutes,documentsandresolutionscontainedinthisOfficialStatementaremade
subjecttoalloftheprovisionsofsuchstatutes,documentsandresolutions.Thesesummariesdonotpurporttobecomplete
statementsofsuchprovisionsandreferenceismadetosuchdocumentsforfurtherinformation.Referenceismadetooriginal
documentsinallrespects. 

INITIALPURCHASER

AfterrequestingcompetitivebidsfortheBonds,theCityacceptedthebidofUMBBank,N.A.(the“InitialPurchaser”)to
purchasetheBondsatthepricesshownonpage2oftheOfficialStatement.TheInitialPurchasercangivenoassurancethatany
tradingmarketwillbedevelopedfortheBondsaftertheirsalebytheCitytotheInitialPurchaser.TheCityhasnocontrolover
thepriceatwhichtheBondsaresubsequentlysoldandtheinitialyieldatwhichtheBondswillbepricedandreofferedwillbe
establishedbyandwillbetheresponsibilityoftheInitialPurchaser. 

FINANCIALADVISOR

FirstSouthwestisemployedasFinancialAdvisortotheCityinconnectionwiththeissuanceoftheBonds.TheFinancial
Advisor'sfeeforservicesrenderedwithrespecttothesaleoftheBondsiscontingentupontheissuanceanddeliveryofthe
Bonds.FirstSouthwestwaivestherighttosubmitabidfortheBonds,eitherindependentlyorasamemberofasyndicate
organizedtosubmitabidfortheBonds.FirstSouthwest,initscapacityasFinancialAdvisor,hasreliedontheopinionofBond
Counselandhasnotverifiedanddoesnotassumeanyresponsibilityfortheinformation,covenantsandrepresentationscontained
inanyofthelegaldocumentswithrespecttothefederalincometaxstatusoftheBonds,orthepossibleimpactofanypresent, 
pendingorfutureactionstakenbyanylegislativeorjudicialbodies. 

TheFinancialAdvisortotheCityhasprovidedthefollowingsentenceforinclusioninthisOfficialStatement.TheFinancial
AdvisorhasreviewedtheinformationinthisOfficialStatementinaccordancewith,andaspartof,itsresponsibilitiestotheCity
and,asapplicable,toinvestorsunderthefederalsecuritieslawsasappliedtothefactsandcircumstancesofthistransaction,but
theFinancialAdvisordoesnotguaranteetheaccuracyorcompletenessofsuchinformation. 
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CERTIFICATIONOFTHE OFFICIALSTATEMENT

AtthetimeofpaymentforanddeliveryoftheBonds,theCitywillfurnishacertificate,executedbyproperofficers,actingin
theirofficialcapacity,totheeffectthattothebestoftheirknowledgeandbelief:(a)thedescriptionsandstatementsofor
pertainingtotheCitycontainedinitsOfficialStatement,andanyaddenda,supplementoramendmentthereto,onthedateofsuch
OfficialStatement,onthedateofsaleofsaidBondsandtheacceptanceofthebestbidtherefor,andonthedateofthedelivery, 
wereandaretrueandcorrectinallmaterialrespects;(b)insofarastheCityanditsaffairs,includingitsfinancialaffairs,are
concerned,suchOfficialStatementdidnotanddoesnotcontainanuntruestatementofamaterialfactoromittostateamaterial
factrequiredtobestatedthereinornecessarytomakethestatementstherein,inthelightofthecircumstancesunderwhichthey
weremade,notmisleading;(c)insofarasthedescriptionsandstatements,includingfinancialdata,oforpertainingtoentities, 
otherthantheCity,andtheiractivitiescontainedinsuchOfficialStatementareconcerned,suchstatementsanddatahavebeen
obtainedfromsourceswhichtheCitybelievestobereliableandtheCityhasnoreasontobelievethattheyareuntrueinany
materialrespect;and(d)therehasbeennomaterialadversechangeinthefinancialconditionoftheCitysincethedateofthelast
auditedfinancialstatementsoftheCity. 

ThefinancialdataandotherinformationcontinuedinthisOfficialStatementhavebeenobtainedfromtheCity’ srecords,audited
financialstatementsandothersourceswhicharebelievedtobereliable.Thereisnoguaranteethatanyoftheassumptionsor
estimatescontainedhereinwillberealized.Allofthesummariesofthestatutes,documentsandresolutionscontainedinthis
OfficialStatementaremadesubjecttoalloftheprovisionsofsuchstatutes,documentsandresolutions.Thesesummariesdonot
purporttobecompletestatementsofsuchprovisionsandreferenceismadetosuchdocumentsforfurtherinformation. 
Referenceismadetooriginaldocumentsinallrespects. 

TheOrdinanceauthorizingtheissuanceoftheBondsalsoapprovedtheformandcontentofthisOfficialStatement,andany
addenda,supplementoramendmentthereto,andauthorizeditsfurtheruseinthereofferingoftheBondsbytheInitialPurchaser. 

s/RUDYDURHAM
Mayor

CityofLewisville,Texas
ATTEST: 

s/JULIEHEINZE
CitySecretary
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ScheduleI

CITYCONTRACTREVENUEANDASSESSMENTDEBTISSUEDFOR
THECASTLEHILLSPUBLICIMPROVEMENTDISTRICTS

PRINCIPALOUTSTANDINGASOFOCTOBER15,2016) 

1)TheCity'scurrentlyoutstanding$6,165,000CombinationContractRevenueandSpecialAssessmentRefundingand
CapitalImprovementBonds,Series1998,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenues
paidbyDentonCountyFreshWaterSupplyDistrict#1-B.Thecontractrevenuesarepayablefromtheproceedsof
continuing,directadvaloremtaxes,withoutlegallimitationastorateoramount,leviedagainstalltaxablepropertywithin
District#1-B.Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenues
leviedbyDistrict#1-BagainstbenefitedpropertywithinthePublicImprovementDistrictNo.1thatisconterminouswith
theboundariesofDistrict#1-B.Thespecialassessmentrevenuesarecollectedonlytotheextentthatcontractrevenuesare
insufficienttomakepaymentsonthesebondsinanygivencalendaryear.Thesebondsarenotsecuredbyandarenot
payablefromadvaloremtaxesleviedbytheCity. 

2)TheCity'scurrentlyoutstanding$15,055,000CombinationContractRevenueandSpecialAssessmentCapital
ImprovementBonds,Series2008,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecial
assessmentrevenuespaidbyDentonCountyFreshWaterSupplyDistrict#1-F.Forthisissue,nomorethan90%ofthe
principalandinterestpaymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan10%ispayable
fromspecialassessmentrevenues.TheBondssubjecttospecialmandatoryredemptionpriortomaturityfromprepayments
ofSpecialAssessments.Thecontractrevenuesarepayablefromtheproceedsofcontinuingdirectadvaloremtaxes, 
withoutlegallimitationastorateoramount,leviedagainstalltaxablepropertywithinDistrict#1-F.Thesebondsare
furtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainstbenefitedproperty
withinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-F.Thesebondsarenot
securedbyandarenotpayablefromadvaloremtaxesleviedbytheCity. 

3)TheCity'scurrentlyoutstanding$2,840,000CombinationContractRevenueandSpecialAssessmentRefundingandUtility
SystemBonds,Series2011,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidby
DentonCountyFreshWaterSupplyDistrict#1-E.Thecontractrevenuesarepayablefromtheproceedsofcontinuing, 
directad-valoremtaxes,withoutlegallimitationastorateoramount,leviedbyDistrict#1-Eagainstalltaxableproperty
withinDistrict#1-E.Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessment
revenuesleviedagainstbenefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundaries
ofDistrict#1-E.Thespecialassessmentrevenuesarecollectedonlytotheextentthatthecontractrevenuesareinsufficient
tomakepaymentonthesebondsinanygivenyear.Thesebondsarenotsecuredbyandarenotpayablefromadvalorem
taxesleviedbytheCity. 

4)TheCity'scurrentlyoutstanding$2,965,000CombinationContractRevenueandSpecialAssessmentUtilitySystemBonds, 
Series2011,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDentonCounty
FreshWaterSupplyDistrict#1-F.Forthisissue,nomorethan90%oftheprincipalandinterestpaymentonthebondsis
fromadvaloremtaxes(contractrevenues)andnolessthan10%ispayablefromspecialassessmentrevenues.Thesebonds
aresubjecttospecialmandatoryredemptionpriortomaturityfromprepaymentsofSpecialAssessments.Thecontract
revenuesarepayablefromtheproceedsofcontinuing,directad-valoremtaxes,withoutlegallimitationastorateor
amount,leviedbyDistrict#1-FagainstalltaxablepropertywithintheDistrict#1-F.Thesebondsarefurtherpayableand
securedbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainstbenefitedpropertywithinthePublic
ImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-F.TheBondsaresubjecttospecialmandatory
redemptionfromprepaymentsofSpecialAssessments.Thesebondsarenotsecuredbyandarenotpayablefromad
valoremtaxesleviedbytheCity. 

5)TheCity'scurrentlyoutstanding$5,355,000CombinationContractRevenueandSpecialAssessmentRoadSystemBonds, 
Series2011,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDentonCounty
FreshWaterSupplyDistrict#1-F.Forthisissue,nomorethan90%oftheprincipalandinterestpaymentonthebondsis
fromadvaloremtaxes(contractrevenues)andnolessthan10%ispayablefromspecialassessmentrevenues.Thecontract
revenuesarepayablefromtheproceedsofcontinuing,directad-valoremtaxes,withoutlegallimitationastorateor
amount,leviedbyDistrict#1-FagainstalltaxablepropertywithintheDistrict#1-F.Thesebondsarefurtherpayableand
securedbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainstbenefitedpropertywithinthePublic
ImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-F.Thesebondsaresubjecttospecial
mandatoryredemptionfromprepaymentsofSpecialAssessments.Thesebondsarenotsecuredbyandarenotpayable
fromadvaloremtaxesleviedbytheCity.Thesebondsaresubjecttospecialmandatoryredemptionpriortomaturityfrom
prepaymentsofSpecialAssessments. 

6)TheCity'scurrentlyoutstanding$13,480,000CombinationContractRevenueandSpecialAssessmentRefundingBonds, 
Series2013,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDentonCounty
FreshWaterSupplyDistrict#1-D.Thecontractrevenuesarepayablefromtheproceedsofcontinuing,directadvalorem
taxes,withoutlegallimitationastorateoramount,leviedbyDistrict#1-DagainstalltaxablepropertywithinDistrict#1-D. 
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Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainst
benefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-D.The
specialassessmentrevenuesarecollectedonlytotheextentthatcontractrevenuesareinsufficienttomakepaymentson
thesebondsinanygivencalendaryear.Thesebondsarenotsecuredbyandarenotpayablefromadvaloremtaxeslevied
bytheCity. 

7)TheCity'scurrentlyoutstanding$3,165,000CombinationContractRevenueandSpecialAssessmentUtilitySystemBonds, 
Series2014,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecialassessmentrevenuespaid
byDentonCountyFreshWaterSupplyDistrict#1-G.Forthisissue,nomorethan99%oftheprincipalandinterest
paymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan1%ispayablefromspecialassessment
revenues.Thecontractrevenuesarepayablefromtheproceedsofcontinuingdirectadvaloremtaxes,withoutlegal
limitationastorateoramount,leviedbyDistrict#1-GagainstalltaxablepropertywithinDistrict#1-G.Thesebondsare
furtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainstbenefitedproperty
withinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-G.Thesebondsarenot
securedbyandarenotpayablefromadvaloremtaxesleviedbytheCity.Thesebondsaresubjecttospecialmandatory
redemptionpriortomaturityfromprepaymentsofAssessments. 

8)TheCity'scurrentlyoutstanding$4,370,000CombinationContractRevenueandSpecialAssessmentRoadSystemBonds, 
Series2014,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecialassessmentrevenuespaid
byDentonCountyFreshWaterSupplyDistrict#1-G.Forthisissue,nomorethan99%oftheprincipalandinterest
paymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan1%ispayablefromspecialassessment
revenues.Thecontractrevenuesarepayablefromtheproceedsofcontinuingdirectadvaloremtaxes,withoutlegal
limitationastorateoramount,leviedbyDistrict#1-GagainstalltaxablepropertywithinDistrict#1-G.Thesebondsare
furtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainstbenefitedproperty
withinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-G.Thesebondsarenot
securedbyandarenotpayablefromadvaloremtaxesleviedbytheCity.Thesebondsaresubjecttospecialmandatory
redemptionpriortomaturityforprepaymentsofAssessments. 

9)TheCity'scurrentlyoutstanding$1,320,000CombinationContractRevenueandSpecialAssessmentUtilitySystemBonds, 
Series2014,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecialassessmentrevenuespaid
byDentonCountyFreshWaterSupplyDistrict#1-C.Forthisissue,nomorethan99%oftheprincipalandinterest
paymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan1%ispayablefromspecialassessment
revenues.Thecontractrevenuesarepayablefromtheproceedsofcontinuingdirectadvaloremtaxes,withoutlegal
limitationastorateoramount,leviedbyDistrict#1-CagainstalltaxablepropertywithinDistrict#1-C.Thesebondsare
furtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainstbenefitedproperty
withinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-C.Thesebondsarenot
securedbyandarenotpayablefromadvaloremtaxesleviedbytheCity.Thesebondsaresubjecttospecialmandatory
redemptionpriortomaturityfromprepaymentsofAssessments. 

10)TheCity'scurrentlyoutstanding$1,365,000CombinationContractRevenueandSpecialAssessmentRoadSystemBonds, 
Series2014,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecialassessmentrevenuespaid
byDentonCountyFreshWaterSupplyDistrict#1-C.Forthisissue,nomorethan90%oftheprincipalandinterest
paymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan10%ispayablefromspecial
assessmentrevenues.Thecontractrevenuesarepayablefromtheproceedsofcontinuingdirectadvaloremtaxes,without
legallimitationastorateoramount,leviedbyDistrict#1-CagainstalltaxablepropertywithinDistrict#1-C.Thesebonds
arefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainstbenefited
propertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-C.Thesebondsare
notsecuredbyandarenotpayablefromadvaloremtaxesleviedbytheCity.Thesebondssubjecttospecialmandatory
redemptionpriortomaturityfromprepaymentsofAssessments. 

11)TheCity'scurrentlyoutstanding$3,550,000CombinationContractRevenueandSpecialAssessmentUtilitySystemBonds, 
Series2014,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecialassessmentrevenuespaid
byDentonCountyFreshWaterSupplyDistrict#1-F.Forthisissue,nomorethan90%oftheprincipalandinterest
paymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan10%ispayablefromspecial
assessmentrevenues.Thecontractrevenuesarepayablefromtheproceedsofcontinuing,directad-valoremtaxes, 
withoutlegallimitationastorateoramount,leviedagainstalltaxablepropertywithinDistrict#1-F.Thesebondsare
furtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedbyDistrict#1-Fagainst
benefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-F.The
specialassessmentrevenuesarecollectedonlytotheextentthatthecontractrevenuesareinsufficienttomakepaymenton
thesebondsinanygivenyear.Thesebondsarenotsecuredbyandarenotpayablefromadvaloremtaxesleviedbythe
City.ThesebondsaresubjecttospecialmandatoryredemptionpriortomaturityfromprepaymentsofSpecial
Assessments. 
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12)TheCity'scurrentlyoutstanding$7,070,000CombinationContractRevenueandSpecialAssessmentUtilitySystemBonds, 
Series2014,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecialassessmentrevenuespaid
byDentonCountyFreshWaterSupplyDistrict#1-H.Forthisissue,nomorethan99%oftheprincipalandinterest
paymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan1%ispayablefromspecialassessment
revenues.Thecontractrevenuesarepayablefromtheproceedsofcontinuingdirectadvaloremtaxes,withoutlegal
limitationastorateoramount,leviedagainstalltaxablepropertywithinDistrict#1-H.Thesebondsarefurtherpayable
andsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedbyDistrict#1-Hagainstbenefited
propertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-H.Thesebondsare
notsecuredbyandarenotpayablefromadvaloremtaxesleviedbytheCity.Thesebondsaresubjecttospecialmandatory
redemptionpriortomaturityfromprepaymentsofAssessments. 

13)TheCity'scurrentlyoutstanding$1,200,000CombinationContractRevenueandSpecialAssessmentRoadSystemBonds, 
Series2014,arespeciallimitedobligationsoftheCitypayablefromcertaincontractandspecialassessmentrevenuespaid
byDentonCountyFreshWaterSupplyDistrict#1-H.Forthisissue,nomorethan99%oftheprincipalandinterest
paymentonthebondsisfromadvaloremtaxes(contractrevenues)andnolessthan1%ispayablefromspecialassessment
revenues.Thecontractrevenuesarepayablefromtheproceedsofcontinuingdirectadvaloremtaxes,withoutlegal
limitationastorateoramount,leviedagainstalltaxablepropertywithinDistrict#1-H.Thesebondsarefurtherpayable
andsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedbyDistrict#1-Hagainstbenefited
propertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-H.Thesebondsare
notsecuredbyandarenotpayablefromadvaloremtaxesleviedbytheCity.Thesebondsaresubjecttospecialmandatory
redemptionpriortomaturityfromprepaymentsofAssessments. 

14)TheCity'scurrentlyoutstanding$3,655,000CombinationContractRevenueandSpecialAssessmentRefundingBonds, 
Series2015,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDentonCounty
FreshWaterSupplyDistrict#1-B.Thecontractrevenuesarepayablefromtheproceedsofcontinuing,directadvalorem
taxes,withoutlegallimitationastorateoramount,leviedbyDistrict#1-BagainstalltaxablepropertywithintheDistrict. 
Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedagainst
benefitedpropertywithinthePublicImprovementDistrictThatiscoterminouswiththeboundariesofDistrict#1-B.The
specialassessmentrevenuesarecollectedonlytotheextentthatcontractrevenuesareinsufficienttomakepaymentson
thesebondsinanygivencalendaryear.Thesebondsarenotsecuredbyandarenotpayablefromadvaloremtaxeslevied
bytheCity. 

15)TheCity'scurrentlyoutstanding$8,165,000CombinationContractRevenueandSpecialAssessmentRefundingBonds, 
Series2015,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDentonCounty
FreshWaterSupplyDistrict#1-D.Thecontractrevenuesarepayablefromtheproceedsofcontinuing,directadvalorem
taxes,withoutlegallimitationastorateoramount,leviedbyDistrict#1-DagainstalltaxablepropertywithintheDistrict
1-D.Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenueslevied

againstbenefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-D. 
Thespecialassessmentrevenuesarecollectedonlytotheextentthatcontractrevenuesareinsufficienttomakepayments
onthesebondsinanygivencalendaryear.Thesebondsarenotsecuredbyandarenotpayablefromadvaloremtaxes
leviedbytheCity. 

16)TheCity'scurrentlyoutstanding$18,410,000CombinationContractRevenueandSpecialAssessmentRefundingCapital
ImprovementBonds,Series2015,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidby
DentonCountyFreshWaterSupplyDistrict#1-E.Thecontractrevenuesarepayablefromtheproceedsofcontinuing, 
directad-valoremtaxes,withoutlegallimitationastorateoramount,leviedagainstalltaxablepropertywithintheDistrict
1-E.Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenuesleviedby

District#1-EagainstbenefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesof
District#1-E.Thespecialassessmentrevenuesarecollectedonlytotheextentthatthecontractrevenuesareinsufficientto
makepaymentonthesebondsinanygivenyear.Thesebondsarenotsecuredbyandarenotpayablefromadvalorem
taxesleviedbytheCity. 

17)TheCity’scurrentlyoutstanding$10,950,000CombinationContractRevenueandSpecialAssessmentUtilitySystem
Bonds,Series2015,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDenton
CountyFreshWaterSupplyDistrict#1-G.Thecontractrevenuesarepayablefromtheproceedsofcontinuing,directad- 
valoremtaxes,withoutlegallimitationastorateoramount,leviedbyDistrict#1-Gagainstalltaxablepropertywithinthe
District#1-GE.Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessment
revenuesleviedagainstbenefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundaries
ofDistrict#1-G.Thespecialassessmentrevenuesarecollectedonlytotheextentthatthecontractrevenuesareinsufficient
tomakepaymentonthesebondsinanygivenyear.Thesebondsarenotsecuredbyandarenotpayablefromadvalorem
taxesleviedbytheCity.ThesebondsaresubjecttospecialmandatoryredemptionfromprepaymentsofSpecial
Assessments. 
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18)TheCity’scurrentlyoutstanding$1,690,000CombinationContractRevenueandSpecialAssessmentUtilitySystem
Bonds,Series2016,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDenton
CountyFreshWaterSupplyDistrict#1-C.Thecontractrevenuesarepayablefromtheproceedsofcontinuing,directad- 
valoremtaxes,withoutlegallimitationastorateoramount,leviedbyDistrict#1-Cagainstalltaxablepropertywithinthe
District#1-C.Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenues
leviedagainstbenefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict
1-C.Thespecialassessmentrevenuesarecollectedonlytotheextentthatthecontractrevenuesareinsufficienttomake

paymentonthesebondsinanygivenyear.Thesebondsarenotsecuredbyandarenotpayablefromadvaloremtaxes
leviedbytheCity.ThesebondsaresubjecttospecialmandatoryredemptionfromprepaymentsofSpecialAssessments. 

19)TheCity’scurrentlyoutstanding$3,145,000CombinationContractRevenueandSpecialAssessmentRoadSystemBonds, 
Series2016,arespeciallimitedobligationsoftheCitypayablefromcertaincontractrevenuespaidbyDentonCounty
FreshWaterSupplyDistrict#1-C.Thecontractrevenuesarepayablefromtheproceedsofcontinuing,directad-valorem
taxes,withoutlegallimitationastorateoramount,leviedbyDistrict#1-CagainstalltaxablepropertywithintheDistrict
1-C.Thesebondsarefurtherpayableandsecuredbyapledgeofandlienoncertainspecialassessmentrevenueslevied

againstbenefitedpropertywithinthePublicImprovementDistrictthatiscoterminouswiththeboundariesofDistrict#1-C. 
Thespecialassessmentrevenuesarecollectedonlytotheextentthatthecontractrevenuesareinsufficienttomake
paymentonthesebondsinanygivenyear.Thesebondsarenotsecuredbyandarenotpayablefromadvaloremtaxes
leviedbytheCity.ThesebondsaresubjecttospecialmandatoryredemptionfromprepaymentsofSpecialAssessments. 
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THECITY

TheCityofLewisvillewasincorporatedin1925.Thecurrentcharterwasadoptedin1963andamendedasrecentlyas2004. 
Lewisvilleisahome-rulecityandoperatesundertheCouncil-Managerformofgovernment.TheCityCounciliscomprisedof
theMayorandfivemembersandisresponsibleforenactingordinances,resolutionsandregulationsgoverningtheCity.In
addition,theCityCouncilappointsthemembersofvariousboardsandcommissions,theCityManager,CityAttorney,City
Judge,andCitySecretary.Aschiefadministrativeofficer,theCityManagerisresponsibleforimplementingCouncilpolicies, 
overseeingmunicipaloperation,andappointingandsupervisingthevariousdepartmentdirectors. 

TheCityprovidesthefullrangeofmunicipalservicesasauthorizedbystatuteorcharter.Thisincludespublicsafety(policeand
fire),streets,waterandsewerutilities,sanitation,healthandsocialservices,parksandleisureservices,publicimprovements, 
communitydevelopmentwithplanningandzoning,tourismandgeneraladministrativeservices. 

ThefollowinglistincludesthemajoremployersintheCity: 

Percentage
NumberofofTotalCity

EmployerEmployees Employment
JPMorganChase3, 4785.64% 
LewisvilleIndependentSchoolDistrict

Lewisvilleemploymentonly) 2,9194.74% 
VistaRidgeMall( alloutlets) 1,5002.43% 
Wal-Mart(allCitylocations) 9001.46% 
XeroxCorporation8231. 34% 
MedicalCenterofLewisville8151. 32% 
CityofLewisville7631. 24% 
TIAA-CREF6000. 97% 
SYSCO5630. 91% 
Med-Fusion4830. 78% 
Total12,84420.83% 

Source:CityofLewisvilleEconomicDevelopmentandBudgetDepartments,TexasWorkforceCommissionandNorthCentral
TexasCouncilofGovernments. 

ECONOMIC CONDITIONSAND OUTLOOK

TheCityofLewisvillecontinuestoexperiencepositiveannualpopulationandnewcommercialgrowth.Betweentheyears2000
to2010,Lewisville’spopulationincreasedby22.6%from77,737to95,290pertheofficialCensusdataof2010.Thecurrent
populationestimatefromtheNorthCentralTexasCouncilofGovernments(NCTCOG)is100,400.TheCityhasaddeda
tremendousnumberofinfilldevelopmentandredevelopmentprojectsthathaveaidedintherejuvenationoftheCity. 
Lewisville’smakeupisuniqueinthatthecommunityislargelydevelopedwithlimitedvacantlandavailable.Estimatesarefor
residentialpopulationtobeapproximately140,000(includingextraterritorialjurisdiction)atthetimeofbuild-outaround2030. 
Lewisville’sdaytimepopulationisexpectedtoexceeditsresidentialpopulationby2030duetothelargenumberofemployers
locatedinLewisville. 

Highlightsinclude: 

MajesticAirportCenterisamaster-plannedIndustrialparkwithover160acresoflandandmorethan3millionsquare
feetofClassAwarehouseanddistributionfacilities.PhasesI&IIarecomplete,whichincludesDFW’sfirst1million
squarefootspeculativeindustrialbuilding.KelloggrelocatedtheirsouthwestregionaldistributionfacilitytoMajestic
AirportCenterin2012,occupying1millionsquarefeetandcreating300newjobs.JafraCosmetics,Cabin
Innovations,HagemeyerNorthAmericaInc.,SonexusHealth,andRangerAirAviationcurrentlyoccupythe
development,takingadvantageoftheForeignTradeZonesandTripleFreeportexemptioninplace.EssilorofAmerica
isoneoftheneweradditionstotheMajesticAirportCenteroccupying169,000squarefeetwith90employees. 
Constructionisunderwayforanadditional3newmid-sizedflexindustrialbuildingsrangingfrom250,000to400,000
squarefeetcurrentlyunderconstruction.AnagreementwithBed,BathandBeyondwasapprovedinDecemberof
2015fortheirTexasE-Commercefacilityoccupying780,000squarefeetwithover$100millioninrealandbusiness
personalpropertyinvestmentandalargeprojectedsalestaxgenerationfromthefacility.Thisdevelopmentwill
enhanceLewisville’sexistingindustrialbase,andprovideanexcellentfacilityforlocatinghighvaluetenants. 
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CoyoteDrive-InTheateropenedinOctober2016-thefacilityislocatedatthesoutheastcornerofMidwayRoadand
Holford’sPrairieRoad.Thefacilityincludessixoutdoorscreensthatarecenteredona10,000-squarefootclimate- 
controlledcantinawithashadedoutdoorpavilionanda14,000-squarefootmini-golfareaalongwithakidplayarea. 

PercCoffeehouseopenedinSeptember2016inOldTown.ThenewcoffeehousebacksuptoWayneFergusonPlaza
andincludesabalconyoverlookingtheplaza. 

MaryKayInc.brokegroundontheirnewresearchanddevelopmentandmanufacturingfacilityinLewisvillein
September2016.Thenew480,000squarefootfacilityisscheduledtoopeninearly2018.Thecompanyisprojectedto
investover$100milliondollarsinlandpurchase,construction,businesspersonalpropertyandinventory. 

MAJORINITIATIVES

TaxIncrementReinvestmentZoneNumber1-TheCityofLewisvillecontinuestorevitalizeOldTownLewisville.TheOld
TownTaxIncrementReinvestmentZonewascreatedinDecember2001,withparticipationbetweentheCityandDenton
County.TheZonewillexpirein2028. 

TheOldTownTaxIncrementReinvestmentZonehasexperiencedanincrementalincreaseintaxablevalueof$121.6million
sinceinception.TaxincrementrevenuesfromtheZoneareusedtofinanceinfrastructureimprovementsandpublicfacilitiesto
stimulaterevitalizationofOldTown.Projectstodateincludeparkingimprovements,wayfinding,infrastructureneedsstudies, 
sidewalkenhancements,beautificationprojects,theMedicalCenterofLewisvilleGrandTheater(MCLGrandTheater),andthe
WayneFergusonPlaza. 

ThreenewrestaurantsarecurrentlyunderconstructioninOldTown:CavalliPizza,TwistedRootBurgerand
ProhibitionChicken.AllthreewillbebuiltonthenorthsideofChurchStreetacrossthestreetfromthecity-owned
MedicalCenterofLewisvilleGrandTheater.Therestaurantsareexpectedtoopeninlate2016andearly2017. 

TheLewisvilleFeedMillisbeingconvertedintoarestaurantwithover$2millioninrenovationsandimprovements. 
Thecurrentbuildingwillberenovatedbutwillpreserveasmuchofthehistoricalcharacteraspossible. 

TheUptownVillageTownhomecommunityhascompleted40unitsandisintheprocessofproceedingwithphase3of
thedevelopmentforatotalof73unitsincludingapoolandclubhouseinthisphase. 

GroundworkhasbeguntopreparethesiteforSouthVillage,anewmixed-useproject,including4,000squarefeetof
officespace/retailspaceand63newresidentialunitsinanexpectedpricerangeof$250,000to$350,000. 

TheCityisworkingwithbusinessownersonMainStreetintheOldTownCenterDistricttoredesignandimprovethe
rearfaçadeofthosebusinesses.Finaldesignsareabout90%complete.TheCitywillfundthedesignportionofthe
project. 

TaxIncrementReinvestmentZoneNumber2-ThiszonewascreatedinOctober2008,withparticipationbetweentheCity
andDentonCounty.ThisZonestartedwithabasevalueof$9millionandhasadded$102.6millioninincrementalvalue.The
Zonewillexpirein2038. 

TaxincrementrevenuesfromtheZoneareusedtofinanceinfrastructureimprovementsfora427-acremixed-use
development.Thedevelopment,alsoknownasHebron121Station,isatthenortheastcornerofInterstateHighway
35-East(I-35)andStateHighway121Tollway(SH121).Theprojectconsistsofurbanresidential,retail,recreation, 
andentertainmentuses. 

Thefirstthreephasesoftheresidentialdevelopmenthavebeencompletedandconsistof1,210multi-familyunits
within4-storystructures;thetotalnumberofresidentialunitsprojectedfortheprojectatcompletionwillbe1,875. 

TheDentonCountyTransitAuthority(DCTA)A-TrainStationwascompletedinJune2011. 

TheCitycompletedthebuildingofabridgeoverTimberCreektoconnecttheHebron121StationprojecttotheI-35
frontageroadinOctoberof2015aspartofthecommitmentinthedevelopmentagreementwiththeRiverside
DevelopmentLP. 

TheCityalsocompletedplanningfortheremainderoftheTIFzoneandrezonedthelandfromLightIndustrialto
MixedUsetoachievedevelopmentofoffice,retailandhoteluses. 
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Lewisville2025Plan—TheLewisville2025VisionPlanistheCity’sstrategicplanthatincludesnineBigMovesguidingthe
developmentoftheCityofLewisvilleoverthenext10-15years.Theplanservestosetavisionforthefutureandprovidea
frameworkasLewisvillelookstocelebrateitscentennialin2025.Theplanwasdevelopedwithmorethanayearofpublicinput
anddiscussionthatgarneredhundredsofideasandsuggestions.ThatinputwasstudiedextensivelybytheLewisville2025
Committee,workingwithCitystaffandprofessionalconsultants.Afteranextensivepublicinvolvementprocess,theplanwas
completeandadoptedinJuly2014.TheresultingLewisville2025plansetsaclearsharedvisionforthekindofcommunity
Lewisvillehopestobein2025.TheplanidentifiesnineBigMovestomakethatvisionareality.Someofthemajor
accomplishmentsthusfararelistedbelow: 

GreenCenterpiece:inregardstoLewisvilleLakeEnvironmentalLearningArea(LLELA),aMemorandumof
Understanding(MOU)wasapprovedwithUniversityofNorthTexasinDecember2014relatedtoaddingtheCityof
LewisvilletoCorpsofEngineers(COE)leaseandfundingcostofoperations.Allstakeholderscontinuetoplanfornew
programmingandactivitiesinLLELA.TheCitypartneredwiththeAudubonSocietyonafeasibilitystudyfor
establishmentofaNatureCenteratLLELA.Additionally,partofthemulti-million-dollarbondpackageapprovedby
votersin2015willbeusedtofundimprovementsforday-useareasandthecampgroundatLakeParkatLewisville
Lake. 

ExtendingTheGreen:NCTCOGawardedtheCitya$1.5milliongrant(Citymatchof$506,000)foranewCitytrail
alongGardenRidgeandValleyParkway.Inaddition,a$3.9millionFederalLandsAccessGrantwasreceivedfor
improvementstoLakeParkthatinclude1.65milesofinternalroadwaysand2.25milesoftrails.Thefirstthree
sectionsofDCTA’s3.3-milehikeandbiketrailsystemrunningfromHebronStationtoMillStreetarenear
completion. 

Sustainability:Changesweremadetoourtrash/recyclingfranchiseagreementtoencouragediversionandrecycling– 
onceaweektrash,largerrecyclingcarts,multi-familyrecycling,andadditionaloptionsavailable. 

OldTown:DesignbeganontheRearFaçadeprogramforbuildingsalongthecentralMainStreetCorridor.Also,City
Councilapprovedfundingoffiresprinklersystems,underaneconomicdevelopmentagreement,forOldTown
buildingstoprotecttheCity’shistoriccoreandtoenhancedevelopment. 

ThrivingNeighborhoods:ANeighborhoodEnhancementprogramwascreatedtoencourageaformalnetworkof
neighborhoodsthatwillfocusonneighborhoodidentity,codeenforcement,infrastructureandimprovements;public
safety,andaesthetics.Inaddition,anewprogramcalled“NeighborsLeadingNeighbors”wascreated.Itempowers
residentstogetinvolvedinresolvingcommonneighborhoodissues.Seventy-fourresidentsareworkingasleadersand
14churcheshaveassisted. 

NewNeighborhoodChoices:TheCitycontinuestoissuemanybuildingpermits;withthemajoritybeingfornew
single-familyhomeconstruction.In2014,theCityannexed150acresfromtheTownofHebronforPhase1of
LakewoodHillsmaster-plannedcommunityalongJoseyLaneinEastLewisville.Thatcommunity’sdevelopmenthas
begunandwilleventuallyincludeover500upscalesingle-familyhomes. 

EmploymentCenters:WiththeadditionofMaryKay,Bed-Bath-Beyond,MortgageContractingServicesandthenew
FedExfacilityopeningoverthenexttwoyear,theCityisexpectingover1,500newjobstobeopenforresidents. 

IdentityFocalPoint:ZoninghasbeenapprovedfortwokeypartsoftheNorthernGatewaynearJustinRoadand
McGeeLane.Thegoalistocreateamixed-usecenterofactivitywestofI-35.Planscallforamixed-useoffice
complex,hotel,entertainmentvenueandretailoutletsalongsidesingle-familyhomesandhigh-densityresidential
neighborhoods.Asystemofhikeandbiketrailsandsidewalkswillconnectneighborhoodswithotherareasofthe
development. 

CommunicationsandMarketing:TheCitywillgolivewithanewCityandEconomicDevelopmentwebsitein
December2016.Inaddition,newCommunityandOldTownProfileswerecompletedtomarketthecityfor
developmentandredevelopment. 

TransitOrientedDevelopment(TOD) 

HebronStationTOD-The427-acreareaisideallysuitedforadensepatternofretail,recreational,andresidential
uses,withtremendousaccessandvisibilityduetotheproximityoftheDCTAtrainstationandtheSH121andI-35
intersection. 
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OldTownLewisvilleTOD–Theareacomprisesapproximately330acresintheheartofLewisville.Atitscoreisthe
DCTAcommuterrailstationthatwillconnecttheCityofDentoninthenorthtoDowntownDallasviatheDallasArea
RapidTransit(DART)system.TheTODplanwillutilizepublicinvestmentstohelpspurprivatedevelopmentand
maximizegrantfunds.Lewisvillehasalreadysecuredseveralmilliondollarsinintergovernmentalgrantstoimplement
publicinvestmentplansforcivicandinfrastructureimprovements. 

NorthTOD-TheNorthernGatewayareaofLewisvilleisperceivedasonewithalargepotentialfordevelopmentdue
toproximitytosurroundingamenitiesincludingthenorthernLewisvilleDCTAtransitstation,LewisvilleLakeand
vacantlandonthewestsideofthegateway.TheentranceofI-35intotheCityofLewisvilleisamajorlandscapeand
landuseregionalgateway. 

MajorRoadwayProjects-ConstructionisongoingontheI-35expansion.Theprojectwillwidentheinterstatefrom10to16
lanesbetweenI-635andUSHighway380.Theexpansionwillincludefreelanes,managed/tolledlanes,andadditionalnew
frontagelanes.TheCitycompletedatwo-yearprojectforaCorridorRedevelopmentPlantoguidepublicimprovements,private
developments,businessretention,andnewbusinessrecruitmentalongthecorridor.Anextensionoftheplan,theI-35Identity
Plan,wasdevelopedtocreateaesthetictreatmentsandnon-vehiculartraveloptionsathighlyvisibleoverpassesandunderpasses. 

TheCityisproceedingwithtwomajorthoroughfareprojectstoprovidemaximumconnectivityintheCity.CorporateDriveisat
30%designandValleyRidgeBoulevardisunderconstructionandisexpectedtoopeninsummerof2017.Bothroadwayswill
provideadditionalmeansofaccesstobusinessesandresidents.TheestimatedcostoftheimprovementsforCorporateDriveand
ValleyRidgeBoulevardare$33millionand$17millionrespectively.Theseprojectsweredonewithafundingpartnership
betweentheCityandDentonCounty.RegionalTollRevenueswereallocatedforconstructiononCorporateDriveandforpartial
constructionfundingonValleyRidgewiththeCityonlyresponsibleforthe20%match. 

TheI-35CorridorRedevelopmentPlansupportstheIdentityFocalPointBigMoveintheVision2025Plan.TheIdentityFocal
pointsareidentifiedastheNorthernGateway,SouthernGateway,andtheCentralNodeatSH121andI-35.Thecorridorplan
examinedTxDOT’splansforhighwayexpansioninrelationtotheirimpactonexistingbusinesses,regulations,landuse,and
circulation.Theplanalsoanalyzedthecommunity’svisionforthecorridors,markettrends,andalternativestoexisting
conditionstoproducespecificrecommendationsforfutureactivityalongI-35. 

ZoninghasbeenapprovedfortheSouthernGatewayatI-35andSH121.ThisprojectincludestheHebron121Stationandwill
beexpandedtoincludeanenvironmentalshowcasearea,naturewalkingtrails,pedestrianbridges,wetlands,multiple
boardwalks,acanoe/kayaklaunch,andvariousretailoutlets.Inaddition,zoninghasalsobeenapprovedfortwokeypartsofthe
NorthernGatewaynearJustinRoadandMcGeeLane.Thegoalistocreateamixed-usecenterofactivitywestofI-35.Planscall
foramixed-useofficecomplex,hotel,entertainmentvenueandretailoutletsalongsidesingle-familyhomesandhigh-density
residentialneighborhoods.Asystemofhikeandbiketrailsandsidewalkswillconnectneighborhoodswithotherareasofthe
development. 

REMAINDEROFPAGEINTENTIONALLYLEFTBLANK) 
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ResidentialGrowth-AsignificantnumberofnewresidentialsubdivisionsareunderwayinLewisvilleincludinga156-acre
annexationoflandintotheCityforamasterplannedcommunity.Thenewresidentialdevelopmentshaveahigherpricepoint
thanexistingresidencesandareestimatedtobein$250,000to$400,000pricerange.Theseprojectsinclude: 

PROJECTLOCATIONRESIDENCETYPEPLANNEDUNITSSTATUS/ COMPLETED

SouthwestcornerofVistaRidgeMall72unitscompleted; 13under
Singlefamily85HighpointOakEstates

DriveandDentonTapRoadconstruction

72unitscompleted; 52units- 
OakbendandVistaRidgeMallDriveSingle- family124TheHillsofVistaRidge

UnderConstruction

77unitscompleted; 33lots
EastofFM544andsouthofSH121Single- family105WyndaleMeadows

projectonhold) 

31unitscompleted; 31under
SummitLanesouthofCollegeParkwaySingle- family62CrescentEstates

construction

northsideofFM407nexttoMcGee
Single-family138ProjectCompletedVeronabyDRHorton

Lane

CollegeParkwayandSummitAvenueSingle- family33BrokenGroundFiresideVillage

JoseyLaneandWindhavenParkwaySingle- family525BrokenGroundLakewoodHills

LakeRidgeRoadandLeoraLaneMulti- family596ProjectCompletedPinePrairieApartments

LakeridgeandbetweenLeoraLaneandBroadstoneLakeridge
Multi-family301ProjectCompleted

MarinaVistaApartments

Multi-family46unitscompleted; 26under
VistaRidgeMallarea72TheManorsatVistaRidge

Townhomes) construction

SH121andisbisectedbytheAtchison, Multi-family
367BrokenGroundWindhavenCrossing

TopekaandSantaFeRailroad( Townhomes) 

1210unitscompleted; 665
HebronParkwayandLakesideCricleMulti- family1875Hebron121Station

underconstructionandfuture

34unitscompleted; 38under
SKealyandLilyLnMulti- family(Townhomes) 72UptownVillage

construction

ElmStreet& MillStrettSingle- family63BrokenGroundSouthVillage

TheseprojectsareindicativeoftheCity’seconomicprosperityandthecontinuedpro-businesspoliciesbytheCity. 
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EDUCATION

TheLewisvilleIndependentSchoolDistrict(“LISD”)encompasses13communitiesand127squaremiles.LISDpresentlyhas
40elementaryschools,oneearlychildhoodcenter,15intermediateschools,fivehighschools,threeninthgradecampuses,two
ninthandtenthgradecampuses,twocareercenters,onelearningcenters,anighthighschool,andavirtuallearningacademy.All
LISDcampusesreceivedthe“MetStandard”accountabilityratingbytheTexasEducationAgencyintheareasofstudent
achievement,studentprogress,closingperformancegaps,andpostsecondaryreadiness.Servingmorethan53,000students, 
LISDhasexperiencedaperiodofrapidgrowthaddingover23,000studentswithinthelasttwentyyears. 

SchoolEnrollment
SchoolYearDistrictWide
2007-0849,449
2008-0950,038
2009-1050,664
2010-1151,298
2011-1251,782
2012-1352,396
2013-1452,696
2014-1552,989
2015-1653,400

1) 2016-1753,200

1)AsofOctober2016. 

BUILDINGPERMITVALUES

2) FiscalCommercialResidentialOther
YearNumberAmountNumberAmountNumberAmount
2013166$ 61,598,837340$ 32,552,007458$ 2,485,927
201415349, 608,61622920,252,2304432,421,327
201587125, 973,96080179,250,1142752,988,263
20163573,887,615379114, 348,94877774,378,555

1) 201715,000,0003511,851,84110110,585,859

1)AsofOctober31,2016. 
2)Thissectionrepresentsmiscellaneouscommercialandresidentialpermits.BeginninginFY2016,permitsforbuilding

additionsandalterationsareincludedherealongwithotherbuildingpermitssuchasswimmingpoolsandfences. 
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APPENDIXB

EXCERPTSFROMTHE

CITYOFLEWISVILLE,TEXAS

ANNUALFINANCIALREPORT

FortheYearEndedSeptember30,2015

TheinformationcontainedinthisAppendixconsistsofexcerptsfromtheCityofLewisville, 
TexasComprehensiveAnnualFinancialReportfortheYearEndedSeptember30,2015, 
andisnotintendedtobeacompletestatementoftheCity'sfinancialcondition.Referenceis
madetothecompleteReportforfurtherinformation. 
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INDEPENDENT AUDITOR’SREPORT

TotheHonorable Mayor,  
CityCouncil, andCityManager
CityofLewisville, Texas

Report onthe Financial Statements

Wehaveaudited theaccompanying financial statements ofthegovernmental activities, the
business-typeactivities, thediscretely presented component units, eachmajor fund, andthe
aggregate remaining fund information oftheCityofLewisville (theCity), asofandfortheyear
endedSeptember 30, 2015, andtherelated notestothefinancial statements, whichcollectively
comprise theCity’sbasic financial statements aslistedinthetableofcontents.  

Management’sResponsibility fortheFinancial Statements

Management isresponsible forthepreparation andfairpresentation ofthesefinancial
statements inaccordance withaccounting principles generally accepted intheUnitedStatesof
America; thisincludes thedesign, implementation, andmaintenance ofinternal control relevant
tothepreparation andfairpresentation offinancial statements thatarefreefrommaterial
misstatement, whether duetofraudorerror.  

Auditor’sResponsibility

Ourresponsibility istoexpress opinions onthesefinancial statements basedonouraudit. We
conducted ourauditinaccordance withauditing standards generally accepted intheUnited
StatesofAmerica andthestandards applicable tofinancial auditscontained inGovernment
Auditing Standards, issuedbytheComptroller General oftheUnited States. Thosestandards
require thatweplanandperform theaudit toobtain reasonable assurance aboutwhether the
financial statements arefreefrommaterial misstatement.  

Anaudit involves performing procedures toobtainauditevidence about theamounts and
disclosures inthefinancial statements. Theprocedures selected depend ontheauditor’s
judgment, including theassessment oftherisksofmaterial misstatement ofthefinancial
statements, whether duetofraudorerror. Inmaking thoseriskassessments, theauditor
considers internal control relevant totheentity’spreparation andfairpresentation ofthe
financial statements inordertodesignauditprocedures thatareappropriate inthe
circumstances, butnotforthepurpose ofexpressing anopinionontheeffectiveness ofthe
entity’sinternal control. Accordingly, weexpress nosuchopinion. Anauditalsoincludes
evaluating theappropriateness ofaccounting policiesusedandthereasonableness of
significant accounting estimates madebymanagement, aswellasevaluating theoverall
presentation ofthefinancial statements.  

Webelieve thattheauditevidence wehaveobtained issufficient andappropriate toprovidea
basis forourauditopinions.  

ANINDEPENDENT MEMBER OF WEAVER AND TIDWELL, L.L.P. 12221 MERIT DRIVE, SUITE 1400, DALLAS, TX75251
BAKER TILLY INTERNATIONALCERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:972.490.1970 F:972.702.8321
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CityofLewisville, Texas
March16, 2016

Opinions

Inouropinion, thefinancial statements referred toabovepresent fairly, inallmaterial respects,  
therespective financial position ofthegovernmental activities, thebusiness-typeactivities, the
discretely presented component units, eachmajor fund, andtheaggregate remaining fund
information oftheCity, asofSeptember 30, 2015, andtherespective changes infinancial
position, and, whereapplicable, cashflows thereof fortheyearthenended inaccordance with
accounting principles generally accepted intheUnitedStatesofAmerica.  

Change inAccounting Principle

Asdiscussed inNote15tothefinancial statements, in2015theCityadopted newaccounting
guidance, GASBStatement No. 68, “Accounting andFinancial Reporting forPensions – an
amendment ofGASBStatement No. 27” andGASB Statement No. 71, “Pension Transition for
Contributions MadeSubsequent totheMeasurement Date”. Ouropinion isnotmodified with
respect tothismatter.  

OtherMatters

Required Supplementary Information

Accounting principles generally accepted intheUnitedStatesofAmerica require that the
management’sdiscussion andanalysis (pages19-30) andTMRSpension schedules (pages89- 
91) bepresented tosupplement thebasic financial statements. Suchinformation, although nota
partofthebasic financial statements, isrequired bytheGovernmental Accounting Standards
Board, whoconsiders ittobeanessential partoffinancial reporting forplacing thebasic
financial statements inanappropriate operational, economic, orhistorical context. Wehave
applied certain limitedprocedures totherequired supplementary information inaccordance with
auditing standards generally accepted intheUnited StatesofAmerica, whichconsisted of
inquiries ofmanagement about themethods ofpreparing theinformation andcomparing the
information forconsistency withmanagement’sresponses toourinquiries, thebasic financial
statements, andotherknowledge weobtained duringourauditofthebasicfinancial statements.  
Wedonotexpress anopinionorprovide anyassurance ontheinformation because thelimited
procedures donotprovide uswithsufficient evidence toexpress anopinion orprovide any
assurance.  

Other Information

Ourauditwasconducted forthepurpose offorming opinionsonthefinancial statements that
collectively comprise theCity’sbasicfinancial statements. Theintroductory section, combining
andindividual fundfinancial statements andschedules, andstatistical section, arepresented for
purposes ofadditional analysisandarenotarequired partofthebasicfinancial statements.   

Thecombining andindividual fundfinancial statements andschedules aretheresponsibility of
management andwerederived fromandrelatedirectly totheunderlying accounting andother
records usedtoprepare thebasic financial statements.   
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CityofLewisville, Texas
March16, 2016

Suchinformation hasbeensubjected totheauditing procedures applied intheauditofthebasic
financial statements andcertainadditional procedures, including comparing andreconciling
suchinformation directly totheunderlying accounting andotherrecords usedtoprepare the
basic financial statements ortothebasic financial statements themselves, andotheradditional
procedures inaccordance withauditing standards generally accepted intheUnitedStatesof
America. Inouropinion, thecombining andindividual fundfinancial statements andschedules
arefairlystated inallmaterial respects inrelation tothebasic financial statements asawhole.  

Theintroductory andstatistical sections havenotbeensubjected totheauditing procedures
applied intheauditofthebasic financial statements and, accordingly, wedonotexpress an
opinionorprovide anyassurance onthem.  

Other Reporting Required byGovernment Auditing Standards

Inaccordance withGovernment Auditing Standards, wehavealso issuedourreportdated
March16, 2016, onourconsideration oftheCity’sinternal controloverfinancial reporting and
onourtestsofitscompliance withcertain provisions oflaws, regulations, contracts, andgrant
agreements andothermatters. Thepurpose ofthatreport istodescribe thescopeofourtesting
ofinternal control overfinancial reporting andcompliance andtheresults ofthattesting, andnot
toprovide anopinion oninternal control overfinancial reporting oroncompliance. Thatreport is
anintegral partofanauditperformed inaccordance withGovernment Auditing Standards in
considering City’sinternal control overfinancial reporting andcompliance.  

WEAVER ANDTIDWELL, L.L.P.  

Dallas, Texas
March16, 2016
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

This discussion andanalysis oftheCityofLewisville’sfinancial performance provides an
overview oftheCity’sfinancial activities forthefiscal yearended September 30, 2015. Please
readitinconjunction with theaccompanying transmittal letterand thebasic financial statements.   

FINANCIAL HIGHLIGHTS

Theassets anddeferred outflows ofresources oftheCityofLewisville exceeded its
liabilities anddeferred inflows ofresources atthecloseofthefiscalyear ending September
30, 2015by $612,898,291 (netposition). Ofthisamount, $56,621,440 (unrestricted net
position) maybeusedtomeet thegovernment’ songoing obligations tocitizens and
creditors.   

TheCityofLewisville’stotalnetposition increased by $25,857,113exclusive ofthe
cumulative effectofchange inaccounting principle of $21,692,108, fortheyearended
September 30, 2015.   

AsofSeptember 30, 2015, theCityofLewisville’sgovernmental funds reported combined
ending fundbalances of $89,720,885, adecrease of $13,254,526incomparison with the
prior fiscal year.  

Attheendofthecurrent fiscal year, unassigned fundbalance forthegeneral fundwas
36,088,467orapproximately 56percent oftotalgeneral fundexpenditures. 

TheCity’stotaloutstanding bonds decreased by $6,775,000during thecurrent fiscal year. 
In2015, theCity issued $21,085,000ofGeneral Obligation Refunding Bonds and
11,750,000ofWaterworks andSewer System Revenue Refunding andImprovement

Bonds.  These proceeds, withaportion ofavailable debtservice funds, wereusedtopay
off $9,475,000ofoutstanding general obligation bonds, $4,280,000ofrevenue bonds, and
13,460,000certificates ofobligation bonds.  Theaddition of $8,050,000ofWaterworks

andSewer System Improvement bonds wasoffset byamortization payments onexisting
debt. 

OVERVIEW OFTHEFINANCIAL STATEMENTS

Thediscussion andanalysis isintended toserve asanintroduction totheCityofLewisville’sbasic
financial statements. TheCityofLewisville’sbasic financial statements arecomprised ofthree
components: 1) government-wide financial statements, 2) fund financial statements, and3) notes
tothefinancial statements. This report also contains other supplemental information inaddition to
thebasic financial statements themselves.  

Government-wide Financial Statements

Thegovernment-wide financial statements aredesigned toprovide readers withabroad overview
oftheCityofLewisville’sfinances, inamanner similar toprivate-sector business. Thestatement
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

ofnetposition presents information onalloftheCityofLewisville’sassets anddeferred outflows
ofresources andliabilities anddeferred inflows ofresources, with thedifference between thetwo
reported asnetposition. Over time, increases ordecreases innetposition may serve asauseful
indicator ofwhether thefinancial position oftheCityofLewisville isimproving ordeteriorating.  
Thestatement ofnetposition combines andconsolidates governmental funds current financial
resources (short-termspendable resources) withcapital assets andlong-termobligations. Other
non-financial factors should alsobetaken intoconsideration, suchaschanges intheCity’sproperty
taxbaseandthecondition oftheCity’sinfrastructure (i.e. roads, bridges, drainage improvements,  
alleys, etc.), toassess theoverall health orfinancial condition oftheCity.  

Thestatement ofactivities presents information showing howtheCity’snetposition changed
during themost recent fiscal year. Allofthecurrent year revenues andexpenses aretaken into
account regardless ofwhen cash isreceived orpaid. Thus, revenues andexpenses arereported in
thisstatement forsome items thatwillonly result incash flows infuture fiscal periods; for
example, uncollected taxes andearned butnotusedvacation leave. Both thestatement ofnet
position andthestatement ofactivities areprepared utilizing theaccrual basisofaccounting.  

IntheStatement ofNetPosition andtheStatement ofActivities, theCity isdivided intothreekinds
ofactivities:  

Governmental activities – MostoftheCity’sbasic services arereported here, including the
police, fire, library, community development, public services, information technology
services, parks andleisure services, municipal court, tourism, andgeneral administration.  
Property taxes, sales taxes, and franchise fees finance mostofthese activities.  

Business-typeactivities – TheCitycharges afeetocustomers tohelp itcoverallormostof
thecostofcertain services itprovides. TheCity’swater andsewer system isreported here.  

Component units – TheCity includes nine separate legalentities initsreport –Lewisville
Housing Finance Corporation, Lewisville Industrial Development Authority, Inc., Lewisville
Parks andLibrary Development Corporation, TaxIncrement Reinvestment Zone Number 1
Lewisville OldTown), TaxIncrement Reinvestment Zone Number 2, Lewisville Local

Government Corporation, Health Benefit Trust, Lewisville Crime Control andPrevention
District, andLewisville FireControl, Prevention, andEmergency Medical Services District.  
Although legally separate, these component unitsareimportant because theCity isfinancially
accountable forthem.    

Reporting theCity’sMostSignificant Funds

Fund Financial Statements

Thefund financial statements provide detailed information about themost significant funds – not
theCityasawhole. Some funds arerequired tobeestablished bystate lawandbybondcovenants.  
However, theCityCouncil establishes many other funds tohelpitcontrol andmanage money for
particular purposes ortoshow thatitismeeting legal responsibilities forusing certain taxes, grants,  

20

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 257



CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

orother money. TheCity’stwotypesoffunds – Governmental andProprietary – utilizedifferent
accounting approaches.  

Governmental funds – Themajority oftheCity’sbasic services arereported ingovernmental
funds, which focus onhow money flows intoandoutofthose funds andthebalances leftatyear- 
endthatareavailable forspending. These funds arereported using anaccounting method identified
asthemodified accrual basisofaccounting, which measures cashandallother financial assets that
canbereadily converted tocash. Thegovernmental fundstatements provide adetailed short-term
viewoftheCity’sgeneral government operations and thebasic services itprovides. Governmental
fund information helps determine whether therearemoreorfewer financial resources thatcanbe
spent inthenear future tofinance theCity’sprograms. Bycomparing information presented for
governmental fundswithsimilar information presented forgovernmental activities inthe
government-widefinancial statements, readers maybetter understand thelong-term impact ofthe
government’snear-termfinancing decisions.  Therelationships ordifferences between
governmental activities (reported intheStatement ofNetPosition andtheStatement ofActivities)  
andgovernmental fundsaredetailed inareconciliation following thefund financial statements.  

TheCityofLewisville maintains nineteen governmental funds. Information ispresented separately
inthegovernmental funds balance sheet and inthegovernmental funds statement ofrevenues,  
expenditures, andchanges infundbalances fortheGeneral Fund, DebtService Fund, andGeneral
Capital Projects Fund, allofwhich areconsidered tobemajor funds. Data fromtheother sixteen
governmental funds arecombined intoasingle, aggregated presentation. Individual funddatafor
eachofthese non-major governmental funds isprovided intheformofcombining statements
elsewhere inthisreport. 

Proprietary funds – TheCitycharges customers fortheservices itprovides, whether tooutside
customers ortoother unitswithin theCity. These services aregenerally reported inproprietary
funds. Proprietary funds arereported inthesame waythatallactivities arereported inthe
Statement ofNetPosition andtheStatement ofActivities. Infact, theCity’senterprise funds (a
component ofproprietary funds) areidentical tothebusiness-typeactivities thatarereported in
thegovernment-widestatements butprovide more detail andadditional information, suchascash
flows, forproprietary funds. Theinternal service funds (theother component ofproprietary funds)  
areutilized toreport activities thatprovide supplies andservices fortheCity’sother programs and
activities. Because these services benefit bothgovernmental aswellasbusiness typefunctions,  
theyhavebeenincluded inboth thegovernmental andbusiness-type activities inthegovernment- 
wide financial statements.   

TheCityofLewisville maintains oneenterprise fund toaccount forwater andsewer services
provided totheCity’sretail andwholesale customers.  Allactivities associated withproviding
suchservices areaccounted forinthisfund, including administration, operation, maintenance, debt
service, capital improvements, billing andcollection. TheCity’sintent isthatcostsofproviding
theservices tothegeneral public onacontinuing basisare financed through usercharges ina
manner similar toaprivate business enterprise.  
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

TheCityofLewisville maintains three internal service funds toaccount forfunds accumulated to
self-insure forhealth, liability, property andcasualty losses, worker compensation claims, life
insurance, long-term disability, vehicle, technology, andequipment replacement andfleet
maintenance. Individual fund dataforeachofthese non-major business-type funds isprovided in
theformofcombining statements elsewhere inthisreport.  

TheCityasTrustee

Reporting theCity’sFiduciary Responsibilities

Fiduciary fundsareusedtoaccount forresources heldforthebenefit ofparties outside the
government.  TheCity’sfiduciary activities arereported inseparate Statements ofFiduciary Net
Position andChanges inFiduciary NetPosition. Theactivities ofthese funds areexcluded from
theCity’sother financial statements because theCitycannot use these assets tofinance its
operations. TheCity isresponsible forensuring that theassets reported inthese funds areusedfor
itsintended purpose.  

Other Information

Inaddition tothebasic financial statements andaccompanying notes, thisreport presents certain
required supplementary information andastatistical section that isintended toassistusers in
assessing theeconomic condition oftheCity.  

THECITY ASAWHOLE – Government-Wide Financial Analysis

TheCity’scombined netposition was $612,898,291asofSeptember 30, 2015. Analyzing thenet
position ofgovernmental andbusiness-typeactivities separately, thebusiness type activities net
position is $236,817,675. Thisanalysis focuses onthenetposition (Table1) andchanges ingeneral
revenues (Table2) andsignificant expenses oftheCity’sgovernmental andbusiness-type
activities.  

Byfarthelargest portion oftheCity’snetposition (80.7percent) reflects itsinvestment incapital
assets (i.e., land, buildings, machinery, equipment, andinfrastructure) lessanyrelated debtused
toacquire those assets thatisstilloutstanding. TheCityusesthese capital assets toprovide services
tocitizens; consequently, these assets arenotavailable forfuture spending. Although theCity’s
investment initscapital assets isreported netofrelated debt, itshould benoted that theresources
needed torepay thisdebt mustbeprovided fromothersources, since thecapital assets themselves
cannot beusedtoliquidate these liabilities.  
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

Table1:  NetPosition

Governmental ActivitiesBusiness- type ActivitiesTotal

201520142015201420152014
Current andother assets$      188,872,786$      199,632,402$        71,200,777$        66,807,886$    260,073,563$    266,440,288
Capital assets 356,477,314 334,755,442 223,442,195 214,594,029 579,919,509 549,349,471

Total assets 545,350,100 534,387,844 294,642,972 281,401,915 839,993,072 815,789,759

Deferred outflows 10,144,573 564,561 1,141,337 305,627 11,285,910 870,188

Noncurrent liabiliites 113,840,814 108,688,419 48,104,948 47,685,307 161,945,762 156,373,726
Other liabilities 63,751,513 47,124,019 10,667,166 4,428,916 74,418,679 51,552,935

Total liabilities 177,592,327 155,812,438 58,772,114 52,114,223 236,364,441 207,926,661

Deferred inflows 1,821,730                        -              194,520 2,016,250-                               - 

Netassets: 
Net investment incapital assets290,955,249 265,767,485 203,627,543 193,138,892 494,582,792 458,906,377
Restricted fordebt service 34,185,917 36,520,248 6,277,950 6,784,036 40,463,867 43,304,284
Restricted forcapital projects 8,696,839 16,159,236                        -                        8,696,839-                 16,159,236
Restricted forspecial revenue12,533,353 11,013,721                        -                        12,533,353-                11,013,721
Unrestricted 29,709,258 49,679,277 26,912,182 29,670,391 56,621,440 79,349,668

Total netposition$      376,080,616$      379,139,967$      236,817,675$      229,593,319$    612,898,291$    608,733,286

Governmental Activities

TheCity’sgeneral revenues andtransfers increased whencompared totheprior yearby5.9% or
4,513,502.  Theprimary reasons forthis increase were sales taxandproperty taxrevenues.  Both

major revenue sources were reflective ofthestrong, stable economic climate theCitycontinues to
experience.  Sales taxrevenue increased $2,000,660 (6.8%) fromtheprioryear.  Taxable assessed
valuation ofproperties intheCity increased by $508.9million or7.4% ascompared totheprior
yearwhile thetaxratewasreduced slightly from $0.44021 to $0.436086 per $100assessed
valuation.  Thechanges intheCity’sgeneral revenues areasfollows (Table 2):  
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

Table2:  General Revenues andTransfers
Increase

20152014(decrease) 

Property taxes33,461,203$           31,594,277$           1,866,926$              
Salestaxes31,362,273 29,361,613 2,000,660
Hotel/motel taxes2,423,662 2,196,565 227,097
Othertaxes463,773 1,180,980               (717,207)                  
Franchise taxes7,079,783 6,222,722 857,061
Investment earnings828,823 371,766 457,057
Gainondisposal ofassets103,233 4,750 98,483
Miscellaneous1,034,439 1,240,197               (205,758)                  
Transfers3,743,920 3,814,737               (70,817)                    

Totalgeneral revenues andtransfers80,501,109$          75,987,607$          4,513,502$             

Governmental activities decreased theCity’snetposition by $3,059,351.  Thekeyelement ofthis
decrease areasfollows:  

Table3:  Changes inNetPosition

Governmental ActivitiesBusiness- type ActivitiesTotal

201520142015201420152014

Revenues
Program revenues: 

Charges for service$           14,736,307$           13,824,396$           26,928,510$           27,164,770$               41,664,817$           40,989,166
Operating grants and contributions 3,439,6772,112,550               -                              -                              2,112,550 3,439,677
Capital grants and contributions17, 073,948 23,980,160 10,094,171 6,316,430 27,168,119 30,296,590

General revenues: 
Property taxes33, 461,203 31,594,277             -                              -                              33,461,203 31,594,277
Other taxes41, 329,491 38,961,880             -                              -                              41,329,491 38,961,880
Other1, 966,495 1,616,713 384,260 192,676 2,350,755 1,809,389

Total revenues110, 679,994 113,417,103 37,406,941 33,673,876 148,086,935 147,090,979

Expenses: 
General government 14,889,822 14,937,012                              -                              -                 14,889,822 14,937,012
Culture, parks and recreation 10,590,147 9,453,483                              -                              -                 10,590,147 9,453,483
Public safety 43,314,229 42,102,487                              -                              -                 43,314,229 42,102,487
Public services 24,838,325 26,636,252 23,966,776 23,374,088 48,805,101 50,010,340
Interest on long-term debt 4,630,523 3,929,397                              -                              -                   4,630,523 3,929,397

Total expenses 98,263,046 97,058,631 23,966,776 23,374,088 122,229,822 120,432,719

Increase in
net position before transfers 12,416,948 16,358,472 13,440,165 10,299,788 25,857,113 26,658,260

Transfers 3,743,920 3,814,737              (3,743,920)              (3,814,737)                                  -                              - 

Increase innet position 16,160,868 20,173,209 9,696,245 6,485,051 25,857,113 26,658,260

Net position
beginning ( as previously stated) 379,139,967 359,594,793 229,593,319 223,682,558 608,733,286 583,277,351

Cumulative effect of change
in accounting principle            ( 19,220,219)                 (628,035)              (2,471,889)                 (574,290)                (21,692,108)              (1,202,325) 

Net position - ending$         376,080,616$         379,139,967$         236,817,675$         229,593,319$             612,898,291$         608,733,286
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CITY OFLEWISVILLE, TEXAS
MANAGEMENTÔS DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015

Operating grants andcontributions decreased duetolower payments received fromtheCity’s
component units’ notes receivable.  Capital grants decreased from2014when theCastle Hills
Public Improvement Districts located intheCity’sextraterritorial jurisdiction hadbond salesof
22.7million toprovide funding forinfrastructure improvements.  

Themostsignificant governmental expense fortheCity ispayroll andpersonnel-related cost.  For
theyear, these costs were $57,451,212or58.5% oftotalexpenses.  Payroll costs wereclosely
monitored andalong withvacancies, camein $2,046,325lessthan budgeted.    

Foractivities, public safety incurred expenses of $43,314,229. These expenses wereoffset by
charges forservices revenue of $6,426,736, which werecollected fromavariety ofsources, with
thelargest being from finesandforfeitures.  The largest portion ofpublic safety isthecostof
personnel which is $37,759,127.  Other significant governmental expenses fortheCity include
public anddevelopment services which incurred $24,838,325inexpenses, ofwhich $8,582,413
represents personnel charges and thegeneral government activity which incurred $14,889,822in
expenses, ofwhich $6,438,769represents personnel charges.  General government encompasses
mayor andcouncil, administration, legal, finance, human resources, information technology
services, community relations, tourism, andgeneral government departments.  TheParks and
Leisure Services Department incurred $10,590,147inexpenses, ofwhich $4,670,904represents
personnel charges. 

Additionally, thecumulative effectofachange inaccounting principle of $19,220,219concerning
theCity’spension liability contributed tothisoverall decrease innetposition forthegovernmental
activities.  More information canbefound inNote6oftheNotes toFinancial Statements included
inthisreport.  

Business-typeActivities

Business-typeactivities increased theCity’snetposition by $7,224,356.  Theincrease innet
revenues istheresultofseveral factors, including thefollowing:  

TheCity’swater andsewer system recorded charges forservices of $26,928,510.  This revenue
source decreased $236,260 (.87%) from2014duetoanunusually wetspring andearly
summer.  Non-cashcapital contributions from developers andcashreceipts intheformof
development impact feesamounted to $10,094,171.  This revenue increased $3,777,741from
2014 duetonewproject construction andcontinued redevelopment within theCity.  Developer
contributions arepublic improvement infrastructure projects thatarecompleted bythe
developer anddedicated totheCity.  Prior totransfers, thecharges forservices exceeded
expenses by $2.962million.   
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CAPITAL ASSET ANDDEBT ADMINISTRATION

Capital Assets

Attheendoffiscal year2015, theCityhad $580million invested inabroad rangeofcapital assets,  
including police andfireequipment, buildings, park facilities, roads, bridges, andwater andsewer
lines. 

Table 4
Capital Assets atYear-end

NetofDepreciation) 

GovernmentalBusiness- type
ActivitiesActivitiesTotals

201520142015201420152014
Improvements$  217,730,226$ 210,512,072$        404,934$        408,831$      218,135,160$ 210,920,903
Land 53,433,61451,217,974 2,368,892 2,368,892 55,802,506 53,586,866
Buildings 44,188,55746,372,018 659,643 688,243 44,848,200 47,060,261
Machinery & equipment12, 023,297 12,428,299 751,464 703,137 12,774,761 13,131,436
Construction inprogress29, 101,620 14,225,07925,052,147 25,662,714 54,153,767 39,887,793
Water system                       --                      116,195,322115,841,048 116,195,322115,841,048
Sewer system                       --                      78,009,793 68,921,164 78,009,793 68,921,164
Totals$  356,477,314$ 334,755,442$ 214,594,029223,442,195$ 579,919,509$      $ 549,349,471

Major capital asset additions for2014-2015 include:  

Timbercreek LiftStation  $    10,875,144
Wayne Ferguson Plaza 9,119,065
Concrete Street Improvements 1,429,046
Sidewalk Improvements 1,404,488
Neighborhood Rehabilitation Improvements 605,525
Alley Improvements 346,915
Lewisville LakeMaster Plan 205,625
HighPerformance Storage andServer 147,232
ITTapeBackup System 120,000
Switches andFiber Expansion 108,585

24,361,625

TheCity’sfiscal year2015capital improvement program authorizes ittospend $139million for
capital projects. These improvements areinthefollowing categories: water andsewer, street,  
drainage, park, municipal/technology, facility, andpublic safety.  Theaforementioned amount of
139million ismadeupofbothcurrent yearappropriations, aswellascarryover amounts

appropriated butnotyetexpended. 
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Tosupport thecapital improvement program, funds areobtained from theissuance ofbonds,  
interest earnings, transfers fromoperating funds, developer contributions, oracombination of
these sources. Toillustrate, parks system improvements for2015-2016 consist of $3.563million
incash funding fromtheGeneral andLewisville ParkandLibrary Development Corporation
Funds, available bondproceeds, park escrow funding, andtreemitigation funding forgeneral park
developments, turf renovation, Lewisville LakeEarly Learning Area (LLELA) improvements, trail
development, andfinaladditions toToyota ofLewisville Railroad Park. 

Additional information ontheCityofLewisville’scapital assets canbefound inNote5ofthe
Notes toFinancial Statements included inthisreport.  

Debt

Atyearend, theCityhad $130.48million ingeneral obligation, certificates ofobligation, and
revenue bonds outstanding ascompared to $137.255million attheendoftheprior fiscal year, a
decrease of4.9percent asshown inTable5.  

Table5
Outstanding DebtatYearEnd

inThousands) 

Governmental ActivitiesBusiness- type ActivitiesTotals
201520142015201420152014

General obligation bonds and$ 83,115$         92,390$                   -$                   83,115-$$         92,390
certificates ofobligation
backed bytheCity) 

General obligation andrevenue bonds-                     47,365- 44,86547,36544,865
backed byfeerevenues) 

Totals$ 83,115$         92,390$ 47,365$ 44,865$ 130,480$       137,255

Formore detailed information onlong-termdebtactivity, refer toNote11intheNotes toFinancial
Statements.  

TheCity’sGeneral Obligation Bonds andWater andSewer  - Revenue Bonds carry anAAArating
fromStandard andPoor’sandFitchRatings.  Bothofthese entities arenational rating agencies.  
TheCity ispermitted byArticle XI, Section 5, oftheStateofTexas Constitution tolevy taxesup
to $2.50per $100ofassessed valuation forgeneral governmental services including thepayment
ofprincipal andinterest ongeneral obligation long-termdebt. Thecurrent ratiooftax-supported
debt toassessed value ofalltaxable property is1.16%.  

THECITY’SFUNDS

AtthecloseoftheCity’sfiscal yearonSeptember 30, 2015, thegovernmental fundsoftheCity
reported acombined fundbalance of $89.7million, a $13.3million decrease from theprevious
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year, mainly duetoincreased capital project spending in2015compared to2014 within the
General Capital Projects andtheCastle Hills (PID) Capital Projects funds.  TheValley Ridge
Boulevard extension, FM407 andI-35Einterchange, andtheRiverside roadandbridge
construction was $15.3Mofthisspending.  

TheCity’sGeneral Fund balance was $37.2million which was $5.6million more thantheprior
yearfund balance duetoanincrease inproperty andsales taxcollections while expenditures
remained level.  Current year’sactivity resulted inapositive variance of $8.3million when
compared tothefinal amended budgetof $28.9million.  Significant budgetary variances between
thefinalamended budget and theactual results canbesummarized asfollows:  

Taxrevenue was $3,183,309more thanestimated.  Theprimary reason wassales tax
revenue, which was $3,005,891more thanbudgeted duetoastrong economy anda
conservative budgeting policy which setsbudget attheprioryear’sestimate forthis
revenue. 

Licenses andPermits revenue was $1,059,872higher thanbudgeted primarily dueto
increased building-related permit revenue.  Thiscategory ofrevenue issusceptible to
existing economic conditions andchanges inplanned construction.  

Charges forservices was $924,787higher than budgeted primarily duetocommercial
refuse fees ($310,448), landhost feereceipts ($249,171), planreview fees ($216,295), and
ambulance fees ($143,936) being higher thananticipated.  

When combined, Police, Fire, Development Services, andParks andLeisure Services
departments hadlower thanexpected expenditures resulting inafavorable variance of
1,775,273.  Thisvariance isprimarily duetosalary savings fromemployee vacancies.   

TheCity’sWater andSewer Fundnetposition of $236.7million increased by $7.28million over
theprioryearnetposition balance.  The increase isprimarily duetooperating revenues and
dedicated infrastructure continuing toremain well above operating expenses.  

TheCity’sInternal Service Funds netposition of $17.3million decreased by $1,463,069from the
prioryearnetasset balance.  TheSelf-Insurance RiskFundmadeupthemajority ofthischange
duetotransfers of $1,077,360toestablish afiresprinkler system fortheCity’sOldTown district

869,360) andfirestation security improvements ($208,000).  

General Fund Budgetary Highlights

During fiscalyear2014-15, theCityCouncil amended thebudget fortheGeneral Fundonthree
separate occasions; inFebruary fortheroutine supplement completed eachyear forprioryear
encumbrances ( purchases) thatoverlap intothenext fiscal year; inMarch forAnimal Services
sterilization andmicrochipping services; and, finally, inJuneforoutside legalexpenses and
supplements totheWayne Ferguson Plaza andOldTown Restaurants capital projects. 
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Staff reviewed thesupplemental appropriations anddetermined that reserves weresufficient to
recommend approval.  Thenetdecrease totheGeneral Fund fortheyearwas $944,027. 

ECONOMIC FACTORS ANDNEXT YEAR’SBUDGETS ANDRATES

TheCity’selected andappointed officials considered many factors when setting thefiscal year
2016 budget, taxrates, andfeesthatwillbecharged forthebusiness-typeactivities. Oneofthose
factors istheeconomy. Thepopulation growth experienced bytheCityhasstimulated local
business anddevelopment activity.    

Theeconomic climate inLewisville isstable with lowunemployment andasaresult Lewisville
enjoys anabove-average income level perhousehold. This incombination with theCity’s
proximity totwomajor highways, theDallas FortWorth International Airport, andanactive
economic development program havemade Lewisville aleader intheregional retailmarket. The
Citycontinues toattract newandexisting companies duetothestrategy ofworking diligently with
businesses onrelocation incentives. 

These factors aretaken intoconsideration when adopting theGeneral Fund budget forfiscalyear
2016. Thecombined budget appropriation forfiscal year 2015-16totals $145.7million fortwenty- 
three operating funds.  Another $16.9million isappropriated intheCity’sthree internal service
funds. 

Advalorem taxrevenue isdetermined bytwomajor factors: thetotal assessed valueestablished
bytheDenton County Central Appraisal District andthetaxrateestablished bytheLewisville City
Council.  TheLewisville CityCouncil chose tohold thetaxratesteady forthecurrent fiscal year
at .436086 centsper $100assessed valuation. This taxratebrings inmore taxrevenue ($1.902
million) forthe2015-16fiscal yearduetothenewtaxratebeing applied toanincreased tax
base.  Property values increased $574million or7.8%.  Thisbrings theproperty taxrevenue
budgeted forFY2015-16to $26.190million making itthesingle largest General Fund revenue
source. 

TheGeneral Fund’ssecond largest revenue source infiscal year 2015-2016 issales taxreceipts.  
Duetothevolatility ofthesales taxrevenue source, theCityhasbeenvery conservative in
projecting salestaxrevenue. Thisconservative philosophy wasformalized intheCity’swritten
Revenue Policy adopted bytheCityCouncil. Under thispolicy sales taxrevenue budget for
subsequent fiscal years islimited totheestimated receipts forthecurrent fiscal year. Thispractice
effectively mitigates toalarge degree thevolatile nature ofthesales taxrevenue source. TheCity’s
budgeted sales taxrevenue is $23.504million. 

Budgeted operating expenditures intheGeneral Fund areexpected toincrease $3.23million from
the2014-2015 fiscal yearre-estimated budget.  These expenditures areoffset byincreases in
revenue.  Theonlychange infundbalance isthe $5.044million intransfers outforplanned, one
timeexpenditures.    
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AsfortheCity’sbusiness typeactivities, theCitybudgeted adecrease of $1.767million forthe
Water andSewer Fund’snetposition. Thisdecrease isduetobudgeting transfers tocapital
improvement projects forwater lines, sewer lines, inflow andinfiltration repairs, painting ofwater
plantclarifiers, flocculators, andlimebinsandengineering services relate toapotential reuse
option forthewastewater treatment plant’streated effluent.  

Water andsewer rateswere reviewed bytheCityCouncil forfiscal year2015-2016.  There wasa
5.5% increase toboth waterorsewer rates. 

PENSIONS ANDRETIREE HEALTHCARE

Pensions andretiree health carecontinue toreceive negative media attention asgovernments
around thenation struggle tofund these commitments.  TheCity iscommitted toproviding
programs inthese areas thatarefairtobothemployees andtaxpayers andthatcanbesustained
over thelongterm.    

Effective for fiscalyear2015, Governmental Accounting Standards Board (GASB) Statement No.  
68, “Accounting andFinancial Reporting forPensions” created specific reporting requirements for
pensions thataredifferent thanthatused for funding purposes.  Bothvaluations are important as
thereporting valuation provides arigorous standard measure thatcanbeused tocompare theCity’s
pension liabilities toother governments from around thenation.  Thefunding valuation is
important astheactuarial methods used including strategies forrepaying anyunfunded actuarial
accrued liabilities combined with theCity’shistoryofmaking those contributions provides
insights regarding theCity’scommitment toandtheeffectiveness ofitsfunding strategy.   
Information contained inthefinancial statements themselves including thefirstschedule of
Required Supplementary Information (RSI), Schedule ofChanges inNetPension Liability and
Related Ratios, isbasedonthereporting valuation.  Thesecond schedule intheRSI, Schedule of
Contributions, isbased onthefunding valuation.  Onareporting basis, theCity’sfinancial
statements reflect aNetPension Liability asofSeptember 30, 2015of $35,266,573which is
80.89% oftheCity’sannual covered payroll of $43,597,704.  

Retiree health care’sactuarially accrued liability hasbeencalculated inaccordance withGASB
Statement No. 45, “Accounting andFinancial Reporting byEmployers forPostemployment
Benefits Other Than Pensions”, tobe $4,536,100asofOctober 1, 2014, adecrease of $78,400
fromtheprevious valuation.     

CONTACTING THECITY’SFINANCIAL MANAGEMENT

This financial report isdesigned toprovide ourcitizens, taxpayers, customers, investors and
creditors withageneral overview oftheCity’sfinances andreflect theCity’saccountability for
theresources itreceives. Ifyouhavequestions about thisreport orneedadditional financial
information, contact theDirector ofFinance, CityofLewisville, 151West Church Street,  
Lewisville, Texas 75057. 
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CITY OF LEWISVILLE, TEXAS EXHIBIT1
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

tPrimary Governmen
GovernmentalBusiness- TypeComponent
ActivitiesActivitiesTotalUnits

ASSETS
Cash 8,484,77042,442,705$      50,927,475$    3,965,008$       
Investments 20,688,21893,189,302 113,877,520 9,689,325
Receivables ( netofallowance foruncollectibles) 

Accounts 4,473,10810,094,900 14,568,008     - 
Taxes 8,087,753 8,087,753 1,202,124
Interest 33,195128,539 161,734 12,917
Other 6,58239,220 45,802            - 

Internal balances 104,334( 104,334)          -                       - 
Note receivable from component units 32,105,000 32,105,000- 
Inventory ofsupplies 95,849- 95,849- 
Prepaid items 2,793,85213,6352,807,487 5,511
Restricted assets

Cash 10,849,971- 10,849,971- 
Investments 26,516,508- 26,516,508- 
Interest receivable 30,45630,456- 

Capital assets
Non-depreciable 82,535,23427,421,039109,956,273- 
Depreciable ( netofaccumulated depreciation) 273,942,080196,021,156469,963,236 6,915,627

Total assets 545,350,100294,642,972839,993,07221,790,512

DEFERRED OUTFLOWS OF RESOURCES
Deferred charge onrefunding 1,096,707175,2281,271,935- 
Pension contributions after measurement date 7,221,328771,0767,992,404 100,148
Difference inprojected and actual earnings onpension

assets 1,826,538195,0332,021,571 25,331
Total deferred outflows ofresources 10,144,5731,141,33711,285,910 125,479

LIABILITIES
Accounts payable 3,937,1102,385,1096,322,219 159,140
Incurred but not reported claim reserve 1,873,609 1,873,609-- 
Accrued liabilities 2,355,356259,2492,614,605 31,254
Accrued interest payable 416,057215,891631,948 172,082
Contracts and retainable payable 391,383453,856 845,239 31,734

eDeposits payabl 1,626,08917,856 1,643,945       - 
Unearned revenue 38,447,879 38,447,879     - 
Escrow payable 45,0951,485,650 1,530,745       - 
Noncurrent liabilities

rDue within oneyea 5,744,35014,764,140 20,508,490 1,994,280
rDue inmore than one yea 48,104,948113,840,814 161,945,762 30,452,983

sTotal liabilitie 58,772,114177,592,327 236,364,441 32,841,473

DEFERRED INFLOWS OF RESOURCES
Difference inexpected and actual pension experience 194,5201,821,730 2,016,250 25,264

Total deferred inflows ofresources 194,5201,821,730 2,016,250 25,264

NET POSITION
Net investment incapital assets 203,627,543290,955,249 494,582,792 300,628
Restricted for

Debt service 6,277,95034,185,917 40,463,867     - 
Capital projects 8,696,839 8,696,839- 
Special revenue 12,533,353 12,533,353-- 
Tax increment reinvestment zone 1,830,600-         

Unrestricted 29,709,25826,912,18256,621,440( 13,081,974) 
Total net position 236,817,675376,080,616$  612,898,291$  (10,950,746)$ 

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXAS
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Program Revenues
OperatingCapital Grants

Charges for Grants and and
Functions/ProgramsExpensesServicesContributionsContributions

tPrimary Governmen
Governmentalactivities

Generalgovernment 4,078,95914,889,822$     17,524$          -$ 
Cultureandrecreation 1,511,45210,590,147 506,934 32,200
Publicsafety 6,426,73643,314,229 626,946         - 
Public & developmentservices 2,719,16024,838,325 271,496 17,041,748
Interestandfiscalcharges 4,630,523 689,650         - 

Totalgovernmentalactivities 14,736,30798,263,046 2,112,550 17,073,948

Business-typeactivities
Waterandsewer 26,928,51023,966,776    -                      10,094,171

Totalbusiness-typeactivities 26,928,51023,966,776    -                      10,094,171
Totalprimarygovernment 41,664,817122,229,822$   2,112,550$     27,168,119$     

Component Units
Taxincrementreinvestmentzone1 740,743-                      - 523,472
LPLDC (4B) fund 4,139,066251,064                      -913,285

Totalcomponentunits 4,879,809$ 251,064$                     1,436,757-$       

GENERALREVENUESANDTRANSFERS
Taxes

Propertytaxes, leviedforgeneralpurposes
Salestaxes
Othertaxes
Franchisetaxes
Hotelmoteltaxes
Penaltiesandinterest

Investmentearnings
Gainonsaleofassets
Miscellaneous
Transfers

Totalgeneralrevenuesandtransfers

Changeinnetposition

NETPOSITION - beginning

Cumulativeeffectofchangeinaccountingprinciple

NETPOSITION - ending

Thenotestothefinancial statements areanintegralpartofthisstatement. 
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EXHIBIT2

Primary Government

GovernmentalBusiness- TypeComponent
ActivitiesActivitiesTotalUnits

10,793,339)$                      (10,793,339)$   -$ 
8,539,561)                        (8,539,561)       - 

36,260,547)                        (36,260,547)     - 
4,805,921)                        (4,805,921)       - 
3,940,873)                        (3,940,873)       - 

64,340,241)                        (64,340,241)     - 

13,055,905-       13,055,905      - 
13,055,905-       13,055,905      - 

13,055,905( 64,340,241)       (51,284,336)     - 

217,271) 
2,974,717) 
3,191,988) 

33,283,968 33,283,968- 955,546
31,362,273 31,362,273- 6,466,413

463,773                        - 463,773- 
7,079,783 7,079,783-- 
2,423,662 2,423,662-- 

177,235                        - 177,235- 
828,823 372,5871,201,41079,804
103,233- 103,233- 

1,034,439 11,6731,046,11212
3,743,920        (3,743,920)-- 

80,501,109        (3,359,660) 77,141,4497,501,775

16,160,868 9,696,24525,857,1134,309,787

379,139,967 229,593,319608,733,286( 15,127,775) 

19,220,219)        (2,471,889)( 21,692,108)( 132,758) 

376,080,616$   236,817,675$ 612,898,291$( 10,950,746) 
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CITYOFLEWISVILLE, TEXAS EXHIBIT3
GOVERNMENTAL FUNDS
BALANCE SHEET
SEPTEMBER 30, 2015

GeneralOtherTotal
DebtService Capital GovernmentalGovernmental

GeneralFundProjectsFundsFunds
ASSETS

Cash 712,6069,554,844$$ 20,805,816$       7,406,897$ 38,480,163
Investments 23,343,6091,741,55650,847,843 8,107,36084,040,368
Receivables (netofallowancesforuncollectibles) 

Taxes 6,908,91640,458 1,138,379-         8,087,753
Accounts 2,164,299 6,168,031-         1,188,5629,520,892
Unbilledaccounts 271,021--                        - 271,021
Interest 31,6612,35469,899 10,929114,843
Court 283,425                      -                      -                        283,425
Other 38,862-                      358-                   39,220

Duefromotherfunds 58,706-                      --                        58,706
Notereceivablefromcomponentunits 32,105,000-     -                      -                        32,105,000
Prepaiditems 211,453                      -                      1,776,221 1,987,674

Totalassets 34,601,97442,866,796$     77,891,589$     19,628,706$     174,989,065$    

S, DEFERREDINFLOWSOFLIABILITIE
RESOURCES, ANDFUNDBALANCES

Liabilities
Accountsandcontractspayable 1,762,767 1,565,832-            435,0893,763,688
Accruedliabilities 2,183,264--            152,1792,335,443
Depositspayable 7,500--              10,35617,856
Unearnedrevenue 38,447,879-                        38,447,879- 
Moneyheldinescrow 74,052 1,406,706-                1,485,6504,892
Retainage 453,856          -                        453,856
Duetootherfunds 58,706 58,706

Totalliabilities4,027,583        -                      41,874,273 661,222 46,563,078

Deferredinflowsofresources
Unavailableresources1,597,260 32,145,458 4,922,384 40,00038,705,102

Totaldeferredinflowsofresources1,597,26032,145,4584,922,384 40,00038,705,102

Fundbalances
Nonspendable211,453-                      1,776,221-         1,987,674

Restrictedfor
Debtservice 2,456,516--                        2,456,516- 
Capitalprojects-                      27,090,932-         3,804,15230,895,084

purposes--                      12,533,353-       12,533,353Other
Committedto

pitalprojects-                      2,571,048-                        2,571,048- Ca
Otherpurposes---            785,582785,582

gnedtoAssi
Capitalprojects-                      1,432,952-                        1,432,952- 

purposes942,033--              28,176970,209Other
Unassigned36,088,467--                        36,088,467- 

Totalfundbalances37,241,9532,456,51631,094,932 18,927,48489,720,885

Totalliabilities, deferredinflowsof
resourcesandfundbalances$ 42,866,796$ 34,601,974$ 77,891,589$     19,628,706$ 174,989,065

The notes to the financial statements are an integral part of this statement. 
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CITYOFLEWISVILLE, TEXASEXHIBIT4
RECONCILIATIONOFTHEGOVERNMENTALFUNDSBALANCESHEET
TOTHESTATEMENTOFNETPOSITION
ASOFSEPTEMBER30, 2015

Totalfundbalances, governmentalfunds$     89,720,885

Amountsreportedforgovernmentalactivitiesinthestatementofnetposition
aredifferentbecause: 

Capitalassetsusedingovernmentalactivitiesarenotfinancialresources
and, therefore, arenotreportedasassetsingovernmentalfunds.351,137,927

Interestpayableonlong-termdebtdoesnotrequirecurrentfinancialresources; 
therefore, interestpayableisnotreportedasaliabilityinthegovernmentalfunds
balancesheet.           ( 416,057) 

Revenuesearnedbutnotavailablewithinsixtydaysoftheyearend
arenotrecognizedasrevenueonthefundfinancialstatements.38,705,102

Long-termliabilities, includingbondspayable, arenotdueandpayableinthecurrent
periodandthereforearenotreportedinthefundfinancialstatements.  Amount
isless $61,834forlong-termliabilityininternalservicefundsalreadyincludedbelow.(128,543,120)     

Deferredinflowsandoutflowsofresourcesassociatedwiththenetpensionliability
arenotreportedingovernmentalfunds.  Thisistheneteffectofthedeferred
inflowsandoutflowsofresources.         7,226,136

Fordebtrefunding, thedifferencebetweentheacquisitionpriceandthenet
carryingamountofthedebthasbeendeferredandamortizedinthegovernment- 
widefinancialstatements.         1,096,707

Aninternalservicefundisusedbymanagementtochargethecostsofcertain
activities, includinginsuranceandvehiclefleetmanagement, toindividualfunds. 
Theassetsandliabilitiesoftheinternalservicefundareincludedingovernmental
activitiesinthegovernment-widestatementofnetposition, netofamountscharged
toenterprisefundsof $104,334.       17,153,036

Totalnetposition, governmentalactivities$   376,080,616

Thenotestothefinancial statements areanintegralpartofthisstatement. 
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CITY OF LEWISVILLE, TEXASEXHIBIT 5
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES INFUND BALANCE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

GeneralOtherTotal
CapitalGovernmentalGovernmentalDebt Service

GeneralFundProjectsFundsFunds
REVENUES
Property and other taxes 9,007,94256,980,740$     -$                    8,854,184$      74,842,866$ 
License and permits 2,928,356                     -                     -                       2,928,356
Intergovernmental 3,309,6503,920 2,317,095 827,423 6,458,088
Charges forservices 7,276,264                     -                     704 7,276,968
Recreation 953,054 396,985-           1,350,039
Fines 2,907,155-                     226,210-           3,133,365
Investment earnings 191,31320,490444,426 80,381736,610
Contributions and donations 129,500-           730,804860,304
Miscellaneous 728,761 390,834-             18,0701,137,665

sTotal Revenue 12,338,08271,969,563 3,281,855 11,134,761 98,724,261

EXPENDITURES
Current

General government 8,067,866                     -                     2,156,471 10,224,337
Culture and recreation 6,782,486                     -                     779,333 7,561,819
Public safety 38,609,845                     -                     3,680,545 42,290,390
Public & development services 10,831,407 22,483 511,595 11,365,485

Debt Service
Principal 7,425,000-      -                     -                       7,425,000
Interest and fiscal charges 4,829,415-      -                     -                       4,829,415

Capital outlay 100,302 23,604,188 9,684,38033,388,870
Total expenditures 12,254,41564,391,906 23,626,671 16,812,324 117,085,316

Excess (deficiency) of revenues
over (under) expenditures 83,6677,577,657( 20,344,816)       (18,361,055)( 5,677,563) 

OTHER FINANCING SOURCES ( USES) 
Transfers in3,894,871        -                     9,173,406 36,452 13,104,729
Transfers out       ( 5,874,136)--       ( 2,395,077)( 8,269,213) 

discount) onissuance ofbonds 2,421,120--                       2,421,120- Premium
Issuance ofrefunding bonds 21,085,000--                       21,085,000- 

yment torefunding bond escrow agent-( 23,235,107)                     --                       ( 23,235,107) Pa
Total other financing sources (uses)       ( 1,979,265) 271,0139,173,406       (2,358,625) 5,106,529

NET CHANGE IN FUND BALANCES 5,598,392 354,680     (11,171,410)       (8,036,188)     (13,254,526) 

FUND BALANCES - beginning ofyear 2,101,83631,643,561 42,266,342 26,963,672 102,975,411

FUND BALANCES - end ofyear 2,456,51637,241,953$      31,094,932$    18,927,484$    $    89,720,885

The notes to the financial statements are an integral part of this statement. 
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CITYOFLEWISVILLE, TEXASEXHIBIT 6
RECONCILIATION OFTHESTATEMENT OFREVENUES, EXPENDITURES, 
ANDCHANGES INFUNDBALANCES OFGOVERNMENTAL FUNDS
TOTHEGOVERNMENT WIDESTATEMENT OFACTIVITIES
FORTHEFISCALYEARENDED SEPTEMBER 30, 2015

Netchangeinfundbalances, totalgovernmental funds$      ( 13,254,526) 

Amountsreportedforgovernmentalactivitiesinthestatementofactivities
aredifferentbecause: 

Governmental fundsreportcapitaloutlaysasexpenditures.  However, inthe
statementofactivitiesthecostofthoseassetsisallocatedovertheirestimateduseful
livesandreportedasdepreciationexpense.  Dispositionsofcapitalassetsdecrease
netposition.  Thisamountisthenetofcapitaloutlayof $29,496,175, lessdispostions
of $0. 29,496,175

Governmental fundsdonotrecognizeassetscontributedbydevelopers.  However, 
inthestatementofactivitiesthefairmarketvalueofthoseassetsisrecognizedas
revenue, thenallocatedovertheirestimateduseful livesandreportedasdepreciation
expense. 9,584,930

Depreciationexpenseoncapitalassetsisreportedinthegovernment-wide
statementofactivitiesandchangesinnetposition, buttheydonotrequiretheuseof
currentfinancialresources.  Therefore, depreciationexpenseisnotreportedas
expendituresinthegovernmental funds.( 17,604,396) 

Theissuanceoflong-termdebt (e.g. bonds) providescurrentfinancialresources
togovernmental funds, whiletherepaymentoftheprincipaloflong-termdebt
consumesthecurrentfinancialresourcesofgovernmental funds.  Neithertransaction,  
however, hasanyeffectonnetposition.   Also, governmental fundsreporttheeffect
ofpremiums, discounts, andsimilaritemswhendebtisfirstissued, whereasthe
amountsaredeferredandamortizedinthestatementofactivities.   Thisamount
bondprincipalpaymentsof $7,425,000, bondsrefundedof $22,935,000, lessbond

proceedsof $21,085,000, less $2,421,120premiumpaid, lessgainonrefundingof
171,049, plusamortizationofpremiumof $833,911, lessamortizationofdeferred

chargeonrefundingof $109,416, andlessanetcarryingvalueof $651,755
premiums/lossesonrefundingspreviously recordedbycomponentunitsisthenet
effectofthesedifferencesinthetreatmentoflong-termdebtandrelateditems. 

6,755,571

Currentyearchangesinthelong-termliabilityforcompensatedabsencesdonot
requiretheuseofcurrentfinancialresources; therefore, arenotreportedas
expendituresingovernmental funds.( 492,792) 

Currentyearchangesinthelong-termliabilityfornetpensionbenefitobligations
donotrequiretheuseofcurrentfinancialresources; therefore, arenotreportedas
expendituresingovernmental funds.  Theamountrepresentsthedifferencebetween
currentyearpensionexpense ($5,979,596) andcontributions ($6,840,617) made
afterthemeasurementdate. 861,021

Currentyearchangesinaccruedinterestpayabledonotrequiretheuseofcurrent
financialresources; therefore, arenotreportedasexpendituresingovernmental
funds.( 54,447) 

Certainrevenuesinthegovernment-widestatementofactivitiesthatdonot
providecurrentfinancialresourcesarenotreportedasrevenueinthegovernmental
funds. 2,278,590

Internalservicefundsareusedbymanagementtochargethecostsofcertain
activities, suchasthepurchaseofequipmentandinsurance, toindividualfunds.  The
changeinnetpositionofcertaininternalservicefundsisreportedwithgovernmental
activities.  Thisistheamountofthechangeinnetpositionallocatedtogovernment
activities.( 1,409,258) 

Changeinnetposition, governmentalactivities$       16,160,868

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXASEXHIBIT 7
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES INFUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Variance with
Final Budget

Budgeted AmountsPositive
OriginalFinalActual Amounts( Negative) 

REVENUES
Property and other taxes$       53,797,43153,797,431$     56,980,740$        3,183,309$ 

permits1,868,4841,868,484 2,928,3561,059,872License and
Intergovernmental15, 87715,877 3,920( 11,957) 

ges forservices6,351,4776,351,477 7,276,264924,787Char
Recreation1,110,2371,110,237 953,054( 157,183) 

202,548) Fines3,109,7033,109,703 2,907,155
Investment earnings 76,97576,975 191,313 114,338
Miscellaneous468, 446468,446 728,761260,315

Total revenues 66,798,63066,798,630 71,969,563 5,170,933

EXPENDITURES
Current

General government 952,659917,137 841,809 110,850
Mayor andcouncil 103,880 103,880 98,229 5,651

Administrative and legal1,983,0602,388,686 2,030,322358,364
y relations/tourism491,900518,320 465,47252,848Communit

Finance 1,347,0221,347,022 1,332,686 14,336
s 799,815799,815 784,669 15,146Human resource

Information technology services 2,658,2342,459,838 2,514,679 143,555
s 6,585,8666,526,282 6,366,503 219,363Parks and leisure service

Arts and cultural events 415,983427,151 415,983              - 
e 21,255,99221,190,634 20,549,038 706,954Polic

Fire 17,417,04117,397,331 17,025,366 391,675
gency management 167,754164,964 141,304 26,450Emer

Municipal court 936,728936,728 894,137 42,591
s 5,037,4515,039,354 4,802,362 235,089Public service

Development services 6,486,3266,517,846 6,029,045 457,281
pital outlay 109,133247,017 100,302 8,831Ca

Total expenditures 67,180,89066,549,959 64,391,906 2,788,984

Excess (deficiency) of revenues
over (under) expenditures 248,671            (382,260)            7,577,657 7,959,917

OTHER FINANCING SOURCES ( USES) 
Transfers in3,929,6623,929,662 3,894,871( 34,791) 

5,937,021)( 6,250,117)          ( 5,874,136) 375,981Transfers out
Total other financing sources (uses)( 2,007,359)( 2,320,455)          ( 1,979,265) 341,190

NET CHANGE IN FUND BALANCES 1,758,688)         (2,702,715)            5,598,392 8,301,107

rFUND BALANCES - beginning ofyea 31,643,56131,643,561 31,643,561          -                        

FUND BALANCES - end ofyear 28,940,84629,884,873$     37,241,953$        8,301,107$ 

Thenotestothefinancialstatementsareanintegralpartofthisstatement. 
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CITY OFLEWISVILLE, TEXASEXHIBIT 8
PROPRIETARY FUNDS
STATEMENT OFNET POSITION

5SEPTEMBER 30, 201

Enterprise Funds
WaterandSewer

UtilityFund InternalServiceFunds
ASSETS
Current assets

Cash 3,962,5428,484,770$                            
Investments 9,148,93420,688,218
Receivables (netofallowance for uncollectibles): 

Accounts 19,5621,159,102
Unbilled trade accounts 3,314,006                                          -   
Interest receivable 33,195 13,696
Other 6,582 -                                             

Inventory ofsupplies, atcost 95,849
Prepaid items 13,635 806,178
Restricted assets

Cash 10,849,971                                          -   
Investments 26,516,508                                          -   
Interest receivable 30,456                                          -   

Total current assets 71,096,443 14,046,761
Noncurrent assets

Capital assets
Land 2,368,892                                          -   
Land improvements 106,700                                          -   
Buildings 1,131,504                                          -   
Other improvements 702,088 274,272
Water system 166,047,695                                          -   
Sewer system 118,914,151                                          -   
Machinery and equipment 4,779,146 5,939,583
Motor vehicles 21,825,127
Construction inprogress 25,052,147                                          -   
Lessaccumulated depreciation 95,660,128)( 22,699,595) 

Total noncurrent assets 223,442,195 5,339,387
Total assets 294,538,638 19,386,148

DEFERRED OUTFLOWS OFRESOURCES
Deferred charge onrefunding 175,228                                          -   
Pension contributions after measurement date 771,076                                          -   
Difference inprojected and actual earnings onpension assets 195,033                                          -   

Total deferred outflows ofresources 1,141,337                                          -   

LIABILITIES
Current liabilities

Current liabilities payable from restricted assets
Deposits payable 1,626,089                                          -   
Accrued interest payable 215,891                                          -   
Contracts and retainage payable 391,383                                          -   
Escrow payable 45,095                                          -   
Current maturities ofbonds payable 5,290,000                                          -   

Accounts payable 2,385,109 173,422
Incurred butnot reported claim reserve 1,873,609
Accrued liabilities 259,249 19,913
Compensated absences 454,350 33,784

Total current liabilities 10,667,166 2,100,728
Noncurrent liabilities

Bonds payable 43,903,741                                          -   
Compensated absences 377,240 28,050
Netpension obligation 3,823,967                                          -   

Total noncurrent liabilities 48,104,94828,050
Total liabilities 58,772,114 2,128,778

DEFERRED INFLOWS OFRESOURCES
Difference inprojected andactual pension experience 194,520                                          -   

Total deferred inflows ofresources 194,520                                          -   

NETPOSITION
Net investment incapital assets 203,627,543 5,339,387
Restricted forbond requirements 6,277,950                                          -   
Unrestricted 26,807,848 11,917,983

Total netposition 17,257,370236,713,341$                          

The notes tothefinancial statements arean integral part ofthis statement. 
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CITY OF LEWISVILLE, TEXAS EXHIBIT 9
RECONCILIATION OFENTERPRISE FUND STATEMENT OF NET POSITION
TO THE GOVERNMENT WIDE STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

Total netposition, enterprise fund$   236,713,341

Amounts reported forbusiness-type activities inthestatement ofnetposition
aredifferent because: 

Aninternal service fund isused bymanagement tocharge thecosts ofcertain
activities, including insurance and vehicle fleet management, to individual funds. The
assets and liabilities ofthe internal service fund are included ingovernmental activities
inthegovernment-wide statement ofnet position.  The amount shown asthe
accumulated amount isallocated tobusiness type activities since theadoption of
GASB 34. 104,334

Total netposition, business-type activities$   236,817,675

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXAS EXHIBIT 10
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES INFUND NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Enterprise Funds
Water andSewer

Utility FundInternal Service Funds
OPERATING REVENUES

Charges forsales and services 26,928,510$                 13,044,327
Miscellaneous 11,673 33,886

Total operating revenues 26,940,183 13,078,213

OPERATING EXPENSES
Cost ofsales and services, net ofreimbursements 10,038,815 10,763,465
Personal services and administrative 6,517,296 914,346
Depreciation 6,283,474 1,888,679

Total operating expenses 22,839,585 13,566,490

Operating income (loss) 4,100,598                       (488,277) 

NONOPERATING REVENUES ( EXPENSES) 
Investment earnings 372,587 92,214
Interest expense 1,073,380)                                    - 
Gain ondisposal ofcapital assets 24,590

Total nonoperating revenues (expenses) 700,793)                        116,804

INCOME ( LOSS) BEFORE TRANSFERS AND CAPITAL CONTRIBUTIONS 3,399,805                       (371,473) 

TRANSFERS AND CAPITAL CONTRIBUTIONS
Transfers out 3,743,920)                    (1,091,596) 
Contributions from developers 7,126,128                                    - 
Contributions - impact fees 2,968,043                                    - 

CHANGE IN NET POSITION 9,750,056                    (1,463,069) 

NET POSITION, beginning ofyear 229,435,174 18,720,439

CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE 2,471,889)                                    - 

NET POSITION, end ofyear 236,713,341$                 17,257,370

The notes to the financial statements are an integral part of this statement. 
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CITY OF LEWISVILLE, TEXAS EXHIBIT 11
RECONCILIATION OF ENTERPRISE FUND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES INFUND
NET POSITION TO THE GOVERNMENT WIDE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Netchange infund netposition, enterprise fund$       9,750,056

Amounts reported forbusiness-typeactivities inthestatement ofactivities
aredifferent because: 

Internal services funds areused bymanagement tocharge thecosts ofcertain
activities, such asthepurchase ofequipment and insurance, toindividual funds. 
Thenet revenue (expense) ofcertain internal service funds isreported with
governmental activities.   The amount shown represents the net revenue (expense)  

ypeactivities.             ( 53,811) allocated tobusiness-t

Change innet position, business-type activities$       9,696,245

The notes to the financial statements are an integral part of this statement. 
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CITYOFLEWISVILLE, TEXASEXHIBIT12
PROPRIETARY FUNDS
STATEMENTOFCASHFLOWS
FORTHEFISCALYEARENDEDSEPTEMBER 30, 2015

Business-Type Governmental
Activities - Activities - Internal

Enterprise Fund Service Funds

CASHFLOWS FROMOPERATING ACTIVITIES
Cash received from customers$         - 26,704,346$                               
Cash received ( paid) from transactions with other funds(177,566)               13,205,815
Cash paid to employees for services            ( 377,573)( 6,485,726)                    
Cash paid for goods and services            ( 2,049,348)( 9,658,030)                 
Cash paid for claims                            ( 9,417,049)-                 
Cash received for miscellaneous items 33,886-                       

Net cash provided by operating activities 1,395,73110,383,024

CASHFLOWSFROMNONCAPITAL FINANCING ACTIVITIES
Transfers to other funds            ( 1,091,596)( 3,743,920)                 

Net cash provided by (used in) noncapital financing
activities            ( 1,091,596)( 3,743,920)                 

CASHFLOWSFROMCAPITAL ANDRELATED
SFINANCING ACTIVITIE

Acquisition and construction of capital assets            ( 2,189,672)( 8,005,513)                 
Proceeds from sale of equipment 80,420-                       
Proceeds from sale of revenue bonds           - 11,750,000
Principal paid on revenue bond maturities            -( 4,970,000) 
Principal refunded on revenue bonds            -( 4,280,000)                                 
Impact fees             - 2,968,043
Interest paid            -( 1,031,576)                                 
Premium on issuance of bonds                - 625,836
Discount on issuance of bonds                 -( 39,301)                                 

Net cash (used in) capital and related
financing activities            ( 2,109,252)( 2,982,511)                 

CASHFLOWSFROMINVESTING ACTIVITIES
Purchase of investments          ( 12,494,314)( 64,484,484)               
Proceeds from sale and maturities of investments61, 678,006 13,720,918
Interest received 92,214364, 986

Net cash provided by (used in) investing activities( 2,441,492)            1,318,818

NETINCREASE (DECREASE)  INCASH             ( 486,299)1,215,101

CASH, beginning ofyear 4,448,84118,119,640

CASH, endofyear$         3,962,54219,334,741$                
Classified as

Unrestricted cash and cash equivalents atend of year8,484,770$           3,962,542$                
Restricted cash and cash equivalents atend ofyear10,849,971           -                                 

TOTALCASHATENDOFYEAR$         3,962,54219,334,741$                

RECONCILIATION OFOPERATING INCOME (LOSS) TONETCASH
PROVIDED BYOPERATING ACTIVITIES

Operating income ( loss)$           ( 488,277)4,100,598$                  
Adjustments toreconcile operating income ( loss) tonet cash

provided by operating activities
Depreciation 1,888,6796,283,474

Change inassets and liabilities
Increase) decrease in receivables 161,487(235,837)                     
Increase) decrease in inventory 14,651-                       
Increase) decrease in prepaid expenses                   ( 357,439)( 4,119)                    
Increase) decrease inpension related deferred outlfows( 966,109)               -                                 

Increase ( decrease) inaccounts and contracts payable( 134,893)               194,600
Increase ( decrease) inaccrued liabilities                  ( 17,970)36,594
Increase ( decrease) indeposits payable                - 587,692
Increase ( decrease) in compensated absences31, 570                  -                                 
Increase ( decrease) in net pension obligations667, 100                -                                 
Increase ( decrease) indue to other funds(177,566)               -                                 
Increase ( decrease) in pension related deferred inflows194, 520                -                                 

Total adjustments 1,884,0086,282,426

Net cash provided by operating activities10, 383,024$        1,395,731$                

NONCASHINVESTING ANDFINANCING ACTIVITIES

From developer contributions of capital assets$           - 7,126,128$                               
Increase ( decrease) in fair value of investments 19,50294,665

43Thenotestothefinancialstatementsareanintegralpartofthisstatement. 
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CITYOFLEWISVILLE, TEXASEXHIBIT 13
FIDUCIARYFUNDS
STATEMENT OFFIDUCIARYNETPOSITION
SEPTEMBER 30, 2015

LewisvilleCastleHills
OPEBPIDDebt

LiabilityTrust Service
FundAgencyFund

SASSET
Cash$          1525,619$ 
Investments

Mutual funds - equity2,489,480- 
Mutual funds - fixed income1,341,509 11,461,843

Total investments3, 830,989 11,461,843
Interest receivable-                     89

Total assets3,856,608 11,461,947

LIABILITIES
Accounts payable             - 5,553
Due todebt holders 11,461,94-      7

Total liabilities 11,461,9475,553$     

NETPOSITION
Held intrust forretiree health benefits3,851,055

Total netposition 3,851,055

Thenotestothefinancialstatementsareanintegralpartofthisstatement. 
44

Bid RFP  18-40-A

City of Lewisville, Texas

7/2/2018 11:04 AM p. 284



CITY OFLEWISVILLE, TEXASEXHIBIT 14
FIDUCIARY FUNDS
STATEMENT OF CHANGES INFIDUCIARY NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Lewisville
OPEB Liability

Trust Fund
ADDITIONS
Employercontributions$         224,000
Investmentearnings, netofunrealized/realizedgain(loss)          382,066

Totaladditions 606,066

DEDUCTIONS
Benefits 339,800

Totaldeductions 339,800

CHANGE INNET POSITION 266,266

NETPOSITION - beginning 3,584,789

NET POSITION - ending 3,851,055

Thenotestothefinancial statements areanintegralpartofthisstatement. 
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CITY OF LEWISVILLE, TEXASEXHIBIT 15
DISCRETELY PRESENTED COMPONENT UNITS
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

LewisvilleLewisvilleLewisville
HousingIndustrialTax Increment TaxIncrement Park & Library Total
FinanceDevelopmentReinvestmentReinvestmentDevelopmentComponent

CorporationCorporationZone 1Zone 2CorporationUnits
ASSETS
Cash1,722$             1,996$               411,506$         130,814$         3,418,970$     3,965,008$      
Investments4,210 4,880 1,005,688 319,700 8,354,847 9,689,325
Receivables (netofallowance foruncollectibles) 

Taxes-                      -                         -                      -                      1,202,124 1,202,124
Interest6 7 1,301 432 11,171 12,917

Prepaid items-                      -                         -                      -                      5,511 5,511
Capital assets

Depreciable (netofaccumulated depreciation)                      --                         6,915,627        -                      -                      6,915,627
Totalassets5,938 6,883 8,334,122 450,946 12,992,623 21,790,512

DEFERRED OUTFLOWS OFRESOURCES
Pension contributions aftermeaurement date                      --                         -                      -                      100,148 100,148
Difference inprojected andactualearnings on

pension assets-                      -                         -                      -                      25,331 25,331
Totaldeferred outflows ofresources-                      -                         -                      -                      125,479 125,479

LIABILITIES
Current

Accounts payable-                      -                         -                      -                      159,140 159,140
Accrued liabilities                      -                         --- 31,254 31,254

38,840-                                   133,242-                    172,082Accrued interest payable
Contracts andretainable payable                      -                         -                      -                      31,734-                        31,734

Noncurrent liabilities
Duewithinoneyear                      -                         295,000-                                 1,699,280-              1,994,280
Dueinmorethanoneyear                      -                         6,320,000-                              24,132,983-          30,452,983

Total liabilities                      -                         6,653,840-                              26,187,633-          32,841,473

DEFERRED INFLOWS OFRESOURCES
Difference inprojected andactualpension

experience                      -                         -                      -                      25,264-                        25,264
Totaldeferred inflowsofresources                      -                         -                      -                      25,264-                        25,264

NETPOSITION (DEFICIT) 
Netinvestment incapital assets                      -                         300,628-                                 -                      300,628-           
Restricted fortaxincrement reinvestment zone                      -                         1,379,654-                   450,946 1,830,600-        
Unrestricted 5,938 6,883                      -                      (13,094,795)-        ( 13,081,974) 

Totalnetposition (deficit) 5,938$               6,883$      1,680,282$         450,946$( 13,094,795)$(10,950,746) 

The notes to the financial statements are an integral part of this statement. 
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CITY OFLEWISVILLE, TEXAS
DISCRETELY PRESENTED COMPONENT UNITS
STATEMENT OFACTIVITIES
FOR THEFISCAL YEAR ENDED SEPTEMBER 30, 2015

Program Revenues

Capital Grants
Charges for and

FUNCTIONS/ PROGRAMSExpensesServices Contributions

Component Units
Lewisville Housing Finance Corporation

General government
Total Lewisville Housing Finance Corporation

Lewisville Industrial Development Corporation
General government

TotalLewisville Industrial Development Corporation

TaxIncrement Reinvestment Zone1
General government 418,377                      - 523,472
Interest onlongtermdebt 322,366                      -- 

Total TaxIncrement Reinvestment Zone1 740,743                      - 523,472

TaxIncrement Reinvestment Zone2
General government

Total TaxIncrement Reinvestment Zone2

Lewisville Park & Library Development Corporation
Culture andrecreation 2,941,491 251,064913,285
Interest onlongtermdebt 1,197,575                      -- 

TotalLewisville Park & Library Development Corporation4,139,066 251,064913,285

Total component units 251,0644,879,809$         1,436,757$ 

GENERAL REVENUES
Taxes

Property taxes, levied forgeneral purposes
Sales taxes

Investment earnings
Miscellaneous

Total general revenues

Change innetposition

NETPOSITION (DEFICIT) - Beginning

Cumulative effectofchange inaccounting principle

NETPOSITION (DEFICIT) - Ending

Thenotestothefinancialstatementsareanintegralpartofthisstatement. 
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EXHIBIT 16

Net (Expense) Revenue and Changes inNetPosition
Lewisville

Lewisville Industrial Park & Library
Lewisville Housing DevelopmentTax Increment Tax Increment Development

Finance CorporationCorporationReinvestment Zone 1Reinvestment Zone 2CorporationTotal

105,095-                     105,095- 
322,366)-                     ( 322,366)- 
217,271)-                     ( 217,271)- 

1,777,142)-     ( 1,777,142) 
1,197,575)-     ( 1,197,575) 
2,974,717)-     ( 2,974,717) 

217,271)                                (2,974,717)-( 3,191,988) 

707,742247,804 955,546- 
6,466,413-       6,466,413

35 418,8762,434 68,41879,804
1212

35 41716,618250,238 6,534,8437,501,775

35 41499,347250,238 3,560,1264,309,787

5,903 6,8421,180,935200,708( 16,522,163)( 15,127,775) 

132,758)-        ( 132,758) 

5,938$                               6,883$ 1,680,282$ 450,946$( 13,094,795)$(10,950,746) 
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1.SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES:  

A.Reporting Entity

TheCityofLewisville isamunicipal corporation governed byanelected mayor andafive-member
council.  Theaccompanying financial statements present thegovernment anditscomponent units,  
entities forwhich thegovernment isconsidered tobefinancially accountable.  Discretely presented
component unitsarereported inaseparate column inthegovernment-wide financial statements
seenotebelow fordescription) toemphasize that theyarelegally separate fromthegovernment.    

Blended Component Units

TheLewisville Health Benefit Trust wasestablished bytheCityunder theTexas Political
Subdivision Employees Uniform Group Benefits Act (Chapter 172Texas Local Government
Code) toaccount forhealth insurance ofemployees, retirees anddependents.  TheCityCouncil
appoints aboard andboard members areremovable bytheCityCouncil.  TheCityCouncil
approves thetrust’sannual budget.  Theactivities oftheLewisville Health Benefit Trust are
accounted forasablended component unitandincluded with theinternal service funds.  The
Health Benefit Trust isreported asablended component unitsinceitprovides services
exclusively for theCityofLewisville.  

TheLocal Government Corporation wasestablished July2006toassist ineconomic
development initiatives.  Allowable under Chapter 431oftheTexas Transportation Code, this
corporation cannot incuranydebtwithout CityCouncil approval.  TheCityCouncil appoints
aboard andboard members areremovable bytheCityCouncil.  Theexisting fourperson board
iscomprised ofcurrent CityCouncil members.  TheCityCouncil approves thecorporation’s
annual budget.  Intheeventofdissolution, titletoallassets transfer totheCity.  Theactivities
oftheLewisville Local Government Corporation areaccounted forasablended component
unitandincluded with thenon-major governmental funds.  TheLocal Government Corporation
isreported asablended component unitsince itsgoverning bodyissubstantially thesameas
theCity’sandafinancial benefit relationship exists. 

InNovember 2011, theCityofLewisville voters approved, inspecial election, thecreation of
theLewisville Crime Control andPrevention District.  TheDistrict wasformed forthepurpose
ofproviding crimecontrol andprevention programs derived fromone-eighth centsales tax
within theCityofLewisville.  Allowable under Chapter 363oftheTexas LocalGovernment
Code, theCityCouncil appointed theirownmembership astheboardofdirectors ofthe
District.  TheCityCouncil approves thedistrict’sannual budget.  Intheevent ofdissolution,  
title toallassets transfer totheCity.  Theactivities oftheLewisville Crime Control and
Prevention District areaccounted forasablended component unitandincluded with thenon- 
major governmental funds.  TheDistrict isreported asablended component unitsince its
governing body isthesame astheCity’sandafinancial benefit relationship exists. 
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InNovember 2011, theCityofLewisville voters approved, inspecial election, thecreation of
theLewisville FireControl, Prevention, andEmergency Medical Services District.  The
District wasformed forthepurpose ofproviding firesafety andemergency medical service
programs derived fromone-eighthcentsales taxwithin theCityofLewisville.  Allowable
under Chapter 344oftheTexas Local Government Code, theCityCouncil appointed theirown
membership astheboardofdirectors oftheDistrict.  TheCityCouncil approves thedistrict’s
annual budget.  Intheeventofdissolution, titletoallassets transfer totheCity.  Theactivities
oftheLewisville FireControl, Prevention, andEmergency Medical Services District are
accounted forasablended component unitandincluded with thenon-major governmental
funds.  TheDistrict isreported asablended component unitsince itsgoverning body isthe
sameastheCity’sandafinancial benefit relationship exists.   

Discretely Presented Component Units

Thefollowing entities areaccounted forasdiscretely presented component unitssince theservices
provided arenotentirely orexclusively fortheCity.  

TheLewisville Housing Finance Corporation hasbeen established toassist inevaluating
housing needs within theCity.  TheCityCouncil appoints aboard andboard members are
removable byCityCouncil.  TheCityCouncil approves theCorporation’sannual budget.  In
theeventofdissolution, titletoallassets transfer totheCity.  Financial statement information
canbeobtained bycontacting theLewisville Housing Finance Corporation, P.O. Box299002,  
Lewisville, Texas 75029.  

TheLewisville Industrial Development Authority, Inc. hasbeenestablished toassist in
evaluating andconsidering approval ofapplications for financial participation bytheAuthority
incommercial development projects. TheCityCouncil appoints aboard andboard members
areremovable byCityCouncil.  TheCityCouncil approves theAuthority’sannual budget.  In
theeventofdissolution, titletoallassets transfer totheCity.Financial statement information
canbeobtained bycontacting theLewisville Industrial Development Authority, P.O. Box
299002, Lewisville, Texas 75029.  

TheCityofLewisville, inconjunction withDenton County, created theTaxIncrement
Reinvestment Zone Number 1, CityofLewisville, Texas, toprovide additional financing
resources tofurther enhance theredevelopment oftheOldTown areaoftheCity.  TheCity
Council appoints aboard, andboard members areremovable bytheCityCouncil.  TheCity
Council approves theZone’sannual budget.  Intheevent ofdissolution, titleofallassets
transfer totheCity.  Financial statement information canbeobtained bycontacting the
Lewisville TaxIncrement Reinvestment Zone Number 1, P. O. Box299002, Lewisville, Texas
75029. 

TheCityofLewisville, inconjunction withDenton County, created theTaxIncrement
Reinvestment Zone Number 2, CityofLewisville, Texas, toprovide additional financing
resources topayfor infrastructure costs tofacilitate amixed-usedevelopment project on
approximately 427acresattheintersection ofI-35andSH121.TheCityCouncil appoints five
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members oftheboard andanadditional twopositions arereserved forappointment byother
taxing units levying taxes within theZone.  TheCityCouncil mayremove board members and
approves theZone’sannual budget.  Financial statement information canbeobtained by
contacting theLewisville Tax Increment Reinvestment ZoneNumber 2, P. O. Box299002,  
Lewisville, Texas 75029.  

InSeptember 2002 theCityofLewisville voters approved, inaspecial election, thecreation
oftheLewisville ParksandLibrary Development Corporation.  TheCorporation wasformed
forthepurpose offunding public parks, recreation projects, andlibrary projects fromrevenues
derived fromaone-quarter centsales taxwithin theCityofLewisville.  TheCityCouncil
appoints aboard andboard members areremovable bytheCityCouncil.  TheCityCouncil
approves theCorporation’sannual budget.  Intheeventofdissolution, titleofallassets transfer
totheCity.  Financial statement information canbeobtained bycontacting theLewisville Parks
andLibrary Development Corporation, P. O. Box299002, Lewisville, Texas 75029.  

B.Government-wideandFundFinancial Statements

Thegovernment-wide financial statements (i.e., theStatement ofNetPosition andtheStatement
ofActivities) report information onallofthenon-fiduciary activities oftheCityanditscomponent
units. Forthemostpart, theeffectofinterfund activity hasbeen removed fromthese statements.  
Governmental activities, which normally aresupported bytaxes andintergovernmental revenues,  
arereported separately frombusiness-typeactivities, which relytoasignificant extentonfeesand
charges forsupport.  Likewise, theprimary government isreported separately fromcertain legally
separate component units forwhich theprimary government isfinancially accountable.  

Thestatement ofactivities demonstrates thedegree towhich thedirect expenses ofagiven function
orsegment areoffset byprogram revenues. Direct expenses are those thatareclearly identifiable
withaspecific function orsegment. Program revenues include 1) charges tocustomers or
applicants whopurchase, use, ordirectly benefit fromgoods, services, orprivileges provided bya
given function orsegment and2) grants andcontributions thatarerestricted tomeeting the
operational orcapital requirements ofaparticular function orsegment. Taxes andother itemsnot
properly included among program revenues arereported instead asgeneral revenues.  

Separate financial statements areprovided forgovernmental funds, proprietary funds, and
fiduciary funds, even though thelatterareexcluded fromthegovernment-wide financial
statements. Major individual governmental funds andmajor individual enterprise funds are
reported asseparate columns inthefund financial statements.  

C. Measurement Focus, BasisofAccounting, andFinancial Statement Presentation

Thegovernment-wide financial statements arereported using theeconomic resources
measurement focus andtheaccrual basisofaccounting, asaretheproprietary fundandfiduciary
fundfinancial statements. Revenues arerecorded whenearned andexpenses arerecorded whena
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liability isincurred, regardless ofthetiming ofrelated cash flows. Property taxesarerecognized
asrevenues intheyearforwhich theyarelevied. Grants andsimilar itemsarerecognized as
revenue assoonasalleligibility requirements imposed bytheprovider havebeenmet.  

Governmental fund financial statements arereported using thecurrent financial resources
measurement focus andthemodified accrual basisofaccounting. Revenues arerecognized assoon
astheyarebothmeasurable andavailable. Revenues areconsidered tobeavailable when theyare
collectible within thecurrent period orsoonenough thereafter topayliabilities ofthecurrent
period. Forthispurpose, theCityconsiders revenues tobeavailable ifthey arecollected within60
daysoftheendofthecurrent fiscal period. Expenditures generally arerecorded whenaliability is
incurred, asunder accrual accounting.  

However, debtservice expenditures, aswellasexpenditures related tocompensated absences and
claims andjudgments, arerecorded onlywhen payment isdue.  

Property taxes, franchise taxes, licenses, andinterest associated with thecurrent fiscal period are
allconsidered tobesusceptible toaccrual andsohavebeen recognized asrevenues ofthecurrent
fiscal period. Allother revenue items areconsidered tobemeasurable andavailable onlywhen
cash isreceived bytheCity.  

TheCity reports thefollowing major governmental funds:  

General Fund – TheGeneral Fund isthegeneral operating fundoftheCity.  Itisused to
account forallfinancial resources except those required tobeaccounted forinanother fund.  

DebtService Fund – TheCity’sDebt Service Fund accounts fortheresources accumulated
andpayments made forprincipal andinterest onlong-termgeneral obligation andcertificates
ofobligation debtofgovernmental funds.  

General Capital Projects Fund – TheGeneral Capital Projects Fund isused toaccount for
theacquisition andconstruction ofmajor capital facilities other thanthose financed by
proprietary funds andtrust funds. 

TheCity reports thefollowing non-major governmental funds:  

Special Revenue Funds – TheCity’sSpecial Revenue Funds areusedtoaccount forrevenue
sources thatarelegally restricted toexpenditures forspecified purposes.  They include the
Hotel/Motel TaxFund, Recreation Activity Fund, Public, Education andGovernment (PEG)  
Programming Fund, Municipal CourtTechnology Fund, Municipal Court Security Fund,  
Juvenile Case Manager Fund, LawEnforcement Officer Standard Education Fund (LEOSE),  
Waters Ridge Public Improvement District (PID) Fund, Asset Forfeiture-State Fund, Asset
Forfeiture-Federal Fund, Administrative Benevolent Fund, Community Activities and
Training Fund, Grants Fund, Lewisville Crime Control andPrevention District, Lewisville
FireControl, Prevention, andEmergency Medical Services District, andLewisville Local
Government Corporation.  
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Castle HillsPIDCapital Projects Fund – TheCity’sCastle HillsPIDCapital Projects Fund
accounts fortheacquisition andconstruction ofmajor capital facilities financed bytheCastle
HillsPublic Improvement District.  

TheCity reports thefollowing major proprietary fund:  

Water andSewer Utility Enterprise Fund – TheCity’sEnterprise Fund isusedtoaccount for
operations oftheCity’ssaleoftreated water andthedisposal ofsewage andsolidwaste for
itscitizens.  

Additionally, thegovernment reports thefollowing fund types:  

Internal Service Funds – TheCity’sInternal Service Funds areusedtoaccount forthe
financing ofgoodsorservices provided byonedepartment toother departments within the
City. 

Maintenance andReplacement Fund – TheCity’sMaintenance andReplacement Fund
provides fleetmaintenance services forCitydepartments andaccounts forthepurchase
ofvehicles andmajor equipment operated bytheCity.  Departments paymonthly
charges toprovide funds for future replacement ofcapital outlay aswellastoreimburse
thefund forcurrent fleet repairs andmaintenance.  

Self-Insurance RiskFund – TheCity’sSelf-Insurance RiskFund accounts forrevenues
frompremium charges tothedepartments.  Expenses include claim payments,  
administrative costs, andreinsurance premiums forworkers’ compensation,  
unemployment, andliability/property casualty programs. 

Health Benefit TrustFund – TheCity’sHealth Benefit Fund accounts forrevenues
frompremium charges tothedepartments, employee andretirees for insurance
coverage.  Expenses include claims payments, administrative costs, andreinsurance
premiums forhealth anddental programs. 

Agency andTrustFunds – TheCity’sagency fund iscustodial innature anddoes not involve
measurement ofresults ofoperations.  TheCity’strust fund isused toaccount forassets held
bytheCity inatrustee capacity. 

Castle HillsPIDDebt Service Agency Fund – TheCity’sCastle HillsPublic
Improvement District DebtService Agency Fund accounts forbond proceeds and
related debt associated withthe issuance ofbonds heldbytheCityasanagent forthe
Public Improvement District.  
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Lewisville OPEB Liability TrustFund – TheCity’sOPEB Liability Trust Fund
accounts forthefunding ofpost-employment healthcare benefits forretirees oftheCity
andtheirdependents.  

Asageneral rule, theeffectofinterfund activity hasbeeneliminated fromthegovernment-wide
financial statements. Exceptions tothisgeneral rulearecharges between theCity'swater andsewer
function andvarious other functions oftheCityandcharges oftheinternal service funds tothe
water andsewer funds. Elimination ofthese charges would distort thedirect costs andprogram
revenues reported forthevarious functions concerned.  

Program revenues include: 1) charges tocustomers orapplicants forgoods, services, orprivileges
provided; 2) operating grants andcontributions; and3) capital grants andcontributions, including
special assessments.  Internally dedicated resources arereported asgeneral revenues rather thanas
program revenues. Likewise, general revenues include alltaxes.  

Proprietary funds distinguish operating revenues andexpenses fromnon-operating items.  
Operating revenues andexpenses generally result fromproviding services andproducing and
delivering goods inconnection withaproprietary fund'sprincipal ongoing operations. The
principal operating revenues oftheEnterprise Fund andoftheCity’sInternal Service Funds are
charges tocustomers forsalesandservices.  TheCityalsorecognizes asoperating revenue the
portion oftapfees intended torecover thecostofconnecting new customers tothesystem.  
Operating expenses forEnterprise Funds and Internal Service Funds include thecostofsalesand
services, administrative expenses, anddepreciation oncapital assets. Allrevenues andexpenses
notmeeting thisdefinition arereported asnon-operating revenues andexpenses.  

When both restricted andunrestricted resources areavailable foruse, itistheCity’spolicy touse
restricted resources first, thenunrestricted resources astheyareneeded.  

D.Cash, Investments, andDeposits

Thegovernment’ scash isconsidered tobecashonhandanddemand deposits.  TheCitypools idle
cash fromall funds forthepurpose ofincreasing income through coordinated investment activities.   
TheCity follows GASB Statement No. 31, Accounting andFinancial Reporting forCertain
Investments andforExternal Investment Pools.  Investments heldbytheCityarereported atfair
value.  Interest earnings areallocated totherespective funds based uponeach fund’srelative
balance inthepool.  

E.Receivables andPayables

Activity between funds thatarerepresentative oflending/borrowing arrangements outstanding at
theendofthefiscal yeararereferred toaseither “dueto/from other funds” or “interfund
receivable/payable.”    
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Any residual balances outstanding between thegovernmental activities andbusiness-type
activities arereported inthegovernment-wide financial statements as “internal balances.”  

F.Property Taxes

Property taxes attach asanenforceable lienonproperty located intheCityasofJanuary 1.  Taxes
arelevied onOctober 1andaredueandpayable onorbefore January 31ofthefollowing year.   
TheDenton County TaxAssessor/Collector’soffice billsandcollects theCity’sproperty taxes.   
Cityproperty taxrevenues aredeferred when levied andarerecognized asrevenue when collected.  

Thestatutes oftheStateofTexas donotprescribe alegal limit.  However, Article XI, Section 5
oftheTexas Constitution, applicable tocities ofmore than5,000population thathaveadopted a
Home Rule charter, limits theadvalorem taxrateto $2.50per $100assessed valuation.  Forthe
fiscal yearended September 30, 2015, theCityhadataxmargin of $2.063914 per $100assessed
valuation based upon themaximum rates described above.  

G.Inventories ofSupplies

Inventories ofsupplies arevalued atweighted average costandconsist ofwarehouse supplies,  
postage andgasoline purchased bytheCitytouseinitsvehicles.  Thecostoftheinventories is
recorded asanexpense whenconsumed rather than whenpurchased.  

H.Prepaid Items

Certain payments tovendors reflect costs applicable tofuture accounting periods andarerecorded
asprepaid inthegovernment-wideandfund financial statements.  These items consist primarily
ofsoftware support, training registration, subscriptions, andprepaid insurance.  

I.Restricted Assets

Certain proceeds ofEnterprise Fund Revenue Bonds andother amounts designated forcapital
improvements aswellascertain resources setaside fortheir repayment areclassified asrestricted
assets onthestatement ofnetposition because theiruseislimited byapplicable bond covenants.  

J.Property, Plant, andEquipment

Capital assets, which include property, plant, equipment andinfrastructure assets, arereported in
theapplicable governmental orbusiness-typeactivities columns inthegovernment-wide financial
statements.  Capital assets aredefined bytheCityasassets withaninitial, individual costof
15,000ormore andanestimated useful lifeinexcessofoneyear.   Allpurchased capital assets
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arevalued atcostwhere historical records areavailable andatanestimated historical costwhere
nohistorical records exist.  Donated capital assets arerecorded atestimated fairmarket valueat
thedateofthedonation.  Thecostofnormal maintenance andrepairs thatdonotaddtothevalue
oftheasset ormaterially extend assets livesarenotcapitalized. 

Major outlays forcapital assets and improvements arecapitalized asprojects areconstructed.   
Interest incurred during theconstruction phaseofcapital assets ofbusiness-typeactivities is
included aspartofthecapitalized valueoftheassets constructed.  Thetotal interest expense
capitalized bytheCityduring thecurrent fiscal yearwas $579,571.  

TheCityhasestablished theMaintenance andReplacement Internal Service Fundtoaccount for
allCity-owned vehicles.  Charges foruseofthevehicle intheformoflease payments aremade
bytheCitydepartments totheMaintenance andReplacement Internal Service Fund toprovide for
future acquisitions andreplacement.  

Property, plant, andequipment oftheCity, isdepreciated using thestraight linemethod over the
following estimated useful lives:  

Assets Years

Water andsewer system 50
Infrastructure 30
Buildings 33
Other improvements 4-50
Machinery andequipment 3-50
Vehicles 2-20
Servers 3

K.Compensated Absences

ItistheCity’spolicy topermit employees toaccumulate certain earned butunused vacation, comp
time, andsickpaybenefits.  Sick leave canbeaccrued upto200daysbuttheCitywillcompensate
only forhours inexcess of30daysuptoamaximum of90daysupon termination.  Allvacation
payisaccrued when incurred inthegovernment-wide, proprietary, andcomponent unit fund
financial statements.  Aliability forthese amounts isreported ingovernmental funds onlyifthey
havematured.   

L.Long-Term Obligations

Inthegovernment-wide financial statements andproprietary fund statements, long-termdebt and
other long-termobligations arereported asliabilities intheapplicable governmental activities,  
business-typeactivities, orproprietary fundstatement ofnetposition.  Bond premiums and
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discounts aredeferred andamortized over thelifeofthebonds using thestraight linemethod,  
which approximates theeffective interest ratemethod.  Bonds payable arereported netofthe
applicable bond premium ordiscount.  Bond issuance costs areexpensed inthereporting period
inwhich theyareincurred. 

Inthefund financial statements, governmental funds recognize bond premiums anddiscounts, as
wellasbond issuance costs, during thecurrent period.  Thefaceamount ofdebt issued isreported
asother financing sources.  Premiums anddiscounts received ondebt issuances arereported as
other financing sources oruses.  Issuance costs, whether ornotwithheld fromtheactual debt
proceeds received, arereported asdebt service expenditures.   

M.Pensions

Forpurposes ofmeasuring thenetpension liability, pension related deferred outflows andinflows
ofresources, andpension expense, Cityspecific information about itsFiduciary NetPosition in
theTexas Municipal Retirement System (TMRS) andadditions to/deductions fromtheCity’s
Fiduciary NetPosition havebeendetermined onthesame basisastheyarereported byTMRS.  
Forthispurpose, plancontributions arerecognized intheperiod thatcompensation isreported for
theemployee, which iswhen contributions arelegally due. Benefit payments andrefunds are
recognized when dueandpayable inaccordance with thebenefit terms. Investments arereported
atfairvalue.  Information regarding theCity’sTotalPension Liability isobtained fromTMRS
through areport prepared fortheCitybyTMRS consulting actuary, Gabriel Roeder Smith &  
Company, incompliance withGASB Statement No. 68, Accounting andFinancial Reporting for
Pensions. 

N.Deferred Outflows/Inflows ofResources

Inaddition toassets, thestatement offinancial position and/orbalance sheetwillsometimes report
aseparate section fordeferred outflows ofresources.  Thisseparate financial statement element,  
deferred outflows ofresources, represents aconsumption ofnetposition thatapplies toafuture
period(s) andsowillnotberecognized asanoutflow ofresources (expense/expenditure) until
then.  TheCityhasthefollowing items thatqualify forreporting inthiscategory. 

Deferred charge onrefunding – Adeferred charge onrefunding results from the
difference inthecarrying valueofrefunded debt anditsreacquisition price.  This
amount isdeferred andamortized over theshorter ofthelifeoftherefunded or
refunding debt.  
Payments made aftermeasurement date – These pension contributions aredeferred and
recognized inthefollowing fiscal year. 
Recognition ofcurrent yearassets – This difference inprojected andactual earnings on
pension assets isdeferred andamortized overaclosed fiveyearperiod. 
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Inaddition toliabilities, thestatement offinancial position and/orbalance sheetwillsometimes
report aseparate section fordeferred inflows ofresources.  Thisseparate financial statement
element, deferred inflows ofresources, represents anacquisition ofnetposition thatapplies toa
future period(s) andsowillnotberecognized asaninflow ofresources (revenue) until that time.   
TheCity reports deferred inflows ofresources, recognition ofcurrent year liabilities, duetoa
difference between expected andactual pension experience which isdeferred andrecognized over
theestimated average remaining service lives forallmembers determined asofthemeasurement
date. 

TheCityhasafinal itemwhich arises onlyatthegovernmental fund level.  Revenues thathave
beenbilled butnotyetcollected arereported asunavailable revenues.  These amounts aredeferred
andrecognized asinflow ofresources intheperiod that theamounts become available.  Please see
Note13foralistingofdeferred inflows.  

O.FundEquity

Inthefund financial statements, governmental funds establish fundbalance classifications thatare
comprised ofahierarchy basedprimarily ontheextent towhich agovernment isbound toobserve
constraints imposed upon theuseofresources reported.  

Fund balances classified asnon-spendable represent amounts thatarenotinaspendable form (such
asinventory).  Fund balances classified asrestricted arebalances withconstraints placed onthe
useofresources bycreditors, grantors, contributors, orlawsandregulations ofother governments.   
Fund balances classified ascommitted canonlybeusedforspecific purposes pursuant to
constraints imposed bytheCityCouncil through anordinance.  Assigned fundbalances are
constrained bytheintent tobeusedforspecific purposes butareneither restricted norcommitted.   
Assignments aremade bytheCityManager orhisdesignee.  Unassigned fundbalance isavailable
foranypurpose but isonly reported intheGeneral Fund. 

Fortheclassification ofGovernmental Fund balances, theCityconsiders anexpenditure tobe
made fromthemost restrictive firstwhen more thanoneclassification isavailable.  

Forfurther details ofthevarious fundbalance classifications refer toNote14.  

P.Minimum Fund Balance Policy

TheCityCouncil hasadopted apolicy that theGeneral Fundandallfundswith outstanding long
termdebtwillmaintain working capital resources ataminimum of15% oftheoperating
expenditure budget. 
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Q.Budgets

Budgets areadopted onabasis consistent withGAAP.  Annual appropriated budgets areadopted
fortheGeneral, Hotel/MotelTaxSpecial Revenue, Recreation Activity Special Revenue, Grant
Special Revenue, Waters Ridge Public Improvement District (PID) Special Revenue, Municipal
Court Security Special Revenue, Municipal Court Technology Special Revenue, Asset Forfeiture
Special Revenue (StateandFederal), Community Activities andTraining Special Revenue, Law
Enforcement Officer Standards andEducation Special Revenue, Juvenile Case Manager Special
Revenue, Lewisville Crime Control andPrevention District, Lewisville FireControl, Prevention,  
andEmergency Medical Services District, Public, Education, andGovernment (PEG)  
Programming Fund, DebtService, Water andSewer Utility Enterprise, Self-Insurance Risk
Internal Service, Health Benefits Trust Internal Service, Maintenance andReplacement Internal
Service, Lewisville Parks andLibrary Development Corporation (4BSales Tax), Lewisville OPEB
Liability Trust, OldTown Tax Increment Reinvestment Zone1 (OldTown), andTax Increment
Reinvestment Zone2Funds.  

Allannual appropriations lapseatfiscal year-end.  Long range financial plans areadopted forall
capital project funds withallcapital project appropriation balances toroll forward.  

R.Deficit NetPosition

TheLewisville Parks andLibrary Development Corporation hasanagreement with theCityof
Lewisville regarding theconstruction, maintenance andoperation ofimprovements forpublicpark
andlibrary projects thatstates allcapital assets shallbeowned andoperated bytheCity.  Therefore,  
alloftheCorporation’ scapital assets aretransferred totheCityannually andrecorded as
contribution expense.  Thecumulative effects ofthese annual transfers alongwithresults of
operations have resulted inadeficit netasset balance of $13,094,795atSeptember 30, 2015.   
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2.CASH, INVESTMENTS, ANDDEPOSITS

Atyearend, thegovernment’scarrying amount ofdeposits was $61,777,446andthebank balance
was $57,637,272.  Allbank balances, including thebank balance ofthediscretely presented
component units, werecovered byFederal Depository Insurance orbycollateral heldbyathird- 
party custodian. Thecustodian serves contractually astheCity’sagent.  

Additionally, theCityhasanaccount underasafekeeping agreement withJ.P. Morgan Chase
Bank, NA.  TheU.S. Government Treasury andAgency investments clearviatheFederal Reserve
System through thisaccount upon purchase, sale, ormaturity.  Allassets intheaccount areheld
intheCity’sname.  

TheCity isauthorized tomakedirect investments inthefollowing:  

1.U.S. Treasury securities maturing inlessthan three years;  
2.Short-termobligations ofU.S. Government agencies which areguaranteed bythefull

faithandcredit oftheUnited States ofAmerica astoprincipal andinterest;  
3.Repurchase agreements collateralized byU.S. Treasury orU.S. Government agency

securities inaccordance withamaster repurchase agreement approved bytheInvestment
Committee;  

4.Direct orunconditionally guaranteed obligations oftheStateofTexas; and
5.Common trusts administered byTexas banks withassets consisting ofalloftheabove

except certificates ofdeposit.  

Investments atSeptember 30, 2015 consisted ofU.S. Government securities heldbytheCity’s
agent intheCity’sname.  Thecarrying amount ofthese investments atSeptember 30, 2015was
124,987,505.  AtSeptember 30, 2015, theCityalsohad $15,406,523 invested withTexPool, an

investment pool forstateandlocalgovernments inTexas.  TheCity’sportfolio average yield,  
including TexPool, was0.4546% in2015.  

TheState Comptroller ofPublic Accounts exercises oversight responsibilities overTexPool, the
Texas Local Government Investment Pool.  Oversight includes theability tosignificantly influence
operations, designation ofmanagement, andaccountability forfiscalmatters.  Additionally, the
State Comptroller hasestablished anadvisory board composed ofbothparticipants inTexPool and
other persons whodonothaveabusiness relationship withTexPool.  TheAdvisory Board
members review theinvestment policy andmanagement feestructure.  Finally, TexPool israted
AAAm byStandard & Poors.  Asarequirement tomaintain theweekly rating portfolio,  
information must besubmitted toStandard & Poors, aswellastheofficeoftheComptroller of
Public Accounts forreview.  

TexPool operates inamanner consistent with theSEC’sRule2a7oftheInvestment Company Act
of1940.  TexPool usesamortized cost rather thanmarket value toreport netposition tocompute
shareprices.  Accordingly, thefairvalueoftheposition inTexPool isthesame asthevalue of
TexPool shares.  
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Atyearend, theCity’sinvestment balances wereasfollows:  

CarryingFair Weighted Average

Amount Value Maturity (Days) 

U.S. Government Agency securities        $ 124,987,505 $124,987,505 586

Investment inTexPool 15,406,523 15,406,523 40

Total investments $ 140,394,028 $140,394,028 391

Interest RateRisk

Interest rate riskistheriskthat changes ininterest rateswilladversely affect thefairvalueofan
investment oradeposit.  Generally, the longer thematurity ofaninvestment thegreater the
sensitivity ofitsfairvalue tochanges inmarket interest rates.  Asameans oflimiting itsexposure
tofairvalue losses arising fromrising interest rates, theCity’sinvestments withTexPool have
maturities oflessthanoneyearorinU.S. government securities thatarenothighly sensitive to
changes ininterest rates.  Inaccordance withitsinvestment policy, theCity further manages its
exposure todeclines infairvalues bylimiting theweighted average maturity ofitsinvestment
portfolio tolessthanoneandone-halfyears.  

Credit Risk

Generally, credit risk istherisk thatanissuerofaninvestment willnotfulfill itsobligation tothe
holder oftheinvestment.  This ismeasured bytheassignment ofarating byanationally recognized
statistical rating organization (NRSROs).  All investment pools policies require aratingofAAor
better fromanationally recognized rating agency.  While State lawallows investments in
commercial paper andcorporate bonds thatmeet rating guidelines issued byNRSROs, theCity’s
policy further restricts investments purchases, aside fromthose managed bypools, toobligations
oftheUnited States oritsagencies and instrumentalities; direct obligations oftheStateofTexas or
itsagencies andinstrumentalities; andother obligations, theprincipal ofandinterest onwhich are
unconditionally guaranteed orinsured by, orbacked by, thefull faithandcreditoftheStateofTexas
ortheUnited States oritsagencies andinstrumentalities.  TheCity’sinvestments inU.S.  
Government Agency securities (Federal Home LoanBank, Federal National Mortgage
Association, Federal HomeLoan Mortgage Corporation, andFederal Farm Credit Bank) arerated
AA+ byStandard & Poors, andAAAandAaabyFitchandMoody’s, respectively.  Theinvestment
inTexasLocal Government Pools (TexPool) carried acredit ratingofAAAm byStandard and
Poor’sasofSeptember 30, 2015.  

Concentration ofCredit Risk

Inaccordance with theCity’sinvestment policy, investments areissued orexplicitly guaranteed
bytheU.S. Government orinexternal investment pools which arenotconsidered toprovide a
concentration ofcredit risk.  
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Custodial Credit Risk

Custodial credit riskfordeposits istheriskthat, intheeventofthefailureofadepository financial
institution, agovernment willnotbeabletorecover itsdeposits orwillnotbeabletorecover
collateral securities thatare inthepossession ofanoutside party.  Thecustodial credit riskfor
investments istheriskthat, intheeventofthefailure ofthecounterparty toatransaction, a
government willnotbeabletorecover thevalueofitsinvestment orcollateral securities thatare
inthepossession ofanother party.   ThePublic Funds Investment ActofTexas andtheCity’s
investment policy requires thatafinancial institution secure deposits madebystateorlocal
government entities bypledging securities inanundivided collateral poolheldbyadepository
regulated under state law (unless sowaived bythegovernment unit).  Themarket valueofthe
pledged securities inthecollateral poolmustequalatleast thebank balances lessFDIC insurance
atalltimes.  TheCity’sinvestment policy further limits exposure tocustodial riskoninvestments
through theuseofthird partysafekeeping agreements, delivery versus payment, andlimiting types
ofinvestments listed earlier inthisnote.  

3.   RECEIVABLES

Receivables asofyearend, including theapplicable allowances foruncollectable accounts, are
asfollows:  

GeneralNon-MajorTotal
DebtCapitaland OtherGovernmental

GeneralServiceProjectsFundsFunds
Receivables

Property taxes396,159$       152,767$        -$                     -$                     548,926$           
Franchise taxes1,863,982-                     -                       -                       1,863,982
Sales taxes4,808,495-                     -                       1,138,379 5,946,874
Mixed drink taxes131,522-                     -                       -                       131,522
Accounts1,486,866-                     225,611 1,037,122 2,749,599

Unbilled trade accounts271,021-                     -                       -                       271,021
Interest31,6612,354 69,899 10,929 114,843
Court1,539,121-                     -                       -                       1,539,121

Intergovernmental-                     -                     5,942,420 152,149 6,094,569
Ambulance1,793,402      -                     -                       -                       1,793,402

Gross receivables12,322,229 155,121 6,237,930 2,338,579 21,053,859
Less:  allowance(2,624,045)     (112,309)        -                       ( 351)                 (2,736,705)         

Nettotal receivables9,698,184$    42,812$          6,237,930$       2,338,228$       18,317,154$      

WaterTotalTotal
andInternalProprietaryAll
SewerServiceFundsFunds

Receivables
Property taxes-$                   -$                   -$                     548,926$           
Franchise taxes-                     -                     -                       1,863,982
Sales taxes-                     -                     -                       5,946,874

Mixed drink taxes-                     -                     -                       131,522
Accounts1,622,583 19,562 1,642,145 4,391,744

Unbilled trade accounts 3,314,006 3,314,006-                  3,585,027
Interest 63,651 13,696 77,347 192,190
Court                     -                     -                       1,539,121-          
Intergovernmental                     -                     -                       6,094,569-          
Ambulance                     -                     -                       1,793,402-          

Gross receivables 5,000,240 33,258 5,033,498 26,087,357
Less:  allowance        ( 456,899)                     (456,899)-                 ( 3,193,604) 

Nettotal receivables4,543,341$    $          33,258$       4,576,599$     22,893,753
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4.INTERFUND TRANSACTIONS

Interfund transactions andbalances forthefiscal year 2015wereasfollows:  

Dueto/fromother funds

Receivable FundPayable FundAmountPurpose
General FundNonmajor Governmental$            58,706 Short-termfundingofdeficitcash

Interfund Transfers

Transfers InTransfers OutAmountPurpose
Payments inlieuoftaxes, franchise tax, and

GeneralWater & SewerUtility$        3,743,920
indirectcostreimbursement

GeneralNonmajor Governmental 150,951 Indirect costreimbursement
5,837,684GeneralCapital ProjectsGeneralFinancing ofcapital improvements

GeneralCapital ProjectsNonmajor Governmental 2,244,126 Financing ofcapital improvements
GeneralCapitalProjectsInternal ServiceFunds 1,091,596 Financing ofcapital improvements

36,452 Matching fundsNonmajor GovernmentalGeneral
13,104,729
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5.CAPITAL ASSETS

Capital assetactivity fortheyearended September 30, 2015wasasfollows:  

BeginningEnding
BalanceIncreasesDecreasesTransfersBalance

Governmental Activities: 
Governmental Funds

Capital assets, not being
depreciated: 

Land 51,217,974$        2,180,448$       -$                     35,192$            53,433,614$        
Construction inprogress14, 225,079 28,995,560      -                      ( 14,119,019)     29,101,620

Total capital assets, not
being depreciated65, 443,053 31,176,008      -                      ( 14,083,827)     82,535,234

Capital assets, being
depreciated: 

Land improvements335, 442,352 6,552,832        (14,511,476)    13,379,751 340,863,459
Buildings73, 568,030          -                       -                      -                       73,568,030

Other improvements25, 321,110 819,449           -                      205,625 26,346,184
Machinery and equipment30, 397,645 532,816           -                      498,451 31,428,912

Total capital assets
being depreciated464, 729,137 7,905,097        (14,511,476)    14,083,827 472,206,585

Accumulated depreciation: 
Land improvements( 137,764,705)       (11,562,210)     14,511,476     -                       ( 134,815,439)       

Buildings( 27,196,012)         (2,183,461)       -                      -                       ( 29,379,473)         
Other improvements( 12,621,323)         (2,157,166)       -                      -                       ( 14,778,489)         

Machinery and equipment( 22,928,932)         (1,701,559)       -                      -                       ( 24,630,491)         
Total accumulated depreciation( 200,510,972)       ( 17,604,396)     14,511,476     -                       ( 203,603,892)       

Total capital assets being
depreciated, net264,218,165        (9,699,299)       -                      14,083,827 268,602,693

Total governmental funds
capital assets, net329,661,218 21,476,709      -                      -                       351,137,927

Internal service funds
Capital assets, being

depreciated: 
Other improvements274, 272              -                       -                      -                       274,272

Machinery and equipment26, 228,422 2,189,672        (653,384)         -                       27,764,710
Total internal service

assets being depreciated26, 502,694 2,189,672        (653,384)         -                       28,038,982
Accumulated depreciation: 

Other improvements( 139,635)             (20,126)            -                      -                       (159,761)              
Machinery and equipment( 21,268,835)         (1,868,553)       597,554          -                       (22,539,834)         

Total accumulated depreciation( 21,408,470)         ( 1,888,679)       597,554          -                       (22,699,595)         
Total internal services funds

capital assets, net5,094,224 300,993           (55,830)           -                       5,339,387

Governmental activities
capital assets, net334,755,442$      21,777,702$     ( 55,830)$          -$                      356,477,314$      
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BeginningEnding
BalanceIncreasesDecreasesTransfersBalance

Business-type activities: 
Capital assets, notbeing

depreciated: 
Land $          2,368,892$                      -$                     -$                     -$          2,368,892

Construction inprogress 25,662,714 11,544,566                       (12,155,133)-               25,052,147
Total capital assets, not

being depreciated 28,031,606 11,544,566                       (12,155,133)-               27,421,039

Capital assets, being
depreciated: 

Land improvements 106,700                        -                       -                       -               106,700
Buildings 1,131,504                        -                       -                       -            1,131,504
Other improvements 658,008                        -                       -              44,080 702,088
Water system 163,261,498 1,979,813 806,384-                    166,047,695
Sewer system 106,242,496 1,366,986 11,304,669-               118,914,151
Machinery andequipment 4,538,871 240,275                       -                   -            4,779,146

Total capital assets
being depreciated 275,939,077 3,587,074 12,155,133-               291,681,284

Accumulated depreciation: 
Land improvements                ( 83,110)               (2,379)                       -                       -                (85,489) 
Buildings              ( 443,261)             (28,600)                       -                       -              (471,861) 
Other improvements              ( 272,767)             (45,598)                       -                       -              (318,365) 
Water system         ( 47,420,450)        (2,431,923)                       -                       (49,852,373)-          
Sewer system         ( 37,321,332)        (3,583,026)                       -                       (40,904,358)-          
Machinery andequipment           ( 3,835,734)           (191,948)             -                       (4,027,682)-            

Total accumulated depreciation         ( 89,376,654)        (6,283,474)                       -                       (95,660,128)-          

Business-type activities
capital assets, net

Total capital assets being
depreciated, net 186,562,423        (2,696,400)                       12,155,133-               196,021,156

Total capital assets, net$      214,594,029$        8,848,166$                     -$                     223,442,195-$       
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Depreciation expense wascharged tofunctions/programs oftheprimary government asfollows:  

Governmental activities: 
General government3, 465,449$        

Finance 82,155
Community relations/tourism117,861

Human resources 9,460
Municipal court 14,540
Information technology 241,016
Police 627,842
Fire 347,599
Public works 9,390,505
Parks and leisure 3,044,342
Community development 263,627
Internal service funds 1,888,679

Total depreciation expense - governmental activities$     19,493,075

Business-type activities: 
Water and sewer$       6,283,474

Outstanding commitments atSeptember 30, 2015under authorized construction contracts were
approximately $21.4million.  These outstanding commitments aretobefinanced byavailable cash
andinvestment balances, which include proceeds from previous bond issuances.  

6.EMPLOYEE RETIREMENT PLAN

PlanDescription

TheCityparticipates asoneof860plans inthenontraditional, jointcontributory, hybrid defined
benefit pension plan administered bytheTexas Municipal Retirement System (TMRS).  TMRS is
anagency created bytheStateofTexas andadministered inaccordance with theTMRS Act, Subtitle
G, Title8, Texas Government Code (theTMRS Act) asanagent multiple-employer retirement
system formunicipal employees intheStateofTexas.  TheTMRS Actplaces thegeneral
administration andmanagement oftheSystem withasix-member Board ofTrustees.  Although the
Governor, with theadvice andconsent oftheSenate, appoints theBoard, TMRS isnotfiscally
dependent ontheState ofTexas.  TMRS’sdefined benefit pension plan isatax-qualified planunder
Section 401 (a) oftheInternal Revenue Code.  TMRS issues apublicly available comprehensive
annual financial report (CAFR) thatcanbeobtained bywriting toTMRS, P.O. Box149153, Austin,  
TX78714-9153orbycalling 800-924-8677.  Inaddition, thereport isavailable onTMRS’ website
atwww.TMRS.com. 

Alleligible employees ofthecityarerequired toparticipate inTMRS.  
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Benefits Provided

TMRS provides retirement, disability, anddeath benefits.  Benefit provisions areadopted bythe
governing bodyoftheCity, within theoptions available inthestatestatutes governing TMRS.  

Atretirement, thebenefit iscalculated asifthesumoftheemployee’scontributions, with interest,  
andthecity-financed monetary credits with interest wereusedtopurchase anannuity.  Members
maychoose toreceive their retirement benefit inoneofseven actuarially equivalent payments
options.  Members mayalsochoose toreceive aportion oftheirbenefit asaPartial Lump Sum
Distribution inanamount equal to12, 24, or36monthly payments, which cannot exceed 75% ofthe
member’sdeposits and interest.  

Atthedate theplanbegan, theCitygranted monetary credits forservice rendered before theplan
began ofatheoretical amount equal totwotimeswhatwould havebeencontributed bytheemployee,  
with interest, prior toestablishment oftheplan.  Monetary credits, alsoknown asthematching ratio,  
are200% oftheemployee'saccumulated contributions andareonlypayable intheformofan
annuity. 

Inaddition, theCitygranted onannually repeating (automatic) basis amonetary credit referred toas
anupdated service credit (USC) which isatheoretical amount which takes intoaccount salary
increases orplan improvements.  Ifatanytimeduring their career anemployee earnsaUSC, this
amount remains intheir account earning interest at5% until retirement.  Atretirement, thebenefit is
calculated asifthesumoftheemployee'saccumulated contributions with interest andtheemployer
match plusemployer-financed monetary credits, suchasUSC, with interest wereused topurchase
anannuity. 

TheCityelected toincrease theannuities (annuity increases) ofitsretirees, either annually oron
anannually repeating basis, effective January 1ofacalendar year.  TheCityhasadopted annuity
increases attherateof70% ofthe increase (ifany) intheConsumer Price Index—allUrban
Consumers  (CPI-U) between theDecember preceding themember’sretirement dateandthe
December oneyearbefore theeffective dateoftheincrease, minus anypreviously granted
increases. 

Asummary ofplanprovisions fortheCityareasfollows:  

Employee deposit rate7%  
Matching ratio (Citytoemployee) 2to1
Years required forvesting 5
Service retirement eligibility 20yearsatanyage, 5yearsat

age60andabove
Updated Service Credit 75% Repeating
Annuity Increase toretirees 70% ofCPIRepeating

TheCitydoes notparticipate inSocial Security. 
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AttheDecember 31, 2014 valuation andmeasurement date, thefollowing employees were covered
bythebenefit terms:  

Retirees orbeneficiaries currently receiving benefits 326
Inactive employees entitled tobutnotyetreceiving benefits 244
Active employees 699
1,269

Contributions

Under thestate lawgoverning TMRS, thecontribution rateforeachcity isdetermined annually by
theconsulting actuary, using theEntry AgeNormal (EAN) actuarial costmethod.  Theactuarially
determined rate istheestimated amount necessary tofinance thecostofbenefits earned by
employees during theyear, withanadditional amount tofinance anyunfunded accrued liability.  

Employees fortheCityofLewisville were required tocontribute 7% oftheirannual gross earnings
during thefiscal year.  Forfiscal year2015, theCitymadecontributions of17.43% forthemonths
in2014 and16.88% forthemonths in2015which were theactuarially required contributions.  

NetPension Liability

TheCity’sNetPension Liability (NPL) wasmeasured asofDecember 31, 2014, andtheTotal
Pension Liability (TPL) usedtocalculate theNetPension Liability wasdetermined byanactuarial
valuation asofthatdate.  

TheTotal Pension Liability intheDecember 31, 2014 actuarial valuation wasdetermined using the
following actuarial assumptions:  

Inflation 3.0% peryear
Overall payroll growth 3.0% peryear
Investment RateofReturn 7.0%, netofpension plan investment expense,  

including inflation

Salary increases were based onaservice-related table.  Mortality rates foractive members, retirees,  
andbeneficiaries were basedonthegender-distinct RP2000 Combined Healthy Mortality Table,  
withmale ratesmultiplied by109% andfemale ratesmultiplied by103%.  Theratesareprojected
onafullygenerational basis byscaleBBtoaccount forfuture mortality improvements.  Fordisabled
annuitants, thegender-distinct RP2000 Disabled Retiree Mortality Table isused, withslight
adjustments.  

Actuarial assumptions usedintheDecember 31, 2014, valuation were based ontheresultsof
actuarial experience studies.  Thisexperience study wasfortheperiod January 1, 2006 through
December 31, 2009, firstused intheDecember 31, 2010valuation.  Healthy post-retirement
mortality ratesandannuity purchase rateswereupdated basedonaMortality Experience
Investigation Study covering 2009through 2011, anddatedDecember 31, 2013.  These assumptions
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werefirstused intheDecember 31, 2013 valuation, alongwithachange totheEntry AgeNormal
EAN) actuarial costmethod. Assumptions arereviewed annually. Noadditional changes weremade

forthe2014 valuation.  

Thelong-term expected rateofreturn onpension planinvestments is7.0%.  Thepension plan’s
policy inregard totheallocation ofinvested assets isestablished andmaybeamended bytheTMRS
Board ofTrustees.   Planassets aremanaged onatotal return basiswithanemphasis onbothcapital
appreciation aswellastheproduction ofincome, inorder tosatisfy theshort-termandlong-term
funding needsofTMRS.  

Thelong-termexpected rateofreturn onpension plan investments wasdetermined usingabuilding- 
block method inwhich bestestimate ranges ofexpected future real ratesofreturn (expected returns,  
netofpension plan investment expense and inflation) aredeveloped foreachmajor asset class.   
These ranges arecombined toproduce thelong-termexpected rateofreturn byweighting the
expected future real ratesofreturnbythetarget asset allocation percentage andbyadding expected
inflation.  Thetarget allocation andbestestimates ofarithmetic real ratesofreturn foreachmajor
asset classaresummarized inthefollowing table:  

Long-term
Expected Real

TargetRate ofReturn
AssetClassAllocation(Arithmetic) 
Domestic Equity17.5%4.80% 
International Equity17.5%6.05% 
CoreFixedIncome30.0%1.50% 
Non-CoreFixedIncome10.0%3.50% 
RealReturn5.0%1.75% 
RealEstate10.0%5.25% 
Absolute Return5.0%4.25% 
PrivateEquity5.0%8.50% 
Total100.0% 

Discount Rate

Thediscount rateusedtomeasure theTotal Pension Liability was7.0%.  Theprojection ofcash
flows usedtodetermine thediscount rateassumed thatemployee contributions will remain atthe
current 7% andemployer contributions willbemadeattherates specified instatute.  Based onthat
assumption, thepension plan’sFiduciary NetPosition wasprojected tobeavailable tomakeall
projected future benefit payments ofcurrent planmembers.  Therefore, thelong-termexpected rate
ofreturn onpension plan investments wasapplied toallperiods ofprojected benefit payments to
determine theTotal Pension Liability.  
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Changes intheNetPension Liability

Increase (Decrease) 
Total PensionPlan FiduciaryNet Pension

LiabilityNet PositionLiability
a)( b)( a) - (b) 

Balance at12/31/2013$     236,230,579$     200,071,341$       36,159,238
Changes for theyear                            - 

Service cost 7,057,241 7,057,241
Interest 16,497,518 16,497,518
Change inbenefit terms                            - 
Difference between expected                            - 

and actual experience          ( 2,478,575)          ( 2,478,575) 
Changes inassumptions                            - 
Contributions- employer 7,599,062                      (7,599,062) 
Contributions- employee 3,052,739          (3,052,739) 
Net investmetn income 11,446,366        (11,446,366) 
Benefit payments, including refunds                            - 

ofemployee contributions          ( 8,160,747)          (8,160,747)                            - 
Administrative expense              ( 119,494)               119,494
Other changes                  ( 9,824)                    9,824

Netchanges 12,915,437 13,808,102              (892,665) 
Balance at12/31/2014$     249,146,016$     213,879,443$       35,266,573

Sensitivity oftheNetPension Liability toChanges intheDiscount Rate

Thefollowing presents thenetpension liability oftheCity, calculated using thediscount rateof
7.0%, aswellaswhat theCity’snetpension liability would beifitwerecalculated usingadiscount
ratethatis1-percentage-point lower (6.0%) or1-percentage-point higher (8.0%) thanthecurrent
rate: 

1% Decrease Current Single Rate 1% Increase
6.00% Assumption 7.00% 8.00%  

72,873,745  $ 35,266,573  $ 4,560,303
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Pension Expense andDeferred Outflows ofResources andDeferred Inflows ofResources Related
toPensions

Fortheyearended September 30, 2015, theCityrecognized pension expense of $6,701,009.   

AtSeptember 30, 2015, theCity reported deferred outflows andinflows ofresources related to
pensions fromthefollowing sources:  

Deferred OutflowsDeferred Inflows
ofResourcesof Resources

Contributions subsequent tothe
measurement date$            8,092,552$                         - 

Differences between actuarial assumptions
andactual experience 2,041,514-              

Changes inactuarial assumptions used                           -                           - 
Differences between projected and

actual investment earnings 2,046,902                           - 
Total$          10,139,454$            2,041,514

Deferred outflows ofresources related topensions resulting fromcontributions subsequent tothe
measurement dateof $8,092,552willberecognized asareduction ofthenetpension liability forthe
measurement yearending December 31, 2015 (i.e. recognized inthecity’sfinancial statements
September 30, 2016).  Otheramounts reported asdeferred outflows andinflows ofresources related
topensions willberecognized inpension expense asfollows:  

Measurement
YearEnded

Dec31
2015$         74,665
2016 74,665
2017 74,665
2018 74,663
2019        ( 293,270) 
Total$           5,388

Subsequent Event

Pursuant toTMRS policyofconducting experience studies every fouryears, theTMRS Board at
theirJuly31, 2015 meeting determined that theywould bechanging certain actuarial assumptions
including reducing the longtermexpected rateofreturn fromthecurrent 7% to6.75% andchanging
theinflation assumption from3% to2.5%.  Reduction ofexpected investment return andrelated
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discount ratewill increase projected pension liabilities.  Reducing theinflation assumption reduces
liabilities asfuture annuity levels andfuture costofliving adjustments arenotprojected tobeas
largeasoriginally projected.  While theactual impact ontheCity’svaluation forDecember 31, 2015
isnotknown theCitydoesexpect some downward pressure onitsfunded status andupward pressure
onits2017 actuarially determined contribution duetothischange.  Accordingly, theCitydoesnot
anticipate animpact thatwould deter fromcontinuing tofund pension contributions attheannual
required contribution rates inthecoming years.    

7.   COMMITMENTS AND CONTINGENCIES

Water Contract

TheCitypurchases allofitsrawwater fromtheCityofDallas.  Therawwater rateforthiscontract
during thefiscal yearwas $0.5613per1,000gallons.  TheCityofDallas reserves theright and
power during thetermofthiscontract tosetreasonable revised rates fromtime totime.  

Legal

TheCity isaparty tovarious lawsuits.  Although theoutcome ofthese lawsuits ispresently not
determinable, itistheopinion oftheCity’sattorney that theresolution ofthese matters willnot
haveamaterially adverse effect onthefinancial condition oftheCity.  

Grant Audit

TheCity receives federal andstategrants forspecific purposes thataresubject toreview andaudit
byfederal andstateagencies.  Such auditscould result inarequest forreimbursement bythe
federal andstateagencies forexpenditures disallowed under thetermsandconditions ofthe
appropriate agreement.  Intheopinion ofCitymanagement, such disallowances, ifany, willnot
besignificant totheCity’sfinancial position.  

8.OTHER POST EMPLOYMENT BENEFITS

TheCityprovides $15,000inlifeinsurance upon retirement foremployees with tenyearsof
service with theCityofLewisville.  Prior toOctober 1, 2014, theCitypurchased fullypaid life
insurance policies upon retirement foreligible employees.  Beginning October 1, 2014, theCity
began purchasing lifeinsurance through theCity’sgroup lifeinsurance vendor.  Premiums are
nowpaidmonthly forthecoverage atarateof $1.50per $1,000ofcoverage or $22.50permonth.  
TheCityhad29eligible retirees infiscalyear 2014-15resulting inanannual expenditure of
5,243. 
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Lewisville OPEB Liability Trust Fund

TheCityestablished anirrevocable trust in2008 forthesystematic funding ofpost-employment
health benefits asasingle-employer, defined benefit plan.  Plan assets maybeusedonly forthe
payment orreimbursement ofbenefits provided toretirees, inaccordance with theterms ofthe
plan. 

Summary ofSignificant Accounting Policies
Financial statements areprepared using theaccrual basisofaccounting.  Planmember
contributions arerecognized when due.  TheCity’scontributions arerecognized when dueandthe
Cityhasmadeaformal commitment toprovide thecontributions.  Benefits andrefunds are
recognized when dueandpayable inaccordance with thetermsoftheplan.  Investments are
reported atfairvalue.  

PlanDescriptions andContribution Information
TheCityprovides comprehensive group medical benefits foremployees atretirement who meet
theeligibility requirements forpostretirement benefits.  Eligibility requirements are (1) age60and
5yearsofservice with theCity, or (2) 20yearsofservice withTexas Municipal Retirement
System, theCity’spension provider.  Election mustbemadeattimeofretirement toremain inthe
plan.  Continuation ofcoverage issubject tothepayment ofrequired contributions byparticipating
retirees anddependents.  TheCitycontributes afixedamount toward each retiree’smonthly
premium, based onthetenure with theCity.  TheCity’ssubstantive plan places azeropercent
0%) caponfuture contribution increases.  Theemployee remains ontheplanuntil age65when

theyaremoved toafully insured Medicare supplement plan.  TheCitycontributes aflat $50per
month toward theretiree’sfully insured premium.  

Membership oftheplanconsists ofthefollowing atOctober 1, 2014, thedateofthelatest actuarial
valuation: 

Number ofretirees andbeneficiaries receiving benefits 53
Active planmembers 641

Funding Status andFunding Progress
Actuarial valuations ofanongoing plan involve estimates ofthevalueofreported amounts and
assumptions about theprobability ofoccurrence ofevents farintothefuture.  Examples include
assumptions about future employment, mortality, andthehealth carecost trend.  Actuarially
determined amounts aresubject tocontinual revision asactual results arecompared withpast
expectations andnewestimates aremade about thefuture. 

Theschedule offunding progress presents multiyear trend information about whether theactuarial
values ofplanassets areincreasing ordecreasing over timerelative totheactuarial accrued
liabilities forbenefits.     
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Schedule ofFunding Status andFunding Progress

Actuarial Valuation Date10/1/201410/1/201310/1/2012
Actuarial ValueofAssets$ 4,202,400$3,743,700$3,333,200
Actuarial Accrued Liability (AAL)$ 4,536,100$4,614,500$4,787,900
Unfunded AAL (UAAL)$ 333,700$870,800$1,454,700
Funded Ratio92.6% 81.1% 69.6% 
Covered Payroll$ 43,130,733$42,175,565$40,159,830
UAAL asaPercentage ofCovered Payroll0.8% 2.1% 3.6% 

Theschedule ofemployer contributions present trend information about theamounts contributed
totheplanbytheCityincomparison totheAnnual Required Contribution (ARC), anamount that
isactuarially determined inaccordance with theparameters ofGASB Statement No. 43, Financial
Reporting forPostemployment Benefit PlansOther Than Pension Plans.  TheARC represents a
leveloffunding that, ifpaidonanongoing basis, isprojected tocover normal cost foreachyear
andamortize anyunfunded actuarial liabilities (orfunding excess) overaperiod nottoexceed
thirty years.  

Schedule ofEmployer Contributions andNetOPEB Obligation

Contribution Year9/30/20159/30/20149/30/2013
AnnualRequiredContribution$ 175,700$ 224,000$ 366,600
InterestonnetOPEBobligation                   --- 
Adjustment toannualrequiredcontribution                   --- 
AnnualOPEBcost$     175,700$ 224,000$ 366,600

Contributions made175,700224,000366,600
ChangeinOPEBobligation$                 -$-$- 

NetOPEBobligation (asset), beginningofyear                   --- 
NetOPEBobligation (asset), endofyear$                 -$-$- 

PercentageofannualOPEBcostcontributed100.0%100.0%100.0% 

Projections ofbenefits forfinancial reporting purposes arebased onthesubstantive plan (theplan
asunderstood bytheemployer andplanmembers) andinclude thetypesofbenefits provided at
thetimeofeachvaluation andthehistorical pattern ofsharing ofbenefit costs between the
employer andplan members tothatpoint.  Theactuarial methods andassumptions used include
techniques thataredesigned toreduce theeffects ofshort-termvolatility inactuarial accrued
liabilities andtheactuarial valueofassets consistent with thelong-termperspectives ofthe
calculations.    
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Actuarial Assumptions
Valuation date 10/1/2014 10/1/2013 10/1/2012

Actuarial costmethod Projected UnitCredit Projected UnitCredit Projected UnitCredit
Amortization method Level dollar, openLevel dollar, open Level dollar, open
Amortization period 30years 30years 30years
Asset valuation method Market*  Market*  Market*  
Actuarial assumptions:  

Investment rateofreturn7.5%  7.5%  7.5%  
General Inflation 3.0%  3.0%  3.0%   

Atime period for smoothing of the asset valuation hasnot been established at this time.  The fund has alimited history ofmarket performance
since itsestablishment in2008.  The next full reassessment ofasset valuation will becompleted in2016.  At that time it isexpected that a3, 5or
10year moving market approach will beutilized.   

Healthcare cost trend rate isassumed tobegreater than3% annually, however isnotapplicable
forpurposes ofthisvaluation, since theCity’sfuture costsaresetatafixedamount.    

TheLewisville OPEB Liability Trust Funddoesnot issueaseparate financial report.  Additional
information canbefound intheAgency andTrust Funds section ofthisreport.  

9.COMPONENTS OFRESTRICTED ASSETS

Restricted assets reported intheEnterprise Funds statement ofnetposition atSeptember 30, 2015
arecomprised ofthefollowing:   

Deposits $  1,626,089
Money held inescrow 45,095

Revenue bondcurrent debtservice accounts 3,058,615
Revenue bond future debtservice accounts 3,435,226
Revenue bondconstruction accounts 29,231,910

Total$ 37,396,935

Therelated liabilities payable fromrestricted assets atSeptember 30, 2015areasfollows:  

Deposits payable $1,626,089
Escrow payable 45,095

Accrued interest payable 215,891
Contracts andretainage payable 391,383
Current maturities ofbonds payable 5,290,000

Total $ 7,568,458

Theordinance authorizing theWaterworks andSewer System Revenue Bonds requires that the
Cityestablish asinking fund (recorded intherevenue bondcurrent debtservice accounts) inan
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amount not lessthantheamount required tofullypayprincipal andinterest payments astheycome
due.  Inaddition, theordinance requires that theCityestablish areserve fund (recorded inthe
revenue bond future debtservice accounts) toprovide forpayment ofprincipal andinterest inthe
event thatother funds available forsuchpurposes areinsufficient.  AtSeptember 30, 2015, the
balances inboth thesinking andreserve funds aresufficient tosatisfy suchbondordinance
requirements.  

Theordinance further requires that theproceeds fromthesaleoftheRevenue Bonds beexpended
formaking improvements andextensions totheCity’scombined waterworks andsanitary sewer
system.  Theproceeds aremaintained intherevenue bondandcapital projects construction
accounts until such timeasneeded tofundtheconstruction program.  

Theamount ofnetposition restricted forrevenue bond retirements isdetailed asfollows:  

Revenue bondcurrent debtservice accounts $ 3,058,615
Revenue bond future debtservice accounts 3,435,226

6,493,841

Less: 
Accrued interest payable $   215,891

Restricted forrevenue bond retirement $6,277,950

10.DEFERRED COMPENSATION PLAN

TheCityoffers itsemployees achoice between twodeferred compensation plans (thePlan) created
inaccordance with Internal Revenue Code Section 457.  Oneplan isadministered andinvestments
managed byNationwide Retirement Solutions (NRS) while another plan isadministered byAIG
Valic.  Theassets andliabilities amounted to $29,145,217forNationwide and $37,824,986for
AIGValicatSeptember 30, 2015.  Theplans include numerous typesofinvestments as
participants electhowtheir salary deferrals areinvested.  Investment options include thefollowing:   
fixedannuities, variable annuities, andlifeinsurance.  

ThePlan isavailable toallCityemployees andpermit them todeferaportion oftheir salaryuntil
future years.  Thedeferred compensation isnotavailable toemployees until termination,  
retirement, death, oranunforeseeable emergency.  

Allamounts ofcompensation deferred under thePlan, allproperty andrights purchased with those
amounts, andallincome attributable tothose amounts, property, orrightsareheld intrust forthe
exclusive benefit oftheparticipants andtheirbeneficiaries.  

Itistheopinion oftheCity’smanagement that theCityhasnoliability forthose losses under the
Planbutdoeshave thedutyofduecare thatwould berequired ofanordinary prudent investor.   
TheCityprovides limited administrative duties.  
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Inaccordance withGASB Statement No. 32, Accounting andFinancial Reporting forInternal
Revenue Code Section 457Deferred Compensation Plans, thedeferred compensation plans are
not included inthefinancial statements oftheCity.   

11.LONG TERM LIABILITIES

General Obligation Bonds

General Obligation Bonds aredirect obligations andpledge thefullfaith andcreditoftheCity.   
Bonds generally areissued as16-year serial bonds, except forrefunding issues, with leveldebt
service requirements eachyear.  General Obligation Bonds outstanding asofSeptember 30, 2015
areasfollows:  

Governmental Business-Type
Activities Activities

Purpose Interest Rates Amount Amount
General Government 1.50% - 5.00% $    75,120,000 $      2,475,000

Certificates ofObligation

Certificates ofObligation aredirect obligations oftheCity, payable fromacombination ofad
valorem taxesandalimited pledgeofsurplus revenues oftheCity’swaterworks andsewer system.   
Certificates ofObligation outstanding asofSeptember 30, 2015areasfollows:  

Business-Type
Activities

Purpose Interest Rates Amount
Parks andLibrary Improvements 4.00% - 5.00% $      6,075,000
General Government 4.00% - 4.50%         1,920,000

7,995,000
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Annual debtservice requirements tomaturity forGovernment Activities General Obligation Bonds
andCertificates ofObligation, including interest of $20,876,793areasfollows:  

Governmental Activities
Year Ended Bonds

September 30PrincipalInterestTotal

2016$ 9,345,000$ 3,162,880$ 12,507,880
20177,405,0002,852,58010,257,580
20187,455,0002,572,34310,027,343
20197,080,0002,308,755 9,388,755
20206,975,0002,044,440 9,019,440

2021-202529,330,0006,201,49435,531,494
2026-203013,305,0001,623,43814,928,438
2031-20322,220,000110,863 2,330,863

20,876,79383,115,000$    103,991,793$ 

During theyear, theCityissued $21,085,000ofGeneral Obligation Refunding Bonds plusacash
contribution of $810,074forthepurpose ofrefunding aportion oftheCity’soutstanding general
obligation andcertificates ofobligation debt.  Asaresultoftherefunding, theCitydecreased its
aggregate debt service payment tomaturity by $2,494,610andrealized aneconomic gain
difference between thepresent valueofdebt service payment ontheolddebtandthenewdebt)  
of $1,797,515.  

Revenue Bonds

TheCityalso issues bonds where theCitypledges income derived fromacquired orconstructed
assets topaydebt service.  Revenue Bonds outstanding, atSeptember 30, 2015, areasfollows:  

Purpose Interest Rates Amount
Water supply andwaste watertreatment 1.50% - 5.00% $44,890,000
Less-Current maturities payable fromrestricted assets 4,690,000

40,200,000
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Annual debtservice requirements tomaturity, forBusiness-typeActivities Revenue Bonds and
General Obligation Bonds, including interest of $10,207,578areasfollows:  

YearEndedRevenueBonds
September30PrincipalInterestTotal

2016$        5,290,000$        1,645,532$        6,935,532
2017 4,800,000 1,481,817 6,281,817
2018 4,970,000 1,308,273 6,278,273
2019 4,445,000 1,147,973 5,592,973
2020 3,565,000 1,010,891 4,575,891

2021-2025 16,865,000 2,997,998 19,862,998
2026-2030 6,805,000 604,547 7,409,547

2031 625,000 10,547 635,547

47,365,000$      10,207,578$      57,572,578

There areanumber oflimitations andrestrictions contained inthevarious bond indentures.  Asof
September 30, 2015, theCitywasincompliance withalllimitations andrestrictions.    

During theyear, theCity issued $11,750,000ofWaterworks andSewer System Revenue
Refunding and Improvement Bonds forthepurposes ofrefunding aportion oftheCity’s
outstanding Waterworks andSewer System debtandconstructing, acquiring, andinstalling
improvements, additions, andextensions totheSystem.  Asaresultoftherefunding, theCity
decreased itsaggregate debtservice payment tomaturity by $298,869andrealized aneconomic
gain (difference between thepresent valueofdebtservice payment ontheolddebtandthenew
debt) of $279,851.  

Inthecurrent year, theCitydefeased certain general obligation, certificates ofobligation, and
revenue bonds byplacing theproceeds ofnewbonds inanirrevocable trust toprovide forall future
debtservice payments ontheoldbonds.  Accordingly, thetrustaccount assets andliability forthe
defeased bonds arenot included intheCity’sfinancial statements.  AtSeptember 30, 2015,  
6,465,000ofoutstanding general obligation bonds, $13,460,000ofcertificates ofobligation, and
1,820,000ofrevenue bonds areconsidered defeased.  
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Changes inLong-Term Liabilities

Long-termliability activity fortheyearended September 30, 2015wasasfollows:  

Beginning
Balance
incl chg inEndingDue Within

Acctg PrincipleBalance One YearAdditionsReductions
Governmental activities: 

Bonds payable and
Certificates ofobligation92, 390,000$     21,085,000$   (30,360,000)$   83,115,000$     9,345,000$          
Premium2, 922,836 3,889,487       (837,912)          5,974,411         -                           

Compensated absences7, 792,451 5,292,091       (4,737,465)       8,347,077 5,419,140
Net pension obligation31, 957,400       -                      ( 788,934)          31,168,466       -                           

Governmental activity
long-term liabilities135, 062,687$   30,266,578$   (36,724,311)$   128,604,954$   14,764,140$        

Business type activities: 
Bonds payable44, 865,000$     11,750,000$   (9,250,000)$     47,365,000 5,290,000$          
Premium1, 391,332 625,837          (95,870)            1,921,299         -                           
Discount(56,023)             (56,479)           19,944             (92,558)            -                           

Compensated absences800, 020 464,120          (432,550)          831,590 454,350
Net pension obligation3, 920,759         -                      ( 96,792)            3,823,967         -                           
Business type activity: 

long-term liabilities50, 921,088$     12,783,478$   (9,855,268)$     53,849,298$     5,744,350$          

Ingeneral, theGeneral fundhasbeenused inprior years toliquidate other long-term liabilities for
thegovernmental activities oftheCity.  

Component UnitBonded Indebtedness

OnSeptember 14, 2002voters approved theimposition ofanadditional sales andusetaxofone- 
quarter ofone (0.25%) percent forparks and library purposes.  The taxbecame effective onJanuary
1, 2003andcollections began inMarch 2003.  Thesales taxiscollected solely forthebenefit of
theLewisville Parks andLibrary Development Corporation (anon-profit corporation) established
bytheCitytoadminister sales taxcollections andprojects.  

Proceeds ofCertificates ofObligation issued in2004wereutilized tofinance theconstruction of
park facilities andlibrary improvements.  Certificates ofObligation issued in2007 forthe
Lewisville Parks andLibrary Development Corporation andtheTaxIncrement Reinvestment Zone
Number 1 (TIRZ, alsoknown asOldTown) component units wereutilized forconstructing an
athletic complex, anartsactivity center, parking lotandrelated improvements.     
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Note Payable toPrimary Government / NoteReceivable fromComponent Unit

TheLewisville ParkandLibrary Development Corporation (“ LPLDC”) hasentered intoan
agreement with theCitytoreimburse theCityforannual debtservice costs associated with the
Series 2004andSeries 2007A Combination TaxandRevenue Certificates ofObligation.  In
addition, theLPLDC entered intoanadditional agreement torepay $12,490,000advanced tothe
LPLDC in2012 todefease certain previously issued certificates ofobligation.  TheTax Increment
Reinvestment Zone (“TIRZ”) hasentered intoanagreement with theCity toreimburse theCity
forannual debtservice costs associated with theSeries 2007B Combination TaxandRevenue
Certificates ofObligation.  Theoutstanding obligations asofSeptember 30, 2015, $25,490,000
and $6,615,000respectively, havebeen recorded asanon-current liability oftheLPLDC andTIRZ
andasanon-current assetofthegovernmental activities inthestatement ofnetposition.  

Annual debtservice requirements ontheaforementioned debt areasfollows:  

Year EndedLPLDC - Note Payable
September 30PrincipalInterestTotal

20161,655,000$         1,033,836$         2,688,836$          
2017 1,725,000 967,234 2,692,234
2018 1,795,000 896,834 2,691,834
2019 1,870,000 823,534 2,693,534
2020 1,950,000 746,620 2,696,620

2021-2025 9,455,000 2,454,434 11,909,434
2026-2030 4,820,000 1,001,512 5,821,512
2031-2032 2,220,000 110,863 2,330,863

25,490,000$         8,034,867$       33,524,867

YearEndedTIRZ - NotePayable
September 30PrincipalInterestTotal

2016295,000$            306,694$            601,694$             
2017330,000 295,240 625,240
2018380,000 280,215 660,215
2019430,000 263,746 693,746
2020485,000 244,814 729,814

2021-20252,970,000 836,000 3,806,000
2026-20271,725,000 88,375 1,813,375

2,315,0846,615,000$         8,930,084$          
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Asummary ofchanges indiscretely presented component unit long-termdebt follows:  

Beginning
Balance
inclChginEndingDueWithin

AcctgPrincipleAdditionsReductionsBalanceOneYear

LPLDCactivities: 
Notespayable: 

NotespayabletoPrimaryGovernment27,355,000$        -$                     ( 1,865,000)$      25,490,000$    1,655,000$    
Premium1,450,896            (1,450,896)        -                       -                    

Compensatedabsences 33,401 73,856             (39,134)             68,123 44,280
Netpensionobligation 281,079                       -               (6,939)           274,140                   - 

LPLDCactivitestotal:          29,120,376 73,856        (3,361,969)      25,832,263 1,699,280

TIRZactivities: 
Notespayable: 

NotespayabletoPrimaryGovernment7,370,000                                   ( 755,000)-                   6,615,000 295,000
Premium 13,471             ( 13,471)                       -                   - 

TIRZactivitiestotal:            7,383,471                       (768,471)-                   6,615,000 295,000

Componentunitlong-termliabilities$       36,503,847$          73,856$     (4,130,440)$    32,447,263$ 1,994,280

Bonded Indebtedness ofWhich theCityHasNoLiability

Inaddition totheoutstanding General Obligation BondsoftheCityandtheWater andSewer
System Revenue Bonds, allofwhich are included inthefinancial statements oftheCity, theCity
istheIssuer ofthefollowing Public Improvement Bond issues:  

19,000,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding andCapital Improvement Bonds, Series 1998 (District No. 1Project)  

18,150,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding andCapital Improvement Bonds, Series 2002 (District No. 2Project)  

20,000,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Capital Improvement Bonds, Series 2008 (District No. 4Project)  

2,840,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding andUtility System Bonds, Series 2011 (District No. 3Project)  

2,965,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2011 (District No. 4Project)  

5,355,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2011 (District No. 4Project)  
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14,300,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2013 (District No. 2Project)  

3,255,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 5Project)  

4,495,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2014 (District No. 5Project)  

1,360,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 7Project)  

1,405,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2014 (District No. 7Project)  

3,680,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 4Project)  

7,310,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Utility System Bonds, Series 2014 (District No. 6Project)  

1,200,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Road System Bonds, Series 2014 (District No. 6Project)  

4,580,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2015 (District No. 1Project)  

8,490,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2015 (District No. 2Project)  

19,535,000CityofLewisville, Texas Combination Contract Revenue andSpecial
Assessment Refunding Bonds, Series 2015 (District No. 3Project)  

These issues, arenotdirect obligations oftheCityofLewisville, but rather, arerevenue bonds
issued fortheCastle HillsPublic Improvement District located intheCity’sextraterritorial
jurisdiction. 

Forall issues pertaining toDistricts 1-3, theprincipal and interest payment onthebonds isfrom
advalorem taxes (contract revenues, billedandcollected bytheDenton County Fresh Water
District).  For issues pertaining toDistrict 4, nomore than90% oftheprincipal and interest
payment onthebonds isfromadvalorem taxes (contract revenues) andnolessthan10% ispayable
fromspecial assessment revenues andsubject tospecial mandatory redemption prior tomaturity.   
Fortheremaining issues pertaining toDistricts 5through 7, nomore than99% oftheprincipal and
interest payment onthebonds isfromadvalorem taxes (contract revenues) andnolessthan1% is
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payable fromspecial assessment revenues andsubject tospecial mandatory redemption prior to
maturity.    

Intheevent contract revenues wereever insufficient topayprincipal andinterest, theCitywould
levyandcollect special assessments fromproperty owners inthepublic improvement district.  

AtSeptember 30, 2015, CityofLewisville, Texas Contract Revenue andSpecial Assessment
Improvement Bonds outstanding aggregated was $103,190,000.  

12. RISKMANAGEMENT

TheCityestablished alimited riskmanagement program forworkers’ compensation and
healthcare coverage in1988.Beginning September 1, 1990, liability andproperty andcasualty
riskfunding was established within theSelf-Insurance Risk Internal Service Fund.  Life, accidental
death anddismemberment andlong-termdisability coverage arefully insured butaccounted for
within thefund.  Premiums aretransferred intotheSelf-Insurance Risk Internal Service Fund from
allother operating funds andareavailable topayclaims, claim reserves, reinsurance excess
coverage premiums, andanyotherpremiums oradministrative costs associated with theprograms.   
During FY2014-15, atotalof $1,050,534waspaid inlifeinsurance andlong-termdisability
premiums, reinsurance premiums, andadministrative costs forworkers’ compensation, liability,  
andproperty/casualty claims.  Workers’ compensation liabilities include thereserve forunpaid
claims andacalculated reserve for incurred butnotreported claims.  Theworkers’ compensation
reinsurance provided excess coverage of $500,000peroccurrence forallpositions.  Settled claims
havenotexceeded thiscommercial coverage inanyofthepast fivefiscal years.  InJuly1999, the
property andcasualty and liability insurance coverages weremoved toadeductible program.  Each
lineofcoverage hasadeductible peroccurrence ranging from $500-$50,000.  

During FY2001-02, theCity established aHealth Benefit Trust under Chapter 172oftheTexas
Local Government Code.  Since theestablishment oftheTrust, premiums forhealthcare havebeen
transferred intotheTrust fromallotheroperating funds andareavailable topayclaims, claim
reserves, reinsurance excess coverage premiums, andtheadministrative costsofthemedical/dental
plan.  Fortheplanyearbeginning October 1, 2014, thehealthcare reinsurance provided excess
coverage (beyond $150,000peroccurrence) andanannual aggregate stop lossofapproximately
7,257,416perplanyear limit.  Thehealthcare liabilities include thereserve forunpaid claims and

acalculated reserve for incurred butnotreported claims.  During FY2014-15, total expenses for
claims, reinsurance premiums, andadministrative costs forhealthcare amounted to $9,274,101.  

Claims expenditures andliabilities arereported when itisprobable thatalosshasoccurred and
theamount ofthat losscanbereasonably estimated.  These losses include anestimate ofclaims
thathavebeen incurred butnotreported.  Because actual claims liabilities depend onsuchcomplex
factors asinflation, changes inlegaldoctrines, anddamage awards, theprocess usedincomputing
claims liability doesnotnecessarily result inanexact amount.  Claims liabilities arere-evaluated
annually byanoutside actuary who takes intoconsideration recently settled claims, thefrequency
ofclaims, andother economic andsocial factors.  
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Changes inthebalances ofclaims liabilities fortheyears ended September 30, 2015and2014are
asfollows:  

2015 2014

Claims payable, beginning ofyear $1,693,507 $1,318,794
Incurred claims 9,597,151 7,745,546
Claims payments  ( 9,417,049)  (7,370,833)  

Claims payable, endofyear $ 1,873,609 $1,693,507

13. DEFERRED OUTFLOWS/INFLOWS OFRESOURCES

Governmental funds report deferred inflows ofresources inconnection with receivables for
revenue thatisnotconsidered tobeavailable toliquidate liabilities ofthecurrent period.   
Governmental fundsalsodefer revenue recognition inconnection with resources thathavebeen
received, butnotyetearned (unearned revenue).  Attheendofthecurrent fiscal year, thevarious
components ofunearned revenue anddeferred inflows ofresources reported inthegovernmental
fundswereasfollows: 

CapitalNonmajor
GeneralDebt ServiceProjectsGovernmental
FundFundFundFundsTotal

Deferred inflowsofresources: 
Property taxes$          104,917$          40,458$                      -$                   145,375-$          
Courtfines 283,425                      -                        -                     283,425-            
Ambulance 1,112,865                      -                        -                     1,112,865-         
Intergovernmental                        -                      4,922,384-                              4,922,384-         
Notesreceivable from

component unit 32,105,000-                             -                     32,105,000-       
Other 96,053                      -                        40,000-                      136,053

Total$      1,597,260$ 32,145,458$      4,922,384$         40,000$   38,705,102

Unearned revenue: 
Advanceconstruction payment$                     --$                   38,447,879$    -$                   38,447,879$    
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

14. FUND BALANCE CLASSIFICATIONS

Thefollowing fund balance classifications describe therelative strength ofthespending
constraints placed onthepurposes forwhich resources canbeused:  

NonSpendable Fund Balance
This represents theportion offundbalance that isnot inaspendable form (suchas
inventory orprepaid items) orisrequired tobemaintained intact pursuant tolegalor
contractual requirements.  

Restricted Fund Balance
This represents theportion offundbalance that issubject toexternally enforceable legal
restrictions.  These restrictions aretypically imposed byparties outside thegovernment
suchasgrantors, creditors, orother government entities through lawsandregulations.  

Committed Fund Balance
This represents theportion offundbalance thatisconstrained bylimitations that the
governing body imposed upon itselfatthehighest levelofdecision making (CityCouncil)  
andremains binding unless removed inthesame manner.  Anychanges must takeplace
before theendofthereporting period.  

Assigned Fund Balance
Thisportion offund balance reflects thegovernment’ sintended useofresources.  Such
intent would havetobeestablished ateither thehighest levelofdecision making orbya
body (committee) orofficial designated forthatpurpose.  

Amounts inexcessofnonspendable, restricted, andcommitted fund balance infunds other
thantheGeneral Fundwould automatically beassigned here.  

Unassigned Fund Balance
Only theGeneral Fundcanhaveapositive “unassigned” fundbalance.  Thisbalance
represents anyresidual which hasnotbeen classified within theother above mentioned
categories.  Unassigned fundbalance mayalso include negative balances forany
governmental fundifexpenditures exceed amounts restricted, committed, orassigned for
those specific purposes. 

Aschedule ofGovernmental Fund Balances isprovided onthefollowing page. 
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

GOVERNMENTAL FUNDS
General

DebtCapitalOtherTotal
GeneralServiceProjectsGovernmentalGovernmental
FundFundFundFundsFunds

FUNDBALANCE: 
NonSpendable: 

Prepaiditems211,453$         -$                   -$                   1,776,221$      1,987,674$       

Spendable: 
Restrictedfor: 

Debtservice-                 2,456,516                        -                 2,456,516-         
Capitalprojects - Streets & Drainage                 -                 24,484,644-                     24,484,644-       
Hotel/MotelTaxFund                 -                 -           88,679 5,389,217 5,477,896
GrantFunds                 -                 -                 -           78,506 78,506
PublicImprovementDistrictFund                 -                 -                 254,000-                    254,000
MunicipalCourtSecurityFund                 -                 -                 -             83,115 83,115
MunicipalCourtTechnologyFund                 -                 -             13,621 201,616 215,237
PoliceForfeituresFund (State)                 -                 -                 -           188,817 188,817
LEOSEFund                 -                 -                 -              5,160 5,160
PoliceForfeituresFund (Federal)                  -                 -                 367,358-                    367,358
JuvenileCaseManagerFund                 -                 -                 134,422-                     134,422
PEGProgrammingFund                 -                 -                 -          541,633 541,633
CrimeControl & PrenventionDistrict                 -                 -             6,580 2,254,963 2,261,543
FireControl, Prevention, andEmergency

MedicalServicesDistrict                 -                 2,497,408-            3,034,546 5,531,954
CastleHillsCapitalProjects                 -                 -                 3,804,152-               3,804,152

2,456,516-           27,090,932 16,337,505 45,884,953Subtotal - Restrictedfor: 

Committedto: 
Capitalprojects - Streets                 -                 731,876-                           -           731,876
Capitalprojects - Parks                 -                 1,221,161-                          -          1,221,161
Capitalprojects - Landscape & TreeMitigation                 -                 356,362-                          -           356,362
Capitalprojects - ScreeningWalls                 -                 261,649-                           -           261,649
RecreationFund                 -                 -                 277,854-                    277,854
FireandPoliceTrainingFund                 -                 -                 138,838-                     138,838
CommunityActivities                 -                 -                 360,312-                     360,312
LewisvilleLocalGovernment

Corporation                 -                 -                 -             8,578 8,578
2,571,048-                785,582 3,356,630Subtotal - Committedto: 

Assignedto: 
Capitalprojects - RiskManagement                 -                 1,088,606-                        1,088,606-         
Capitalprojects - Recreation                 -                 344,346-                          -           344,346
Other 942,033                 -                 -                 -           942,033
EmployeeBenevolentFund                 -                 -                 -            28,176 28,176

942,033 1,432,952-                   28,176 2,403,161Subtotal - Assignedto: 

36,088,467                 -                 -                 36,088,467-       Unassigned: 

37,241,953$     2,456,516$   31,094,932$   18,927,484$    89,720,885TOTALFUNDBALANCES: 
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CITY OFLEWISVILLE, TEXAS
NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2015

15. CUMULATIVE EFFECT ONADOPTION OFGASB STATEMENTS NO. 68and71

Statement No. 68, Accounting andFinancial Reporting forPensions-anamendment ofGASB
Statement No. 27, andStatement No. 71, Pension Transition forContributions Made Subsequent
totheMeasurement Date, changes thefocusofpension accounting foremployers from reporting
thefunding ofthepension planover timetoapoint-in-timeliability that isreflected inthe
employer’sfinancial statements foranyactuarially unfunded portion ofpension benefits earned to
date. 

Thebeginning netpositions were restated torecord anetpension liability andbeginning deferred
outflow ofresources forcontributions madebetween themeasurement dateand fiscal year-end.     

Prospectively applying thischange results intheadjustment below:  

Government-Wide
Statement ofActivities

GovernmentalBusiness- typeComponent
ActivitiesActivitiesUnit

Netposition atSeptember 30, 2014, 
aspreviously reported379,139,967$    229,593,319$    $( 15,127,775) 

Recording ofnetposition liability
asofSeptember 30, 2014      ( 26,374,268)( 3,235,781)         ( 231,973) 

Deferral forpension contributions
made afterthemeasurement date7,154,049 763,892 99,215

Cumulative effectofchange      ( 19,220,219)( 2,471,889)         ( 132,758) 
Netpostion atSeptember 30, 2014, 

asrestated$ 359,919,748$    227,121,430$( 15,260,533) 
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FormofBondCounselOpinion

ClosingDate\] 

14,365,000
CITYOFLEWISVILLE, TEXAS

GENERALOBLIGATIONBONDS
SERIES2017

WEHAVErepresentedtheCityofLewisville, Texas(the“Issuer”)asitsbondcounselin
connectionwithanissueofbonds( the“Bonds”)describedasfollows: 

CITYOFLEWISVILLE, TEXAS,GENERALOBLIGATION
BONDS,SERIES2017,datedJanuary15,2017. 

TheBondsmature, bearinterest,aresubjecttoredemptionand
maybetransferredandexchangedassetoutintheBondsandin
thebondordinanceadoptedbytheCityCounciloftheIssuer
authorizingtheirissuance( the“Ordinance”) 

WEHAVErepresentedtheIssuerasbondcounselforthesolepurposeofrenderingan
opinionwithrespecttothelegalityandvalidityoftheBondsundertheConstitutionandlawsof
theStateofTexasandwithrespecttotheexclusionofinterestontheBondsfromgrossincome
forfederalincometaxpurposes. Wehavenotinvestigatedorverifiedoriginalproceedings, 
records,dataorothermaterial, buthavereliedsolelyuponthetranscriptofproceedings
describedinthefollowingparagraph. Wehavenotassumedanyresponsibilitywithrespectto
thefinancialconditionorcapabilitiesoftheIssuerorthedisclosurethereofinconnectionwith
thesaleoftheBonds. OurroleinconnectionwiththeIssuer’ sOfficialStatementpreparedfor
useinconnectionwiththesaleoftheCertificateshasbeenlimitedasdescribedtherein. 
Capitalizedtermsusedherein, unlessotherwisedefined, havethemeaningssetforthinthe
Ordinance. 

INOURCAPACITYasbondcounsel, wehaveparticipatedinthepreparationofand
haveexaminedatranscriptofcertifiedproceedingspertainingtotheBonds, whichcontains
certifiedcopiesofcertainproceedingsoftheIssuer; customarycertificatesofofficers, agentsand
representativesoftheIssuerandotherpublicofficials; andothercertifiedshowingsrelatingto
theauthorizationandissuanceoftheBonds. Wehavealsoexaminedsuchapplicableprovisions
oftheInternalRevenueCodeof1986, asamended(the“Code”),courtdecisions,Treasury
RegulationsandpublishedrulingsoftheInternalRevenueService( the“Service”)aswehave
deemedrelevant.WehavealsoexaminedexecutedBondNo. T-1ofthisissue. 
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BASEDONSUCHEXAMINATION, ITISOUROPINIONTHAT: 

A)Thetranscriptofcertifiedproceedingsevidencescompletelegalauthorityforthe
issuanceoftheBondsinfullcompliancewiththeConstitutionandlawsofthe
StateofTexaspresentlyeffectiveand, therefore,theBondsconstitutevalidand
legallybindingobligationsoftheIssuer; 

B)Acontinuingadvaloremtax, withinthelimitsprescribedbylaw, hasbeenlevied
onalltaxablepropertyintheCityofLewisvilleandpledgedirrevocablytothe
paymentoftheprincipalofandinterestontheBonds; and

THERIGHTSOFTHEOWNERSoftheBondsaresubjecttotheapplicableprovisions
ofthefederalbankruptcylawsandanyothersimilarlawsaffectingtherightsofcreditorsof
politicalsubdivisionsgenerally, andmaybelimitedbygeneralprinciplesofequitywhichpermit
theexerciseofjudicialdiscretion. 

ITISOURFURTHEROPINIONTHATunderexistinglaw: 

1)InterestontheBondsisexcludablefromgrossincomeforfederalincometax
purposes;and

2)TheBondsarenot“ privateactivitybonds” withinthemeaningoftheCode, and, 
assuch,interestontheBondsisnotsubjecttothealternativeminimumtaxon
individualsandcorporations, exceptthatinterestontheBondswillbeincludedin
the“adjustedcurrentearnings” ofacorporation(otherthananyScorporation, 
regulatedinvestmentcompany, REITorREMIC) forpurposesofcomputingits
alternativeminimumtaxliability. 

Inprovidingsuchopinions, wehavereliedonrepresentationsoftheIssuer, theIssuer’s
financialadvisorandthepurchasersoftheBondswithrespecttomatterssolelywithinthe
knowledgeoftheIssuer, theIssuer’sfinancialadvisorandthepurchasersoftheBonds, 
respectively,whichwehavenotindependentlyverified. Inaddition,wehaveassumed
continuingcompliancewiththecovenantsintheOrdinancepertainingtothosesectionsofthe
CodethataffecttheexclusionfromgrossincomeofinterestontheBondsforfederalincometax
purposes.IfsuchrepresentationsaredeterminedtobeinaccurateorincompleteortheIssuer
failstocomplywiththeforegoingcovenantsoftheOrdinance, interestontheBondscould
becomeincludableingrossincomefromthedateoforiginaldeliveryoftheBonds, regardlessof
thedateonwhichtheeventcausingsuchinclusionoccurs. 

Exceptasstatedabove, weexpressnoopinionastoanyfederal, stateorlocaltax
consequencesresultingfromthereceiptoraccrualofintereston, oracquisition,ownershipor
dispositionof,theBonds. 

OwnersoftheBondsshouldbeawarethattheownershipoftax- exemptobligationsmay
resultincollateralfederalincometaxconsequencestofinancialinstitutions, lifeinsuranceand
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propertyandcasualtyinsurancecompanies, certainScorporationswithSubchapterCearnings
andprofits,individualrecipientsofSocialSecurityorRailroadRetirementbenefits, taxpayers
whomaybedeemedtohaveincurredorcontinuedindebtednesstopurchaseorcarrytax- exempt
obligations,lowandmiddleincometaxpayersotherwisequalifyingforthehealthinsurance
premiumassistancecredit, andindividualsotherwisequalifyingfortheearnedincometaxcredit. 
Inaddition,certainforeigncorporationsdoingbusinessintheUnitedStatesmaybesubjecttothe
branchprofitstax” ontheireffectively- connectedearningsandprofits( includingtax-exempt

interestsuchasinterestontheBonds). 

Ouropinionsarebasedonexistinglaw, whichissubjecttochange. Suchopinionsare
furtherbasedonourknowledgeoffactsasofthedatehereof. Weassumenodutytoupdateor
supplementtheseopinionstoreflectanyfactsorcircumstancesthatmayhereaftercometoour
attentionortoreflectanychangesinanylawthatmayhereafteroccurorbecomeeffective. 
Moreover,ouropinionsarenotaguaranteeofresultandarenotbindingontheService; rather, 
suchopinionsrepresentourlegaljudgmentbaseduponourreviewofexistinglawandinreliance
upontherepresentationsandcovenantsreferencedabovethatwedeemrelevanttosuchopinions. 
TheServicehasanongoingauditprogramtodeterminecompliancewithrulesthatrelateto
whetherinterestonstateorlocalobligationsisincludableingrossincomeforfederalincometax
purposes.NoassurancecanbegivenastowhetherornottheServicewillcommenceanauditof
theBonds.Ifanauditiscommenced, inaccordancewithitscurrentpublishedprocedures, the
ServiceislikelytotreattheIssuerasthetaxpayer. WeobservethattheIssuerhascovenantedin
theOrdinancenottotakeanyaction, oromittotakeanyactionwithinitscontrol, thatiftakenor
omitted,respectively,mayresultinthetreatmentofinterestontheBondsasincludableingross
incomeforfederalincometaxpurposes. 
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Appendix F 
PURCHASE ORDER 

TERMS & CONDITIONS 
 

Seller and Buyer agree to comply with the following terms and conditions.  These Terms and Conditions along with the purchase order shall constitute a contract 
between the Seller and Buyer upon the Seller issuing an invoice and/or providing any of the goods and services described in the purchase order. In the event of a 
conflict between these Terms and Conditions and a separate written agreement between the Seller and Buyer, the terms of the separate written agreement shall 

prevail. 

 
1. SELLER TO PACKAGE GOODS:  Seller will package goods in accordance with good commercial practice.  Each shipping container shall be clearly and permanently packed 
as follows: (a) Seller’s name and address; (b) Consignee’s name, address and purchase order or purchase order release number and the supply agreement number if applicable; 
(c) Container number and total number of containers, e.g. box 1 of 4 boxes; and (d) the number of the container bearing the packing slip.  Seller shall bear cost of packaging 
unless otherwise provided.  Goods shall be suitably packed to secure lowest transportation costs and to conform with requirements of common carriers and any applicable 
specifications.  Buyer’s count or weight shall be final and conclusive on shipments not accompanied by packing lists. 
 
2. SHIPMENT UNDER RESERVATION PROHIBITED:  Seller is not authorized to ship the goods under reservation and no tender of a bill of lading will operate as a tender of 
goods. 
 
3. TITLE AND RISK OF LOSS:  The title and risk of loss of the goods shall not pass to Buyer until Buyer actually receives and takes possession of the goods at the point or 
points of delivery. 
 
4. DELIVERY TERMS AND TRANSPORTATION CHARGES:  F.O.B. Inside Delivery, Municipal Facility, Lewisville, Texas, and shall include all delivery and packaging costs. 
The Buyer assumes no liability for goods delivered in damaged or unacceptable condition. The Seller shall handle all claims with carriers, and in case of damaged goods, shall 
ship replacement goods immediately upon notification by Seller of damage.  

 
5. NO REPLACEMENT OF DEFECTIVE TENDER:  Every tender or delivery of goods must fully comply with all provisions of this contract as to time of delivery, quality and the 
like.  If a tender is made which does not fully conform, this shall constitute a breach and Seller shall not have the right to substitute a conforming tender provided, where the time 
for performance has not yet expired, the Seller may notify Buyer of his intention to cure and may then make a conforming tender within the contract time but not afterward. 
 
6. PLACE OF DELIVERY:  The place of delivery shall be that set forth on the purchase order.  Any change thereto shall be effected by modification as provided for in Clause 20, 
“Modifications”, hereof.  The terms of this contract are “no arrival, no sale”. 
 
7. INVOICES AND PAYMENTS:  (a) Seller shall submit separate invoices on each purchase order after each delivery.  Invoices shall indicate the purchase order number, shall 
be itemized and transportation charges, if any, shall be listed separately.  A copy of the bill of lading, and the freight weigh bill when applicable, should be attached to the invoice.  
Mail to: City of Lewisville Accounts Payable, PO Box 299002 Lewisville, Texas 75029-9002. Payments shall be made thirty days after the goods are delivered to the Buyer, or a 
correct invoice is received, whichever is later. Suppliers should keep the Accounts Payable Office advised of any changes in remittance addresses.  (b) Buyer’s obligation is 
payable only and solely from funds available for the purpose of the purchase.  Lack of funds shall render this contract null and void to the extent funds are not available and any 
delivered but unpaid for goods will be returned to Seller by Buyer.  (c) Do not include Federal Excise, State or City Sales Tax.  Buyer shall furnish tax exemption certificate, if 
required. 
 
8. GRATUITIES:  The Buyer may, by written notice to the Seller, cancel this contract without liability to Seller if it is determined by Buyer that gratuities, in the form of entertainment, 
gifts, or otherwise, were offered or given by the Seller, or any agent, or representative of the Seller, to any officer or employee of the City of Lewisville with a view toward securing 
a contract or securing favorable treatment with respect to the awarding or amending or the making or any determinations with respect to the performing of such a contract.  In the 
event this contract is cancelled by Buyer pursuant to this provision, Buyer shall be entitled, in addition to any other rights and remedies, to recover or withhold the amount of the 
cost incurred by Seller in providing such gratuities. 
 
9. SPECIAL TOOLS AND TEST EQUIPMENT:  If the price stated on the face hereof includes the cost of any special tooling or special test equipment fabricated or required by 
Seller for the purpose of filling this order, such special tooling equipment and any process sheets related thereto shall become the property of the Buyer and to the extent feasible 
shall be identified by the Seller as such. 
 
10. WARRANTY PRICE:  (a) The price to be paid by the Buyer shall be that contained in Seller’s bid which Seller warrants to be no higher than Seller’s current prices on orders 
by others for products of the kind and specification covered by this contract for similar quantities under similar or like conditions and methods of purchase.  In the event Seller 
breaches this warranty, the prices of the items shall be reduced to the Seller’s current prices on orders by others, or in the alternative, Buyer may cancel this contract without 
liability to Seller for breach or Seller’s actual expense.  (b) The Seller warrants that no person or selling agency has been employed or retained to solicit or secure this contract 
upon an agreement or understanding for commission, percentage, brokerage, or contingent fee excepting bona fide employees of bona fide established commercial or selling 
agencies maintained by the Seller for the purpose of securing business.  For breach of violation of this warranty, the Buyer shall have the right in addition to any other right or 
rights to cancel this contract without liability and to deduct from the contract price, or otherwise recover the full amount of such commission, percentage, brokerage or contingent 
fee. 
 
11. WARRANTY PRODUCTS:  Seller shall not limit or exclude any implied warranties and any attempt to do so shall render this contract voidable at the option of the Buyer.  
Seller warrants that the goods furnished will conform to the specifications, drawings and descriptions listed in the bid invitation and to the sample(s) furnished by Seller, if any.  In 
the event of a conflict between the specifications, drawings and descriptions, the specifications shall govern. 
 
12. SAFETY WARRANTY:  Seller warrants that the product sold to Buyer shall conform to the standards promulgated by the U. S. Department of Labor under the Occupational 
Safety and Health Act of 1970.  In the event the product does not conform to OSHA standards, Buyer may return the product for correction or replacement at the Seller’s expense.  
In the event Seller fails to make the appropriate correction within a reasonable time, correction made by Buyer will be at Seller’s expense. 
 
13. NO WARRANTY BY BUYER AGAINST INFRINGEMENTS:  As part of this contract for sale Seller agrees to ascertain whether goods manufactured in accordance with the 
specifications attached to this contract will give rise to the rightful claim of any third person by way of infringement or the like.  Buyer makes no warranty that the production of 
goods according to the specification will not give rise to such a claim, and in no event shall Buyer be liable to Seller for indemnification in the event that Seller is sued on the 
grounds of infringement or the like.  If seller is of the opinion that an infringement or the like will result, he will notify Buyer to this effect in writing within two weeks after the signing 
of this contract.  If Buyer does not receive notice and is subsequently held liable for the infringement of the like, Seller will save Buyer harmless.  If Seller in good faith ascertains 
that production of the goods in accordance with the specifications will result in infringement or the like, this contract shall be null and void except that Buyer will pay Seller the 
reasonable cost of his search as to infringements. 
 
14. RIGHT OF INSPECTION:  Buyer shall have the right to inspect the goods at delivery before accepting them. 
 
15. CANCELLATION:  Buyer shall have the right to cancel for default all or any part of the undelivered portion of this order if Seller breaches any of the terms hereof including 
warranties of Seller or if the Seller becomes insolvent or commits acts of bankruptcy.  Such right of cancellation is in addition to and not in lieu of any other remedies which Buyer 
may have in law or equity. 
 
16. TERMINATION:  The performance of work under this order may be terminated in whole or in part by the Buyer in accordance with this provision.  Termination of work 
hereunder shall be effected by the delivery to the Seller of a "Notice of Termination” specifying the extent to which performance of work under the order is terminated and the date 
upon which such termination becomes effective.  Such right of termination is in addition to and not in lieu of rights of Buyer set forth in Clause 15, herein. 
 
17. FORCE MAJEURE:  If by reason of Force Majeure, either party hereto shall be rendered unable wholly or in part to carry out its obligations under this contract then such 
party shall give notice and full particulars of Force Majeure in writing to the other party within a reasonable time after occurrence of the event or cause relied upon, and the 
obligation of the party giving such notice, so far as it is affected by such Force Majeure, shall be suspended during the continuance of the inability then claimed, except as 
hereinafter provided, but for no longer period, and such party shall endeavor to remove or overcome such inability with all reasonable dispatch.  The term Force Majeure as 
employed herein, shall mean acts of God, strikes, lockouts, or other industrial disturbances, act of public enemy, orders of any kind of government of the United States or the 
State of Texas or any civil military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, storms, floods, washouts, droughts, arrests, 
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restraint of government and people, civil disturbances, explosions, breakage or accidents to machinery, pipelines or canals, or other causes not reasonably within the control of 
the party claiming such inability. 
 
18. ASSIGNMENT DELEGATION:  No right or interest in this contract shall be assigned or delegation of any obligation made by Seller without the written permission of the 
Buyer.  Any attempted assignment or delegation by Seller shall be wholly void and totally ineffective for all purposes unless made in conformity with this paragraph. 
 
19. WAIVER:  No claim or right arising out of a breach of this contract can be discharged in whole or in part by a waiver or renunciation of the claim or right unless the waiver or 
renunciation is supported by consideration and is in writing signed by the aggrieved. 
 
20. MODIFICATIONS:  This contract may be modified or rescinded only by a writing signed by both of the parties or their duly authorized agents. This shall include any change 
orders.  
 
21. INTERPRETATION PAROLE EVIDENCE:  This writing is intended by the parties as a final expression of their agreement and is intended also as a complete and exclusive 
statement of the terms of their agreement.  No course of prior dealings between the parties and no usage of the trade shall be relevant to supplement or explain any term used in 
this contract.  Acceptance or acquiescence in a course of performance rendered under this contract shall not be relevant to determine the meaning of this contract even though 
the accepting or acquiescing party has knowledge of the performance and opportunity for objection.  Whenever a term defined by the Uniform Commercial Code is used in this 
contract, the definition contained in the Code is to control. 
 
22. APPLICABLE LAW:  This contract shall be governed by the Uniform Commercial Code.  Wherever the term “Uniform Commercial Code” is used, it shall be construed as 
meaning the Uniform Commercial Code as adopted in the State of Texas as effective and in force on the date of this contract. 
 
23. ADVERTISING:  Seller shall not advertise or publish, without Buyer’s prior consent, the fact that Buyer has entered into this contract, except to the extent necessary to 
comply with proper requests for information from an authorized representative of the federal, state or local government. 
 
24. RIGHT TO ASSURANCE:  Whenever one party to this contract in good faith has reason to question the other party’s intent to perform he may demand that the other party 
give written assurance of his intent to perform.  In the event that a demand is made and no assurance is given within five (5) days, the demanding party may treat this failure as 
an anticipatory repudiation of the contract. 
 
25. VENUE:  Both parties agree that venue for any litigation arising from this contract shall lie in Denton County, Texas. 

 
26. DISCLOSURE: Pursuant to Chapter 176 of the Texas Local Government Code, a person or agent of a person who contracts or seeks to contract with the City of Lewisville 
must complete a conflict of interest questionnaire if the person or agent has an affiliation or business relationship that might cause a conflict of interest with the City. The conflict 
of interest questionnaire, which is available online at ethics.state.tx.us, must be filed with the City Secretary of the City of Lewisville no later than the seventh business day after 
the person or agent begins contract discussions or negotiations with the City of Lewisville or submits to the City of Lewisville an application, response to a request for proposal or 
bid, correspondence, or another writing related to a potential agreement with the City of Lewisville. An updated conflict of interest questionnaire must be filed in accordance with 
Chapter 176 of the Local Government Code 

 
Seller should consult with legal counsel if you have questions regarding its compliance with the requirements of Chapter 176. It is the responsibility of each person or agent who 
is contracting or seeking to contract with the City of Lewisville to comply with the filing requirements of Chapter 176.  

 
27. INDEPENDENT CONTRACTOR:  Seller shall be considered an independent contractor and not an agent, servant, employee, or representative of Buyer in the performance 
of the work. No term or provision herein or act of the Seller shall be construed as changing that status.  

 
28. TERMINATION FOR DEFAULT: Buyer reserves the right to enforce the performance of any Purchase Order in any manner prescribed by law or deemed to be in the best 
interest of Buyer in the event of breach or default.  The Buyer reserves the right to terminate any purchase order and/or agreement with the Seller in the event the Seller fails to: 
(a) meet delivery schedules, or (b) otherwise perform in accordance with these terms and conditions.  

 

29. PROTESTS: All protests regarding the solicitation process must be submitted in written form to the Purchasing Manager within five (5) working days following the opening 

of bids/proposals. This includes all protests relating to legal advertisements, deadlines, bid/proposal openings, and all other related procedures under the Local Government Code 

Post-award protests must be submitted in written form to the City Manager within five (5) working days after award. The protest must include, at a minimum, the name of protester, 
bid/proposal number or description of goods or services, and a statement of grounds for protest.  
 

 
30. INDEMNIFICATION: SELLER AGREES TO DEFEND, INDEMNIFY AND HOLD BUYER, ITS OFFICERS, AGENTS AND EMPLOYEES, HARMLESS AGAINST ANY AND 
ALL CLAIMS, LAWSUITS, JUDGMENTS, COSTS AND EXPENSES FOR PERSONAL INJURY (INCLUDING DEATH), PROPERTY DAMAGE OR OTHER HARM FOR WHICH 
RECOVERY OF DAMAGES IS SOUGHT, SUFFERED BY ANY PERSON OR PERSONS, THAT MAY ARISE OUT OF OR BE OCCASIONED BY SELLER’S BREACH OF 
ANY OF THESE TERMS AND CONDITIONS OR BY ANY NEGLIGENT OR STRICTLY LIABLE ACT OR OMISSION, INTENTIONAL TORT, INTELLECTUAL PROPERTY 
INFRINGEMENT, OR FAILURE TO PAY A SUBCONTRACTOR OR SUPPLIER COMMITTED BY SELLER, ITS OFFICERS, AGENTS, EMPLOYEES OR 
SUBCONTRACTORS, IN THE PERFORMANCE OF THIS CONTRACT; EXCEPT THAT THE INDEMNITY PROVIDED FOR IN THIS PARAGRAPH SHALL NOT APPLY TO 
ANY LIABILITY RESULTING FROM THE SOLE NEGLIGENCE OR FAULT OF BUYER, ITS OFFICERS, AGENTS, EMPLOYEES OR SEPARATE CONTRACTORS, AND IN 
THE EVENT OF JOINT AND CONCURRING NEGLIGENCE OR FAULT OF THE SELLER AND BUYER, RESPONSIBILITY AND INDEMNITY, IF ANY, SHALL BE 
APPORTIONED IN ACCORDANCE WITH THE LAW OF THE STATE OF TEXAS, WITHOUT WAIVING ANY GOVERNMENTAL IMMUNITY AVAILABLE TO BUYER UNDER 
TEXAS LAW AND WITHOUT WAIVING ANY DEFENSES OF THE PARTIES UNDER TEXAS LAW.  THE PROVISIONS OF THIS PARAGRAPH ARE SOLELY FOR THE 
BENEFIT OF THE PARTIES HERETO AND NOT INTENDED TO CREATE OR GRANT ANY RIGHTS, CONTRACTUAL OR OTHERWISE, TO ANY OTHER PERSON OR 
ENTITY. 
 
31. SEVERABILITY: In case any one or more of the provisions contained in these Terms and Conditions shall for any reason be held to be invalid, illegal, or unenforceable in any 
respect, such invalidity, illegality, or unenforceability shall not affect any other provision thereof, and these Terms and Conditions shall be construed as if such invalid, illegal, or 
unenforceable provision had never been contained herein. 
 
32. IMMIGRATION REFORM AND CONTROL ACT (8 U.S.C 1324a):  The Buyer supports the Immigration Reform and Control Act (IRCA), which is a comprehensive scheme 
prohibiting the employment of unauthorized aliens in the United States.  The Seller and its subcontractors shall at all times during the term of the contract with the Buyer comply 
with the requirements of IRCA and shall notify the Buyer within fifteen (15) working days of receiving notice of a violation of IRCA. The Seller also warrants that it has not had an 
IRCA violation within the last five (5) years. The Buyer may terminate a contract with the Seller if the Buyer determines that (a) the Seller or its subcontractors have been untruthful 
regarding IRCA violations in the preceding five (5) years or (b) the Seller or its subcontractors fail to timely notify the Buyer of an IRCA violation.  
 
33. ADA COMPLIANCE: All goods and services provided to the Buyer must be compliant with the Americans with Disabilities Act and any amendments thereto (the "ADA") and 
all regulations promulgated pursuant to the ADA. Seller will be required to certify compliance, if required under the law or otherwise required by the Buyer. 
 
34. PROTECTION OF RESIDENT WORKERS: The Buyer actively supports the Immigration and Nationality Act (INA), which includes provisions addressing employment eligibility, 
employment verification, and nondiscrimination.  Under the INA, employers may hire only persons who may legally work in the United States (i.e., citizens and nationals of the 
U.S.) and aliens authorized to work in the U.S.  The employer must verify the identity and employment eligibility of anyone to be hired, which includes completing the Employment 
Eligibility Verification Form (I-9).  The Seller shall establish appropriate procedures and controls so no services under the contract will be performed by any worker who is not 
legally eligible to perform such services or employment.  The Buyer reserves the right to audit Seller’s employment records to verify the existence of a completed Employment 
Eligibility Verification Form (I-9) for every worker performing services under the contract. The audit will be at the Buyer’s expense. 
 
35.  NO BOYCOTT OF ISRAEL.  Pursuant to Texas Government Code Chapter 2270, the Seller agrees that acceptance of these Terms & Conditions serves as written verification 
that Contractor: (1) does not boycott Israel, as defined by Texas Government Code Section 808.001; and (2) will not boycott Israel during the term of the contract. 
 
36.  COMPANIES ENGAGED IN BUSINESS WITH IRAN, SUDAN, OR FOREIGN TERRORIST ORGANIZATION.  Pursuant to Texas Government Code Chapter 2252, 
Subchapter F, Seller affirms that is it not identified on a list created by the Texas Comptroller of Public Accounts as a company known to have contracts with or provide supplies 
or services to a foreign terrorist organization. 
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Question and Answers for Bid #RFP 18-40-A - PROFESSIONAL AUDITING SERVICES 

Overall Bid Questions

Question 1

     Do you have a mandatory auditor rotation? (Submitted: May 9, 2018 8:20:03 AM CDT)

Answer

-  No. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 2

     Is the incumbent auditor allowed to bid? (Submitted: May 9, 2018 8:20:19 AM CDT)

Answer

-  Yes. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 3

     Have you had any recent (last two years) turnover in the Finance department? (Submitted: May 9, 2018 

8:20:36 AM CDT)

Answer

-  Yes, in Purchasing, Accounting and Utility Billing (approximately nine). (Answered: May 10, 2018 12:58:12 PM 

CDT)

Question 4

     Do you expect any turnover in the next two years in the Finance department? (Submitted: May 9, 2018 

8:20:50 AM CDT)

Answer

-  Yes, retirements. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 5

     How many major programs do you anticipate will need to be audited in 2018 under Uniform Guidance 

and/or UGMS? (Submitted: May 9, 2018 8:21:08 AM CDT)

Answer

-  At this time, we anticipate one. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 6

     Do you anticipate any new system implementations over the next 5 years? (Submitted: May 9, 2018 8:21:20 

AM CDT)

Answer

-  No. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 7

     Were there any findings communicated to management? If so, please provide a copy of the communication. 

(Submitted: May 9, 2018 6:57:18 PM CDT)

Answer

-  No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 8

     How many audit adjustments were posted in 2017? If so, please provide a copy of the audit adjustments. 

(Submitted: May 9, 2018 6:57:33 PM CDT)

Answer

-  None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 9

     Were there any disagreements between management and the previous audit firm? If so, what were they? 

(Submitted: May 9, 2018 6:57:44 PM CDT)

Answer

-  None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 10

     What were the 2016 & 2017 audit fees for both the audit, to date? (Submitted: May 9, 2018 6:57:55 PM CDT)

Answer

-  2016 -  $94,420 

2017 - $96,780 (Answered: May 10, 2018 4:28:32 PM CDT)

Question 11

     Were there any excess billings from the 2016 and/or 2017 auditor for problem areas? If so, what were they? 

(Submitted: May 9, 2018 6:58:06 PM CDT)

Answer

- No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 12

     As compared to the prior year, what changes has the City encountered this fiscal year (if any)? Any major 

changes in management, accounting personnel, and/or staffing? (Submitted: May 9, 2018 6:58:18 PM CDT)

Answer

- None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 13

     Will the City encounter any disciplinary actions from external agencies/entities? If so, please describe. 

(Submitted: May 9, 2018 6:58:29 PM CDT)

Answer

- No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 14

     What software does the City use to maintain its data? (Submitted: May 9, 2018 6:58:40 PM CDT)

Answer

- Tyler  New World ERP (Answered: May 10, 2018 4:28:32 PM CDT)

Question 15

     Have you changed accounting software since your last audit? (Submitted: May 9, 2018 6:58:53 PM CDT)

Answer

-  No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 16

     How many people did your previous audit firm bring to fieldwork? (Submitted: May 9, 2018 6:59:04 PM CDT)

Answer

-  Three (Answered: May 10, 2018 4:28:32 PM CDT)

Question 17

     How many days was your previous audit firm at your site for fieldwork? (Submitted: May 9, 2018 6:59:16 PM 

CDT)

Answer

-  Three weeks. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 18

     Does the City anticipate having federal expenditures in excess of $750,000 for fiscal years ending 2018, 

2019, and/or 2020? If so, how many major programs and approximately what dollar value? (Submitted: May 9, 

2018 6:59:27 PM CDT)

Answer

-  Yes. 

2018-1 major program. We anticipate approximately $800,000 of what was awarded. 

2019-2 major programs. We anticipate $1,500,000 and $1,619,403 of what was awarded. 

2020-1 major program. We anticipate $1,500,000 of what was awarded. 

These amounts are estimates for the given years based on grants that have already been awarded. There may 

be additional major programs for each of these years. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 19

     Have there been any addendum(s) issued relating to this Request for Qualifications? If so, would you please 

send me a copy of the addendum(s) and any future addendums that would be issued. (Submitted: May 9, 2018 

6:59:57 PM CDT)

Answer

-  No addendums have been issued to date for this Request for Proposals. All addendums will be issued through 

Bidsyn.com. It is the responsibility of the proposer to monitor Bidsync.com and acquire addendums via 

Bidsync.com. (Answered: May 10, 2018 4:28:32 PM CDT)
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Question and Answers for Bid #RFP 18-40-A - PROFESSIONAL AUDITING SERVICES 

Overall Bid Questions

Question 1

     Do you have a mandatory auditor rotation? (Submitted: May 9, 2018 8:20:03 AM CDT)

Answer

-  No. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 2

     Is the incumbent auditor allowed to bid? (Submitted: May 9, 2018 8:20:19 AM CDT)

Answer

-  Yes. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 3

     Have you had any recent (last two years) turnover in the Finance department? (Submitted: May 9, 2018 

8:20:36 AM CDT)

Answer

-  Yes, in Purchasing, Accounting and Utility Billing (approximately nine). (Answered: May 10, 2018 12:58:12 PM 

CDT)

Question 4

     Do you expect any turnover in the next two years in the Finance department? (Submitted: May 9, 2018 

8:20:50 AM CDT)

Answer

-  Yes, retirements. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 5

     How many major programs do you anticipate will need to be audited in 2018 under Uniform Guidance 

and/or UGMS? (Submitted: May 9, 2018 8:21:08 AM CDT)

Answer

-  At this time, we anticipate one. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 6

     Do you anticipate any new system implementations over the next 5 years? (Submitted: May 9, 2018 8:21:20 

AM CDT)

Answer

-  No. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 7

     Were there any findings communicated to management? If so, please provide a copy of the communication. 

(Submitted: May 9, 2018 6:57:18 PM CDT)

Answer

-  No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 8

     How many audit adjustments were posted in 2017? If so, please provide a copy of the audit adjustments. 

(Submitted: May 9, 2018 6:57:33 PM CDT)

Answer

-  None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 9

     Were there any disagreements between management and the previous audit firm? If so, what were they? 

(Submitted: May 9, 2018 6:57:44 PM CDT)

Answer

-  None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 10

     What were the 2016 & 2017 audit fees for both the audit, to date? (Submitted: May 9, 2018 6:57:55 PM CDT)

Answer

-  2016 -  $94,420 

2017 - $96,780 (Answered: May 10, 2018 4:28:32 PM CDT)

Question 11

     Were there any excess billings from the 2016 and/or 2017 auditor for problem areas? If so, what were they? 

(Submitted: May 9, 2018 6:58:06 PM CDT)

Answer

- No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 12

     As compared to the prior year, what changes has the City encountered this fiscal year (if any)? Any major 

changes in management, accounting personnel, and/or staffing? (Submitted: May 9, 2018 6:58:18 PM CDT)

Answer

- None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 13

     Will the City encounter any disciplinary actions from external agencies/entities? If so, please describe. 

(Submitted: May 9, 2018 6:58:29 PM CDT)

Answer

- No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 14

     What software does the City use to maintain its data? (Submitted: May 9, 2018 6:58:40 PM CDT)

Answer

- Tyler  New World ERP (Answered: May 10, 2018 4:28:32 PM CDT)

Question 15

     Have you changed accounting software since your last audit? (Submitted: May 9, 2018 6:58:53 PM CDT)

Answer

-  No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 16

     How many people did your previous audit firm bring to fieldwork? (Submitted: May 9, 2018 6:59:04 PM CDT)

Answer

-  Three (Answered: May 10, 2018 4:28:32 PM CDT)

Question 17

     How many days was your previous audit firm at your site for fieldwork? (Submitted: May 9, 2018 6:59:16 PM 

CDT)

Answer

-  Three weeks. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 18

     Does the City anticipate having federal expenditures in excess of $750,000 for fiscal years ending 2018, 

2019, and/or 2020? If so, how many major programs and approximately what dollar value? (Submitted: May 9, 

2018 6:59:27 PM CDT)

Answer

-  Yes. 

2018-1 major program. We anticipate approximately $800,000 of what was awarded. 

2019-2 major programs. We anticipate $1,500,000 and $1,619,403 of what was awarded. 

2020-1 major program. We anticipate $1,500,000 of what was awarded. 

These amounts are estimates for the given years based on grants that have already been awarded. There may 

be additional major programs for each of these years. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 19

     Have there been any addendum(s) issued relating to this Request for Qualifications? If so, would you please 

send me a copy of the addendum(s) and any future addendums that would be issued. (Submitted: May 9, 2018 

6:59:57 PM CDT)

Answer

-  No addendums have been issued to date for this Request for Proposals. All addendums will be issued through 

Bidsyn.com. It is the responsibility of the proposer to monitor Bidsync.com and acquire addendums via 

Bidsync.com. (Answered: May 10, 2018 4:28:32 PM CDT)
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Question and Answers for Bid #RFP 18-40-A - PROFESSIONAL AUDITING SERVICES 

Overall Bid Questions

Question 1

     Do you have a mandatory auditor rotation? (Submitted: May 9, 2018 8:20:03 AM CDT)

Answer

-  No. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 2

     Is the incumbent auditor allowed to bid? (Submitted: May 9, 2018 8:20:19 AM CDT)

Answer

-  Yes. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 3

     Have you had any recent (last two years) turnover in the Finance department? (Submitted: May 9, 2018 

8:20:36 AM CDT)

Answer

-  Yes, in Purchasing, Accounting and Utility Billing (approximately nine). (Answered: May 10, 2018 12:58:12 PM 

CDT)

Question 4

     Do you expect any turnover in the next two years in the Finance department? (Submitted: May 9, 2018 

8:20:50 AM CDT)

Answer

-  Yes, retirements. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 5

     How many major programs do you anticipate will need to be audited in 2018 under Uniform Guidance 

and/or UGMS? (Submitted: May 9, 2018 8:21:08 AM CDT)

Answer

-  At this time, we anticipate one. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 6

     Do you anticipate any new system implementations over the next 5 years? (Submitted: May 9, 2018 8:21:20 

AM CDT)

Answer

-  No. (Answered: May 10, 2018 12:58:12 PM CDT)

Question 7

     Were there any findings communicated to management? If so, please provide a copy of the communication. 

(Submitted: May 9, 2018 6:57:18 PM CDT)

Answer

-  No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 8

     How many audit adjustments were posted in 2017? If so, please provide a copy of the audit adjustments. 

(Submitted: May 9, 2018 6:57:33 PM CDT)

Answer

-  None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 9

     Were there any disagreements between management and the previous audit firm? If so, what were they? 

(Submitted: May 9, 2018 6:57:44 PM CDT)

Answer

-  None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 10

     What were the 2016 & 2017 audit fees for both the audit, to date? (Submitted: May 9, 2018 6:57:55 PM CDT)

Answer

-  2016 -  $94,420 

2017 - $96,780 (Answered: May 10, 2018 4:28:32 PM CDT)

Question 11

     Were there any excess billings from the 2016 and/or 2017 auditor for problem areas? If so, what were they? 

(Submitted: May 9, 2018 6:58:06 PM CDT)

Answer

- No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 12

     As compared to the prior year, what changes has the City encountered this fiscal year (if any)? Any major 

changes in management, accounting personnel, and/or staffing? (Submitted: May 9, 2018 6:58:18 PM CDT)

Answer

- None. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 13

     Will the City encounter any disciplinary actions from external agencies/entities? If so, please describe. 

(Submitted: May 9, 2018 6:58:29 PM CDT)

Answer

- No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 14

     What software does the City use to maintain its data? (Submitted: May 9, 2018 6:58:40 PM CDT)

Answer

- Tyler  New World ERP (Answered: May 10, 2018 4:28:32 PM CDT)

Question 15

     Have you changed accounting software since your last audit? (Submitted: May 9, 2018 6:58:53 PM CDT)

Answer

-  No. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 16

     How many people did your previous audit firm bring to fieldwork? (Submitted: May 9, 2018 6:59:04 PM CDT)

Answer

-  Three (Answered: May 10, 2018 4:28:32 PM CDT)

Question 17

     How many days was your previous audit firm at your site for fieldwork? (Submitted: May 9, 2018 6:59:16 PM 

CDT)

Answer

-  Three weeks. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 18

     Does the City anticipate having federal expenditures in excess of $750,000 for fiscal years ending 2018, 

2019, and/or 2020? If so, how many major programs and approximately what dollar value? (Submitted: May 9, 

2018 6:59:27 PM CDT)

Answer

-  Yes. 

2018-1 major program. We anticipate approximately $800,000 of what was awarded. 

2019-2 major programs. We anticipate $1,500,000 and $1,619,403 of what was awarded. 

2020-1 major program. We anticipate $1,500,000 of what was awarded. 

These amounts are estimates for the given years based on grants that have already been awarded. There may 

be additional major programs for each of these years. (Answered: May 10, 2018 4:28:32 PM CDT)

Question 19

     Have there been any addendum(s) issued relating to this Request for Qualifications? If so, would you please 

send me a copy of the addendum(s) and any future addendums that would be issued. (Submitted: May 9, 2018 

6:59:57 PM CDT)

Answer

-  No addendums have been issued to date for this Request for Proposals. All addendums will be issued through 

Bidsyn.com. It is the responsibility of the proposer to monitor Bidsync.com and acquire addendums via 

Bidsync.com. (Answered: May 10, 2018 4:28:32 PM CDT)
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 WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TEXAS 75251 
P: 972.490.1970   F: 972.702.8321 

 

 

May 24, 2018 

 

Mr. Todd White 

Purchasing Manager 

City of Lewisville 

151 West Church Street 

Lewisville, Texas  75057 

 

 

RE: Proposal to Provide Proposal Audit Services ― RFP #18-40-A 

Dear Mr. White: 

With this proposal, Weaver and Tidwell, L.L.P., (Weaver) commits to providing financial auditing 

services that meet the requirements of the City of Lewisville (the City) as described in RFP #18-40-A, 

including both the scope of work and the requested schedule. We understand that this contract is 

anticipated to have a two-year initial term, with three 1-year extensions at the discretion of the City. 

Through our past audit work with the City, Weaver already understands your operational structure 

and the nuances of your specific financial reporting needs. Leveraging this knowledge and 

maintaining the continuity of the City’s audit team enables Weaver to minimize ramp-up time and 

knowledge transfer at the start of the engagement. 

Weaver is committed to performing the required services within your specified timeframe and to 

providing you with attentive personal service. Our dedicated municipal audit practice is recognized 

across Texas for our expertise and knowledge of the financial reporting standards affecting cities of all 

sizes. Weaver offers you: 

 In-depth understanding of Texas law, politics and economics. Founded in North Texas, 

Weaver has served governments in the area for almost 70 years. We have a deep 

understanding of both economic and regulatory environments in Texas — and specifically of 

the operations and environment of Lewisville. 

 Unmatched city auditing experience. Weaver currently serves as auditor for more than 175 

public-sector clients, including 40 cities and towns — and more than twice as many top-50 

cities as the next auditor. Through this work, we have grown familiar with the complexities of 

governmental accounting and financial reporting as a whole, we also have hands-on 

experience with your specific operations, systems, culture and reporting requirements. 

 Commitment to ongoing communication. Frequent, effective and honest communication is 

critical to a successful audit. Our partners and engagement team leadership remain highly 

accessible throughout the engagement, and throughout the year. 

 High-quality work and on-time delivery. Weaver’s reputation has been built on the quality of 

our work and our ability to stay on schedule and on budget. With our Dallas office being less 

than 30 minutes from your offices, we are close enough to meet easy, when necessary.  

Our goal is to provide you with more than just a financial audit; we want to offer the support you 

need to maintain world-class financial operations. 

  



 

 WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TEXAS 75251 
P: 972.490.1970   F: 972.702.8321 

 

 

I hereby certify this proposal is a firm and irrevocable offer for 90 days from the RFP closing date. I am 

an authorized agent of Weaver, able to answer technical, price and/or contract questions and 

empowered to sign a contract with the City. If you have any questions regarding this proposal or any 

other matter, please do not hesitate to contact me directly at 972.448.6970 or via email at 

john.deburro@weaver.com. 

 

Sincerely, 

 

 

John DeBurro, CPA 

Audit Partner 

Weaver 

972.448.6970 

john.deburro@weaver.com 
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3. Executive Summary 

Weaver clients know they can rely on us for efficient, on-time service and 

year-round assistance with changing regulations or accounting and 

auditing standards. They know we can help them plan for change, 

achieve GFOA recognition and bolster their citizens’ trust.  

With Weaver as your auditor, City of Lewisville (the City) can continue to 

benefit from knowledgeable auditors, reliable and personal service, on-

time completion and an efficient, effective financial audit. 

After serving you for the several years, Weaver understands the City’s complex operational structure, 

with its nine component units, and the nuances of your municipal financial reporting needs. 

Leveraging this deep, institutional knowledge enables us to focus more immediately on your key 

areas of risk. The end result is not only increased efficiency and cost-effectiveness in the audit, but 

collaboration and training that help your finance department operate at peak efficiency. 

Understanding of Scope 

With this proposal, Weaver offers to conduct an audit of 

the City’s financial statements for the fiscal years ending 

September 30, 2018 and 2019 with the option of 

extending the agreement for three additional years 

(through 2022). We understand that the City anticipates 

a five-year contract, subject to annual review and 

approval.  

The annual audits will be performed in accordance with 

generally accepted auditing standards (GAAS) as set 

forth by the American Institute of Certified Public 

Accountants (AICPA); standards for financial audits set 

forth in the U.S. Governmental Accountability Office’s 

Government Auditing Standards (2011); provisions of the 

Single Audit Act of 1996 and Title 2, U.S. Code of Federal 

Regulations, Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements 

for Federal Awards (Uniform Guidance); and the Texas 

Single Audit Act, as applicable. 

Weaver will issue all reports currently required by these standards and federal and state grantors. We 

will express opinions on the fair presentation of the City’s basic financial statements and an “in 

relation to” opinion on the accompanying supplementary information for conformity with generally 

accepted accounting principles generally accepted in the United States of America (GAAP). We will 

perform specified procedures on the required supplementary information each year, as required by 

the Governmental Accounting Standards Board (GASB). Weaver will also report on internal control 

over financial reporting and on compliance with certain provisions of laws, regulations, contracts and 

grant agreements and other matters for the year being audited, in accordance with generally 

EXPERIENCE PERFORMING 

MUNICIPAL AUDITS 

With almost 70 years of 

experience, Weaver has 

performed audits for Texas cities of 

all types and sizes, including: 

 

40 cities overall 

7 cities with populations 

between 100,000 and 200,000, 

including City of Lewisville 

24 of the 100 largest cities in 

the state — more than any 

other accounting firm 

>50 agencies that receive 
GFOA recognition 
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accepted government auditing standards (GAGAS). Finally, Weaver will report on the City’s 

compliance with requirements applicable to each major program and internal control over 

compliance in accordance with the Single Audit Act and Uniform Guidance. 

The City will prepare the draft Comprehensive Annual Financial Report (CAFR) and be responsible for 

printing and assembly.  Weaver professionals who are also members of the Government Finance 

Officers Association (GFOA) Special Review Committee will review the City draft Comprehensive 

Annual Financial Report (CAFR) to ensure it meets all requirements for the Certificate of Achievement 

for Excellence in Financial Reporting. 

Finally, each year Weaver will provide support and training to help the City comply with any new 

GASB pronouncements. We will provide on-site, hands-on support to help your staff meet changing 

requirements efficiently. In addition, City staff will be invited to attend — at no charge — Weaver’s 

annual day of continuing professional education (CPE) focused specifically on the needs of 

government finance professionals. 

Experienced Audit Team 

To provide the City with experienced leadership and the best results, Weaver has selected a team of 

experienced staff to lead this engagement. These are the audit leaders who will serve you:  

John DeBurro, CPA | Engagement Partner 

John, who has 20 years of experience managing and performing audits for municipalities and other 

governmental entities, will continue to lead the engagement and be your main point of contact. He 

manages annual financial audits for entities with government-wide net positions in excess of $500 

million; prepares audit reports for approximately nine entities, all of which receive the GFOA award; 

and researches proper accounting for complex transactions, assisting clients with the implementation 

of new accounting standards. John is a long time member of the GFOA Special Review Committee. 

He has served as the engagement partner for cities including Lewisville, Coppell, The Colony, 

Southlake and Little Elm. 

Jerry Gaither, CPA, CGFM | Technical Review Partner 

One of the most respected government auditors in Texas, Jerry has 40 years of experience auditing 

government entities. For 30 years, he led Weaver’s public sector practice, developing the firm’s audit 

methodologies for auditing government entities, including cities, regional governments and public 

school districts. Jerry is the longest serving member of the GFOA Special Review Committee. He has 

served as engagement partner for numerous cities, including Garland, Irving, Grand Prairie, Denton, 

McKinney and Frisco. 

Ben Cohen, CPA | Audit Manager 

Ben has eight years of experience focused on government audits, large and small. He has worked on 

the audits of over a dozen Texas cities, as well as several school districts, counties and other entities 

and has experience with single audits and preparation and review of CAFRs. He is a licensed CPA 

and a member of both the AICPA and the GFOA Special Review Committee. He earned a Bachelor 

of Business Administration and a Master of Science in accountancy, both from the University of 

Houston.  
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Other Resources 

In addition to these key audit leaders, Weaver offers the resources of approximately 650 employees, 

including professionals with deep experience in related services such as evaluating IT controls, 

analyzing large data files to detect anomalies, providing risk management and internal audit 

services, and performing forensic investigations. 

Giving You More for Your Audit 

We understand that you need more value from your annual financial audit than mere compliance. 

As your auditors, Weaver will be in a position to help you prepare for changing conditions, streamline 

processes and identify potential fraud or waste. These are just a few specific examples of ways 

Weaver helps our clients receive extra value from their audits:   

 Examining/auditing unusual or complex transactions such as debt refundings, potential 

service concession agreements, economic development agreements, interlocal agreements, 

etc., before fiscal year-end in order to increase your confidence in interim financial reporting 

 Assisting clients in optimizing their computerized financial reporting processes. Weaver has 

experience in MUNIS, Incode, KRONOS, systems by Tyler Technologies, and most other major 

accounting systems 

 Assisting the City in implementing new GASB standards or other pronouncements. We will 

keep you informed of pending changes, suggest the most efficient ways to comply, and 

provide free continuing education for your staff 

 Recommending changes in financial reporting models, which can reduce unnecessary 

financial statement presentations and/or recommending revisions in the number of fund 

presentations for financial reporting purposes 

 Using our advanced data analytics capabilities to detect duplicate payments to vendors 

and overpayments to employees, enabling clients to recover funds 

 Helping to ensure the City’s CAFR meets requirements of the GFOA Certificate of 

Achievement; your engagement partner, manager, and technical review partner are all 

members of the GFOA Special Review Committee and are intimately familiar with the award 

standards. In fact, Jerry Gaither is the longest-serving member of GFOA of Texas 

 Offering free continuing professional education specifically focused on the special 

concerns of cities and other government agencies, such as regulatory updates and 

information about emerging technology 
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4. Questionnaire  

1. General Firm Information 

a. Firm name and address: 

Weaver and Tidwell, L.L.P. 

12221 Merit Drive, Suite 1400 

Dallas, Texas 75251 

b. RFP contact/phone/fax/email: 

John DeBurro, CPA 

Phone: 972.448.6970 

Fax: 972.702.8321 

john.deburro@weaver.com 

2. Qualifications and Experience of the Firm 

a. Describe your firm’s history and organizational structure. Include number of years in business, size 

of company (employees, yearly revenue) and specifically the size of the governmental auditing 

staff. 

Size and Structure of Firm  

Weaver was founded in 1950 and is a nationally recognized, Texas-based firm with approximately 

700 professionals and offices in seven major Texas cities: Dallas, Fort Worth, Austin, Houston, 

Conroe, San Antonio and Midland. The firm has grown quickly over the last decade, topping $100 

million in revenues in fiscal year 2017.  

Government Auditing Experience 

Strengths and Strategies 

Weaver has a dedicated practice focused on public-sector entities across the state of Texas. It is 

one of the largest industry practices in the firm, with more than 120 professionals who participate in 

government or nonprofit audits. We perform annual financial audits for more than 150 government 

agencies each year, from cities to large urban school districts to state agencies. 

Among our numerous public-sector audit clients are: 

 40 Texas cities  

 7 cities of a size comparable to Lewisville (populations of 100,000–200,000) 

 24 of the 100 largest cities in Texas, by population 

 Approximately 100 entities that receive federal funding sufficient for a single audit 

mailto:john.deburro@weaver.com
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 More than 50 entities that receive the 

GFOA award for excellence in financial 

reporting 

We are experienced not only with annual 

financial audits, but federal and state single 

audits, CAFR preparation and review for GFOA 

recognition, grant compliance and third-party 

grant compliance audits. In addition, we also 

provide public-sector clients with internal audits 

(both outsourced and co-sourced), risk 

assessments, enterprise risk management 

consulting, business process improvement, IT 

audits, data analytics and forensic accounting. 

Our broad and sustained experience enables us 

to take a particularly thoughtful approach, 

balancing your short-term reporting needs with 

your long-term objectives. We invest significant 

resources in this practice area every year, both to 

improve our services internally and to provide 

education and outreach to our government 

clients.  

b. Which office of your organization will have the 

primary responsibility for this account? 

Location of Office Performing the Work 

This engagement will be managed and staffed 

with resources from our Dallas office. This location 

has significant local resources to serve the City.  

In addition, all of Weaver’s professionals work 

collaboratively across locations, so if engagement 

needs dictate we are able to draw upon 

additional resources and in-house subject matter 

advisors. With this leveraged model, Weaver is 

able to offer you a customized team that can 

adjust dynamically and quickly to meet your 

needs throughout all stages of the audit season. It 

also enables us to provide an efficient, effective 

audit with added innovation, thought-leadership 

and insight. 

 

  

How Is Weaver’s Approach 

Different? Benefits to You:  

Because of Weaver’s depth of experience, 

you will gain the advantages of:  

 A knowledgeable engagement team that 

can alert  you to pending changes and 

coach you through them 

 Professionals at every level who 

understand government auditing 

standards and the special requirements of 

cities 

 CAFR review by staff who sit on the GFOA 

Special Review Committee for the 

Certificate of Achievement for Excellence 

in Financial Reporting, including your 

engagement partner  

 Practical guidance to help you work more 

efficiently and ensure accuracy 

 Year-round access to consultation and 

advice from well-informed industry leaders 

 Free admission to Weaver’s  annual day of 

continuing professional education 

designed specifically for our public-sector 

clients 

 Confidence in the results of your audit 
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c. Provide an affirmative statement of the firm’s ability to practice in the State of Texas. Indicate 

whether or not the firm and all assigned key professional staff are properly licensed to practice in 

Texas. 

License to Practice in Texas 

Weaver is licensed to practice accountancy in Texas. We are a registrant with the Texas State 

Board of Public Accountancy under Section 14 of the Public Accountancy Act of 1979, Texas 

Revised Civil Statutes, Article 41a-1. Each assurance partner of the firm holds a certificate as a 

Certified Public Accountant pursuant to that act.  

The proposed assurance engagement partner 

and key engagement resources 

(management level and above) are also 

licensed by the Texas State Board of Public 

Accountancy as Certified Public Accountants. 

Other key personnel with different focus areas 

hold certifications appropriate to their area, 

such Certified Fraud Examiner or Certified 

Information Security Professional. Specific 

information about each team member’s 

certification and related continuing 

education is available in the attached 

resumes. 

d. Is the firm local, regional, national or international? 

Weaver is a nationally recognized, Texas-based firm with approximately 650 professionals and 

offices in seven major Texas cities: Dallas, Fort Worth, Midland, Austin, Conroe, Houston and San 

Antonio. This engagement will be led from our Dallas office, which offers the full spectrum of 

accounting services, from governmental audits to tax to IT advisory services. 

e. List the number of partners, managers, supervisors, seniors and other professional staff employed 

at the local office. 

Our Dallas office includes more than 150 people: 

 Partners: 28  

 Directors, Senior Managers, Managers: 37 

 Senior Associates, Associates: 84 

 Operations: 31  
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f. Describe the range of activities performed by the local office such as auditing, accounting, tax 

services or management advisory services.  

Weaver’s Dallas office offers 

the full range of certified 

public accounting services for 

a variety of industries. This 

office happens to be home to 

more government-focused 

audit partners than any of our 

other locations, but it also 

serves nonprofits, private 

industry and publicly traded 

companies.  
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g. Describe the local office’s capability to audit computerized systems, including the number and 

classification of personnel skilled in computer science who will work on the audit.  

Auditing Computerized Systems 

Like all Weaver locations, our Dallas office has 

significant experience providing auditing and 

advisory services related to the major financial and 

business systems used by Texas cities. Our 

procedures for evaluating the security and integrity 

of IT systems typically include procedures to 

validate system settings and user authorizations. 

Due to the size and scope of your computerized 

electronic data processing or information 

technology (IT) function, Weaver’s IT Advisory 

group will assist with our audit. 

We use multiple frameworks and standards to conduct specific IT application and security audits, 

selecting the guidelines most appropriate for each case. Our central approach is based on 

Control Objectives for Information and Related Technology (COBIT), which furnishes a 

comprehensive methodology to underlie all of our IT audit engagements. We apply the COBIT 

framework in planning, executing and reporting the results of our IT-related services. 

Data Analytics  

Weaver Analytics is an internal data analytics team that uses advanced computerized data-

analysis techniques to uncover irregularities that could indicate fraud, persistent or systematic 

errors and internal control weaknesses. We can also design continuous monitoring strategies to 

help you maintain vigilance over the long term. Weaver Analytics plays an important role in 

services, including financial and compliance audits, enterprise risk management, internal audit, 

financial and compliance audit, and forensics and litigation support. 

Weaver uses data analytics in some form on most of our governmental audit 

engagements — well over 100 per year. 
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During financial audits, Weaver can analyze 100 percent of selected data in the areas of payroll, 

disbursements, vendor and human resources. We can identify potential risk areas that may require 

further investigation by the audit team. During previous engagements, our team has identified 

items such as bid splitting and nepotism, as well as opportunities to improve efficiencies in the 

disbursement process. Examples of key findings from other data analyses performed by Weaver 

Analytics include: 

 Duplicate vendors in the master vendor file 

 Duplicate invoice payments 

 Concentrations in vendors and customers that may indicate fraud 

 Payroll checks paid in the incorrect amounts 

 Payroll checks paid to former employees 

 “Ghost” employees and vendors 

 Unusual overtime patterns 

By adding fraud detection and operational compliance, as well as computer data acquisition 

and analysis, Weaver can provide insights on the best ways to improve efficiency and 

effectiveness of your processes. We can also provide several dashboard-style reports presenting 

information in an intuitive, interactive format.  

h. Detail how your firm demonstrates, both locally and firm-wide, a commitment to governments 

by participation in Special Review Committees to the GFOA Certificate of Achievement and/or 

other active participation in the governmental accounting standards process.  

GFOA Experience 

Weaver is the auditor of more than 50 entities who 

have received the GFOA certificate of achievement 

in each of the past two years. We are experienced 

with the reporting requirements of the GFOA and 

have the knowledge and experience to assist with 

reporting under these requirements. 

Ten Weaver staff members — including your 

proposed engagement partner, manager and 

technical review partner — currently serve on the 

Special Review Committee of the GFOA that 

evaluates CAFRs for eligibility with Certificate of 

Achievement Program requirements. 

In addition, your audit partner is a member of the Texas Society of CPAs professional standards 

committee – government subcommittee.   
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i. If the firm is a joint venture or consortium, separately identify the qualifications of each firm 

comprising the joint venture or consortium and indicate the firm that is to serve as the principal 

auditor.  

Joint Venture 

Weaver is not proposing as part of a joint venture or consortium. 

j. Indicate the strengths of your firm in general and in relation to the local office. Being specific, 

indicate how your audit philosophy differs from that of other firms. Indicate the strategy for the 

future of your local office and in what areas you will be investing resources.   

Communication: The Weaver Difference 

Creating value in any engagement starts with open and regular communication — hands-on 

partner involvement by leaders who communicate on a regular basis. This serves as the ever-

valuable foundation in every Weaver engagement.  

Throughout the audit — and throughout our entire relationship with you — Weaver will remain in 

close communication with your management team.  

Continuous Communications 

Timeliness and continuous communication are both 

critical to our service approach and are important for you 

to receive results and deliverables in the timeframe you 

expect.  

Our philosophy is a “no-surprises” engagement. Therefore, 

whenever there is a question or a potential issue, we will 

immediately bring it to your attention, seek your 

confirmation of the data, and ask about any relevant 

circumstances, and we encourage you to do the same. 

We will also meet with you on a periodic basis to facilitate 

a constructive exchange about work in progress and 

related issues.  

Providing Ongoing Strategic Updates 

We take a holistic approach in serving our clients. Industry and regulatory changes affect your 

entire business and we take that into consideration as we serve you. 

Through our regular communication during an engagement, we seek to understand your business 

issues in real-time so we can provide updates and guidance that matter to you. This is part of our 

ongoing conversation with you; every piece of industry and regulatory information is part of a 

bigger, strategic picture, and we help you see it. 

Gathering Feedback 

We take client satisfaction very seriously. As another communications effort, we administer 

engagement-specific surveys at the completion of every engagement. The survey elicits responses 

tied to timeliness, communications, professionalism, quality of work, accessibility, technical 

capabilities, proactivity, among other topics, and includes a free-text field for additional 

comments. The results of the surveys help our team understand exactly how we can continue 

improving our service for you. 
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Our local resources 

Our Dallas office has a team dedicated to public sector clients, including municipalities. As our 

company grows, so does this group. They are knowledgeable and stay up to date on any 

changes in the industry, as well as experienced in working with cities like you, so ramp up time is 

minimal.    

Similar Client Experience 

k. For the firm’s office that will be assigned responsibility for the audit, list all local government audit 

engagements performed in the last three years. These engagements should be ranked on the 

basis of total staff hours. Indicate the scope of work, number of years served and managers 

assigned for the most recent three years, total hours each year, whether you continue to serve as 

auditor and the name and telephone number of the principal client contact.  

North Texas Audit Engagements in the Past Three Years, 2014–17 

Below is a list of all local government audits performed by the North Texas offices during the past 

three years, ranked by hours, followed by a representative list of the firm’s recent public-sector 

clients statewide. An asterisk indicates a single audit was included in the scope.  

The scopes of work for all of these engagements are financial and compliance audit; single audits 

are marked with an asterisk, and those that have received the GFOA Certificate of Achievement 

for Excellence in Financial Reporting are shown in orange.  

Entity Contact 
Estimated 

Audit Hours 

Years as 

Financial 

Audit Client 

Senior 

Manager/ 

Manager 

MUNICIPALITIES, COUNTIES AND SPECIAL-PURPOSE AGENCIES 

Trinity River Authority of 

Texas* 

J. Kevin Ward, General 

Manager, 817.467.4343 
1750 2012-present Brent Young 

City of Fort Worth* 

Anthony Rousseau, Assistant 

Finance Director, 

817.392.8333 

5000 2016–present 
Stephanie 

Wilson 

City of Plano* 
Allison Friloux, Controller, 

972.941.5225 
1400 2017–present Jennifer Ripka 

City of Garland*  
David Schuler, Managing 

Director, 972.205.2355 
1400 2014-present Dallas Dugger 

Tarrant County College 

District* 

Nancy Chang, Director of 

Finance, 817.515.5226  
1400 1965-present Matt Keathley 

City of Grand Prairie* 
Diana Ortiz, CFO, 

972.237.8099 
900 2006-present Jennifer Ripka 

City of Denton* 
Bryan Langley, Assistant City 

Manager, 940.349.8288 
750 2008-2016 Dallas Dugger 

City of Irving* 

Jeff Litchfield, Director, 

Financial Services, 

972.721.2733 

750 2015-present Jennifer Ripka 

North Texas Municipal 

Water District* 

Judd Sanderson, CFO, 

972.442.5405 
750 2006-present Brent Young 
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Entity Contact 
Estimated 

Audit Hours 

Years as 

Financial 

Audit Client 

Senior 

Manager/ 

Manager 

City of Frisco* 

Anita Cothran, Dir. of 

Financial Services, 

972.292.5510 

700 

2006–2010; 

2016– 

present 

Jennifer Ripka 

North Central Texas 

Council of Governments* 

Shannon Ramirez, Assistant 

Director of Finance, 

817.695.9136 

700 2002-present Brent Young 

City of McKinney* 
Rodney Rhoades, Finance 

Director, 972.547.7531 
650 2006-2015 Jennifer Ripka 

City of Lewisville* 
Brenda Martin, Director of 

Finance, 972.219.3775 
650 

1994–2009;  

2013–present 
John DeBurro 

Parker County* 
Mike Rhoten, County 

Auditor, 817.598.6104 
600 2014–present 

Stephanie 

Wilson 

City of Southlake* 
Sharen Jackson, CFO, 

817.748.8042 
600 1997-present Ben Cohen 

City of Allen* 
Eric Cannon, Chief Financial 

Officer, 214.509.4627 
550 2006-present Claire Wootton 

City of Euless* 
Janina Jewell, Finance 

Director, 817.685.1444 
550 1996-present 

Stephanie 

Wilson 

City of Wylie* 
Melissa Beard, Finance 

Director, 972.516.6123 
500 2008-present Ben Cohen 

Town of Addison* 

Dr. Scott Neils, Interim 

Finance Director, 

972.450.7050 

500 2004-2016 Aracely Rios 

City of The Colony 
David Cranford, Finance 

Director, 972.624.3140 
450 2014-present Ben Cohen 

Town of Little Elm* 
Karla Stovall, CFO,  

214.975.0415 
450 2012-present Ben Cohen 

City of Benbrook* 
David Ragsdale, 

Comptroller, 817.249.3000 
400 1998-present 

Stephanie 

Wilson 

City of Coppell* 
Jennifer Miller, Finance 

Director, 972.304.3014 
400 2017–present Ben Cohen 

City of Keller* 
Aaron Rector, Finance 

Director, 817.743.4026 
400 2016–present Ben Cohen 

City of Midlothian* 
Chris Dick, Finance Director, 

972.775.7132 
400 2004-present Matt Keathley 

Town of Trophy Club* 

Steven Glickman, Assistant 

Town Manager, CFO, 

682.831.4607 

400 2006-2016 John DeBurro 

Town of Westlake and 

Westlake Academy 

Debbie Piper, Finance 

Director, 817.490.5712 
350 2014-present Ben Cohen 

Central Texas Council of 

Governments* 

R. Michael Irvine, Director of 

Finance, 254.770.2227 
350 2012-present Brent Young 
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Entity Contact 
Estimated 

Audit Hours 

Years as 

Financial 

Audit Client 

Senior 

Manager/ 

Manager 

City of Saginaw* 
Dolph Johnson, Finance 

Director, 817-232-4640 
350 1988-present Jennifer Ripka 

Denton County 

Transportation Authority* 

Anna Mosqueda, CFO, 

972.221.4600 
350 2011-present Jennifer Ripka 

East Texas Council of 

Governments* 

Charles Cunningham, 

Director of Finance, 

903.984.8641 

300 2011-present Jennifer Ripka 

Lake Cities Municipal Utility 

Authority 

Mike Fairfield, General 

Manager, 940.497.2999 
300 2011-present Brent Young 

Town of Highland Park 

Steve Alexander, Director of 

Admin. Svcs/CFO, 

214.263.7303 

300 1999-2015 Dallas Dugger 

Town of Fairview 
Steven Ventura, Director of 

Finance, 972.562.0522 
300 2014-present Claire Wootton 

City of Springtown* 
Randy Whitman, City 

Administrator, 817.220.4834 
250 1996-present Matt Keathley 

Texas Student Housing 

Authority 

Tracy Schornack, Director, 

817.430.5874 
250 2014-present Ben Cohen 

PUBLIC SCHOOLS 

Dallas ISD* 

Dr. James Terry, Chief 

Financial Officer, 

972.925.3700 

3,000 2015-present Jennifer Ripka 

Fort Worth Independent 

School District* 

Lori Boswell, Controller, 

817.814.2140 
1,000 2005-present 

Jonathan 

Schultheis 

Mesquite Independent 

School District* 

Mandi Burns, Adm. Officer of 

Finance, 972.882.7319 
750 1997-present Brent Young 

Plano Independent School 

District* 

Steve Fortenberry, Chief 

Financial Officer, 

469.752.8152 

750 2007-present Jennifer Ripka 

Irving Independent School 

District* 

Ms. Kimberlyee Chappell, 

Director of Business 

Operations, 972.600.5475 

500 2006-present Claire Wootton 

Frisco Independent School 

District* 

Kimberly Pickens, Chief 

Financial Officer, 

469.633.6333 

500 2014-present Ben Cohen 

Grand Prairie ISD* 
Mr. Ray Wilks, Director of 

Finance, 972.237.5502 
500 2010-present Shelby Lackey 

Hurst-Euless-Bedford 

Independent School 

District* 

Debbie Roesler, 

Superintendent of Business 

Services, 817.283.4461 

500 2004-present Matt Keathley 

Keller Independent School 

District* 

Kristin Williams, Director of 

Finance, 817.744.1111 
500 2003-present Ben Cohen 

Burleson Independent 

School District* 

Brenda Mize 

Chief Financial Officer 

817-245-1000 

400 2010-present 
Stephanie 

Wilson 
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Entity Contact 
Estimated 

Audit Hours 

Years as 

Financial 

Audit Client 

Senior 

Manager/ 

Manager 

Crowley Independent 

School District* 

Dwayne Jones, Executive 

Director of Business Services, 

817.297.5800 

350 2012-present 
Jonathan 

Schultheis 

Rockwall  Independent 

School District* 

Jamie Tomalin, Executive 

Director of Finance, 

469.698.7023 

350 2010-present ClaIre Wootton 

Cedar Hill Independent 

School District* 

Dianne Duron, Chief 

Financial Officer, 

972.291.1581 

300 2014-2016 John DeBurro 

Highland Park 

Independent School 

District* 

Mike White, Asst. 

Superintendent for Business 

Services, 214.780.3017 

350 1990-present Ben Cohen 

Education Service Center 

Region 11* 

Dr. Clyde Steeman, Jr., 

Director of Business Affairs, 

817.740.3630 

300 2006-present 
Stephanie 

Wilson 
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Representative Government and Publicly Funded Clients 
Municipalities   

City of Allen*/+ 

City of Arlington# 

City of Benbrook* 

City of Bryan*/+/# 

City of Cleveland* 

City of Conroe*/+ 

City of Coppell/+ 

City of Copperas Cove*/+ 

City of Corpus Christi# 

City of Euless*/+ 

City of Fort Worth*/+ 

City of Frisco*/+ 

City of Garland*/+ 

City of Georgetown*/+/# 

City of Grand Prairie*/+ 

City of Houston# 

City of Irving*/+ 

City of Jasper*/+ 

City of Keller/+ 

City of Killeen*/+ 

City of League City*/+ 

City of Lewisville*/+ 

City of Odessa*/+ 

City of Plano*/+ 

City of Rowlett+ 

City of Southlake*/#/+ 

City of Springtown* 

City of the Colony+ 

City of Wortham 

City of Wylie/+ 

Town of Fairview+ 

Town of Little Elm*/+ 

Town of Westlake+ 

State Entities 

Cancer Prevention and Research 

Institute of Texas# 

Employee Retirement System of 

Texas# 

Texas Board of Law Examiners 

Texas Council for Developmental 

Disabilities# 

Texas Department of State Health 

Services 

Texas Department of Information 

Resources# 

Texas Department of Insurance# 

Texas Department of Licensing 

and Regulation# 

Texas General Land Office 

Texas Higher Education 

Coordinating Board# 

Texas Lottery Commission 

Texas Municipal Retirement 

System# 

Texas Permanent School Fund 

Texas State Auditor's Office# 

Texas Windstorm Insurance 

Assoc.#  

Local & Regional Entities 

Alliance Airport Authority 

Bexar County Auditor’s Office 

Brushy Creek Regional Utility 

District 

Bryan Texas Utilities# 

Central Texas Council of 

Governments*/+ 

Dallas County Park Cities 

Municipal Utility District 

Dallas County Utility and 

Reclamation District 

Denton County Transit 

Authority*/+/# 

East Texas Council of 

Governments*/+/# 

Ector County Appraisal District 

Ector County Hospital District# 

Guadalupe County*/+/ # 

Houston Galveston Council of 

Governments# 

Lake Cities Municipal Utility 

Authority 

Metrocare Services# 

Midland County* 

Midland-Odessa Urban Transit 

District 

Montgomery Central Appraisal 

District 

Montgomery County*/+ 

Montgomery County Hospital 

District 

North Central Texas Council of 

Governments*/#/+ 

North Texas Municipal Water 

District#/+ 

North Texas Tollway Authority# 

Odessa Housing Authority* 

Odessa Development 

Corporation 

Parker County*, CSCD, TJJD 

Pecos County, TJPC 

Reeves County TJPC 

Tarrant Appraisal District 

Tarrant County# 

Tarrant County Emergency 

Services District No. 10 

Tarrant County Tax Office# 

Texas Coalition for Affordable 

Power 

Tomball Hospital Authority 

Trinity River Authority+ 

Williamson County */+ 

Educational Entities 

Alamo Community Colleges# 

Alvin ISD* 

America Can! Academy  

Austin Community College# 

Birdville ISD*/+ 

Bryan ISD* 

College of the Mainland# 

College Station ISD* 

Conroe ISD*/+ 

Crowley ISD 

Cypress-Fairbanks ISD*/+/# 

Dallas ISD*/+/# 

Del Mar College# 

Duncanville ISD* 

Eanes ISD* 

Fort Worth ISD*/+/# 

Frisco ISD*/+/# 

Grand Prairie ISD*/+ 

Highland Park ISD*/+ 

Hurst-Euless-Bedford ISD*/+ 

Irving ISD*/+/# 

La Porte ISD*/+ 

Lee College# 

Lone Star College# 

McKinney ISD# 

Mesquite ISD* 

Midland ISD* 

Midwestern State University 

Montgomery ISD */+ 

North Texas Higher Education 

Authority 

Pasadena ISD*/+ 

Pflugerville ISD*/+ 

Plano ISD*/+ 

Region 4 Education Service 

Center (ESC)*/+ 

Region 5 ESC* 

Region 6 ESC* 

Region 11 ESC*/# 

Region 13 ESC*/+ 

Rockwall ISD* 

Tarrant County College 

District*/+/# 

Texas A&M University# 

Texas City ISD* 

Texas Leadership Charter 

Academy (charter) 

Tomball ISD*/+ 

University of Texas System# 

Uplift Education* (charter) 

Waco ISD*/# 

Westlake Academy (charter) 

Wichita Falls ISD* 

* Single Audits   |  + Recipient of GFOA Award for Excellence in Financial Reporting  | # Internal Control and/or IT Audit 
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l. Describe why the City would be important to your firm and to the local office as a client. Discuss 

your policies regarding staff education and development.  

The city of Lewisville is a very important client to our firm. Weaver has built a strong relationship with 

the City over the years; one that we very much want to continue. We have prioritized your 

engagement, met deadlines and worked with the City to efficiently meet your needs during the 

course of each engagement and throughout the year.  

For almost 70 years, Weaver has focused our efforts and resources on serving government clients 

throughout Texas; more than 120 professionals are involved in serving this very special group of 

clients. We invest in training those staff through custom-designed curricula that address the most 

difficult challenges of government auditing and compliance. In addition, we send our 

professionals out to numerous industry events, conferences, seminars and workshops to ensure that 

Weaver is always knowledgeable about emerging trends and best practices. In addition, we offer 

free continuing education to our clients, with the goal of helping you be more prepared and more 

successful.   

We invest both time and money to ensure that our public sector group not only understands best 

practices — we help shape them. Our partners and professionals participate in the professional 

organizations and standard-setting bodies in order to help set direction for the future and 

advocate for our clients’ best interests and day-to-day realities.  

Government clients have always been very important to Weaver, and we will continue to invest 

our time, our people, and our money to ensure we provide clients like Lewisville with the service 

and excellence you expect.   
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Engagement Team Organization 

3. Qualifications and Experience of the Staff 
a. Identify the principal supervisory and management staff, including engagement partners, 

managers, other supervisors and specialists, who would be assigned to the engagement, and 

indicate whether each such person is licensed to practice as a Certified Public Accountant in 

Texas. Indicate areas of specialty – audit, tax and management advisory services.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Ben Cohen, CPA 
Audit Manager 

Audit associates and in-house subject matter specialists support all aspects of the engagement 

Allison Homer 
Audit Senor Associate 

Brittany George, CISA 
IT Controls Advisor 

John DeBurro, CPA 
Engagement Partner 

Jerry Gaither, CPA, CGFM 
Technical Review Partner 

Oversees and advises audit team on 

IT controls evaluation, data analytics 

and related issues 
 

 

Reviews audit deliverables to ensure 

compliance with standards; provides 

technical consultation as needed 

 

Leads the financial audit, from 

planning and risk assessment to 

presentation of the final report 

 

Manages day-to-day work; assists in 

planning; answers technical 

questions; reviews work papers; 

keeps audit on time and on budget 

Leads on-site audit procedures, 

supervising less experienced staff 

and ensuring the engagement  

stays on schedule 

City of Lewisville 
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Team Leadership 

Jerry L. Gaither, CPA, CGFM | Technical Review Partner 

Jerry has more than 39 years of experience auditing government entities and 

is the partner-in-charge of Weaver’s public sector practice. He will review the 

audit deliverables to ensure they meet quality standards and be available for 

consultation and advice when needed. With extensive experience leading 

audit teams, Jerry brings specialized government industry knowledge to each 

of his clients. In addition, he is responsible for developing Weaver’s audit 

methodologies for financial auditing of government entities including cities, 

regional governments and public school districts as well as single audits 

meeting the requirements of Uniform Guidance and the Texas Single Audit 

Act. 

Jerry is licensed to practice as a CPA in Texas, as well as a Certified 

Government Finance Manager (CGFM). He is an associate member of the 

GFOA and also serves on the Special Review Committee; he previously served 

on the Technical Issues Committee of the AICPA as liaison to GASB. With his 

years of experience serving government entities and involvement in standard 

setting bodies, Jerry’s clients have access to important industry insights, often 

before major changes happen. He graduated with a bachelor’s of business 

administration degree in accounting from Texas Christian University.  

John DeBurro, CPA| Engagement Partner 

John will continue to lead the engagement and serve as your primary 

contact. He has more than 20 years of experience in public accounting, with 

a focus on the public sector. He manages annual financial audits for entities 

with government-wide net positions in excess of $500 million; prepares audit 

reports for approximately nine entities, all of which receive the GFOA award; 

and researches proper accounting for complex transactions, assisting clients 

with the implementation of new accounting standards. With John’s extensive 

government experience, he is a sought-after speaker for industry conferences 

and trainings.  

John holds memberships with the American Institute of Certified Public 

Accountants (AICPA) and the Texas Society of Public Accountants (TSCPA), 

as well as its Dallas chapter. He is also a member of the Government Finance 

Officers Association (GFOA) special review committee, the Government 

Finance Officers Association of Texas (GFOAT) and the Texas School Districts 

Annual Accounting and Auditing Conference planning committee. He 

earned a Master of Science from New Hampshire College and a Bachelor of 

Business Administration from the University of New Hampshire. 

His current municipal clients include the Cities of Lewisville, the Colony, 

Southlake, Coppell, Keller and Wylie, as well as the Towns of Little Elm, Fairview 

and Westlake. 
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Ben Cohen, CPA| Audit Manager 

Ben will lead fieldwork, supervise the production of work papers, and oversee 

the audit staff. He has eight years of experience with government audits, 

including more than a dozen Texas cities, as well as several school districts, 

counties and other entities. A member of the GFOA Special Review 

Committee, Ben is deeply experienced preparing CAFRs that meet the 

requirements of the GFOA. He is also experienced in performing state and 

federal single audits.  

 

A CPA, he earned a Bachelor of Business Administration and a Master of 

Science in accountancy, both from the University of Houston. Recent clients 

served by Ben include the Cites of Southlake, Westlake, Keller, Wylie, Little Elm 

and The Colony, as well as both Highland Park and Frisco ISDs. 

Allison Homer| Audit Senior Associate 

Allison Homer will continue to serve as the senior associate for the City. Allison 

has more than four years of experience in public accounting, including Big 

Four experience. Allison has extensive experience with public sector audits, 

particularly with GAAP/GAAS and compliance/single audits under 

Government Auditing Standards and Uniform Guidance. Allison has also 

performed single-program grant audits following the requirements of the 

Cancer Prevention and Research Institute of Texas (CPRIT). She has worked 

with a wide array of clients within the public sector, including cities, counties 

and institutions. Allison graduated with a Master of Accounting and a 

Bachelor of Business Administration in accounting from Texas Christian 

University.  

Brittany George, CISA, QSA| Senior Manager, Data Analytics 

Brittany will lead work related to the IT controls evaluation and data analytics, 

as needed. She has more than 12 years of IT advisory experience, including 

more than two years of experience in KPMG’s Information Technology 

Advisory practice and more than two years with TXU/Capgemini Energy. Her 

practice emphasis includes SOC reporting, payment card industry (PCI) 

security, IT audit, security and consulting services.  She is also highly 

experienced with Sarbanes-Oxley attestations and compliance audits. 

Brittany has managed some of Weaver’s most significant IT controls 

engagements, with a heavy focus on information security. 

A Certified Information Systems Auditor (CISA) and Qualified Security Assessor 

(QSA), Brittany is president of the North Texas chapter of ISACA. She is also a 

member of IIA, AFCOM and the Tech Titans, where she is involved on the 

Cybersecurity and Cloud Computing Forums. She earned a Bachelor of 

Business Administration degree in management information systems from the 

University of Oklahoma.  

Other Staff Support 

In addition to these key audit leaders, Weaver offers the resources of approximately 650 

employees, including professionals with deep experience in related services such as evaluating IT 
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controls, analyzing large data files to detect anomalies, providing risk management and internal 

audit services, and performing forensic investigations.  

b. What is the ratio of audit managers and other staff to audit partners in the local office?  

Weaver’s ratio of partners to managers, senior associates and staff is approximately 1:4. 

c. Provide information on the government auditing experience of each person listed above, 

including information on relevant continuing professional education for the past three years and 

membership in professional organizations relevant to the performance of this audit. Include 

resumes in the appendix.  

Continuing Education 

Weaver’s continuing professional education policy requires that all staff comply with the 

continuing professional education requirements of the PCAOB, AICPA, Texas State Board of Public 

Accountancy, and other regulatory agencies. All professional staff receive at least 120 hours of 

continuing professional education every three years, focused in their industries of concentration.  

Under Government Auditing Standards, professionals working on government audits are required 

to obtain 80 hours of CPE every two years, with at least 24 hours relating to the governmental audit 

environment. Staff assigned to your engagement will comply with these requirements for 

professionals who plan, conduct or report on government audit engagements. 

Continuing professional education credit hours for key personnel are summarized below: 

 
Continuing Professional Education (CPE) Credit Hours 

(Three Years) 

Auditor 
Governmental Audit 

Environment 
Total Hours 

John DeBurro, CPA 132.5 191.0 

Jerry Gaither, CPA, CGFM 129.0 160.3 

Ben Cohen, CPA 90.0 155.0 

Allison Homer 136.5 136.5 
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e. Indicate what specific responsibility each individual listed above will have. Provide information 

as to what time commitment or workload is presently assigned to each person who will be working 

on this engagement.  

Individual roles and responsibilities were described in the staff bios above. Weaver uses scheduling 

software, combined with years of experience managing large government engagements, to 

ensure that our assigned staff have the capacity to complete audits on time and meet your 

expectations. Detailed schedules are being refined at this moment; nevertheless, we can assure 

you that the City of Lewisville will always be a priority in our scheduling and that your assigned staff 

will be able to give you the attention you need. 

John DeBurro, CPA, who has more than 20 years of experience leading government audits, will be 

the City engagement partner. In this role, John will be responsible for the overall management of 

the engagement.  

Partner Jerry Gaither, CPA, CGFM will be responsible for technical review (part-time). 

Additional team members will include: 

 Audit Manager Ben Cohen, CPA (full-time) 

 Audit Senor Associate Allison Homer (full-time) 

 Additional audit associates, as needed (full-time) 

f. How will the quality of staff over the term of the agreement be assured 

g. What is the firm’s policy in rotating partners and managers?  

Auditing Staff Assignments  

We understand how frustrating it is to get an auditor up to speed only to learn that that particular 

team member will be rotated off of the engagement. Rotation happens frequently in many firms, 

creating broken and segmented teams, which results in a loss of important intrinsic knowledge.  

Although no firm is immune to the factors that lead to rotation, Weaver makes engagement team 

continuity a client service priority. We established a formal policy years ago that states that 

continuity in engagement leadership should be maintained throughout a client relationship unless 

client interests indicate otherwise.  

We understand the time commitment involved in an audit of this size. By deploying sophisticated 

scheduling software, our partners can assign staff with adequate capacity to do the best job for 

the City, as we do for each of our clients.  

Retention and Turnover 

Our people are the foundation of our business and at the 

core of everything we do. The quality of our staff directly 

translates to the quality of work for clients; for this reason, 

among others, we take employee retention very seriously.  

Competition for talent and varying other market and 

industry forces is a constant pressure in the accounting 

industry. We always look for ways to not just reduce turnover, 

but also retain our most talented professionals. As an 

example, we recently implemented a fast-track program for high performers; we also encourage 
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staff to develop their careers on an industry-focused track, and provide related industry and 

technical training so they can quickly meet their professional goals. We continually seek ways to 

reward and retain our best and brightest staff.  

Because we have a robust government practice, if turnover on an engagement team does 

occur, we have numerous trained staff members available to fill the role. 

g. What commitment will your firm make with respect to accessibility of the partners and 

managers assigned to our engagement to the City’s management and financial employees?  

Thoughout the engagement and continuing after the engagement ends, your engagement 

partner and manager will remain accessible to answer your questions and help you prepare for 

the next audit. We will not bill you for general inquiries, we see all of this as an investment in 

building a long-term relationship with you.  

h. It is understood by the City that the individuals specified above are the individuals who will do 

the work associated with the City’s audit. The City realizes that during the term of the agreement, 

changes in staff may occur. The City reserves the right to approve or deny any changes to the 

assigned staff during the agreement period, whether such change occurs prior or during the 

engagement. The firm should state agreement or qualifications to this matter.  

City Approval 

Weaver will discuss with the City in advance any proposed changes in the engagement team. We 

will provide the resume of the proposed professional and obtain your approval before making the 

change.  
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4. Specific Audit Approach 

We have provided all information requested in letters a-h of the RFP.  

Scope 

Weaver will conduct an annual financial audit of the City’s basic financial statements for the fiscal 

years ending September 30, 2018 and 2019, renewed annually for up to three additional years at 

the City’s discretion. The audits will be performed in accordance with GAAS as set forth by the 

AICPA; U.S. Government Accountability Office’s Government Auditing Standards; and provisions 

of the Single Audit Act of 1996, Uniform Guidance and the State of Texas Single Audit Circular, as 

applicable. 

Based on the results of the audit, Weaver will express opinions on the fair presentation of the City’s 

basic financial statements and an “in relation to” opinion on the accompanying supplementary 

information for conformity with GAAP. We will perform specified procedures on the required 

supplementary information each year. Weaver will also report on the City’s internal control over 

financial reporting and on its compliance with certain provisions of laws, regulations, contracts 

and grant agreements and other matters for the year being audited in accordance with GAGAS. 

The City will be responsible for preparing the draft CAFR; Weaver will review for compliance with 

GFOA standards for the Certificate of Achievement for Excellence in Financial Reporting. 

At the conclusion of the audit, Weaver will issue the following reports: 

 A report on the fair presentation of the financial statements in conformity with GAAP, 

including an “in-relation to” opinion on the combining and individual fund financial 

statements and schedules  

 A report on internal control over financial reporting and on compliance and other matters 

 A report on compliance and internal control over compliance applicable to each major 

federal program; and a report on the schedule of expenditures of federal awards 

required by the Uniform Guidance 

 A management letter describing any deficiencies, focused on practical suggestions for 

improvement 

 A letter to the audit committee and City Council, including required communications to 

governance 

Weaver will communicate regularly with the City’s Accounting Manager and Finance Director 

and other City leaders, as appropriate, regarding our progress and findings. We will make an 

immediate written report of any irregularities or illegal acts — or indications of illegal acts — that 

we become aware of. 
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Working with Weaver 

Protecting Your Information 

Weaver continuously manages confidential personal and 

financial data. We are always mindful of the trust and 

responsibility our clients place on us; therefore, we have created a 

comprehensive array of procedures and industry-standard 

security systems to protect client and firm information. 

In addition to a secure client portal and encrypted e-mail, 

Weaver requires encryption of client data outside the office. All laptop and desktop hard drives 

are encrypted using Microsoft Bitlocker, and removable media (such as thumb drives) are all 

encrypted as well. We also use physical security such as workstations that lock automatically and 

secured doors on all our offices. Printed documents are kept in secured areas, and unneeded 

documents are collected in locked containers for shredding. These are just examples of the 

exhaustive procedures we follow to make sure your data remain secure. 

Communication 

To keep work on track, we hold regular internal meetings to address issues as they arise, including 

any foreseeable delays or changes to the original schedule. Our team leaders will also meet with 

you regularly to inform you of our progress, ask about questions 

we may have, and alert you to any potential delays. 

When we finish interim fieldwork and again at the 

end of final fieldwork, our team will meet with 

you to discuss our observations and 

recommendations relating to internal control, 

compliance and operational improvements. 

We will also confirm facts with you before including 

them in our reports. 

At the conclusion of the engagement we will provide 

detailed written reports and present them to 

management and interested parties as requested. 

Regular Meetings 

Timeliness and continuous communication is critical to our service approach; these points are 

important for you to receive audit results and deliverables in the timeframe you expect. We will 

meet with you on a regular basis to:  

 Facilitate a constructive exchange about work in progress and related issues 

 Provide technical updates and discuss how they affect the organization 

 Learn about changes in your forward-looking strategies as we look to the next season 

 Gain an understanding of your overall satisfaction to date 
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Interim and Fieldwork “Prepared by Client” (PBC) Requests 

We recognize that the City’s staff manages finances of a multimillion-dollar enterprise; our 

objective is to allocate to you only those tasks that will result in the greatest cost-efficiency overall. 

For any and all requests for information, we will give the City adequate lead time for their 

preparation. We will deliver a request list for our interim fieldwork no later than three weeks in 

advance of the scheduled arrival for interim fieldwork. When we conclude our interim fieldwork in 

your office, we will deliver a tailored list of schedules for final fieldwork based on our understanding 

of controls and operations developed during the interim fieldwork. We will provide the final PBC list 

by September 30.  

Work Paper Retention  

All work papers and reports will be retained, at our expense, for a minimum of five years. We will 

make the work papers available, upon request, to the parties indicated in the RFP or to their 

designees.  

 

Provide the following information concerning your firm’s audit approach:  

a. Proposed segmentation of the engagement. 

b. Level of staff and number of hours to be assigned to each proposed segment of the 

engagement. 

c. Extent of use of EDP software in the engagement. 

d. Sample sizes and the extent to which statistical sampling is to be used in the engagement. 

e. Type and extent of analytical procedures to be used in the engagement. 

f Approach to be taken to gain and document an understanding of the City's internal control 

structure, including the data processing structure. 

g. Approach to be taken in determining laws and regulations that will be subject to audit test 

work. 

h. Approach to be taken in drawing audit samples for purposes of tests of compliance. 

 

The following pages describe these details of Weaver’s proposed audit approach and much 

more.   
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Audit Overview 

An overview of the key segments of our methodology is provided below. Weaver is committed to 

meeting the City’s timelines and engagement objectives; we take our commitment to you 

seriously and will work diligently with you to meet or exceed the scheduled deadlines. We will 

schedule our fieldwork to minimize disruption to the ongoing finance operations while adhering to 

your deadlines and participating in conferences as requested. 

Audit Segmentation and Schedule  

Phase 1: 

Planning & Risk 

Assessment 

 
Phase 2: 

Preliminary 

Fieldwork 

 
Phase 3: 

Final Fieldwork 

 
Phase 4: 

Financial Review & 

Quality Control 

 
Phase 5: 

Reporting 

Purpose: 

Understand your 

priorities, plan an 

efficient audit, 

establish 

milestones and 

deadlines 

 

Purpose: 

Review internal 

controls, determine 

compliance for 

major programs, 

identify risks 

 

Purpose: 

Prepare work 

papers, perform 

substantive 

testing and data 

analysis 

 

Purpose: 

Perform final 

reviews, confirm 

conclusions, 

perform QC, discuss 

preliminary results 

with management 

 

Purpose:  

Prepare final 

reports and 

management 

letters; deliver 

reports and 

present to 

stakeholders 

Timing: 

Upon Award 

 

Timing: 

August 

 

Timing: 

January-February 

 

Timing: 

February 

 

Timing: 

Issue reports – by 

February 22; 

Council 

Presentation –

March 4 

Staffing: 

Partner, Senior 

Manager,  

Senior Associate 

 

Staffing: 

Partner, Senior 

Manager,  

Senior Associate, 

Associates 

 

Staffing: 

Partner, Senior 

Manager,  

Senior Associate, 

Associates 

 

Staffing: 

Partner, Senior 

Manager,  

Senior Associate, 

Associates 

 

Staffing: 

Partner, Senior 

Manager,  

Senior Associate 

Hours: 

50 

 

Hours: 

100 

 

Hours: 

490 

 

Hours: 

60 
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Phase 1: Planning & Risk Assessment 

During the planning phase, we will meet with you to learn about any changes to your operations 

and processes, ask for the reports and data we will need, and set milestones and deadlines. We 

will also review prior-year work papers and financial statements, identify potential risks and 

calculate a preliminary estimate of materiality. 

When assessing your operations, we will consider aspects that could affect our audit scope and 

approach, such as your organizational structure; governing laws and regulations; the annual 

budget, including sources of revenue; number of employees; and any significant events during 

the past year that might have affected your financial processes. 

During this phase, we will develop the following key parameters and plans for the audit, including: 

 Audit objectives 

 Staffing and responsibilities, including senior manager and partner supervision 

 Application of analytical procedures 

 Schedules and hour budgets by audit area 

 Materiality levels used for planning 

 A risk assessment of internal controls 

Phase 2: Control Documentation & Preliminary Fieldwork 

An “internal control” is any process you institute to make your operations more effective, to 

comply with regulations, to improve the reliability of your financial reports, or to reduce the risk of 

fraud or other loss. In Phase 2, we will examine your internal controls to make sure they are properly 

designed and functioning as intended. 

Approach to Documenting Internal Control Structure 

As an integral part of our audit planning, we complete annual questionnaires relating to internal 

control, the City’s operations and accounting processes. This in-depth understanding of the City’s 

operations and accounting processes will assist us in performing a more thorough, efficient and 

effective audit as well as enabling us to make valuable management comments. We will ensure 

an adequate understanding of your internal controls related to the control environment, risk 

assessment, control activities, information and communication and monitoring. The better we 

understand your organization, the more helpful our management comments and 

recommendations will be. 

This will be accomplished by: 

 Reviewing controls and determining whether they have been placed in operation 

 Assessing the materiality of the various account balances and transaction classes 

 Evaluating the risk factors that could affect the scope of testing 

Approach to Determining Laws and Regulations Subject to Testing 

In the course of planning the engagement, we will consider the effects of laws and regulations 

that have a direct and material effect on the determination of amounts in the financial 

statements. These steps will be taken to determine laws and regulations subject to audit tests: 
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 Discuss applicable laws and regulations with the City representatives and legal counsel, if 

indicated 

 Utilize information from prior-year work papers 

 Review certain grants and contracts 

 Obtain written representations from 

management 

Assessment of IT System Controls 

Due to the anticipated size and scope of the City’s 

information technology function, we will use Weaver’s IT 

Advisory group to assist with the audit. 

Weaver has significant experience providing auditing 

and advisory services related to major financial and 

business systems. Our procedures for evaluating the 

security and integrity of information systems typically 

include procedures to validate system settings and user 

authorizations. 

A well-thought-out, scalable design of IT general and 

system controls at the process, transaction or application 

level is vital to an effective system of control. We will 

focus on business areas that are mission-critical — areas 

that may impact your ability to perform financial 

reporting or continue operations. 

An overview of your critical business applications is 

necessary to complete the evaluation of the application 

controls, data integrity and security. 

While we use a variety of frameworks and standards in 

conducting specific IT application and security audits, 

Control Objectives for Information and Related 

Technology (COBIT) provides us with a comprehensive 

approach and methodology underlying all of our IT audit 

engagements and allows us to us focus on the specific 

requirements. We apply the COBIT framework in 

planning, executing and reporting the results of our IT 

related services. 

Audit Sampling 

The nature and size of the City’s operations will require us 

to design procedures to include sampling applications. 

All sampling will be performed in accordance with AU 

Section 530 and the AICPA audit guide, “Audit 

Sampling.” Sampling applications may be used for these areas: 

 Tests of accounting controls 

 Tests of controls over compliance requirements of major federal or state programs, as 

applicable 

Use of Technology in the Audit 
Weaver uses cutting-edge electronic 

technology to improve our efficiency 

throughout the audit process. We were one 

of the first CPA firms to adopt the paperless 

environment. Now, over years of practice, 

we have organized our system to create the 

most efficient workflow. Our audit file 

software, CCH engagement, is used to store, 

share, review and track all items related to 

the engagement.  

  

As our client, you will have access to a portal 

system to exchange files — no matter how 

large — in a secure environment. Our portal 

allows both our team and yours to store files 

for instant, secure access, creating a virtual 

network where the audit team can 

collaborate with you.  

  

Weaver auditors also leverage instant 

messaging and screen-sharing tools among 

the team, which  enables team members to 

look at documents together or review 

findings no matter where they are physically 

working. 
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 Tests of compliance with major federal or state program requirements, as applicable 

 Substantive tests of account-balance details 

The determination of tests of controls for transaction cycles will be determined by our evaluation of 

the design and effectiveness of your accounting controls.  

Our approach to tests of accounting controls will use tolerable rates of deviation and a 90 percent 

confidence level. The number of transactions tested will ultimately be determined by our 

expected rates of deviation and our control risk assessment. The specific items to be tested will be 

chosen randomly. 

Substantive Tests of Account-Balance Detail 

The size of samples cannot be determined in advance for substantive tests of details of account 

balances. Weaver uses a nonstatistical sampling approach based on statistical theory, as widely 

used throughout the audit profession. This methodology uses the concepts of tolerable 

misstatement, risk of material misstatement, other substantive procedure risk, individually significant 

transactions and account balance in determining the sample size. 

Phase 3: Final Fieldwork 

After you complete the year-end closing of accounts, our team will begin final fieldwork. This is the 

time when we perform most of the substantive tests on your data and prepare our audit work 

papers. During this time, the auditors will: 

 Perform audit tests and complete preparation of audit work papers 

 Complete audit programs, procedures and conclusions 

 Discuss audit findings and adjusting entries with your in-house auditor or management 

 Obtain attorney letters 

Throughout this phase — and throughout our entire relationship with you — Weaver will remain in 

close communication with your management. Our goal is a “no-surprises” audit. Therefore, 

whenever there is a question or a potential issue, we will immediately bring it to your attention, 

seek your confirmation of the data, and ask about any relevant circumstances. 

Substantive Procedures 

Weaver determines the audit approach and the specific procedures performed for various 

financial statement accounts and transactions (e.g., cash and investments, long-term debt, etc.) 

based on our experience with similar entities. We tailor these procedures to your specific 

accounting system and controls in order to perform the audit thoroughly and efficiently. 

The financial objectives of these procedures are to provide reasonable assurance that you will be 

able to process, summarize and report financial data consistent with management’s assertions. 

Those assertions cover classes of transactions, year-end account balances, and presentation and 

disclosure of financial data. 
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Analytical Procedures 

During your audit, we examine more than 

pieces of data in isolation. We also analyze the 

interrelationships of financial and nonfinancial 

data. Our extensive use of analytical 

procedures offers a natural extension to the 

process of understanding the City operations. As 

we develop this understanding, we determine 

what ratios, relationships, and internal or 

external data management tools will be useful 

in identifying and monitoring risks. 

The exact analytical procedures performed for 

the City will be determined during the planning process, after we have examined your accounting 

systems and operations. Common procedures include trend analysis, ratio analysis, and predictive 

or “reasonableness” tests. 

For example, depending on the specifics of your data and processes, we may: 

 Compare financial information with comparable prior periods, taking into account any 

known or expected changes. For example, we will compare revenues and expenditures 

with comparable previous periods and balances, looking for unexpected variations 

 Compare actual with anticipated results (for example, budget-versus-actual comparison 

of revenues and expenditures) 

 Evaluate relationships among different elements within the period, such as receivables in 

relation to billings, or revenues in relation to costs 

 Analyze financial information in light of relevant nonfinancial information (growth, political 

changes, new regulatory requirements, etc.) 

 Perform automated data analysis (data mining) using audit command language (ACL) 

and similar tools 

Weaver typically pursues analytic procedures at depth in these areas: 

 Salaries and benefits 

 Depreciation 

 Certain revenues and expenditures 

Any unexpected variations are researched for explanations, and then corroborated by reviewing 

supporting information. 

Phase 4: Financial Review and Quality Control 

Weaver has built multi-layered quality assurance processes into its audit 

methodology. These layers give us repeated opportunities to check each 

other’s work; they also ensure that the engagement partner and technical 

review partner are closely involved with your audit. 

After fieldwork is complete, the engagement partner will review the entire engagement, with 

particular attention to significant audit areas. In addition, the draft report and work papers will be 

reviewed by the technical review partner, with the work papers available, to determine the 

Financial Review 

and Quality 

Control 
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completeness with which the engagement has been performed. The auditor’s review will 

determine whether judgments made by others are reasonable in relation to the supporting data 

and to generally accepted accounting principles, auditing standards, government auditing 

standards and firm policy. 

We discuss and confirm our findings with appropriate the City staff whenever we discover an area 

of potential concern. In addition, we will review draft findings and recommendations with you 

throughout the engagement. At the reporting stage, there should be no surprises. 

Review and quality control tasks include: 

 Engagement partner review of all work papers to ensure compliance with technical 

standards 

 Technical review of all work papers 

 Performing any final analytical procedures 

 A client conference to review financial statements, the auditor’s opinion and preliminary 

management letter comments 

 Obtaining written representations from management 

Phase 5: Reporting 

Throughout the audit, if we become aware of irregularities or illegal acts, 

we will make an immediate, written report of those acts to management. 

After our internal reviews have confirmed that the audit is complete, you 

have reviewed the draft reports, and we have incorporated your management responses and 

related information, Weaver will issue the final audit documents: 

 A report on the fair presentation of the financial statements in conformity with U.S. 

generally accepted accounting principles 

 A report on the internal control over financial reporting and on compliance and other 

matters based on an audit of financial statements performed in accordance with 

Government Auditing Standards 

 A report on compliance for each major federal and state award program and report on 

internal control over compliance in accordance with the Uniform Guidance and the 

State of Texas Uniform Grant Management System (UGMS), if applicable 

 An “in relation to” opinion on the combining and individual fund financial statements and 

schedules as well as the schedules of expenditures of federal and state awards, if 

applicable 

 A management letter, if necessary 

Our final reports on compliance and internal controls will detail any “significant deficiencies” in 

internal control (as defined by GAGAS) found during the audit. Significant deficiencies that are 

also material weaknesses will be idenified as such in the report. Lesser deficiencies will be reported 

in a separate letter to management. 

Weaver will present our findings to the parties you designate. At that time, we will explain our 

findings, present practical recommendations for improvement (if needed), and answer your 

questions. The engagement partner and audit manager will also bring these reports to meetings as 

Reporting 
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requested, including the City Council, or managers and administrators. This provides your leaders 

with the opportunity to ask questions directly and enables us to explain our recommendations and 

any unusual findings. 

Presentation to Council: Weaver’s Audit 

Insights 

The presentation to City Council and 

other stakeholders is designed to convey 

the most essential results of the audit 

clearly, without excessive accounting 

jargon.   

In addition to the opinion on the financial 

statements, Weaver presents information 

on financial trends over time, strengths 

and opportunities, and looming changes.  

We will ensure City Council members are 

informed of the following information, as 

well as any other items required by audit 

standards: 

 

1. The auditor's responsibility under generally accepted auditing standards and government 

auditing standards, including Uniform Guidance for single audits 

2. Significant accounting policies 

3. Management judgments and accounting estimates 

4. Significant audit adjustments 

5. Other information in documents containing audited financial statements 

6. Disagreements with management 

7. Management consultation with other accountants 

8. Major issues discussed with management prior to retention 

9. Difficulties encountered in performing the audit 

10. Auditor’s judgments about accounting principles 

11. Material written communication 

12. Independence-related issues between the firm and the City 

13. Confirmation of independence 

 

Weaver will address the audit reports to the Honorable Mayor, City Council and City Manager. We 

will provide electronic (PDF) copies with all documents. 
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5. Additional Information   

Peer Review 

a. Submit a copy of the report on your firm’s most recent external quality control review, with a 

statement whether that quality control review included a review of specific government 

engagements. 

Weaver has been a member of the AICPA Center for Audit Quality and the Government Audit 

Quality Center (GAQC) since their inception. Membership in these organizations is voluntary and 

requires a commitment to 

the highest standards of 

professional practice. The 

strength of Weaver’s quality 

control system for our 

accounting and auditing 

practice and our 

compliance with that system 

are independently 

evaluated every three years 

through a peer review 

administered by the AICPA 

National Peer Review 

Committee (NPRC).  

Each peer review has 

included a review of 

governmental audit 

engagements, as mandated 

by AICPA Peer Review 

standards and GAQC 

requirements. 

Weaver has received 

unmodified reports on every 

peer review to date.  Our 

latest peer review was 

accepted by the NPRC in 

October 2016; Weaver 

received a pass rating, the 

highest grade possible.  
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b. Provide information on the results of any federal or state desk reviews or field reviews of your 

firm’s local office audits during the past three (3) years.  In addition, provide information on the 

circumstances and status of any disciplinary action taken or pending against the firm during the 

past three (3) years with state regulatory bodies or professional organizations.  Please identify any 

litigation involving the local office. 

Field and Desk Reviews 

We are not aware of any federal or state desk reviews that have been performed on our audits in 

the last three years. 

Disciplinary Action 

Weaver is not currently under review related to our government financial audits or under the terms 

of any public or private reprimand by the Texas State Board of Public Accountancy or licensing 

board of other state. No disciplinary action has ever been alleged and no action is pending or has 

ever been undertaken against the firm by the SEC, AICPA, state regulatory bodies or other 

professional organizations.  

Litigation 

While litigation sometimes occurs during the normal course of business, any such cases have been 

without merit. Our professional liability insurance covers any claims that have arisen, without 

financial impact to the firm. As such, we confirm that there is no past or pending litigation, nor any 

claims, that would affect our performance under an agreement with the City.   

Independence/Conflict of Interest  

Conformity with the rules of professional conduct requires that a certified public accountant be 

independent, in fact and appearance, with respect to a client for whom he or she is issuing a 

report on financial statements [Texas State Board of Public Accountancy Rules of Professional 

Responsibility, sec. 501.11].   

In the past five years, Weaver has completed the annual audits of the City’s financial statements 

and the single audits for fiscal years 2013-2017. 

We have maintained our independence, as defined by AICPA and government auditing 

standards, throughout our performance under these contracts. Therefore, we remain independent 

of the City with regard to performances of the proposed audit services.  
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c. Provide any additional information the firm considers essential to the proposal. 

Why Is Weaver the Best Choice for City of Lewisville? 

Strong Client Relationships 

Weaver has become known as a government audit firm in Texas because we offer more than just a 

checklist audit. We believe that communicating openly and regularly with our clients is critically 

important. We believe that quality is worth the sacrifice, so we commit the resources and time 

necessary to ensure the highest quality on all our audits.  

And most importantly, we believe that an auditor can be independent without being standoffish. 

That’s why we spend time to build relationships with our clients: to understand your organization, your 

processes, your needs and your concerns.  

Detailed CAFR Review for GFOA Certificate 

To help assure our clients receive the GFOA award for their CAFRs, the engagement partner, 

technical review partner and manager — all members of the GFOA Special Review Committee — will 

review the City’s draft CAFR to note any potential deficiencies and ensure that it meets all 

requirements. 

Weaver is the auditor of more than 50 entities who have received the GFOA certificate of 

achievement in each of the past two years, including the City of Lewisville. We are experienced with 

the reporting requirements of the GFOA and have the knowledge and experience to assist with 

reporting under these requirements. 

Ten Weaver staff members currently serve on the Special Review Committee of the GFOA that 

evaluates CAFRs for eligibility with Certificate of Achievement program requirements. Your 

engagement partner, manager, and technical review partner are members of the GFOA Special 

Review Committee. They will review prior-year GFOA comments and the City’s CAFR for compliance 

with GFOA requirements and standards. 

Weaver Analytics 

Established in 2013, Weaver Analytics is an internal data analytics team that uses advanced 

computerized data-analysis techniques to uncover irregularities that could indicate fraud, persistent 

or systematic errors, and internal control weaknesses. Weaver Analytics plays an important role in 

services including enterprise risk management, internal audit, financial and compliance audit, and 

forensics and litigation support. 

Technical Assistance and Education Offered Our Clients 

Your engagement partner and team remain available to you throughout the year to answer 

questions. We also provide timely technical updates and consultation to ensure that you have the 

guidance and services necessary to help meet your changing needs over time. 

Weaver routinely offers half-day to full-day continuing professional education (CPE) classes to 

targeted sectors of our client base, including governmental entities. These classes are led by the 

dedicated, industry-specific, professionals within our firm. We offer them at no cost to you; these 

opportunities are part of our commitment to add value to the audit. Weaver is a registered provider 

of CPE to the Texas Society of CPAs and these classes count as CPE hours for Texas-licensed CPAs.  
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Appendix A: Team Resumes 
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John DeBurro, CPA 

Partner, Audit Services 

Professional Experience 

 Twenty years of experience in public accounting 

 Practice emphasis in accounting and auditing for governmental and nonprofit entities, including 

municipalities, public school districts, counties, municipal power agencies, and transportation 

districts. 

 Manages the annual financial audit for three governmental entities with government-wide net 

position in excess of $500 million  

 Prepares the CAFR and single audit report, state single audit report, and accountant’s reports on 

debt coverage ratios, when applicable, for approximately nine entities, all of which receive the 

GFOA award 

 Supervises and reviews the work of engagement team staff  

 Researches proper accounting for complex transactions and assists clients with implementation of 

new accounting standards 

Representative Client Experience 

 City of Coppell 

 City of the Colony 

 City of Denton 

 City of Frisco 

 City of Greenville 

 City of Keller 

 City of Lewisville 

 City of McKinney 

 City of Midlothian 

 City of Southlake 

 City of Wylie 

 Town of Fairview  

 Town of Little Elm 

 Town of Trophy Club 

 Town of Westlake 

 Cedar Hill ISD 

 Frisco ISD 

 Highland Park ISD  

 Irving ISD 

 Plano ISD 

 Wylie ISD 

 Westlake Academy 

Charter School 

 Texas Municipal Power 

Agency 

 Texas Coalition for 

Affordable Power 

 Reeves County 

Professional Involvement and Recognition 

 Member, Texas Society of Public Accountants (TSCPA) and its Dallas chapter 

 Member, Professional Standards Committee Government Subgroup, TSCPA 

 Member, American Institute of Certified Public Accountants 

 Member, Government Finance Officers Association  

 Member, Government Finance Officers Association of Texas 

 Member, Special Review Committee of the Government Finance Officers Association (GFOA)  

 Member, Planning Committee, Texas School Districts Annual Accounting and Auditing Conference 

Presentations and Publications 

 Speaker, Weaver In-house Training, “Advanced Government Topics/ Single Audits,” 2007–present 

 Speaker, Annual Weaver CPE Event, “GASB 54”, “GASB Update,” 2011–present 

 Speaker, Texas School Districts Annual Accounting and Auditing Conference, “GASB Update,” 

June 2014 and 2015, San Antonio, Texas 

Education and Certifications 

 Certified Public Accountant, Texas 

 Master of Science, New Hampshire College 

 Bachelor of Business Administration, University of New Hampshire 

 Currently meets continuing professional education required by Generally Accepted Government 

Auditing Standards and Texas State Board of Public Accountancy 
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Jerry L. Gaither, CPA, CGFM 

Partner, Assurance Services 

Professional Experience 

 Forty years of public accounting experience, including 30 years as the partner in charge of 

Weaver’s public sector assurance practice.  

 Extensive experience in the government and nonprofit industries providing financial audits, risk 

advisory services, forensic and litigation accounting support and consulting 

 As partner-in-charge of Weaver’s public sector practice, developed strategic plans for that sector, 

including the staff training, audit methodology and market development 

 Developed Weaver’s audit methodologies for financial auditing of government entities including 

cities, regional governments and public school districts, providing single audits meeting the 

requirements of the U.S. Office of Management and Budget (OMB) Uniform Guidance  

 Has served as engagement partner for four of the 25 largest Texas cities and three of the 15 largest 

Texas school districts; serves as audit engagement partner for governmental entities with 

government-wide assets up to $1.3 billion and government-wide revenues up to $350 million 

Representative Client Experience 

 City of Allen 

 City of Azle 

 City of Crowley 

 City of Desoto 

 City of Denton 

 City of Duncanville 

 City of Frisco 

 City of Garland 

 City of Grand Prairie 

 City of Greenville 

 City of Haltom City 

 City of Highland Village 

 City of Irving 

 City of Killeen 

 City of Lancaster 

 City of Lewisville 

 City of McKinney 

 City of Rockwall 

 City of Rowlett 

 City of Sachse 

 Town of Addison 

 Town of Highland Park 

 Town of Little Elm 

 Town of Trophy Club 

 Town of Westlake 

 North Central Texas Council 

of Governments 

 Central Texas Council of 

Governments 

Professional Involvement and Recognition 

 Member, American Institute of Certified Public Accountants (AICPA) 

 Member, Texas Society of Certified Public Accountants (TSCPA), Dallas chapter 

 Member, Association of Government Accountants (AGA) 

 Member, AICPA Government Audit Quality Center (GAQC) 

 Member, Special Review Committee, Government Finance Officers Association of Texas (GFOAT) 

(More than 30 years) 

 Associate Member, Association of School Business Officials (ASBO), Former member, Panel of 

Review  

 Former Member, Technical Issues Committee to AICPA as a liaison to the Government Accounting 

Standards Board 

Education and Certifications 

 Certified Public Accountant, Texas 

 Certified Government Financial Manager, AGA 

 Bachelor of Business Administration, accounting, Texas Christian University 

 Currently meets continuing professional education required by generally accepted government 

auditing standards and Texas State Board of Public Accountancy  
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Ben Cohen, CPA 

Manager, Assurance Services 

Professional Experience  

▪▪  Eight years of experience in public accounting 

▪▪  Practice emphasis in accounting and auditing for a wide array government and nonprofit entities 

including cities, independent school districts, counties and other entities 

▪▪  Plans and performs audits in accordance with generally accepted auditing standards (GAAS), 

generally accepted government auditing standards (GAGAS) and the Single Audit Act or Uniform 

Guidance, where applicable 

▪▪  Supervises and reviews the work of engagement team staff 

▪▪  Reviews and helps to prepare Comprehensive Annual Financial Reports (CAFRs) that meet 

Government Finance Officers Association (GFOA) standards for its Certificate of Achievement for 

Excellence in Financial Reporting  

▪▪  Ensures that financial reporting deadlines from regulatory agencies are achieved  

▪▪  Advises clients on accounting adjustments 

▪▪  Has managed more than 125 governmental and nonprofit audit engagements as the senior “in-

charge” audit leader 

▪▪  Has worked with more than 40 different small to midsize governmental entities (municipalities, 

counties, and independent school districts) 

▪▪  Performs special attestation procedures on emergency service personnel payroll (fire fighters and 

police officers), utility billing services, procurement policies and municipal court functions 

Representative Client Experience 

 City of Southlake 

 City of Keller 

 City of The Colony 

 City of Wylie 

 Town of Little Elm 

 Town of Westlake 

 Highland Park ISD 

 Frisco ISD 

Professional Involvement and Recognition 

▪▪  Member, Government Finance Officers Association (GFOA) 

▪▪  Member, American Institute of Certified Public Accountants (AICPA) 

Education and Certifications 

▪▪  Certified Public Accountant, Texas 

▪▪  Master of Science, accounting, University of Houston 

▪▪  Bachelor of Science, accounting, University of Houston 

▪▪  Currently meets continuing professional education requirements of generally accepted 

government auditing standards and the Texas State Board of Public Accountancy  
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Allison N. Homer 

Senior Associate III, Assurance Services 

Professional Experience  

 More than 4 years of experience in public accounting  

 Former Audit Senior Associate from Deloitte, Public Sector 

 Extensive experience with a wide array of Public Sector clients, including cities, counties, and 

institutions 

 Experience US GAAP/GAAS and Compliance/Yellow Book Audits. 

 Audited the single audit for the City of Fort Worth for fiscal years 2013, 2014, and 2015 

Representative Client Experience  

 City of Bedford 

 City of Fort Worth 

 City of Keene 

 Tarrant County  

 Dallas County 

 Birdville ISD 

 Junior Achievement of Chisholm Trail  

 Educational Service Center Region 11  

 Tarrant Regional Water District  

Education and Certifications  

 Master of Accounting, Texas Christian University 

 Bachelor of Business Administration, accounting, Texas Christian University  

 Currently meets continuing professional education requirements of generally accepted 

government auditing standards and Texas State Board of Public Accountancy  

 Extensive continuing professional education with concentrations in governmental accounting 
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Brittany George, CISA, QSA 

Senior Manager, IT Advisory Services  

Professional Experience 

 More than 14 years of experiencing performing IT audit, security,  project management and 

consulting services, including more than six years of public accounting experience 

 Industry experience includes technology solutions, utilities, oil and gas, municipalities, 

telecommunications, financial services, healthcare, food services, banking and government  

 Experience in oversight of the planning and performance of many of Weaver’s most significant IT 

controls engagements, which have a heavy focus on information security 

 Practice emphasis in internal and external IT audits including risk assessment, planning and 

execution 

 Responsible for the oversight and management of the development and maintenance of annual 

IT audit and security project plans for multiple Fortune 500 companies; additional experience in 

leading compliance engagement sections/phases, including the documentation of controls 

design and testing of controls 

 Oversight and coordination with external auditors and other outside consultants to ensure timely 

completion of SOX attestation, assistance in planning and coordinating SOX training sessions and 

SOX planning/status meetings 

 Professional IT experience includes security controls testing performed in SAP, JD Edwards, Oracle 

Database, UNIX / LINUX, and Microsoft (SQL Server, Windows Server and Active Directory) 

environments 

Representative Client Experience 

 Baptist General 

Convention of Texas 

 City of Denton 

 City of Fort Worth 

 City of Garland 

 City of Greenville 

 Frisco Independent 

School District 

 Garland Independent 

School District 

 Irving Independent 

School District 

 McKinney 

Independent School 

District 

 Tarrant Appraisal 

District 

 Tarrant County 

Community College 

 Tarrant Regional 

Water District 

 Alamo Colleges 

 Austin Community 

College 

Professional Involvement and Recognition 

 President, Information Systems Audit and Control Association (ISACA), North Texas 

 Member, Institute of Internal Auditors (IIA) 

 Member, AFCOM 

 Member, Tech Titans (formerly Metroplex Technology Business Council) 

 Tri-Chair, Cybersecurity Forum of Tech Titans 

 Advisory Board, SecureWorld, Dallas  

 Guest Lecturer, University of Texas at Austin 

Education and Certifications 

 Certified Information Systems Auditor (CISA) 

 Qualified Security Assessor (QSA) 

 SAP Certified Consultant 

 Bachelor of Business Administration, management information systems, University of Oklahoma 



 

AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

 

 

June 29, 2018 

 

 

To the Honorable Mayor and City Council 

City of Lewisville 

151 West Church Street 

Lewisville, Texas 75029 

 

You have requested that we audit the financial statements of the governmental activities, the business-

type activities, the aggregate discretely presented component units, each major fund, and the 

aggregate remaining fund information of City of Lewisville (the City) as of September 30, 2018, and for 

the year then ended, and the related notes to the financial statements, which collectively comprise the 

City’s basic financial statements as listed in the table of contents. In addition, we will audit the City’s 

compliance over major federal award programs for the period ended September 30, 2018. We are 

pleased to confirm our acceptance and our understanding of this audit engagement by means of this 

letter.  

 

Accounting principles generally accepted in the United States of America require that management’s 

discussion and analysis and budgetary comparison information, among other items, be presented to 

supplement the basic financial statements. Such information, although not a part of the basic financial 

statements, is required by the Governmental Accounting Standards Board, who considers it to be an 

essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic, or historical context. As part of our engagement, we will apply certain limited 

procedures to the required supplementary information (RSI) in accordance with auditing standards 

generally accepted in the United States of America. These limited procedures will consist primarily of 

inquiries of management regarding their methods of measurement and presentation, and comparing 

the information for consistency with management’s responses to our inquiries. We will not express an 

opinion or provide any form of assurance on the RSI. The following RSI is required by accounting 

principles generally accepted in the United States of America. This RSI will be subjected to certain 

limited procedures but will not be audited: 

 

1. Management's Discussion and Analysis 

2. Schedule of Changes in Net Pension Liability and Related Ratios — TMRS 

3. Schedule of Contributions — TMRS 

4. Schedule of Changes in Net OPEB Liability and Related Ratios –- Lewisville OPEB Liability Trust 

Fund 

5. Schedule of Contributions and Investment Returns – Lewisville OPEB Liability Trust Fund 

 

Supplementary information other than RSI will accompany the City’s basic financial statements. We will 

subject the following supplementary information to the auditing procedures applied in our audit of the 

basic financial statements and certain additional procedures, including comparing and reconciling the 

supplementary information to the underlying accounting and other records used to prepare the 

financial statements or to the financial statements themselves, and additional procedures in 

accordance with auditing standards generally accepted in the United States of America. We intend to 

provide an opinion on the following supplementary information in relation to the financial statements as 

a whole: 

 

1. Schedule of Expenditures of Federal Awards 

2. Combining and Individual Fund Financial Statements and Schedules 
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Also, the document we submit to you will include the following other additional information that will not 

be subjected to the auditing procedures applied in our audit of the financial statements: 

 

1. Introductory section 

2. Statistical Section 

 

Audit Objectives 

 

The objective of our audit is the expression of opinions as to whether your basic financial statements are 

fairly presented, in all material aspects, in conformity with generally accepted accounting principles 

and to report on the fairness of the supplementary information referred to above when considered in 

relation to the financial statements as a whole. The objective also includes reporting on internal control 

related to the financial statements and compliance with the provisions of laws, regulations, contracts, 

and grant agreements, noncompliance with which could have a material effect on the financial 

statements in accordance with Government Auditing Standards; and internal control over compliance 

related to major programs and an opinion (or disclaimer of opinion) on compliance with federal 

statutes, regulations, and the terms and conditions of federal awards that could have a direct and 

material effect on each major program in accordance with the Single Audit Act Amendments of 1996 

and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). We cannot provide 

assurance that an unmodified opinion will be expressed. Circumstances may arise in which it is 

necessary for us to modify our opinions, add emphasis-of-matter, or other-matter paragraphs. If our 

opinions on the financial statements or compliance are other than unmodified, we will discuss the 

reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to 

form or have not formed opinions, we may decline to express opinions or withdraw from this 

engagement. 

 

Auditor Responsibilities 

 

We will conduct our audit in accordance with auditing standards generally accepted in the United 

States of America (U.S. GAAS), the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States of America; and the 

provisions of the Uniform Guidance. Those standards and the Uniform Guidance require that we plan 

and perform the audit to obtain reasonable assurance about whether the basic financial statements 

are free from material misstatement. An audit involves performing procedures to obtain audit evidence 

about the amounts and disclosures in the financial statements. The procedures selected depend on the 

auditor’s judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to error, fraudulent financial reporting, misappropriation of assets, or violations 

of laws, governmental regulations, grant agreements, or contractual agreements.  

 

An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the 

overall presentation of the financial statements. If appropriate, our procedures will therefore include 

tests of documentary evidence that support the transactions recorded in the accounts, tests of the 

physical existence of assets, and direct confirmation of cash, investments, and certain other assets and 

liabilities by correspondence with creditors and financial institutions. As part of our audit process, we 

may request written representations from your attorneys, and they may bill you for responding. At the 

conclusion of our audit, we will also request certain written representations from you about the financial 

statements and related matters. 
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Because of the inherent limitations of an audit, together with the inherent limitations of internal control, 

an unavoidable risk that some material misstatements or noncompliance (whether caused by errors, 

fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental 

regulations) may not be detected exists, even though the audit is properly planned and performed in 

accordance with U.S. GAAS and Government Auditing Standards issued by the Comptroller General of 

the United States of America.  

 

In addition, an audit is not designed to detect immaterial misstatements or violations of laws or 

governmental regulations that do not have a direct and material effect on the financial statements. 

However, we will inform the appropriate level of management of any material errors, fraudulent 

financial reporting, or misappropriation of assets that comes to our attention. We will also inform the 

appropriate level of management of any violations of laws or governmental regulations that come to 

our attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period 

covered by our audit and does not extend to any later periods for which we are not engaged as 

auditors. 

 

In making our risk assessments, we consider internal control relevant to the City’s preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City’s 

internal control. However, we will communicate to you in writing concerning any significant deficiencies 

or material weaknesses in internal control relevant to the audit of the financial statements that we have 

identified during the audit.  

 

As part of obtaining reasonable assurance about whether the financial statements are free of material 

misstatement, we will perform tests of the City’s compliance with certain provisions of laws, regulations, 

contracts, and grants that could have a direct and material effect on the determination of financial 

statement amounts. However, providing an opinion on compliance with those provisions is not an 

objective of our audit, and accordingly, we will not express such an opinion. 

 

Our audit of the City’s major federal award program(s) compliance will be conducted in accordance 

with the requirements of the Single Audit Act, as amended; and the provisions of the Uniform Guidance; 

and will include tests of accounting records, a determination of major programs in accordance with the 

Uniform Guidance, and other procedures we consider necessary to enable us to express such an 

opinion on major federal award program compliance and to render the required reports. We cannot 

provide assurance that an unmodified opinion on compliance will be expressed. Circumstances may 

arise in which it is necessary for us to modify our opinion or withdraw from the engagement. 

 

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance 

about whether the City has complied with applicable laws and regulations and the provisions of 

contracts and grant agreements applicable to major federal award programs. Our procedures will 

consist of determining major federal programs and performing the applicable procedures described in 

the U.S. Office of Management and Budget OMB Compliance Supplement for the types of compliance 

requirements that could have a direct and material effect on each of the City’s major programs. The 

purpose of those procedures will be to express an opinion on the City’s compliance with requirements 

applicable to each of its major programs in our report on compliance issued pursuant to the Uniform 

Guidance. 
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Also, as required by the Uniform Guidance, we will perform tests of controls to evaluate the 

effectiveness of the design and operation of controls that we consider relevant to preventing or 

detecting material noncompliance with compliance requirements applicable to each of the City’s 

major federal award programs. However, our tests will be less in scope than would be necessary to 

render an opinion on these controls and, accordingly, no opinion will be expressed in our report. 

 

We may from time to time, and depending on the circumstances, use third-party service providers in 

serving your account. We may share confidential information about you with these service providers, 

but remain committed to maintaining the confidentiality and security of your information. Accordingly, 

we maintain internal policies, procedures, and safeguards to protect the confidentiality of your personal 

information. In addition, we will secure confidentiality agreements with all service providers to maintain 

the confidentiality of your information and we will take reasonable precautions to determine that they 

have appropriate procedures in place to prevent the unauthorized release of your confidential 

information to others. In the event that we are unable to secure an appropriate confidentiality 

agreement, you will be asked to provide your consent prior to the sharing of your confidential 

information with the third-party service provider. Furthermore, we will remain responsible for the work 

provided by any such third-party service provider. 

 

Management’s Responsibilities 

 

Our audit will be conducted on the basis that management acknowledge and understand that they 

have responsibility: 

 

a. For the preparation and fair presentation of the financial statements in accordance with 

accounting principles generally accepted in the United States of America; 

b. For the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether 

due to error fraudulent financial reporting, misappropriation of assets, or violations of laws, 

governmental regulations, grant agreements, or contractual agreements; 

c. For safeguarding assets;  

d. For identifying all federal awards expended during the period including federal awards and 

funding increments received prior to December 26, 2014, and those received in accordance 

with the Uniform Guidance generally received after December 26, 2014; 

e. For preparing the schedule of expenditures of federal awards (including notes and noncash 

assistance received) in accordance with the Uniform Guidance; 

f. For the design, implementation, and maintenance of internal control over compliance; 

g. For identifying and ensuring that the City complies with laws, regulations, grants, and contracts 

applicable to its activities and its federal award programs;  

h. For following up and taking corrective action on reported audit findings from prior periods and 

preparing a summary schedule of prior audit findings; 

i. For following up and taking corrective action on current year audit findings and preparing a 

corrective action plan for such findings; 

j. For submitting the reporting package and data collection form to the appropriate parties;  

k. For making the auditor aware of any significant vendor relationships where the vendor is 

responsible for program compliance; 

l. To provide us with: 

i. Access to all information of which management is aware that is relevant to the preparation 

and fair presentation of the financial statements, and relevant to federal award programs, 

such as records, documentation, and other matters; 
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ii. Additional information that we may request from management for the purpose of the audit; 

and 

iii. Unrestricted access to persons within the City from whom we determine it necessary to 

obtain audit evidence. 

m. For including the auditor’s report in any document containing financial statements that indicates 

that such financial statements have been audited by the City’s auditor; 

n. For adjusting the financial statements to correct material misstatements and confirming to us in 

the management representation letter that the effects of any uncorrected misstatements 

aggregated by us during the current engagement and pertaining to the current year under 

audit are immaterial, both individually and in the aggregate, to the financial statements as a 

whole; 

o. For confirming your understanding of your responsibilities as defined in this letter to us in your 

management representation letter; 

p. With respect to any nonaudit/nonattest services we perform, including preparation of financial 

statements, for (a) making all management decisions and performing all management 

functions; (b) assigning an individual with suitable skills, knowledge, and experience, preferably 

within senior management, to oversee the services; (c) evaluating the adequacy of the services 

performed; (d) evaluating and accepting responsibility for the results of the services performed; 

and (e) establishing and maintaining internal controls, including monitoring ongoing activities. 

These nonaudit/nonattest services do not constitute an audit under Government Auditing 

Standards and such services will not be conducted in accordance with Government Auditing 

Standards. 

q. With regard to the supplementary information referred to above: (a) for the preparation of the 

supplementary information in accordance with the applicable criteria; (b) to provide us with the 

appropriate written representations regarding supplementary information; (c) to include our 

report on the supplementary information in any document that contains the supplementary 

information and that indicates that we have reported on such supplementary information; and 

(d) to present the supplementary information with the audited financial statements, or if the 

supplementary information will not be presented with the audited financial statements, to make 

the audited financial statements readily available to the intended users of the supplementary 

information no later than the date of issuance by you of the supplementary information and our 

report thereon. 

 

Government Auditing Standards require that we document an assessment of the skills, knowledge, and 

experience of management, should we participate in any form of preparation of the basic financial 

statements and related schedules or disclosures as these actions are deemed a nonaudit/nonattest 

service. 

 

During the course of our engagement, we will request information and explanations from management 

regarding the City’s operations, internal controls, future plans, specific transactions and accounting 

systems and procedures. At the conclusion of our engagement, we will require, as a precondition to the 

issuance of our report, that management provide certain representations in a written representation 

letter. The City agrees that as a condition of our engagement to perform an audit that management 

will, to the best of its knowledge and belief, be truthful, accurate and complete in all representations 

made to us during the course of the audit and in the written representation letter. The procedures we 

perform in our engagement and the conclusions we reach as a basis for our report will be heavily 

influenced by the written and oral representations that we receive from management. False or 

misleading representations could cause us to expend unnecessary efforts in the audit; or, worse, could 

cause a material error or a fraud to go undetected by our procedures.  
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Reporting 
 

We will issue a written report upon completion of our audit of the City’s basic financial statements. Our 

report will be addressed to the governing body of the City.  

 

In accordance with the requirements of Government Auditing Standards, we will also issue a written 

report describing the scope of our testing over internal control over financial reporting and over 

compliance with laws, regulations, and provisions of grants and contracts, including the results of that 

testing. However, providing an opinion on internal control and compliance over financial reporting will 

not be an objective of the audit and, therefore, no such opinion will be expressed. 
 

We will issue a report on compliance that will include an opinion or disclaimer of opinion regarding the 

City’s major federal award programs, and a report on internal controls over compliance that will report 

any significant deficiencies and material weaknesses identified; however, such report will not express an 

opinion on internal control. 
 

Engagement Fees 
 

We estimate that the fee for our audit will be $91,500. The fee estimate is based on anticipated 

cooperation from your personnel and the assumption that unexpected circumstances will not be 

encountered during the audit. We understand that your employees will prepare all confirmations we 

request and will locate any documents or support for any other transactions we select for testing.  
 

Our engagement fees do not include any time for post-engagement consultation with your personnel 

or third parties, inquiries from regulators or testimony or deposition regarding any subpoena. Charges for 

such services will be billed separately.  
 

Our engagement fees do not include consulting on the adoption of new accounting standards and 

any increased duties because of any future regulatory body, auditing standard or an unknown or 

unplanned significant transaction. We will consult with you in the event any of these take place that 

may affect our fees.  
 

Our invoices for these fees will be rendered each month as work progresses and are payable on 

presentation. Our fee is based upon the complexity of the work to be performed and the tasks required. 

Fees for our services are due upon receipt of our invoice. For bills not paid within 60 days of the billing 

date, a late charge will be added to the outstanding balance. The late charge will be assessed at .5% 

on the unpaid balance per month or Payments are due in compliance with the Texas Local 

Government Code. 
 

Other 
 

We understand that your employees will prepare all confirmations we request and will locate any 

documents or invoices selected by us for testing. 
 

In the unlikely event that circumstances occur which we in our sole discretion believe could create a 

conflict with either the ethical standards of our firm or the ethical standards of our profession in 

continuing our engagement, we may suspend our services until a satisfactory resolution can be 

achieved or we may resign from the engagement. We will notify you of such conflict as soon as 

practicable, and will discuss with you any possible means of resolving them prior to suspending our 

services. 
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The hiring of or potential employment discussions with any of our personnel could impair our 

independence. Accordingly, you agree to inform the engagement partner prior to any such potential 

employment discussions taking place. 

 

Both of us agree that any dispute between you and Weaver and Tidwell, L.L.P., arising from the 

engagement, this agreement, or the breach of it, may, if negotiations and other discussion fail be first 

submitted to mediation in accordance with the provisions of the Commercial Mediation Rules of the 

American Arbitration Association (AAA) then in effect. Both of us agree to conduct any mediation in 

good faith and make reasonable efforts to resolve any dispute by mediation. We agree to conduct the 

mediation in Dallas, Texas or another mutually agreed upon location.  

 

If any term of this engagement letter is declared illegal, unenforceable, or unconscionable, that term 

shall be severed and the remaining terms of the engagement letter shall remain in force.  

 

You agree to inform us of facts that may affect the basic financial statements of which you may 

become aware during the period from the date of the auditor’s report to the date the basic financial 

statements are issued. 

 

During the course of the engagement, we may communicate with you or your personnel via fax or e-

mail, and you should be aware that communication in those mediums contains a risk of misdirected or 

intercepted communications. 

 

Mr. John DeBurro is the engagement partner for the audit services specified in this letter. His 

responsibilities include supervising our services performed as part of this engagement and signing or 

authorizing another qualified firm representative to sign the audit report.  

 

During the course of the audit we may observe opportunities for economy in, or improved controls over, 

your operations. We will bring such matters to the attention of the appropriate level of management, 

either orally or in writing.  

 

The audit documentation for this engagement is the property of Weaver and Tidwell, L.L.P. and 

constitutes confidential information. However, we may be requested to make certain audit 

documentation available to regulators and federal agencies and the U.S. Government Accountability 

Office pursuant to authority given to it by law or regulation, or to peer reviewers. If requested, access to 

such audit documentation will be provided under the supervision of Weaver and Tidwell, L.L.P.’s 

personnel. Furthermore, upon request, we may provide copies of selected audit documentation to 

these agencies and regulators. The regulators and agencies may intend, or decide, to distribute the 

copies of information contained therein to others, including other governmental agencies. We agree to 

retain our audit documentation or work papers for a period of at least five years from the date of our 

report. 

 

It is expected that prior to the conclusion of the engagement, sections of the Data Collection Form will 

be completed by our firm. The sections that we will complete summarize our audit findings by federal 

grant or contract. Management is responsible to submit the reporting package (defined as including 

financial statements, schedule of expenditures of federal awards, summary schedule of prior audit 

findings, auditor’s reports, and corrective action plan) along with the Data Collection Form to the 

federal audit clearinghouse. The instructions to the Data Collection Form require that the reporting 

package be an unlocked, unencrypted, text searchable portable document file (PDF) or else it will be 

rejected by the Federal Audit Clearinghouse. We will be available to assist management in creating the 

PDF if needed. 
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We will coordinate with you the electronic submission and certification upon the reporting package 

completion. If applicable, we will provide copies of our report for you to include with the reporting 

package if there is a need to submit the package to pass-through entities.  

 

The Data Collection Form and the reporting package must be submitted within the earlier of 30 days 

after receipt of our reports or nine months after the end of the audit period.  

 

During the course of the audit, we may observe opportunities for economy in, or improved controls 

over, your operations. We will bring such matters to the attention of the appropriate level of 

management, either orally or in writing.  

 

In accordance with the requirements of Government Auditing Standards, we have attached a copy of 

our latest external peer review report of our firm for your consideration and files. 

 

Please sign and return the attached copy of this letter to indicate your acknowledgment of, and 

agreement with, the arrangements for our audit of the financial statements compliance over major 

federal award programs including our respective responsibilities. 

 

We appreciate the opportunity to be your financial statement auditors and look forward to working with 

you and your staff.  

 

 
 

WEAVER AND TIDWELL, L.L.P. 

 

JJD:klr 

 

 

RESPONSE: 

 

This letter correctly sets forth the understanding. 

 

Acknowledged and agreed on behalf of City of Lewisville by: 

 

 

Signature:  

 

 

Title:  

 

 

Date:  



 

w w w . e i d e b a i l l y . c o m  
 

800 Nicollet Mall, Ste. 1300  |  Minneapolis, MN 55402-7033  |  T 612.253.6500  |  F 612.253.6600  |  EOE 

 

 
 
 
 
 

System Review Report 
 
 
 
To the Partners of Weaver and Tidwell, L.L.P. 
and the National Peer Review Committee 
 
 
We have reviewed the system of quality control for the accounting and auditing practice of Weaver and Tidwell, 
L.L.P. (the “firm”) applicable to engagements not subject to PCAOB permanent inspection in effect for the year 
ended May 31, 2016. Our peer review was conducted in accordance with the Standards for Performing and 
Reporting on Peer Reviews established by the Peer Review Board of the American Institute of Certified Public 
Accountants. As a part of our peer review, we considered reviews by regulatory entities, if applicable, in 
determining the nature and extent of our procedures.  The firm is responsible for designing a system of quality 
control and complying with it to provide the firm with reasonable assurance of performing and reporting in 
conformity with applicable professional standards in all material respects. Our responsibility is to express an 
opinion on the design of the system of quality control and the firm’s compliance therewith based on our review. 
The nature, objectives, scope, limitations of, and the procedures performed in a System Review are described in 
the standards at www.aicpa.org/prsummary. 
 
As required by the standards, engagements selected for review included engagements performed under 
Government Auditing Standards, audits of employee benefit plans, audits performed under FDICIA, and 
examinations of service organizations [Service Organizations Control (SOC) 1 and 2 engagements]. 
 
In our opinion, the system of quality control for the accounting and auditing practice of Weaver and Tidwell, 
L.L.P. applicable to engagements not subject to PCAOB permanent inspection in effect for the year ended May 
31, 2016, has been suitably designed and complied with to provide the firm with reasonable assurance of 
performing and reporting in conformity with applicable professional standards in all material respects. Firms can 
receive a rating of pass, pass with deficiency(ies) or fail. Weaver and Tidwell, L.L.P. has received a peer review 
rating of pass. 
 

 
 
Eide Bailly LLP 
October 7, 2016 
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May 24, 2018 

 

 

Mr. Todd White 

Purchasing Manager 

City of Lewisville 

151 West Church Street 

Lewisville, Texas 75057 

RE:  Proposal to Provide Proposal Audit Services, RFP #18-40-A — Separate Cost Proposal 

  

Dear Mr. White: 

 

With this proposal, Weaver and Tidwell, L.L.P., (Weaver) commits to providing financial auditing 

services that meet the City of Lewisville’s needs as described in your Request for Proposal. Following is 

our cost proposal for providing financial audit services that meet your requirements.  

Weaver prides itself on offering the capabilities of a much larger firm, combined with the 

responsiveness and personal touch you expect from a local firm. With our streamlined operations, we 

can provide the knowledge and experience you need, combined with a personal touch and 

individual attention. Our sizable government auditing team provides significant depth, enabling us to 

perform your audit with cost-effective staff auditors while maintaining close partner and senior 

manager oversight of the work.  

MAXIMUM PRICE SUMMARY 

 

Year Fees 

2018 $91,500 

2019 $93,750 

Audit Pricing Assumes the Following Conditions: 

i. Any professional standard whether accounting, auditing or regulatory in nature that has been 

issued as of the date of this RFP will take effect in the fiscal year of the required effective 

date.  GASB pronouncements will be implemented in the fiscal year of the effective date. 

ii. The impact of new professional standards issued subsequent to this RFP will be negotiable only 

if there is significant (defined as a 10% or more impact to total hours) additional audit hours 

required. 

iii. Pricing should be based on the assumption of no material weakness or reportable conditions. 

iv. Errors detected during the course of an audit that require the auditor to significantly (defined 

as a 10% or more impact to total hours) extend audit hours will be negotiable. 

v. Increased audit hours due to the inexperience of assigned personnel or turnover of personnel 

will not be negotiable. 
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Estimated Hours and Rates 

Staff Level Hours 
Standard Hourly 

Rate 

Discounted 

Hourly Rate for 

the City 

Total 

Partner 60 $450 $280 $16,800 

Manager 100 $245 $160 $16,000 

Senior Associate(s) 200 $190 $115 $23,000 

Associate(s) 340 $140 $105 $35,700 

All-Inclusive, Maximum Price for 2018 Audit $91,500 

Expenses 

Weaver’s allocated engagement team is a Dallas-based team.  We expect to incur minimal travel 

costs in the performance of the engagement. In the event other team members are brought in from 

other Weaver locations to assist in the engagement we will absorb these costs as our investment in 

the relationship.   

Weaver does not charge for other out-of-pocket expenses such as report preparation or production.  

Rates for Additional Services 

Please note that Weaver’s proposed price reflects a substantial discount, reflecting our sincere desire 

to continue to work with the City.  

The discounted hourly rates quoted above serve as a guide for estimating fees for any additional 

services you may request outside the agreed-upon scope of work. However, fees for any given 

engagement are ultimately determined based upon the timing of the work, its nature and associated 

risk, and our desire to serve you.   

Addressing Scope Changes 

We believe there should never be surprises during an audit engagement, especially when it comes to 

costs. We expect the cost of the engagement to not exceed the costs outlined in this proposal. 

However, there are situations that can trigger the need for additional services, such as significant 

changes in client operations, auditing standards, or to address issues identified during the audit.  

If it should become necessary to change the existing scope, we will discuss project details with you 

and agree upon a pricing structure before commencing additional services. Keeping fees 

reasonable is just one way we demonstrate a commitment to our clients. If you are ever unsatisfied 

with your fee, please do not hesitate to let us know; we want our relationship with you to be long-term 

and mutually beneficial.  
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Questions and Communications 

We encourage you to contact us with routine questions throughout the engagement, and 

throughout the year; we will not bill you for general inquiries nor for the time to learn the nuances of 

your operations. We see all of this as an investment in building a long-term relationship with you.  

For questions that require substantial research, or if it should become necessary to change the 

existing scope — either to supplement the services requested or to perform additional work as a result 

of the specific recommendations — we will discuss project details with you and agree upon a pricing 

structure before beginning work. Typically, additional work is negotiated based upon the timing of the 

services needed and skill level required.  

Subsequent-Year Pricing 

Fees for years beyond the current engagement will be based on changes in the organization and 

changes in the market rates, which typically results in a two to four percent increase annually. We do 

not anticipate that any increase will be in excess of five percent unless there are significant changes 

in auditing standards or the City’s structure.  

Keeping fees reasonable and predictable year-to-year is just one way we demonstrate a 

commitment to our clients. If you are ever unsatisfied with your fee, please let us know—we want our 

relationship with you to be long-term and mutually beneficial.  

Billing Procedures 

Interim billings will be submitted as work progresses.  

Our Investment in the Engagement 

The rates and fees presented here are all-inclusive:  Weaver does not charge for out-of-pocket 

expenses, printing, report production, etc.  Additionally, routine meetings and accounting advice in 

the ordinary course of business are considered part of our role as your business partner and are not 

charged as a separate fee. In fact, we encourage you to communicate with us throughout the 

engagement, and throughout the year, with routine questions.  

As a Weaver partner, I hereby certify that I have read all items of the RFP and fully understand the 

requirements listed herein, and this proposal is a firm and irrevocable offer for 90 days from the RFP 

closing date. I certify that I am an authorized agent of the proposing auditor empowered to submit 

the bid and authorized to sign a contract with City of Lewisville. If you have any questions regarding 

this proposal, please feel free to contact me directly at any time. 

 

Sincerely, 

 

John DeBurro, CPA 

Audit Partner 

972.448.6970 

john.deburro@weaver.com 

 



 

 

 

 

MEMORANDUM 
 

TO:             Donna Barron, City Manager 

 

THROUGH:  Brenda Martin, Finance Director 

 

FROM:       Todd White, Purchasing Manager 

 

DATE:        June 25, 2018 

 

SUBJECT:    Approval of a Professional Services Agreement for 

Construction Materials Testing to Fugro USA Land Inc., 

Dallas, Texas, for Approximately $147,300; and Authorization 

for the City Manager to Execute the Agreement. 

 

 

 

BACKGROUND 

 

In accordance with Texas Government Code, Chapter 2269, independent of the 

construction manager-at-risk, the governmental entity shall provide or contract for the 

construction materials testing.  The selection of this service is to be made in accordance 

with Texas Government Code, Chapter 2254, which states the selection of an engineering 

firm must be based on demonstrated competence and qualifications.   

 

ANALYSIS 

 

Fugro USA Land, Inc. is a registered Texas engineering and geoscience firm specializing 

in providing geotechnical engineering, construction materials testing and inspection, and 

environmental services.  In addition to having the required qualifications, they are being 

recommended for award based on their knowledge of this project, having previously 

performed the geotechnical testing at the building site.   

 

RECOMMENDATION 

 

That the City Council approves the agreement as set forth in the caption above. 

 











Denton A. Kort, Vice President

7/5/2018





































MEMORANDUM 

 

 

 

TO:  Donna Barron, City Manager 

 

THROUGH:  Brenda Martin, Finance Director 

 

FROM:  Renee Panella, Accounting Manager 

 

DATE:  June 18, 2018 

 

SUBJECT: Approval of Agreements for Ad Valorem Tax Billing and Collection 

Between the City of Lewisville and Denton County for Fiscal Year 

2018-19; and Authorization for the City Manager to Execute the 

Agreement. 

 

 

BACKGROUND 

 

The City has received new one-year agreements from the Denton County Tax Assessor’s office to 

bill and collect City ad valorem taxes and Josey Lane Public Improvement District (PID) 

assessments.  The agreements also have a provision for an automatic one year renewal.  The City 

started using Denton County Tax Assessor for the billing and collection of the City’s ad valorem 

taxes in the 1997-98 fiscal year due to their ability to provide this service at a lower overall cost 

than the City could do in-house.  The City began using Denton County Tax Assessor for the Josey 

Lane PID assessments in 2016 when assessments in this PID began. 

 

ANALYSIS 

 

The agreements include an increase in the billing rate as compared to this year.  For FY2017-18, 

the County billed the City $0.82 times the number of parcels on the City’s tax roll, which amounted 

to $25,793.10.  This coming year, the rate will be $1.00 per parcel for their services.  The reason 

for the rate increase is due to the addition of 10 employees related to the opening of two new 

Denton County office locations, employee cross-training, and the percentage of time employees 

spend performing tax collection functions. 

 

Funding to cover these expenditures is proposed in the Finance Department General Fund and the 

Josey Lane PID Administration Fund 2018-19 budgets.  Additionally, collection percentages have 

remained well in excess of 98% of the current tax which is comparable to the percentage when the 

City performed this service. 

 

RECOMMENDATION 

 

It is City staff’s recommendation that the City Council approve the agreements as set forth in the 

caption above. 



THE STATE OF TEXAS

COUNTY OF DENTON

JOSEY LANE PID

CITY OF LEWISVILLE

JOSEY LANE PID



II.

For the purposes and consideration herein stated and contemplated, COUNTY shall provide

the following necessary and appropriate services for CITY/ TOWN to the maximum extent

authorized by this Agreement, without regard to race, sex, religion, color, age, disability, or national

origin:

1. COUNTY, by and through its duly qualified tax assessor- collector,  shall collect

DISTRICT assessments for tax year 2018.  CITY/ TOWN does hereby expressly authorize

COUNTY and COUNTY agrees to do and perform for CITY/ TOWN all acts necessary and proper

to collect said DISTRICT assessments. COUNTY agrees to collect base assessments, penalties,

interest, and attorney' s fees.

2. COUNTY agrees to prepare and mail all assessment statements ( included on the tax

statement for each parcel, provide monthly collection reports to CITY/ TOWN, maintain both

current and delinquent assessment rolls,  disburse assessment monies to CITY/TOWN daily

business day) based on prior day assessment postings, and to develop and maintain such other

records and forms as are necessary or required by State law, rules or regulations.

3. If COUNTY determines, based on DISTRICT assessment roll, that a person erred in

paying a DISTRICT assessment by making a duplicate payment or payment on the wrong account,

COUNTY agrees to refund the payment to the person who erred in making it from current

DISTRICT assessment collections. COUNTY agrees that such refund will be made as soon as

practicable after COUNTY discovers the erroneous payment.  The refund shall be accompanied by a

description of the property subject to the assessment sufficient to identify the property.   If the

property is assigned an account number, COUNTY shall include that number.

4. If COUNTY determines, based on DISTRICT assessment roll, that there has been

an overpayment of a DISTRICT assessment, COUNTY shall send the owner a refund application.

Upon owner' s return of the accurate and fully completed refund application, COUNTY will issue,

from current DISTRICT assessment collections, a refund of the overpayment.

5. COUNTY agrees to develop and maintain written policies and procedures of its

operation. COUNTY further agrees to make available full information about the operation of the
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County Tax Office to CITY/ TOWN, and to promptly furnish written reports to keep CITY/ TOWN

informed of all financial information affecting it.

6. CITY/ TOWN agrees to promptly deliver to COUNTY all records that it has

accumulated and developed in the collection of assessments, and to cooperate in furnishing or

locating any other information and records needed by COUNTY to perform its duties under the

terms and conditions of this Agreement.

7. COUNTY agrees to allow an audit of the assessment collection records of

CITY/ TOWN in COUNTY' S possession during normal working hours with at least 48 hours

advance, written notice to COUNTY. The expense of any and all such audits shall be paid by

CITY/ TOWN. A copy of any and all such audits shall be furnished to COUNTY.

8. COUNTY agrees that it will post a notice on its website,  as a reminder that

delinquent assessment penalties will apply to all assessments which are not paid by January 31, 2019.

9. COUNTY agrees that it will post to a secure website collection reports for

CITY/TOWN listing current assessments, delinquent assessments, and penalties and interest on a

daily basis through September 30,  2019.   COUNTY will provide monthly collection reports,

monthly recap reports, and monthly attorney fee collection reports.

10.       CITY/ TOWN retains its right to select its own delinquent assessment/ collection

attorney and COUNTY agrees to reasonably cooperate with the attorney selected by CITY/ TOWN

in the collection of delinquent assessments and related activities.

11.      CITY/ TOWN will provide COUNTY with notice of any change in collection

attorney on or before the effective date of the new collection attorney contract.

3 of 10 2018- 2019 FIXED LIEN PID

INTERLOCAL AGREEMENT



III.

COUNTY hereby designates the Denton County Tax Assessor/ Collector to act on behalf of

the County Tax Office and to serve as Liaison for COUNTY with CITY/ TOWN. The County Tax

Assessor/ Collector,  and/ or his/ her designee,  shall ensure the performance of all duties and

obligations of COUNTY; shall devote sufficient time and attention to the execution of said duties on

behalf of COUNTY in full compliance with the terms and conditions of this Agreement; and shall

provide immediate and direct supervision of the County Tax Office employees, agents, contractors,

subcontractors, and/ or laborers, if any, in the furtherance of the purposes, terms and conditions of this

Agreement for the mutual benefit of COUNTY and CITY/ TOWN.

IV.

It is understood and agreed between COUNTY and CITY/TOWN that the CITY/TOWN,

in performing its obligations hereunder, is acting independently, and the COUNTY assumes no

responsibility or liabilities in connection therewith to third parties. It is further understood and agreed

between COUNTY and CITY/ TOWN that the COUNTY, in performing its obligations hereunder,

is acting independently, and the CITY/TOWN assumes no responsibilities in connection therewith

to third parties. Nothing in this AGREEMENT is intended to benefit any third party beneficiary.

CITY/TOWN agrees that it will protect, defend, indemnify, and hold harmless COUNTY and all of

its officers, agents, and employees from and against all claims, demands, causes of action, damages,

judgments, losses and expenses, including attorney' s fees,  of whatsoever nature,  character,  or

description that any person or entity has or may have arising from or on account of any injuries or

damages received or sustained by person, persons, or property, on account of or arising out of, or in

connection with the performance of the services, including without limiting the generality of the

foregoing, any negligent act or omission of the CITY/ TOWN or any employee, officer, agent,

subcontractor, servant, invitee, or assignee of the CITY/TOWN in the execution or performance of

this AGREEMENT. This provision shall survive the termination of this AGREEMENT.
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V.

COUNTY accepts responsibility for the acts, negligence, and/ or omissions of all COUNTY

employees and agents, sub- contractors and / or contract laborers, and for those actions of other

persons doing work under a contract or agreement with COUNTY to the extent allowed by law.

VI.

CITY/ TOWN accepts responsibility for the acts,  negligence,  and/ or omissions of all

CITY/ TOWN employees and agents, sub- contractors and/ or contract laborers, and for those of all

other persons doing work under a contract or agreement with CITY/ TOWN to the extent allowed by

law.

VII.

CITY/ TOWN understands and agrees that CITY/ TOWN, its employees, servants, agents,

and representatives shall at no time represent themselves to be employees, servants, agents, and/ or

representatives of COUNTY. COUNTY understands and agrees that COUNTY, its employees,

servants, agents, and representatives shall at no time represent themselves to be employees, servants,

agents, and/ or representatives of CITY/TOWN.

VIII.

For the services rendered during the 2018 assessment year, CITY/ TOWN agrees to pay

COUNTY for the receipting, bookkeeping, issuing, and mailing of assessment statements as follows:

1. The current assessment statements will be mailed by October 10,  2018 or as

soon thereafter as practical.  If CITY/ TOWN does not provide COUNTY with an assessment

roll identifying the assessments levied by CITY/ TOWN' s governing body under Local

Government Code Section 372. 017 on or before September 10,  2018,  COUNTY may charge a

5, 000. 00 late processing fee, plus the per statement fee not to exceed $ 1. 00 each. The assessment

roll is to be in the form of a spreadsheet as required by the Tax Assessor/ Collector and

delivered to the Tax Assessor/ Collector;  delivery may be by CD,  or FTP. All assessments

become due on receipt of the tax statement each year.  Assessment roll is to be accompanied by

the governing body resolution for the 2018 assessment year.
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2. All unpaid assessments become delinquent on February 1st of the year following the

assessment year. Penalty and interest fees accrue at the same rate and time schedule as the same

year' s ad valorem property tax. ( Tax Code, Section 31. 02( a), and 33. 01( a)).

3. Delinquent assessment collection attorneys become involved at the same times as do

the delinquent ad valorem property tax attorneys. ( Tax Code, Sections 6. 30, 33. 07, 33. 08, 33. 11, and

33. 48)

4. An additional notice will be sent during the month of March following the initial

mailing provided that CITY/ TOWN has requested such a notice on or before February 28, 2019. The

fee for this service will be a rate not to exceed$ 1. 00.

5. At least 30 days, but no more than 60 days, prior to April 1st, and following the

initial mailing, a delinquent assessment statement meeting the requirements of Section 33. 11 of the

Texas Property Tax Code will be mailed to the owner of each parcel having delinquent assessments.

6. At least 30 days, but no more than 60 days, prior to July 1st, and following the initial

mailing, a delinquent assessment statement meeting the requirements of Section 33. 07 of the Texas

Property Tax Code will be mailed to the owner of each parcel having delinquent assessments.

7. For accounts which become delinquent on or after June 1st, COUNTY shall mail a

delinquent tax statement meeting the requirements of Section 33. 08 of the Texas Property Tax Code

to the owner of each parcel having delinquent assessments.

8. In the event DISTRICT levies a supplemental assessment by order of its governing

body after the assessment statements have already been mailed,  CITY/TOWN shall provide

COUNTY with an updated assessment roll identifying the assessments levied by DISTRICT' S

governing body under Local Government Code Section 372. 017,   as corrected by any

supplemental assessments levied by its governing body under Section 372. 019.  CITY/TOWN

agrees COUNTY may charge a programming charge of $ 5, 000. 00. COUNTY will mail corrected

statements to the owner of each affected parcel.  County will charge a fee for preparing and

mailing will be at rate not to exceed $ 1. 00 per corrected statement.  Supplemental Assessment Roll

will be accompanied by a resolution passed by the governing body authorizing the

supplemental assessement( s).
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9. CITY/ TOWN understands and agrees that COUNTY will, no later than January 31, 2019

deduct from current collections of DISTRICT the " Total Cost" of providing all services described

in paragraphs 1- 7 above. This " Total Cost" includes any such services that have not yet been

performed at the time of deduction.  The  " Total Cost"  of providing all services described in

paragraphs 1- 7 above shall be the total of:

1. 00 x the total number of parcels on DISTRICT Assessment Roll as reported on

September 30, 2018 end of year assessment roll for assessment year 2017. In the event costs for

additional delayed tax statements, processing and mailing are incurred as described in paragraph 1,

COUNTY shall bill CITY/ TOWN for such amounts.  CITY/ TOWN shall pay COUNTY all billed

amounts within 30 days of its receipt of said bill.

CITY/ TOWN further understands and agrees that COUNTY ( at its sole discretion) may increase or

decrease the amounts charged to CITY/ TOWN for any renewal year of this Agreement, provided

that COUNTY gives written notice to CITY/ TOWN sixty ( 60) days prior to the expiration date of

the initial term of the Agreement. The County Budget Office establishes collection rates annually

based on a survey of actual annual costs incurred by the COUNTY in performing tax collection

services. The collection rate for each year is approved by County Commissioners' Court. All entities

are assessed the same per parcel collection rate.

IX.

COUNTY agrees to remit all assessments, penalties, and interest collected on CITY/ TOWN

behalf and to deposit such funds into the CITY/TOWN depositories, as designated:

1. For deposits of assessments, penalties, and interest, payment shall be by wire transfer

or ACH to CITY/ TOWN depository accounts only. Only in the event of failure of electronic transfer

protocol will a check for deposits of assessments,  penalty and interest be sent by mail to

CITY/TOWN.
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2. If CITY/TOWN uses the same depository as COUNTY, the deposits assessments,

penalty and interest shall be by deposit transfer.

3. In anticipation of renewal of this Agreement, COUNTY further agrees that deposits

will be made daily through September 30,  2019.  It is expressly understood,  however,  that

this obligation of COUNTY shall not survive termination of this Agreement,  whether by

termination by either party or by failure of the parties to renew this Agreement.

4. In event that COUNTY experiences shortage in collections as a result of an outstanding

assessment debt of CITY/TOWN, the CITY/TOWN agrees a payment in the amount of shortage

shall be made by check or ACH to COUNTY within 15 days after notification of such shortage.

X.

In the event of termination, the withdrawing party shall be obligated to make such payments

as are required by this Agreement through the balance of the assessment year in which notice is

given. COUNTY shall be obligated to provide services pursuant to this Agreement, during such

period.

XI.

This Agreement represents the entire agreement between CITY/TOWN and COUNTY and

supersedes all prior negotiations, representations, and/ or agreements, either written or oral. This

Agreement may be amended only by written instrument signed by the governing bodies of both

CITY/ TOWN and COUNTY or those authorized to sign on behalf of those governing bodies.

XII.

Any and all written notices required to be given under this Agreement shall be delivered or

mailed to the listed addresses:

COUNTY:

County Judge of Denton County

110 West Hickory
Denton, Texas 76201

Telephone 940- 349- 2820
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CITY/ TOWN: CITY OF LEWISVILLE

Address: PO BOX 299002

City, State, Zip:  LEWISVILLE, TX 75029- 9002

Telephone: 972- 219- 3775 Email:  BMARTIN@CITYOFLEWISVILLE. COM

XIII.

CITY/ TOWN hereby designates BRENDA MARTIN to act on behalf of

CITY/TOWN, and to serve as Liaison for CITY/TOWN to ensure the performance of all duties and

obligations of CITY/ TOWN as stated in this Agreement. CITY/ TOWN designee shall devote

sufficient time and attention to the execution of said duties on behalf of CITY/TOWN in full

compliance with the terms and conditions of this Agreement; shall provide immediate and direct

supervision of the CITY/TOWN employees, agents, contractors, subcontractors, and/or laborers, if

any, in the furtherance of the purposes, terms and conditions of this Agreement for the mutual benefit

of CITY/ TOWN and COUNTY.

XIV.

In the event that any portion of this Agreement shall be found to be contrary to law, it is the intent of

the parties that the remaining portions shall remain valid and in full force and effect to the extent

possible.

XV.

The undersigned officers and/ or agents of the parties are the properly authorized officials and have

the necessary authority to execute this agreement on behalf of the parties. Each party hereby certifies

to the other that any resolutions necessary for this Agreement have been duly passed and are now in

full force and effect.

Executed in triplicate originals this day of 2018.
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COUNTY CITY/ TOWN

Denton County CITY OF LEWISVILLE

110 West Hickory Address: PO BOX 29002

Denton, Texas 76201 City, State, Zip: LEWISVILLE, TX 75029-9002

BY:  BY:

Honorable Mary Horn Name:  Rudy
Durhamrmanah,1111011,„„„„„„„„„„„„„„„„„„„„„,„

Denton County Judge Title:  Mayor II

ATTEST:   ATTEST:

BY:  BY:

f!IPPRpippugh

Juli Luke Name Julie Worster ReuuI Ull IIIIIIIIIIII IIIIIIIIIIIII
Denton County Clerk Title City Secretary

APPROVED FORM AND CONTENT:   APPROVED AS TO FORM:

Michelle French Name

Denton County
Tax Assessor/ Collector Denton County Assistant District Attorney
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THE STATE OF TEXAS    §

COUNTY OF DENTON     §

INTERLOCAL COOPERATION AGREEMENT FOR TAX COLLECTION

BETWEEN DENTON COUNTY, TEXAS, AND

Lewisville

THIS AGREEMENT is made and entered into this

day of 2018, by and between DENTON COUNTY, a political

subdivision of the State of Texas,  hereinafter referred to as  " COUNTY,"  and,  the

City/ Town of
Lewisville

Denton County, Texas, also a political

subdivision of the State of Texas, hereinafter referred to as " MUNICIPALITY."

WHEREAS, COUNTY and MUNICIPALITY mutually desire to be subject to

the provisions of V.T.C.A. Government Code, Chapter 791, the Interlocal Cooperation

Act, and V.T.C.A., Tax Code, Section 6.24 and 25. 17 and;

WHEREAS, MUNICIPALITY has the authority to contract with the COUNTY

for the COUNTY to act as tax assessor and collector for MUNICIPALITY and

COUNTY has the authority to so act;

NOW THEREFORE,   COUNTY and MUNICIPALITY,     for and in

consideration of the mutual promises, covenants, and agreements herein contained, do

agree as follows:
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I.

The effective date of this Agreement shall be the
1st

day of October, 2018.  The

term of this Agreement shall be for a period of one year, from October 1, 2018, to and

through September 30, 2019. This Agreement shall be automatically renewed for an

additional one( 1) year term at the discretion of the COUNTY and MUNICIPALITY,

unless written notice of termination is provided by the terminating party to the other

party prior to one hundred- fifty ( 150) days of the expiration date of the current term of

the Agreement. MUNICIPALITY agrees to deliver this agreement no later than

September 5, 2018 or the first Monday of September 2018 in manner required by

COUNTY to fully execute said collection services by COUNTY.

II.

For the purposes and consideration herein stated and contemplated, COUNTY

shall provide the following necessary and appropriate services for MUNICIPALITY to

the maximum extent authorized by this Agreement, without regard to race, sex, religion,

color, age, disability, or national origin:

1. COUNTY, by and through its duly qualified tax assessor- collector, shall

serve as tax assessor- collector for parcels in the MUNICIPALITY for ad valorem tax

collection for tax year 2018, and each tax year for the duration of this Agreement.

COUNTY agrees to perform all necessary ad valorem assessing and collecting duties for

MUNICIPALITY and MUNICIPALITY does hereby expressly authorize COUNTY to

do and perform all acts necessary and proper to assess and collect taxes for

MUNICIPALITY.      COUNTY agrees to collect base taxes, penalties, interest, and

attorney' s fees.

2. COUNTY agrees to prepare and mail all current and delinquent tax
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statements required by statute, supplemental changes for applicable property accounts,

as well as prepare and mail any other mailing as deemed necessary and appropriate by

COUNTY;  provide daily and monthly collection reports to MUNICIPALITY;

prepare tax certificates;  develop and maintain both current and delinquent tax rolls,

disburse tax monies to MUNICIPALITY daily ( business day) based on prior day tax

postings. COUNTY agrees to approve and refund overpayment or erroneous payment of

taxes for MUNICIPALITY pursuant to Texas Property Tax code Sections 31. 11 and

31. 12 from available current tax collections of MUNICIPALITY;   meet the

requirements of Section 26. 04 of the Texas Tax Code; and to develop and maintain such

other records and forms as are necessary or required by State law, rules, or regulations.

3.     COUNTY further agrees that it will calculate the effective tax rates and

rollback tax rates for MUNICIPALITY and that such calculations will be provided at

no additional cost to MUNICIPALITY. The information concerning the effective and

rollback tax rates will be published in the form prescribed by the Comptroller of Public

Accounts of the State of Texas, and as required by Section 26.04 of V.T.C.A. Tax Code.

MUNICIPALITY shall notify tax assessor- collector no later than July 25th of each year

that MUNICIPALITY wishes publication of forms or notices specified in this section.

MUNICIPALITY further agrees that if COUNTY calculates effective and rollback tax

rates, COUNTY shall publish the required notices on behalf of MUNICIPALITY.

It is understood and agreed by the parties that the expense of publication shall be borne

by MUNICIPALITY and that COUNTY shall provide MUNICIPALITY' s billing

address to the newspaper publishing the effective and rollback tax rates.
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4.      COUNTY agrees, upon request, to offer guidance and the necessary forms

for posting notices of required hearing and quarter-page notices as required by Sections

26. 05 and 26. 06 of V.T.C.A. Tax Code and Section 140. 010 of Local Government

Code, if MUNICIPALITY requests such 7 days in advance of the intended

publication date, COUNTY agrees to manage all notices and publications on behalf of

MUNICIPALITY if request is received no later than July 25th. MUNICIPALITY must

approve all calculations and notices, in the format required by COUNTY, before

publication may proceed. The accuracy and timeliness of all required notices are the

responsibility of MUNICIPALITY.

5. Should MUNICIPALITY vote to increase its tax rate above the rollback

tax rate the required publication of notices shall be the responsibility of

MUNICIPALITY.

6. COUNTY agrees to develop and maintain written policies and procedures

of its operation. COUNTY further agrees to make available full information about the

operation of the County Tax Office to MUNICIPALITY,  and to promptly furnish

written reports to keep MUNICIPALITY informed of all financial information affecting

it.
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7. MUNICIPALITY agrees to promptly deliver to COUNTY all records

that it has accumulated and developed in the assessment and collection of taxes, and to

cooperate in furnishing or locating any other information and records needed by

COUNTY to perform its duties under the terms and conditions of this Agreement.

8. COUNTY agrees to allow an audit of the tax records of

MUNICIPALITY in COUNTY' S possession during normal working hours with at least

48 hours advance, written notice to COUNTY. The expense of any and all such audits

shall be paid by MUNICIPALITY. A copy of any and all such audits shall be furnished

to COUNTY.

9. If required by MUNICIPALITY, COUNTY agrees to obtain a surety

bond for the County Tax Assessor/Collector. Such bond will be conditioned upon the

faithful performance of the Tax Assessor/ Collector' s lawful duties, will be made payable

to MUNICIPALITY and in an amount determined by the governing body of

MUNICIPALITY.  The premium for any such bond shall be borne solely by

MUNICIPALITY.

10.       COUNTY agrees that it will post a notice on its website,  as a

reminder that delinquent tax penalties will apply to all assessed taxes which are not paid

by January 31, 2019.

11.       COUNTY agrees that it will post to a secure website collection reports for

MUNICIPALITY listing current taxes, delinquent taxes, penalties and interest on a daily
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basis through September 30, 2019. COUNTY will provide monthly Maintenance and

Operation  ( hereinafter referred to as  " MO"),  and Interest and Sinking  ( hereinafter

referred to as  " IS")  collection reports;  provide monthly recap reports;  and provide

monthly attorney fee collection reports.

12.      MUNICIPALITY retains its right to select its own delinquent tax

collection attorney and COUNTY agrees to reasonably cooperate with the attorney

selected by MUNICIPALITY in the collection of delinquent taxes and related activities.

13.      MUNICIPALITY will provide COUNTY with notice of any change

in collection attorney on or before the effective date of the new collection attorney

contract.

III.

COUNTY hereby designates the Denton County Tax Assessor/ Collector to act

on behalf of the County Tax Office and to serve as Liaison for COUNTY with

MUNICIPALITY. The County Tax Assessor/Collector, and/ or his/ her designee,  shall

ensure the performance of all duties and obligations of COUNTY; shall devote sufficient

time and attention to the execution of said duties on behalf of COUNTY in full

compliance with the terms and conditions of this Agreement;  and shall provide

immediate and direct supervision of the County Tax Office employees,  agents,

contractors, subcontractors, and/ or laborers, if any, in the furtherance of the purposes,

terms and conditions of this Agreement for the mutual benefit of COUNTY and

MUNICIPALITY.
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IV.

COUNTY accepts responsibility for the acts,  negligence,  and/ or omissions

related to property tax service of all COUNTY employees and agents, sub- contractors

and / or contract laborers, and for those actions of other persons doing work under a

contract or agreement with COUNTY to the extent allowed by law.

V.

MUNICIPALITY accepts responsibility for the acts,  negligence,   and/ or

omissions of all MUNICIPALITY employees and agents,  sub- contractors and/ or

contract laborers,  and for those of all other persons doing work under a contract or

agreement with MUNICIPALITY to the extent allowed by law.

VI.

MUNICIPALITY understands and agrees that MUNICIPALITY,   its

employees, servants, agents, and representatives shall at no time represent themselves to

be employees,  servants,  agents,  and/ or representatives of COUNTY.   COUNTY

understands and agrees that COUNTY,   its employees,   servants,   agents,   and

representatives shall at no time represent themselves to be employees, servants, agents,

and/ or representatives of MUNICIPALITY.
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VII.

For the services rendered during the 2018 tax year, MUNICIPALITY agrees to

pay COUNTY for the receipting, bookkeeping, issuing, and mailing of tax statements as

follows:

1.   The current tax statements will be mailed by October 10, 2018 or as soon

thereafter as practical.   In order to expedite mailing of tax statements the

MUNICIPALITY must adopt their 2018 tax rate by September 29, 2018. Failure of the

MUNICIPALITY to adopt a tax rate by September 29, 2018 will cause delay in timely

mailing of tax statements.   Pursuant to Texas Property Tax Code   § 26. 05 the

MUNICIPALITY must adopt a tax rate by the later of September
30th

or 60 days after the

certified appraisal roll is received. Failure to adopt and deliver a tax rate by the later of

September
30th

or 60 days after the certified appraisal roll is received may result in delay

of processing and mailing MUNICIPALITY tax statements. MUNICIPALITY agrees to

assume the costs for additional delayed tax statements,  processing and mailing as

determined by COUNTY.  Notwithstanding the provisions of the Tax Code,  if

MUNICIPALITY fails to deliver the adopted tax rates ( M& O and I& S) to the Tax

Assessor Collector by September 29, 2018, it may cause a delay in the publication and

release of tax statements.

2.  COUNTY will mail an additional notice during the month of March

following the initial mailing provided that MUNICIPALITY has requested such a notice

on or before February 28, 2019.   The fee for this service will be a rate not to exceed

1. 00 per statement.

3.       At least 30 days, but no more than 60 days, prior to April 1st,  and

following the initial mailing, COUNTY shall mail a delinquent tax statement meeting the
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requirements of Section 33. 11 of the Texas Property Tax Code to the owner of each

parcel having delinquent taxes.

4. At least 30 days, but no more than 60 days, prior to July 1st, and following

the initial mailing,  COUNTY will mail a delinquent tax statement meeting the

requirements of Section 33. 07 of the Texas Property Tax Code to the owner of each

parcel having delinquent taxes.

5. For accounts which become delinquent on or after June
1st, 

COUNTY

shall mail a delinquent tax statement meeting the requirements of Section 33. 08 of the

Texas Property Tax Code to the owner of each parcel having delinquent taxes.

6. In event of a successful rollback election which takes place after tax bills

for MUNICIPALITY have been mailed, MUNICIPALITY agrees to pay COUNTY a

programming charge of $ 5, 000. 00.  COUNTY will mail corrected statements to the

owner of each parcel.  COUNTY will charge a fee for this service at a rate not to exceed

1. 00 per statement pursuant to Property Tax Code Section 26. 07 ( f). When a refund is

required per Property Tax Code Section 26. 07  ( g),  COUNTY will charge a  $. 25

processing fee per check, in addition to the corrected statement mailing costs. Issuance of

refunds, in the event of a successful rollback election, will be the responsibility of the

COUNTY. MUNICIPALITY will be billed for the refunds, postage and processing fees.

7. MUNICIPALITY understands and agrees that COUNTY will, no later

than January
31st, 

deduct from current collections of the MUNICIPALITY the " Total

Cost" of providing all services described in paragraphs 1- 5 above. This " Total Cost"

includes any such services that have not yet been performed at the time of deduction.

The " Total Cost" of providing all services described in paragraphs 1- 5 above shall be the

total of:
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1. 00 x the total number of parcels listed on MUNICIPALITY' s

September 30, 2018 end of year Tax Roll for tax year 2017.

In the event that a rollback election as described in paragraph 6 takes place, COUNTY

shall bill MUNICIPALITY for the applicable programming charge, check processing

fees, refunds paid, and refund postage costs. MUNICIPALITY shall pay COUNTY all

billed amounts within 30 days of its receipt of said bill. In the event costs for additional

delayed tax statements, processing and mailing are incurred as described in paragraph 1,

COUNTY shall bill MUNICIPALITY for such amounts. MUNICIPALITY shall pay

COUNTY all such billed amounts within 30 days of its receipt of said bill.

8. MUNICIPALITY further understands and agrees that COUNTY ( at its

sole discretion) may increase or decrease the amounts charged to MUNICIPALITY for

any renewal year of this Agreement, provided that COUNTY gives written notice to

MUNICIPALITY sixty ( 60) days prior to the expiration date of the initial term of the

Agreement. The County Budget Office establishes collection rates annually based on a

survey of actual annual costs incurred by the COUNTY in performing tax collection

services. The collection rate for each year is approved by County Commissioners' Court.

All entities are assessed the same per parcel collection rate.

VIII.

COUNTY agrees to remit all taxes,  penalties,  and interest collected on

MUNICIPALITY' s behalf and to deposit such funds into the MUNICIPALITY' s

depositories as designated:
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1. For deposits of tax, penalties,  and interest, payment shall be by wire

transfer or ACH to MUNICIPALITY depository accounts only, and segregated into the

appropriate MO and IS accounts.  Only in the event of failure of electronic transfer

protocol will a check for deposits of tax,  penalty and interest be sent by mail to

MUNICIPALITY.

2. If MUNICIPALITY uses the same depository as COUNTY, the deposits

of tax, penalty and interest shall be by deposit transfer.

3. In anticipation of renewal of this Agreement, COUNTY further agrees

that deposits will be made daily through September 30, 2019. It is expressly understood,

however,  that this obligation of COUNTY shall not survive termination of this

Agreement, whether by termination by either party or by failure of the parties to renew

this Agreement.

4. In event that COUNTY experiences shortage in collections as a result

of an outstanding tax debt of MUNICIPALITY,  the MUNICIPALITY agrees a

payment in the amount of shortage shall be made by check or ACH to COUNTY

within 15 days after notification of such shortage.

IX.

In the event of termination, the withdrawing party shall be obligated to make such

payments as are required by this Agreement through the balance of the tax year in which

notice is given.  COUNTY shall be obligated to provide services pursuant to this

Agreement, during such period.
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X.

This Agreement represents the entire agreement between MUNICIPALITY and

COUNTY and supersedes all prior negotiations,  representations,  and/ or agreements,

either written or oral.  This Agreement may be amended only by written instrument

signed by the governing bodies of both MUNICIPALITY and COUNTY or those

authorized to sign on behalf of those governing bodies.

XI.

Any and all written notices required to be given under this Agreement shall be delivered

or mailed to the listed addresses:

COUNTY:

County Judge of Denton County
110 West Hickory
Denton, Texas 76201

Telephone 940- 349- 2820

MUNICIPALITY:

The City of
Lewisville

Address:   
151 W.  Church

City, state, zip:   Lewisville, TX 75057

Telephone: 
972- 219- 3775

Email:  
bmartin@cityoflewisville. com
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XII.

MUNICIPALITY hereby designates
Brenda Martin

to act on behalf

of MUNICIPALITY,  and to serve as Liaison for MUNICIPALITY to ensure the

performance of all duties and obligations of MUNICIPALITY as stated in this

Agreement. MUNICIPALITY' s designee shall devote sufficient time and attention to

the execution of said duties on behalf of MUNICIPALITY in full compliance with the

terms and conditions of this Agreement; shall provide immediate and direct supervision

of the MUNICIPALITY employees, agents, contractors, subcontractors, and/ or laborers,

if any, in the furtherance of the purposes, terms and conditions of this Agreement for the

mutual benefit of MUNICIPALITY and COUNTY.

XIII.

In the event that any portion of this Agreement shall be found to be contrary to

law, it is the intent of the parties that the remaining portions shall remain valid and in full

force and effect to the extent possible.

XIV.

The undersigned officers and/ or agents of the parties are the properly authorized

officials and have the necessary authority to execute this agreement on behalf of the

parties.  Each party hereby certifies to the other that any resolutions necessary for this

Agreement have been duly passed and are now in full force and effect.

Executed in triplicate originals this,    day of 2018 .
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COUNTY MUNICIPALITY

Denton County Town/ City:  Lewisville, TX

110 West Hickory Address:  151 W. Church Street

Denton, Texas 76201 City, State, Zip:  Lewisville, TX 75057

BY: BY:

Honorable Mary Horn Name: Rudy Durham

Denton County Judge Title: Mayor

ATTEST: ATTEST:

BY: BY:

Juli Luke Name Julie Worster

Denton County Clerk Title City Secretary

APPROVED FORM AND CONTENT:       APPROVED AS TO FORM:

Michelle French Name

Denton County Denton County Assistant
Tax Assessor/ Collector District Attorney
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MEMORANDUM 

 

 

 

TO: Donna Barron, City Manager    

 

FROM: Stacie Anaya, Director 

 

DATE: July 2, 2018 

 

SUBJECT:    Approval of Lease Agreement Between Trett Enterprises, Inc. and  

                       Malibu MiMi’s Shaved Ice  

 

 

BACKGROUND 
 

The City of Lewisville has a lease for Lewisville Lake Park with the United States Army Corps 

of Engineers (USACE) with a term of April 15, 2000 through April 14, 2025. In turn, the City 

has subleases with the Lake Park Golf Course, Lewisville Fishing Barge, and Eagle Point 

Marina. Each of the entities may sublease operations to other entities, however, the City and 

USACE must approve the subleases prior to the commencement of operations.  Eagle Point 

Marina currently has several sub-leases including Sneaky Pete’s, the Slalom Shop, and boat 

rentals. 

 

Eagle Point Marina has been approached by Malibu MiMi’s Shaved Ice (Mimi’s) to operate a 

shaved ice concession from a slip in the marina. Eagle Point Marina has drafted a sublease with 

Mimi’s for review and approval by the City and USACE.   This is a month-to-month sublease, 

Mimi’s will pay a monthly rental fee to Eagle Point Marina and 3% of gross vendor sales to the 

City of Lewisville on a quarterly basis.  This agreement is consistent with other subleases at 

Eagle Point Marina. 

 

ANALYSIS 
 

Each of the Eagle Point Marina/ Trett Enterprises, Inc. sub-leases must be approved by Council 

and then submitted to USACE final approval. This agreement is consistent with other subleases 

at Eagle Point Marina and the project has received a cursory approval from USACE. In addition, 

Mimi’s will be responsible for working with the Health Department to obtain all applicable 

permits for operation prior to opening to the public. 

  

RECOMMENDATION 
 

That the City Council approve the lease agreement as set forth in the caption above. 

 













 

 

 

MEMORANDUM 

 

 

 

TO: Donna Barron, City Manager    

 

FROM: Stacie Anaya, Director 

 

DATE: July 3, 2018 

 

SUBJECT:    Approval of Facility Use Agreement with TimberNook of Texas 

 

BACKGROUND 
 

TimberNook of Texas offers outdoor education and recreation programs for children five to 18 

years old.  In 2017, Christy Simone from TimberNook of Texas approached staff at LLELA 

about hosting outdoor education and recreation programs on site.  In order to avoid conflicts with 

programs currently offered at LLELA, staff suggested TimberNook consider utilizing other parks 

in the system and assist with our efforts to Extend the Green.  After evaluating several sites 

throughout the park system, TimberNook elected to pursue a facility use agreement to offer 

programs at the Valley Vista property. 

 

During the City Council retreat held in February 2018, City Councilmember Daniels pitched his 

idea for accelerating the process for establishing the Valley Vista property as a usable park.  His 

pitch included identifying funds to complete the concepts for the property provided by Studio 

Outside during the early design phases for Thrive (formerly known as the multi-generational 

center), establishing priorities for building elements to be identified in the master plan and 

partnering with groups to begin activating the property.  This pitch received the most support 

amongst the councilmembers. 

 

ANALYSIS 
 

The Facility Use Agreement will establish a partnership between the City and TimberNook to 

offer outdoor education and recreation programs in area of town where these activities are not yet 

available.  In essence, it will help us Extend the Green while limiting the stress on current 

resources or infringing on established programs at LLELA.  In addition, the agreement will help 

meet the goals established for the property during the most recent City Council retreat. 

 

If approved, TimberNook will offer a menu of programs at the Valley Vista property through 

next summer.  The agreement follows the same structure as agreements with youth sports 

leagues.  

 

RECOMMENDATION 
 

That the City Council approve the lease agreement as set forth in the caption above. 
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MEMORANDUM 

 

 

TO: Donna Barron, City Manager 

 

FROM: James Kunke, Community Relations & Tourism Director 

 

DATE: July 16, 2018 

 

SUBJECT: Authorization for Main & Mill Business Association to Use Proceeds from 

the 2017 Shared Table Event Toward Installing a Publicly Accessible Mural 

on Private Property. 

 

 

BACKGROUND 

 

Volunteers with Main & Mill Business Association held the first Shared Table event on Oct. 15, 

2017, in Wayne Ferguson Plaza. The outdoor dinner featured food and beverages from Old 

Town businesses.  
 

On Sept. 15, 2017, City Council was approached by Main & Mill Business Association about 

supporting the Shared Table event. City Council agreed to allow use of the Plaza at no charge if 

proceeds from the event were used for Public Art or marketing in Old Town.  
 

 

 

ANALYSIS 
 

Shared Table was a successful first-time event. With nearly 100 attendees at $100 per ticket, the 

event produced about $9,000 in proceeds. Total amount of the waiver was $1,474.42 in staff time 

and facility rental fees. 

 

Main & Mill Business Association has developed a plan for a publicly accessible mural that 

would be installed on the outside of a private business. This requires City Council authorization 

because it does not fit the City’s definition of Public Art. Final design is not yet completed, but 

Main & Mill is seeking authorization from City Council for the placement before proceeding 

with the project. 

 

Main & Mill Business Association has committed to maintaining the mural at its own expense 

for a minimum of 5 years, unless the building is removed for some reason. A professional artist 

has been selected, and the association has said the mural will be family-friendly and not be 

political or commercial in nature. The project will have to be approved by the Old Town Design 

Review Committee prior to installation. 

 

While this project does not meet our definition of Public Art because it would not be installed on 

publicly owned property, staff does support this request. The proposed location on the south side 
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of Beyond the Bride would be visible to visitors using the patio seating at The Perc and Old 

Town Wine House. The new Old Town Mercantile location also will have public access facing 

the proposed mural location. The mural would be visible to pedestrians on Mill Street and to 

some northbound vehicular traffic. Staff believes adding this mural would make the east end of 

the alley more visually appealing, improve the overall experience of visitors to at least three Old 

Town businesses, attract potential new businesses to Main Street, and further the establishment 

of Old Town as an art destination. 

 

 

RECOMMENDATION 

 

That the City Council authorize Main & Mill Business Association to use proceeds from the 

2017 Shared Table event toward installing a publicly accessible mural on private property 
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MEMORANDUM 

 

 

TO: Donna Barron, City Manager 

 

FROM: David Salmon P.E., City Engineer 

 

VIA:  Eric Ferris, Deputy City Manager 

 

DATE: June 29, 2018 

 

SUBJECT: Consideration of a Variance to the Lewisville City Code Section 6-161 Off 

Street Parking and Loading Requirements General Provisions, for the 

Property Located at 1150 Hebron Parkway, as Requested by City Staff 

 

 

BACKGROUND 
 

On March 16, 2015 City Council approved a professional services agreement (PSA) with Jacobs 

Engineering Group, Inc. to design kayak and canoe launches at two locations on the Trinity River 

(below the Lake Lewisville Dam at LLELA and at Hebron Parkway).  Due to pending Dam 

improvements by United States Army Corps of Engineers and budget constraints, the kayak and 

canoe launch improvements below the Lake Lewisville Dam at LLELA has been delayed.  Staff 

is working to bid the kayak and canoe launch improvements at Hebron Parkway in August 2018.  

Staff is requesting a variance to allow vehicle parking and access on an unpaved surface for the 

kayak and canoe launch improvements at Hebron Parkway.   

 

ANALYSIS 

 

As stated in the analysis section of the City Council agenda item for the PSA with Jacobs 

Engineering Group Inc., the parking lot and access would utilize recycled asphalt or gravel as a 

“green component” related to the Lewisville 2025 plan concepts and to allow for increased storm 

water ground permeability.  In working within the goals of the 2025 Plan, the parking areas and 

access is proposed to be a well graded aggregate material except for a concrete paved parking 

area and pedestrian access that meets Americans with Disabilities Act Accessibility Guidelines 

and the Texas Accessibility Standards.  In the City’s Land Development Regulations all 

vehicular parking and access must be paved with concrete or asphalt in all zoning districts. Staff 

has concerns with the maintenance of a concrete or asphalt parking lot in the 1% chance 

floodplain since the soil under the pavement and the pavement itself could be damaged or 

washed away during a flood event.  Aggregate parking areas can be maintained quicker and 

cheaper if damaged due to a flood event.   Due to the site’s location in the 1% chance floodplain, 

anticipated low traffic volume and reduced site drainage runoff staff is requesting a variance to 

allow vehicle parking and access on an unpaved surface for the kayak and canoe launch 

improvements at Hebron Parkway.          
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RECOMMENDATION 

 

It is staff’s recommendation that the City Council approve the variance as set forth in the caption 

above. 
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MEMORANDUM 

 

 

 

TO:  Donna Barron, City Manager 

 

FROM: Matt Grebliunas, Human Resources Director 

 

DATE: July 11, 2018 

 

SUBJECT: HEALTH PLAN REPORT 

 

 

BACKGROUND: 

 

The City of Lewisville has provided a health insurance plan through a partially self-insured 

program since 1990 using various Third Party Administrators (TPA) and provider networks. Per 

Administrative Policy 2.15.1 – Comprehensive Medical Plan, the City Manager functions as the 

Plan Administrator and is responsible for the development, administration and execution of the 

plan of benefits.  The policy requires staff to submit a report to Council annually explaining the 

proposed changes to the plan of benefits and changes in employee premiums. 

 

The plan year runs October through September matching the City’s fiscal year.  The partially 

self-funded health plan concept allows staff to set the rates charged to employees for various 

levels of coverage as well as the “employer rate” the City charges itself per budgeted position.  

The rates are based on administrative costs (individual and aggregate stop loss insurance and 

TPA services), claims costs, and medical inflation.  All premiums from both the City and the 

employees are placed in the health fund that was established under Chapter 172 of the Local 

Government Code as a risk pool.  Essentially, a risk pool is a trust for the collection and 

investment of contributions and the payment of benefits.  Once the money is placed into the trust, 

it cannot be used for anything other than the payment of health benefits for City of Lewisville 

employees and retirees and their dependents.  The City strives to balance the reserves to ensure 

the employees are receiving the best benefit with a proper balance between the employer rate and 

the employee rate. 

 

September 30, 2018, will end the first year of a three-year contract with Cigna to provide TPA 

and network provider services.  The City will also have the opportunity to extend the Cigna 

contract for two additional years.  Currently, under the City’s partially self-insured plan, the City 

is responsible for the first $175,000 of each claim with individual stop loss (ISL) coverage for all 

claims in excess of this amount.  Aggregate stop loss insurance provides overall plan protection 

by assuring that insurance coverage is provided when total claim payments exceed a specified 

amount.  In the current fiscal year, Cigna also has the Stop Loss contract.   

 

During the 2016-2017 plan year, 59 plan participants each had claims that exceeded $25,000 

including four individuals whose claims exceeded $175,000 resulting in Cigna’s payment of 
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$722,004 in individual stop loss reimbursements.  Through May of this year, there have been 39 

plan participants who have exceeded $25,000 including six whose claims have exceeded 

$175,000 resulting in Cigna’s payment of $451,459 in individual stop loss reimbursements.   

 

ANALYSIS AND RECOMMENDATIONS: 

 

The City of Lewisville continues to see increases in costs related to the health plan. From FY 

2015-16 to FY 2016-17, the City’s pharmacy costs increased by 5.52% however, the medical 

claims experience decreased by 9.7%.  As of the end of May 2018, the Health Plan has 39 

members with claims exceeding $25,000 for a total spend of $3,366,286.  Of that, the City has 

been reimbursed $451,459, resulting in 5% of the covered lives accounting for 63% of total cost 

of claims thus far this fiscal year.  This is compared to the previous year where at this same time, 

the Health Plan had already been reimbursed $406,913 in reinsurance payments.  While the 

2017-18 plan year is running in line with projected claims, plan changes and rate increases are 

required to assist in keeping plans affordable and employer cost shares in line while battling 

increases in claim projections year after year. 

 
 

EXPENSES 2015-16 2016-17 Total Increase 

Rx Costs $1,745,119 $1,841,513 5.52% 

Medical/Dental Claims $7,188,219 $6,490,844 -9.70% 

TPA/Reinsurance/Expenses $2,052,955 $2,545,713 24.00% 

Clinic Operating Expenses $512,606 $533,891 4.15% 

TOTAL $11,498,900  $11,411,961  -0.76% 

    EXPENSES 2016-17 2017-18 Estimated Estimated Increase 

Rx Costs $1,841,513 $1,633,205 -11.31% 

Medical/Dental Claims $6,490,844 $6,662,934 2.65% 

TPA/Reinsurance/Expenses $2,545,713 $2,556,792 0.44% 

Clinic Operating Expenses $533,891 $556,433 4.22% 

TOTAL $11,411,961  $11,409,364  -0.02% 

 

 

For Fiscal Year 2018-19, the City will increase its annual contribution per employee from 

$13,769 to $14,344 (4.18%).  This increase in the City contribution is a significant impact to the 

budget and has been absorbed in the FY 2018-19 budget ($449,650 General Fund). In addition to 

the increase to the employer rate, employee premiums are increasing 3% on the HRA and H.S.A. 

plans.  The CAT plan premiums will incur a $20 aggregate increase.  The CAT plan was 

originally created to provide employees with an affordable alternative to the more expensive 

H.S.A. and HRA plans. However, due to Health Care Reform, in 2014, limits on out-of-pocket 
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maximums were put in place, forcing the CAT plan to lower its individual out-of-pocket 

maximum from $10,000 to $6,350 (including deductible).  Between the increasing premiums to 

the H.S.A. and HRA and the new out-of-pocket max, the CAT plan has become more attractive 

to employees and as a result, there has been a shift in participation.  Also, by making such a 

significant change to the CAT plan, it became much more actuarially equivalent to the H.S.A. but 

the employer cost share was not adjusted to line up with the change.  As a result, the Employee 

premiums on the CAT plan need to be increased at a higher rate to better align the percentage the 

City contributes compared to the other two plans.   

 

The City will continue to add a $25 per month surcharge for employees who do not participate in 

the wellness screenings and an additional $25 for dependent spouses who do not participate in 

the wellness screenings.  In addition, employees will continue to pay a $25 per month surcharge 

if they use tobacco products. Historically few employees are affected by the surcharge.  This plan 

year, 70 employees pay a tobacco surcharge and 61 employees pay a wellness surcharge.   

 

The Human Resources staff continues to focus on the Wellness program in an effort to reduce the 

number of chronic illnesses that often result in these large claims.  As you know, Council 

approved an agreement with Marathon Health to open a joint employee clinic with the City of 

Coppell in 2014.  Marathon’s focus is on wellness and prevention; however, patients are also 

encouraged to use the Center for acute care.  

 

While the City continues to see unexpected high claims, the Wellness Center has helped to 

control costs for preventive and acute visits as well as improve the health of employees and their 

dependents.  For the 12-month period of June 2017 through May 2018, the clinic reported 1,027 

Coaching visits and 1,041 Acute Care visits.  Because of the high utilization, the clinical team 

has the ability to identify those who are high risk or have a chronic condition.  Of the 1,543 

members on the City of Lewisville Health Plan, 662 of those fall into the high and chronic 

population.  As of the end of May, the clinic has engaged 82.02% of those members in treatment 

or coaching.   

 

The Human Resources staff receives numerous emails and phone calls from employees thanking 

the Council and City staff for providing the Wellness Center and complimenting the Marathon 

staff who run the facility.  Staff has also seen employees whose health was at risk, begin making 

progress toward normal ranges.  Blood Pressure and Cholesterol have been two key areas of 

focus for employees and dependents to improve.  During the past 12-months, the clinic reports 

61% of patients with high blood pressure and 47% with high total cholesterol have made 

progress toward normal range.  These positive changes can be attributed to the medical staff and 

Marathon’s disease management program. 
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The Wellness Works Health Center is the foundation for the City of Lewisville’s Wellness Plan 

by incenting wellness exams and biometrics for employees and their covered spouses.  The 

participation in the Wellness Program continues to increase annually.  This is the fourth year the 

City has utilized Marathon’s Wellness Portal to administer and track wellness activities.  

Currently, there are over 150 employees participating in a variety of activities that include the 

Annual 5k, LLELA hike, quarterly fitness challenges, and attending educational lunch and learns.  

By participating in these healthy activities, employees earn points throughout the year and have 

the opportunity to receive a wellness incentive.  As part of the incentive for the year, points are 

awarded based on the employee’s biometric results.  This is the first step in progressing the 

wellness program from participation based to outcome based. This holds the employee more 

accountable for their health and is a more aggressive approach to wellness.   

 

For Fiscal Year 2018-19, staff is recommending that the plan continue to encourage and reward 

participation in the Wellness Program.  To meet the wellness initiative, employees covered under 

the City’s health insurance and any covered spouses are required to complete a biometrics visit at 

the Wellness Works Health Center.  This past year, 92% of employees and 83% of spouses 

completed their biometrics.  This greatly surpasses the national average of 46% participation in 

screening activities, based on a recent RAND employer survey.  It is important to point out again 

that the high participation in the biometric tests gives the clinical staff at the Wellness Center a 

much better opportunity to prevent and treat high-risk chronic conditions.  

 

HEALTH CARE REFORM REQUIREMENTS 

 

For Plan Year 2017-18, Health Care Reform continues its fees that affect the City of Lewisville 

Health Plan because of the Affordable Care Act (ACA).   The Transitional Reinsurance Fee was 

paid for three consecutive years and was no longer required beginning in FY 2017-18.  However, 

the Patient Centered Outcomes Research Institute (PCORI) Fee, is still required to be paid by the 

City directly to the federal government. 

 

The Patient-Centered Outcomes Research Institute (PCORI) Fee helps fund research that 

evaluates and compares health outcomes, clinical effectiveness, and the risks and benefits of 

medical treatments and services. The fee is in effect from 2012 to 2019 and is assessed on each 

covered life (employees, retirees, spouses and dependents).  For 2013, the fee was $1 per covered 

life, increasing to $2 per covered life in the second year, and then indexed in subsequent years 

based on the increase in national health expenditures.  The PCORI fee will not be assessed for 

plan years ending after September 30, 2019.  For plan years ending on or after January 1, 2017, 

through September 30, 2017, the fee is $2.26 per covered life and will cost the City an estimated 

$3,327.   
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PLAN CHOICES AND RECOMMENDED PLAN CHANGES 

 

Currently, the City offers employees a choice between three health plans, which are consumer 

driven plans with higher deductibles and no co-payments.  The City has continued to educate 

employees on becoming wiser consumers of health care by managing their Health 

Reimbursement Account and Health Saving Account funds and with utilizing Flexible Spending 

Accounts. 

 

Below is a plan comparison of the benefits under each medical plan.   

 

CAT PLAN – (Catastrophic Plan)  

 

• Local Plus network 

• Indemnity Plan (fee for service like the HRA Plan but higher deductibles) 

• Individual in-network deductible is $5,000  

• Out of Pocket Maximum – $1,350  

• Individual out of network deductible is $10,000 and additional $10,000 of out of pocket 

costs necessary to meet the Out of Pocket Maximum. 

• Family in-network deductible is $10,000  

• Out of Pocket Maximum – $2,700 

• Family out of network deductible is $20,000 and additional $20,000 of out of pocket 

costs necessary to meet the Out of Pocket Maximum. 

• Pharmacy Retail: 10% Generic, 30% Preferred Brand, and 40% Non-Preferred Brand to a 

max of $150.   

• Pharmacy Mail: 10% Generic, 25% Preferred Brand, and 40% Non-Preferred Brand to a 

max of $300.   

• Employees offered voluntary Gap Insurance through fully insured providers to offset the 

high deductible and out-of-pocket costs. 

 

 

HRA PLAN – (Health Reimbursement Plan) Under the Health Reimbursement Account 

(HRA) only the City can contribute funds.   

 

• Local Plus network 

• City contributes $500 to the HRA account for employee only coverage and $1000 to the 

HRA account for employee plus dependent(s).  Employees who participate in the 

wellness program receive an additional $250 in their account. 

• Unused funds roll over each year. 

• HRA funds are forfeited upon termination from the plan.  
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• Individual in-network deductible is $2,000 and additional $4,000 of out of pocket costs 

necessary to meet the Out of Pocket Maximum.  

• Individual out-of-network deductible is $5,900, and the Out of Pocket Maximum is an 

additional $9,500. 

• Family in-network deductible is $4,000 and additional $8,000 of out-of-pocket costs 

necessary to meet the Out of Pocket Maximum.   

• Family out-of-network deductible is $11,800, and the Out of Pocket Maximum is an 

additional $19,000.  

• Pharmacy Retail: 10% Generic, 30% Preferred Brand, and 40% Non-Preferred Brand to a 

max of $150.  

• Pharmacy Mail: 10% Generic, 25% Preferred Brand, and 40% Non-Preferred Brand to a 

max of $300.   

 

 

HSA PLAN – Under the Healthcare Savings Account (HSA) Plan, employees have the 

option of choosing a plan where both the City and the employee can contribute money to 

the account.  The IRS limits the annual contributions to an HSA.  In 2018, contribution 

limits are $3,450 for employee only and $6,900 for employee plus dependent.  Employees 

over 55 can contribute an additional $1,000. (Maximum includes the City’s contribution.) 

   

• Open Acces Plus (OAP) network 

• City contributes $500 to the HSA account for employee only coverage and $1000 to the 

HSA account for employee plus dependent(s).  Employees who participate in the wellness 

program receive an additional $250 in their account. 

• Unused funds roll over each year. 

• HSA funds belong to the employee and are portable when the employee terminates from 

the plan.   

• Individual in-network deductible is $3,000 and additional $2,950 of out of pocket costs 

necessary to meet the Out of Pocket Maximum.  

• Individual out-of-network deductible is $7,500 and additional $9,500 of out of pocket 

costs necessary to meet the Out of Pocket Maximum.  

• Family in-network deductible is $6,000 and additional $5,900 of out-of-pocket costs 

necessary to meet the Out of Pocket Maximum  

• Family out-of-network deductible is $15,000 and additional $19,000 of out-of-pocket 

costs necessary to meet the Out of Pocket Maximum  

• 90% Coinsurance for use of Cigna Care Designated Provider (narrow network) and 80% 

for all other In-Network providers. 

• Pharmacy Retail: 10% Generic, 30% Preferred Brand, and 40% Non-Preferred Brand to a 

max of $150.   
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• Pharmacy Mail: 10% Generic, 25% Preferred Brand, and 40% Non-Preferred Brand to a 

max of $300.   

 

 

The employee premiums for Plan Year 2017-18 compared to 2018-19 are detailed below: 

 

2017-18

Monthly Rates

2018-19

Monthly Rates

2017-18

Monthly Rates

2018-19

Monthly Rates

2017-18

Monthly Rates

2018-19

Monthly Rates

PLAN

Employee Only $6 $16 $28 $29 $38 $39

Employee + Spouse $55 $76 $258 $266 $350 $361

Employee + Child(ren) $37 $55 $187 $193 $254 $262

Employee + Family $99 $132 $440 $453 $595 $613

CATASTROPHIC PLAN H.S.A. HRA

 
 

NOTE:   

✓ Add $25 to all rates if employee does not participate in wellness program 

✓ Add $25 additional if covered spouse does not participate in wellness program 

✓ Add $25 if employee is a tobacco user and does not participate in Tobacco Cessation 

Program 

 

 

DENTAL PLAN 

 

There will be no changes to the Cigna dental plan next fiscal year and the premiums for dental 

insurance will remain the same.  Employees who carry dental insurance will pay $10 per month 

in addition to the premium for their health insurance.  The City’s contribution for dependents on 

the dental plan remains at an average of 40%.    

 

CIGNA Dental Plan

Monthly Rates

Employee Only $10 

Employee + Spouse $41 

Employee + Child(ren) $46 

Employee + Family $81  
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VISION PLAN 

 

The City will continue to offer fully insured vision insurance to employees and their dependents 

through Superior Vision with no increase to premiums.  The City will continue paying for the 

employee’s coverage at a rate of $4.15 per month per employee.  Dependents are offered 

coverage with the employee paying 100% of the cost of the dependent coverage under the plan.   

 

Superior Vision Plan

Monthly Rates

Employee Only $0 

Employee + Spouse $3.75 

Employee + Child(ren) $3.65 

Employee + Family $8.05  
 

 

Retiree Insurance  

 

The retiree premiums for retirees under age 65 are based on the years of service an employee has 

with the City of Lewisville prior to retirement.  The City’s contribution towards the premium is a 

flat rate based on the employee’s tenure with the City.   

 

Currently, the City contributes the following amount towards the retiree premiums: 

 

CITY CONTRIBUTION RATE FOR RETIREES 
25+ 20 -24 15 to 19 10 to 14 Less Than 10 

$470 $432 $395 $358 $320 

CITY CONTRIBUTION RATE FOR SPOUSE 
25+ 20 -24 15 to 19 10 to 14 Less Than 10 

$0 $0 $0 $0 $0 

 

The retiree premiums are determined by taking the City’s contribution and subtracting it from the 

actuary’s “expected cost”.  The difference is the rate charged to the retirees.    

 

The retirees age 65 and older are moved off the City’s active health to a fully insured plan where 

the City pays $50 a month of the fully insured premiums. 
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