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A G E N D A 
 

LEWISVILLE CITY COUNCIL MEETING 
MARCH 16, 2015 

 
LEWISVILLE CITY HALL 

151 WEST CHURCH STREET  
LEWISVILLE, TEXAS 75057 

 
 

WORKSHOP SESSION - 6:15 P.M. 
REGULAR SESSION - 7:00 P.M. 

 
 
Call to Order and Announce a Quorum is Present. 
 
WORKSHOP SESSION - 6:15 P.M. 
 

A. Presentation of the 2014 Comprehensive Annual Financial Report (CAFR) 
 
 B. Discussion of Regular Agenda Items and Consent Agenda Items 
 
REGULAR SESSION - 7:00 P.M. 
 

A. INVOCATION:  Councilman Tierney 
 
B. PLEDGE TO THE AMERICAN AND TEXAS FLAGS: Mayor Ueckert 

 
C. PROCLAMATION: Declaring March 16, 2015, as “Lewisville Rotary Day 

2015”  
 

D. PRESENTATIONS: 
 

a. Recognition of Charles Ku DDS for his Lifetime Achievement and Volunteer 
Service Award from the President; and 
 

b. Recognition of Kay Sutton and Linda McDaniel for Their Volunteer Work 
With the Circle of Friends 

 
 E. PUBLIC HEARINGS:   

 
1. Public Hearing:  Consideration of an Ordinance for a Zone Change 

Request From Local Commercial (LC) to Old Town Mixed Use 2 
(OTMU2), on a 0.231 Acre Tract of Land, Located at 386 West Main 
Street, as Requested by Studio 13 Land Holdings, the Property Owner 
(Case No. PZ-2015-02-04). 



AGENDA 
LEWISVILLE CITY COUNCIL 
MARCH 16, 2015 
 

Page 2 

 
ADMINISTRATIVE COMMENTS:  

 
The 0.231 acre property is located at the southeast quadrant of W. Main Street and 
Cowan Avenue.  The office building was built in the mid 1970’s.  Studio 13 is a 
landscape design company that is currently leasing office space in Lewisville and 
has recently purchased this site for their new office.  The zoning is consistent with 
the Old Town Master Plan. A demolition permit was issued to stabilize the 
façade.  The owner will be remodeling the building both interior and exterior 
façade and OTDRC approved the façade improvements at their March 2, 2015, 
meeting.  The Planning and Zoning Commission recommended approval of the 
zone change request by a vote of 6-0 at their meeting on February 17, 2015. 

 
RECOMMENDATION:  

 
That the City Council approve the proposed ordinance as set forth in the caption 
above. 

 
PRESENTATION:  Nika Reinecke, Dir. of Economic Development/Planning 

Leonard Reeves, Owner of Studio 13 Land Holdings, LLC.                          
  

2. Public Hearing:  Consideration of an Ordinance for a Zone Change 
Request From General Business (GB) and Single Family Residential 
(R-7.5) to General Business (GB); on a 0.45 Acre Tract of Land, 
Located at 867 South Mill Street, as Requested by Reid’s Auto 
Connection, the Property Owner (Case No. PZ-2015-02-05).    
 

ADMINISTRATIVE COMMENTS:  
 

The 0.45 acre property is located on the northwest corner of Mill Street and 
Harvard Avenue and has split zoning (General Business and Single-Family 
Residential R-7.5). The property is being used as a used car lot and has been used 
commercially since the mid 1980’s. The applicant is proposing to build a new 
office building on the site for his car business. The proposed zoning classification 
of GB is in keeping with the prevalent zoning pattern of the surrounding area and 
will create one cohesive zoning for the property. A Special Use Permit (SUP) is 
required for this use and will be scheduled on the agenda at a later date. The 
Planning and Zoning Commission recommended approval of the zone change 
request by a vote of 6-0 at their meeting on February 17, 2015. 
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RECOMMENDATION:  

 
That the City Council approve the proposed ordinance as set forth in the caption 
above.   

 
PRESENTATION:  Nika Reinecke, Dir. of Economic Development/Planning 

    Tracy LaPiene - V.P. Ridinger Associates, Inc.    
 

3. Public Hearing:  Consideration of an Ordinance for a Zone Change 
Request From Agriculture Open Space (AO) to Warehouse (WH); on 
12.03 Acres of Land, Located on the East Side of Railroad Street 
Approximately 1,500 Feet South of Business SH 121; Further 
Identified as Tracts 10 and 11 of the J.W. Haven Survey, Abstract 541 
and Tracts 33(PT) and 34 of the J.W. King Survey, Abstract 695, as 
Requested by Lewisville Executive Boat and RV, LLC, the Property 
Owner (Case No. PZ-2015-02-06).   

 
ADMINISTRATIVE COMMENTS:   

 
The 12.03 acre property is located on the east side of Railroad Street 
approximately 1,500 feet south of Business 121. The property backs up to 
industrially zoned properties ranging from Light Industrial to Heavy Industrial.  
The WH zoning is being requested as the base zoning for a covered outdoor RV 
and Boat Storage facility proposed for the site and requires a Special Use Permit 
for this type of use. The proposed zoning classification of Warehouse (WH) is in 
keeping with the prevalent zoning pattern of the surrounding area. The Planning 
and Zoning Commission recommended approval of the zone change request by a 
vote of 6-0 at their meeting on February 17, 2015. 

 
RECOMMENDATION:  

 
That the City Council approve the proposed ordinance as set forth in the caption 
above. 

 
PRESENTATION:  Nika Reinecke, Dir. of Economic Development/Planning 

    Steve Homeyer, Homeyer Engineering, Inc.                                
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4. Public Hearing:  Consideration of an Ordinance Granting a Special 

Use Permit (SUP) for a Self-Storage Facility With Outdoor Boat and 
RV Storage on an Approximately 12.03 Acre Tract of Land Located 
on the East Side of Railroad Street Approximately 1,500 Feet South of 
Business SH 121, Zoned Warehouse (WH), as Requested by Lewisville 
Executive Boat and RV, LLC, the Property Owner (Case No. SUP-
2015-02-02).    

 
ADMINISTRATIVE COMMENTS:   

 
The subject request is for a proposed 250,000 square-foot boat and RV storage 
facility on a 12.03-acre property, which is currently vacant.  The 24-hour controlled 
access facility will accommodate approximately 450 customers and will also 
provide charging stations, rinse stations, water and dump stations along with 
provisions for ice, air and propane.  Fencing is proposed on all sides with a 14-foot 
steel fence with masonry columns proposed around the perimeter and an 8-foot 
stone masonry and ornamental iron fence proposed along the street frontage.  The 
Planning and Zoning Commission recommended approval of the SUP by a vote of 
6-0 at their meeting on February 17, 2015 with a condition that sanitary sewer flows 
on the site be metered. 

 
RECOMMENDATION:  

 
That the City Council approve the proposed ordinance as set forth in the caption 
above. 

 
PRESENTATION:  Nika Reinecke, Dir. of Economic Development/Planning  

    Steven Homeyer, Homeyer Engineering, Inc. 
 

5. Public Hearing:  Consideration of an Ordinance Amending Lewisville 
City Code Sections 6-54, 17-3, and 17-35; Adding a New Section 6-77; 
Creating a Process for Compliance for Properties Impacted by the I-35 
Widening Project; Redefining Certain Terms Relating to 
Nonconformity; Modifying Board of Adjustment Authority and 
Membership Requirements. 
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ADMINISTRATIVE COMMENTS:   

 
The Texas Department of Transportation (TxDOT) has begun the process of 
acquiring properties along the I-35 corridor to accommodate the widening of the 
freeway facility. Many properties and businesses in Lewisville will be impacted in 
various degrees by this property acquisition. The process outlined in the proposed 
ordinance will assist staff in working with the property owners to meet certain 
development requirements while continuing operation or pave the way for 
redevelopment of the site. This ordinance also clarifies certain sections of the 
Zoning Ordinance as some cases may have to go to the Zoning Board of 
Adjustment for variances and special exceptions for non-conforming 
structures/uses. The Planning and Zoning Commission recommended approval of 
the proposed ordinance by a vote of 6-0 at their meeting on March 3, 2015. 

 
RECOMMENDATION:  

 
That the City Council approve the proposed ordinance as set forth in the caption 
above. 
 
PRESENTATION:  Eric Ferris, Assistant City Manager   

 
 F. VISITORS/CITIZENS FORUM:  At this time, any person with business before 

the Council not scheduled on the agenda may speak to the Council.  No formal 
action can be taken on these items at this meeting. 

 
 G. CONSENT AGENDA:  All of the following items on the Consent Agenda are 

considered to be self-explanatory by the Council and will be enacted with one 
motion.  There will be no separate discussion of these items unless a Council 
Member or citizen so request.  For a citizen to request removal of an item, a 
speaker card must be filled out and submitted to the City Secretary. 

 
6. APPROVAL OF MINUTES:   

 
a) City Council Minutes of the February 16, 2015, Workshop 

Session and Regular Session; and 
 

b) City Council Minutes of the March 2, 2015 Workshop Session 
and Regular Session 
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7. Acceptance of the Fiscal Year 2014 Comprehensive Annual Financial 

Report (CAFR).   
 
 ADMINISTRATIVE COMMENTS:    
 

The independent annual audit of the City's financial statements is complete.  The 
2014 Comprehensive Annual Financial Report is provided in compliance with the 
City Council's Finance Policy Statement 3.0 Section I. The report includes the 
auditor's opinion statement regarding the financial statement presentation.  Also 
included is the Single Audit Report on Federal Financial Assistance.  

 
 RECOMMENDATION: 
 
 That the City Council accept the Fiscal Year 2014 Comprehensive Annual 

Financial Report (CAFR). 
 

8. Approval of an Award for the Renovation of Fire Station No. 2 and 
the Renovation and Expansion of Fire Station No. 6 to Cooper 
General Contractors, Carrollton, Texas in the Amount of 
$2,614,472.20; and Authorization for the City Manager to Execute the 
Contract.  

 
 ADMINISTRATIVE COMMENTS: 
 

A total of forty-one (41) requests for proposals were downloaded from 
Bidsync.com. Three (3) proposals were received and opened on                
February 26, 2015. This contract involves renovations to Fire Station No. 2 
concerning the kitchen, restrooms, bedrooms, lighting, ceilings and other areas 
and renovations to Fire Station No. 6 concerning updates and repurposing of 
existing areas and an addition of approximately 4,700 square feet, as well as a 
new fuel station with canopy and related site improvements. Cooper General 
Contractors is being recommended based on receiving the highest evaluation 
score. Funding is available in the Fire Station No. 2 Remodel, and Fire Station 
No. 6 Expansion capital projects.  

 
 RECOMMENDATION:     
 
 That the City Council approve the award as set forth in the caption above.  
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9. Approval of a Professional Services Agreement With Jacobs 

Engineering Group Inc., in the Amount of $137,500 for Design 
Services and Construction Documents for Canoe and Kayak 
Launches on the Trinity River; and Approval of $28,800 in 
Reimbursable Expenses for Subsidiary Services for a Total Project 
Amount of $166,300; and Authorization for the City Manager to 
Execute the Agreement.    

 
 ADMINISTRATIVE COMMENTS: 
 
 Jacobs Engineering Group Inc., will provide design and construction services for 

the addition of two separate launches for canoes and kayaks. The design will 
include parking, lighting, restrooms and accessible paths in compliance with the 
Americans with Disabilities Act Accessibility Guidelines and the Texas 
Accessibilities Standards. The total project amount of $166,300 includes 
$137,500 for professional fees for the design and construction documents and 
$28,800 for reimbursable expenses.  

 
RECOMMENDATION: 

 
 That the City Council approve the agreement as set forth in the caption above. 
 

10. Approval of a Professional Services Agreement in the Amount of 
$67,030 With Birkhoff, Hendricks, and Carter, L.L.P. (BHC) for 
Engineering Services for Repainting of the No. 3 Elevated Storage 
Tank. 

 
 ADMINISTRATIVE COMMENTS: 
 
 The project includes the repainting of the interior and exterior of the 2.5 million 

gallon No. 3 Elevated Storage Tank, located at 2900 S. Valley Parkway. The 
work will include sand blasting to bare metal and recoating the steel with a 
National Sanitation Foundation (NSF) approved coating to protect the interior 
from degradation. The exterior of the tank will be similarly painted, with 
provisions for containment of the surrounding environment and the addition of the 
City’s logo. This project is necessary to prolong and extend the life of the steel 
structure. Engineering services for this project include $46,000 for the preparation 
of technical specifications and drawings and construction phase services for the 
repainting of the No. 3 Elevated Storage Tank. An additional $21,030 for Special 
Services includes paint chip sampling and laboratory analyses, surveying, 
materials testing and authorized travel, as needed, for a total PSA proposal of 
$67,030.  Funding is available in the Valley Parkway E.S.T. Capital Project. 
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 RECOMMENDATION: 
 
 That the City Council approve the agreement as set forth in the caption above.  
 

11. Approval of a Supplemental Appropriation From HOT Fund Reserve 
in the Amount of $42,700 for Shore Activities During the Pro 
Watercross Tour Event to be Held July 17-19 at Lewisville Lake Park.  

 
 ADMINISTRATIVE COMMENTS: 
 
 The City's tourism division has signed an agreement with Pro Watercross Tour to 

bring a tour event to Lewisville Lake on July 17-19, 2015. This will be the first-
ever Pro Watercross Tour stop in Lewisville, and is in keeping with a Lewisville 
2025 priority action to bring events and visitors to the lake. The City is required 
under the agreement to stage some level of shore activities for visitors. As 
discussed during the March 2 Council workshop, staff has prepared a budget of 
$42,700 for those activities. 

 
 RECOMMENDATION: 
 
 That the City Council approve the supplemental appropriation as set forth in the 

caption above. 
 

12. Approval of a License Agreement With the Denton County 
Transportation Authority for Grade Crossing and Signal 
Improvements at Valley Ridge Boulevard Within Railway Right-of-
Way in the Amount of $656,250; Which Includes $31,250 
(approximately 5%) for Contingencies; and Authorization for the 
City Manager, to Execute the Agreement. 

 
 ADMINISTRATIVE COMMENTS: 
 
 This License Agreement allows the City to extend Valley Ridge Boulevard over 

Denton County Transportation Authority's (DCTA's) right-of-way and to allow for a 
rail-crossing. It provides for the delineation of duties and liabilities between DCTA 
and the City regarding the construction, operation, and maintenance of the crossing. 
The City has negotiated for the installation of prefabricated concrete crossing panels 
and two cantilevered signals with flasher and gate signals at the crossing. The License 
Agreement also makes reference to the City Council's previous decision to remove 
the existing North Cowan Avenue railway crossing. The amount of $625,000 plus 
$31,250 for contingencies (approximately 5%) for a total of $656,250 covers the 
amount up to which the City agrees to reimburse DCTA for its installation of the 
crossing panels, the signal work, and their removal of the Cowan rail-crossing.  
Funding is available in the Valley Ridge Capital Project. 
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 RECOMMENDATION: 
 
 That the City Council approve the License Agreement with Denton County 

Transportation Authority as set forth in the caption above. 
 
 H. REGULAR HEARINGS: 
 

13. Consideration of Variances to the Lewisville City Code Section 2-201, 
Waiving the Fee for a Variance, and Section 9.5 - 54, When an Old 
Town Development Plan is Required, for the Property Located at 325 
North Mill Street, as Requested by Porter Tire Company and 
Represented by Bill Ridinger, Owner. 

 
 ADMINISTRATIVE COMMENTS: 
 

Porter Tire Company owns a vacant lot across the street located at 325 N. Mill 
Street, currently zoned General Business. The owners are asking for two 
variances to the Lewisville city codes to include: a) to waive the $350.00 variance 
filing fee; and b) to waive the requirement for an Old Town Development Plan in 
order to use the property for a temporary parking lot as an accessory to their main 
location. In addition, Mr. Bill Ridinger, owner of Porter Tire Company, has stated 
that this particular parking lot, if approved by Council, would be available for use 
as needed for special events in Old Town.  Over the past several years this 
parking lot has been utilized for special events and typically is full during those 
events. 

  
 RECOMMENDATION: 
 
 That the City Council consider waiving the $350 variance filing fee and the 

request to allow the crushed concrete parking lot to remain for a 3 year period. 
 
 PRESENTATION: Cleve Joiner, Director of Neighborhood Services 

 Bill Ridinger, Porter Tire Company 
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14. Consideration of a Variance to the Lewisville City Code Section 6-
103(c)(2)(a) (Access Spacing) Regarding Driveway Spacing 
Requirements, Related to GTM - RV & Boat Storage Located at 1080 
E. State Highway 121 Business, as Requested by Steve Homeyer, P.E. of 
Homeyer Engineering Inc., on Behalf of the Owner. 

 
ADMINISTRATIVE COMMENTS: 

 
The subject site is a 12.074 acre lot zoned Warehouse  (WH) within the GTM 
Addition located near the Southeast corner of Valley Ridge Boulevard and East 
Highway 121 Business. Staff has reviewed and approved the Engineering Site Plan 
subject to the City Council approval of a variance to reduce the required separation 
between driveways to less than 230 feet. The existing driveway onto Highway 121 
Business is 80 feet from an existing driveway to the west and 25 feet from an 
existing driveway to the east. Due to the current configuration of driveways it is 
impractical to make modifications at this time.  Staff has no objection to the request 
since traffic will be minimal for this particular driveway which services the RV and 
boat storage area.  
       
RECOMMENDATION: 
 
That the City Council approve the variance as set forth in the caption above. 
  
PRESENTATION: Cleve Joiner, Director of Neighborhood Services  

     Steve Homeyer, P.E. of Homeyer Engineering Inc. 
 

15. Consideration of an Ordinance Approving the 2015 Annual 
Assessment/Service Plan Updates for the Lewisville Castle Hills Public 
Improvement District (PID) No. 3. 

 
 ADMINISTRATIVE COMMENTS: 
 
 The City Council created Lewisville Castle Hills Public Improvement District No. 

3 in 2001. A Supplemental Assessment/Service Plan was adopted for PID No. 3 
on April 16, 2001, and most recently updated October 17, 2011.  Chapter 372 of 
the Texas Local Government Code requires that an Assessment/Service Plan be 
updated.  The plan defines the annual indebtedness and the projected costs of the 
improvements to be provided by a PID and the manner of assessing the property 
in the PID for the costs of the improvements. 
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 RECOMMENDATION: 
 
 That the City Council approve the ordinance as set forth in the caption above. 
 

16. Consideration of an Ordinance Authorizing the Issuance of Not To 
Exceed $21,200,000 City of Lewisville, Texas, Combination Contract 
Revenue and Special Assessment Refunding Bonds, Series 2015 
(Lewisville Castle Hills Public Improvement District No. 3 Project) 
(the “Series 2015 Refunding Bonds”) in Accordance With the Terms 
of the Second Supplemental Trust Agreement; Authorizing the 
Defeasance and Refunding of $21,200,000 City of Lewisville, Texas, 
Combination Contract Revenue and Special Assessment Refunding 
and Capital Improvement Bonds, Series 2004 (Lewisville Castle Hills 
Public Improvement District No. 3) (the “Series 2004 Bonds” or the 
“Refunded Bonds”); Approving and Authorizing the Execution of the 
Second Supplemental Trust Agreement; Authorizing a Final Offering 
Statement Pertaining to the Issuance of the Series 2015 Refunding 
Bonds; Delegating Authority to Authorized Officials to Finalize 
Certain Sale Terms Relating to the Series 2015 Refunding Bonds, 
Finalize a Deposit Agreement and Finalize a Bond Purchase 
Agreement; Providing an Effective Date and Containing Other 
Matters Related to the Series 2015 Refunding Bonds. 

 
 ADMINISTRATIVE COMMENTS: 
 

Denton County Fresh Water Supply District No 1-E has requested the City to 
authorize and approve the issuance of up to $21,200,000 of said bonds above for 
the purpose of refund and defease the remaining 2004 bonds and pay certain costs 
incurred in connection with the issuance of the bonds.   

 
RECOMMENDATION: 

 
 That the City Council consider the ordinance as set forth in the caption above.  
 
 PRESENTATION: Ross Martin, Kelly Hart and Hallman LLP 
 

I. REPORTS:  Reports about items of community interest regarding which no 
action will be taken. 
 
 Quarterly Investment Report From  October 1, 2014 – December 31, 2014 
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J. CLOSED SESSION:  In Accordance with Texas Government Code,  

Subchapter D,  
 
1. Section 551.071 (Consultation with Attorney):  Legal Issues Related to the 

Construction of the Old Town Park Plaza 
 

2. Section 551.071 (Consultation with Attorney/Pending Litigation):  City of 
Lewisville v. City of Farmers Branch and Camelot Landfill TX, LP, Cause 
No.4:12-CV-00782, United States District Court for the Eastern District of 
Texas, Sherman Division; Texas Commission on Environmental Quality 
Modification to Municipal Solid Waste Permit No. 1312A; and Texas 
Commission on Environmental Quality Application to Obtain Municipal 
Solid Waste Permit Amendment - Permit No. 1312B 

 
3. Section 551.072 (Real Estate): Property Acquisition 

 
4. Section 551.087 (Economic Development): Deliberation Regarding 

Economic Development Negotiations 
 
 K. RECONVENE into Regular Session and Consider Action, if Any, on Items 

Discussed in Closed Session. 
 

L. ADJOURNMENT 
 
 
 
 
 
 
 
 
 
 
 
 
 

The City Council reserves the right to adjourn into closed session at any time during the course of this 
meeting to discuss any of the matters listed above, as authorized by Texas Government Code Section 
551.071 (Consultation with Attorney), 551.072 (Deliberations about Real Property), 551.073 (Deliberations 
about Gifts and Donations), 551.074 (Personnel Matters), 551.076 (Deliberations about Security Devices) 
and 551.087 (Economic Development). 

 



 
PROCLAMATION 

 
WHEREAS, Rotary was first established in Chicago in 1905 by 4 business and 

professional leaders interested in sharing fellowship with peers who shared a common 
desire for integrity and fairness in business and community relationships; and 
 

WHEREAS, this initial group grew to become Rotary International with over 
34,000 clubs and more than 1.2 million members in some 220 countries and areas of the 
world over the next 110 years; and 
 

WHEREAS, Rotary members are expected to adhere to the Rotary Code of 
Conduct that includes high ethical standards, integrity, application of vocation toward the 
good of those in need and in the community, fairness, respect and honor; and 
 

WHEREAS, Rotary has come to be known for its members that espouse “Service 
above Self” in all they do for their communities both locally and internationally; and  
 

WHEREAS, Rotary International Chartered the Lewisville Noon Rotary Club on 
April 24, 1962; and 
 

WHEREAS, the Lewisville Noon Rotary Club sponsored the Lewisville Morning 
Rotary Club which received its charter on December 23, 1995; and 
 

WHEREAS, members of Rotary at both clubs have served the Lewisville 
community through their many community service projects including Student of the 
Month Recognition, blood drives, Holiday Flag Distribution Programs, Flag Retirement 
Ceremonies, scholarship contributions, Backpacks for Back-to-School, LHS and HHS 4-
Way Test Speech Contests, LHS and HHS Rotary Youth Leadership Awards, Household 
Hazardous Waste Collection, CCA Food Pantry Support, Dictionaries for Lewisville ISD 
3rd Graders, the STEM Initiative at Central ES, Central ES Adopt-a-School, Interact 
Programs at Lewisville HS and Hebron HS, the Western Days Car Show, the Bunny 
Breakfast and Breakfast with Santa and many others over the years; and  

 
WHEREAS, Rotarians around the globe have contributed funding and boots on 

the ground to the elimination of the deadly disease of polio in all but three countries of 
the world.   
 

NOW, THEREFORE, I Dean Ueckert, Mayor of the City of Lewisville, and on 
behalf of the Lewisville City Council, do hereby proclaim March 3, 2015 as:  

“Lewisville Rotary Day 2015” 
 

PROCLAIMED this the 16th day of March, 2015 
 

        _________________ 
        Dean Ueckert, Mayor 
        City of Lewisville 
 

 



MEMORANDUM 
 
 
TO: Donna Barron, City Manager   
 
FROM: Nika Reinecke, Director of Economic Development and Planning   
 
DATE: March 2, 2015  
 
SUBJECT:  Public Hearing: Consideration of an Ordinance for a Zone Change 

Request From Local Commercial (LC) to Old Town Mixed Use 2 
(OTMU2), on a 0.231 Acre Tract of Land, Located at 386 West Main 
Street, as Requested by Studio 13 Land Holdings, the Property Owner 
(Case No. PZ-2015-02-04). 

 
BACKGROUND    
 
The 0.231 acre property is located at the southeast quadrant of W. Main Street and Cowan 
Avenue.  The property contains an office building built in the mid 1970’s.  Studio 13 is a 
landscape design company that is currently leasing office space in Lewisville and has 
recently purchased this site for their new office.  Staff is currently reviewing a plat, old 
town development plan and exterior remodeling plans for the site.  The owner will be 
remodeling both the interior and exterior of the building.  A demolition permit was issued 
to stabilize the façade. 
 
ANALYSIS  
  
The designation of Old Town Mixed Use Two (OTMU2) being requested is consistent 
with the Old Town Master Plan’s recommended zoning for the property.  While the 
current zoning of Local Commercial allows for office use, the requested zoning provides 
greater flexibility with setbacks and will allow Studio 13 the additional space for their 
proposed additions to the building.  The proposed remodel and rezoning will enhance the 
old town historic character of the area. The Planning and Zoning Commission 
unanimously (5-0) voted to recommend approval of the zone change request at their 
meeting on February 17, 2015.   
  
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the proposed ordinance as 
set forth in the caption above. 



MINUTES 
PLANNING AND ZONING COMMISSION 

FEBRUARY 17, 2015 
 
Item 5: 
Public hearings for zoning cases were the next items on the agenda.  There were four items for 
consideration.  
 

A. Consideration of a zone change request from Local Commercial (LC) to Old Town 
Mixed Use 2 (OTMU2), being a 0.231 acre tract of land, located at 386 W. Main Street.  
The request is being made by Studio 13 Land Holdings, the property owner (Case No. 
PZ-2015-02-04). 

 
Staff gave a brief presentation indicating the requested zone change was consistent with the Old 
Town Master Plan.  The public hearing was opened and Karen Boenker, a nearby property owner 
spoke.  She asked staff what was being proposed for the site and was in favor of improvements 
to the site and Old Town area.  Staff indicated that the applicant was planning to remodel both 
the interior and exterior of the building. There being no one else present to speak, the public 
hearing was then closed.  A motion was made by Steve Byars to recommend approval of the zone 
change request, seconded by Kristin Green.  The motion passed unanimously (5-0). 
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ZONING CASE NO. PZ-2015-02-04 
 
NAME: 
 

STUDIO 13 LAND HOLDINGS 
  

PROPERTY LOCATION: 
 

386 W. MAIN ST;  FURTHER IDENTIFIED AS TRACT 154 OF THE J. W. KING 
SURVEY ABSTRACT 696 ( 0.231 ACRES) 
 

CURRENT ZONING: LOCAL COMMERCIAL (LC)  
 

PROPOSED ZONING: OLD TOWN MIXED USE 2 (OTMU2)  
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ZONING CASE NO. PZ-2015-02-04 
 
NAME: 
 

STUDIO 13 LAND HOLDINGS 
  

PROPERTY LOCATION: 
 

386 W. MAIN ST;  FURTHER IDENTIFIED AS TRACT 154 OF THE J. W. KING 
SURVEY ABSTRACT 696 ( 0.231 ACRES) 
 

CURRENT ZONING: LOCAL COMMERCIAL (LC)  
 

PROPOSED ZONING: OLD TOWN MIXED USE 2 (OTMU2)  
  
 



LEWISVILLE ZONING ORDINANCE  50

SECTION 17-21. -  "LC" LOCAL COMMERCIAL DISTRICT REGULATIONS 
 
(a) Use.  A building or premise shall be used only for indoor, neighborhood office, retail, and services 

which are primarily retail in nature, including, but not limited to: 
 
 (1) Any use permitted in district "OD" as regulated in said district. 
 (2) Grocery stores. 
 (3) Barber and beauty shops. 
 (4) Book, card, gift and stationary stores. 
 (5) Dry cleaning and laundry services. 
 (6) Gasoline service stations (SUP required). 
 (7) Minor automobile services including tune-up and repair services, tire stores and car 

washes, providing there is no overnight outside storage of vehicles (not including 
transmission or body shops) (SUP required). 

 (8) Restaurants (except that no private club for the sale of alcoholic beverages may be located 
on a lot abutting any single family zoned lot except in the Lakeland Plaza and Lewisville 
West shopping centers as well as other shopping centers in operation as of April 05, 1976). 

 (9) Florists. 
 (10) Video rental stores, movie theaters and other indoor amusements. 
 (11) Church worship facilities. 
 (12) Buildings and uses owned or operated by public governmental agencies. 
 (13) Other retail, office and service uses of a similar nature provided that the business 

establishment supplies the everyday needs of the immediate neighborhood and is subject 
to the following conditions: 

  a. There is no outside display and storage of merchandise or vehicles, except for the 
incidental and occasional sale of merchandise outside the building for periods not 
to exceed thirty (30) days (i.e. Christmas tree sales and sidewalk sales, etc.). 

  b. That required yards not be used for display, sale or storage of merchandise, or for 
the storage of vehicles, equipment, containers or waste material. 

  c. That such use not be objectionable because of odor, excessive light, smoke, dust, 
noise, vibration, or similar nuisance. 

 (14) Temporary buildings for uses incidental to construction work on the premises, which 
buildings shall be removed upon the completion or abandonment of construction work. 

 (15) Accessory buildings and uses customarily incidental to any of the above uses, provided 
that such not be objectionable because of odor, smoke, dust, noise, vibration or similar 
nuisance. 

 (16) Private Utility Plants or Sub-stations (including alternative energy)  (SUP required).  
 (17) Cemetery, columbarium, mausoleum and accessory uses (SUP required). 
 (18) Beverage container recycling collection facility (SUP required). 
 (19) Kiosks, including water and ice sales (SUP required). 
 (20) Private stadium/arena/sports field (SUP required). 
 
(b) Height.  No building shall exceed forty-five (45) feet or three (3) stories in height, except that a 

building may be erected to a height of eighty (80) feet and eight (8) stories if set back from all 
required yard lines a distance of one (1) foot for each two (2) feet of additional height above forty-
five (45) feet.  In no event, however, shall the portion of a building located within one hundred fifty 
(150) feet of any property zoned for residential purposes exceed the height allowed in that 
residential zoning district. 

 
(c) Area. 
 
 (1) Size of yards. 
 
  a. Front yard.  There shall be a front yard having a minimum depth of twenty-five (25) 

feet.  No parking, storage or similar use shall be allowed in required front yards in 
district "LC", except that automobile parking will be permitted in such yards if 
separated by at least twenty-five (25) feet from any residential district. 
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  b. Side yard.  A side yard of not less than fifteen (15) feet in width shall be provided 
on the side of a lot adjoining a side street.  A side yard of not less than ten (10) feet 
in width shall be provided on the side of a lot adjoining a residential district.  The 
required side yard shall be waived when a screening device is installed in 
accordance with the city's general development ordinance.  The building itself can 
serve as a portion of the screening device when that portion of the building exterior 
is constructed of the same materials as the screening device.  No parking, storage 
or similar use shall be allowed in any required side yard or in any side street yard 
adjoining a residential district. 

   
  c. Rear yard.  No rear yard is required, except that a rear yard of not less than twenty-

five (25) feet in depth shall be provided upon that portion of a lot abutting or across 
a rear street from a residential district, except that such yard requirement shall not 
apply where the property in the residential district also backs up to the rear street.  
The required rear yard shall be waived when a screening device is installed in 
accordance with the city's general development ordinance.  The building itself can 
serve as a portion of the screening device when that portion of the building exterior 
is constructed of the same materials as the screening device. 

 (2) Reserved. 
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SECTION17-22.7. - "OTMU2" OLD TOWN MIXED USE 2 DISTRICT REGULATIONS 
 
(a) Use.  A building or premise shall be used only for the following purposes: 

 
(1) Single-family dwellings. 
(2) Single-family attached dwellings, provided that no more than nine (9) dwelling units are 

attached in one continuous row or group, and provided that no dwelling unit is constructed 
above another dwelling unit. 

(3) Two-family dwellings (duplexes). 
(4) Multi-family dwellings.  Projects shall be a minimum of one (1) acre in land area.  More than 

one lot may be utilized to meet the one-acre requirement as long as the lots are contiguous 
or directly across street rights-of-way.  A minimum of twenty (20) units must be built in the 
first phase of construction. 

(5) Retail establishments including but not limited to: bakeries; book, card, gift and stationary 
stores; building material sales; clothing; florists; grocery stores; and pet shops or others of a 
similar nature and subject to the following condition: 

 a. Temporary, portable outside display of merchandise is allowed on a daily basis but 
is limited to the area directly adjacent to the building occupied by the business and 
no more than five (5) feet from the building.  A clear aisle shall be maintained for 
pedestrian access.  Otherwise, no outside display or storage is permitted. 

(6) Barber and beauty shops. 
(7) Buildings and uses owned or operated by public governmental agencies. 
(8) Business or commercial schools. 
(9) Church worship facilities. 
(10) Clinic, medical and dental, and related professional offices. 
(11) Communication towers (SUP required). Towers, antennas and communication dishes 

located on a building may be extend a maximum of 15 feet above the building, but must be 
screened from view. 

(12) Day nurseries. 
(13) Dry cleaning and laundry services. 
(14) Gasoline service stations, excluding major motor or transmission repair services (SUP 

required). 
(15) Hotels, motels and inns. 
(16) Mortuaries (SUP required). 
(17) Professional offices. 
(18) Restaurants and private clubs. 
(19) Veterinarian or animal clinic provided that no kennel or exercise runway shall be located 

outside the building. 
(20) Video rental stores and movie theaters. 
(21) Accessory buildings and uses customarily incidental to any of the above uses, provided 

that such not be objectionable because of odor, smoke, noise, vibration or similar nuisance.  
Dwelling units of 850 square foot minimum size shall be allowed as an accessory use to 
retail businesses. 

(22) Non-accessory dwelling units of 850 square foot minimum size when located over a retail, 
restaurant or similar use on the first floor. 

(23) Temporary buildings for uses incidental to construction work on the premises, which 
buildings shall be removed upon the completion or abandonment of construction work. 

(24) Bed and breakfast (SUP required). 
(25) Uses similar to the above mentioned permitted uses; provided activities conducted observe 

the requirements of all city ordinances. 
(26) Private Utility Plants or Sub-stations (including alternative energy) (SUP required). 
(27) Gas and oil drilling accessory uses (SUP required). 
(28) Cemetery, columbarium, mausoleum and accessory uses (SUP required). 

 
(b) Single-family detached and two-family requirements. 
 

(1) Maximum height.  No building shall exceed shall not exceed forty-five (45) feet or three and 
one-half (3-1/2) stories in height. 
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(2) Minimum dwelling size. The minimum floor area of any single-family dwelling shall be one 
thousand seven hundred (1,700) square feet, exclusive of garages, breezeways and 
porches. 

(3) Front yard.  No front setback is required. 
(4) Side yard. There shall be a side yard on each side of the lot having a width of not less six 

and one-half (6.5) feet. 
(5) Rear yard. There shall be a rear yard having a depth of not less than twenty (20) feet. 

 
(c) Single-family attached and multi-family requirements. 
 

(1) Maximum height. No building shall exceed seventy-five (75) feet in height excluding 
parapet walls.  Parapet walls shall have a maximum height of eight (8) feet. 

(2) Minimum dwelling size. The minimum floor area of any single-family attached dwelling 
shall be one thousand two hundred (1,200) square feet.  The minimum floor area of any 
multi-family dwelling shall be seven hundred fifty (750) square feet, exclusive of garages, 
breezeways and porches. 

(3) Front yard.  No front setback is required. 
(4) Side yard. There shall be a side yard on each side of the lot having a width of not less than 

six and one-half (6.5) feet. 
(5) Rear yard. There shall be a rear yard having a depth of not less than six and one half (6.5) 

feet except if a residential garage directly adjoins a rear alley, then the rear yard may be 
zero (0) feet. 

(6) Density. In no case shall the density of multi-family dwelling units per platted acre exceed 
forty (40) units per acre.  Density shall be based on the size of the platted lot. 

 
(d) Commercial and institutional building requirements. 
 

(1) Maximum height. No building shall exceed seventy-five (75) feet in height excluding 
parapet walls.  Parapet walls shall have a maximum height of eight (8) feet. 

(2) Front yard. No front setback is required. 
(3) Side yard.  No side yard is required. 
(4) Rear yard.  A rear yard of not less than ten (10) feet in depth shall be provided. 

 
(e) Other setbacks. 
 

(1) The old town mixed use 2 district shall not be subject to the following provisions 
contained elsewhere in this ordinance:  
a. “On a corner lot, the width of the yard along the side street shall not be less than 

any required front yard on the same side of such street between intersecting 
streets”. 

b. “…no accessory building shall be…closer than five feet to any rear or side lot 
line, and, in the case of corner lots, not less than the distance required for 
buildings from side streets”. 

c. “In any residential or MF district where 25 percent or more of the frontage upon 
the same side of a street between intersecting streets is occupied or partially 
occupied by a building or buildings having front yards of greater depth than is 
required by this chapter, no other lot upon the same side of such street between 
such intersecting streets shall be occupied by a building with a front yard of less 
than the least depth of any such existing front yards.” 

(2) There shall be a minimum ten (10) foot setback on the driveway side of a lot when there 
is not sufficient maneuvering space on site to allow vehicles to exit the lot without backing 
into the street. 

 
  









ORDINANCE NO. ______________ 
 
 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY 
OF LEWISVILLE, TEXAS, AMENDING THE ZONING 
ORDINANCE OF THE CITY OF LEWISVILLE, TEXAS BY 
REZONING AN APPROXIMATELY 0.231 ACRE TRACT OF 
LAND LOCATED ON THE SOUTH SIDE OF MAIN STREET 
APPROXIMATLEY 75 FEET EAST OF COWAN AVENUE 
FROM LOCAL COMMERCIAL (LC) DISTRICT ZONING 
TO OLD TOWN MIXED USE TWO (OTMU2) DISTRICT 
ZONING; CORRECTING THE OFFICIAL ZONING MAP; 
PRESERVING ALL OTHER PORTIONS OF THE ZONING 
ORDINANCE; PROVIDING A CLAUSE RELATING TO 
SEVERABILITY; DETERMINING THAT THE PUBLIC 
INTERESTS AND GENERAL WELFARE DEMAND THIS 
ZONING CHANGE AND AMENDMENT THEREIN MADE; 
PROVIDING A PENALTY; AND DECLARING AN 
EMERGENCY. 
 
 

 WHEREAS, applications were made to amend the Official Zoning Map of Lewisville, 

Texas by making applications for same with the Planning and Zoning Commission of the City of 

Lewisville, Texas, as required by State statutes and the Zoning Ordinances of the City of 

Lewisville, Texas, said Planning and Zoning Commission has  recommended that rezoning of the 

approximately 0.231 acre property described in the attached Exhibit “A” (the “Property”) be 

approved, and all the legal requirements, conditions and prerequisites having been complied with, 

the case having come before the City Council of the City of Lewisville, Texas, after all legal 

notices, requirements, conditions and prerequisites having been complied with; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, at a public hearing called 

by the City Council of the City of Lewisville, Texas, did consider the following factors in making a 

determination as to whether this requested change should be granted or denied: effect on the 

congestion of the streets; the fire hazards, panics and other dangers possibly present in the securing 
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of safety from same; the effect on the promotion of health and the general welfare; effect on 

adequate light and air; the effect on the overcrowding of the land; the effect of the concentration on 

population; the effect on the transportation, water, sewerage, schools, parks and other public 

facilities; and, 

 WHEREAS, the City Council further considered among other things the character of the 

district and its peculiar suitability for particular uses and with the view to conserve the value of 

buildings, encourage the most appropriate use of land throughout this City; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, does find that there is a 

public necessity for the zoning change, that the public interest clearly requires the amendment, that 

the zoning changes do not unreasonably invade the rights of adjacent property owners; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, does find that the change 

in zoning lessens the congestion in the streets; helps secure safety from fire, panic and other 

dangers; promotes health and the general welfare; provides adequate light and air; prevents the 

overcrowding of land; avoids undue concentration of population; facilitates the adequate 

provisions of transportation, water, sewerage, schools, parks and other public requirements; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, has determined that there 

is a necessity and need for this change in zoning and has also found and determined that there has 

been a change in the conditions of the property surrounding and in close proximity to the Property 

since it was originally classified and, therefore, feels that a change in zoning classification for the 

Property is needed, is called for, and is in the best interest of the public at large, the citizens of the 
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City of Lewisville, Texas, and helps promote the general health, safety, and welfare of this 

community. 

 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LEWISVILLE, TEXAS, THAT: 

 SECTION 1.  The Zoning Ordinance of the City of Lewisville, Texas, be, and the same is 

hereby amended and changed in that the zoning of the Property is hereby changed to OLD TOWN 

MIXED USE TWO (OTMU2) DISTRICT ZONING. 

 SECTION 2.  The City Manager, or her designee, is hereby directed to correct the official 

zoning map of the City of Lewisville, Texas, to reflect this change in zoning. 

 SECTION 3.  That in all other respects the use of the tract or tracts of land hereinabove 

described shall be subject to all the applicable regulations contained in said City of Lewisville 

Zoning Ordinance and all other applicable and pertinent ordinances of the City of Lewisville, 

Texas. 

 SECTION 4.  That the zoning regulations and districts as herein established have been 

made in accordance with the comprehensive plan for the purpose of promoting health, safety, and 

the general welfare of the community.  They have been designed with respect to both present 

conditions and the conditions reasonably anticipated to exist in the foreseeable future, to lessen 

congestion in the streets; to secure safety from fire, panic, flood and other dangers; provide 

adequate light and air; to prevent overcrowding of land, to avoid undue concentration of 

population; facilitate the adequate provisions of transportation, water, sewage, parks and other 

public requirements, and to make adequate provisions for the normal business, commercial needs 
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and development of the community.  They have been made with reasonable consideration, among 

other things of the character of the district, and its peculiar suitability for the particular uses and 

with a view of conserving the value of buildings and encouraging the most appropriate use of land 

throughout the community. 

 SECTION 5.  This Ordinance shall be cumulative of all other ordinances of the City of 

Lewisville, Texas, affecting zoning and shall not repeal any of the provisions of said ordinances, 

except in those instances where provisions of those ordinances which are in direct conflict with the 

provisions of this Ordinance. 

 SECTION 6.  That the terms and provisions of this Ordinance shall be deemed to be 

severable and that if the validity of the zoning affecting any portion of the Property shall be 

declared to be invalid, the same shall not affect the validity of the zoning of the balance of the tract 

or tracts of land described herein. 

 SECTION 7.  Any person, firm or corporation who violates any provision of this 

Ordinance shall be deemed guilty of a misdemeanor and, upon conviction thereof in the Municipal 

Court, shall be subject to a fine of not more than $2,000.00 for each offense, and each and every 

day such offense is continued shall constitute a new and separate offense. 

 SECTION 8.  The fact that the present Zoning Ordinance and regulations of the City of 

Lewisville, Texas are inadequate to properly safeguard the health, safety, peace and general 

welfare of the inhabitants of the City of Lewisville, Texas, creates an emergency for the immediate 

preservation of the public business, property, health, safety and general welfare of the public which 
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requires that this Ordinance shall become effective from and after the date of its final passage, and 

it is accordingly so ordained. 

 DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF 

LEWISVILLE, TEXAS, BY A VOTE OF _____ TO _____, ON THIS THE 16TH DAY OF 

MARCH, 2015. 

 

 APPROVED: 
 
 
 
 ____________________________________ 
  Dean Ueckert, MAYOR 
 
ATTEST: 
 
 
 
__________________________________________ 
 Julie Heinze, CITY SECRETARY 
 
APPROVED AS TO FORM: 
 
 
 
__________________________________________ 
 Lizbeth Plaster, CITY ATTORNEY 
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MEMORANDUM 
 
 
TO: Donna Barron, City Manager 

FROM: Nika Reinecke, Director of Economic Development and Planning 

DATE: March 2, 2015 

SUBJECT:  Public Hearing: Consideration of an Ordinance for a Zone Change 
Request From General Business (GB) and Single Family Residential 
(R 7.5) to General Business (GB); on a 0.45 Acre Tract of Land, 
Located at 867 South Mill Street, as Requested by Reid’s Auto 
Connection, the Property Owner (Case No. PZ-2015-02-05). 

 
BACKGROUND    
 
The 0.45 acre property is located on the northwest corner of Mill Street and Harvard Blvd.  
The property was previously made up of two tracts, one zoned Single-Family Residential 
(R-7.5) and the other General Business (GB).  At some point in time they were combined 
into one property with the split zoning intact.  The property is currently being used as a 
used car lot and has been used commercially since the mid 1980’s. The applicant is 
proposing to build a new office building on the site. The adjacent property to the north as 
well as the majority of properties in this area facing Mill Street, are zoned GB.  The parcels 
west of this lot on Harvard Avenue are R-7.5.  This property is shown in the Mill Street 
Corridor Plan as being in the proposed South General Business Zone.   
 
ANALYSIS  
 
Automobile sales require a minimum base zoning of GB. The proposed zoning 
classification of GB is in keeping with the prevalent zoning pattern of the surrounding 
area.  A Special Use Permit (SUP) plat and engineering site plan will be required to 
develop the property. The requested zoning will create one cohesive zoning for the 
property.  The SUP will be scheduled on the City Council agenda in a future date. The 
Planning and Zoning Commission unanimously (6-0) voted to recommend approval of 
the zone change request at their meeting on February 17, 2015.   
  
RECOMMENDATION   
 
It is City staff’s recommendation that the City Council approve the proposed ordinance as 
set forth in the caption above. 



MINUTES 
PLANNING AND ZONING COMMISSION 

FEBRUARY 17, 2015 
 
Item 5: 
Public hearings for zoning cases were the next items on the agenda.  There were four items for 
consideration.  
 
Member Sean Kirk Arrived 
 

B. Consideration of a zone change request from General Business (GB) and Single Family 
Residential (R 7.5) to General Business (GB); being a 0.45 acre tract of land, located at 
867 S. Mill Street.  The request is being made by Reid’s Auto Connection, the property 
owner. (Case No. PZ-2015-02-05)  

 
Staff gave a brief presentation on the history of the site and indicated that GB zoning was 
required to operate an automobile sales lot.  The applicant is proposing to construct a new 
building on the lot and will require a Special Use permit in addition to the requested zoning.  
James Davis asked about the Mill Street corridor.  Staff indicated that the proposed zoning is 
consistent with other property along the Mill Street corridor and commercial zoning in the Mill 
Street Corridor Plan.  The public hearing was opened and there being no one present to speak, 
the public hearing was then closed.  Members asked staff if they had received any calls about the 
zone change.  Staff indicated that the adjacent property owner had called and asked about 
fencing between the properties.  Staff indicated that staff was working on the plans and that 
screening is to be provided as part of the site plan requirement.  The public hearing was opened 
and there being no one present to speak, the public hearing was then closed.  A motion was made 
by Kristin Green to recommend approval of the zone change request, seconded by Alvin Turner.  
The motion passed unanimously (6-0). 
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ZONING CASE NO. PZ-2015-02-05 
 
NAME: 
 

REID’S AU TO CON N ECTION  
  

PROPERTY LOCATION: 
 

867 S. MILL STREET;  FU RTHER IDEN TIFIED AS TRACT 71, OF THE E. 
PICKETT SU RV EY , ABSTRACT 1014 (0.45 ACRES) 
 

CURRENT ZONING: GEN ERAL BU SIN ESS (GB) AN D SIN GLE FAMILY  RESIDEN TIAL (R7.5) 
 

PROPOSED ZONING: GEN ERAL BU SIN ESS (GB)  
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ZONING CASE NO. PZ-2015-02-05 
 
NAME: 
 

REID’S AUTO  CO NNECTIO N 
  

PROPERTY LOCATION: 
 

867 S. MILL STREET;  FURTHER IDENTIFIED AS TRACT 71, O F THE E. 
PICKETT SURV EY , ABSTRACT 1014 (0.45 ACRES) 
 

CURRENT ZONING: GENERAL BUSINESS (GB) AND SINGLE FAMILY  RESIDENTIAL (R7.5) 
 

PROPOSED ZONING: GENERAL BUSINESS (GB)  
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SECTION 17-22. - "GB" GENERAL BUSINESS DISTRICT REGULATIONS  
 
(a) Use.  A building or premise shall be used only for office, retail and service uses which are primarily 

retail in nature including, but not limited to: 
 
 (1) Any use permitted in district "LC" as regulated in said district. 
 (2) Auto, boat, motorcycle or mobile home display, sales (outdoor) and repair (SUP required) 
 (3) Bakeries. 
 (4) Building material sales with outside storage, including lumber yards (SUP required). 
 (5) Business or commercial schools. 
 (6) Clinic, medical and dental, and professional offices. 
 (7) Carpentry, painting, plumbing or tinsmithing shop fully enclosed within a building. 
 (8) Cleaning, laundry and dyeing plants fully enclosed within a building. 
 (9) Creamery, ice cream manufacturing and dairy operations fully enclosed within a building. 
 (10) Farm implement display and sales room. (outdoor)  (SUP required). 
 (11) Hotels, motels and inns. 
 (12) Mortuaries with or without crematoriums. (SUP required). 
 (13) Office buildings. 
 (14) Pet shops, retail, fully enclosed within a building. 
 (15) Printing, engraving and newspaper plants, fully enclosed within a building. 
 (16) Radio or television broadcasting station or studio with broadcasting towers (SUP required). 
 (17) Retail stores, fully enclosed within a building. 
 (18) Veterinarian or animal hospital with outdoor kennel or exercise runs (SUP required). 
 (19) Bowling alley and other commercial amusement (indoor) uses, fully enclosed within a 

building. 
 (20) Church worship facilities. 
 (21) Uses similar to the above mentioned permitted uses, provided activities conducted wholly 

inside a building and observe the requirements of all city ordinances. 
 (22) Temporary buildings for uses incidental to construction work on the premises, which 

buildings shall be removed upon the completion or abandonment of construction work. 
 (23) Accessory buildings and uses customarily incidental to any of the above uses, provided 

that such not be objectionable because of odor, smoke, noise, vibration or similar nuisance.  
Open storage shall be considered an accessory use but no more than ten percent (10%) of 
the platted lot may be used for outside storage, including access and maneuvering areas 
for moving the stored items. 

 (24) Dwelling units of 850 square foot minimum size when located over a retail, restaurant or 
similar use on the first floor (SUP required). 

 (25) Private Utility Plants or Sub-stations (including alternative energy) (SUP required). 
 (27) Cemetery, columbarium, mausoleum and accessory uses (SUP required). 
 (28) Commercial amusement, outdoor (SUP required). 
 (29) Drive-in theater (SUP required). 
 (30) Flea market, outdoor (SUP required). 
 (31) Helipad, helistop or landing strip (SUP required). 
 (32) Kennels with outdoor runs (SUP required). 
 (33) Nightclub, bar. (SUP required). 
 
(b) Height.  No building shall exceed in height the width of the street on which it faces plus the depth of 

the front yard. On a lot adjoining a residential district, no building shall exceed forty-five (45) feet in 
height, except that this height may be increased up to the maximum of twelve (12) stories or one 
hundred eighty (180) feet at the rate of two (2) feet of additional height for each one (1) foot of 
additional setback from required yard lines.  In no event, however, shall the portion of a building 
located within one hundred fifty (150) feet of any property zoned for residential purposes exceed the 
height allowed in that residential zoning district. 

 
(c) Area. 
 
 (1) Size of yards. 
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  a. Front yard.  There shall be a front yard having a minimum depth of twenty-five (25) 
feet.  No parking, storage or similar use shall be allowed in required front yards in 
district "GB", except that automobile parking (including automobile dealer display 
parking) will be permitted in such yards if separated by at least twenty-five (25) feet 
from any residential district. 

   
  b. Side yard.  A side yard of not less than fifteen (15) feet in width shall be provided 

on the side of a lot adjoining a side street.  A side yard of not less than ten (10) feet 
in width shall be provided on the side of a lot adjoining a residential district.  The 
required side yard shall be waived when a screening device is installed in 
accordance with the city's general development ordinance.  The building itself can 
serve as a portion of the screening device when that portion of the building exterior 
is constructed of the same materials as the screening device.  No parking, storage 
or similar use shall be allowed in any required side yard or in any side street yard 
adjoining a residential district. 

   
  c. Rear yard.  No rear yard is required, except that a rear yard of not less than twenty-

five (25) feet in depth shall be provided upon that portion of a lot abutting or across 
a rear street from a residential district, except that such yard requirement shall not 
apply where the property in the residential district also backs up to the rear street.  
The required rear yard shall be waived when a screening device is installed in 
accordance with the city's general development ordinance.  The building itself can 
serve as a portion of the screening device when that portion of the building exterior 
is constructed of the same materials as the screening device. 

  
 (2) Reserved. 
 
(d) Outside Storage Regulations.  In all zoning districts where outside storage yards are allowed, such 

storage yards shall be screened from view in accordance with the standards outlined in the city’s 
general development ordinance.  This provision applies to all outside storage which began after the 
original date of passage of this provision (April 4, 1994).  Any variance request involving the 
requirements or standards relating to such required screening devices shall be considered by the 
city council in accordance with the city’s general development ordinance.  Areas which are used for 
infrequent and temporary storage for a period of thirty (30) days or less per year shall not be 
deemed as storage yards. 

 
  



LEWISVILLE ZONING ORDINANCE  25

SECTION 17-10. -  "R-7.5" SINGLE FAMILY RESIDENTIAL DISTRICT REGULATIONS  
 
(a) Use.  A building or premise shall be used only for the following purposes: 
 
 (1) Single-family dwellings. 
 (2) Church worship facilities. 
 (3) Buildings and uses owned or operated by public governmental agencies. 
 (4) Country clubs or golf courses, but not including miniature golf courses, driving ranges or 

similar forms of commercial amusement (indoor or outdoor). 
 (5) Farms, nurseries or truck gardens, limited to the propagation and cultivation of plants, 

provided no retail or wholesale business is conducted on the premises, and provided 
further that no poultry or livestock other than household pets shall not be located closer to 
any property line than allowed by city’s animal control ordinances. 

 (6) Real estate sales offices during the development of residential subdivisions, but not to 
exceed two (2) years. 

 (7) Schools, private, with full curriculum accredited by the State of Texas equivalent to that of a 
public elementary or high school. 

 (8) Temporary buildings for uses incidental to construction work on the premises, which 
buildings shall be removed upon the completion or abandonment of construction work. 

 (9) Accessory buildings and uses, customarily incidental to the above uses and located on the 
same lot therewith, not involving the conduct of a retail business except as provided herein 
and for home occupations as defined by this ordinance. 

 (10) A detached private garage with or without storeroom and/or utility room shall be permitted 
as an accessory building if it meets all requirements of a residential accessory building.   

 (11) A carport shall be permitted as an accessory building if it meets all requirements of a 
residential accessory building.  

 (12) Private Utility Plants or Sub-stations (including alternative energy)  (SUP required). 
 (13) Gas and oil drilling accessory uses (SUP required). 
 (14) Cemetery, columbarium, mausoleum and accessory uses (SUP required). 
 
(b) Height.  No building shall exceed thirty-five (35) feet or two and one-half (2-1/2) stories in height. 
 
(c) Area. 
 
 (1) Size of yards. 
  a. Front yard.  There shall be a front yard having a depth of not less than thirty (30) 

feet, except where entrance to the garage is provided from an alley in the rear of 
the house, in which case the minimum front yard may be twenty-five (25) feet.  
Where lots have double frontage, running through from one street to another, the 
required front yard shall be provided on both streets. 

   
  b. Side yard.  There shall be a side yard on each side of the lot having a width of not 

less than ten percent (10%) of the lot width.  A side yard adjacent to a side street 
shall not be less than fifteen (15) feet.  No side yard for allowable non-residential 
uses shall be less than twenty-five (25) feet.  In no case shall the minimum side 
yard setback be less than six and one-half (6.5) feet. 

   
  c. Rear yard.  There shall be a rear yard having a depth of not less than twenty (20) 

feet if there is no rear entry from an alley, and a depth of not less than twenty-five 
(25) feet if there is rear entry from an alley. 

  
 (2) Size of lot. 
  a. Lot area.  No building shall be constructed on any lot of less than seven thousand 

five hundred (7,500) square feet. 
   
  b. Lot width.  The minimum width of the lot shall not be less than sixty-five (65) feet at 

the required front and rear building setback lines.  The minimum width at the front 
property line shall be forty (40) feet, or a minimum of fifty (50) feet if there is a 
driveway in the front. 
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  c. [Exception]  Where a lot having less area, width and/or depth than herein required 
existed in separate ownership upon the effective date of this ordinance, the above 
regulations shall not prohibit the erection of a one-family dwelling thereon. 

  
 (3) Minimum dwelling size.  The minimum floor area of any dwelling shall be one thousand 

seven hundred (1,700) square feet, exclusive of garages, breezeways and porches. 
  
 (4) Lot coverage.  In no case shall more than forty percent (40%) of the total lot area be 

covered by the combined area of the main buildings and accessory buildings. 
 
  



ORDINANCE NO. ______________ 
 
 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY 
OF LEWISVILLE, TEXAS, AMENDING THE ZONING 
ORDINANCE OF THE CITY OF LEWISVILLE, TEXAS BY 
REZONING AN APPROXIMATELY 0.45 ACRE TRACT OF 
LAND LOCATED AT THE NORTHWEST CORNER OF 
MILL STREET AND HARVARD AVENUE FROM 
GENERAL BUSINESS (GB) AND SINGLE-FAMILY 
RESIDENTIAL (R-7.5) DISTRICT ZONING TO GENERAL 
BUSINESS (GB) DISTRICT ZONING; CORRECTING THE 
OFFICIAL ZONING MAP; PRESERVING ALL OTHER 
PORTIONS OF THE ZONING ORDINANCE; PROVIDING A 
CLAUSE RELATING TO SEVERABILITY; DETERMINING 
THAT THE PUBLIC INTERESTS AND GENERAL 
WELFARE DEMAND THIS ZONING CHANGE AND 
AMENDMENT THEREIN MADE; PROVIDING A 
PENALTY; AND DECLARING AN EMERGENCY. 
 
 

 WHEREAS, applications were made to amend the Official Zoning Map of Lewisville, 

Texas by making applications for same with the Planning and Zoning Commission of the City of 

Lewisville, Texas, as required by State statutes and the Zoning Ordinances of the City of 

Lewisville, Texas, said Planning and Zoning Commission has  recommended that rezoning of the 

approximately 0.45 acre property described in the attached Exhibit “A” (the “Property”) be 

approved, and all the legal requirements, conditions and prerequisites having been complied with, 

the case having come before the City Council of the City of Lewisville, Texas, after all legal 

notices, requirements, conditions and prerequisites having been complied with; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, at a public hearing called 

by the City Council of the City of Lewisville, Texas, did consider the following factors in making a 

determination as to whether this requested change should be granted or denied: effect on the 

congestion of the streets; the fire hazards, panics and other dangers possibly present in the securing 
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of safety from same; the effect on the promotion of health and the general welfare; effect on 

adequate light and air; the effect on the overcrowding of the land; the effect of the concentration on 

population; the effect on the transportation, water, sewerage, schools, parks and other public 

facilities; and, 

 WHEREAS, the City Council further considered among other things the character of the 

district and its peculiar suitability for particular uses and with the view to conserve the value of 

buildings, encourage the most appropriate use of land throughout this City; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, does find that there is a 

public necessity for the zoning change, that the public interest clearly requires the amendment, that 

the zoning changes do not unreasonably invade the rights of adjacent property owners; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, does find that the change 

in zoning lessens the congestion in the streets; helps secure safety from fire, panic and other 

dangers; promotes health and the general welfare; provides adequate light and air; prevents the 

overcrowding of land; avoids undue concentration of population; facilitates the adequate 

provisions of transportation, water, sewerage, schools, parks and other public requirements; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, has determined that there 

is a necessity and need for this change in zoning and has also found and determined that there has 

been a change in the conditions of the property surrounding and in close proximity to the Property 

since it was originally classified and, therefore, feels that a change in zoning classification for the 

Property is needed, is called for, and is in the best interest of the public at large, the citizens of the 
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City of Lewisville, Texas, and helps promote the general health, safety, and welfare of this 

community. 

 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LEWISVILLE, TEXAS, THAT: 

 SECTION 1.  The Zoning Ordinance of the City of Lewisville, Texas, be, and the same is 

hereby amended and changed in that the zoning of the Property is hereby changed to GENERAL 

BUSINESS (GB) DISTRICT ZONING. 

 SECTION 2.  The City Manager, or her designee, is hereby directed to correct the official 

zoning map of the City of Lewisville, Texas, to reflect this change in zoning. 

 SECTION 3.  That in all other respects the use of the tract or tracts of land hereinabove 

described shall be subject to all the applicable regulations contained in said City of Lewisville 

Zoning Ordinance and all other applicable and pertinent ordinances of the City of Lewisville, 

Texas. 

 SECTION 4.  That the zoning regulations and districts as herein established have been 

made in accordance with the comprehensive plan for the purpose of promoting health, safety, and 

the general welfare of the community.  They have been designed with respect to both present 

conditions and the conditions reasonably anticipated to exist in the foreseeable future, to lessen 

congestion in the streets; to secure safety from fire, panic, flood and other dangers; provide 

adequate light and air; to prevent overcrowding of land, to avoid undue concentration of 

population; facilitate the adequate provisions of transportation, water, sewage, parks and other 

public requirements, and to make adequate provisions for the normal business, commercial needs 
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and development of the community.  They have been made with reasonable consideration, among 

other things of the character of the district, and its peculiar suitability for the particular uses and 

with a view of conserving the value of buildings and encouraging the most appropriate use of land 

throughout the community. 

 SECTION 5.  This Ordinance shall be cumulative of all other ordinances of the City of 

Lewisville, Texas, affecting zoning and shall not repeal any of the provisions of said ordinances, 

except in those instances where provisions of those ordinances which are in direct conflict with the 

provisions of this Ordinance. 

 SECTION 6.  That the terms and provisions of this Ordinance shall be deemed to be 

severable and that if the validity of the zoning affecting any portion of the Property shall be 

declared to be invalid, the same shall not affect the validity of the zoning of the balance of the tract 

or tracts of land described herein. 

 SECTION 7.  Any person, firm or corporation who violates any provision of this 

Ordinance shall be deemed guilty of a misdemeanor and, upon conviction thereof in the Municipal 

Court, shall be subject to a fine of not more than $2,000.00 for each offense, and each and every 

day such offense is continued shall constitute a new and separate offense. 

 SECTION 8.  The fact that the present Zoning Ordinance and regulations of the City of 

Lewisville, Texas are inadequate to properly safeguard the health, safety, peace and general 

welfare of the inhabitants of the City of Lewisville, Texas, creates an emergency for the immediate 

preservation of the public business, property, health, safety and general welfare of the public which 
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requires that this Ordinance shall become effective from and after the date of its final passage, and 

it is accordingly so ordained. 

 DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF 

LEWISVILLE, TEXAS, BY A VOTE OF _____ TO _____, ON THIS THE 16TH DAY OF 

MARCH, 2015. 

 

 APPROVED: 
 
 
 
 ____________________________________ 
  Dean Ueckert, MAYOR 
 
ATTEST: 
 
 
 
__________________________________________ 
 Julie Heinze, CITY SECRETARY 
 
APPROVED AS TO FORM: 
 
 
 
__________________________________________ 
 Lizbeth Plaster, CITY ATTORNEY 
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MEMORANDUM 
 
 
TO: Donna Barron, City Manager    
 
FROM: Nika Reinecke, Director of Economic Development and Planning   
 
DATE: March 2, 2015   
 
SUBJECT:  Public Hearing: Consideration of an Ordinance for a Zone Change 

Request From Agriculture Open Space (AO) to Warehouse (WH); on 
12.03 Acres of Land, Located on the East Side of Railroad Street 
Approximately 1,500 Feet South of Business SH 121; Further 
Identified as Tracts 10 and 11 of the J.W. Haven Survey, Abstract 541 
and Tracts 33(PT) and 34 of the J.W. King Survey, Abstract 695, as 
Requested by Lewisville Executive Boat and RV, LLC, the Property 
Owner (Case No. PZ-2015-02-06). 

 
BACKGROUND 
  
The 12.03 acre property is located on the east side of Railroad Street approximately 1,500 
feet south of Business 121. The property backs up to ARTX Park, which is zoned Heavy 
Industrial (HI), Light Industrial (LI) and Warehouse (WH) and is across the street from the 
DCTA Maintenance Facility. Properties to the north and south are a combination of LI, 
WH and HI zoning.  The WH zoning is being requested as the base zoning for a RV and 
Boat Storage facility proposed for the site.  The applicant is also required to have a Special 
Use Permit for this type of use, which is also for consideration on this agenda.    
 
ANALYSIS 
  
Warehouse zoning allows for a variety of uses especially those that rely on more than 10 
percent and up to 100 percent outside storage.  All outside storage is required to be 
screened.  The proposed zoning classification of Warehouse (WH) is in keeping with the 
prevalent zoning pattern of the surrounding area.  The Planning and Zoning Commission 
unanimously (6-0) voted to recommend approval of the zone change request at their 
meeting on February 17, 2015.   
  
RECOMMENDATION 
  
It is City staff’s recommendation that the City Council approve the proposed ordinance as 
set forth in the caption above. 



MINUTES 
PLANNING AND ZONING COMMISSION 

FEBRUARY 17, 2015 
 
Item 5: 
Public hearings for zoning cases were the next items on the agenda.  There were four items for 
consideration.  
 
C. Consideration of a zone change request from Agriculture Open Space (AO) to Warehouse 

(WH); being 12.03 acres of land, located at on the east side of Railroad Street 
approximately 1,500 feet south of Business SH 121; further identified as Tracts 10 and 11 
of the J.W. Haven Survey, Abstract 541 and Tracts 33(PT) and 34 of the J.W. King 
Survey, Abstract 695.  The request is being made by Lewisville Executive Boat and RV, 
LLC, the property owner. (Case No. PZ-2015-02-06)  

 
Staff gave a brief presentation on the requested zoning indicating that this item and the next item 
on the agenda were related.  The public hearing was then opened and Steve Homeyer, engineer 
of the project for this site spoke in favor of the request.  The committee then heard details of the 
SUP case.  There being no one else present to speak on the item, the public hearing was then 
closed.  A motion was made by Brent Daniels to recommend approval of the zone change 
request, seconded by Kristin Green.  The motion passed unanimously (6-0). 
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ZONING CASE NO. PZ-2015-02-06 
 
NAME: 
 

LEWISVILLE EXECUTIVE BOAT AND RV STORAGE, LLC 
  

PROPERTY LOCATION: 
 

EAST SIDE OF S RAILROAD STREET, APPROXIMATELY 1,500 FEET SOUTH 
OF BUSINESS SH 121; FURTHER IDENTIFIED AS TRACTS 10 & 11 OF THE 
J.W. HAVEN SURVEY, ABSTRACT 541 AND TRACTS 33(PT) & 34 OF THE  J.W. 
KING SURVEY, ABSTRACT 695 (12.03 ACRES) 
 

CURRENT ZONING: AGRICULTURE OPEN SPACE (AO) 
 

PROPOSED ZONING: WAREHOUSE (WH) 
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SUP CASE NO. SUP-2015-02-02 
 
NAME: 
 

LEWISVILLE EXECUTIVE BOAT AND RV STORAGE, LLC 
  

PROPERTY LOCATION: 
 

EAST SIDE OF S RAILROAD STREET, APPROXIMATELY 1,500 FEET SOUTH 
OF BUSINESS SH 121; FURTHER IDENTIFIED AS TRACTS 10 & 11 OF THE 
J.W. HAVEN SURVEY, ABSTRACT 541 AND TRACTS 33(PT) & 34 OF THE  J.W. 
KING SURVEY, ABSTRACT 695 (12.03 ACRES) 
 

PROPOSED: WAREHOUSE (WH) WITH A SPECIAL USE PERMIT FOR BOAT AND RV 
STORAGE 

  
 



Lewisville Executive Boat & RV Storage LLC

William Cavalier, Managing Member

5517 Channel Isle Drive, Plano, TX 75093

469-767-8643

wsc@williamcavalier.com

2/5/2015
William Cavalier, Managing Member
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SECTION 17-6. - "AO" AGRICULTURE – OPEN SPACE DISTRICT REGULATIONS 
 
(a) Use.  A building or premise shall be used only for the following purposes: 
 
 (1) All general and special agricultural, farming, ranching, stock and poultry raising, dairy and 

other related uses so long as same does not cause a hazard to health by reason of 
unsanitary conditions; and are not offensive by reason of odors, dust, fumes, noise or 
vibration; and are not otherwise detrimental to the public welfare; and in all cases poultry or 
livestock shall be kept as per the city’s animal control ordinances. 

 (2) Public parks and recreation areas. 
 (3) Single-family dwellings on building lots of one (1) acre or more in areas where such 

dwellings can be served by city water and/or sanitary sewer services if practical or can be 
adequately served by water wells and/or septic tanks located on the building lot.  The 
minimum floor area of any dwelling shall be one thousand four hundred (1400) square feet, 
exclusive of garages, breezeways and porches. 

 (4) Country clubs or golf courses, but not including miniature golf courses, driving ranges or 
similar forms of commercial amusement (indoor or outdoor).. 

 (5) Buildings and uses owned or operated by public governmental agencies. 
 (6) Church worship facilities. 
 (7) Schools, private, with full curriculum accredited by the State of Texas equivalent to that of a 

public elementary or high school. 
 (8) Temporary buildings for uses incidental to construction work on the premises, which 

buildings shall be removed upon the completion or abandonment of construction work. 
 (9) Accessory buildings and uses, customarily incidental to the above uses and located on the 

same lot therewith, not involving the conduct of a retail business except as provided herein 
and for home occupations as defined by this ordinance. 

(10) Accessory dwelling unit (SUP required). 
 (11) Private Utility Plants or Sub-stations (including alternative energy) (SUP required). 
 (12) Gas and oil drilling accessory uses (SUP required). 
 (13) Cemetery, columbarium, mausoleum and accessory uses (SUP required). 

 
(b) Height.  No building shall exceed thirty-five (35) feet or two and one-half (2-1/2) stories in height. 
 
(c) Area. 
 

(1) Size of Yards.  All front, side, and rear yards shall have a dimension of not less than one 
hundred (100) feet. 
 

(2) Size of Lot:  No lot shall have an area of less than one (1) acre. 
 
(3) Lot Coverage.  In no case shall more than ten percent (10%) of the total area of the lot be 

covered by the combined area of the main buildings and accessory buildings. 
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SECTION 17-24. - "WH" WAREHOUSE DISTRICT REGULATIONS  
 
(a) Use.  A building or premises shall be used only for the following purposes: 
 
 (1) Bakery or bottling works, if fully enclosed in a building. 
 (2) Wholesale establishments, if fully enclosed in a building. 
 (3) Storage warehouses with open storage yards (SUP required). 
 (4) Contractor's yard (SUP required). 
 (5) Manufacturing uses - outside storage is limited to ten (10) percent of the lot for storage of 

equipment, materials or products.   
 (6) Truck parking lot (SUP required). 
 (7) Offices. 
 (8) Laboratory. 
 (9) Auto repair shops, including body shops (SUP required). 
 (10) Church worship facilities. 
 (11) Travel trailer/boat/RV storage (Outdoor) (SUP required). 
 (12) Private Utility Plants or Sub-stations (including alternative energy) (SUP required). 
 (13) Gas and oil drilling accessory uses (SUP required).  
 (14) Cemetery, mausoleum, crematorium and accessory uses (SUP required). 
 (15) Buildings and uses owned or operated by public governmental agencies. 
 (16) Communication towers (SUP required).  
 (17) Temporary buildings for uses incidental to construction work on the premises, which 

buildings shall be removed upon the completion or abandonment of construction work. 
 (18) Accessory buildings and uses customarily incidental to any of the above uses, provided 

that such not be objectionable because of odor, excessive light, smoke, dust, noise, 
vibration or similar nuisances.  Open storage shall be considered an accessory use but no 
more than ten percent (10%) of the platted lot may be used for outside storage, including 
access and maneuvering areas for moving the stored items.  Any use requiring more than 
10% outside storage shall require a special use permit (SUP). 

  
(b) Height.  No building shall exceed in height the width of the street on which it faces plus the depth of 

the front yard.  On a lot adjoining a residential district, no building shall exceed forty-five (45) feet in 
height, except that this height may be increased up to the maximum of twelve (12) stories, or one 
hundred eighty (180) feet, at the rate of two (2) feet of additional height for each one (1) foot of 
additional setback from required yard lines.  In no event, however, shall any building exceed two (2) 
stories when any portion of the building is located within one hundred fifty (150) feet of any property 
zoned for residential purposes. 

 
(c) Area. 
 
 (1) Size of yards. 
  a. Front yard.  There shall be a front yard having a minimum depth of twenty-five (25) 

feet.  No parking, storage or similar use shall be allowed in required front yards in 
district "WH", except that automobile parking (including automobile dealer display 
parking) will be permitted in such yards if separated by at least twenty-five (25) feet 
from any residential district. 

   
  b. Side yard.  A side yard of not less than fifteen (15) feet in width shall be provided 

on the side of a lot adjoining a side street.  A side yard of not less than ten (10) feet 
in width shall be provided on the side of a lot adjoining a residential district.  The 
required side yard shall be waived when a screening device is installed in 
accordance with the city's general development ordinance.  The building itself can 
serve as a portion of the screening device when that portion of the building exterior 
is constructed of the same materials as the screening device.  No parking, storage 
or similar use shall be allowed in any required side yard or in any side street yard 
adjoining a residential district. 

   
  c. Rear yard.  No rear yard is required except that a rear yard of not less than fifty 

(50) feet in depth shall be provided upon that portion of a lot abutting or across a 
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rear street from a residential district, except that such yard requirement shall not 
apply where the property in the residential district also backs up to the rear street.  
No parking, storage or similar use shall be allowed in required rear yards in district 
"WH" within twenty-five (25) feet of the rear property line. 

  
 (2) Reserved. 
 
(d) Outside storage regulations.  In all zoning districts where outside storage yards are allowed, such 

storage yards shall be screened from view in accordance with the standards outlined in the city’s 
general development ordinance.  This provision applies to all outside storage which began after the 
original date of passage of this provision (April 4, 1994).  Any variance request involving the 
requirements or standards relating to such required screening devices shall be considered by the 
city council in accordance with the city’s general development ordinance.  Areas which are used for 
infrequent and temporary storage for a period of thirty (30) days or less per year shall not be 
deemed as storage yards. 

 
  



ORDINANCE NO. ______________ 
 
 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY 
OF LEWISVILLE, TEXAS, AMENDING THE ZONING 
ORDINANCE OF THE CITY OF LEWISVILLE, TEXAS BY 
REZONING AN APPROXIMATELY 12.03 ACRE TRACT OF 
LAND LOCATED ON THE EAST SIDE OF  RAILROAD 
STREET, APPROXIMATELY 1,500 FEET SOUTH OF 
BUSINESS SH 121 FROM AGRICULTURE OPEN SPACE 
(AO) DISTRICT ZONING TO WAREHOUSE (WH) 
DISTRICT ZONING; CORRECTING THE OFFICIAL 
ZONING MAP; PRESERVING ALL OTHER PORTIONS OF 
THE ZONING ORDINANCE; PROVIDING A CLAUSE 
RELATING TO SEVERABILITY; DETERMINING THAT 
THE PUBLIC INTERESTS AND GENERAL WELFARE 
DEMAND THIS ZONING CHANGE AND AMENDMENT 
THEREIN MADE; PROVIDING A PENALTY; AND 
DECLARING AN EMERGENCY. 
 
 

 WHEREAS, applications were made to amend the Official Zoning Map of Lewisville, 

Texas by making applications for same with the Planning and Zoning Commission of the City of 

Lewisville, Texas, as required by State statutes and the Zoning Ordinances of the City of 

Lewisville, Texas, said Planning and Zoning Commission has  recommended that rezoning of the 

approximately 12.03 acre property described in the attached Exhibit “A” (the “Property”) be 

approved, and all the legal requirements, conditions and prerequisites having been complied with, 

the case having come before the City Council of the City of Lewisville, Texas, after all legal 

notices, requirements, conditions and prerequisites having been complied with; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, at a public hearing called 

by the City Council of the City of Lewisville, Texas, did consider the following factors in making a 

determination as to whether this requested change should be granted or denied: effect on the 

congestion of the streets; the fire hazards, panics and other dangers possibly present in the securing 
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of safety from same; the effect on the promotion of health and the general welfare; effect on 

adequate light and air; the effect on the overcrowding of the land; the effect of the concentration on 

population; the effect on the transportation, water, sewerage, schools, parks and other public 

facilities; and, 

 WHEREAS, the City Council further considered among other things the character of the 

district and its peculiar suitability for particular uses and with the view to conserve the value of 

buildings, encourage the most appropriate use of land throughout this City; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, does find that there is a 

public necessity for the zoning change, that the public interest clearly requires the amendment, that 

the zoning changes do not unreasonably invade the rights of adjacent property owners; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, does find that the change 

in zoning lessens the congestion in the streets; helps secure safety from fire, panic and other 

dangers; promotes health and the general welfare; provides adequate light and air; prevents the 

overcrowding of land; avoids undue concentration of population; facilitates the adequate 

provisions of transportation, water, sewerage, schools, parks and other public requirements; and, 

 WHEREAS, the City Council of the City of Lewisville, Texas, has determined that there 

is a necessity and need for this change in zoning and has also found and determined that there has 

been a change in the conditions of the property surrounding and in close proximity to the Property 

since it was originally classified and, therefore, feels that a change in zoning classification for the 

Property is needed, is called for, and is in the best interest of the public at large, the citizens of the 
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City of Lewisville, Texas, and helps promote the general health, safety, and welfare of this 

community. 

 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LEWISVILLE, TEXAS, THAT: 

 SECTION 1.  The Zoning Ordinance of the City of Lewisville, Texas, be, and the same is 

hereby amended and changed in that the zoning of the Property is hereby changed to 

WAREHOUSE (WH) DISTRICT ZONING. 

 SECTION 2.  The City Manager, or her designee, is hereby directed to correct the official 

zoning map of the City of Lewisville, Texas, to reflect this change in zoning. 

 SECTION 3.  That in all other respects the use of the tract or tracts of land hereinabove 

described shall be subject to all the applicable regulations contained in said City of Lewisville 

Zoning Ordinance and all other applicable and pertinent ordinances of the City of Lewisville, 

Texas. 

 SECTION 4.  That the zoning regulations and districts as herein established have been 

made in accordance with the comprehensive plan for the purpose of promoting health, safety, and 

the general welfare of the community.  They have been designed with respect to both present 

conditions and the conditions reasonably anticipated to exist in the foreseeable future, to lessen 

congestion in the streets; to secure safety from fire, panic, flood and other dangers; provide 

adequate light and air; to prevent overcrowding of land, to avoid undue concentration of 

population; facilitate the adequate provisions of transportation, water, sewage, parks and other 

public requirements, and to make adequate provisions for the normal business, commercial needs 
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and development of the community.  They have been made with reasonable consideration, among 

other things of the character of the district, and its peculiar suitability for the particular uses and 

with a view of conserving the value of buildings and encouraging the most appropriate use of land 

throughout the community. 

 SECTION 5.  This Ordinance shall be cumulative of all other ordinances of the City of 

Lewisville, Texas, affecting zoning and shall not repeal any of the provisions of said ordinances, 

except in those instances where provisions of those ordinances which are in direct conflict with the 

provisions of this Ordinance. 

 SECTION 6.  That the terms and provisions of this Ordinance shall be deemed to be 

severable and that if the validity of the zoning affecting any portion of the Property shall be 

declared to be invalid, the same shall not affect the validity of the zoning of the balance of the tract 

or tracts of land described herein. 

 SECTION 7.  Any person, firm or corporation who violates any provision of this 

Ordinance shall be deemed guilty of a misdemeanor and, upon conviction thereof in the Municipal 

Court, shall be subject to a fine of not more than $2,000.00 for each offense, and each and every 

day such offense is continued shall constitute a new and separate offense. 

 SECTION 8.  The fact that the present Zoning Ordinance and regulations of the City of 

Lewisville, Texas are inadequate to properly safeguard the health, safety, peace and general 

welfare of the inhabitants of the City of Lewisville, Texas, creates an emergency for the immediate 

preservation of the public business, property, health, safety and general welfare of the public which 
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requires that this Ordinance shall become effective from and after the date of its final passage, and 

it is accordingly so ordained. 

 DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF 

LEWISVILLE, TEXAS, BY A VOTE OF _____ TO _____, ON THIS THE 16TH DAY OF 

MARCH, 2015. 

 

 APPROVED: 
 
 
 
 ____________________________________ 
  Dean Ueckert, MAYOR 
 
ATTEST: 
 
 
 
__________________________________________ 
 Julie Heinze, CITY SECRETARY 
 
APPROVED AS TO FORM: 
 
 
 
__________________________________________ 
 Lizbeth Plaster, CITY ATTORNEY 



METES AND BOUNDS DESCRIPTION: 
 
Being a 12.0259 acre tract of land situated in the J. King Survey, Abstract No. 695, in the City 
of Lewisville, Denton County, Texas, consisting of Tracts I, II, III and IV combined for said 
12.0259 acre tract, Tract I being a 0.4882 of an acre tract conveyed to Lee G. Bilal, as 
recorded in Volume 2476, Page 193, Deed Records, Denton County, Texas, (D.R.D.C.T.), 
Tract II being a 3.0062 acre tract conveyed to Lee G. Bilal, as recorded in Volume 2476, 
Page 182, (D.R.D.C.T.), Tract III being a 8.1237 acre tract conveyed to Lee G. X. Brotherton, 
as recorded in Volume 639, Page 560, (D.R.D.C.T.), Tract IV being a 0.4078 of an acre 
remainder of a tract conveyed to Kevin Christian, as recorded in Document No. 2008-13805, 
(D.R.D.C.T.), and being more particularly described by metes and bounds as follows: 
 
BEGINNING at a 1/2” iron rod found for the most easterly northwest corner of the herein 
described tract of land, being the northwest corner of said Tract III, being the northeast corner 
of a tract of land conveyed to Marvin A. Brotherton, as recorded in Volume 2476, Page 182, 
(D.R.D.C.T.), and being in the south line of a tract of land conveyed to George M. Green, as 
recorded in Document Number 2006-81041, (D.R.D.C.T.), from which a 1/2” iron rod found 
for the northwest corner of said Marvin A. Brotherton tract bears WEST, (bearing basis), 
884.81 feet; 
 
THENCE N 89º 50' 08” E, (deed N 89º 45' 00” E), along and with the north line of the herein 
described tract of land and the south line of said Green tract, a distance of 591.19 feet, (deed 
591.20 feet), to a 1/2” iron rod set for the northeast corner of the herein described tract of 
land, and being an interior corner of said Green tract; 
 
THENCE SOUTH, along and with the east line of the herein described tract of land and said 
Green tract, passing the northwest corner of Lot 1, Block A of Garden Design Addition, as 
recorded in Cabinet B, Slide 697, Plat Records, Denton County, Texas, and continuing for a 
total distance of 599.60 feet to a 1/2” iron rod set for the southeast corner of the herein 
described tract of land, and being the northeast corner of a tract of land conveyed to Pioneer 
Concrete of Texas, as recorded in Document No. 96-0089924, (D.R.D.C.T.); 
 
THENCE WEST, along and with the south line of the herein described tract of land and said 
Pioneer tract, passing the northeast corner of Lot 1, Block A of M.A. Block Addition, as 
recorded in Volume U, Page 205, Plat Records, Denton County, Texas, at 591.20 feet 
passing a 1/2” iron rod set for the southwest corner of said Tract III and the southeast corner 
of said Tract II, and continuing for a total distance of 1464.67 to a 1/2” iron rod set for the 
southwest corner of the herein described tract of land and said Tract II, being the south 
corner of said Tract IV, and being in the northeast right-of-way line of Railroad Street; 
 
THENCE N 30º 03' 40” W, along and with the northeast right-of-way line of Railroad Street, a 
distance of 284.29 feet to a 1/2” iron rod set for the northwest corner said Tract IV and the 
southwest corner of said Tract I; 
 
THENCE N 28º 36' 41” W, along and with the northeast right-of-way line of Railroad Street, a 
distance of 143.72 feet to a 1/2” iron rod set for the northwest corner said Tract I, and being 
the southeast corner of a tract of land conveyed to Peggy Ann Brotherton, et al, as recorded 
in Volume 2476, Page 193, (D.R.D.C.T.); 
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THENCE S 88º 30' 02” E, along and with the north line of the herein described tract of land 
and the south line of said Brotherton tract, a distance of 204.27 feet to a 1/2” iron rod set for 
the northeast corner of said Tract I, being an interior corner of said Peggy Ann Brotherton 
tract, and being in the west line of said Brotherton tract described in Volume 2476, Page 182, 
(D.R.D.C.T.); 
 
THENCE S 01º 05' 52” E, along and with the east line of said Tract I and the west line of said 
Brotherton tract, at 124 45 feet passing a 1/2” iron rod set for the common east corner of said 
Tracts I and IV, and continuing for a total distance of 217.22 feet to a 1/2” iron rod set for the 
northwest corner of said Tract II, and being the southwest corner of said Brotherton tract; 
 
THENCE EAST, along and with the north line of said Tract II and the south line of said 
Brotherton tract, a distance of 876.25 feet to a 1/2” iron rod set for the northeast corner of 
said Tract II, being the southeast corner of said Brotherton tract, and being in the west line of 
said Tract III; 
 
THENCE NORTH, along and with the west line of said Tract III and the east line of said 
Brotherton tract, a distance of 448.21 feet, to the POINT OF BEGINNING, and containing 
12.0259 acres, (523,847 square feet), of land. 
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ZONING CASE NO. PZ-2015-02-06 
 
NAME: 
 

LEWISVILLE EXECUTIVE BOAT AND RV STORAGE, LLC 
  

PROPERTY LOCATION: 
 

EAST SIDE OF S RAILROAD STREET, APPROXIMATELY 1,500 FEET SOUTH 
OF BUSINESS SH 121; FURTHER IDENTIFIED AS TRACTS 10 & 11 OF THE 
J.W. HAVEN SURVEY, ABSTRACT 541 AND TRACTS 33(PT) & 34 OF THE  J.W. 
KING SURVEY, ABSTRACT 695 (12.03 ACRES) 
 

CURRENT ZONING: AGRICULTURE OPEN SPACE (AO) 
 

PROPOSED ZONING: WAREHOUSE (WH) 
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MEMORANDUM 
 
 
TO: Donna Barron, City Manager 

FROM: Nika Reinecke, Director of Economic Development & Planning  

DATE: March 2, 2015 

SUBJECT: Public Hearing:  Consideration of an Ordinance Granting a Special Use 
Permit (SUP) for a Self-Storage Facility With Outdoor Boat and RV Storage 
on an Approximately 12.03 Acre Tract of Land Located on the East Side of 
Railroad Street Approximately 1,500 Feet South of Business SH 121, Zoned 
Warehouse (WH), as Requested by Lewisville Executive Boat and RV, LLC, 
the Property Owner (Case No. SUP-2015-02-02).  

 
BACKGROUND    
 
The Special Use Permit (SUP) process allows for consideration of certain uses that may potentially 
be incompatible or intensely dominate the area in which they are located, but may become 
compatible with the provision of certain conditions and restrictions. The subject request is for a 
new Class A boat and RV storage facility.  The project is proposed on an approximately 12 acre 
tract of land on Railroad Street south of SH Business 121 and across the street from the DCTA rail 
maintenance facility.  A companion zoning application to Warehouse (WH) district is submitted to 
allow 100% outside storage. 
 
Properties in this area are zoned for light and heavy industrial uses and although the street is not a 
major roadway, the DCTA rail line traverses along the street and an access point to the Toyota of 
Lewisville Railroad Park is provide from this street. Although more intense uses with storage 
facilities are located on this road, it is essential that new uses provide a significant amount of 
landscaping and screening to improve the visual impact of the street.  
 
As this use may have a significant sanitary sewer discharge that is not proportionate to the water 
use for the facility, a condition in the SUP requires a separate meter to measure the sanitary sewer 
discharge at the RV dump station.  City currently does not have a fee for a stand-alone sanitary 
sewer meter.  An amendment to the fee ordinance will be scheduled on the agenda, at a future date, 
to establish a fee for a stand-alone sanitary sewer meter for this type of use. 
 
On February 17, 2015, the Planning and Zoning Commission recommended approval of the SUP 
with a condition that the sanitary sewer flows on the site be metered. 
 
ANALYSIS  
 
The Proposal is for a 250,000 square foot boat and RV storage facility which will accommodate 
about 450 customers.  The facility has a 24 hour access control system with intruder detection and 
surveillance video cameras.  The site has very limited access on Railroad Street, but is fenced on 
all sides with a 14 foot steel fence around the perimeter and an 8 foot stone masonry and 
ornamental iron fence on the frontage of the street.  A 1,200 square foot office is provided on site 
for customer service and is staffed from 10 AM to 4 PM.  The office is constructed of stone and 
stucco which meets the city ordinance requirements.   
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The landscaping meets the City requirements including planting of 22 new trees.  Staff 
recommends additional landscaping close to the building and along the drive isle, with shrubs or 
ornamental trees, to enhance the image of the facility from the street view. 
 
Other features include the use of solar panels to provide the energy needs for the storage complex.  
In addition, charging outlets, rinse stations, water and dump stations and ice, air and propane are 
provided on site.  The property has narrow access on the road and is over 1,400 foot deep thus 
lends itself to a use that does not require much frontage.   
 
The proposed use is compatible with existing uses in this area.  The SUP process has facilitated 
additional amenities such as increased landscaping, high quality fencing and screening and 
enhanced exterior building design to improve the overall aesthetics and development character of 
the Railroad Street corridor.   
 
RECOMMENDATION  
  
It is City staff’s recommendation that the City Council approve the proposed ordinance as set 
forth in the caption above. 



MINUTES 
PLANNING AND ZONING COMMISSION 

FEBRUARY 17, 2015 
 
Item 5: 
Public hearings for zoning cases were the next items on the agenda.  There were four items for 
consideration.  
 

D. Consideration of a Special Use Permit for Boat and RV Storage on 12.03 acres of land, 
zoned Warehouse (WH); located on the east side of Railroad Street approximately 1,500 
feet south of Business SH 121; further identified as Tracts 10 and 11 of the J.W. Haven 
Survey, Abstract 541 and Tracts 33(PT) and 34 of the J.W. King Survey, Abstract 695.   
The request is being made by Lewisville Executive Boat and RV, LLC, the property 
owner (Case No. SUP-2015-02-02).  

 
Staff introduced the project and the public hearing was opened.  Steve Homeyer gave a 
presentation to the committee regarding the proposed RV and Boat Storage facility, indicating 
that this was not a speculative project since the company had purchased the property and were 
committed to building it.  He also indicated some of the structures would have solar panels 
which would provide some if not all, electricity for the site.  The site would be screened with a 
14 foot tall fence and would provide ice, propane, dump station and shower facilities as 
amenities.  James Davis asked about the fence material at the front of the property and if there 
were comparable sites elsewhere in the DFW Metroplex.  Mr. Homeyer indicated that the front 
gate would be a wrought iron gate and the wall would consist of an eight foot masonry wall.  
Regarding other facilities, Mr. Homeyer indicated that he visited one in California that this one is 
modeled after and that there were other similar, though not exact, facilities in the DFW 
Metroplex.  Kristin Green asked about the volume of traffic for this type of facility.  Mr. 
Homeyer indicated that they had not done a traffic study but that the weekend would primarily 
be the busy time for this type of facility; even so, they did not expect there to be any traffic 
issues.  Sean Kirk asked about construction and completion times as well as how the waste 
would be disposed of.  Mr. Homeyer indicated that it would take approximately a year for the 
entire process.  Mr. Homeyer indicated that the waste would not be in a holding tank that was 
pumped out, but rather tied into the City’s sanitary sewer system.  Staff indicated that the waste 
would be required to be metered as a condition of the permit.  There being no one else to speak 
the public hearing was then closed.  A motion was made by Sean Kirk to recommend approval of 
the Special Use Permit with the condition that the waste be metered, seconded by Steve Byars.  
The motion passed unanimously (6-0). 
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SUP CASE NO. SUP-2015-02-02 
 
NAME: 
 

LEWISVILLE EXECUTIVE BOAT AND RV STORAGE, LLC 
  

PROPERTY LOCATION: 
 

EAST SIDE OF S RAILROAD STREET, APPROXIMATELY 1,500 FEET SOUTH 
OF BUSINESS SH 121; FURTHER IDENTIFIED AS TRACTS 10 & 11 OF THE 
J.W. HAVEN SURVEY, ABSTRACT 541 AND TRACTS 33(PT) & 34 OF THE  J.W. 
KING SURVEY, ABSTRACT 695 (12.03 ACRES) 
 

PROPOSED: WAREHOUSE (WH) WITH A SPECIAL USE PERMIT FOR BOAT AND RV 
STORAGE 
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SUP CASE NO. SUP-2015-02-02 
 
NAME: 
 

LEWISVILLE EXECUTIVE BOAT AND RV STORAGE, LLC 
  

PROPERTY LOCATION: 
 

EAST SIDE OF S RAILROAD STREET, APPROXIMATELY 1,500 FEET SOUTH 
OF BUSINESS SH 121; FURTHER IDENTIFIED AS TRACTS 10 & 11 OF THE 
J.W. HAVEN SURVEY, ABSTRACT 541 AND TRACTS 33(PT) & 34 OF THE  J.W. 
KING SURVEY, ABSTRACT 695 (12.03 ACRES) 
 

PROPOSED: WAREHOUSE (WH) WITH A SPECIAL USE PERMIT FOR BOAT AND RV 
STORAGE 
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SECTION 17-24. - "WH" WAREHOUSE DISTRICT REGULATIONS  
 
(a) Use.  A building or premises shall be used only for the following purposes: 
 
 (1) Bakery or bottling works, if fully enclosed in a building. 
 (2) Wholesale establishments, if fully enclosed in a building. 
 (3) Storage warehouses with open storage yards (SUP required). 
 (4) Contractor's yard (SUP required). 
 (5) Manufacturing uses - outside storage is limited to ten (10) percent of the lot for storage of 

equipment, materials or products.   
 (6) Truck parking lot (SUP required). 
 (7) Offices. 
 (8) Laboratory. 
 (9) Auto repair shops, including body shops (SUP required). 
 (10) Church worship facilities. 
 (11) Travel trailer/boat/RV storage (Outdoor) (SUP required). 
 (12) Private Utility Plants or Sub-stations (including alternative energy) (SUP required). 
 (13) Gas and oil drilling accessory uses (SUP required).  
 (14) Cemetery, mausoleum, crematorium and accessory uses (SUP required). 
 (15) Buildings and uses owned or operated by public governmental agencies. 
 (16) Communication towers (SUP required).  
 (17) Temporary buildings for uses incidental to construction work on the premises, which 

buildings shall be removed upon the completion or abandonment of construction work. 
 (18) Accessory buildings and uses customarily incidental to any of the above uses, provided 

that such not be objectionable because of odor, excessive light, smoke, dust, noise, 
vibration or similar nuisances.  Open storage shall be considered an accessory use but no 
more than ten percent (10%) of the platted lot may be used for outside storage, including 
access and maneuvering areas for moving the stored items.  Any use requiring more than 
10% outside storage shall require a special use permit (SUP). 

  
(b) Height.  No building shall exceed in height the width of the street on which it faces plus the depth of 

the front yard.  On a lot adjoining a residential district, no building shall exceed forty-five (45) feet in 
height, except that this height may be increased up to the maximum of twelve (12) stories, or one 
hundred eighty (180) feet, at the rate of two (2) feet of additional height for each one (1) foot of 
additional setback from required yard lines.  In no event, however, shall any building exceed two (2) 
stories when any portion of the building is located within one hundred fifty (150) feet of any property 
zoned for residential purposes. 

 
(c) Area. 
 
 (1) Size of yards. 
  a. Front yard.  There shall be a front yard having a minimum depth of twenty-five (25) 

feet.  No parking, storage or similar use shall be allowed in required front yards in 
district "WH", except that automobile parking (including automobile dealer display 
parking) will be permitted in such yards if separated by at least twenty-five (25) feet 
from any residential district. 

   
  b. Side yard.  A side yard of not less than fifteen (15) feet in width shall be provided 

on the side of a lot adjoining a side street.  A side yard of not less than ten (10) feet 
in width shall be provided on the side of a lot adjoining a residential district.  The 
required side yard shall be waived when a screening device is installed in 
accordance with the city's general development ordinance.  The building itself can 
serve as a portion of the screening device when that portion of the building exterior 
is constructed of the same materials as the screening device.  No parking, storage 
or similar use shall be allowed in any required side yard or in any side street yard 
adjoining a residential district. 

   
  c. Rear yard.  No rear yard is required except that a rear yard of not less than fifty 

(50) feet in depth shall be provided upon that portion of a lot abutting or across a 
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rear street from a residential district, except that such yard requirement shall not 
apply where the property in the residential district also backs up to the rear street.  
No parking, storage or similar use shall be allowed in required rear yards in district 
"WH" within twenty-five (25) feet of the rear property line. 

  
 (2) Reserved. 
 
(d) Outside storage regulations.  In all zoning districts where outside storage yards are allowed, such 

storage yards shall be screened from view in accordance with the standards outlined in the city’s 
general development ordinance.  This provision applies to all outside storage which began after the 
original date of passage of this provision (April 4, 1994).  Any variance request involving the 
requirements or standards relating to such required screening devices shall be considered by the 
city council in accordance with the city’s general development ordinance.  Areas which are used for 
infrequent and temporary storage for a period of thirty (30) days or less per year shall not be 
deemed as storage yards. 
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SECTION 17-29.5 - "SUP" SPECIAL USE PERMIT  
 
 
(a) Purpose.   
  
 The special use permit (SUP) provides a means for evaluating land uses identified in this ordinance 

to ensure compatibility with adjacent properties.  The intent of the special use permit process is to 
allow consideration of certain uses that would typically be incompatible or intensely dominate the 
area in which they are located, but may become compatible with the provision of certain conditions 
and restrictions.   

 
(b) Application submittal and approval process. 
  

(1) Application for an SUP shall be processed like an application for rezoning. An application 
shall not be complete and shall not be scheduled for a public hearing unless the following 
are submitted along with the application:  

 
a. A scaled development plan depicting the items listed in Section 17-29.5(b)(2);  
b. A narrative explaining how the property and use(s) will function;  
c. Colored elevations of the building and other structures including dimensions and 

building materials; 
d. A Landscaping Plan, meeting the requirements of Section 6-124 of the Lewisville 

Code of Ordinances; 
e. A Tree Survey and Mitigation Plan if required by Section 6-125 of the Lewisville Code 

of Ordinances; 
f. Detailed elevations and descriptions of proposed signage; 
g. An exhibit illustrating any requested variances; and 
h. Any other information, drawings, operating data or expert evaluations that city staff 

determines are necessary to evaluate the compatibility criteria for the proposed use 
and development.  

(2) The development plan submitted along with an SUP application must include the following:  
 

a. The layout of the site; 
b. A north arrow; 
c. A title block including project name, addition, lot, block, acreage, and zoning 

classification of the subject property;  
d. Name, address, and phone number for applicant, developer, owner, builder, engineer, 

and/or surveyor; 
e. Building location, property lines, and setbacks; 
f. Summary tables listing building square footage, required parking, and required 

landscaping; 
g. Locations of utility easements, if applicable; 
h. Zoning and ownership of adjacent properties; 
i. Easements, deed restrictions, or encumbrances that impact the property; 
j. Median openings, traffic islands, turning lanes, traffic signals, and acceleration and 

deceleration lanes; 
k. Streets, alleys, and easements adjacent to the site; 
l. Driveways and sidewalks; 
m. Parking configuration, including maneuvering lanes and loading areas; 
n. Location and details of dumpsters and screening devices; and 
o. Location of all proposed signage. 

 
(3) Variances from the regulations of the city’s General Development Ordinance may be 

granted at the discretion of the city council as part of the SUP approval.  The granting of an 
SUP has no effect on uses permitted by right and does not waive the regulations of the 
underlying zoning district. 
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(4) The planning and zoning commission or the city council may require additional information 
or drawings, operating data or expert evaluation or testimony concerning the location and 
characteristics of any building or uses proposed.  

 
(5) The planning and zoning commission, after holding a public hearing, shall recommend to 

the city council approval or denial of each SUP along with any recommended conditions.   
The city council shall review each case on its own merit, apply the compatibility criteria 
established herein, and if appropriate, grant the special use permit for said use(s). 

 
(6) Completion of a development plan for the SUP does not waive the requirement to provide 

an engineering site plan in accordance with the General Development Ordinance. 
  
(c) Compatibility criteria for approval. 
 

The planning and zoning commission shall not recommend approval of, and the city council shall 
not grant an SUP for a use except upon a finding that the use will: 
 
(1) complement or be compatible with the surrounding uses and community facilities;  

 
(2) contribute to, enhance, or promote the welfare of the area of request and adjacent 

properties; 
 
(3) not be detrimental to the public health, safety, or general welfare; and 

 
(4) conform in all other respects to all zoning regulations and standards. 
 

(d)  SUP conditions. 
 

The planning and zoning commission may recommend and the city council may adopt reasonable 
conditions upon the granting of an SUP consistent with the purpose and compatibility criteria 
stated in this section. The development plan, however, shall always be attached to and made a 
condition of the SUP. The other documents submitted with the SUP application may also be made 
conditions of the SUP. 

 
(e) Amendments, enlargement, modifications or structural alterations.   

 
(1) Except for minor amendments, all amendments, enlargements, modifications or structural 

alterations or changes to the development plan shall require the approval of a new SUP. 
The city manager or his designee may authorize minor amendments to the development 
plan that otherwise comply with the SUP ordinance and the underlying zoning and do not:  

 
a. Alter the basic relationship of the proposed development to adjacent property; 
b. Increase the maximum density or height shown on the original development plan; 
c. Decrease the number of off-street parking spaces shown on the original 

development plan; and/or 
d. Reduce setbacks at the boundary of the site as specified by a building or setback 

line shown on the original development plan. 
 

(2) For purposes of this subsection, "original development plan" means the earliest approved 
development plan that is still in effect, and does not mean a later amended development 
plan. For example, if a development plan was approved with the specific use permit and 
then amended through the minor amendment process, the original development plan 
would be the development plan approved with the specific use permit, not the 
development plan as amended through the minor amendment process. If, however, the 
development plan approved with the specific use permit was replaced through the zoning 
process, then the replacement development plan becomes the original development plan. 
The purpose of this definition is to prevent the use of several sequential minor 
amendments to circumvent the zoning amendment process. 
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(3) Although the city manager or his designee has the authority to grant minor amendments 
to the development plan, they are not obligated to do so. The city manager or his 
designee shall always maintain the discretion to require city council approval if he feels 
that it is within the public’s interest that city council consider the amendment, 
enlargement, modifications, or structural changes at a public hearing.   

(f) Compliance mandatory with written requirements. 
 

(1) No special use permit shall be granted unless the applicant, owner, and grantee shall be 
willing to accept and agree to be bound by and comply with the written requirements 
attached to the development plan drawings and approved by the city council.  

 
(2) A special use permit shall be transferable from one owner or owners of the subject property 

to a new owner or occupant of the subject property, however all regulations and conditions 
of the SUP shall remain in effect and shall be applicable to the new owner or occupant of 
the property.  

 
(g)  Timing. 

 
All development plans submitted for review will be on the city’s active list for a period of 90 days 
from the date of each submittal.  After the 90-day period, a project will be considered abandoned 
and removed from the file.  A building permit shall be applied for and secured within 180 days from 
the time of approval of the special use permit provided that the city may allow a one-time extension 
of the SUP for another 180 days.  A SUP shall expire six months after its approval or extension date 
if no building permits have been issued for the site or if a building permit has been issued but has 
subsequently lapsed.  Work must be completed and operations commenced within 18 months of 
approval. 
 

(h)   Zoning map. 
 

When the city council authorizes granting of a special use permit the official zoning district map 
shall be amended according to its legend to indicate that the affected area has conditions and 
limited uses, said amendment to indicate the appropriate zoning district for the approved use, and 
suffixed by an "SUP" designation.  A log of all special use permits shall be kept by the city.  
 

(i)  Rescind and terminate a special use permit. 
 

City council may rescind and terminate an SUP after a public hearing if any of the following occur:   
 
(1) That one or more of the conditions imposed by the SUP has not been met or has been 

violated.  
 

(2) The SUP was obtained through fraud or deception. 
 
(3) Ad valorem taxes on the property are delinquent by six months or more. 
 
(4) Disconnection or discontinuance of water and/or electrical services to the property. 
 
(5) Abandonment of the structure, lease space, lot, or tract of land for 180 days or more. (For 

the purpose of this section, “abandon” shall mean to surrender occupancy by vacating or 
ceasing to operate or inhabit such property.) 

  



ORDINANCE NO. ______________ 
 
 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY 
OF LEWISVILLE, TEXAS AMENDING THE ZONING 
ORDINANCE OF THE CITY OF LEWISVILLE, TEXAS BY 
GRANTING A SPECIAL USE PERMIT FOR A SELF 
STORAGE FACILITY WITH OUTDOOR 
RV/BOAT/TRAVEL TRAILER STORAGE ON AN 
APPROXIMATELY 12.03 ACRE TRACT OF LAND 
LOCATED ON THE EAST SIDE OF RAILROAD STREET, 
APPROXIMATELY 1,500 FEET SOUTH OF BUSINESS SH 
121; PROVIDING FOR SEVERABILITY; PROVIDING A 
PENALTY; PROVIDING A REPEALER; PROVIDING AN 
EFFECTIVE DATE; AND DECLARING AN EMERGENCY. 
 
 

 WHEREAS, applications were made requesting approval of a Special Use Permit for a 

self storage facility with outdoor RV/boat/travel trailer storage by making applications for same 

with the Planning and Zoning Commission of the City of Lewisville, Texas, as required by State 

statutes and the Zoning Ordinances of the City of Lewisville, Texas, said Planning and Zoning 

Commission has recommended that the Special Use Permit on the approximately 12.03 acre 

property described in the attached Exhibit “A” (the “Property”) be approved; and  

WHEREAS, this application for a Special Use Permit comes before the City Council of 

the City of Lewisville, Texas (the “City Council”) after all legal notices, requirements, conditions 

and prerequisites have been met; and 

WHEREAS, the City Council at a public hearing has determined that the proposed use, 

subject to the condition(s) stated herein: (1) compliments or is compatible with the surrounding 

uses and community facilities; (2) contributes to, enhances, or promotes the welfare of the area 

of request and adjacent properties; (3) is not detrimental to the public health, safety, or general 

welfare; and (4) conforms in all other respects to all zoning regulations and standards. 
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 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LEWISVILLE, TEXAS, THAT: 

 SECTION 1.  FINDINGS INCORPORATED. The findings set forth above are 

incorporated into the body of this ordinance as if fully set forth herein. 

SECTION 2.  SPECIAL USE PERMIT GRANTED.  Subject to the conditions 

provided for herein, applicant is granted a Special Use Permit to allow a Self Storage Facility 

with Outdoor RV/Boat/Travel Trailer Storage on the Property, which is zoned Warehouse (WH).  

SECTION 3. CONDITIONS OF SPECIAL USE PERMIT.  The Property shall be 

developed and maintained: 

1.  in compliance with the development plan, landscape plan and details, fence exhibit, 

wall design, and elevations, attached hereto as Exhibit B; 

2. in compliance with all representations relating to the proposed use as made by the 

applicant in their Special Use Permit Application, attached hereto as Exhibit C; 

3. in accordance with all federal, state, and local laws and regulations; and 

4. by installing at owner or operator's sole cost, a separate sanitary sewer meter to 

measure waste water discharge at the RV dump station shown on the development 

plan.  Specifications for this meter shall be determined by the Public Services 

Department at the time of Engineering Site Plan review.  It shall be installed by a 

state-licensed plumber and tested by the City prior to acceptance.  Upon acceptance, 

the City shall assume ownership and maintenance of the meter.  The owner and/or 

operator's sanitary sewer bill shall be based on the Property's actual discharge as 
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measured by the sewer meter.  Sanitary sewer rates shall be billed and paid in 

accordance with the Lewisville Code of Ordinances, as amended. 

SECTION 4.  CORRECTING OFFICIAL ZONING MAP. The City Manager, or her 

designee, is hereby directed to correct the official zoning map of the City of Lewisville, Texas, to 

reflect this Special Use Permit. 

 SECTION 5. COMPLIANCE WITH ALL OTHER MUNICIPAL REGULATIONS.  

The Property shall comply with all applicable municipal ordinances, as amended.  In no way 

shall this Special Use Permit be interpreted to be a variance to any municipal ordinance.  

 SECTION 6.  RESCINDING AND TERMINATION. The City Council may rescind 

and terminate the Special Use Permit after a public hearing if any of the following occur: 

1. One or more of the conditions imposed by the Special Use Permit have not been met or 

have been violated. 

2. The Special Use Permit was obtained through fraud or deception. 

3. Ad valorem taxes on the property are delinquent by six months or more. 

4. Disconnection or discontinuance of water and/or electrical services to the property. 

5. Abandonment of the structure, lease space, lot, or tract of land for 180 days or  

 more.   

SECTION 7.  REPEALER.  Every ordinance or parts of ordinances found to be in 

conflict herewith are here by repealed. 

SECTION 8.  SEVERABILITY.  If any section, sentence, clause, or phrase of this 

ordinance shall for any reason be held to be invalid, such decision shall not affect the validity of 
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the remaining sections, sentences, clauses, or phrases of this ordinance, but they shall remain in 

effect. 

SECTION 9.  PENALTY.  Any person, firm or corporation who violates any provisions 

of this Ordinance shall be deemed guilty of a misdemeanor and, upon conviction thereof in the 

Municipal Court, shall be subject to a fine of not more than $2,000.00 for each offense, and each 

and every day such offense is continued shall constitute a new and separate offense. 

SECTION 10.  EFFECTIVE DATE.  This Ordinance shall take effect and be in full 

force and effect from and after the date of its passage and publication as required by law. 

SECTION 11.  EMERGENCY.  It being for the public welfare that this Ordinance be 

passed creates an emergency and public necessity and the rule requiring this Ordinance be read 

on three separate occasions be, and the same is hereby, waived and this Ordinance shall be in full 

force and effect from and after its passage and approval and publication, as the law in such cases 

provides. 

 DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF 

LEWISVILLE, TEXAS, BY A VOTE OF _____ TO _____, ON THIS THE 16TH DAY OF 

MARCH, 2015. 

 

 APPROVED: 
 
 
 
 ____________________________________ 
  Dean Ueckert, MAYOR 
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ATTEST: 
 
 
 
__________________________________________ 
 Julie Heinze, CITY SECRETARY 
 
APPROVED AS TO FORM: 
 
 
 
__________________________________________ 
 Lizbeth Plaster, CITY ATTORNEY 
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Exhibit A 

Property Boundary Description 
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Exhibit B 
Development Plan 

Landscape Plan and Details 
Fence Exhibit 
Wall Design 
Elevations 

  



ORDINANCE NO. ______________ Page 8
 
 
 

Exhibit C 
Illustrative Representations 



METES AND BOUNDS DESCRIPTION: 
 
Being a 12.0259 acre tract of land situated in the J. King Survey, Abstract No. 695, in the City 
of Lewisville, Denton County, Texas, consisting of Tracts I, II, III and IV combined for said 
12.0259 acre tract, Tract I being a 0.4882 of an acre tract conveyed to Lee G. Bilal, as 
recorded in Volume 2476, Page 193, Deed Records, Denton County, Texas, (D.R.D.C.T.), 
Tract II being a 3.0062 acre tract conveyed to Lee G. Bilal, as recorded in Volume 2476, 
Page 182, (D.R.D.C.T.), Tract III being a 8.1237 acre tract conveyed to Lee G. X. Brotherton, 
as recorded in Volume 639, Page 560, (D.R.D.C.T.), Tract IV being a 0.4078 of an acre 
remainder of a tract conveyed to Kevin Christian, as recorded in Document No. 2008-13805, 
(D.R.D.C.T.), and being more particularly described by metes and bounds as follows: 
 
BEGINNING at a 1/2” iron rod found for the most easterly northwest corner of the herein 
described tract of land, being the northwest corner of said Tract III, being the northeast corner 
of a tract of land conveyed to Marvin A. Brotherton, as recorded in Volume 2476, Page 182, 
(D.R.D.C.T.), and being in the south line of a tract of land conveyed to George M. Green, as 
recorded in Document Number 2006-81041, (D.R.D.C.T.), from which a 1/2” iron rod found 
for the northwest corner of said Marvin A. Brotherton tract bears WEST, (bearing basis), 
884.81 feet; 
 
THENCE N 89º 50' 08” E, (deed N 89º 45' 00” E), along and with the north line of the herein 
described tract of land and the south line of said Green tract, a distance of 591.19 feet, (deed 
591.20 feet), to a 1/2” iron rod set for the northeast corner of the herein described tract of 
land, and being an interior corner of said Green tract; 
 
THENCE SOUTH, along and with the east line of the herein described tract of land and said 
Green tract, passing the northwest corner of Lot 1, Block A of Garden Design Addition, as 
recorded in Cabinet B, Slide 697, Plat Records, Denton County, Texas, and continuing for a 
total distance of 599.60 feet to a 1/2” iron rod set for the southeast corner of the herein 
described tract of land, and being the northeast corner of a tract of land conveyed to Pioneer 
Concrete of Texas, as recorded in Document No. 96-0089924, (D.R.D.C.T.); 
 
THENCE WEST, along and with the south line of the herein described tract of land and said 
Pioneer tract, passing the northeast corner of Lot 1, Block A of M.A. Block Addition, as 
recorded in Volume U, Page 205, Plat Records, Denton County, Texas, at 591.20 feet 
passing a 1/2” iron rod set for the southwest corner of said Tract III and the southeast corner 
of said Tract II, and continuing for a total distance of 1464.67 to a 1/2” iron rod set for the 
southwest corner of the herein described tract of land and said Tract II, being the south 
corner of said Tract IV, and being in the northeast right-of-way line of Railroad Street; 
 
THENCE N 30º 03' 40” W, along and with the northeast right-of-way line of Railroad Street, a 
distance of 284.29 feet to a 1/2” iron rod set for the northwest corner said Tract IV and the 
southwest corner of said Tract I; 
 
THENCE N 28º 36' 41” W, along and with the northeast right-of-way line of Railroad Street, a 
distance of 143.72 feet to a 1/2” iron rod set for the northwest corner said Tract I, and being 
the southeast corner of a tract of land conveyed to Peggy Ann Brotherton, et al, as recorded 
in Volume 2476, Page 193, (D.R.D.C.T.); 
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THENCE S 88º 30' 02” E, along and with the north line of the herein described tract of land 
and the south line of said Brotherton tract, a distance of 204.27 feet to a 1/2” iron rod set for 
the northeast corner of said Tract I, being an interior corner of said Peggy Ann Brotherton 
tract, and being in the west line of said Brotherton tract described in Volume 2476, Page 182, 
(D.R.D.C.T.); 
 
THENCE S 01º 05' 52” E, along and with the east line of said Tract I and the west line of said 
Brotherton tract, at 124 45 feet passing a 1/2” iron rod set for the common east corner of said 
Tracts I and IV, and continuing for a total distance of 217.22 feet to a 1/2” iron rod set for the 
northwest corner of said Tract II, and being the southwest corner of said Brotherton tract; 
 
THENCE EAST, along and with the north line of said Tract II and the south line of said 
Brotherton tract, a distance of 876.25 feet to a 1/2” iron rod set for the northeast corner of 
said Tract II, being the southeast corner of said Brotherton tract, and being in the west line of 
said Tract III; 
 
THENCE NORTH, along and with the west line of said Tract III and the east line of said 
Brotherton tract, a distance of 448.21 feet, to the POINT OF BEGINNING, and containing 
12.0259 acres, (523,847 square feet), of land. 
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ZONING CASE NO. PZ-2015-02-06 
 
NAME: 
 

LEWISVILLE EXECUTIVE BOAT AND RV STORAGE, LLC 
  

PROPERTY LOCATION: 
 

EAST SIDE OF S RAILROAD STREET, APPROXIMATELY 1,500 FEET SOUTH 
OF BUSINESS SH 121; FURTHER IDENTIFIED AS TRACTS 10 & 11 OF THE 
J.W. HAVEN SURVEY, ABSTRACT 541 AND TRACTS 33(PT) & 34 OF THE  J.W. 
KING SURVEY, ABSTRACT 695 (12.03 ACRES) 
 

CURRENT ZONING: AGRICULTURE OPEN SPACE (AO) 
 

PROPOSED ZONING: WAREHOUSE (WH) 
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LANDSCAPE PLAN

1.  THE GENERAL CONTRACTOR IS RESPONSIBLE FOR REMOVING ALL EXISTING VEGETATION (EXCEPT WHERE NOTED TO
REMAIN).  BEFORE STARTING WORK, THE LANDSCAPE CONTRACTOR SHALL VERIFY THAT THE GRADE OF ALL
LANDSCAPE AREAS ARE WITHIN +/-0.1' OF FINISH GRADE.  THE LANDSCAPE CONTRACTOR SHALL NOTIFY THE OWNER
IMMEDIATELY SHOULD ANY DISCREPANCIES EXIST.  SEE SPECIFICATIONS FOR MORE DETAILED INSTRUCTION ON TURF
AREA AND PLANTING BED PREPARATION.

2. THE LANDSCAPE CONTRACTOR SHALL CONSTRUCT AND MAINTAIN FINISH GRADES AS SHOWN ON GRADING PLANS, AND
CONSTRUCT AND MAINTAIN SLOPES AS RECOMMENDED BY THE GEOTECHNICAL REPORT.  ALL LANDSCAPE AREAS
SHALL HAVE POSITIVE DRAINAGE AWAY FROM STRUCTURES AT THE MINIMUM SLOPE SPECIFIED IN THE REPORT, AND
AREAS OF POTENTIAL PONDING SHALL BE REGRADED TO BLEND IN WITH THE SURROUNDING GRADES AND ELIMINATE
PONDING POTENTIAL.  SHOULD ANY CONFLICTS AND/OR DISCREPANCIES ARISE BETWEEN THE GRADING PLANS,
GEOTECHNICAL REPORT, THESE NOTES, AND ACTUAL CONDITIONS, THE CONTRACTOR SHALL IMMEDIATELY BRING SUCH
ITEMS TO THE ATTENTION OF THE LANDSCAPE ARCHITECT AND OWNER.

3. CONTRACTOR SHALL ENSURE THAT THE GRADE IN SOD AREAS SHALL BE 1" BELOW FINISH GRADE AFTER INSTALLING
SOIL AMENDMENTS, AND 2" BELOW FINISH GRADE IN SHRUB AREAS AFTER INSTALLING SOIL AMENDMENTS. MULCH
COVER WITHIN 6" OF CONCRETE WALKS AND CURBS SHALL NOT PROTRUDE ABOVE THE FINISH SURFACE OF THE WALKS
AND CURBS. MULCH COVER WITHIN 12" OF WALLS SHALL BE AT LEAST 3" LOWER THAN THE TOP OF WALL.

4. INSTALL 5 OUNCE, WOVEN, NEEDLE-PUNCHED POLYPROPYLENE FABRIC UNDER ALL MULCHED AREAS AND INDIVIDUAL
TREE RINGS.

5.  INSTALL SHREDDED HARDWOOD MULCH TOPDRESSING IN ALL PLANTING BEDS (2" DEPTH) AND ALL TREE RINGS (3"
DEPTH).  DO NOT INSTALL MULCH WITHIN 6" OF TREE ROOT FLARE.

6.  INSTALL 14G, GREEN STEEL EDGING BETWEEN ALL PLANTING BEDS AND TURF AREAS, AND BETWEEN GROUNDCOVERS
AND OTHER PLANTS (WHERE INDICATED ON THE PLAN).

7.  HYDROMULCH ALL DISTURBED AREAS OUTSIDE OF PROPERTY LIMITS (UNLESS SHOWN AS SOD).
8.  ALL PLANT LOCATIONS ARE DIAGRAMMATIC.  ACTUAL LOCATIONS SHALL BE VERIFIED WITH THE LANDSCAPE ARCHITECT

OR DESIGNER PRIOR TO PLANTING.  THE LANDSCAPE CONTRACTOR SHALL ENSURE THAT ALL REQUIREMENTS OF THE
PERMITTING AUTHORITY ARE MET (I.E., MINIMUM PLANT QUANTITIES, PLANTING METHODS, TREE PROTECTION METHODS,
ETC.).

9. THE LANDSCAPE CONTRACTOR IS RESPONSIBLE FOR DETERMINING PLANT QUANTITIES; PLANT QUANTITIES SHOWN ON
LEGENDS AND CALLOUTS ARE FOR GENERAL INFORMATION ONLY.  IN THE EVENT OF A DISCREPANCY BETWEEN THE
PLAN AND THE PLANT LEGEND, THE PLANT QUANTITY AS SHOWN ON THE PLAN (FOR INDIVIDUAL SYMBOLS) OR CALLOUT
(FOR GROUNDCOVER  PATTERNS) SHALL TAKE PRECEDENCE.

10.  NO SUBSTITUTIONS OF PLANT MATERIALS SHALL BE ALLOWED.  IF SOME OF THE PLANTS ARE NOT AVAILABLE, THE
LANDSCAPE CONTRACTOR SHALL NOTIFY THE LANDSCAPE DESIGNER IN WRITING (VIA PROPER CHANNELS).

11. PLANTS MAY BE INSPECTED AND APPROVED OR REJECTED ON THE JOBSITE BY THE OWNER OR OWNER'S
REPRESENTATIVE.

12.  THE LANDSCAPE CONTRACTOR SHALL BE RESPONSIBLE FOR THE MAINTENANCE OF ALL WORK SHOWN ON THESE PLANS
FOR 90 DAYS BEYOND FINAL ACCEPTANCE OF ALL LANDSCAPE WORK BY THE OWNER.  LANDSCAPE MAINTENANCE
SHALL INCLUDE WEEKLY SITE VISITS FOR THE FOLLOWING ACTIONS (AS APPROPRIATE):  PROPER PRUNING, RESTAKING
OF TREES, RESETTING OF PLANTS THAT HAVE SETTLED, MOWING AND AERATION OF LAWNS, WEEDING, RESEEDING
AREAS WHICH HAVE NOT GERMINATED WELL, TREATING FOR INSECTS AND DISEASES,REPLACEMENT OF MULCH,
REMOVAL OF LITTER, REPAIRS TO THE IRRIGATION SYSTEM DUE TO FAULTY PARTS AND/OR WORKMANSHIP, AND THE
APPROPRIATE WATERING OF ALL PLANTINGS.  THE LANDSCAPE CONTRACTOR SHALL MAINTAIN THE IRRIGATION SYSTEM
IN PROPER WORKING ORDER, WITH SCHEDULING ADJUSTMENTS BY SEASON TO MAXIMIZE WATER CONSERVATION.

13.  SHOULD SEEDED AND/OR SODDED AREAS NOT BE COVERED BY AN AUTOMATIC IRRIGATION SYSTEM, THE LANDSCAPE
CONTRACTOR SHAL BE RESPONSIBLE FOR WATERING THESE AREAS AND OBTAINING A FULL STAND OF GRASS AT NO
ADDITIONAL COST TO THE OWNER.

14. TO ACHIEVE FINAL ACCEPTANCE AT THE END OF THE MAINTENANCE PERIOD, ALL OF THE FOLLOWING CONDITIONS MUST
OCCUR:
A. THE LANDSCAPE SHALL SHOW ACTIVE, HEALTHY GROWTH (WITH EXCEPTIONS MADE FOR SEASONAL DORMANCY).

ALL PLANTS NOT MEETING THIS CONDITION SHALL BE REJECTED AND REPLACED BY HEALTHY PLANT MATERIAL
PRIOR TO FINAL ACCEPTANCE.

B. ALL HARDSCAPE SHALL BE CLEANED PRIOR TO FINAL ACCEPTANCE.
C. SODDED AREAS MUST BE ACTIVELY GROWING  AND MUST REACH A MINIMUM HEIGHT OF 1 1/2  INCHES BEFORE

FIRST MOWING.    HYDROMULCHED AREAS SHALL SHOW ACTIVE, HEALTHY GROWTH.  BARE AREAS LARGER THAN
TWELVE SQUARE INCHES MUST BE RESODDED OR RESEEDED (AS APPROPRIATE) PRIOR TO FINAL ACCEPTANCE.
ALL SODDED TURF SHALL BE NEATLY MOWED.

15. PROVIDE HARDWOOD MULCH RING AROUND EXISTING TREES WHERE SHOWN.  CONTRACTOR SHALL EXCAVATE
EXISTING GRAVEL PRIOR TO INSTALLATION OF MULCH.  SEE LP2 FOR MULCH SPECIFICATION.

16. SEE SPECIFICATIONS AND DETAILS FOR FURTHER REQUIREMENTS.

GENERAL PLANTING NOTES

DATE: 10/20/2014

HEI #: 14-166
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Landscape Designers &
Consultants

1 (800) 680 6630
15305 Dallas Pkwy., Ste 300

Addison, TX 75001
www.landscape-consultants.net

LANDSCAPE CALCULATIONS

THE CONTRACTOR SHALL INSTALL ROOT BARRIERS NEAR ALL NEWLY-PLANTED TREES THAT ARE LOCATED WITHIN FIVE (5)
FEET OF PAVING OR CURBS.  ROOT BARRIERS SHALL BE EQUIVALENT TO "CENTURY" OR "DEEP-ROOT" 24" DEEP PANELS.
BARRIERS SHALL BE LOCATED IMMEDIATELY ADJACENT TO HARDSCAPE.  INSTALL PANELS PER MANUFACTURER'S
RECOMMENDATIONS.  UNDER NO CIRCUMSTANCES SHALL THE CONTRACTOR USE ROOT BARRIERS OF A TYPE THAT
COMPLETELY ENCIRCLE THE ROOTBALL.

MULCHES
AFTER ALL PLANTING IS COMPLETE, CONTRACTOR SHALL INSTALL 3" THICK LAYER OF 1-1/2" SHREDDED WOOD MULCH
OVER LANDSCAPE FABRIC IN ALL PLANTING AREAS.  CONTRACTOR SHALL SUBMIT SAMPLES OF ALL MULCHES TO
LANDSCAPE ARCHITECT AND OWNER FOR APPROVAL PRIOR TO CONSTRUCTION.  ABSOLUTELY NO EXPOSED GROUND
SHALL BE LEFT SHOWING ANYWHERE ON THE PROJECT AFTER MULCH HAS BEEN INSTALLED.
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PERIMETER LANDSCAPE STRIP AREA: 9,945 SF
TREES REQUIRED: 20 TREES (1 TREE PER 500 SF)
TREES PROVIDED: 20 TREE CREDITS

PARKING SPACES: 6 SPACES
PARKING TREES REQUIRED: 1 TREES (1 TREE PER 15 SPACES)
PARKING TREES PROVIDED: 1 TREE CREDITS

TOTAL PARKING LOT AREA: 6,408 SF
LANDSCAPE AREA REQUIRED: 513 SF (8% OF PARKING AREA)
LANDSCAPE AREA PROVIDED: 562 SF (9% OF PARKING AREA)

TREES CODE COMMON NAME / BOTANICAL NAME CONT CAL SIZE QTY

                        DWL Desert Willow / Chilopsis linearis CONT. 3"Cal min. 8` ht. 6

TD Bald Cypress / Taxodium distichum CONT. 4"Cal min. 12` ht. 2
parking lot tree

                        UC Cedar Elm / Ulmus crassifolia CONT. 3"Cal min. 12` ht. 14

GROUND COVERS CODE COMMON NAME / BOTANICAL NAME CONT SPACING QTY

CD Bermuda Grass / Cynodon dactylon hydromulch 21,506 sf

 

  

PLANT SCHEDULE

ROOT BARRIERS
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1 (800) 680 6630
15305 Dallas Pkwy., Ste 300

Addison, TX 75001
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LANDSCAPE PLAN
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LANDSCAPE PLANTING NOTES

QUALIFICATIONS OF LANDSCAPE CONTRACTOR

1.  The landscaping shall be performed by a single firm specializing in landscape
planting.
2.  A list of successfully completed projects of this type, size and nature may be
requested by the Owner for further qualification measures.
3.  The Landscape Contractor must hold a valid Nursery and Floral Certificate issued
by the Texas Department of Agriculture, as well as operate under a Commercial
Pesticide Applicator License - issued by either the Texas Department of Agriculture or
the Texas Structural Pest Control Board.

SCOPE OF WORK

1.  Work covered by these sections includes the furnishing of any paying for all
materials, labor, services, equipment, licenses, taxes and any other items that are
necessary for the execution, installation and completion of all work, specified herein
and / or shown on the Landscape Plan.
2.  All work shall be performed in accordance with all applicable laws, codes and
regulations required by authorities having jurisdiction over such work and provide all
inspections and permits required by federal, state and local authorities in supply,
transportation and installation of materials.
3.  The Landscape Contractor is responsible for the verification of all underground utility
lines (telephone, gas, water, electrical, cable, television, etc...) prior to the start of any
work.

PLANT MATERIALS

1.  Provide plants typical of their species or variety, with normal, densely developed
branches and vigorous, fibrous root systems.
2.  Provide only sound, healthy, vigorous plants free from defects, disfiguring knots,
sunscald injuries, frost cracks, abrasions of the bark, plant disease, insect eggs, borers
and all other forms of infestation.
3.  All plants shall be balled and burlapped or container grown as specified.  No
container grown stock will be accepted if it is root bound.  All root wrapping material
made of synthetics shall be removed at time of planting.
4.  All material shall conform to the guidelines established by the American Association
of Nurseryman.
5.  Cracked or mushroomed rootballs are not acceptable.
6.  Caliper measurement for standard (single trunk) trees shall be taken as follows:  Six
inches above the natural grade line for trees up to and including four inches in caliper;
and twelve inches above the natural grade line for trees exceeding four inches in
caliper - unless specified differently on the Landscape Plan.
7.  Multi-trunk trees shall be measured by their overall planted height.

PRODUCTS

1.  All manufactured products will be new.
2.  Topsoil:  A friable, loamy topsoil (or silty sand) with minimal clay clods.
3.  Planting Mix:  An equal part mixture of topsoil, sand and compost.
4.  Starter Fertilizer:  A 13-13-13 ratio with 25% scu, 5% sulfur, 2% iron and additional
micronutrients.
5.  Palm Maintenance Spikes:  As manufactured by the Lutz Corp.  Phone (800)
203-7740 - or approved equal.
6.  Pre-Emrgence:  Any granular, non-staining pre-emergence that is labeled for the
specific ornamentals or turf it will be utilized on.  A pre-emergence herbicide is to be
applied per the manufacturer's labeled rates.
7.  Mulch:  As specified on the planting plan - well decomposed.
8.  Steel Edging:  Professional steel edging, 14 gauge thick x 4 inches wide factory
painted dark green.  Acceptable manufacturers include Col-Met or approved equal.
9.  Weed Barrier:  A 5 ounce, woven, needle-punched fabric.  Acceptable product
includes DeWitt' Pro 5, or approved equal.
10. Tree Stakes:  6' green metal t-posts
11. Tree Chain:  1" wide plastic tree chain

TREE PLANTING

1.  Tree holes shall be excavated to a width of two times the width of the rootball, and
to a depth equal to the depth of the rootball (less two inches).
2.  Scarify the sides and bottom of the tree hole prior to the placement of the tree.
Remove any glazing that may have been caused during the excavation of the hole.
3.  Install the tree so the top of the rootball is one to two inches above the surrounding
grade.
4.  Backfill the tree hole utilizing the existing topsoil from on-site.  Clay, rocks and other
debris shall be removed from the soil prior to the backfill.  Should additional soil be
required to accomplish this task, import additional topsoil from off-site, add no
additional cost to the Owner.
5.  The total number of tree stakes (beyond the minimum's listed below) will be left to
the Landscape Contractor's discretion.  Should any trees fall or lean, it will be the
responsibility of the Landscape Contractor to straighten the tree, or replace it should it
become damaged.  Tree staking will consists of, at a minimum:

15 - 30 gal Trees (2) Stakes per Tree
45 - 100 gal Trees (3) Stakes per Tree
Multi-Trunk Trees No Minimum

6.  Upon completion of the planting, an earth watering basin will be constructed around
the tree.  The interior of the tree ring will then be covered with the weed barrier cloth,
and topdressed with a three inch layer of mulch.

PALM PLANTING

1.  Dig the hole the same size as the rootball.
2.  Use bank sand mixed with the existing soil (75% bank sand and 25% existing soil)
as the backfill.
3.  Begin to backfill around the rootball with the new soil mixture until you are about
one-third from the top of the rootball.
4.  Apply the Palm Maintenance Spikes per the manufacturer's directions.
5.  Brace the palms using palm braces.  Nail the 2 x 4 into the adjustable palm brace.
DO NOT nail the 2 x 4 into the palm itself.
6.  Upon completion of the planting, an earth watering basin will be constructed around
the palm.  The interior of the watering basis will then be covered with the weed barrier
cloth, and topdressed with a three inch layer of mulch.

SHRUB AND GROUNDCOVER PLANTING

1.  Upon approval of the grade left by the General Contractor, the Landscape Contractor
will rototill the proposed bed locations (BEFORE adding the imported soil).  A six inch
depth of the specified planting mix will then be evenly spread over the designated bed
area.  The planting bed will then be rototilled AGAIN , and a pre-emergence and starter
fertilizer will be applied.
2.  The planting bed will then be hand raked smooth and crowned for proper drainage.
3.  Dig the hold twice as wide as the plant's rootball.  Install the plant in the hole.  Backfill
around the plant.
4.  Install the weed barrier cloth, overlapping it at the ends.  Utilize steel staples to keep
the weed barrier cloth in place.
5.  A three inch depth of mulch will then be installed as a top dressing, covering the
entire planting area.

TURF AREA PREPARATION

1.  The General Contractor will leave all turf areas (excluding the detention ponds) at
two (4) inches below final grade.  The Landscape Contractor shall import and spread a
compacted four inch depth of loamy topsoil - ensuring the soil is compacted.
2.  Landscape Contractor will ensure all areas are crowned for proper drainage
3.  Apply the starter fertilizer.

SODDING

1.  Sod variety to be as specified on the Landscape Plan.
2.  Lay sod within 24 hours from the time of stripping.  Do not lay if the ground is frozen.
3.  Lay the sod to form a solid mass with tightly fitted joints.  Butt ends and sides of sod
strips - do not overlap.  Stagger strips to offset joints in adjacent courses.
4.  Water the sod thoroughly with a fine spray immediately after planting to obtain at
least six inches of penetration into the soil below the sod.
5.  Roll the sod to ensure good contact of the sod's root system with the soil underneath.

HYDROMULCHING

1.  The hydromulch mix (per 1,000 sf) shall be as follows:
WINTER MIX (October 1 - March 31)

50# Cellulose Fiber Mulch
2# Unhulled Bermuda Seed
2# Annual Rye Seed
15# 15-15-15 Water Soluble Fertilizer

SUMMER MIX (April 1 - September 30)
50# Cellulose Fiber Mulch
2# Hulled Bermuda Seed
15# 15-15-15 Water Soluble Fertilizer

CLEAN UP

1.  During landscape preparation and planting, keep all pavement clean and all work
areas in a neat, orderly condition.
2.  All excavated materials will be disposed of legally off the project site.

INSPECTION AND ACCEPTANCE

1.  Upon completion of the work, provide the site clean and free of materials and suitable
for use as intended.
2.  When the planting work is completed, the Owner will make an inspection to
determine acceptability.
3.  When the inspected planting work does not comply with the contract documents,
replace the rejected work within 24 hours.
4.  Landscape maintenance will continue until re-inspected by the Owner and found to
be acceptable.  Once acceptable, Final Acceptance will be issued, and the required
maintenance period will commence.

LANDSCAPE MAINTENANCE

1.  The maintenance period shall commence once Final Acceptance has been issued by
the Owner, and shall continue for a period of ninety (90) days.
2.  The monitoring and scheduling of the irrigation system will be the responsibility of the
Landscape Contractor during this time.  Coordinate all scheduling and any access
requirements with the Owner.
3.  Landscape maintenance shall include, but not be limited to:  WEEKLY SITE VISITS
FOR mowing, edging, blowing, weeding, trimming, pruning, fertilizing, weed control,
insect control, disease control, re-staking, re-setting of plants to their proper grade or
their upright position, and any other means to keep the plantings healthy, free of insects
and diseases, and in a continual thriving condition.

WARRANTY PERIOD, PLANT GUARANTEE AND REPLACEMENTS

1.  Plant materials supplied shall be warranted to remain alive and healthy for a period
of twelve (12) months after the date of Final Acceptance by Owner {seasonal annuals
for 90 days from Final Acceptance}.  Plants in an impaired, dead or dying condition after
initial acceptance or within the warranty period shall be removed and replaced
immediately to the satisfaction of the Owner.

RECORD DRAWINGS

1.  Provide a minimum of (2) copies of record drawings to the Owner upon completion of
work.  A record drawing is a record of all changes that occurred in the field and that are
documented through change orders, addenda, or contractor/consultant drawing
markups.

DATE: 10/20/2014

HEI #: 14-166
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MEMORANDUM 
 
 
TO: Donna Barron, City Manager   
 
FROM: Nika Reinecke, Director of Economic Development and Planning   
 
DATE: March 16, 15 

  
Public Hearing: Consideration of an Ordinance Amending Lewisville City Code Sections 6-
54, 17-3, and 17-35; Adding a New Section 6-77; Creating a Process for Compliance for 
Properties Impacted by the I-35 Widening Project; Redefining Certain Terms Relating to 
Nonconformity; Modifying Board of Adjustment Authority and Membership Requirements. 
 
BACKGROUND    
 
The Texas Department of Transportation (TxDOT) has begun the process of acquiring properties 
along the I-35 corridor to accommodate the widening of the freeway facility.  Many properties 
and businesses in Lewisville will be impacted in various degrees by this property acquisition.  
The I-35 Corridor Redevelopment Plan was adopted in November of 2014 to provide guidance to 
impacted properties and to craft policies to implement the plan. 
 
ANALYSIS 
  
On January 24, 2015, the City Council held a workshop session to discuss the implementation 
strategies for the I-35 Plan and its connection to the Lewisville Vision 2025.  Short terms as well as 
long term strategies were discussed in detail and staff was asked to move forward with developing 
policies for implementation.  The short term strategy involves an ordinance revision to assist the 
current business owners with the impact of the TXDOT land acquisition.  The process outlined in 
the proposed ordinance will assist staff in working with the property owners to meet certain 
development requirements while continuing operation or pave the way for redevelopment of the 
site.  This ordinance also clarifies certain sections of the Zoning Ordinance as some cases may 
have to go to the Zoning Board of Adjustment for variances and special exceptions for non-
conforming structures/uses.  The proposed ordinance is summarized in the attached presentation. 
Consultant selection is in process for implementing the long term strategies by developing a 
corridor overlay district.  
 
The Planning and Zoning Commission reviewed the proposed ordinance and recommended 
approval by a vote of 6-0 at their meeting on March 3, 2015.   
 
RECOMMENDATION 
  
It is City staff’s recommendation that the City Council approve the proposed ordinance as set 
forth in the caption above. 



MINUTES 
PLANNING AND ZONING COMMISSION 

MARCH 3, 2015 
 

 
Item 4: 
Public Hearing for amendments to the Code of Ordinances was next on the agenda.  There was 
one item for consideration: 
 

A. Consideration of a proposed ordinance amending Lewisville City Code sections 6-54, 17-3, 
and 17-35; adding a new section 6-77; creating a process for compliance for properties 
impacted by the I-35 widening project; redefining certain terms relating to nonconformity; 
modifying Board of Adjustment authority and membership requirements. 

 
Staff gave the Planning and Zoning members a presentation summarizing the proposed I-35 
ROW Ordinance, which is the first step in implementing the I-35 Plan and later the I-35 Corridor 
Overlay District.  Staff discussed the ordinance and that it amends both the Zoning Ordinance 
and the General Development Ordinance as a stop gap measure to assist property owners and 
businesses that have been impacted by the I-35 ROW acquisition.  James Davis asked if the 
intent was to get all of the properties in compliance with this ordinance.  Staff indicated that that 
would start the process and that it will be a lengthy process.  Staff indicated that the future I-35 
Corridor Overlay district would continue in making properties compliant in the long run.  Kristin 
Green asked if all properties impacted would require replats and would staff expedite major 
impact projects.  Staff indicated that not all property would require to be replatted unless 
triggered by certain circumstances/criteria that will be developed.  Staff will do its best to 
expedite I-35 projects.  Brandon Jones asked how many businesses/parcels fell under the major 
and minor impacts and would staff try to relocate businesses within the city limits.  Staff does 
have a list of parcels impacted and staff has been working with businesses to relocate within the 
city limits.  Several businesses have already relocated and/or are working on relocating such as 
Pier 1 and Saltgrass.  The public hearing was then opened and there being no one present to 
speak, the public hearing was then closed.  Having no other questions, Kristin Green made a 
motion to recommend approval of the proposed ordinance as presented, seconded by Brandon 
Jones.  The motion passed unanimously (6-0). 
 



 
I-35E Corridor : 

Managing Construction 
Impacts and Implementing 

Redevelopment Plan  

 
 

 

 



IH-35E Corridor Redevelopment Plan  
Adopted 11/14 

1. Established City Council adopted vision for I-35 E 
redevelopment 

2. Provides staff with a tool  to communicate City 
Council adopted vision to developers and property 
owners 

3. Implementation Strategies 

A. Short Term-I-35 ROW Ordinance 

B. Long Term-I-35 Corridor Overlay District-Consultant Selection in 
Process 
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Corridor Implementation 
Strategies-Short Term 

I-35 ROW Impact Ordinance 
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I-35 Property Impact 
Ordinance 



Why Do We Need to Consider a 
Property Impact Ordinance? 
 TxDOT Acquisition of R.O.W along the Corridor  
 Impacting Developed Properties relating to: 

» Access/ Drive Ways 
» Deceleration Lanes 
» Control of Access 
» 40 foot on-site maneuvering requirement 
» Parking 
» Building/Structures  
» Landscaping (ten foot strip and interior requirement) 
» Signs 
» Water and Sewer Services 
» Drainage 
» Fire Protection 
» Screening Walls 
» Etc. 
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How does the current Engineering Site 
Plan work under current city code? 

 

 Engineering Site Plans 

1. Survey of the property/lot. 

2. Illustrates the building, parking lot, 
utilities, drainage, access, screening 
devices, landscaping, fire protection, 
etc. on the lot. 

3. Unifies and coordinates site 
requirements on a multi-page 
document. 
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How does the current Engineering Site 
Plan work under current city code? 

 Engineering Site Plans are Required for: 
» (1) Construction of new non-single family buildings. 
» (2) Change in the square footage of any existing enclosed building or 

parking area.  
           Exception: (10% or 5,000 square foot rule) 
» (3) Any change requiring additional parking and/or fire protection to the 

site.  
    Exception: Fire sprinklers systems 

» (4) Change in the fire lane configuration or location. 
» (5) Addition, deletion, alteration or relocation of an existing driveway. 
» (6) Change in grading or drainage. 
» (7) Addition of new water or sanitary sewer services to the site.  
» (8) When properties become vacant for a period of 12 months or more. 

 
 Property Must be Platted. 
 Note: Properties must meet all current Code Requirements or 

obtain a variance. 
  7 



Improving the Process 
 

 Staff believes there is a more efficient and 
effective way to achieve compliance for the 
impacted properties along I-35, providing a 
clear process and reasonable time frame for 
compliance.  

   
 Staff is proposing an I-35 Impact Ordinance as a 

better alternative.   

 8 



Applicability of I-35 Property Impact 
Ordinance  
 Applies to  

» Developed property along I-35 whose property is 
impacted and left non-compliant by TxDOT’s purchase 
of property for the I-35 project.  

 Does Not Apply To:  
» Single family residences-can continue so long as the 

residence is not deemed substandard.  
» Vacant land with new development and construction-

must develop under our normal engineering site plan 
process.  

» Properties and buildings that have been vacant for 12 
months or longer-must develop under normal 
engineering site plan process  

 9 



I-35 Property Impact Ordinance 
Summary  

 The type of application process will depend on the severity of 
impact and will be categorized as either a Minor or Major 
Impact.   

 

Minor Impacts will enjoy greater flexibility and a more stream-
lined approval process.  

 

Major Impacts must go through the engineering site plan 
process.  
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Minor Impact Site Summary 
» Minor Impact Site means an Impacted Site that has been impacted by the 

I-35 take, but not to the extent where the viability and functionality of the 
site and/or buildings have been affected. The following non-exclusive list 
shall be considered Minor Impacts:  

1. A loss of parking that is less than or equal to fifteen(15) percent of 
required parking calculated using the standards in place on the date 
of the most current engineering site plan approval or latest building 
expansion;  
 

2. A loss of required landscaping that is less than or equal to fifteen 
(15) percent of required landscaping area calculated using the 
standards in place on the date of the most current engineering site 
plan approval or latest building expansion ; and/or  
 

3. Minimal changes to utilities, drainage, driveways, screening, fire 
lane location, or other applicable development criteria not 
considered to increase the degree of a property’s noncompliance.  
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Minor Impact Application Process  

» Within sixty days of receiving notice from City, submit an I-35 modified site 
plan to the City to address only the specific I-35 impact to the site. 

» Property must be platted.  

» Staff authorized approvals (without going to City Council for variances):  
1. A loss of parking that is less than or equal to fifteen(15) percent of 

required parking calculated using the standards in place on the date of 
the most current engineering site plan approval or latest building 
expansion;  

2. A loss of required landscaping that is less than or equal to fifteen (15) 
percent of required landscaping area calculated using the standards in 
place on the date of the most current engineering site plan approval or 
latest building expansion ; and/or  

3. Minimal changes to utilities, drainage, driveways, screening, fire lane 
location, or other applicable development criteria, which do not increase 
the degree of the property’s non-compliance. 
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Minor Impact Site Example 
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Minor Impact Site Example 
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  Minor Impact Site Example 
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Minor Impact Site Example 

 
16 



Major Impact Site Examples 
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Major Impact Site Summary 

 Major Impact Site 
An Impacted Site that has been impacted by the I-35 take to the point 
where the viability and functionality of the site and/or buildings have 
been affected. The following non-exclusive list shall be considered 
Major Impacts:  

1. An impact that reduces more than fifteen percent (15%) of required 
parking calculated using the standards in place on the date of the most 
current engineering site plan approval or latest building expansion 

2. An impact that reduces more than fifteen percent (15%) or more of 
required landscaping calculated using the standards in place on the date 
of the most current engineering site plan approval or latest building 
expansion 

3. An impact that requires the destruction, demolition, taking down,  or 
removal of any portion of an existing structure. 

4. An impact that creates any unsafe conditions such as inadequate or 
inoperable fire protection systems, fire apparatus access lanes, sanitary 
sewer, water lines, electrical service, and/or site access. 

5. Properties that have been “fully acquired” by TxDOT shall be presumed 
to qualify as Major Impact Sites. 
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Major Impact Application Process 

» Within sixty days of receiving notice from the City, 
the owners of a Major Impact Site shall submit an 
engineering site plan to the City depicting all 
proposed changes to bring their I-35 deficiencies and 
all other site requirements into compliance. 

 Property must be platted. 
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III. Items of Note 

 Exterior Finish 

1. When buildings are physically changed, 
all exterior finish materials on the 
building shall be brought into full 
compliance with City code. 

 Signs 

1. If an on premise sign is removed, 
reconstructed, and/or relocated on the 
property, the sign must be brought into 
full compliance with all current sign 
regulations. 

 
20 



VI. Enforcement and Compliance Dates 

1. During Submittal Process 
» Minor Impact Sites and Major Impact Sites Deemed Safe for Occupancy or Use – 

code enforcement shall be delayed for six months after sending the owner a 
compliance letter if the owner has submitted a completed I-35 modified plan or an 
engineering site plan, whichever is applicable, within sixty (60) days and has been 
continuously working in good faith towards submitting any other necessary 
documents/revisions.  One extension may be granted if the owner can show that 
they have been working in good faith and delays have been outside of their control.  

» Major Impact Sites Deemed Unsafe for Occupancy or Use - immediate compliance is 
required or must cease operations until brought into compliance.   

2. After Approval 
» Compliance shall be achieved within twelve (12) months after the City’s approval of 

the engineering site plan and six (6) months after approval of an I-35 modified plan.  
One extension may be granted if the owner can show that they have been working 
in good faith and that delays have been outside of their control. 

3. After Denial 
» If a submitted engineering site plan or an I-35 modified plan is denied, the owner 

shall cease operations and bring the site into compliance with all regulations within 
three (3) months after such denial. 
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Major Impact Site Examples 
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Major Impact Site Examples 
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Major Impact Site Examples 
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Major Impact Site Examples 
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Sec. 6- 54( a)

a) Engineering site plan approval is required for all non- single- family construction involving
new buildings. Non-single-family residential engineering site plans may proceed through
staff review and approval so long as a final plat has been approved or is in the process of
being reviewed and approved with no variances. The land must be platted before an
engineering site plan can be approved. Once the engineering site plan is approved, a
temporary, 30- day construction permit for public and semi- public improvements may be
issued prior to acceptance of a fully compliant final plat, as long as the final plat is
scheduled for a planning and zoning meeting with no variances. In the event that the plat is
denied, all temporary permits will be revoked. Engineering site plans must also be submitted
for approval when any of the following apply to a non- single- family site:

1)    Change in the square footage of any existing enclosed building or parking area. This
provision shall not apply when a new building or addition is no more than ten percent
of the size of the existing building or buildings on the tract, provided there are one or
more buildings already located on the tract. This provision shall apply up to a
maximum addition or new building of 5,000 square feet in size when there are no
significant impacts to the property as determined by a current survey. If there are
changes in drainage, city utilities or required parking an engineering site plan will still
be required.

2) Any change requiring additional parking and/ or fire protection to the site.
Exception: New water connections associated with underground fire sprinkler mains

shall not, by itself, require an engineering site plan. However, construction plans for
the underground sprinkler mains shall be submitted to the city for review and
approval.

3)    Change in the fire lane configuration or location.

4)    Addition, deletion, alteration or relocation of an existing driveway.
5)    Change in grading or drainage.

6)    Addition of new water or sanitary sewer services to the site.

7)    A Major Impact, as that term is defined by sec. 6- 77 of the Lewisville Cites

8)    As otherwise expressly required in Sec. 6 or 17 of the Lewisville City Code

Sec. 17- 3 Definitions and additional use regulations.

Nonconforming structure shall mean a structure whose size dimension and/or placement ( i.e.

setbacks) were lawful prior to the adoption of or amendment to the current zoning or
development regulations but which fails by reason of such adoption or amendment to conform
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to the current regulations. A nonconforming structure may only continue subject to Lewisville
City Code regulations relating to nonconforming structures.
hall me.   a struettiFe  - building that is et in eenfefivianee with etirrent

i

development ordinanees, but whieh was legally established at a prior date a4 which t.;M.e 4 141,- RS in

subjeet to the provisions of this af:dinanee.

Nonconforming use shall mean a use that was lawful prior to the adoption of or amendment to
the current zoning regulations but which fails by reason of such adoption or amendment to
conform to the current regulations.   A nonconforming use may only continue subject to
Lewisville City Code provisions relating to nonconforming uses.

legally established a4 a prieF date at whieh time it was in eanformanee With the t4eR appliGabl-e
standards. A naneonfoFming use may be eantintied subjeet to the provisions of this ordinapee.

Sec. 17- 33( i)

i)  Nonconforming structures.

1) Rebuilding nonconforming structures. If a nonconforming structure is destroyed by fire,
the elements, or other cause, it may not be rebuilt except to conform to the provisions of
the zoning ordinance and general development ordinance. In the case of partial
destruction by fire or other causes not exceeding 50 percent of its value, the building
official shall issue a permit for reconstruction. If destruction is greater than 50 percent

of its value, the board of adjustment may grant a permit for repair or replacement after a
public hearing if they find the following:
a.   The rebuilding of the nonconforming structure would not adversely impact

surrounding properties;

b.  The structure was not destroyed by the intentional act of the owner or the owner's
agent; and

c.   Allowing the rebuilding of the nonconforming structure is consistent with the intent
of this section.

2) Intentional act of owner or owner' s agent. The right to rebuild a nonconforming
structure ceases if the structure is destroyed, demolished, taken down, or removed by
the intentional act of the owner or the owner's agent.

3) Reuse of abandoned or vacant nonconforming structure/premises. If a the use of a
nonconforming structure or premises is discontinued for a period of more than one year,
the building, structure and premises shall become conforming to the provisions of the
general development ordinance before it can be reoccupied.

Page 2



i

4) Repairing/remodeling a nonconforming structure. Nonconforming structures shall be
maintained in a state of neat appearance and in full compliance with all applicable

building codes, including, but not limited to, the international property maintenance
code. A person may renovate, remodel, repair, or enlarge a nonconforming structure if
the new addition and/ or changes meet all code requirements and the new addition

and/ or changes do not cause the structure to become more nonconforming as to the
zoning and general development ordinance regulations. A site plan approval process
will be required for any such renovation, remodeling, repair, or enlargement. The right
to renovate, remodel, repair, or enlarge may be affected if the nonconforming structure
houses a nonconforming use, in which case all restrictions on repairing, remodeling,
repair, and enlarging the nonconforming use will also apply.

Sec. 17- 35.- Board of adjustment.

a) Organization andprocedure.

f Seetion 211. 008, Texas i , eal Goye... ment Cede

RDMembership.
a.   The board shall consist of five members and two alternates, each to be appointed or

reappointed by the city council.

b.  Members of the board shall serve for two-year terms of office with appointments

beginning July 1.

c.   Members shall be appointed by places number 1 through 5, with alternates 1 and 2.
Places 1, 3, and alternate 1 shall be appointed in odd-numbered years, and places 2,

4, and alternate 2 shall be appointed in even-numbered years so that board

memberships will be staggered.

d.       a ll w f the planning andAt east e}3e member- 8 the tiara sxxaxx oc a member- vx cnc- pnxraiair6-annc-z'-vixmg
eerafaissieR( the required position being designated as plaee e and his teFm

sbefor-a one year-tene of effiee and shah expire on june 30 of eaeb     •

d.  Each member of the board shall be removable for just cause by city council upon
written charges and after public hearings.

e.   Vacancies shall be filled by the city council for the unexpired term of any member
whose term becomes vacant.

f.   The board shall elect its own chairman, who shall serve for a period of one year or
until his successor is elected.

2) Meetings. Meetings of the board shall be held at the call of the chairman and at such

times as the board may determine.
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3) Hearings.

a.   The hearings of the board of adjustment shall be public; however, the board may go
into executive session For dis n but not For a

vote ,   an), ease before . t in

accordance with the law.

b.   The board shall hear the intervention of any owner of property adjacent to, in the
rear of, or across the street from, a lot as to which the granting of any building
permit is pending, and shall also hear any other parties in interest.

c.   All hearings are to be heard by at least four members of the board.

4) Rules and regulations.

a.   The board shall keep minutes of its proceedings, showing the vote of each member
upon each question or, if absent or failing to vote, indicating such fact, and shall
keep records of its examinations and other official actions, all of which shall be
immediately filed in the office of the board and shall be a public record.

b.   The board shall act by resolution in which four members must concur.

c.   The board shall adopt from time to time such additional rules and regulations as it

may deem necessary to carry into effect the provisions of the ordinance, and shall
furnish a copy of the same to the building official, all of which rules and
regulations shall operate uniformly in all cases.

d.  All of its resolutions and orders shall be in accordance therewith.

b) Powers and duties ofboard.

1) Subpoena witnesses, etc. The board shall have the power to subpoena witnesses,

administer oaths, and punish far- eontempt and may require the production of
documents, under such regulations as it may establish.

2) Appeals based on error. The board shall have the power to hear and decide appeals

where it is alleged there is error of law in any order, requirements, decision or
determination made by the building official in the enforcement of this erdina* eeChapter
6 or 17 of the Lewisville City Code.

3) Special exceptions.  The board shall have the power to hear and decide special

exceptions to the terms of this ordinance upon which the board is required to pass as

follows or elsewhere in this ordinance:

a.   
Do.... it tl.o 0

i-.r4i a and e of.. building or the.    Of pFefflises f......:1... x... 7s or F

h uses as are in general nfoF... anee ..,
ab. the master plan  «.

7 o... t

Slit., or publie ser-yiev building of a gfeand afea and of.. height ..t.,..
fianee with

these provided for in the district in .., L ieh such public Utility o public
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ct... tc.. b is 1,....,, cuvdte be leeated, when found feaseftably neeessaf, for the publie-
he ltl.      

vo o safety, of genefal welfare.

adjoining distfiet where the L.,..,«, 1....., line of the distfiet divides a
lot :  

a sin&

ownership an the L-affeesive,date of this ordinane.—

a.   Permit the reconstruction of a nonconforming structure in accordance with Sec. 17-
33( 1) of this Ordinance. building.., I ieh has been damaged by o

ples:,,« fire act of

God or the publ: e enemy, to the extent

of more than cn«   ent of its fair in.,..vet

value, where the board finds seine eompelling neeessity fequifing a earitinuanee-9
of eant:«. 1:..,,. the «     « F,.«,:«..

b To gfaat a permit f enlafgeme«
t ..  

expansionof a noneenforming use.  To

reinstate nonconforming use rights in accordance with Sec.  17- 33( e) of this
Ordinance.

f.   To determine whether an industr), should be permitted withiR dist 'r W", light

industrial, and distfiet " H!", hem,y industrial, beeause of the Fnethods b), Whieh it
would be operated and beea-use of its effeet upen uses within suffounding ze
di stficis.

g.   To determine in eases of uneeftaiatt, the elassifieatien E) f any use not speeifieally
d in this eFdinanee.

4) Variances. The board shall have the power to authorize variances from the terms of this

ordinance if it will not be contrary to the public interest, where, owing to special
conditions, a literal enforcement of the provisions of this ordinance will result in

unnecessary hardship, and so that the spirit of this ordinance shall be observed and
substantial Justice done.  For purposes of considering a variance, the term " special

conditions" shall mean the existence of a restricted area, shape, topography, or other

physical feature that is peculiar to the subject parcel of land and which is not applicable

to other parcels of land in the same zoning district. A variance shall not be granted to

relieve a self-created or personal hardship, nor shall it be based solely on economic gain

or loss, nor shall it permit any person a privilege in developing a parcel of land not
permitted by this ordinance to other parcels of land in the district. No variance may

authorize a use other than those permitted in the district for which the variance is sought

The boafd shall have the power to authorize upen appeal in speeifie eases SUGh 3,, afiafle-e

ffem the of this A-r-dinanee as  ,:
11 not be ..,.« t.

aff
t.. the «.. L. 1:

6
interest .., here

vv.... b to spa.c.mr

r. u. awua. . n u. u. a. a. woucy hardship, and so that the spifit of this ordinanee shall b-e
se , edand substantial ustiee dere inel. ding the

a.   Permit a variance in the yard fequirements of an), di trier her-e theraZcciuimix
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sions due to an ir-fegular shape of the let, topographieal or ethef
70, 7

such vafianee  .,:
I1 not

s    , sly affectan), adjoining p perty Or the

erg

b.  Akuth.. r:.re al   . whenever a
pfopert., owner ean chew than a str:at

pl: aation ,. f the torp,.. .. f this er.7: nanse relating to thea str„ at: on A alre. at: ons-
of buildings Of! 84..at., res will impose upon him untistial and p ae6eal dif ieulties 0
pai4ieular hardship   . ah

vafianees f: om the striet appliea4ien of the torp," of th: r

rdinanee aehnafmany
with its general

p e n.and intent, but anly when the
hAar. 7 is

rati.-
Aled that a aptag of

s.
ah

vefianee will of rely r

to the a pheant but will
alleyiefe

s e , iemanstrahle and- unusual

as established by this ordinance

and
at the

same time, the s nding
p

erry

will be properly preteeted.

5) Changes. The board shall hm,e no authofit), to ehange an), pfevisions of this ordinanee

and
its jurisdietion : s limited to hardship afld border..line eases which M arise fram

time to tyle The board rr,   not change the distr:et designa4ion of any land either Se a
mofe

est": etiye or to estr:etiye

bc) Appeals.

1) Procedure.

a.   Appeals to the board can be made by any person aggrieved or by any officer,

department or board of the municipality affected by the final decision of building
official in the enforcement of Chapter 6 or Chapter 17 of the Lewisville City Code.

Such appeal must be filed within 15 days after the final decision has been rendered,

by filing with the building official and with the board a notice of appeal specifying
the grounds. The officer from whom the appeal is taken shall forthwith transmit to

the board all the papers constituting the record upon which the action appealed
from was taken.

b.  No appeal may be taken with regard to any platted lot until after approval of the
final plat by the city council.

A« peal.. 

M
he takert to and before the heard of adjustment by aaggrieved,per-son

r by a ofAeer depanment haar.7 r bureau of the airy,

b.   Stieh appeal ..hall be made by filing.. with the offee of the board a ogee of appeal
and s eif:,:ng the grounds thereof

e.   
The offiee er depat4ment from 3 , h: eh theappeal is taken shall fA  , ith mans., t to

the board of adjustment all of the papers nstituting the r ord Upon whieh rhe
aetion

appealed
F

am s taken.

d.  No appeal may
he taken

with regard
tea

platted
Wt

until
after a     , al of the

Anal plat by the e: t, eauneil.
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2) Stay ofproceedings. An appeal shall stay all proceedings in furtherance of the action
appealed from unless the building official shall certify to the board of adjustment that
by reason of facts in the certificate, a stay would, in his opinion, cause imminent peril to
life or property, in which case proceedings shall not be stayed otherwise than by a
restraining order which may be granted by the board of adjustment or by a court of
equity, after notice to the office from whom the appeal is taken and on due cause
shown.

3) Notice ofhearing on appeal.

a.   The board shall fix a reasonable time for the hearing of the appeal or other matter
referred to it, and shall mail notices of such hearing to the petitioner and to the
owners of property lying within 200 feet or less street frontage of any point of the
lot or portion thereof on which a variation is desired, and to all other persons

deemed by the board to be affected thereby, such owners and persons being
determined according to the current tax rolls of the city.

b.   Depositing of such written notice in the mail shall be deemed sufficient compliance
therewith.

4) Decision by board.

a.   The board shall decide the appeal within a reasonable time. Upon the hearing, any
party may appear in person or by agent or attorney.

b.  The board may reverse or affirm wholly or partly or may modify the order,
requirements, decision, or determination as in its opinion ought to be made in the

premises, and to that end, shall have all the powers of the officer or department

from whom the appeal is taken.

c.   Any persons, jointly or severally, aggrieved by any decision of the board, or any
taxpayer or any officer, department or board of the municipality may present to a
court of record a petition, duly verified, setting forth that such decision is illegal, in

whole or in part, specifying the grounds of the illegality. Such petition shall be
presented to the court within ten days after the filing of the decision in the office of
the board of adjustment and not thereafter. The board' s decision shall be deemed

filed in the office of the board of adjustment on the first business day following the
date on which action was taken by the board.

5) Fees. Each appeal or request for hearing before the board of adjustment shall be
accompanied by payment of a nonrefundable fee.

Sec. 6- 77. Properties Impacted by the Interstate I- 35 Widening Formatted: Underline

a)  Applicability.
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1) This Section only applies to those developed properties within the city limits with
frontage along Interstate 35 that have been physically changed( including but not
limited to boundarchanges) by a TxDOT acquisition for the I- 35 Widening
Project, but only if such physical changes create I- 35 Deficiencies( the" Impacted

Sites").

2) Because Impacted Sites will be left non- compliant with applicable development
regulations, this Section has been adopted to provide a process and reasonable

time period in which the Impacted Sites must be brought into compliance.

3) Notwithstanding anything to the contrary, single family residences on Impacted

Sites are exempt from submitting an I- 35 modified site plan and engineering site

plan and may continue to be used as single family residences despite I- 35

Deficiencies so long as the home is not deemed a substandard structure pursuant

to Article VII of Chapter 4 of the Lewisville City Code.

4) Notwithstanding anything to the contrary,  new construction and/or new
improvements to an Impacted Site that are not otherwise required for mitigation

of I- 35 Deficiencies shall not be eligible for staff-approved variances under this

Section, must submit an engineering site plan if required by Chester 6 of the

Lewisville City Code, and shall comply with all current regulations and

permitting processes Just as required of any new development located elsewhere
in the City.

5) Notwithstanding anything to the contrary, Impacted Sites with buildings that Formatted: underline

have been vacant for more than one year prior to the date of this ordinance

adoption shall be ineligible for an I- 35 modified site plan approval process, and

shall automatically be classified as Major Impact Sites, which requires submittal

of a full engineering site plan.

b)  Definitions

1- 35 Deficiencies means any current zoning or development regulation that an Impacted Site
no longer meets due to a physical change ( including but not limited to boundary changes)
related to a TxDOT acquisition for the I-35 Widening Project.

1- 35 Widening Proiect means the state project initiated by TxDOT for the widening of,
expansion of, and improvements to the I- 35 corridor with construction beginning in 2013
and to be completed in phases.

Impacted Site means a parcel of land described in Sec. 6- 77( a).

Major Impact Site means an Impacted Site that is impacted by the I- 35 Widening Project to

the point where the viability and functionality of the site is affected and/ or a building located
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on the property is in any way affected. The following non-exclusive list shall be considered
major impacts, which shall qualify a parcel of land as a Major Impact Site:

1) An impact that eliminates more than fifteen percent ( 15%) of required parking

calculated using the standards in place on the date of the most current en ineering
site plan approval or latest building expansion.

2) An impact that eliminates more than fifteen percent  ( 15%)  of required

landscaping calculated using the standards in place on the date of the most current
engineering site plan approval or latest building expansion.

3) An impact that requires the destruction, demolition, taking down, removal, or

change to any portion of an existing building,

4) An impact that creates any unsafe conditions such as inadequate or inoperable fire
protection systems, fire apparatus access lanes, sanitary sewer, water lines,
electrical service, and/or site access.

5) Properties that have been " fully acguired" by TxDOT shall be presumed to

qualify as Major Impact Sites. As used here, the term" fully acquired" shall mean
that TxDOT pays the owner for the value of the entire property rather than for just
a portion of the property.

Minor Impact Site means an Impacted Site that has been impacted by the 1- 35 Widening
Project, but not to the extent where the viability and functionality of the site and/or buildings
have been affected.  The following non-exclusive list shall be considered minor impacts,

which shall qualify a parcel of land as a Minor Impact Site:

1)  a loss of parking that is less than or equal to fifteen ( 15) percent of required

parking calculated using the standards in place on the date of most current
engineering site plan approval or latest building expansion.

2) a loss of required landscaping that is less than or equal to fifteen( 15) percent of

required landscaping area calculated using the standards in place on the date of
most current engineering site plan approval or the latest building expansion.

3) minor changes to utilities, drainage, driveways, screening, fire lane location, or
other development criteria set forth in Chapter 6 that do not increase the degree of

a property' s noncompliance such as relocation of existing water or sanitary sewer

services with no size increase, closure of existing driveway( s) that does not cause

the site to be non-compliant with the City' s Fire Code, changes to driveway width
or radii that do not increase the degree of non-conformity for driveway
requirements per Section 6- 103, control of access changes to the on- site drainage

system that do not exceed the downstream/ off-site storm water capacity, changes
to existing non- conforming fire lane widths that are physically unable to be
widened to current standards as determined by City staff and which meet location
requirements.
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TxDOT means the Texas Department of Transportation

c)   Required Compliance.

1) All Impacted Sites must comply with the Lewisville City Code and be brought
into compliance as required herein.

2)  If any portion of a structure on an Impacted Site must be physically changed, all
exterior finish materials on that structure shall be brought into full compliance

with Section 6- 181 of the Lewisville City Code.

3) If an on- premise sign is removed, reconstructed, and/ or relocated on the property,
the sign must be brought into full compliance with all current sign regulations,

including but not limited to, all setback and size requirements, per Chapter

aioL

4) No I- 35 modified site plan or engineering site plan shall be approved for an
Impacted Site unless the Impacted Site is platted.

5) At any time conditions on an Impacted Site are deemed unsafe for occupancy or
use, all operations on the site shall cease and no occupancy or use of the site shall

be allowed until such conditions are remediated.

d)   Process for Compliance.  For purposes of this paragraph, the City provides written

notice by depositing notice properly addressed with postage paid in the Unites States
mail to the owner of the Impacted Site, as indicated by the most recently approved
municipal tax roll.

1)  Within sixty ( 60) days after the City provides written notice to the owners of a
Minor Impact Site of the need for compliance, the owner shall submit an I-35

modified site plan to the City showing that the Impacted Site does not have any
1- 35 Deficiencies or depicting all proposed changes to bring their I- 35
Deficiencies into compliance with the Lewisville City Code, as amended.  The
requirements for an I- 35 modified plan are as provided in Sec. 6- 77( fl.

2)   Within sixty ( 60) days after the Cityprovides written notice to the owners of a
Major Impact Site of the need for compliance, the owners shall submit an

engineering site plan to the City depicting all proposed changes to bring their
entire property into full compliance with the Lewisville City Code, as amended.
The requirements for an engineering site plan are as provide in Sec. 6- 73( e) of
the Lewisville City Code.

3)  If an I- 35 modified site plan or engineering site plan require variances to bring
the Impacted Site into compliance, such variances may be approved by the City

Council or the Board of Adjustment, depending on the type of variance sought.
The City Manager, or her designee shall also be authorized to approve the

following reductions and minor changes for I- 35 Deficiencies without further
City Council approval:
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a.   A reduction of parking that is less than or equal to fifteen ( 15) percent of
required parking calculated using the standards in place on the date of the

most current engineering site plan approval or latest building expansion:

b.   A reduction of required landscaping that is less than or equal to fifteen( 15)
percent of required landscaping area calculated using the standards in place
on the date of the most current engineering site plan approval or latest
building expansion, and/ or

c.   Minor changes to utilities, drainage, driveways,  screening, fire lane
location, or other development criteria set forth in Chanter 6 that do not

increase the degree of a property' s noncompliance such as the relocation of
existing water or sanitary sewer services with no size increase, closure of
existing driveway(s) that does not cause the site to be non-compliant with
the City' s Fire Code, changes to driveway width or radii that do not
increase the degree of non- conformity for driveway requirements per
Section 6- 103, control of access changes to the on- site drainage system that

do not exceed the downstream/ off-site storm water canwily, changes to
existing non- conforming fire lane widths that are physically unable to be
widened to current standards as determined by City staff and which meet

location requirements.

t)   1- 35 Modified Site Plan. An I- 35 modified site plan shall include the following:

1) Acover sheet.

2) A copy of the approved final plat previously-approved engineering site plan
and/or construction drawings, if any

3) The overall site layout showing_general information such as building location,
zoning, setbacks, etc. for reference purposes.

4) A title block located at the bottom right hand side of the page to include the

project name addition name lot, block, total acreage, zoning classification, and

address if available( see appendix for engineering site plan title block).

A summary table for building square footage, total number of required parking

spaces, and right-of-way square footage( if applicable).

6) Staff and utility companies' signature block( see appendix).

7) North point arrow( oriented to the top or right of the sheet) and date. Dates of
revisions are to be added with each modified set of plans.

8) Location map 1 '= 1, 000'( must use city base map).

9) Sheet size of 22" x34".
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10) Scale of 1"= 20' maximum for lots up to 3 acres, and 1"= 40' maximum for lots

exceeding 3 acres.  For site plans requiring extensiverg adina, drainage, other
site related improvements, or unusual lot configuration, the City Engineer shall
be consulted for desingating a scale.

01) Name, address, and phone number of the contact person or developer, owner or

builder, engineer or surveyor, and architect( if applicable).

12) The entire platted lot shall be shown on the I- 35 modified site plan.

03) Iron rods shall be set or found and shown on the site plan.

04) Building setback lines including required setbacks from all water, sanitary sewer,
and drainage easements.

05) Zoning of adjoining properties.

06) Easements, deed restrictions, or encumbrances which impact development of the

lot.

17) Control of access lines, corner clips, and clear vision areas, if applicable. Refer

to Figure 6 ( Control of Access Limitations), Figure 7 ( Clear Vision Area), and

Table 1 ( Street Design Criteria).

18) Median openings, traffic islands, turning lanes, acceleration and deceleration

lanes, if applicable. Refer to section 6- 92( m).

19) Streets, alleys, and easements adjacent to the site showing right-of-way and
limits of paving.

20) Existing screening devices.

2 1) Existing landscaping plan, including a summary table showing the number, size,

and type of trees and percentage of landscaping for parking areas.

22) Construction details for applicable site improvements.

23) Existing fire protection including fire hydrants, fire lanes, fire lines, and related
devices.

24) Finished floor elevation if ADA facilities are fected--------------------------------------------- Formatted: underline

25) Variances requested from this ordinance shall be listed on the face of the 1- 35

modified site plan.

26) Note stating existing exterior finish material( s).     _  _  __ _______________    ______     -- Formatted: underline
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27) Sealed by either a professional surveyor, architect, landscape architect or Formatted: Underline

engineer licensed by the state of Texas, but must be sealed by a professional
engineer licensed by the state of Texas ifrgrading, drainage, private utilities or
public infrastructure requires design details.

2$)_Erosion control plan- in- acc-ord-ance with the current Texas Pollution Discharge Formatted: underline

Elimination System( TPDES) requirements. Formatted: underline

29,)Show location of all existing and proposed free standing signage.  Refer t0 Formatted: Underline

Chapter 1 I— Signs for requirements and limitations.

30.) Any other information, drawings, operating data or expertevaluations that city Formatted: Underline

staff determines are necessary to evaluate site impacts.

g)   Enforcement and Compliance Dates.

1)   During Submittal Process.

a.  The City shall delay enforcement of code violations for I-35 Deficiencies for

Minor and Major Impact Sites for six months after sending the owner the initial
letter as set forth in Sec. 6- 77( d), but only so long as the owner of the property

has submitted a completed I- 35 modified plan ( for Minor Impact Sites) or an

engineering site plan( for Moderate Impact Sites) within sixty( 60) days after the

City provides the written notice and only so long as the owner has been

continuously working in good faith towards submitting any other necessary
documents and revisions to the City.  Staff may grant one extension to this six-
month time period if the owner can show that they have been working in good
faith to complete the improvements and delays have been outside of their

control.

b.  Unsafe Conditions. Notwithstanding anything to the contrary, the City shall not

delay enforcement against Impacted Sites that the City deems unsafe for
occupancy or use. Such Impacted Sites are required to come into immediate
compliance or cease operations until they can be brought into compliance.

2)   After Approval. All improvements shall be completed within six( 6) months after the

City' s approval of the engineering site plan or I- 35 modified plan.  Staff may grant
one extension to this six( 6)- month time period if the owner can show that they have

been working in good faith to complete the improvements and that delays have been
outside of their control.
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3)  After Denial. If a submitted engineering site plan or an I- 35 modified plan is denied
by staff or by the City Council, code enforcement shall resume immediately.
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ORDINANCE NO.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY

OF LEWISVILLE,  TEXAS,   AMENDING LEWISVILLE

CITY CODE SECTIONS 6- 54, 17- 3, AND 17-35; ADDING A

NEW SECTION 6- 77;   CREATING A PROCESS FOR

COMPLIANCE FOR PROPERTIES IMPACTED BY THE I-

35 WIDENING PROJECT;    REDEFINING CERTAIN

TERMS RELATING TO NONCONFORMITY;

MODIFYING BOARD OF ADJUSTMENT AUTHORITY

AND MEMBERSHIP REQUIREMENTS; PROVIDING FOR

SEVERABILITY; PROVIDING A PENALTY; PROVIDING

A REPEALER; PROVIDING AN EFFECTIVE DATE; AND

DECLARING AN EMERGENCY.

WHEREAS, the City Council of the City of Lewisville has determined that for the

health, welfare and safety of its citizens, certain amendments to the Lewisville City Code,

Sections 6- 54, 17- 3, and 17- 35 are necessary;

WHEREAS, the City Council of the City of Lewisville has determined that for the

health, welfare and safety of its citizens, adding a new section 6- 77 to the Lewisville City Code

to create a process for compliance for properties impacted by the I- 35 Widening Project, is

necessary;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE

CITY OF LEWISVILLE, TEXAS:

SECTION 1.  Lewisville City Code, Chapter 6, Section 6- 54(a), is hereby amended to

add a new subsection ( 7) and( 8) to read as follows:

7)      A Major Impact, as that term is defined by Sec. 6- 77 of the Lewisville City Code.

8)      As otherwise expressly required in Section 6 or Section 17 of the Lewisville City
Code."



ORDINANCE NO. Page 2

SECTION 2.   The definition of "Nonconforming Structure" in Lewisville City Code,

Chapter 17, Section 17- 3, is hereby amended by deleting the current definition in its entirety and

in its place inserting the following definition:

Nonconforming structure shall mean a structure whose size, dimension, and/or
placement( i. e. setbacks) were lawful prior to the adoption of or amendment to the current

zoning or development regulations, but which fails by reason of such adoption or
amendment to conform to the current regulations.  A nonconforming structure may only
continue subject to Lewisville City Code regulations relating to nonconforming
structures."

SECTION 3.  The definition of" Nonconforming Use" in Lewisville City Code, Chapter

17, Section 17- 3, is hereby amended by deleting the current definition in its entirety and in its

place inserting the following definition:

Nonconforming use shall mean a use that was lawful prior to the adoption of or
amendment to the current zoning regulations, but which fails by reason of such adoption
or amendment to conform to the current regulations. A nonconforming use may only
continue subject to Lewisville City Code provisions relating to nonconforming uses."

SECTION 4.  Lewisville City Code, Chapter 17, Section 17- 33( 1)( 2), is hereby amended

by deleting the current language in its entirety and in its place inserting the following new

language:

2)  Intentional act of owner or owner' s agent. The right to rebuild a nonconforming
structure ceases if the structure is destroyed, demolished, taken down, or removed by
the intentional act of the owner or the owner's agent."

SECTION 5.  Lewisville City Code, Chapter 17, Section 17- 35 ( Board of Adjustment),

is hereby amended by deleting the current language in its entirety and in its place inserting the

following new language:

Sec. 17- 35. - Board of adjustment.

a) Organization andprocedure.

1)      Membership.
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a.   The board shall consist of five members and two alternates,  each to be

appointed or reappointed by the city council.

b.  Members of the board shall serve for two-year terms of office with
appointments beginning July 1.

c.   Members shall be appointed by places number 1 through 5, with alternates 1
and 2. Places 1, 3, 5 and alternate 1 shall be appointed in odd- numbered years,
and places 2, 4, and alternate 2 shall be appointed in even-numbered years so
that board memberships will be staggered.

d.  Each member of the board shall be removable for just cause by city council
upon written charges and after a public hearing.

e.   Vacancies shall be filled by the city council for the unexpired term of any
member whose term becomes vacant.

The board shall elect its own chairman, who shall serve for a period of one year
or until his successor is elected.

2)      Meetings. Meetings of the board shall be held at the call of the chairman and at
such times as the board may determine.

3)      Hearings.

a.   The hearings of the board of adjustment shall be public; however, the board
may go into executive session at any time in accordance with the law.

b.  The board shall hear the intervention of any owner of property adjacent to, in
the rear of, or across the street from, a lot as to which the granting of any
building permit is pending, and shall also hear any other parties in interest.

c.   All hearings are to be heard by at least four members of the board.
4)      Rules and regulations.

a.   The board shall keep minutes of its proceedings, showing the vote of each
member upon each question or, if absent or failing to vote, indicating such fact,
and shall keep records of its examinations and other official actions, all of
which shall be immediately filed in the office of the board and shall be a public
record.

b.  The board shall act by resolution in which four members must concur.
c.   The board shall adopt from time to time such additional rules and regulations as

it may deem necessary to carr into effect the provisionsisions of the ordinance,Y Y Y p and

shall furnish a copy of the same to the building official, all of which rules and
regulations shall operate uniformly in all cases. All of its resolutions and orders
shall be in accordance therewith.

b) Powers and duties ofboard.
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1)      Subpoena witnesses, etc. The board shall have the power to subpoena witnesses,

administer oaths, and require the production of documents, under such regulations

as it may establish.

2)      Appeals based on error.  The board shall have the power to hear and decide

appeals where it is alleged there is error in any order, requirement, decision or
determination made by the building official in the enforcement of Chapter 6 or 17
of the Lewisville City Code.

3)      Special exceptions.  The board shall have the power to hear and decide special

exceptions to the terms of this ordinance upon which the board is required to pass

as follows or elsewhere in this ordinance:

a.   Permit the reconstruction of a nonconforming structure in accordance with Sec.
17- 33( i) of this ordinance.

b.  To reinstate nonconforming use rights in accordance with Sec. 17- 33( e) of this
ordinance.

4)      Variances. The board shall have the power to authorize variances from the terms

of this ordinance if it will not be contrary to the public interest, where, owing to
special conditions, a literal enforcement of the provisions of this ordinance will

result in unnecessary hardship, and so that the spirit of this ordinance shall be
observed and substantial justice done.  For purposes of considering a variance,
the term " special conditions" shall mean the existence of a restricted area, shape,

topography, or other physical feature that is peculiar to the subject parcel of land
and which is not applicable to other parcels of land in the same zoning district.
A variance shall not be granted to relieve a self-created or personal hardship, nor
shall it be based solely on economic gain or loss, nor shall it permit any person a
privilege in developing a parcel of land not permitted by this ordinance to other
parcels of land in the district. No variance may authorize a use other than those
permitted in the district for which the variance is sought

c)  Appeals.

1)  Procedure.

a.    Appeals to the board of adjustment can be made by any person aggrieved or by any
officer, department or board of the municipality affected by the final decision of
building official in the enforcement of Chapter 6 or Chapter 17 of the Lewisville
City Code. Such appeal must be filed within 15 days after the final decision has
been rendered, by filing with the building official and with the board of adjustment
a notice of appeal specifying the grounds. The officer from whom the appeal is
taken shall forthwith transmit to the board of adjustment all the papers constituting
the record upon which the action appealed from was taken.
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b.   No appeal may be taken with regard to any platted lot until after approval of the
final plat by the city council.

2)  Stay ofproceedings. An appeal shall stay all proceedings in furtherance of the action
appealed from unless the building official shall certify to the board of adjustment that
by reason of facts in the certificate, a stay would, in his opinion, cause imminent peril to
life or property, in which case proceedings shall not be stayed otherwise than by a
restraining order which may be granted by the board of adjustment or by a court of
equity, after notice to the office from whom the appeal is taken and on due cause
shown.

3)  Notice ofhearing on appeal.

a.    The board shall fix a reasonable time for the hearing of the appeal or other matter
referred to it, and shall mail notices of such hearing to the appellant and to the
owners of property lying within 200 feet or less street frontage of any point of the
lot or portion thereof on which a variation is desired, and to all other persons
deemed by the board to be affected thereby,  such owners and persons being
determined according to the current tax rolls of the city.

b.   Depositing of such written notice in the mail shall be deemed sufficient compliance
therewith.

4)  Decision by board.

a.    The board shall decide the appeal within a reasonable time. Upon the hearing, any
party may appear in person or by agent or attorney.

b.    The board may reverse or affirm wholly or partly or may modify the order,
requirements, decision, or determination as in its opinion ought to be made in the
premises, and to that end, shall have the powers of the officer or department from
whom the appeal is taken.

c.    Any persons, jointly or severally, aggrieved by any decision of the board, or any
taxpayer or any officer, department or board of the municipality may present to a
court of record a petition, duly verified, setting forth that such decision is illegal, in
whole or in part, specifying the grounds of the illegality. Such petition shall be
presented to the court within ten days after the filing of the decision in the office of
the board of adjustment and not thereafter. The board's decision shall be deemed
filed in the office of the board of adjustment on the first business day following the
date on which action was taken by the board.

5)  Fees.  Each appeal or request for hearing before the board of adjustment shall be
accompanied by payment of a nonrefundable fee."
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SECTION 6.  Lewisville City Code, Chapter 6 is hereby amended to add a new section

6- 77 ( Properties Impacted by the Interstate I-35 Widening) to read as follows:

Sec. 6- 77. Properties Impacted by the Interstate I- 35 Widening
a)  Applicability.

1)  This Section only applies to those developed properties within the city limits with
frontage along Interstate 35 that have been physically changed ( including but not
limited to boundary changes) by a TxDOT acquisition for the 1- 35 Widening
Project, but only if such physical changes create I-35 Deficiencies ( the " Impacted
Sites").

2)  Because Impacted Sites will be left non-compliant with applicable development
regulations, this Section has been adopted to provide a process and reasonable
time period in which the Impacted Sites must be brought into compliance.

3)  Notwithstanding anything to the contrary, single family residences on Impacted
Sites are exempt from submitting an 1- 35 modified site plan and engineering site
plan and may continue to be used as single family residences despite I- 35
Deficiencies so long as the home is not deemed a substandard structure pursuant

to Article VII of Chapter 4 of the Lewisville City Code.
4)  Notwithstanding anything to the contrary,  new construction and/or new

improvements to an Impacted Site that are not otherwise required for mitigation

of I- 35 Deficiencies shall not be eligible for staff-approved variances under this

Section, must submit an engineering site plan if required by Chapter 6 of the
Lewisville City Code,  and shall comply with all current regulations and

permitting processes just as required of any new development located elsewhere
in the City.

5)  Notwithstanding anything to the contrary, Impacted Sites with buildings that
have been vacant for more than one year prior to the date of this ordinance

adoption shall be ineligible for an 1- 35 modified site plan approval process, and

shall automatically be classified as Major Impact Sites, which requires submittal

of a full engineering site plan.
b)  Definitions

I-35 Deficiencies means any current zoning or development regulation that an Impacted Site
no longer meets due to a physical change ( including but not limited to boundary changes)
related to a TxDOT acquisition for the 1- 35 Widening Project.
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I-35 Widening Project means the state project initiated by TxDOT for the widening of,
expansion of, and improvements to the I-35 corridor with construction beginning in 2013
and to be completed in phases.

Impacted Site means a parcel of land described in Sec. 6- 77( a).

Major Impact Site means an Impacted Site that is impacted by the 1- 35 Widening Project to
the point where the viability and functionality of the site is affected and/or a building located
on the property is in any way affected. The following non-exclusive list shall be considered
major impacts, which shall qualify a parcel of land as a Major Impact Site:

1)  An impact that eliminates more than fifteen percent ( 15%) of required parking

calculated using the standards in place on the date of the most current engineering
site plan approval or latest building expansion.

2)  An impact that eliminates more than fifteen percent  ( 15%)  of required

landscaping calculated using the standards in place on the date of the most current
engineering site plan approval or latest building expansion.

3)  An impact that requires the destruction, demolition, taking down, removal, or
change to any portion of an existing building.

4)  An impact that creates any unsafe conditions such as inadequate or inoperable fire
protection systems,  fire apparatus access lanes,  sanitary sewer,  water lines,

electrical service, and/or site access.

5)  Properties that have been " fully acquired" by TxDOT shall be presumed to
qualify as Major Impact Sites. As used here, the term " fully acquired" shall mean
that TxDOT pays the owner for the value of the entire property rather than for just
a portion of the property.

Minor Impact Site means an Impacted Site that has been impacted by the I- 35 Widening
Project, but not to the extent where the viability and functionality of the site and/ or buildings
have been affected.   The following non-exclusive list shall be considered minor impacts,
which shall qualify a parcel of land as a Minor Impact Site:

1)  a loss of parking that is less than or equal to fifteen ( 15) percent of required

parking calculated using the standards in place on the date of most current
engineering site plan approval or latest building expansion.

2)  a loss of required landscaping that is less than or equal to fifteen ( 15) percent of
required landscaping area calculated using the standards in place on the date of
most current engineering site plan approval or the latest building expansion.

3)  minor changes to utilities, drainage, driveways, screening, fire lane location, or
other development criteria set forth in Chapter 6 that do not increase the degree of

a property' s noncompliance such as relocation of existing water or sanitary sewer

services with no size increase, closure of existing driveway( s) that does not cause
the site to be non-compliant with the City' s Fire Code, changes to driveway width
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or radii that do not increase the degree of non-conformity for driveway
requirements per Section 6- 103, control of access changes to the on- site drainage

system that do not exceed the downstream/off-site storm water capacity, changes
to existing non-conforming fire lane widths that are physically unable to be
widened to current standards as determined by City staff and which meet location
requirements.

TxDOT means the Texas Department of Transportation

c)    Required Compliance.

1)  All Impacted Sites must comply with the Lewisville City Code and be brought
into compliance as required herein.

2)  If any portion of a structure on an Impacted Site must be physically changed, all
exterior finish materials on that structure shall be brought into full compliance

with Section 6- 181 of the Lewisville City Code.

3)  If an on-premise sign is removed, reconstructed, and/or relocated on the property,
the sign must be brought into full compliance with all current sign regulations,

including but not limited to, all setback and size requirements, per Chapter 11-
Signs.

4)  No 1- 35 modified site plan or engineering site plan shall be approved for an
Impacted Site unless the Impacted Site is platted.

5)  At any time conditions on an Impacted Site are deemed unsafe for occupancy or
use, all operations on the site shall cease and no occupancy or use of the site shall
be allowed until such conditions are remediated.

d)   Process for Compliance.  For purposes of this paragraph, the City provides written notice
by depositing notice properly addressed with postage paid in the Unites States mail to the
owner of the Impacted Site, as indicated by the most recently approved municipal tax roll.

1)   Within sixty ( 60) days after the City provides written notice to the owners of a
Minor Impact Site of the need for compliance, the owner shall submit an I- 35

modified site plan to the City showing that the Impacted Site does not have any
I- 35 Deficiencies or depicting all proposed changes to bring their 1- 35
Deficiencies into compliance with the Lewisville City Code, as amended.  The

requirements for an I-35 modified plan are as provided in Sec. 6- 77( f).

2)   Within sixty ( 60) days after the City provides written notice to the owners of a
Major Impact Site of the need for compliance, the owners shall submit an

engineering site plan to the City depicting all proposed changes to bring their
entire property into full compliance with the Lewisville City Code, as amended.
The requirements for an engineering site plan are as provide in Sec. 6- 73( e) of
the Lewisville City Code.
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3)   If an I- 35 modified site plan or engineering site plan require variances to bring
the Impacted Site into compliance, such variances may be approved by the City
Council or the Board of Adjustment, depending on the type of variance sought.
The City Manager, or her designee shall also be authorized to approve the
following reductions and minor changes for I-35 Deficiencies without further
City Council approval:

a.    A reduction of parking that is less than or equal to fifteen ( 15) percent of
required parking calculated using the standards in place on the date of the
most current engineering site plan approval or latest building expansion;

b.    A reduction of required landscaping that is less than or equal to fifteen ( 15)
percent of required landscaping area calculated using the standards in place
on the date of the most current engineering site plan approval or latest
building expansion; and/ or

c.    Minor changes to utilities,  drainage,  driveways,  screening,  fire lane

location, or other development criteria set forth in Chapter 6 that do not

increase the degree of a property' s noncompliance such as the relocation of
existing water or sanitary sewer services with no size increase, closure of
existing driveway(s) that does not cause the site to be non-compliant with
the City' s Fire Code,  changes to driveway width or radii that do not
increase the degree of non-conformity for driveway requirements per
Section 6- 103, control of access changes to the on-site drainage system that

do not exceed the downstream/off-site storm water capacity, changes to
existing non-conforming fire lane widths that are physically unable to be
widened to current standards as determined by City staff and which meet
location requirements.

e)    I-35 Modified Site Plan. An I- 35 modified site plan shall include the following:

1)  A cover sheet.

2)  A copy of the approved final plat, previously-approved engineering site plan,
and/ or construction drawings, if any

3)  The overall site layout showing general information such as building location,
zoning, setbacks, etc. for reference purposes.

4)  A title block located at the bottom right hand side of the page to include the

project name, addition name, lot, block, total acreage, zoning classification, and
address if available ( see appendix for engineering site plan title block).

5)  A summary table for building square footage, total number of required parking
spaces, and right-of-way square footage ( if applicable).

6)  Staff and utility companies' signature block (see appendix).
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7)  North point arrow ( oriented to the top or right of the sheet) and date.  Dates of

revisions are to be added with each modified set of plans.

8)  Location map 1"= 1, 000' ( must use city base map).

9)  Sheet size of 22" 04".

10) Scale of 1"= 20' maximum for lots up to 3 acres, and 1"= 40' maximum for lots

exceeding 3 acres.   For site plans requiring extensive grading, drainage, other
site related improvements, or unusual lot configuration, the City Engineer shall
be consulted for designating a scale.

11) Name, address, and phone number of the contact person or developer, owner or

builder, engineer or surveyor, and architect( if applicable).

12) The entire platted lot shall be shown on the I- 35 modified site plan.

13) Iron rods shall be set or found and shown on the site plan.

14) Building setback lines including required setbacks from all water, sanitary sewer,
and drainage easements.

15) Zoning of adjoining properties.

16) Easements, deed restrictions, or encumbrances which impact development of the

lot.

17) Control of access lines, corner clips, and clear vision areas, if applicable. Refer
to Figure 6 ( Control of Access Limitations), Figure 7 ( Clear Vision Area), and

Table 1 ( Street Design Criteria).

18) Median openings, traffic islands, turning lanes,  acceleration and deceleration
lanes, if applicable.  Refer to section 6- 92(m).

19) Streets, alleys, and easements adjacent to the site showing right-of-way and
limits of paving.

20) Existing screening devices.

21) Existing landscaping plan, including a summary table showing the number, size,
and type of trees and percentage of landscaping for parking areas.

22) Construction details for applicable site improvements.

23) Existing fire protection including fire hydrants, fire lanes, fire lines, and related
devices.

24) Finished floor elevation if ADA facilities are affected.

25) Variances requested from this ordinance shall be listed on the face of the I-35

modified site plan.

26) Note stating existing exterior finish material( s).
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27) Sealed by either a professional surveyor,  architect,  landscape architect or

engineer licensed by the state of Texas, but must be sealed by a professional
engineer licensed by the state of Texas if grading, drainage, private utilities or
public infrastructure requires design details.

28) Erosion control plan in accordance with the current Texas Pollution Discharge
Elimination System ( TPDES) requirements.

29) Show location of all existing and proposed free standing signage.   Refer to
Chapter 11 — Signs for requirements and limitations.

30) Any other information, drawings, operating data or expert evaluations that city
staff determines are necessary to evaluate site impacts.

f)     Enforcement and Compliance Dates.

1)   During Submittal Process.

a.   The City shall delay enforcement of code violations for I-35 Deficiencies for
Minor and Major Impact Sites for six months after sending the owner the
initial letter as set forth in Sec. 6- 77( d), but only so long as the owner of the
property has submitted a completed I-35 modified plan ( for Minor Impact

Sites) or an engineering site plan ( for Moderate Impact Sites) within sixty
60) days after the City provides the written notice and only so long as the

owner has been continuously working in good faith towards submitting any
other necessary documents and revisions to the City.   Staff may grant one
extension to this six-month time period if the owner can show that they have
been working in good faith to complete the improvements and delays have
been outside of their control.

b.  Unsafe Conditions.  Notwithstanding anything to the contrary, the City shall
not delay enforcement against Impacted Sites that the City deems unsafe for
occupancy or use. Such Impacted Sites are required to come into immediate
compliance or cease operations until they can be brought into compliance.

2) After Approval. All improvements shall be completed within six (6) months after
the City' s approval of the engineering site plan or I- 35 modified plan.  Staff may
grant one extension to this six ( 6)- month time period if the owner can show that
they have been working in good faith to complete the improvements and that
delays have been outside of their control.

3)  After Denial.  If a submitted engineering site plan or an 1- 35 modified plan is
denied by staff or by the City Council,  code enforcement shall resume

immediately."
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SECTION 7.   REPEALER.   Every ordinance or parts of ordinances found to be in

conflict herewith are hereby repealed.

SECTION 8.   SEVERABILITY.   If any section, sentence, clause, or phrase of this

ordinance shall for any reason be held to be invalid, such decision shall not affect the validity of

the remaining sections, sentences, clauses, or phrases of this ordinance, but they shall remain in

effect.

SECTION 9.  PENALTY.  Any person, firm or corporation who violates any provisions

of this Ordinance shall be deemed guilty of a misdemeanor and, upon conviction thereof in the

Municipal Court, shall be subject to a fine of not more than $2, 000.00 for each offense, and each

and every day such offense is continued shall constitute a new and separate offense.

SECTION 10.  EFFECTIVE DATE.  This Ordinance shall take effect and be in full

force and effect from and after the date of its passage and publication as required by law.

SECTION 11.  EMERGENCY.  It being for the public welfare that this Ordinance be

I
passed creates an emergency and public necessity and the rule requiring this Ordinance be read

on three separate occasions be, and the same is hereby, waived and this Ordinance shall be in full

force and effect from and after its passage and approval and publication, as the law in such cases

provides.

DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF

LEWISVILLE, TEXAS, BY A VOTE OF TO ON THIS THE
16th

DAY OF

MARCH, 2015.
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APPROVED:

Dean Ueckert, MAYOR

ATTEST:

Julie Heinze, CITY SECRETARY

APPROVED AS TO FORM:

Lizbeth Plaster, CITY ATTORNEY



MEMORANDUM 
 

 
 
 
TO: Donna Barron, City Manager     
 
FROM: Brenda Martin, Director of Finance 
 
DATE: March 5, 2015 
 
SUBJECT: Acceptance of the Fiscal Year 2014 Comprehensive Annual Financial Report 

(CAFR).     
 
BACKGROUND 
 
The independent annual audit of the City's financial statements is complete.  The 2014 
Comprehensive Annual Financial Report (CAFR) is provided in compliance with the City 
Council's Finance Policy Statement 3.0 Section I.  The report includes the auditor's opinion 
statement regarding the financial statement presentation.  Enclosed additionally is the Single 
Audit Report on Federal Financial Assistance. 
 
The auditor's opinion statement is on page 13-15 of the CAFR and states that in their opinion the 
financial statements present fairly, in all material respects, the respective financial position of the 
government activities, the business-type activities, the aggregate discretely presented component 
units, each major fund, and the aggregate remaining fund information of the City as of 
September 30, 2014 in conformity with accounting principles generally accepted in the United 
States of America. 
 
Most reporting provided to Council can best be described as internal financial reporting.  These 
reports can be designed to meet specific management needs and preferences.  The content, 
format and timing of such reports remain at the discretion of management.  The City’s annual 
budget is an example of internal financial reporting whose primary purpose is to help 
management monitor budgetary compliance. 
 
This audit report, on the other hand, is relied upon by a wide variety of interested parties, not just 
management and therefore, must be designed to serve a broad range of potential users.  The audit 
report can best be described as general purpose external financial reporting and is intended to 
meet the needs of those who do not have direct access to the financial information.  General 
purpose external financial reporting is governed by generally accepted accounting principles 
(GAAP), which may or may not be consistent with the approach taken to calculating and 
presenting data for budgetary purposes.  For state and local governments, GAAP is determined 
by the authoritative accounting and financial reporting standard-setting body called 
Governmental Accounting Standards Board (GASB).   
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Within this audit report, different types of information is presented in different ways to properly 
reflect the various activities of city government and satisfy the different measurement focuses of 
each activity.  Government-wide statements are presented to reflect operational accountability of 
the City as a whole.  Fund accounting is used to segregate certain resources for specific activities 
or objectives in accordance with special regulations, restrictions or limitation to facilitate the 
assessment of stewardship and compliance.  Additionally, budgetary comparisons are presented 
to report fiscal accountability.   
 
ANALYSIS 
 
Highlights of the CAFR are as follows: 
 

 Overall, the City’s net position (assets less liabilities) increased by $26,658,260 to a total 
net position of $608,733,286 at the close of the fiscal year ending September 30, 2014.  
Of this amount, $100,484,255 is unrestricted net position and may be used to meet the 
City’s ongoing obligations to citizens and creditors.    

 
 In the General Fund, total fund balance increased from the prior year balance by 

$152,283 mainly due to an increase in sales and property tax collections netted with 
increased transfers out to construction related projects.  Revenues exceeded budget by 
$4,771,662 primarily due to the aforementioned sales, property and other tax revenues 
being favorable to budget by $3,542,681 and Licenses and Permits revenue by $546,858.  
Total expenditures in the General Fund were below budget.  The General Fund 
unrestricted, unassigned fund balance decreased slightly from $30,571,006 to 
$30,287,824 due mainly to an increase in assigned fund balance for outstanding purchase 
orders.    

 
 The City's Water and Sewer Fund net position of $229,435,174 increased $5,798,141 

over the prior year net position balance.  The increase is primarily due to operating 
revenues and dedicated infrastructure improvements continuing to remain well above 
operating expenses.    

 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council accept the Fiscal Year 2014 
Comprehensive Annual Financial Report (CAFR).     
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March 11, 2015 
 
 
 
To the Honorable Mayor, 
Members of the City Council, 
and Citizens of the City of Lewisville, Texas: 
 
The Comprehensive Annual Financial Report (CAFR) of the City of Lewisville, Texas, for the 
year ended September 30, 2014, is submitted herewith.  Responsibility for both the accuracy of 
the data and the completeness and fairness of the presentation, including all disclosures, rests 
with the City.  To the best of our knowledge and belief, the enclosed data is accurate in all 
material respects and is reported in a manner designed to present fairly the financial position and 
results of operations of the City, on a Government-wide and Fund basis.  All disclosures 
necessary to enable the reader to gain an understanding of the City’s financial activities have 
been included. 
 
To provide a reasonable basis for making these representations, management of the City has 
established a comprehensive internal control framework that is designed both to protect the 
City’s assets from loss, theft, or misuse and to compile sufficient reliable information for the 
preparation of the City’s financial statements in conformity with accounting principles generally 
accepted in the United States of America.  Because the cost of internal controls should not 
outweigh their benefits, the City’s comprehensive framework of internal controls has been 
designed to provide reasonable rather than absolute assurance that the financial statements will 
be free from material misstatement.  We believe the data, as presented, is accurate in all material 
aspects, that it is presented in a manner to fairly represent the financial position and results of 
operations of the City and that all disclosures necessary to enable the reader to gain the 
maximum understanding of the City’s financial affairs have been included.  The CAFR for the 
year ended September 30, 2014, is prepared in accordance with generally accepted accounting 
principles (GAAP) and in conformance with standards of financial reporting established by the 
Governmental Accounting Standards Board (GASB) using guidelines recommended by the 
Government Finance Officers Association of the United States and Canada (GFOA). 
 
Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s 
report and provides a narrative introduction, overview and analysis of the basic financial 
statements.  MD&A complements this letter of transmittal and should be read in conjunction 
with it. 
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GENERAL INFORMATION – CITY OF LEWISVILLE 
 
The City of Lewisville is geographically located north of the hub of the ten-county metropolitan 
area containing Dallas and Fort Worth, Texas.  The City is characterized as a predominantly 
suburban residential community situated in the growth corridor linking the Dallas/Fort Worth 
International Airport (Tarrant County) through Lewisville (Denton County) to cities in east 
Collin County.  Lewisville shares the metroplex economy based primarily on commerce, 
tourism, manufacturing, and finance. 
 
The City of Lewisville was incorporated in 1925.  The current charter was adopted in 1963 and 
amended as recently as September 2004.  Lewisville is a home-rule city and operates under the 
Council-Manager form of government.  The City Council is comprised of the Mayor and five 
members and is responsible for enacting ordinances, resolutions and regulations governing the 
City.  In addition, the City Council appoints the members of various boards and commissions, 
the City Manager, City Attorney, City Judge, and City Secretary.  As chief administrative 
officer, the City Manager is responsible for implementing Council policies, overseeing municipal 
operations, and appointing and supervising the various department directors. 
 
The City provides the full range of municipal services as authorized by statute or charter.  This 
includes public safety (police and fire), streets, water and sewer utilities, sanitation, health and 
social services, parks and leisure services, public improvements, community development with 
planning and zoning, tourism and general administrative services. 
 
In addition, the City of Lewisville has organizations called component units.  Component units 
are legally separate organizations for which the elected officials of the City of Lewisville are 
financially accountable.  At September 30, 2014, the component units for the City of Lewisville 
are: 

 Lewisville Housing Finance Corporation 
 Lewisville Industrial Development Authority, Inc. 
 Lewisville Parks and Library Development Corporation 
 Tax Increment Reinvestment Zone Number 1, City of Lewisville, Texas 

(also known as Old Town TIF) 
 Tax Increment Reinvestment Zone Number 2, City of Lewisville, Texas 
 City of Lewisville Health Benefit Trust 
 Lewisville Local Government Corporation 
 Lewisville Crime Control and Prevention District 
 Lewisville Fire Control, Prevention, and Medical Services District 

 
ECONOMIC CONDITIONS AND OUTLOOK 

 
The City of Lewisville continues to experience positive annual population and new commercial 
growth.  Between the years 2000 to 2010, Lewisville’s population increased by 22.6% from 
77,737 to 95,290 per the official Census data of 2010. The current population estimate from the 
North Central Texas Council of Governments (NCTCOG) is 98,330.  As Lewisville is primarily 
developed with little vacant land, the City has gained a tremendous number of infill development 
and redevelopment projects that has aided in the rejuvenation of the City’s old housing stock.  
Estimates are for residential population to be approximately 111,000 at the time of build-out 
around 2030.    
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Lewisville’s daytime population is expected to exceed its residential population by 2030 due to 
the large number of employers located in Lewisville. With Lewisville’s continued pro-business 
policies, the City maintains its economic prosperity.  Highlights include: 

 
 Majestic Airport Center is another master-planned business park with over 160 acres that 

will total more than 3 million square feet of Class A warehouse and distribution facilities. 
Phase I is complete, which includes DFW’s first 1 million square foot speculative 
industrial building.  Kellogg relocated their southwest regional distribution facility to 
Majestic Airport Center in 2012, occupying 1 million square feet and creating 300 new 
jobs.  Jafra Cosmetics, Cabin Innovations, Hagemeyer North America Inc., Sonexus 
Health, and Ranger Air Aviation currently occupy the development, taking advantage of 
the Foreign Trade Zones and Triple Freeport exemption in place.  Essilor of America is 
the newest addition to the Majestic Airport Center occupying 169,000 square feet with 90 
employees.  In addition, construction of a new 1.1 million square foot warehouse/flex 
space facility was completed in 2014 and is ready for occupancy.  Planning is underway 
for an additional three (3) new mid-sized flex industrial buildings ranging from 250,000 
to 400,000 square feet and will start construction in 2015. 
 

 Industrial Developments International completed the 529,155 square foot Valley Parkway 
Distribution Center in 2013.  The warehouse and distribution facility, located at the 
corner of Valley Parkway and Ace Lane, is being marketed for occupancy.  
 

 Two new buildings totaling 400,000 square feet for warehouse/distribution facilities are 
currently under construction at Lakepointe Crossing on SH-121. 

 
Revitalization of aging shopping centers has become a priority in Lewisville with three centers 
currently redeveloped or under construction. 
 

 Birmingham Management completed their five million dollar revitalization of Lewisville 
West shopping center that included new architecture and tenants. 
 

 Winco, a new grocery store, is expanding in Texas and chose Lewisville as one of their 
limited Metroplex locations.  Old Orchard Village East shopping center is getting a 
facelift along with this new tenant.  The project is under construction and is expected to 
be completed in the 2nd quarter of 2015.  Project investment is estimated to be $16 
million. 
 

 Vista Ridge Village shopping center has re-branded itself with new tenants adding 76,188 
square feet of new retail including Shoe Carnival, Total Wine & More, Hobby Lobby, 
and Tuesday Morning. 
 

 Other major retail additions to Lewisville in the past year have been Gander Mountain 
and Burke’s Outlet. 

 
  



 

4 

MAJOR INITIATIVES 
 
Tax Increment Reinvestment Zone Number 1—The City of Lewisville continues to revitalize 
Old Town Lewisville. The Old Town Tax Increment Reinvestment Zone was created in 
December 2001, with participation between the City and Denton County.  The Old Town Tax 
Increment Reinvestment Zone has experienced an incremental increase in taxable value of 
$92,468,632 since inception.  Tax increment revenues from the Zone are used to finance 
infrastructure improvements and public facilities to stimulate revitalization of Old Town.  
Projects to date include parking improvements, wayfinding, infrastructure needs studies, 
sidewalk enhancements, beautification projects, the Medical Center of Lewisville Grand Theater 
(MCL Grand Theater), and the Wayne Ferguson Plaza.   
 
New mixed use projects, including residential units, were approved in 2014 with over 4,000 
square feet of office space and 75 new residential units in a price range of $250,000 to $350,000.  
The Zone will expire in 2028. 

 
Tax Increment Reinvestment Zone Number 2—This zone was created in October 2008, with 
participation between the City and Denton County.  This Zone started with a base value of 
$9,097,649 and has added $18,084,818 in incremental value.  Tax increment revenues from the 
Zone are used to finance infrastructure improvements for a 427 acre mixed-use development.  
The development, also known as Hebron 121 Station, is at the northeast corner of I-35E and SH-
121 Tollway.  The project consists of urban residential, retail, recreation, and entertainment uses.  
The Denton County Transit Authority (DCTA) A-Train Station was completed in June 2011.   
Currently, the project has completed 250 units of multi-family residential housing with 444 units 
under construction.  The City is working on the design for a bridge over Timber Creek to connect 
the project to the I-35E frontage road.  The Zone will expire in 2038.  
  
Lewisville 2025 Vision—The Lewisville 2025 Vision Plan commenced in March of 2013 in 
anticipation of the City’s 100th birthday in 2025 to establish a course for creating a community 
reflective of citizens’ values and aspirations.  Public input and discussion garnered hundreds of 
ideas and suggestions from all stakeholders in the City.  The planning project successfully ended 
with the adoption of the plan in June 2014 providing the City with a road map for future growth, 
and prioritizing projects and strategies for action for the next 10 years. 
 
Major Roadway Projects—Construction is ongoing on the Interstate Highway 35E expansion.  
The project will widen the interstate from 10 to 16 lanes between I-635 and US Highway 380.  
The expansion will include free lanes, managed/tolled lanes, and additional new frontage lanes.  
The City completed a two year project for a Corridor Redevelopment Plan to guide public 
improvements, private developments, business retention, and new business recruitment along the 
corridor.  An extension of the plan, the I-35 Branding Plan, was developed to create aesthetic 
treatments and non-vehicular travel options at highly visible overpasses and underpasses. 
 
The City also started design on two major thoroughfares to provide maximum connectivity in the 
City.  Corporate Drive and Valley Ridge Boulevard will provide additional means of access to 
businesses and residents.  Both projects were part of a funding partnership with Denton County. 
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Brownfield Development— Lewisville completed its first Brownfield program which was 
funded by a $400,000 grant from the Environmental Protection Agency.  The funds were used 
for 22 site assessments which aided in redevelopment efforts for several highly visible projects 
including a major shopping center renovation and an old shopping center demolition to make 
room for a new mixed use development in Old Town. 
 
Residential Growth— The City issued 175 new building permits for single-family residences 
this year.  A significant number of new residential subdivisions are underway in Lewisville 
including a 156 acre annexation of land into the City for a master planned community.  The 
Castle Hills Fresh Water Supply Districts also continue to grow in the City’s extraterritorial 
jurisdiction. Other projects of interest include: 
 

 Highpoint Oak Estates has broken ground on an 85 unit single-family detached project on 
the southwest corner of Vista Ridge Mall Drive and Denton Tap Road.  Home prices will 
start in the $300,000 range. 

 The Hills of Vista Ridge has broken ground on a 124 unit single-family development, 
with 72 unites on the northeast corner of Oakbend and Vista Ridge Mall Drive, and 52 
units on the southeast corner of Oakbend and Vista Ridge Mall Drive. 

 Ground work has begun to prepare the site for South Village, a 75 unit development in 
Old Town, south of Main Street, between Charles and Mill.  

 Construction has begun on Wyndale Meadows, a 105 unit single-family development 
along FM 544 in east Lewisville. 

 Work is underway on Crescent Estates, a 62 unit single-family development along 
Summit Lane. 

 Plans have been approved for the 132 unit single-family development by DR Horton, 
called Verona, located on the north side of FM 407 next to McGee Lane. 

 The City of Lewisville recently annexed property on the east and west side of Josey Lane, 
south of SH 121 and north of FM 544.  The property had previously been a part of the 
Town of Hebron.  A total of 156 acres were annexed for a new single-family master 
planned development called Lakewood Hills.  It is anticipated that up to 526 new single-
family homes will be constructed on the site, with the development occurring on both the 
east and west sides of Josey Lane. 

 
FINANCIAL INFORMATION 
 
Financial Policies—The City of Lewisville has adopted (with City Council approval) formal 
written financial policies and administrative directives. These include, among others, policies 
and directives for Audit, Revenue Management, Expenditure Control, Financial Reserve/Fund 
Balance Levels, Debt Management, Post Issuance Compliance for Tax-Exempt Obligations, 
Investments, and Budget Transfers.  Policies are reviewed and amended regularly. 
 
Accounting Procedures and Budgetary Controls—The City’s accounting records for general 
governmental funds are maintained on a modified accrual basis, with revenues being recorded 
when available and measurable, and expenditures being recorded when the services or goods are 
received and the liabilities are incurred.  Accounting records for the City’s water and sewer 
utility and other proprietary activities are maintained on the accrual basis. 
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The legal level of budgetary control is at the fund level.  Budgetary control is maintained at the 
fund level with encumbrances entered at the time a purchase requisition is approved.  Open 
encumbrances are recorded as assignments of fund balance as of September 30 of each year, and 
the subsequent year’s budget is increased in December or January of each year to reflect these 
carried-forward encumbrances.  Unspent and unencumbered appropriations lapse at the end of 
the fiscal year. 
 
The budgetary process begins each year with the preparation of both current and proposed year 
revenue and expenditure estimates by the City’s financial management staff with input from each 
City department.  Budgets are reviewed by the City Manager who then makes final decisions and 
submits a recommended budget to the City Council.  The proposed budget is reviewed 
extensively by the City Council, a process that includes a Charter-mandated public hearing, in 
addition to a work session, which is open to the public.  The City Charter requires adoption of 
the City budget prior to the beginning of the fiscal year. 
 
While the budget is developed and controlled at the departmental level, appropriations are made 
at the fund level.  An ordinance establishes the budget for operating expenditures, debt service 
payments and use of reserves, while a separate ordinance establishes the property tax rate. 
 
As part of each year’s budget development process, departments are required to update revenue 
and expenditure estimates for the current fiscal year.  These estimates are reviewed by the 
Director of Strategic Services, the City Manager, and the City Council concurrent with review of 
the proposed budget.  This re-estimated budget may require a supplemental appropriation and, if 
so, such supplemental appropriation is approved by ordinance adopted by the City Council prior 
to the end of the current fiscal year. 
 
During the course of the fiscal year, expenditure controls are maintained by each department 
director with overall review exercised by the Director of Strategic Services and the City 
Manager.  Monthly revenue and departmental expenditure reports are generated by an automated 
management accounting system and provide expenditure totals and encumbrances at the line-
item level for the most recently completed month, as well as a year-to-date total, and an actual 
versus planned rate of expenditure.  Major expenditure requests are reviewed by the Director of 
Strategic Services prior to the encumbrance of funds. 
 
Constant review of revenue and expenditure trends is maintained with specific responsibility 
assigned to the Director of Strategic Services.  Recommendations for corrective action are made 
to the City Manager (and to the City Council, if appropriate) as needed to ensure the integrity of 
the adopted budget. 
 
Tax Rates—All eligible property within the City is subject to assessment, levy, and collection 
by the City of a continuing, direct ad valorem tax sufficient to provide for the payment of 
principal and interest on outstanding bonds within the limits prescribed by law, and the payment 
of operation and maintenance costs as approved by the City Council.  Under State law and 
provisions of the City Charter, the City is limited to a maximum tax rate of $2.50 per $100 
assessed valuation.  As shown below, the tax rate adopted by the City Council has historically 
been substantially lower than the maximum provided by law. 
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The allocation of the property tax levy by purpose (General Fund operations and Debt Service) 
for fiscal year 2014-15 and the preceding five fiscal years is reflected in the following table: 
 
Purpose 2014-15 2013-14 2012-13 2011-12 2010-11 2009-10

General Fund 0.318766 0.322890 0.322890 0.322890 0.322890 0.321560
Debt Service Fund 0.117320 0.117320 0.117320 0.117320 0.117320 0.118650

Total Tax Rate 0.436086 0.440210 0.440210 0.440210 0.440210 0.440210

 

Tax Appraisal/Collection Responsibilities—Under Texas law enacted in 1979 and subsequent 
revisions to the State Property Tax Code, the appraised value of taxable property in Lewisville is 
established by the Central Appraisal District of the county in which the property exists.  The City 
of Lewisville’s jurisdiction is predominately in Denton County, but also extends into Dallas 
County.  Therefore, both the Denton Central Appraisal District and the Dallas Central Appraisal 
District provide values to the city based upon county lines.  The City of Lewisville and other 
taxing jurisdictions in the counties provide a pro rata share of the budgeted expenditures incurred 
by the respective appraisal district based upon individual levy.  In fiscal year 2013-14, the City’s 
payments to the districts for appraisal services were $237,502, a decrease of $84, from the 
amount paid by the City in 2012-13.  Since October 1997, the City has contracted with Denton 
County for tax collection services.  The 2013-14 cost was $19,748. 
 
Long-Term Financial Planning—The City prepares a series of multi-year financial plans and 
forecasts that enable the City to reasonably predict future impacts on the government’s financial 
position.  For its two largest funds, the General Fund and the Water and Sewer Utility Fund, a 
five-year financial plan is prepared in addition to a five-year street and drainage program and a 
five-year water and sewer capital improvement project plan.  In the age of rapid technological 
advances, a five-year strategic technology plan is prepared as well.  
 
Debt Administration—Two ratios traditionally used to analyze the debt structure of 
municipalities are presented below.  Revenue debt has been excluded since service and user 
charges made by utility system customers are used to retire such debt and no ad valorem tax 
proceeds are used for utility revenue bond debt service.  
 

Outstanding General Obligation  and Certificate of Obligation Debt at 
9-30-14 (Net of Debt Service) $92,646,439
Estimated Population 98,330
General Debt per Capita $942
Net General Debt per Assessed Value 1.35%

 
The City’s underlying bond ratings at September 30, 2014 were as follows: 
 

 General Obligation  Revenue 
Standard & Poor’s AAA  AAA 
Fitch Ratings             AAA           AAA 
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OTHER INFORMATION 
 
Independent Audit—According to Section 34 of the City Charter of the City of Lewisville, an 
annual independent audit is required to be made of the financial records of the City by a Public 
Accountant or Certified Public Accountant selected by the City Council.  The City of Lewisville 
has engaged the firm of Weaver, L.L.P. and the opinion is included in this report. 
 
It should be noted that the auditors included all funds in their audit, performed their audit in 
accordance with generally accepted auditing standards, and stated that, in their opinion, the 
statements herein present fairly, in all material respects, the financial position of the City at 
September 30, 2014, and the changes in financial position and cash flows, where applicable, for 
the year then ended in conformity with generally accepted accounting principles. 
 
Certificate of Achievement—The Government Finance Officers Association of the United 
States and Canada (GFOA) awarded a Certificate of Achievement for Excellence in Financial 
Reporting to the City of Lewisville for its Comprehensive Annual Financial Report for the Fiscal 
Year ended September 30, 2013.  The Certificate of Achievement is a prestigious national award 
recognizing conformance with the highest standards for preparation of state and local 
government financial reports. 
 
In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily 
readable and efficiently organized Comprehensive Annual Financial Report whose contents 
conform to program standards. Such reports must satisfy both generally accepted accounting 
principles and applicable legal requirements. 
 
A Certificate of Achievement is valid for a period of one year only.  The City of Lewisville has 
received a Certificate of Achievement for the last 25 consecutive years (fiscal years ended 1989-
2013).  We believe our current report continues to conform to the Certificate of Achievement 
Program requirements, and we are submitting it to the GFOA to determine its eligibility for 
another certificate. 
 
Acknowledgements—The preparation of this report on a timely basis could not be accomplished 
without the efficient and dedicated services of the entire staff of the Finance Department.  
Special appreciation is given to these staff members whose effort was instrumental in the 
publication of this comprehensive report. 
 
Respectfully submitted, 
 
 
 
Donna Barron 
City Manager 
 
 
 
Brenda Martin, CPA 
Director of Finance 



 

9 

 



 
 

CITY OF LEWISVILLE, TEXAS – ORGANIZATIONAL CHART 

 
 
 
 
 
 
 

10 

 

 
 

 
 
 
 
 



 
 

CITY OF LEWISVILLE – PRINCIPAL OFFICERS 

 

11 

 
 
 

– Elected Officials – 

 
 
Mayor ........................................................................................................................................................ Dean Ueckert 
Mayor Pro Tem .............................................................................................................................................. TJ Gilmore 
Deputy Mayor Pro Tem ......................................................................................................................... R Neil Ferguson 
Councilman ............................................................................................................................................... Leroy Vaughn 
Councilman ................................................................................................................................................. Greg Tierney 
Councilman ............................................................................................................................................... Rudy Durham 
 

– Appointed Officials – 
 
 
City Manager ............................................................................................................................................ Donna Barron 
City Secretary .............................................................................................................................................. Julie Heinze 
City Attorney ........................................................................................................................................... Lizbeth Plaster 
Municipal Judge ................................................................................................................................... Brian S. Holman 
 
 

– Assistant City Managers – 
 
 
Public Services ......................................................................................................................................... Steve Bacchus 
Development Services .................................................................................................................................... Eric Ferris 
Community Services ................................................................................................................................ Melinda Galler 
 
 

– Department Directors –  
 

 
Community Relations and Tourism ............................................................................................................ James Kunke 
Economic Development and Planning ..................................................................................................... Nika Reinecke 
Engineering ............................................................................................................................................... David Salmon 
Financial Services ..................................................................................................................................... Brenda Martin 
Fire ................................................................................................................................................................... Tim Tittle 
Human Resources .................................................................................................................................... Melinda Galler 
Information Technology Services .................................................................................................................... Chris Lee 
Library Services ......................................................................................................................................... Ann Weigand 
Neighborhood Services ................................................................................................................................ Cleve Joiner 
Parks and Leisure Services ................................................................................................................. Robert Monaghan 
Police ..................................................................................................................................................... Russell Kerbow 
Public Services ..................................................................................................................................... Carole Bassinger 
Strategic Services .................................................................................................................................. Gina Thompson 



 
 

AREA MAP 

 

12 



 

 

FINANCIAL 
SECTION 

 
  



 

 

 
  



 

13 
AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

 

INDEPENDENT AUDITOR’S REPORT 
 
 

To the Honorable Mayor, 
   City Council, and City Manager 
City of LewisvilleCity of Lewisville, TX 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, the aggregate discretely presented component units, each major fund, 
and the aggregate remaining fund information of the City of Lewisville (the City), as of and for 
the year ended September 30, 2014, and the related notes to the financial statements, which 
collectively comprise the City’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining 
fund information of the City, as of September 30, 2014, and the respective changes in financial 
position, and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Change in Accounting Principles 
 
As discussed in Note 15 to the financial statements, in 2014 the City adopted new accounting 
guidance, GASB Statement No. 65, Items Previously Reported as Assets and Liabilities. Our 
opinion is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information on pages 16-27 
and 82-83 be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements. The introductory section, combining 
and individual fund financial statements and schedules, and statistical section, are presented for 
purposes of additional analysis and are not a required part of the basic financial statements.  
 
The combining and individual fund financial statements and schedules are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other 
records used to prepare the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the 
basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the 
combining and individual fund financial statements and schedules are fairly stated in all material 
respects in relation to the basic financial statements as a whole. 
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The introductory and statistical sections have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we do not express an 
opinion or provide any assurance on them. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
March 4, 2015, on our consideration of the City’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the City’s internal control over financial reporting and compliance. 
 
 

 
 
WEAVER AND TIDWELL, L.L.P. 
 
Dallas, Texas 
March 4, 2015 
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This discussion and analysis of the City of Lewisville’s financial performance provides an 
overview of the City’s financial activities for the fiscal year ended September 30, 2014. Please 
read it in conjunction with the accompanying transmittal letter and the basic financial statements.  
 
 
FINANCIAL HIGHLIGHTS 
 
 The assets of the City of Lewisville exceeded its liabilities at the close of the fiscal year 

ending September 30, 2014 by $608,733,286 (net position). Of this amount, 
$100,486,982 (unrestricted net position) may be used to meet the government’s ongoing 
obligations to citizens and creditors. 

 
 The City of Lewisville’s total net position increased by $26,658,260 for the year ended 

September 30, 2014.  
 
 As of September 30, 2014, the City of Lewisville’s governmental funds reported 

combined ending fund balances of $102,975,411, an increase of $11,975,530 in 
comparison with the prior fiscal year. 

 
 At the end of the current fiscal year, unassigned fund balance for the general fund was 

$30,287,824 or approximately 46% of total general fund expenditures.  
 

 The City’s total outstanding bonds decreased by $12,270,000 during the current fiscal 
year.  The City did not issue any debt in 2014. 

 
OVERVIEW OF THE FINANCIAL STATEMENTS  
 
The discussion and analysis is intended to serve as an introduction to the City of Lewisville’s 
basic financial statements. The City of Lewisville’s basic financial statements are comprised of 
three components: 1) government-wide financial statements, 2) fund financial statements, and 3) 
notes to the financial statements. This report also contains other supplemental information in 
addition to the basic financial statements themselves. 
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Government-wide Financial Statements 
 
The government-wide financial statements are designed to provide readers with a broad 
overview of the City of Lewisville’s finances, in a manner similar to private-sector business. The 
statement of net position presents information on all of the City of Lewisville’s assets and 
liabilities, with the difference between the two reported as net position. Over time, increases or 
decreases in net position may serve as a useful indicator of whether the financial position of the 
City of Lewisville is improving or deteriorating. The statement of net position combines and 
consolidates governmental funds current financial resources (short-term spendable resources) 
with capital assets and long-term obligations. Other non-financial factors should also be taken 
into consideration, such as changes in the City’s property tax base and the condition of the City’s 
infrastructure (i.e. roads, bridges, drainage improvements, alleys, etc.), to assess the overall 
health or financial condition of the City. 
 
The statement of activities presents information showing how the City’s net position changed 
during the most recent fiscal year. All of the current year revenues and expenses are taken into 
account regardless of when cash is received or paid. Thus, revenues and expenses are reported in 
this statement for some items that will only result in cash flows in future fiscal periods; for 
example, uncollected taxes and earned but not used vacation leave. Both the statement of net 
position and the statement of activities are prepared utilizing the accrual basis of accounting. 
  
In the Statement of Net Position and the Statement of Activities, the City is divided into three 
kinds of activities: 
 
 Governmental activities – Most of the City’s basic services are reported here, including the 

police, fire, library, community development, public services, information technology 
services, parks and leisure services, municipal court, tourism, and general administration. 
Property taxes, sales taxes, and franchise fees finance most of these activities. 

 
 Business-type activities – The City charges a fee to customers to help it cover all or most of 

the cost of certain services it provides. The City’s water and sewer system is reported here. 
 

 Component units – The City includes nine separate legal entities in its report –Lewisville 
Housing Finance Corporation, Lewisville Industrial Development Authority, Inc., Lewisville 
Parks and Library Development Corporation, Tax Increment Reinvestment Zone Number 1 
(Lewisville Old Town), Tax Increment Reinvestment Zone Number 2, Lewisville Local 
Government Corporation, Health Benefit Trust, Lewisville Crime Control and Prevention 
District, and Lewisville Fire Control, Prevention, and Emergency Medical Services District. 
Although legally separate, these component units are important because the City is 
financially accountable for them.   
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Reporting the City’s Most Significant Funds 
 
Fund Financial Statements 
 
The fund financial statements provide detailed information about the most significant funds – not 
the City as a whole. Some funds are required to be established by state law and by bond 
covenants. However, the City Council establishes many other funds to help it control and 
manage money for particular purposes or to show that it is meeting legal responsibilities for 
using certain taxes, grants, or other money. The City’s two types of funds – Governmental and 
Proprietary – utilize different accounting approaches. 
 
Governmental funds – The majority of the City’s basic services are reported in governmental 
funds, which focus on how money flows into and out of those funds and the balances left at year-
end that are available for spending. These funds are reported using an accounting method 
identified as the modified accrual basis of accounting, which measures cash and all other 
financial assets that can be readily converted to cash. The governmental fund statements provide 
a detailed short-term view of the City’s general government operations and the basic services it 
provides. Governmental fund information helps you determine whether there are more or fewer 
financial resources that can be spent in the near future to finance the City’s programs. By 
comparing information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements, readers may better 
understand the long-term impact of the government’s near-term financing decisions.  The 
relationships or differences between governmental activities (reported in the Statement of Net 
Position and the Statement of Activities) and governmental funds are detailed in a reconciliation 
following the fund financial statements. 

 
The City of Lewisville maintains twenty-one individual governmental funds. Information is 
presented separately in the governmental funds balance sheet and in the governmental funds 
statement of revenues, expenditures, and changes in fund balances for the General Fund, Debt 
Service Fund, General Capital Projects Fund, and the Castle Hills PID capital projects fund, all 
of which are considered to be major funds. Data from the other seventeen governmental funds 
are combined into a single, aggregated presentation. Individual fund data for each of these non-
major governmental funds is provided in the form of combining statements elsewhere in this 
report.  

 
Proprietary funds – The City charges customers for the services it provides, whether to outside 
customers or to other units within the City. These services are generally reported in proprietary 
funds. Proprietary funds are reported in the same way that all activities are reported in the 
Statement of Net Position and the Statement of Activities. In fact, the City’s enterprise funds (a 
component of proprietary funds) are identical to the business-type activities that are reported in 
the government-wide statements but provide more detail and additional information, such as cash 
flows, for proprietary funds. The internal service funds (the other component of proprietary 
funds) are utilized to report activities that provide supplies and services for the City’s other 
programs and activities. Because these services benefit both governmental as well as business 
type functions, they have been included in both the governmental and business-type activities in 
the government-wide financial statements.   
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The City of Lewisville maintains one enterprise fund to account for water and sewer services 
provided to the City’s retail and wholesale customers.  All activities associated with providing 
such services are accounted for in this fund, including administration, operation, maintenance, 
debt service, capital improvements, billing and collection. The City’s intent is that costs of 
providing the services to the general public on a continuing basis are financed through user 
charges in a manner similar to a private business enterprise. 
 
The City of Lewisville maintains three internal service funds to account for funds accumulated to 
self-insure for health, liability, property and casualty losses, worker compensation claims, life 
insurance, long-term disability, vehicle and equipment replacement and fleet maintenance. 
Individual fund data for each of these non-major business-type funds is provided in the form of 
combining statements elsewhere in this report. 
 
The City as Trustee  

 
Reporting the City’s Fiduciary Responsibilities 
 
Fiduciary funds are used to account for resources held for the benefit of parties outside the 
government.  The City’s fiduciary activities are reported in separate Statements of Fiduciary Net 
Position and Changes in Fiduciary Net Position. The activities of these funds are excluded from 
the City’s other financial statements because the City cannot use these assets to finance its 
operations. The City is responsible for ensuring that the assets reported in these funds are used 
for its intended purpose. 
 
Other Information 
 
In addition to the basic financial statements and accompanying notes, this report presents certain 
required supplementary information and a statistical section that is intended to assist users in 
assessing the economic condition of the City. 
 
 
THE CITY AS A WHOLE – Government-Wide Financial Analysis 
 
The City’s combined net position was $608,733,286 as of September 30, 2014.  Analyzing the 
net position and net expenses of governmental and business-type activities separately, the 
business type activities net position is $229,593,319. This analysis focuses on the net position 
(Table 1) and changes in general revenues (Table 2) and significant expenses of the City’s 
governmental and business-type activities. 
 
By far the largest portion of the City’s net position (81.1 percent) reflects its investment in 
capital assets (i.e., land, buildings, machinery, equipment, and infrastructure) less any related 
debt used to acquire those assets that is still outstanding. The City uses these capital assets to 
provide services to citizens; consequently, these assets are not available for future spending. 
Although the City’s investment in its capital assets is reported net of related debt, it should be 
noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used to liquidate these liabilities.  
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Table 1: Net Position 
 

2014 2013 2014 2013 2014 2013

Current and other assets 199,632,402$    187,904,483$  66,807,886$        79,185,775$     266,440,288$     267,090,258$    
Capital assets 334,755,442      333,359,679    214,594,029        201,065,742     549,349,471       534,425,421      

Total assets 534,387,844 521,264,162 281,401,915 280,251,517 815,789,759 801,515,679

Deferred outflows 564,561 643,749 305,627 347,267 870,188 991,016

Noncurrent liabilities 108,688,419 115,827,602 47,685,307 52,918,285 156,373,726       168,745,887      
Other liabilities 47,124,019 46,485,516 4,428,916 3,997,941 51,552,935         50,483,457        

Total liabilities 155,812,438 162,313,118 52,114,223 56,916,226 207,926,661 219,229,344

Net position:
  Net investment in capital assets 300,492,485 314,990,028 193,138,892        186,611,050 493,631,377       501,601,078      
  Restricted 12,808,969        10,755,866 1,805,958            1,688,303 14,614,927         12,444,169        
  Unestricted 65,838,513 33,848,899 34,648,469 35,383,205 100,486,982       69,232,104        

Total net position 379,139,967$    359,594,793$  229,593,319$      223,682,558$   608,733,286$     583,277,351$    

Governmental Activities Business-Type Activities Total

 
Governmental Activities 

 
The City’s general revenues increased when compared to the prior year by 6.0% or $4,330,196.  
The primary reasons for this increase were sales tax and property tax revenues.  Both major 
revenue sources were reflective of the strong, stable economic climate the City continues to 
experience. Sales tax revenue increased $1,910,474 (7.0%) from the prior year. Taxable assessed 
valuation of properties in the City increased by $403.6 million or 6.2% as compared to the prior 
year while the tax rate remained the same at $0.44021 per $100 assessed valuation. The changes 
in the City’s general revenues are as follows (Table 2): 
 

Table 2: General Revenues and Transfers 
 

Increase
2014 2013 (decrease)

Property taxes 31,594,277$       29,734,268$       1,860,009$         
Sales taxes 29,361,613         27,451,139         1,910,474           
Hotel/motel taxes 2,196,565           2,065,363           131,202             
Other taxes 1,180,980           1,200,502           (19,522)              
Franchise taxes 6,222,722           5,814,797           407,925             
Investment earnings 371,766             210,934             160,832             
Intergovernmental -                    624,125             (624,125)            
Gain on disposal of assets 4,750                 3,477                 1,273                 
Miscellaneous 1,240,197 817,291             422,906             
Transfers 3,814,737           3,735,515           79,222               

   Total general revenues 75,987,607$       71,657,411$       4,330,196$         



CITY OF LEWISVILLE, TEXAS                                                                             
MANAGEMENT’S DISCUSSION AND ANALYSIS                                             
SEPTEMBER 30, 2014 

21 

Governmental activities increased the City’s net position by $20,173,209.  The key elements of 
this increase are as follows: 
 

Table 3: Changes in Net Position 
 

Governmental Activities Business-Type Activities Total
2014 2013 2014 2013 2014 2013

Revenues:
  Program revenues:
    Charges for services 13,824,396$           13,124,152$           27,164,770$           27,797,951$           40,989,166$           40,922,103$           
    Operating grants and contributions 3,439,677 2,415,909 -                       -                       3,439,677              2,415,909              
    Capital grants and contributions 23,980,160 4,745,018 6,316,430 2,851,893 30,296,590            7,596,911              
  General revenues:
    Property taxes 31,594,277 29,734,268 -                       -                       31,594,277            29,734,268            
    Other taxes 38,961,880 36,531,801 -                       -                       38,961,880            36,531,801            
    Other 1,616,713 1,655,827 192,676 324,102 1,809,389              1,979,929              

           Total revenues 113,417,103           88,206,975            33,673,876            30,973,946            147,090,979           119,180,921           

Expenses:
  General government 14,937,012 13,005,019 -                       -                       14,937,012            13,005,019            
  Culture, parks, and recreation 9,453,483 9,377,831 -                       -                       9,453,483              9,377,831              
  Public safety 42,102,487 40,983,264 -                       -                       42,102,487            40,983,264            
  Public services 26,636,252 25,089,041 23,374,088            22,238,910            50,010,340            47,327,951            
  Interest on long term debt 3,929,397 2,602,891 -                       -                       3,929,397              2,602,891              

           Total expenses 97,058,631            91,058,046            23,374,088            22,238,910            120,432,719           113,296,956           

Increase (decrease) in 
 net position before transfers 16,358,472            (2,851,071)             10,299,788            8,735,036              26,658,260            5,883,965              

Transfers 3,814,737 3,735,515 (3,814,737) (3,735,515) -                       -                       

Increase in net position 20,173,209            884,444                 6,485,051              4,999,521              26,658,260            5,883,965              

Net position—beginning (as previously stated) 359,594,793 358,710,349 223,682,558 218,683,037 583,277,351           577,393,386           

Cummulative effect of
Change in accounting principle (628,035)               -                       (574,290)               -                       (1,202,325)             -                       

Net position—ending 379,139,967$         359,594,793$         229,593,319$         223,682,558$         608,733,286$         583,277,351$         

 
The increase in operating grants contributions in 2014 was due to the City’s component units 
repaying principal and interest to the Debt Service Fund for a long term note.  For capital grants, 
the Castle Hills Public Improvement Districts located in the City’s extraterritorial jurisdiction 
had bond sales of $22.7 million to provide funding for infrastructure improvements. 
 
The most significant governmental expense for the City is personnel cost.  For the year, payroll 
costs were $54,867,727 or 56.5% of total expenses.  Payroll costs were closely monitored and 
came in $941,364 less than budgeted.   
 
For activities, public safety incurred expenses of $42,102,487. These expenses were offset by 
revenues of $6,626,569, which were collected from a variety of sources, with the largest being 
from fines and forfeitures.  The largest portion of public safety is the cost of personnel which is 
$36,365,130.  Other significant governmental expenses for the City include public services 
which incurred $26,636,252 in expenses, of which $7,612,264 represents personnel charges and 
the general government activity which incurred $14,937,012 in expenses, of which $6,418,913 
represents personnel charges.  General government encompasses mayor and council, 
administration, legal, finance, human resources, information technology services, tourism, 
economic development and general government departments.  The Parks and Leisure Services 
Department incurred $9,453,483 in expenses, of which $4,471,420 represents personnel charges.   
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Business-type Activities 
 
Business-type activities increased the City’s net position by $6,485,051.  The increase in net 
revenues is the result of several factors, including the following: 

 
 The City’s water and sewer system recorded charges for services of $27,164,770.  This 

revenue source decreased $633,181 (2.3%) from 2013 due to the City’s watering restrictions 
and continued dry conditions. Non-cash capital contributions from developers and cash 
receipts in the form of development impact fees amounted to $6,316,430.  This revenue 
increased $3,464,537 from 2013 due to new project construction and continued 
redevelopment within the City. Developer contributions are public improvement 
infrastructure projects that are completed by the developer.  Prior to transfers, the charges for 
services exceeded expenses by $3.791 million.  

 
 

CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of fiscal year 2014, the City had $549.3 million invested in a broad range of capital 
assets, including police and fire equipment, buildings, park facilities, roads, bridges, and water 
and sewer lines.   
 

Table 4: Capital Assets at Year End 
   

2014 2013 2014 2013 2014 2013

Improvements 210,512,072$     211,839,564$         408,831$           454,604$           210,920,903$     212,294,168$     
Land 51,217,974         49,219,037             2,368,892           2,368,892           53,586,866         51,587,929         
Buildings 46,372,018         47,040,088             688,243             716,967             47,060,261         47,757,055         
Machinery and equipment 12,428,299         11,280,058             703,137             976,299             13,131,436         12,256,357         
Construction in progress 14,225,079         13,980,932             25,662,714         12,904,268         39,887,793         26,885,200         
Water system -                    -                        115,841,048       115,801,687       115,841,048       115,801,687       
Sewer system -                    -                        68,921,164         67,843,025         68,921,164         67,843,025         
Total 334,755,442$     333,359,679$         214,594,029$     201,065,742$     549,349,471$     534,425,421$     

Governmental Activities Business-Type Activities Total

Capital Assets at Year-end
Net of Depreciation
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Major capital asset projects completed during 2013-2014 include: 
 

Westwood II Infrastructure Improvements  $    4,784,480  
Timbercreek Estates Drainage Improvements        1,967,474  
1925/1955 Valley Parkway 
     property purchase for corridor beautification 

       1,768,364  

2014 Concrete Improvements 
     paving, drainage, and sidewalk improvements 

       1,618,153 

Jerry R. Galler Public Safety Training Center         1,492,773  
Elm Fork Sanitary Sewer Line Extension           814,637  
HVAC Replacement (4) at the Annex           733,673 
New World – HR & Financial Software           632,381  
Old Orchard Drainage Improvements           377,697  
Walters Street Parking Lot           308,829  
New World – Community Development Software            289,256  
Distribution System Valve Replacements 
     Valley Parkway, Old Orchard Lane, College  
     Parkway, Main Street, Knollridge Drive, Fox  
     Avenue 

          275,829  

Traffic Signal and Timer Software           275,380 
City Hall Fountains            259,010  
  $  15,597,936  

 
The City’s fiscal year 2014 capital improvement program authorizes it to spend $140 million for 
capital projects. These improvements are in the following categories: water and sewer, street, 
drainage, park, municipal/technology and public safety.  The aforementioned amount of $140 
million is made up of both current year appropriations, as well as carryover amounts 
appropriated but not yet expended.  
 
To support the capital improvement program, funds are obtained from the issuance of bonds, 
interest earnings, transfers from operating funds, developer contributions, or a combination of 
these sources. To illustrate, water and sewer system improvements for 2014-2015 consist of 
$4.082 million in transfers from water and sewer operating funds for water lines, sewer lines, 
painting the elevated storage tank, generator and electrical improvements, intake pump screen 
protection, sand filter media replacements, and inflow and infiltration repairs.  General Fund 
transfers for 2014-2015 include $3.947 million to fund concrete, asphalt, and sidewalk repairs.  
Transfers for municipal/technology improvements for 2014-2015 include $462,398 for system 
storage expansion, backup system upgrades, end of life network switches, and miscellaneous 
printer, phone, and computer replacements.    
 
Additional information on the City of Lewisville’s capital assets can be found in Note 5 of the 
Notes to Financial Statements included in this report.  
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Debt 
 
At year end, the City had $137.3 million in general obligation bonds, certificates of obligation, 
and revenue bonds outstanding as compared to $149.5 million at the end of the prior fiscal year,  
a decrease of 8.2% percent as shown in Table 5. 
 

Table 5: Outstanding Debt at Year End 
(In Thousands) 

 

2014 2013 2014 2013 2014 2013

General obligation bonds and 92,390$         99,520$       -$            -$         92,390$   99,520$   
  certificates of obligation
  (backed by the City)
General obligation and revenue bonds -                -               44,865 50,005 44,865     50,005     
  (backed by fee revenues)

      Totals 92,390$         99,520$       44,865$       50,005$    137,255$ 149,525$ 

Governmental Activities Business-type Activities Totals

 
 
For more detailed information on long-term debt activity, refer to Note 11 in the Notes to the 
Financial Statements. 
 
The City’s General Obligation Bonds and Water and Sewer – Revenue Bonds carry an AAA 
rating from Standard and Poor’s and Fitch Ratings.  Both of these entities are national rating 
agencies. The City is permitted by Article XI, Section 5, of the State of Texas Constitution to 
levy taxes up to $2.50 per $100 of assessed valuation for general governmental services 
including the payment of principal and interest on general obligation long-term debt. The current 
ratio of tax-supported debt to assessed value of all taxable property is 1.35%. 
 
THE CITY’S FUNDS  
 
At the close of the City’s fiscal year on September 30, 2014 the governmental funds of the City 
reported a combined fund balance of $103.0 million, a $12.0 million increase over the previous 
year.   
 
The City’s General Fund balance was $31.6 million which was $152,283 more than the prior 
year fund balance mainly due to an increase in sales tax collections.  Current year’s activity 
resulted in a positive variance of $6.4 million when compared to the final amended budget of  
$25.2 million.    
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Significant budgetary variances between the final amended budget and the actual results can be 
summarized as follows: 

 

 Tax revenue was $3,542,681 more than estimated.  The primary reason was sales tax 
revenue, which was $2,467,418 more than estimated and $1,330,449 more than prior year 
receipts due mainly to a conservative budgeting policy.  Property tax revenues were 
favorable to budget by $162,401.   

 

 Licenses and Permits revenue was $546,858 higher than budgeted primarily due to 
increased building-related permit revenue.  This category of revenue is susceptible to 
existing economic conditions and changes in planned construction. 
 

 Charges for services was $357,647 higher than budgeted primarily due to land host fee 
receipts ($143,621) and ambulance fees ($112,914) being higher than anticipated. 

 
 When combined, Police, Fire, Community Development and Parks and Leisure Services 

departments had lower than expected expenditures resulting in a favorable variance of 
$1,298,817. This variance is primarily due to salary savings from employee vacancies.  
 

The City’s Water and Sewer Fund net position of $229.4 million increased by $6.4 million over 
the prior year net position balance. The increase is primarily due to operating revenues and 
dedicated infrastructure continuing to remain well above operating expenses.  
 
The City’s Internal Service Funds net position of $18.7 million increased by $945,430 from the 
prior year net position balance.  The Health Insurance Risk Fund made up the majority of this 
change due to an increase in health care premiums collected.  Premium collections of $8,019,037 
in 2014 were $840,094 (10.5%) more than 2013 and $116,647 more than budgeted. 
 
General Fund Budgetary Highlights    
 
During fiscal year 2013-14, the City Council amended the budget for the General Fund on six 
separate occasions; in December for the Timber Creek Stream Bank Stabilization Improvements 
and for the routine supplement completed each year for prior year encumbrances (purchases) that 
overlap into the next fiscal year, in January for arbitrage calculations, in March for a land 
purchase and economic development agreement, and in May for Fire Station #3 renovations. 

Staff reviewed the supplemental appropriations and determined that reserves were sufficient to 
recommend approval.  The net decrease to the General Fund for the year was $3,211,569.   

 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES 
 
The City’s elected and appointed officials considered many factors when setting the fiscal year 
2015 budget, tax rates, and fees that will be charged for the business-type activities. One of those 
factors is the economy.   
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The economic climate in Lewisville is stable with low unemployment and as a result Lewisville 
enjoys an above-average income level per household. This in combination with the City’s 
proximity to two major highways, the Dallas Fort Worth International Airport, and an active 
economic development program have made Lewisville a leader in the regional retail market. The 
City continues to attract new and existing companies due to the strategy of working diligently 
with businesses on relocation incentives. 
 
These factors are taken into consideration when adopting the General Fund budget for fiscal year 
2015. The combined budget appropriation for fiscal year 2014-15 totals $125.2 million for 
twenty-two operating funds.  Another $16.5 million is appropriated in the City’s three internal 
service funds.   
 
Ad valorem tax revenue is determined by two major factors: the total assessed value established 
by the Denton County Central Appraisal District and the tax rate established by the Lewisville 
City Council.  The Lewisville City Council chose to reduce the tax rate for the current fiscal year 
to .436086 cents per $100 assessed valuation. This tax rate brings in more tax revenue ($1.656 
million) for the 2014-15 fiscal year due to the new tax rate being applied to an increased tax 
base.  Property values increased $508 million or 7.4%.  This brings the property tax revenue 
budgeted for FY 2014-15 to $24.288 million making it the single largest General Fund revenue 
source.  
 
The General Fund’s second largest revenue source in fiscal year 2014-2015 is sales tax receipts. 
Due to the volatility of the sales tax revenue source, the City has been very conservative in 
projecting sales tax revenue. This conservative philosophy was formalized in the City’s written 
Revenue Policy adopted by the City Council. Under this policy sales tax revenue budget for 
subsequent fiscal years is limited to the estimated receipts for the current fiscal year. This 
practice effectively mitigates to a large degree the volatile nature of the sales tax revenue source. 
The City’s budgeted sales tax revenue is $22.237 million. 
 
Budgeted operating expenditures in the General Fund are expected to increase $3.99 million 
from the 2013-2014 fiscal year re-estimated budget.  These expenditures are offset by increases 
in revenue.  The only change in fund balance is the $1.759 million in transfers out for one time 
expenditures.   
 
As for the City’s business type activities, the City budgeted a decrease of $4.116 million for the 
Water and Sewer Fund’s net assets. The primary item contributing to this is the increase in the 
amount of the transfers to capital improvement projects for generator and electrical 
improvements, intake pump screen protection for zebra mussel control, painting the Valley 
Parkway elevated storage tank, sand media filter replacements, water lines, sewer lines, and 
inflow and infiltration repairs.  
 
Water and sewer rates were reviewed by the City Council for fiscal year 2014-2015.  There were 
no changes to water or sewer rates. 
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CONTACTING THE CITY’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors and 
creditors with a general overview of the City’s finances and reflect the City’s accountability for 
the resources it receives. If you have questions about this report or need additional financial 
information, contact the Director of Finance, City of Lewisville, 151 West Church Street, 
Lewisville, Texas 75057. 



 

 

BASIC FINANCIAL 
STATEMENTS 
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Governmental Business-type Component 
Activities Activities Total Units

ASSETS

Cash 52,538,693$     8,560,583$       61,099,276$     3,529,787$       
Investments 95,778,157       20,946,236       116,724,393     8,657,489         

Receivables (net of allowances for uncollectibles) 11,547,542       4,277,048         15,824,590       1,094,867         

Internal balances 19,421              (19,421)             -                    -                    

Note receivable from component units 34,725,000       -                    34,725,000       -                    

Inventory of supplies 110,500            -                    110,500            -                    

Prepaid items 4,913,089         9,516                4,922,605         2,521                
Restricted assets:  

Cash -                    9,559,057         9,559,057         -                    

Investments -                    23,452,012       23,452,012       -                    
Interest receivable -                    22,855              22,855              -                    

Capital assets:   -                     
Non-depreciable 65,443,053       28,031,606       93,474,659       125,908            

Depreciable (net of accumulated depreciation) 269,312,389     186,562,423     455,874,812     7,137,854         

Total assets 534,387,844     281,401,915     815,789,759     20,548,426       

DEFFERED OUTFLOWS OF RESOURCES
Deferred charge on refunding 564,561 305,627 870,188            812,612            

Total deferred outflows of resources 564,561            305,627            870,188            812,612            

LIABILITIES, DEFFERED INFLOWS OF RESOURCES AND NET POSITION

Liabilities:

Accounts payable 2,634,693         1,651,606         4,286,299         61,479              

Incurred but not reported claim reserve 1,693,507         -                    1,693,507         -                    

Retainage payable 264,703            -                    264,703            -                    

Accrued liabilities 2,099,084 222,656 2,321,740 28,668

Accrued interest payable 361,610 211,383 572,993 126,792

Contracts and retainage payable -                    756,335            756,335            -                    

Deposits payable 14,121 1,555,121 1,569,242 -                    

Unearned revenue 38,694,679 -                    38,694,679       -                    

Escrow payable 1,361,622 31,815 1,393,437 -                    

Noncurrent liabilities:

Due within one year 12,521,471 5,407,930 17,929,401 1,853,319

Due in more than one year 96,166,948 42,277,377 138,444,325 34,418,555

Total liabilities 155,812,438     52,114,223       207,926,661     36,488,813       

Net Position:
Net investment in capital assets 300,492,485 193,138,892     493,631,377 (119,709)           

Restricted for debt service 1,795,248         1,805,958         3,601,206         -                    

Restricted for other purposes 11,013,721       -                    11,013,721       -                    

Restricted for tax increment reinvestment zone -                    -                    -                    1,501,352         

Unrestricted 65,838,513 34,648,469       100,486,982     (16,509,418)      

Total net position 379,139,967     229,593,319     608,733,286     (15,127,775)      

Total liabilities and net position 534,952,405$   281,707,542$   816,659,947$   21,361,038$     

Primary Government
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Operating Capital
Charges for Grants and Grants and 

Functions/Programs Expenses Services Contributions Contributions

Primary government:

Governmental activities:

General government 14,937,012$    3,430,722$      461,927$            -$                     

Culture, parks and recreation 9,453,483        1,602,387        4,202                  66,451                 

Public safety 42,102,487      6,626,569        699,718              -                       

Public services 26,636,252      2,164,718        720,630              23,913,709          
Interest on long-term debt 3,929,397        -                   1,553,200           -                       

Total governmental activities 97,058,631      13,824,396      3,439,677           23,980,160          

Business-type activities:  
Water & sewer 23,374,088      27,164,770      -                      6,316,430            

Total business-type activities 23,374,088      27,164,770      -                      6,316,430            

Total primary government 120,432,719    40,989,166      3,439,677           30,296,590          

Component units

Lewisville Parks and Library

Development Corporation 3,540,208        265,626           -                      -                       

Lewisville Housing Finance

Corporation 5                      -                   -                      -                       

Tax increment reinvestment zone

(Old Town) 734,462           -                   -                      -                       

  Total component units 4,274,675$      265,626$         -$                    -$                     

 GENERAL REVENUES AND TRANSFERS:
Taxes:

Property taxes, levied for general purposes

Sales taxes

Other taxes

Franchise taxes

Hotel motel taxes

Penalties and interest

Investment earnings

Gain on sale of assets

Miscellaneous

Transfers

Total general revenues and transfers

Change in Net Position

NET POSITION, beginning of year

CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE

NET POSITION, end of year

Program Revenues
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Governmental Business - Type Component 
Activities Activities Total Units

(11,044,363)$      -$                        (11,044,363)$      -$                    

(7,780,443)          -                          (7,780,443)          -                      

(34,776,200)        -                          (34,776,200)        -                      

162,805              -                          162,805               -                      
(2,376,197)          -                          (2,376,197)          -                      

(55,814,398)        -                          (55,814,398)        -                      

-                      10,107,112             10,107,112          -                      

-                      10,107,112             10,107,112          -                      

(55,814,398)        10,107,112             (45,707,286)        -                      

-                      -                          -                      (3,274,582)          

-                      -                          -                      (5)                        

-                      -                          -                      (734,462)             

-$                    -                          -$                    (4,009,049)$        

31,441,081$       -$                        31,441,081$        739,586$            

29,361,613         -                          29,361,613          6,026,564           

1,180,980           -                          1,180,980            -                      

6,222,722           -                          6,222,722            -                      

2,196,565           -                          2,196,565            -                      

153,196              -                          153,196               -                      

371,766              173,481                  545,247               31,724                

4,750                  -                          4,750                   -                      

1,240,197 19,195                    1,259,392            -                      

3,814,737           (3,814,737)              -                      -                      

75,987,607         (3,622,061)              72,365,546          6,797,874           

20,173,209         6,485,051               26,658,260          2,788,825           

359,594,793       223,682,558           583,277,351        (17,687,885)        

(628,035)             (574,290)                 (1,202,325)          (228,715)             

379,139,967$     229,593,319$         608,733,286$      (15,127,775)$      

  

Primary  Government

Net (Expenses) Revenue and
Changes in Net Position
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Castle 

General Hills (PID) Other Total

Debt Capital Capital Governmental Governmental

General Service Projects Projects Funds Funds

ASSETS

Cash 7,741,634$      608,210$        23,503,883$     13,234,956$   3,001,169$         48,089,852$       

Investments 18,976,936      1,491,899       57,653,553       -                  7,280,231           85,402,619         

Receivables  (net of 

   allowances for uncollectibles)

     Taxes 6,349,650        55,022            -                    -                  1,003,477           7,408,149           

     Accounts 2,239,465        -                  -                    -                  845,539              3,085,004           

     Unbilled accounts 251,001           -                  -                    -                  -                     251,001              

     Interest 21,903             1,727              66,606              88                   8,533                  98,857                

     Court 274,741           -                  -                    -                  -                     274,741              

     Other -                   -                  223,010            -                  12,035                235,045              

Due from other funds 239,442           -                  -                    -                  -                     239,442              

Note receivable from component units -                   34,725,000     -                    -                  -                     34,725,000         

Prepaid items 427,988           -                  2,000,000         -                  2,036,362           4,464,350           

          Total assets 36,522,760$    36,881,858$   83,447,052$     13,235,044$   14,187,346$       184,274,060$     

LIABILITIES, DEFERRED INFLOWS OF RESOURCES

   AND FUND BALANCES

Liabilities

Accounts and contracts payable 1,317,595        -                  929,828            45,868            182,478              2,475,769           

Accrued liabilities 1,880,490        -                  -                    -                  118,877              1,999,367           

Accrued interest payable -                   -                  -                    -                  -                     -                          

Deposits payable 7,020               -                  -                    -                  7,101                  14,121                

Unearned revenue -                       -                  38,694,679 -                  -                     38,694,679         

Money held in escrow 68,403             -                  1,288,756         -                  4,463                  1,361,622           

Retainage -                   -                  264,703            -                  -                     264,703              

      Due to other funds -                   -                  -                    -                  61,876                61,876                

          Total liabilities 3,273,508        -                  41,177,966       45,868            374,795              44,872,137         

Deferred Inflows of Resources:

Unavailable resources 1,605,691        34,780,022     2,744 -                  38,055                36,426,512         

          Total deferred inflows of resources 1,605,691        34,780,022     2,744                -                  38,055                36,426,512         

Fund Balances:

Nonspendable 427,988           -                  2,000,000 -                  2,036,362           4,464,350           

Restricted for:  

Debt service -                   2,101,836       -                    -                  -                     2,101,836           

Capital projects -                   -                  28,730,378       13,189,176     -                     41,919,554         

Other purposes -                   -                  -                    -                  10,975,666         10,975,666         

Committed to:  

Capital projects -                   -                  5,048,208         -                  -                     5,048,208           

Other purposes -                   -                  -                    -                  735,047              735,047              

Assigned to:  

Capital projects -                   -                  6,487,756         -                  -                     6,487,756           

Other purposes 927,749           -                  -                    -                  27,421                955,170              

Unassigned 30,287,824 -                  -                    -                  -                     30,287,824         

          Total fund balances 31,643,561      2,101,836       42,266,342       13,189,176     13,774,496         102,975,411       

          Total liabilities, deferred inflows of

             resources and fund balances 36,522,760$    36,881,858$   83,447,052$     13,235,044$   14,187,346$       184,274,060$     
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Total fund balances -- governmental funds 102,975,411$    

Amounts reported for governmental activities in the statement of net position

are different because:

Capital assets used in governmental activities are not financial resources

and therefore are not reported as assets in governmental funds. 329,661,218      

 

Interest payable on long term debt does not require current financial resources, 

therefore interest payable is not reported as a liability in the governmental funds

balance sheet. (361,610)            

Revenues earned but not available within sixty days of the year

end are not recognized as revenue on the fund financial statements. 36,426,512

Long-term liabilities, including bonds payable, are not due and payable in the current  

period and therefore are not reported in the fund financial statements. (108,688,419)     

For debt refunding, the difference between the acquisition price and the net carrying
amount of the debt has been deferred and amortized in the government-wide
financial statements. 564,561             

An internal service fund is used by management to charge the costs of certain 

activities, including insurance and vehicle fleet management, to individual funds.

The assets and liabilities of the internal service fund are included in

governmental activities in the government-wide statement of net position, net of 

amounts charged to enterprise funds of $158,145. 18,562,294        

Total net position--governmental activities 379,139,967$    
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Castle 

General Hills (PID) Other Total

Debt Capital Capital Governmental Governmental

General Service Projects Projects Funds Funds

REVENUES:

Property and other taxes 53,801,074$    8,407,375$   -$                -$               8,320,344$        70,528,793$      

Licenses and permits 2,344,395        -               -                  -                 -                     2,344,395          

Intergovernmental -                   3,283,200     575,887          -                 -                     3,859,087          

Charges for services 6,228,323        -               -                  -                 -                     6,228,323          

Recreation 1,104,643        -               -                  -                 288,215             1,392,858          

Fines 3,090,645        -               -                  -                 93,582               3,184,227          

Investment earnings 77,542             8,254            225,864          261                25,452               337,373             

Grants

     Culture, parks and recreation -                   -               -                  402                    402                    

     Public safety -                   -               -                  -                 265,005             265,005             

     Public services -                   -               -                  -                 711,732             711,732             

Contributions and donations -                   -               142,500          22,062,076    -                     22,204,576        

Miscellaneous 1,071,867        16,226          364,047          -                 1,201,597          2,653,737          

               Total revenues 67,718,489      11,715,055   1,308,298       22,062,337    10,906,329        113,710,508      

EXPENDITURES:

Current

     General government 8,429,333        -               -                  1,106,630      2,234,326          11,770,289        

     Culture, parks recreation 6,178,955        -               -                  -                 307,939             6,486,894          

     Public safety 37,770,185      -               -                  -                 3,447,195          41,217,380        

     Public services 10,179,103      -               -                  -                 933,942             11,113,045        

Debt service

     Principal -                   7,130,000     -                  -                 -                     7,130,000          

     Interest and fiscal charges -                   4,106,105     -                  -                 -                     4,106,105          

     Bond issuance costs -                   -               -                  -                 -                     -                     

Capital outlay 2,702,316        -               12,369,211     7,817,072      775,071             23,663,670        

     Total expenditures 65,259,892      11,236,105   12,369,211     8,923,702      7,698,473          105,487,383      

               Excess (deficiency) of revenues over 

                  (under) expenditures 2,458,597        478,950        (11,060,913)    13,138,635    3,207,856          8,223,125          

OTHER FINANCING SOURCES (USES):

     Transfers in 3,898,606        -               7,957,945       -                 35,247               11,891,798        
     Transfers out (6,204,920)       -               -                  -                 (1,939,223)         (8,144,143)         
     Proceeds from sale of assets -                   -               -                  -                 4,750                 4,750                 
          Net other financing sources (uses) (2,306,314)       -               7,957,945       -                 (1,899,226)         3,752,405          

          Net change in fund balances 152,283           478,950        (3,102,968)      13,138,635    1,308,630          11,975,530        

FUND BALANCES, beginning of year 31,491,278      1,622,886     45,369,310     50,541           12,465,866        90,999,881        

FUND BALANCES, end of year 31,643,561$    2,101,836$   42,266,342$   13,189,176$  13,774,496$      102,975,411$    
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Net changes in fund balances, total governmental funds 11,975,530$    

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures.  However, in the statement of 
activities the cost of those assets is allocated over their estimated useful lives and 
reported as depreciation expense. Dispositions of capital assets decrease net
position. This amount is the net of capital outlay of $18,168,513, less dispositions
of $0. 18,168,513      

 
Governmental funds do not recognize assets contributed by developers.  However,

in the statement of activities the fair market value of those assets are recognized as 
revenue, then allocated over their estimated useful lives and reported as depreciation
expense. 1,133,246        

Depreciation expense on capital assets is reported in the government-wide statement of 
activities and changes in net position, but they do not require the use of current 
financial resources.  Therefore, depreciation expense is not reported as expenditures
in the governmental funds. (17,552,729)     

The issuance of long term debt (e.g. bonds) provides current financial resources to 
governmental funds, while the repayment of the principal of long-term debt consumes
the current financial resources of governmental funds.  Neither transaction, however,
has any effect on net position.  Also, governmental funds report the effect of 
premiums, discounts, and similar items when debt is first issued, whereas the 
the amounts are deferred and amortized in the statement of activities.  This amount
(bond principal payments of $7,130,000 and amortization of premium of $283,260 and
deferred charge on refunding of $79,188 is the net effect of these differences in the
treatment of long term debt and related items. 7,334,072        

Current year changes in the long term liability for compensated absences do not require
the use of current financial resources; therefore, are not reported as expenditures in 
governmental funds. (300,250)          

Current year changes in the long term liability for net pension benefit obligations 
do not require the use of current financial resources; therefore, are not reported as
expenditures in the governmental funds. 26,173             

Current year changes in accrued interest payable do not require the use of current
financial resources; therefore, are not reported as expenditures in governmental
funds. 88,089             

Certain revenues in the government-wide statement of activities that do not provide 
current financial resources are not reported as revenue in the governmental funds. (1,532,245)       
 

Internal service funds are used by management to charge the costs of certain activities,
such as the purchase of equipment and insurance, to individual funds.  The change in net 
position of certain internal service funds is reported with governmental activities. This is
the amount of the change in net position allocated to governmental activities. 832,810           

Change in net position of governmental activities 20,173,209$    
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Governmental
Business-Type Activities -

Activities - Internal
Enterprise Fund Service Funds

ASSETS

Current Assets

Cash 8,560,583$             4,448,841$             

Investments 20,946,236             10,375,538             

Receivables (net of allowance for uncollectibles

  of $389,510)

Accounts 1,450,154               -                          

Unbilled trade accounts 2,799,508               -                          

Interest receivable 27,386                    12,059                    

Other -                          182,686                  

Inventory of supplies, at cost -                          110,500                  

Prepaid items 9,516                      448,739                  

Restricted assets

Cash 9,559,057               -                          

Investments 23,452,012             -                          

Interest receivable 22,855                    -                          

Total current assets 66,827,307             15,578,363             

Noncurrent Assets

Capital assets

Land 2,368,892               -                          

Land improvements 106,700                  -                          

Buildings 1,131,504               -                          

Other improvements 658,008                  274,272                  

Water system 163,261,498           -                          

Sewer system 106,242,496           -                          

Machinery and equipment 4,538,871               5,549,370               

Motor vehicles -                          20,679,052             

Construction in progress 25,662,714             -                          

Total capital assets 303,970,683           26,502,694             

Less accumulated depreciation (89,376,654)            (21,408,470)            

Capital assets, net of accumulated depreciation 214,594,029           5,094,224               

Total assets 281,421,336           20,672,587             

DEFFERED OUTFLOWS OF RESOURCES

Deferred charge on refunding 305,627 -                          

Total deferred outflows of resources 305,627                  -                          
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LIABILITIES AND NET POSITION

Current Liabilities

Current liabilities payable from restricted assets

Deposits payable 1,555,121               -                          
Accrued interest payable 211,383                  -                          

Contracts and retainage payable 756,335                  -                          

Escrow payable 31,815                    -                          

Current maturities of bonds payable 4,970,000               -                          

Total current liabilities payable from restricted 7,524,654               -                          

Accounts payable 1,651,606               158,924                  

Incurred but not reported claim reserve -                          1,693,507               
Accrued liabilities 222,656                  99,717                    

Compensated absences 437,930                  -                          

Due to other funds 177,566                  -                          

Total current liabilities 2,489,758               1,952,148               

Noncurrent  Liabilities

Bonds payable 41,230,309 -                          

Compensated absences 362,090                  

Net pension obligation 684,978                  -                          

Total noncurrent liabilities 42,277,377             -                          

Total liabilities 52,291,789             1,952,148               

NET POSITION:

Net investment in capital assets 193,138,892           5,094,224               

Restricted for bond requirements 1,805,958               -                          

Unrestricted 34,490,324             13,626,215

Total net position 229,435,174$         18,720,439$           
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Total net position -- enterprise fund 229,435,174$    

Amounts reported for business-type activities in the statement of net position
are different because:

An internal service fund is used by management to charge the costs of certain 
activities, including insurance and vehicle fleet management, to individual funds.
The assets and liabilities of the internal service fund are included in
governmental activities in the government-wide statement of net position.  The
amount shown as the accumulated amount is allocated to business type
activities since the adoption of GASB 34. 158,145             

Total net position--business-type activities 229,593,319$    
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Governmental

Business-Type Activities -
Activities - Internal

Enterprise Fund Service Funds
OPERATING REVENUES:

Charges for sales and services 27,164,770$       12,639,702$      

Miscellaneous 19,195                100,772             

Total operating revenues 27,183,965         12,740,474        

OPERATING EXPENSES:
Cost of sales and services, net of reimbursements 8,380,338           8,863,841          

Administrative 7,957,206           1,680,505          

Depreciation 5,907,786           1,826,481          

Total operating expenses 22,245,330         12,370,827        

Total operating income 4,938,635           369,647             

NONOPERATING REVENUES (EXPENSES):
Investment earnings 173,481              45,684               

Interest expense (1,241,378)          -                     

Gain on disposal of capital assets -                      125,658             

Total nonoperating revenues (expenses) (1,067,897)          171,342             

INCOME BEFORE TRANSFERS
AND CAPITAL CONTRIBUTIONS 3,870,738           540,989             

 TRANSFERS AND CAPITAL CONTRIBUTIONS:

Transfers in -                      67,082               

Transfers out (3,814,737)          -                     

Contributions from other funds -                      337,359             

Contributions from developers 4,877,799           -                     

Contributions - impact fees 1,438,631           -                     

Total transfers and capital contributions 2,501,693           404,441             

CHANGE IN NET POSITION 6,372,431           945,430             

NET POSITION, beginning of year 223,637,033       17,775,009        

CUMULATIVE EFFECT OF
CHANGE IN ACCOUNTING PRINCIPLE (574,290)             -                     

NET POSITION, end of year 229,435,174$     18,720,439$      
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Net changes in fund net position-proprietary funds 6,372,431$    

Amounts reported for business-type activities in the statement of activities
are different because:

Internal service funds are used by management to charge the costs of certain
activities, such as the purchase of equipment and insurance,
to individual funds.  The change in net position of certain internal service
funds is reported with governmental activities.  The amount shown represents
the change in net position allocated to business-type activities. 112,620         

Change in net position of business-type activities 6,485,051$    
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Governmental
Business-Type Activities -

Activities - Internal
Enterprise Fund Service Funds

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers 27,480,341$         -$                      

 Cash received (paid) from transactions with other funds 177,566                12,471,729           
Cash paid to employees for services (7,934,055)            (418,478)               
Cash paid for goods and services (7,904,811)            (2,613,288)            
Cash paid for claims -                        (7,370,833)            
Cash received from miscellaneous items -                        101,194                

Net cash provided by operating activities 11,819,041           2,170,324             

CASH FLOWS FROM NONCAPITAL

FINANCING ACTIVITIES

Transfers from other funds -                        67,082                  

Transfers to other funds (3,814,737)            -                        

Net cash used in noncapital financing activities (3,814,737)            67,082                  

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:

Acquisition and construction of capital assets (14,535,474)          (1,135,855)            
Proceeds from sale of equipment -                        125,658                
Principal paid on revenue bond maturities (5,140,000)            -                        
Impact fees 1,438,631             -                        
Interest paid (1,388,925)            -                        

Net cash used in capital and related financing activities (19,625,768)          (1,010,197)            

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments (14,926,376)          (10,412,614)          
Proceeds from sale and maturities of investments 33,370,463           11,376,829           
Interest received 178,582                45,684                  

Net cash provided by investing activities 18,622,669           1,009,899             

NET INCREASE IN CASH 7,001,205             2,237,108             

CASH, beginning of year 11,118,435           2,211,733             

CASH, end of year 18,119,640           4,448,841             

Classified as:
Unrestricted cash and cash equivalents at end of year 8,560,583$           4,448,841$           
Restricted cash and cash equivalents at end of year 9,559,057             -                        

TOTAL CASH AT END OF YEAR 18,119,640$         4,448,841$           

(Continued)
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Governmental
Business-Type Activities -

Activities - Internal
Enterprise Fund Service Funds

RECONCILIATION OF OPERATING INCOME  TO NET CASH 
PROVIDED BY OPERATING ACTIVITIES:

Operating income (loss) 4,938,635$           369,647$              
Adjustments to reconcile operating income to net cash

provided by operating activities:
Depreciation 5,907,786             1,826,481             

Change in assets and liabilities-
(Increase) decrease in receivables 296,376                (167,551)               
(Increase) decrease in inventory -                        (4,792)                   
(Increase) decrease in prepaid expenses (5,706)                   (368,871)               
Increase (decrease) in accounts and contracts payable 398,161                497,591                
Increase (decrease) in accrued liabilities 17,828                  17,819                  
Increase (decrease) in deposits payable 65,244                  -                        
Increase (decrease) in compensated absences 23,151                  -                        
Increase (decrease) in due to other funds 177,566                -                        

Total adjustments 6,880,406             1,800,677             

Net cash provided by operating activities 11,819,041$         2,170,324$           

NON CASH INVESTING AND FINANCING ACTIVITIES:
 From developer contributions of capital assets 4,877,799$           -$                      

Intragovernmental contributions -                        203,444                
Increase (decrease) in fair value of investments 2,038                    (6,749)                   
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Castle Hills PID 
Debt Service 
Agency Fund

Lewisville OPEB 
Liability Trust 

Fund

ASSETS
Cash 13,451,415$          200,461$               
Investments
   Mutual funds - equity -                        2,409,603
   Mutual funds - fixed income -                        1,145,380              
Interest receivable 92                          1                            
      Total assets 13,451,507 3,755,445

LIABILITIES

LIABILITIES
Accounts payable -                        170,656
Due to debt holders 13,451,507 -                        
      Total liabilities 13,451,507 170,656

NET POSITION
Held in trust for retiree health benefits -$                      3,584,789$             
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Lewisville OPEB 
Liability Trust Fund

ADDITIONS

Employer contributions 279,200$                 

Investment earnings 93,406                     

Unrealized/realized gain(loss), net (198,402)                  
  Total additions 174,204                   

DEDUCTIONS
Benefits 329,400                   

  Total deductions 329,400

CHANGE IN NET POSITION (155,196)

NET POSITION, beginning 3,739,985                

NET POSITION, ending 3,584,789$               
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Lewisville Lewisville Tax 

Lewisville Industrial Parks and Increment

Housing Development Library Reinvestment Increment Total

Finance Authority, Development Zone Reinvestment Component 

 Corporation Inc. Corporation (Old Town) Zone #2 Units

     ASSETS
     Cash 1,708$              1,980$              3,079,704$             388,316$           58,079$             3,529,787$         

     Investments 4,190                4,856                7,553,463               952,516             142,464             8,657,489           

     Receivables  

        Accounts -                    -                    1,058                      -                     -                    1,058                  

        Taxes -                    -                    1,083,784               -                     -                    1,083,784           

        Interest 5                       6                       8,746                      1,103                 165                    10,025                

     Prepaid items -                    -                    2,521                      -                     -                    2,521                  

     Capital assets  

       Non-depreciable -                    -                    -                         125,908             -                    125,908              

       Depreciable (net of accum depr) -                    -                    -                         7,137,854          -                    7,137,854           

         Total assets 5,903$              6,842$              11,729,276$           8,605,697$        200,708$           20,548,426$       

     DEFFERED OUTFLOWS OF RESOURCES
        Deferred charge on refunding -                    -                    812,612 -                     -                    812,612              
         Total deferred outflows of resources -                    -                    812,612                  -                     -                    812,612              

     LIABILITIES
     Current

        Accounts and contracts payable -                    -                    61,479                    -                     -                    61,479                

        Accrued liabilities -                    -                    28,668                    -                     -                    28,668                

        Accrued interest payable -                    -                    85,501                    41,291               -                    126,792              

     Noncurrent Liabilities  

       Due within one year -                    -                    1,608,319               245,000             -                    1,853,319           

       Due within more than one year -                    -                    27,280,084 7,138,471          -                    34,418,555         

                      Total liabilities -                    -                    29,064,051             7,424,762          -                    36,488,813         

     NET POSITION (DEFICIT):
     Net investment in capital assets -                    -                    -                         (119,709)            -                    (119,709)             

     Restricted for tax increment reinvestment zone -                    -                    -                         1,300,644          200,708             1,501,352           

     Unrestricted 5,903                6,842                (16,522,163)           -                     -                    (16,509,418)        

            Total net position (deficit) 5,903                6,842                (16,522,163)           1,180,935          200,708             (15,127,775)        

           Total liabilities and net position (deficit) 5,903$              6,842$              12,541,888$           8,605,697$        200,708$           21,361,038$       

Governmental Activities
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Lewisville Lewisville Tax 
Lewisville Industrial Parks and Increment
Housing Development Library Reinvestment Increment Total
Finance Authority, Development Zone Reinvestment Component 

 Corporation Inc. Corporation (Old Town) Zone #2 Units
EXPENSES
General government -$                 -$                 -$                      25,589$            -$                  25,589$              
Culture, parks and recreation 5                      -                   2,393,664             -                    -                    2,393,669           
Interest on long term debt -                   -                   1,146,544             333,381            -                    1,479,925           
Depreciation -                   -                   -                        375,492            -                    375,492              
       Total expenses 5                      -                   3,540,208             734,462            -                    4,274,675           

PROGRAM REVENUES
Charges for services
     Culture, parks and recreation -                   -                   265,626                -                    -                    265,626              
       Total program revenues -                   -                   265,626                -                    -                    265,626              

GENERAL REVENUES

Property taxes -                   -                   -                        634,611            104,975             739,586              
Sales taxes -                   -                   6,026,564             -                    -                    6,026,564           

Investment earnings 16                    18                     27,249                  3,953                488                    31,724                
       Total general revenues 16                    18                     6,053,813             638,564            105,463             6,797,874           

CHANGE IN NET POSITION (DEFICIT) 11                    18                     2,779,231             (95,898)             105,463             2,788,825           

Net position (deficit), beginning 5,892               6,824                (19,119,935)          1,324,089         95,245               (17,687,885)        

Cumulative effect of

change in accounting principle -                   -                   (181,459)               (47,256)             -                    (228,715)             

Net position (deficit), ending 5,903$             6,842$              (16,522,163)$        1,180,935$       200,708$           (15,127,775)$      

Governmental Activities
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A.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 

Reporting Entity 
 
The City of Lewisville is a municipal corporation governed by an elected mayor and a five-
member council.  The accompanying financial statements present the government and its 
component units, entities for which the government is considered to be financially accountable.  
Discretely presented component units are reported in a separate column in the government-wide 
financial statements (see note below for description) to emphasize that they are legally separate 
from the government.   
 
Blended Component Units 
 
 The Lewisville Health Benefit Trust was established by the City under the Texas Political 

Subdivision Employees Uniform Group Benefits Act (Chapter 172 Texas Local Government 
Code) to account for health insurance of employees, retirees and dependents.  The City 
Council appoints a board and board members are removable by the City Council.  The City 
Council approves the trust’s annual budget.  The activities of the Lewisville Health Benefit 
Trust are accounted for as a blended component unit and included with the internal service 
funds as the Health Insurance Risk Pool Fund.  The Health Benefit Trust is reported as a 
blended component unit since it provides services exclusively for the City of Lewisville. 
 

 The Local Government Corporation was established July 2006 to assist in economic 
development initiatives.  Allowable under Chapter 431 of the Texas Transportation Code, 
this corporation cannot incur any debt without City Council approval.  The City Council 
appoints a board and board members are removable by the City Council.  The existing four 
person board is comprised of current City Council members.  The City Council approves the 
corporation’s annual budget.  In the event of dissolution, title to all assets transfer to the City.  
The activities of the Lewisville Local Government Corporation are accounted for as a 
blended component unit and included with the non-major governmental funds.  The Local 
Government Corporation is reported as a blended component unit since its governing body is 
substantially the same as the City’s.  

 
 In November 2011, the City of Lewisville voters approved, in special election, the creation of 

the Lewisville Crime Control and Prevention District.  The District was formed for the 
purpose of providing crime control and prevention programs derived from one-eighth cent 
sales tax within the City of Lewisville.  Allowable under Chapter 363 of the Texas Local 
Government Code, the City Council appointed their own membership as the board of 
directors of the District.  The City Council approves the district’s annual budget.  In the event 
of dissolution, title to all assets transfer to the City.  The activities of the Lewisville Crime 
Control and Prevention District are accounted for as a blended component unit and included 
with the non-major governmental funds.  The District is reported as a blended component 
unit since its governing body is the same as the City’s.   
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 In November 2011, the City of Lewisville voters approved, in special election, the creation of 
the Lewisville Fire Control, Prevention, and Emergency Medical Services District.  The 
District was formed for the purpose of providing fire safety and emergency medical service 
programs derived from one-eighth cent sales tax within the City of Lewisville.  Allowable 
under Chapter 344 of the Texas Local Government Code, the City Council appointed their 
own membership as the board of directors of the District.  The City Council approves the 
district’s annual budget.  In the event of dissolution, title to all assets transfer to the City.  
The activities of the Lewisville Fire Control, Prevention, and Emergency Medical Services 
District are accounted for as a blended component unit and included with the non-major 
governmental funds.  The District is reported as a blended component unit since its 
governing body is the same as the City’s.  
 

Discretely Presented Component Units 
 
The following entities are accounted for as discretely presented component units since the 
services provided are not entirely or exclusively for the City. 
 
 The Lewisville Housing Finance Corporation has been established to assist in evaluating 

housing needs within the City.  The City Council appoints a board and board members are 
removable by City Council.  The City Council approves the corporation’s annual budget.  In 
the event of dissolution, title to all assets transfer to the City.  Financial statement 
information can be obtained by contacting the Lewisville Housing Finance Corporation, P.O. 
Box 299002, Lewisville, Texas 75029. 

 
 The Lewisville Industrial Development Authority, Inc. has been established to assist in 

evaluating and considering approval of applications for financial participation by the 
Authority in commercial development projects. The City Council appoints a board and board 
members are removable by City Council.  The City Council approves the authority’s annual 
budget.  In the event of dissolution, title to all assets transfer to the City.   Financial statement 
information can be obtained by contacting the Lewisville Industrial Development Authority, 
P.O. Box 299002, Lewisville, Texas 75029. 

 
 The City of Lewisville, in conjunction with Denton County, created the Tax Increment 

Reinvestment Zone Number 1, City of Lewisville, Texas, to provide additional financing 
resources to further enhance the redevelopment of the Old Town area of the City.  The City 
Council appoints a board, and board members are removable by the City Council.  The City 
Council approves the zone’s annual budget.  In the event of dissolution, title of all assets 
transfer to the City.  Financial statement information can be obtained by contacting the 
Lewisville Tax Increment Reinvestment Zone Number 1, P. O. Box 299002, Lewisville, 
Texas 75029. 
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 The City of Lewisville, in conjunction with Denton County, created the Tax Increment 
Reinvestment Zone Number 2, City of Lewisville, Texas, to provide additional financing 
resources to pay for infrastructure costs to facilitate a mixed-use development project on 
approximately 427 acres at the intersection of I-35 and SH121.  The City Council appoints 
five members of the board and an additional two positions are reserved for appointment by 
other taxing units levying taxes within the Zone.  The City Council may remove board 
members and approves the zone’s annual budget.  Financial statement information can be 
obtained by contacting the Lewisville Tax Increment Reinvestment Zone Number 2, P. O. 
Box 299002, Lewisville, Texas 75029. 

 
 In September 2002 the City of Lewisville voters approved, in a special election, the creation 

of the Lewisville Parks and Library Development Corporation.  The Corporation was formed 
for the purpose of funding public parks, recreation projects, and library projects from 
revenues derived from a one-quarter cent sales tax within the City of Lewisville.  The City 
Council appoints a board and board members are removable by the City Council.  The City 
Council approves the corporation’s annual budget.  In the event of dissolution, title of all 
assets transfer to the City.  Financial statement information can be obtained by contacting the 
Lewisville Parks and Library Development Corporation, P. O. Box 299002, Lewisville, 
Texas 75029. 

 
B.  Government-wide and Fund Financial Statements 
 
The government-wide financial statements (i.e., the Statement of Net Position and the Statement 
of Activities) report information on all of the non-fiduciary activities of the City and its 
component units. For the most part, the effect of interfund activity has been removed from these 
statements. Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which rely to a 
significant extent on fees and charges for support.  Likewise, the primary government is reported 
separately from certain legally separate component units for which the primary government is 
financially accountable. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function or segment. Program revenues include 1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges 
provided by a given function or segment and 2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular function or segment. Taxes and 
other items not properly included among program revenues are reported instead as general 
revenues. 
 
Separate financial statements are provided for governmental funds, proprietary funds, and 
fiduciary funds, even though the latter are excluded from the government-wide financial 
statements. Major individual governmental funds and major individual enterprise funds are 
reported as separate columns in the fund financial statements. 
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C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are the proprietary fund and fiduciary 
fund financial statements. Revenues are recorded when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized 
as revenues in the year for which they are levied. Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have been met. 
 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the City considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when 
a liability is incurred, as under accrual accounting. 
 
However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments, are recorded only when payment is due. 
 
Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are 
all considered to be susceptible to accrual and so have been recognized as revenues of the current 
fiscal period. All other revenue items are considered to be measurable and available only when 
cash is received by the City. 
 
The City reports the following major governmental funds: 
 

General Fund – The General Fund is the general operating fund of the City.  It is used to 
account for all financial resources except those required to be accounted for in another 
fund.  
 
Debt Service Fund – The City’s Debt Service Fund accounts for the resources accumulated 
and payments made for principal and interest on long-term general obligation debt of 
governmental funds. 
 
General Capital Projects Fund – The General Capital Projects Fund is used to account for 
the acquisition and construction of major capital facilities other than those financed by 
proprietary funds and trust funds.   
 
Castle Hills PID Capital Projects Fund – The City’s Castle Hills PID Capital Projects 
Fund accounts for the acquisition and construction of major capital facilities financed by 
the Castle Hills Public Improvement District. 
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The City reports the following non-major governmental funds: 
 
Special Revenue Funds – The City’s Special Revenue Funds are used to account for 
revenue sources that are legally restricted to expenditures for specified purposes.  They 
include the Hotel/Motel Tax Fund, Recreation Activity Fund, Grant Fund, Public 
Improvement District Tax Fund, Municipal Court Security Fund, Municipal Court 
Technology Fund, Police Asset Forfeiture Fund, Employee Benevolent Fund, Fire and 
Police Training Fund, Law Enforcement Officer Standard Education Fund (LEOSE), 
Donations Fund, Police Federal Forfeiture Fund, Juvenile Case Manager Fund, Lewisville 
Local Government Corporation, Public, Education and Government (PEG) Programming 
Fund, Lewisville Crime Control and Prevention District, and Lewisville Fire Control, 
Prevention, and Emergency Medical Services District. 
 

The City reports the following major proprietary fund: 
 

Water and Sewer Utility Enterprise Fund – The City’s Enterprise Fund is used to account 
for operations of the City’s sale of treated water and the disposal of sewage and solid waste 
for its citizens. 

 
Additionally, the government reports the following fund types: 

 
Internal Service Funds – The City’s Internal Service Funds are used to account for the 
financing of goods or services provided by one department to other departments within the 
City.  
 

 Self-Insurance Risk Fund – The City’s Self-Insurance Risk Fund accounts for 
revenues from premium charges to the departments.  Expenses include claim 
payments, administrative costs, and reinsurance premiums for workers’ 
compensation, unemployment, and liability/property casualty programs. 

 
 Health Insurance Risk Pool Fund – The City’s Health Insurance Risk Pool Fund 

accounts for revenues from premium charges to the departments, employee and 
retirees for insurance coverage.  Expenses include claims payments, administrative 
costs, and reinsurance premiums for health and dental programs. 

 
 Maintenance and Replacement Fund – The City’s Maintenance and Replacement 

Fund provides fleet maintenance services for City departments and accounts for the 
purchase of all vehicles and major equipment operated by the City.  Departments 
pay monthly charges to provide funds for future replacement of capital outlay as 
well as to reimburse the fund for current fleet repairs and maintenance. 
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Agency and Trust Funds – The City’s agency fund is custodial in nature and does not 
involve measurement of results of operations.  The City’s trust fund is used to account for 
assets held by the City in a trustee capacity.   
 

 Castle Hills Public Improvement District Debt Service Agency Fund – The City’s 
Castle Hills Public Improvement District Debt Service Agency Fund accounts for 
bond proceeds and related debt associated with the issuance of bonds held by the 
City as an agent for the Public Improvement District. 

 
 Lewisville OPEB Liability Trust Fund – The City’s OPEB Liability Trust Fund 

accounts for the funding of post-employment healthcare benefits for retirees of the 
City and their dependents. 

 
As a general rule, the effect of interfund activity has been eliminated from the government-wide 
financial statements. Exceptions to this general rule are charges between the City's water and 
sewer function and various other functions of the City and charges of the internal service funds 
to the water and sewer funds. Elimination of these charges would distort the direct costs and 
program revenues reported for the various functions concerned. 
 
Program revenues include: 1) charges to customers or applicants for goods, services, or 
privileges provided; 2) operating grants and contributions; and 3) capital grants and 
contributions, including special assessments.  Internally dedicated resources are reported as 
general revenues rather than as program revenues. Likewise, general revenues include all taxes. 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietary fund's principal ongoing operations. The 
principal operating revenues of the Enterprise Fund and of the City’s Internal Service Funds are 
charges to customers for sales and services.  The City also recognizes as operating revenue the 
portion of tap fees intended to recover the cost of connecting new customers to the system. 
Operating expenses for Enterprise Funds and Internal Service Funds include the cost of sales and 
services, administrative expenses, and depreciation on capital assets. All revenues and expenses 
not meeting this definition are reported as non-operating revenues and expenses. 
 
When both restricted and unrestricted resources are available for use, it is the City’s policy to use 
restricted resources first, then unrestricted resources as they are needed. 
 
D.  Cash, Investments, and Deposits 
 
The government’s cash is considered to be cash on hand and demand deposits.  The City pools 
idle cash from all funds for the purpose of increasing income through coordinated investment 
activities.  The City follows GASB 31, Accounting and Financial Reporting for Certain 
Investments and for External Investment Pools.  Investments held by the City are reported at fair 
value.  Interest earnings are allocated to the respective funds based upon each fund’s relative 
balance in the pool.  



CITY OF LEWISVILLE, TEXAS 
NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2014 

52 

E.  Receivables and Payables 
 
Activity between funds that are representative of lending/borrowing arrangements outstanding at 
the end of the fiscal year are referred to as either “due to/from other funds” or “interfund 
receivable/payable.”   
 
Any residual balances outstanding between the governmental activities and business-type 
activities are reported in the government-wide financial statements as “internal balances.” 
 
F.  Property Taxes 
 
Property taxes attach as an enforceable lien on property located in the City as of January 1.  
Taxes are levied on October 1 and are due and payable on or before January 31 of the following 
year.  The Denton County Tax Assessor/Collector’s office bills and collects the City’s property 
taxes.  City property tax revenues are deferred when levied and are recognized as revenue when 
collected. 
 
The statutes of the State of Texas do not prescribe a legal limit.  However, Article XI, Section 5 
of the Texas Constitution, applicable to cities of more than 5,000 population that have adopted a 
Home Rule charter, limits the ad valorem tax rate to $2.50 per $100 assessed valuation.  For the 
fiscal year ended September 30, 2014, the City had a tax margin of $2.05979 per $100 assessed 
valuation based upon the maximum rates described above. 
 
G.  Inventories of Supplies 
 
Inventories of supplies are valued at weighted average cost and consist of warehouse supplies, 
postage and gasoline purchased by the City to use in its vehicles.  The cost of the inventories is 
recorded as an expense when consumed rather than when purchased. 
 
H.  Prepaid Items 
 
Certain payments to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid in the government-wide and fund financial statements, as the City utilizes 
the consumption method of accounting.  These items consist primarily of software support, 
training registration, subscriptions, and prepaid insurance. 
 
I.  Restricted Assets 
 
Certain proceeds of Enterprise Fund Revenue Bonds and other amounts designated for capital 
improvements as well as certain resources set aside for their repayment are classified as 
restricted assets on the statement of net assets because their use is limited by applicable bond 
covenants.  
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J.  Property, Plant, and Equipment  
 
Capital assets, which include property, plant, equipment and infrastructure assets, are reported in 
the applicable governmental or business-type activities columns in the government-wide 
financial statements.  Capital assets are defined by the City as assets with an initial, individual 
cost of $15,000 or more and an estimated useful life in excess of one year.   All purchased capital 
assets are valued at cost where historical records are available and at an estimated historical cost 
where no historical records exist.  Donated capital assets are recorded at estimated fair market 
value at the date of the donation.  The cost of normal maintenance and repairs that do not add to 
the value of the asset or materially extend assets lives are not capitalized.  
 
Major outlays for capital assets and improvements are capitalized as projects are constructed.  
Interest incurred during the construction phase of capital assets of business-type activities is 
included as part of the capitalized value of the assets constructed.  The total interest expense 
capitalized by the City during the current fiscal year was $448,300. 
 
The City has established the Maintenance and Replacement Internal Service Fund to account for 
all City-owned vehicles.  Charges for use of the vehicle in the form of lease payments are made 
by the City departments to the Maintenance and Replacement Internal Service Fund to provide 
for future acquisitions and replacement of City-owned vehicles. 
 
Property, plant, and equipment of the City, is depreciated using the straight line method over the 
following estimated useful lives: 
 

Assets Years

Water and sewer system  50 
Infrastructure  30 
Buildings  33 
Other improvements  4-50 
Machinery and equipment  3-50 
Vehicles  2-20 
Servers  3  

 
K.  Compensated Absences 
 
It is the City’s policy to permit employees to accumulate certain earned but unused vacation, 
comp time, and sick pay benefits.  Sick leave can be accrued up to 200 days but the City will 
compensate only for hours in excess of 30 days up to a maximum of 90 days upon termination.  
All vacation pay is accrued when incurred in the government-wide, proprietary, and component 
unit fund financial statements.  A liability for these amounts is reported in governmental funds 
only if they have matured.  Typically, the General Fund has been used in prior years to liquidate 
such amounts in governmental funds.  
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L.  Long-Term Obligations 
 
In the government-wide financial statements and proprietary fund statements, long-term debt and 
other long-term obligations are reported as liabilities in the applicable governmental activities, 
business-type activities, or proprietary fund statement of net assets.  Bond premiums and 
discounts are deferred and amortized over the life of the bonds using the straight line method, 
which approximates the effective interest rate method.  Bonds payable are reported net of the 
applicable bond premium or discount.  Bond issuance costs are expensed in the reporting period 
in which they are incurred. 
 
In the fund financial statements, governmental funds recognize bond premiums and discounts, as 
well as bond issuance costs, during the current period.  The face amount of debt issued is 
reported as other financing sources.  Premiums and discounts received on debt issuances are 
reported as other financing sources or uses.  Issuance costs, whether or not withheld from the 
actual debt proceeds received, are reported as debt service expenditures.  
 
M.  Deferred Outflows/Inflows of Resources 
 
In addition to assets, the statement of financial position and/or balance sheet will sometimes 
report a separate section for deferred outflows of resources.  This separate financial statement 
element, deferred outflows of resources, represents a consumption of net position that applies to 
a future period(s) and so will not be recognized as an outflow of resources (expense/expenditure) 
until then.  The City only has one item that qualifies for reporting in this category.  It is the 
deferred charges on refundings reported in the government wide-statements of net position.  A 
deferred charge on refunding results from the difference in the carrying value of refunded debt 
and its reacquisition price.  This amount is deferred and amortized over the shorter life of the 
refunded or refunding debt.  
 
In addition to liabilities, the statement of financial position and/or balance sheet will sometimes 
report a separate section for deferred inflows of resources.  This separate financial statement 
element, deferred inflows of resources, represents an acquisition of net position that applies to a 
future period(s) and so will not be recognized as an inflow of resources (revenue) until that time.  
The City only has one item that qualifies for reporting in this category.  At the governmental 
fund level, revenues that have been billed but not yet collected are reported as unavailable 
revenues.  These amounts are deferred and recognized as an inflow of resources in the period 
that the amounts become available.  See Note 13 for a listing of deferred inflows. 

 
N.  Fund Equity 
 
In the fund financial statements, governmental funds establish fund balance classifications that 
are comprised of a hierarchy based primarily on the extent to which a government is bound to 
observe constraints imposed upon the use of resources reported. 
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Fund balances classified as non-spendable represent amounts that are not in a spendable form 
(such as inventory).  Fund balances classified as restricted are balances with constraints placed 
on the use of resources by creditors, grantors, contributors, or laws and regulations of other 
governments.  Fund balances classified as committed can only be used for specific purposes 
pursuant to constraints imposed by the City Council through an ordinance.  Assigned fund 
balances are constrained by the intent to be used for specific purposes but are neither restricted 
nor committed.  Assignments are made by the City Manager or his designee.  Unassigned fund 
balance is available for any purpose but is only reported in the General Fund.   
 
For the classification of Governmental Fund balances, the City considers an expenditure to be 
made from the most restrictive first when more than one classification is available. 
 
For further details of the various fund balance classifications refer to Note 14. 

 
O.  Minimum Fund Balance Policy 
 
The City Council has adopted a policy that the General Fund and all funds with outstanding long 
term debt will maintain working capital resources at a minimum of 15% of the operating 
expenditure budget.  

 
P.  Budgets 
 
Budgets are adopted on a basis consistent with GAAP.  Annual appropriated budgets are adopted 
for the General, Hotel/Motel Tax Special Revenue, Recreation Activity Special Revenue, Grant 
Special Revenue, Public Improvement District Tax Special Revenue, Municipal Court Security 
Special Revenue, Municipal Court Technology Special Revenue, Police Asset Forfeiture Special 
Revenue (State and Federal), Fire and Police Training Special Revenue, Law Enforcement 
Officer Standards and Education Special Revenue, Donations Special Revenue, Juvenile Case 
Manager Special Revenue, PEG Programming Special Revenue, Lewisville Crime Control and 
Prevention District, Lewisville Fire Control, Prevention, and Emergency Medical Services 
District, Debt Service, Water and Sewer Utility Enterprise, Self-Insurance Risk Internal Service, 
Health Insurance Risk Pool Internal Service, Maintenance and Replacement Internal Service, 
Lewisville Parks and Library Development Corporation (4B Sales Tax), OPEB Liability Trust, 
Old Town Tax Increment Reinvestment Zone, and Tax Increment Reinvestment Zone #2 Funds. 
 
All annual appropriations lapse at fiscal year-end.  Long range financial plans are adopted for all 
capital project funds with all capital project appropriation balances to roll forward. 
 
Q.  Deficit Net Position 
 
The Lewisville Parks and Library Development Corporation has an agreement with the City of 
Lewisville regarding the construction, maintenance and operation of improvements for public 
park and library projects that states all capital assets shall be owned and operated by the City.  
Therefore, all of the Corporation’s capital assets are transferred to the City annually and recorded 
as contribution expense.  The cumulative effects of these annual transfers along with results of 
operations have resulted in a deficit net position balance of $16,522,163 at September 30, 2014. 
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R.  Subsequent Events 
 

The City has evaluated all events or transactions that occurred after September 30, 2014 through 
March 4, 2015, the date the financial statements were issued. 
 
2. CASH, INVESTMENTS, AND DEPOSITS 
 
At year end, the government’s carrying amount of deposits was $70,658,333 and the bank 
balance was $59,012,548. All bank balances, including the bank balance of the discretely 
presented component units, were covered by Federal Depository Insurance or by collateral held 
by a third-party custodian. The custodian serves contractually as the City’s agent. 
 
Additionally, the City has an account under a safekeeping agreement with J.P. Morgan Chase 
Bank, NA. The U.S. Government Treasury and Agency investments clear via the Federal 
Reserve System through this account upon purchase, sale, or maturity.  All assets in the account 
are held in the City’s name. 
 
The City is authorized to make direct investments in the following: 
 

1. U.S. Treasury securities maturing in less than three years; 
2. Short-term obligations of U.S. Government agencies which are guaranteed by the full 

faith and credit of the United States of America as to principal and interest; 
3. Fully insured or collateralized certificates of deposits at commercial banks; 
4. Repurchase agreements collateralized by U.S. Treasury or U.S. Government agency 

securities in accordance with a master repurchase agreement approved by the 
Investment Committee; 

5. Direct or unconditionally guaranteed obligations of the State of Texas; and 
6. Common trusts administered by Texas banks with assets consisting of all of the above 

except certificates of deposit. 
 
Investments at September 30, 2014 consisted of U.S. Government securities held by the City’s 
agent in the City’s name.  The carrying amount of these investments at September 30, 2014 was 
$119,967,917.  At September 30, 2014, the City also had $20,208,488 invested with TexPool, an 
investment pool for state and local governments in Texas.  The City’s portfolio average yield, 
including TexPool, was 0.3890% in 2014. 
 
The State Comptroller of Public Accounts exercises oversight responsibilities over TexPool, the 
Texas Local Government Investment Pool.  Oversight includes the ability to significantly 
influence operations, designation of management, and accountability for fiscal matters.  
Additionally, the State Comptroller has established an advisory board composed of both 
participants in TexPool and other persons who do not have a business relationship with TexPool.  
The Advisory Board members review the investment policy and management fee structure.  
Finally, TexPool is rated AAAm by Standard & Poors.  As a requirement to maintain the weekly 
rating portfolio, information must be submitted to Standard & Poors, as well as the office of the 
Comptroller of Public Accounts for review. 
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TexPool operates in a manner consistent with the SEC’s Rule 2a7 of the Investment Company 
Act of 1940.  TexPool uses amortized cost rather than market value to report net assets to 
compute share prices.  Accordingly, the fair value of the position in TexPool is the same as the 
value of TexPool shares.  
 
At year end, the City’s investment balances were as follows: 
 

Carrying Fair Weighted Average
Amount Value Maturity (Days)

U.S. Government Agency 
securities                

 $     119,967,917  $     119,967,917 613

Investment in TexPool 20,208,488 20,208,488 51

    Total investments  $     140,176,405  $     140,176,405 361
 

 
Interest Rate Risk 
 
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment or a deposit.  Generally, the longer the maturity of an investment the greater the 
sensitivity of its fair value to changes in market interest rates.  As a means of limiting its 
exposure to fair value losses arising from rising interest rates, the City’s investments with 
TexPool have maturities of less than one year or in U.S. government securities that are not highly 
sensitive to changes in interest rates.  In accordance with its investment policy, the City further 
manages its exposure to declines in fair values by limiting the weighted average maturity of its 
investment portfolio to less than one and one-half years. 
 
Credit Risk 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the 
holder of the investment.  This is measured by the assignment of a rating by a nationally 
recognized statistical rating organization (NRSROs).  All investment pools policies require a 
rating of AA or better from a nationally recognized rating agency.  While State law allows 
investments in commercial paper and corporate bonds that meet rating guidelines issued by 
NRSROs, the City’s policy further restricts investments purchases, aside from those managed by 
pools, to obligations of the United States or its agencies and instrumentalities; direct obligations of 
the State of Texas or its agencies and instrumentalities; and other obligations, the principal of and 
interest on which are unconditionally guaranteed or insured by, or backed by, the full faith and 
credit of the State of Texas or the United States or its agencies and instrumentalities.  The City’s 
investments in U.S. Government Agency securities (Federal Home Loan Bank, Federal National 
Mortgage Association, Federal Home Loan Mortgage Corporation, and Federal Farm Credit 
Bank) are rated AA+ by Standard & Poors, and AAA and Aaa by Fitch and Moody’s, 
respectively.  The investment in Texas Local Government Pools (TexPool) carried a credit rating 
of AAAm by Standard and Poor’s as of September 30, 2014. 
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Concentration of Credit Risk 
 
In accordance with the City’s investment policy, investments are issued or explicitly guaranteed 
by the U.S. Government or in external investment pools which are not considered to provide a 
concentration of credit risk. 
 
Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, a government will not be able to recover its deposits or will not be able to 
recover collateral securities that are in the possession of an outside party.  The custodial credit 
risk for investments is the risk that, in the event of the failure of the counterparty to a transaction, 
a government will not be able to recover the value of its investment or collateral securities that 
are in the possession of another party.  The Public Funds Investment Act of Texas and the City’s 
investment policy requires that a financial institution secure deposits made by state or local 
government entities by pledging securities in an undivided collateral pool held by a depository 
regulated under state law (unless so waived by the government unit).  The market value of the 
pledged securities in the collateral pool must equal at least the bank balances less FDIC 
insurance at all times.  The City’s investment policy further limits exposure to custodial risk on 
investments through the use of third party safekeeping agreements, delivery versus payment, and 
limiting types of investments listed earlier in this note. 
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3.   RECEIVABLES 
 
Government-wide receivables as of year-end, including the applicable allowances for 
uncollectable accounts, are as follows: 
 

General Castle Hills Non-Major Total
Debt Capital PID Capital Governmental Governmental

General Service Projects Projects Funds Funds
Receivables
   Property taxes 435,339$        168,063 -$                 -$                  -$                  603,402$               
   Franchise taxes 1,748,045 -                 -                   -                    -                    1,748,045              
   Sales taxes 4,335,135 -                 -                   -                    1,003,477 5,338,612              
   Mixed drink taxes 123,945 -                 -                   -                    -                    123,945                 
   Accounts 1,547,572 -                 223,010            -                    731,450 2,502,032              
   Unbilled trade accounts 251,001 -                 -                   -                    -                    251,001                 
   Interest 21,903 1,727 66,606 88 8,531 98,855                  
   Court 1,291,215 -                 -                   -                    1,291,215              
   Grants -                -                 -                   -                    126,126             126,126                 
   Ambulance 1,694,134 -                 -                   -                    1,694,134              
        Gross total receivables 11,448,289     169,790          289,616            88                     1,869,584           13,777,367            
Less:  allowance (2,311,529)      (113,041)         -                   -                    -                    (2,424,570)             
        Net total receivables 9,136,760$     56,749$          289,616$           88$                   1,869,584$         11,352,797$           

Water Total Total
and Internal Proprietary All

Sewer Service Funds Funds
Receivables
   Property taxes -$              -$               -$                 603,402$            
   Franchise taxes -                -                 -                   1,748,045           
   Sales taxes -                -                 -                   5,338,612           
   Mixed drink taxes -                -                 -                   123,945             
   Accounts 1,839,664 182,686 2,022,350          4,524,382           
   Unbilled trade accounts 2,799,508 -                 2,799,508          3,050,509           
   Interest 50,241 12,059 62,300              161,155             
   Court -                -                 -                   1,291,215           
   Grants -                -                 -                   126,126             
   Ambulance -                -                 -                   1,694,134           
        Gross total receivables 4,689,413       194,745          4,884,158          18,661,525         
Less:  allowance (389,510)        -                 (389,510)           (2,814,080)          
        Net total receivables 4,299,903$     194,745$         4,494,648$        15,847,445$       
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4. INTERFUND TRANSACTIONS 
 
Interfund transactions and balances for the fiscal year 2014 were as follows: 
 
Due to/from other funds 
 

Receivable Fund Payable Fund Amount Purpose
General Fund Non-major Governmental 61,876$           Short-term funding of deficit cash
General Fund Enterprise 177,566           Properly classifiy revenue and expenditures

239,442$         
 

 
Interfund Transfers 
 

Transfers In Transfers Out Amount Purpose
General Water and Sewer Utility 3,747,655$       Payments in lieu of taxes, franchise fee,

     and indirect cost reimbursement
General Nonmajor Governmental 150,951 Indirect cost reimbursement  and

   excess funds transfer
General Capital Projects General 6,169,673 Financing of capital improvements
General Capital Projects Nonmajor Governmental 1,788,272 Financing of capital improvements
Nonmajor Governmental General 35,247 Matching funds
Internal Service Water and Sewer Utility 67,082 Transfer of capital assets

11,958,880$     
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5. CAPITAL ASSETS 
 
Capital asset activity for the year ended September 30, 2014 was as follows: 
 

Beginning Ending
Balance Increases Decreases Transfers Balance

Governmental Activities:
Governmental Funds
   Capital assets, not being
      depreciated:
         Land 49,219,037$       1,952,331$        -$                 46,606$            51,217,974$      
         Construction in progress 13,980,932        12,559,989        -                   (12,315,842)       14,225,079        
            Total capital assets, not
               being depreciated 63,199,969        14,512,320        -                   (12,269,236)       65,443,053        
   Capital assets, being
      depreciated:
         Land improvements 348,495,725       3,380,463          (24,623,175)       8,189,339          335,442,352      
         Buildings 72,075,257        -                   -                   1,492,773          73,568,030        
         Other improvements 24,497,646        -                   -                   823,464            25,321,110        
         Machinery and equipment 27,254,935        1,408,976          (29,926)             1,763,660          30,397,645        
            Total capital assets
               being depreciated 472,323,563       4,789,439          (24,653,101)       12,269,236        464,729,137      
   Accumulated depreciation:
         Land improvements (150,765,173)     (11,622,707)       24,623,175        -                   (137,764,705)     
          Buildings (25,035,169)       (2,160,843)         -                   -                   (27,196,012)       
          Other improvements (10,543,399)       (2,077,924)         -                   -                   (12,621,323)       
          Machinery and equipment (21,267,603)       (1,691,255)         29,926              -                   (22,928,932)       
            Total accumulated depreciation (207,611,344)     (17,552,729)       24,653,101        -                   (200,510,972)     

               Total capital assets being
                   depreciated, net 264,712,219       (12,763,290)       -                   12,269,236        264,218,165      
              Total governmental funds
                  capital assets, net 327,912,188       1,749,030          -                   -                   329,661,218      

Internal service funds
   Capital assets, being
      depreciated:
         Other improvements 274,272             -                   -                   -                   274,272            
         Machinery and equipment 25,532,542        1,483,664          (787,784)           -                   26,228,422        
            Total internal service
               assets being depreciated 25,806,814        1,483,664          (787,784)           -                   26,502,694        
   Accumulated depreciation:
          Other improvements (119,508)           (20,127)             -                   -                   (139,635)           
         Machinery and equipment (20,239,815)       (1,806,354)         777,334            -                   (21,268,835)       
             Total accumulated depreciation (20,359,323)       (1,826,481)         777,334            -                   (21,408,470)       
              Total internal services funds
                  capital assets, net 5,447,491          (342,817)           (10,450)             -                   5,094,224          

   Governmental activities
     capital assets, net 333,359,679$     1,406,213$        (10,450)$           -$                 334,755,442$     
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Beginning Ending
Balance Increases Decreases Transfers Balance

Business-type activities:
   Capital assets, not being
      depreciated:
         Land 2,368,892$        -$                 -$                 -$                 2,368,892$        
         Construction in progress 12,904,268        15,824,975        -                   (3,066,529)         25,662,714        
            Total capital assets, not
               being depreciated 15,273,160        15,824,975        -                   (3,066,529)         28,031,606        

   Capital assets, being
      depreciated:
         Land improvements 106,700            -                   -                   -                   106,700            
         Buildings 1,131,504          -                   -                   -                   1,131,504          
         Other improvements 658,008            -                   -                   -                   658,008            
         Water system 159,796,481      1,735,801          -                   1,729,216          163,261,498      
         Sewer system 103,029,886      1,875,297          -                   1,337,313          106,242,496      
         Machinery and equipment 4,561,671          -                   (22,800)             -                   4,538,871          
            Total capital assets
               being depreciated 269,284,250      3,611,098          (22,800)             3,066,529          275,939,077      

   Accumulated depreciation:
         Land improvements (80,731)             (2,379)               -                   -                   (83,110)             
         Buildings (414,537)           (28,724)             -                   -                   (443,261)           
         Other improvements (229,373)           (43,394)             -                   -                   (272,767)           
         Water system (43,994,794)       (3,425,656)         -                   -                   (47,420,450)       
         Sewer system (35,186,861)       (2,134,471)         -                   -                   (37,321,332)       
         Machinery and equipment (3,585,372)         (273,162)           22,800              -                   (3,835,734)         
            Total accumulated depreciation (83,491,668)       (5,907,786)         22,800              -                   (89,376,654)       

   Business-type activities
     capital assets, net
              Total capital assets being
                  depreciated, net 185,792,582      (2,296,688)         -                   3,066,529          186,562,423      
              Total capital assets, net 201,065,742$     13,528,287$      -$                 -$                 214,594,029$     

 

Depreciation expense was charged to functions/programs of the primary government as follows: 
 

Governmental activities:
     General government 2,861,818$         
     Finance 43,375               
     Community relations/tourism 120,572             
     Human resources 3,218                 
     Municipal court 11,618               
     Information technology 215,309             
     Police 747,437             
     Fire 335,717             
     Public works 9,917,640           
     Parks and leisure 3,069,144           
     Community development 226,881             
     Internal service funds 1,826,481           
          Total depreciation expense - governmental activities 19,379,210$       

Business-type activities:
     Water and sewer 5,907,786$         
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Outstanding commitments at September 30, 2014 under authorized construction contracts were 
approximately $6.0 million.  These outstanding commitments are to be financed by available 
cash and investment balances, which include proceeds from previous bond issuances. 
 
6. EMPLOYEE RETIREMENT PLAN 
 
Plan Description 
 
The City provides pension benefits for all its full-time employees through a non-traditional, joint 
contributory, hybrid defined benefit plan in the state-wide Texas Municipal Retirement System 
(TMRS), an agent multiple-employer public employee retirement system.  The plan provisions 
that have been adopted by the City are within the options available in the governing state statues 
of TMRS. 
 
Upon retirement, benefits depend upon the sum of the employee’s contributions, with interest, 
and the City-financed monetary credits, with interest.  City-financed monetary credits are 
composed of three sources:  prior service credits, current service credits, and updated service 
credits.  At the inception of the City’s plan, the City granted monetary credits for service 
rendered before the plan began (or prior service credits) of a theoretical amount at least equal to 
two times what would have been contributed by the employee, with interest (3% annual), prior to 
establishment of the plan.  Monetary credits for service since the plan began (or current service 
credits) are 200% of the employee’s accumulated contributions.  In addition, the City has granted 
on an annually repeating basis another type of monetary credit referred to as an updated service 
credit.  The updated service credit is calculated by taking the difference between this 
hypothetical account balance and the actual reserve balance.  It is then increased by 3% each 
year, not the actual interest credited to member accounts in previous years, and increased by the 
City 2 to 1 match currently in effect.  The resulting sum is then multiplied by 75% and compared 
to the member’s prior year updated service credit balance increased by the actual City match and 
actual interest credited.   If the hypothetical calculation exceeds the actual calculation, the 
member is granted a monetary credit (or updated service credit) equal to the difference between 
the hypothetical calculation and the actual calculation.  At retirement, the benefit is calculated as 
if the sum of the employee’s contributions with interest and the City-financed monetary credits 
with interest were used to purchase an annuity. 
 
Members may choose to receive their retirement benefit in one of seven payment options:  retiree 
life only; one of three lifetime survivor options; or one of three guaranteed term options.  
Members may also choose to receive a portion of their benefit as a Partial Lump Sum 
distribution (PLSD) in an amount equal to 12, 24, or 36 monthly payments under the retiree life 
only option, which cannot exceed 75% of the total member deposits and interest. 
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The City elected to increase the annuities (annuity increases) of its retirees, either annually or on 
an annually repeating basis, effective January 1 of a calendar year.  The City has adopted annuity 
increases at the rate of 70% of the increase (if any) in the Consumer Price Index—all Urban 
Consumers  (CPI-U) between the December preceding the member’s retirement date and the 
December one year before the effective date of the increase, minus any previously granted 
increases.    
 
A member is vested after five years and can retire at age 60 and above with five or more years of 
service or at any age with 20 years of service. The plan provisions are adopted by the governing 
body of the City, within the options available in the state statutes governing TMRS and within 
the actuarial constraints also in the statutes. 
 
Contributions 
 
The contribution rate for employees is 7% of employee gross earnings and the City’s matching 
ratio is currently 2 to 1, both as adopted by the governing body of the City.  Under the state law 
governing TMRS, the contribution rate for each city is determined annually by the actuary, using 
the Projected Unit Credit actuarial cost method (effective with the December 31, 2007 actuarial 
valuation).  This rate consists of the normal cost contribution rate and the prior service cost 
contribution rate, which is calculated to be a level percent of payroll from year to year.    
 
The normal cost contribution rate finances the portion of an active member’s projected benefit 
allocated annually; the prior service contribution rate amortizes the unfunded (overfunded) 
actuarial liability (asset) over the applicable period for the City.  Both the normal cost and prior 
service contribution rates include recognition of the projected impact of annually repeating 
benefits, such as updated service credits and annuity increases.   
 
The City contributes to the TMRS Plan at an actuarially determined rate.  Contributions are made 
monthly by both the employees and the City.  Since the City must know its contribution rate in 
advance for budgetary purposes, there is a one-year delay between the actuarial valuation that 
serves as the basis for the rate and the calendar year when the rate goes into effect (i.e.  
December 31, 2013 valuation is effective for rates beginning January 2015). 
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The annual pension costs and net pension obligation is as follows: 
 

FY 2013-14 FY 2012-13 FY 2011-12

Annual required contribution (ARC) 7,530,047$           7,552,936$           7,838,904$           
Interest on net pension obligation 444,263               433,870               382,287               
Adjustment to the ARC (397,194)              (379,131)              (309,105)              
Annual pension costs (APC) 7,577,116            7,607,675            7,912,086            
Contributions made (7,606,524)           (7,459,191)           (6,811,107)           
Increase (decrease) in net pension obligation (29,408)               148,484               1,100,979            
Net pension obligation, beginning of year 6,346,624            6,198,140            5,097,161            
Net pension obligation, end of year 6,317,216$           6,346,624$           6,198,140$           

Net Pension Obligation

 

 

FY 2013-14 FY 2012-13 FY 2011-12
Actuarial valuation date 12/31/2013 12/31/2012 12/31/2011

Annual pension cost (APC) 7,577,116$      7,607,675$      $       7,912,083 
Actual contributions made 7,606,524        7,459,191       6,811,107
Percentage of APC contributed 100.4% 98.0% 86.1%
Net pension obligation 6,317,216$      6,346,624$      $       6,198,140 

Three-Year Trend Information
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The required contribution rates for fiscal year 2014 were determined as part of the December 31, 
2011 and 2012 actuarial valuations.  Additional information as of the latest actuarial valuation, 
December 31, 2013, also follows: 
 

FY 2013-14 FY 2012-13 FY 2011-12
Valuation date 12/31/2013 12/31/2012 12/31/2011

Actuarial cost method Entry Age Normal Projected Unit Credit Projected Unit Credit

Amortization method
Level Percent of 

Payroll
Level Percent of 

Payroll
Level Percent of 

Payroll

Remaining amortization period
22.0 years; closed 

period
25.3 years; closed 

period
26.2 years; closed 

period

Amortization Period for new Gains/Losses 30 years 30 years 30 years

Asset valuation method
10-year Smoothed 

Market
10-year Smoothed 

Market
10-year Smoothed 

Market

Actuarial assumptions:

   Investment rate of return * 7.00% 7.00% 7.00%

   Projected salary increases *
Varies by age and 

service
Varies by age and 

service
Varies by age and 

service

   Cost-of-living adjustments 2.10% 2.10% 2.10%

* Includes inflation at 3.00% 3.00% 3.00%

Schedule of Actuarial Assumptions and Valuations

 
 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about 
the probability of events far into the future.  Actuarially determined amounts are subject to 
continual revision as actual results are compared to past expectations and new estimates are 
made about the future. 
 
Actuarial calculations are based on the benefits provided under the terms of the substantive plan 
in effect at the time of each valuation, and reflect a long-term perspective.  Consistent with that 
perspective, actuarial methods and assumptions used include techniques that are designed to 
reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets.  
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The schedule of funding progress below presents multi-year trend information about whether the 
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial 
accrued liability of benefits. 
 

FY 2013-14 FY 2012-13 FY 2011-12
Actuarial valuation date 12/31/2013 12/31/2012 12/31/2011

Actuarial value of assets 188,775,193$            172,168,275$            $          157,296,848 
Actuarial accrued liability 236,230,579              211,137,970                         198,973,790 
Funded ratio 79.9% 81.5% 79.1%
Unfunded actuarial accrued liability (UAAL) 47,455,386               38,969,695                             41,676,942 
Annual covered payroll 42,533,394               40,454,089                             39,830,706 
UAAL as a percentage of covered payroll 111.6% 96.3% 104.6%

Schedule of Actuarial Liabilities and Funding Progress

 
TMRS issues a publicly available comprehensive annual financial report that includes financial 
statements and required supplementary information (RSI) for TMRS.  The report also provides 
detailed explanations of the contributions, benefits and actuarial methods and assumptions used 
by the System.  This report may be obtained by writing to TMRS, P.O. Box 149153, Austin, TX 
78714-9153 or by calling 800-924-8677.  In addition, the report is available on TMRS’ website 
at www.TMRS.com. 
 
7.   COMMITMENTS AND CONTINGENCIES 
 
Water Contract 
 
The City purchases all of its raw water from the City of Dallas.  The raw water rate for this 
contract during the fiscal year was $0.5355 per 1,000 gallons.  The City of Dallas reserves the 
right and power during the term of this contract to set reasonable revised rates from time to time. 
 
Legal 
 
The City is a party to various lawsuits.  Although the outcome of these lawsuits is presently not 
determinable, it is the opinion of the City’s attorney that the resolution of these matters will not 
have a materially adverse effect on the financial condition of the City. 
 
Grant Audit 
 
The City receives federal and state grants for specific purposes that are subject to review and 
audit by federal and state agencies.  Such audits could result in a request for reimbursement by 
the federal and state agencies for expenditures disallowed under the terms and conditions of the 
appropriate agreement.  In the opinion of City management, such disallowances, if any, will not 
be significant to the City’s financial position.  
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8. OTHER POST EMPLOYMENT BENEFITS 
 
The City provides $15,000 in life insurance upon retirement for employees with ten years of 
service with the City of Lewisville.  Prior to October 1, 2013, the City purchased fully paid life 
insurance policies upon retirement for eligible employees.  Beginning October 1, 2013, the City 
opted to purchase life insurance through the City’s group life insurance vendor.  Premiums are 
now paid monthly for the coverage at a rate of $1.50 per $1,000 of coverage or $22.50 per 
month. The City had fifteen eligible retirees in fiscal year 2013-14 resulting in an annual 
expenditure of $1,373. 
 
Lewisville OPEB Liability Trust Fund 
 
The City established an irrevocable trust in 2008 for the systematic funding of post-employment 
health benefits as a single-employer, defined benefit plan.  Plan assets may be used only for the 
payment or reimbursement of benefits provided to retirees, in accordance with the terms of the 
plan. 
 
Summary of Significant Accounting Policies 
Financial statements are prepared using the accrual basis of accounting.  Plan member 
contributions are recognized when due.  The City’s contributions are recognized when due and 
the City has made a formal commitment to provide the contributions.  Benefits and refunds are 
recognized when due and payable in accordance with the terms of the plan.  Investments are 
reported at fair value. 
 
Plan Descriptions and Contribution Information 
The City provides comprehensive group medical benefits for employees at retirement who meet 
the eligibility requirements for postretirement benefits.  Eligibility requirements are (1) age 60 
and 5 years of service with the City, or (2) 20 years of service with Texas Municipal Retirement 
System, the City’s pension provider.  Election must be made at time of retirement to remain in 
the plan.  Continuation of coverage is subject to the payment of required contributions by 
participating retirees and dependents.  The City contributes a fixed amount toward each retiree’s 
monthly premium, based on the tenure with the City.  The City’s substantive plan places a zero 
percent (0%) cap on future contribution increases.  The employee remains on the plan until age 
65 when they are moved to a fully insured Medicare supplement plan.  The City contributes a flat 
$50 per month toward the retiree’s fully insured premium. 
 
Membership of the plan consists of the following at October 1, 2013, the date of the latest 
actuarial valuation: 
 

Number of retirees and beneficiaries receiving benefits 90
Active plan members 634  
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Funding Status and Funding Progress 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the health care cost trend.  Actuarially 
determined amounts are subject to continual revision as actual results are compared with past 
expectations and new estimates are made about the future.   
 
The schedule of funding progress presents multiyear trend information about whether the 
actuarial values of plan assets are increasing or decreasing over time relative to the actuarial 
accrued liabilities for benefits.    
 

Schedule of Funding Status and Funding Progress 
Actuarial Valuation Date 10/1/2013 10/1/2012 10/1/2011
Actuarial Value of Assets 3,743,700$              3,333,200$       2,738,100$          
Actuarial Accrued Liability (AAL) 4,614,500               4,787,900        5,118,100            
Unfunded AAL (UAAL) 870,800                  1,454,700        2,380,000            
Funded Ratio 81.1% 69.6% 53.5%
Fiscal Year Covered Payroll 42,175,565$            40,159,835$     41,107,984$        
UAAL as a Percentage of Covered Payroll 2.1% 3.6% 5.8%

 
 
The schedule of employer contributions present trend information about the amounts contributed 
to the plan by the City in comparison to the ARC, an amount that is actuarially determined in 
accordance with the parameters of GASB Statement 43.  The ARC represents a level of funding 
that, if paid on an ongoing basis, is projected to cover normal cost for each year and amortize any 
unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. 
 

   Schedule of Employer Contributions and Net OPEB Obligation 
Contribution Year 9/30/2014 9/30/2013 9/30/2012
Annual Required Contribution 224,000$           366,600$           359,300$           
Interest on net OPEB obligation -                    -                    -                    
Adjustment to annual required contribution -                    -                    -                    
  Annual OPEB cost 224,000$           366,600$           359,300$           
Contributions made 224,000             366,600             359,300
  Change in OPEB obligation -$                  -$                  -$                  
Net OPEB obligation (asset), beginning of year -                    -                    -                    
Net OPEB obligation (asset), end of year -$                  -$                  -$                  

Percentage of annual OPEB cost contributed 100.0% 100.0% 100.0%

 
 

Projections of benefits for financial reporting purposes are based on the substantive plan (the 
plan as understood by the employer and plan members) and include the types of benefits 
provided at the time of each valuation and the historical pattern of sharing of benefit costs 
between the employer and plan members to that point.    



CITY OF LEWISVILLE, TEXAS 
NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2014 

70 

The actuarial methods and assumptions used include techniques that are designed to reduce the 
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets 
consistent with the long-term perspectives of the calculations.   
 

Valuation date 10/1/2013 10/1/2012 10/1/2011
Actuarial cost method Projected Unit Credit Projected Unit Credit Projected Unit Credit
Amortization method Level dollar, open Level dollar, open Level dollar, open
Amortization period 30 years 30 years 30 years
Asset valuation method * Market Market Market
Actuarial assumptions:
   Investment rate of return 7.50% 7.50% 7.50%
   General inflation 3.00% 3.00% 3.00%

Schedule of Actuarial Assumptions and Valuations

 
*A time period for smoothing of the asset valuation has not been established at this time.  The fund has a limited history of market performance 
since its establishment in 2008.  The next full reassessment of asset valuation will be completed in 2015.  At that time it is expected that a 3 year 
or 5 year moving market approach will be utilized.  

 
Healthcare cost trend rate is assumed to be greater than 3% annually, however is not applicable 
for purposes of this valuation, since the City’s future costs are set at a fixed amount.   
 
The Lewisville OPEB Liability Trust Fund does not issue a separate financial report.  Additional 
information can be found in the Agency and Trust Funds section of this report. 
 
9. COMPONENTS OF RESTRICTED ASSETS 
  
Restricted assets reported in the Enterprise Funds statement of net position at September 30, 
2014 are comprised of the following: 

 
Deposits $           1,555,121 
Money held in escrow 31,815
Revenue bond current debt service accounts 3,317,831
Revenue bond future debt service accounts 3,669,510
Revenue bond construction accounts 24,459,647 

                      Total $         33,033,924 
 

 
The related liabilities payable from restricted assets at September 30, 2014 are as follows: 
 

Deposits payable 1,555,121$           
Escrow payable 31,815                 
Accrued interest payable 211,383                
Contracts and retainage payable 756,335                
Current maturities of bonds payable 4,970,000             

                       Total $           7,524,654 
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The ordinance authorizing the Waterworks and Sewer System Revenue Bonds requires that the 
City establish a sinking fund (recorded in the revenue bond current debt service accounts) in an 
amount not less than the amount required to fully pay principal and interest payments as they 
come due.   
 
In addition, the ordinance requires that the City establish a reserve fund (recorded in the revenue 
bond future debt service accounts) to provide for payment of principal and interest in the event 
that other funds available for such purposes are insufficient.  At September 30, 2014, the 
balances in both the sinking and reserve funds are sufficient to satisfy such bond ordinance 
requirements. 
 
The ordinance further requires that the proceeds from the sale of the Revenue Bonds be 
expended for making improvements and extensions to the City’s combined waterworks and 
sanitary sewer system.  The proceeds are maintained in the revenue bond and capital projects 
construction accounts until such time as needed to fund the construction program. 
 
The amount of net position restricted for revenue bond retirements is detailed as follows: 

 
     Revenue bond current debt service accounts 3,317,831$         
     Revenue bond future debt service accounts 3,669,510           

6,987,341           

     Less:
     Accrued interest payable 211,383             
     Current maturities of bonds payable 4,970,000           

5,181,383           
             Restricted for bond retirement 1,805,958$         

 
   
10. DEFERRED COMPENSATION PLAN 
 
The City offers its employees a choice between two deferred compensation plans (the Plan) 
created in accordance with Internal Revenue Code Section 457.  One Plan is administered and 
investments managed by Nationwide Retirement Solutions (NRS).  The second Plan is 
administered by AIG Valic.  The assets and liabilities amounted to $28,001,469  for Nationwide 
and $37,725,050  for AIG Valic at September 30, 2014. The plans include numerous types of 
investments as participants elect how their salary deferrals are invested.  Investment options 
include the following:  fixed annuities, variable annuities, and life insurance. 
 
The Plans are available to all City employees and permit them to defer a portion of their salary 
until future years.  The deferred compensation is not available to employees until termination, 
retirement, death, or an unforeseeable emergency. 
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All amounts of compensation deferred under the Plan, all property and rights purchased with 
those amounts, and all income attributable to those amounts, property, or rights are held in trust 
for the exclusive benefit of the participants and their beneficiaries. 
 
It is the opinion of the City’s management that the City has no liability for those losses under the 
Plan but does have the duty of due care that would be required of an ordinary prudent investor.  
The City provides limited administrative duties. 
 
In accordance with GASB Statement No. 32, the deferred compensation plans are not included in 
the financial statements of the City.  
 
11. LONG TERM LIABILITIES 
 
General Obligation Bonds 
 
General Obligation Bonds are direct obligations and pledge the full faith and credit of the City.  
Bonds generally are issued as 16-year serial bonds, except for refunding issues, with level debt 
service requirements each year.  General Obligation Bonds outstanding as of September 30, 2014 
are as follows: 
 

Governmental Business-Type
Activities Activities

Purpose Interest Rates Amount Amount
General Government 1.50% - 5.00%  $        70,140,000 3,215,000$          

 
Certificates of Obligation 
 
Certificates of Obligation are direct obligations of the City, payable from a combination of ad 
valorem taxes and a limited pledge of surplus revenues of the City’s waterworks and sewer 
system. Certificates of Obligation outstanding as of September 30, 2014 are as follows: 
 

Governmental
Activities

Purpose Interest Rates Amount
Park and Library Improvements 4.00% - 5.00% 14,880,000$       
Arts Activity Center and Improvements 4.00% - 5.00% 7,370,000           

Total  22,250,000$       
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Annual debt service requirements to maturity for Government Activities General Obligation 
Bonds and Certificates of Obligation, including interest of $26,065,528 are as follows: 
 

Year Ended
September 30 Principal Interest Total

2015 7,425,000          3,736,773          11,161,773$      
2016 7,810,000          3,402,094          11,212,094        
2017 7,645,000          3,070,783          10,715,783        
2018 7,720,000          2,766,762          10,486,762        
2019 7,375,000          2,476,916          9,851,916          

2020-2024 34,685,000        7,897,884          42,582,884        
2025-2029 16,300,000        2,475,341          18,775,341        
2030-2032 3,430,000          238,975            3,668,975          

92,390,000$      26,065,528$      118,455,528$     

Governmental Activities

 
 
Revenue Bonds 
 
The City also issues bonds where the City pledges income derived from acquired or constructed 
assets to pay debt service.  Revenue Bonds outstanding, at September 30, 2014, are as follows: 
 

Business-Type Activities
Purpose Interest Rates Amount

Water supply and waste water treatment 1.50% - 5.00%  $                  41,650,000 
Less-Current maturities payable from restricted assets                        4,970,000 

 $                  36,680,000 
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Annual debt service requirements to maturity, for Business-type Activities Revenue Bonds and 
General Obligation Bonds, including interest of $9,400,101 are as follows: 
 

Year Ended
September 30 Principal Interest Total

2015 4,970,000$         1,594,938$         6,564,938$         
2016 4,930,000           1,404,955           6,334,955           
2017 4,460,000           1,230,945           5,690,945           
2018 4,625,000           1,065,739           5,690,739           
2019 4,095,000           908,083             5,003,083           

2020-2024 15,520,000         2,718,563           18,238,563         
2025-2029 6,265,000           476,878             6,741,878           

44,865,000$       9,400,101$         54,265,101$       

Business-Type Activities

 
 

There are a number of limitations and restrictions contained in the various bond indentures.  As 
of September 30, 2014, the City was in compliance with all limitations and restrictions.   
 
In previous years, the City has defeased certain general obligation, certificates of obligation, and 
revenue bonds by placing funds into an irrevocable trust to provide for all future debt service 
payments on the old bonds.  Accordingly, the trust account assets and liability for the defeased 
bonds are not included in the City’s financial statements. At September 30, 2014, there were no 
defeased bonds or certificates of obligation outstanding. 
 
Changes in Long-Term Liabilities 
 
Long-term liability activity for the year ended September 30, 2014 was as follows: 
 

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Governmental activities:
   Bonds payable and
      Certificates of obligation  $       99,520,000 -$              (7,130,000)$     92,390,000$     7,425,000$        
   Premium 3,206,096           -                 (283,260)          2,922,836          -                    
   Compensated absences 7,492,201 4,879,477      (4,579,227)      7,792,451         5,096,471
   Net pension obligation 5,609,305           -                 (26,173)            5,583,132          -                    
Governmental activities
   long-term liabilities 115,827,602$     4,879,477$      (12,018,660)$    108,688,419$    12,521,471$       

Business type activities:
   Bonds payable 50,005,000$       -$               (5,140,000)$      44,865,000$      4,970,000$         
   Premium 1,510,788           -                 (119,456)          1,391,332          -                    
   Discount (62,291)              -                 6,268               (56,023)             -                    
Compensated absences 776,869             441,276          (418,125)          800,020            437,930             
Net pension obligation 687,919             -                 (2,941)              684,978            -                    
Business type activities
   long-term liabilities 52,918,285$       441,276$        (5,674,254)$      47,685,307$      5,407,930$         
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In general, the General fund has been used in prior years to liquidate other long-term liabilities 
for the governmental activities of the City. 
 
Component Unit Bonded Indebtedness 
 
On September 14, 2002 voters approved the imposition of an additional sales and use tax of one-
quarter of one (0.25%) percent for parks and library purposes.  The tax became effective on 
January 1, 2003 and collections began in March 2003.  The sales tax is collected solely for the 
benefit of the Lewisville Parks and Library Development Corporation (a non-profit corporation) 
established by the City to administer sales tax collections and projects. 
 
Proceeds of Certificates of Obligation issued by the City in 2004 were utilized to finance the 
construction of park facilities and library improvements.  Certificates of Obligation issued by the 
City in 2007 for the Lewisville Parks and Library Development Corporation and the Tax 
Increment Reinvestment Zone Number 1 (TIRZ1, also known as Old Town) component units 
were utilized for constructing an athletic complex, an arts activity center, parking lot and related 
improvements.    
 
Note Payable to Primary Government / Note Receivable From Component Unit  
 
The Lewisville Parks and Library Development Corporation (LPLDC) has entered into an 
agreement with the City to reimburse the City for annual debt service costs associated with the 
Series 2004 and Series 2007A Combination Tax and Revenue Certificates of Obligation.  In 
addition, the LPLDC entered into an additional agreement to repay $12,490,000 advanced to the 
LPLDC in 2012 to defease certain previously issued certificates of obligation. TIRZ1 has entered 
into an agreement with the City to reimburse the City for annual debt service costs associated 
with the Series 2007B Combination Tax and Revenue Certificates of Obligation. The 
outstanding obligations as of September 30, 2014, $27,355,000 and $7,370,000, respectively, 
have been recorded as a non-current liability of the LPLDC and TIRZ1 and as a non-current 
asset of the governmental activities in the statement of net position.  
 
Annual debt service requirements on the aforementioned Note Payable for the LPLDC are as 
follows: 

Year Ended
September 30 Principal Interest Total

2015 1,590,000$      1,149,834$      2,739,834$      
2016 1,655,000        1,080,659        2,735,659        
2017 1,725,000        1,010,159        2,735,159        
2018 1,795,000        939,759          2,734,759        
2019 1,870,000        866,459          2,736,459        

2020-2024 10,585,000      3,100,023        13,685,023      
2025-2029 4,705,000        1,410,125        6,115,125        
2030-2032 3,430,000        238,975          3,668,975        

27,355,000$    9,795,993$      37,150,993$    

LPLDC - Note Payable
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Annual debt service requirements on the aforementioned Note Payable for the TIRZ1 are as 
follows: 

Year Ended
September 30 Principal Interest Total

2015 245,000$         324,816$         569,816$         
2016 295,000          312,666          607,666          
2017 330,000          298,604          628,604          
2018 380,000          283,579          663,579          
2019 430,000          267,110          697,110          

2020-2024 3,015,000        996,567          4,011,567        
2025-2028 2,675,000        206,860          2,881,860        

7,370,000$      2,690,202$      10,060,202$    

TIRZ1 - Note Payable

 
A summary of changes in discretely presented component unit long-term debt follows: 
 

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

LPLDC activities:
Notes payable:
   Notes payable to Primary Government 28,880,000$    -$          (1,525,000)$    27,355,000$     1,590,000$       
   Premium 1,598,300        -            (147,404)        1,450,896         -                  
   Compensated absences 27,840            48,022       (42,461)          33,401             18,319             
   Net pension obligation 49,400            -            (294)              49,106             -                  
LPLDC activites total: 30,555,540      48,022       (1,715,159)      28,888,403       1,608,319         

TIRZ1 activities:
Notes payable:
   Notes payable to Primary Government 7,575,000 -            (205,000)        7,370,000         245,000           
   Premium 14,626            -            (1,155)            13,471             -                  
TIRZ1 activities total: 7,589,626        -            (206,155)        7,383,471         245,000           

Component unit long-term liabilities 38,145,166$    48,022$     (1,921,314)$    36,271,874$     1,853,319$       

 
 

Bonded Indebtedness of Which the City Has No Liability 
 
In addition to the outstanding General Obligation Bonds and Certificates of Obligation of the 
City and the Water and Sewer System Revenue Bonds, all of which are included in the financial 
statements of the City, the City is the Issuer of the following Public Improvement Bond issues: 
 
 $19,000,000 City of Lewisville, Texas Combination Contract Revenue and Special 

Assessment Refunding and Capital Improvement Bonds, Series 1998 (District No. 1 
Project) 
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$18,150,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Refunding and Capital Improvement Bonds, Series 2002 (District No. 2 
Project) 
 
$25,000,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Refunding and Capital Improvement Bonds, Series 2004 (District No. 3 
Project) 
 
$10,350,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Capital Improvement Bonds, Series 2005 (District No. 2 Project) 
 
$20,000,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Capital Improvement Bonds, Series 2008 (District No. 4 Project) 
 
$2,840,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Refunding and Utility System Bonds, Series 2011 (District No. 3 Project) 
 
$2,965,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Utility System Bonds, Series 2011 (District No. 4 Project) 
 
$5,355,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Road System Bonds, Series 2011 (District No. 4 Project) 
 
$14,300,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Refunding Bonds, Series 2013 (District No. 2 Project) 
 
$3,255,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Utility System Bonds, Series 2014 (District No. 5 Project) 
 
$4,495,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Road System Bonds, Series 2014 (District No. 5 Project) 
 
$1,360,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Utility System Bonds, Series 2014 (District No. 7 Project) 
 
$1,405,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Road System Bonds, Series 2014 (District No. 7 Project) 
 
$3,680,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Utility System Bonds, Series 2014 (District No. 4 Project) 
 
$7,310,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Utility System Bonds, Series 2014 (District No. 6 Project) 
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$1,200,000 City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Road System Bonds, Series 2014 (District No. 6 Project) 

 
These issues are not direct obligations of the City of Lewisville.  They are Revenue Bonds issued 
for the Castle Hills Public Improvement District located in the City’s extraterritorial jurisdiction.   
 
For all issues pertaining to Districts 1-3, the principal and interest payment on the bonds is from 
ad valorem taxes (contract revenues, billed and collected by the Denton County Fresh Water 
Supply District).  For issues pertaining to District 4, no more than 90% of the principal and 
interest payment on the bonds is from ad valorem taxes (contract revenues) and no less than 10% 
is payable from special assessment revenues and subject to special mandatory redemption prior 
to maturity.  For the remaining issues pertaining to Districts 5 through 7, no more than 99% of 
the principal and interest payment on the bonds is from ad valorem taxes (contract revenues) and 
no less than 1% is payable from special assessment revenues and subject to special mandatory 
redemption prior to maturity.   
 
In the event contract revenues were ever insufficient to pay principal and interest, the City would 
levy and collect special assessments from property owners in the public improvement district. 
 
At September 30, 2014, City of Lewisville, Texas Contract Revenue and Special Assessment 
Improvement Bonds outstanding aggregated was $100,620,000. 
 
12. RISK MANAGEMENT 
 
The City established a limited risk management program for workers’ compensation and 
healthcare coverage in 1988.  Beginning September 1, 1990, liability and property and casualty 
risk funding was established within the Self-Insurance Internal Service Fund.  Life, accidental 
death and dismemberment and long-term disability coverage are fully insured but accounted for 
within the fund.  Premiums are transferred into the Self-Insurance Internal Service Fund from all 
other operating funds and are available to pay claims, claim reserves, reinsurance excess 
coverage premiums, and any other premiums or administrative costs associated with the 
programs.  During FY 2013-14, a total of $959,876 was paid in life insurance and long-term 
disability premiums, reinsurance premiums, and administrative costs for workers’ compensation, 
liability, and property/casualty claims.  Workers’ compensation liabilities include the reserve for 
unpaid claims and a calculated reserve for incurred but not reported claims.  The workers’ 
compensation reinsurance provided excess coverage of $500,000 per occurrence for all positions.  
Settled claims have not exceeded this commercial coverage in any of the past several years.  In 
July 1999, the property and casualty and liability insurance coverages were moved to a 
deductible program.  Each line of coverage has a deductible per occurrence ranging from  
$500-$50,000. 
 
During FY 2001-02, the City established a Health Insurance Risk Pool under Chapter 172 of the 
Texas Local Government Code.  Since the establishment of the Risk Pool, premiums for 
healthcare have been transferred into the Risk Pool from all other operating funds and are 
available to pay claims, claim reserves, reinsurance excess coverage premiums, and the 
administrative costs of the medical/dental plan.    
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For the plan year beginning October 1, 2012, the healthcare reinsurance provided excess 
coverage (beyond $135,000 per occurrence) and an annual aggregate stop loss of approximately 
$6,778,837 per plan year limit.  The healthcare liabilities include the reserve for unpaid claims 
and a calculated reserve for incurred but not reported claims.  During FY 2013-14, total expenses 
for claims, reinsurance premiums, and administrative costs for healthcare amounted to 
$8,070,058. 
 
Claims expenditures and liabilities are reported when it is probable that a loss has occurred and 
the amount of that loss can be reasonably estimated.  These losses include an estimate of claims 
that have been incurred but not reported.  Because actual claims liabilities depend on such 
complex factors as inflation, changes in legal doctrines, and damage awards, the process used in 
computing claims liability does not necessarily result in an exact amount.  Claims liabilities are 
re-evaluated annually by an outside actuary who takes into consideration recently settled claims, 
the frequency of claims, and other economic and social factors. 
 
Changes in the balances of claims liabilities for the years ended September 30, 2014 and 2013 
are as follows: 
 

2014 2013

Claims payable, beginning of year  $        1,318,794  $        1,208,652 
   Incurred claims 7,745,546                      7,255,213 
   Claims payments (7,370,833)                   (7,145,071)

Claims payable, end of year  $        1,693,507  $        1,318,794 
 

 
13. DEFERRED INFLOWS OF RESOURCES/UNEARNED REVENUE 
 
Governmental funds report deferred inflows of resources in connection with receivables for 
revenue that is not considered to be available to liquidate liabilities of the current period. 
Governmental funds also defer revenue recognition in connection with resources that have been 
received, but not yet earned (unearned revenue). At the end of the current fiscal year, the various 
components of unearned revenue and deferred inflows of resources reported in the governmental 
funds were as follows: 

Capital Nonmajor
General Debt Service Projects Governmental

Deferred inflows of resources: Fund Fund Fund Funds Total
Property taxes 142,525$      55,022$        -$             -$              197,547$       
Court fines 274,742        -              -              -                274,742         
Ambulance 1,057,138     -              -              -                1,057,138      
Note receivable from
   component unit -              34,725,000 -              -                34,725,000     
Other 131,286        -              2,744           38,055           172,085         

Total 1,605,691$    34,780,022$  2,744$          38,055$         36,426,512$   

Unearned revenue:
Advance construction payment -$             -$             38,694,679$  -$              38,694,679$   
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14. FUND BALANCE CLASSIFICATIONS 
 
The following fund balance classifications describe the relative strength of the spending 
constraints placed on the purposes for which resources can be used: 
 
• Non Spendable Fund Balance 

This represents the portion of fund balance that is not in a spendable form (such as 
inventory or prepaid items) or is required to be maintained intact pursuant to legal or 
contractual requirements. 
 

• Restricted Fund Balance 
This represents the portion of fund balance that is subject to externally enforceable legal 
restrictions.  These restrictions are typically imposed by parties outside the government 
such as grantors, creditors, or other government entities through laws and regulations. 
 

• Committed Fund Balance 
This represents the portion of fund balance that is constrained by limitations that the 
governing body imposed upon itself at the highest level of decision making (City 
Council) and remains binding unless removed in the same manner.  Any changes must 
take place before the end of the reporting period. 
 

• Assigned Fund Balance 
This portion of fund balance reflects the government’s intended use of resources.  Such 
intent must presently be established at the highest level of decision making (Council 
vote), with the exception of the employee benevolent fund. The authority to assign 
benevolent fund balance has been granted to the employee committees via Administrative 
Directive 1.7.0. Amounts in excess of non-spendable, restricted, and committed fund 
balance in funds other than the General Fund would automatically be assigned here. 
 

• Unassigned Fund Balance 
Only the General Fund can have a positive “unassigned” fund balance.  This balance 
represents any residual which has not been classified within the other above mentioned 
categories.  Unassigned fund balance may also include negative balances for any 
governmental fund if expenditures exceed amounts restricted, committed, or assigned for 
those specific purposes.  
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The following is a detailed schedule of Governmental Fund Balances as of September 30, 2014.  
 

General Castle Hills
Debt Capital (PID) Other Total

General Service Projects Capital Governmental Governmental
Fund Fund Fund Projects Funds Funds

FUND BALANCE:
     Non Spendable:
           Prepaid expenses 427,988$          -$                2,000,000$       -$                2,036,362$       4,464,350$       

     Spendable:
        Restricted for:
           Debt service -                  2,101,836         -                  -                  -                  2,101,836         
           Capital projects - Streets -                  -                  25,348,219       -                  -                  25,348,219       
           Capital projects - Drainage -                  -                  2,632,161         -                  -                  2,632,161         
           Capital projects - Other -                  -                  749,998           -                  -                  749,998           
           Tourism -                  -                  -                  -                  4,495,351 4,495,351         
           Grant purposes -                  -                  -                  -                  69,260 69,260             
           Public Improvement District -                  -                  -                  -                  242,468 242,468           
           Municipal Court Security -                  -                  -                  -                  78,866 78,866             
           Municipal Court Technology -                  -                  -                  -                  182,687 182,687           
           Police Forfeitures (State) -                  -                  -                  -                  171,460 171,460           
           Police Forfeitures (Federal) -                  -                  -                  -                  617,547 617,547           
           Juvenile Case Manager -                  -                  -                  -                  115,462 115,462           
           PEG Programming -                  -                  -                  -                  244,512 244,512           
           Crime Control & Prenvention District -                  -                  -                  -                  1,631,859 1,631,859         
           Fire Control, Prevention, and Emergency 
                Medical Services District -                  -                  -                  -                  3,124,830 3,124,830         
           Castle Hills Capital Projects -                  -                  -                  13,189,176 -                  13,189,176       

Total Restricted -                  2,101,836         28,730,378       13,189,176       10,975,666       * 54,997,056       
        Committed to:
           Capital projects - Streets -                  -                  1,954,269         -                  -                  1,954,269         
           Capital projects - Parks -                  -                  936,567           -                  -                  936,567           
           Capital projects - Other -                  -                  2,157,372         -                  -                  2,157,372         
           Recreation -                  -                  -                  -                  264,029 264,029           
           Fire and Police Training -                  -                  -                  -                  158,364 158,364           
           Donations -                  -                  -                  -                  305,355 305,355           
           Lewisville Local Government  -                  
              Corporation -                  -                  -                  -                  7,299 7,299               

Total Committed -                  -                  5,048,208         -                  735,047           5,783,255         
        Assigned to:
           Capital projects - Streets -                  -                  3,493,521         -                  -                  3,493,521         
           Capital projects - Riverside Road & Bridge -                  -                  1,757,116         -                  -                  1,757,116         
           Capital projects - Other -                  -                  1,237,119         -                  -                  1,237,119         
           Other 927,749           -                  -                  -                  -                  927,749           
           Employee Benevolence -                  -                  -                  -                  27,421 27,421             

Total Assigned 927,749           -                  6,487,756         -                  27,421             7,442,926         
        Unassigned: 30,287,824 -                  -                  -                  -                  30,287,824       

TOTAL FUND BALANCES: 31,643,561$     2,101,836$       42,266,342$     13,189,176$     13,774,496$     102,975,411$    

*NOTE: These restrictions are also reflected as restrictions of net position on the Statement of Net Position.

GOVERNMENTAL FUNDS

 
 

15. CUMULATIVE EFFECT OF ADOPTION OF GASB STATEMENT NO. 65 
 

As a result of the implementation of GASB Statement No. 65, Items Previously Reported as 
Assets and Liabilities, an adjustment has been made to write off all unamortized bond issuance 
costs from previous years. As a result, beginning net position of governmental activities has been 
decreased by $628,035; beginning net position of the business-type activities has been decreased 
by $574,290; and beginning net position of the component units decreased by $228,715. 
 



 

 

REQUIRED  
SUPPLEMENTARY 

INFORMATION 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Taxes 50,258,393$  50,258,393$  53,801,074$  3,542,681$    
     Licenses and permits 1,797,537      1,797,537      2,344,395      546,858         
     Charges for services 5,870,676      5,870,676      6,228,323      357,647         
     Recreation 1,081,846      1,081,846      1,104,643      22,797            
     Fines and forfeitures 3,052,465      3,052,465      3,090,645      38,180            
     Interest 78,007            78,007            77,542            (465)                
     Miscellaneous 807,903         807,903         1,071,867      263,964         
     
          Total revenues 62,946,827    62,946,827    67,718,489    4,771,662      

EXPENDITURES:

     General government 739,296         1,286,353      1,206,261      80,092            
     Mayor and council 84,722            84,722            81,273            3,449              
     Administrative and legal 2,290,999      2,301,999      2,299,893      2,106              
     Community relations and tourism 814,817         814,817         814,659         158                 
     Police 20,765,842    20,835,469    20,234,248    601,221         
     Fire 16,862,415    16,881,210    16,632,033    249,177         
     Public services 4,638,782      4,652,380      4,621,054      31,326            
     Parks and leisure 6,409,588      6,408,560      6,178,955      229,605         
     Community development 5,804,264      5,776,863      5,558,049      218,814         
     Finance 1,329,822      1,329,822      1,281,225      48,597            
     Human resources 742,429         752,178         728,779         23,399            
     Information technology services 2,120,337      2,133,632      2,017,243      116,389         
     Municipal court 915,220         915,220         903,904         11,316            
     Capital outlay 1,745,826      2,756,286      2,702,316      53,970            

          Total expenditures 65,264,359    66,929,511    65,259,892    1,669,619      
   

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (2,317,532)     (3,982,684)     2,458,597      6,441,281      

OTHER FINANCING SOURCES (USES):
     Transfers in 3,894,413      3,894,413      3,898,606      4,193              
     Transfers out (4,658,503)     (6,204,920)     (6,204,920)     -                  

          Total other financing sources (uses) (764,090)        (2,310,507)     (2,306,314)     4,193              

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER (UNDER) EXPENDITURES 
AND OTHER FINANCING USES (3,081,622)     (6,293,191)     152,283         6,445,474      

FUND BALANCES, beginning 31,491,278    31,491,278    31,491,278    -                  

FUND BALANCES, ending 28,409,656$ $ 25,198,087$ 31,643,561$  6,445,474$   

Budgeted Amounts
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BUDGET BASIS ACCOUNTING 
 
The City adopts its budget of the General Fund on the modified accrual basis of accounting by 
department 
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DEBT SERVICE FUND 
The Debt Service Fund is used to account for the accumulation of resources for, and payment 
of, general obligation and certificates of obligation principal, and interest indebtedness for 
general governmental resources. 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Taxes 8,380,204$               8,380,204$               8,407,375$               27,171$                
     Intergovernmental -                           3,283,200 3,283,200 -                        
     Investment earnings 10,975                      10,975                      8,254                        (2,721)                   
     Miscellaneous -                           16,225 16,226 1                           

          Total revenues 8,391,179                 11,690,604               11,715,055               24,451                  

EXPENDITURES:
     Debt service-
       Principal 6,155,000                 7,130,000                 7,130,000                 -                        
       Interest and fiscal charges 3,154,493                 4,112,824                 4,106,105                 6,719                    

          Total expenditures 9,309,493                 11,242,824               11,236,105               6,719                    

EXCESS (DEFICIENCY) OF REVENUES OVER 
   (UNDER) EXPENDITURES (918,314)                  447,780                    478,950                    31,170                  

OTHER FINANCING SOURCES (USES):
     Transfer in 1,349,870                 -                           -                           -                        
          Total other financing sources (uses) 1,349,870                 -                           -                           -                        

NET CHANGE IN FUND BALANCES 431,556                    447,780                    478,950                    31,170                  

FUND BALANCES, beginning 1,622,886                 1,622,886                 1,622,886                 -                        

FUND BALANCES, ending  2,054,442$               2,070,666$               2,101,836$               31,170$                

Budgeted Amounts
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Special Revenue funds are used to account for the proceeds of specific revenue sources (other 
than major capital projects) that are legally or otherwise restricted to expenditures for particular 
purposes. The City has fourteen Special Revenue Funds as follows: 
 
HOTEL/MOTEL TAX FUND 
To account for tax revenue collected as a percentage of gross receipts for all temporary room 
rentals in all hotel and motel establishments within the City. Funds are expended to promote 
tourism and culture in the City. 
 
RECREATION ACTIVITY FUND 
To account for revenues collected from recreation users for specific events. Funds are 
expended on costs associated with the specific events’ operations. 
 
GRANT FUND 
To account for revenues derived from federal and state granting agencies. The funds are 
expended for grant-related purposes. 
 
PUBLIC IMPROVEMENT DISTRICT TAX FUND 
To account for special revenue for an area-specific purpose. Funds are expended on costs 
associated with the specified improvements. 
 
MUNICIPAL COURT SECURITY FUND 
To account for Municipal Court fees assessed to provide for court security. 
 
MUNICIPAL COURT TECHNOLOGY FUND 
To account for Municipal Court fees assessed to finance the purchase of technological 
enhancements for Municipal Court. 
 
POLICE ASSET FORFEITURE FUND 
To account for funds received under the Controlled Substances Act of the State of Texas with 
expenditures restricted to use solely in the investigation of any alleged violations of the criminal 
laws of the state and donations for the same purpose. 
 
EMPLOYEE BENEVOLENT FUND 
To account for funds received from employee concessions with expenditures controlled by 
employee committee. 
 
FIRE AND POLICE TRAINING FUND 
To allocate revenue from training tower rentals to ongoing maintenance of the facility as well as 
police firearms simulator rentals and maintenance costs. 
 
LAW ENFORCEMENT OFFICER STANDARDS AND EDUCATION FUND (LEOSE) 
To account for grant revenue received from the Comptroller’s Office exclusively for the training 
of police officers. Uses can include materials, classes, registration costs, etc.  
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DONATIONS FUND 
To account for revenues derived from the solicitation and acceptance of donations. Funds are 
expended for donation-related purposes only. 
 
POLICE FEDERAL FORFEITURE FUND 
To account for federally forfeited cash, property, proceeds, and any interest earned thereon 
received as part of the Federal Equitable Sharing Agreement between local law enforcement 
agencies, the Department of Justice, and the Department of Treasury for cooperating in 
investigations with respect to asset forfeiture and money laundering investigations and 
prosecutions. 
 
JUVENILE CASE MANAGER FUND 
To account for Municipal Court fees used to fund a portion of the juvenile case manager 
position. 
 
PEG PROGRAMMING FUND 
To account for Public, Education and Government (PEG) programming fees received by cable 
franchise entities used for capital costs associated with PEG production.  
 
Additionally, three blended component units are included as a Non-Major Governmental Funds: 
 
LEWISVILLE LOCAL GOVERNMENT CORPORATION FUND 
To account for assistance efforts in economic development initiatives. 
 
LEWISVILLE CRIME CONTROL AND PREVENTION DISTRICT 
To account for one-eighth cent sales tax revenues to fund crime control and prevention 
programs. 
 
LEWISVILLE FIRE CONTROL, PREVENTION, AND EMERGENCY MEDICAL 
SERVICES DISTRICT 
To account for one-eighth cent sales tax revenues to fund fire safety and emergency medical 
service programs. 
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Public Municipal Municipal Police Fire and
Hotel/Motel Recreation Improvement Court Court Asset Employee Police

ASSETS Tax Activity Grant District Security Technology Forfeiture Benevolent Training

Cash $ 1,155,520        $ 79,595             $ 5,180               $ 70,163             $ 23,097             $ 54,456             $ 78,320             $ 7,935               $ 45,904             
Investments 2,834,414        195,241           12,703             172,106           56,658             128,158           116,088           19,463             112,597           
Receivables:
      Taxes -                   -                   -                   -                   -                   -                   -                   -                   -                   
     Accounts 608,772           12,500             130,329           -                   -                   -                   -                   -                   -                   
     Other -                   -                   -                   -                   -                   -                   12,035             -                   -                   
     Interest 3,367               226                  15                    199                  66                    160                  134                  23                    130                  
Prepaid items 2,022,718        -                   705                  -                   -                   7,385               -                   -                   150                  

          Total assets $ 6,624,791        $ 287,562           $ 148,932           $ 242,468           $ 79,821             $ 190,159           $ 206,577           $ 27,421             $ 158,781           

LIABILITIES AND FUND BALANCES

LIABILITIES
     Accounts and contracts payable $ 90,976             $ 10,760             $ 6,991               $ -                   $ 955                  $ 87                    $ 35,117             $ -                   $ 267                  
     Accrued liabilities 15,746             273                  5,896               -                   -                   -                   -                   -                   -                   
     Due to other funds -                   -                   61,876             -                   -                   -                   -                   -                   -                   
     Money held in escrow -                   -                   -                   -                   -                   -                   -                   -                   -                   
     Deposits -                   -                   -                   -                   -                   -                   -                   -                   -                   

          Total liabilities 106,722           11,033             74,763             $ -                   955                  87                    35,117             -                   267                  

DEFERRED INFLOWS OF RESOURCES
       Unavailable resources -                   12,500             4,204               -                   -                   -                   -                   -                   -                   
          Total deferred inflows of resources -                   12,500             4,204               -                   -                   -                   -                   -                   -                   

FUND BALANCES 
Nonspendable 2,022,718        -                   705                  -                   -                   7,385               -                   -                   150                  

Restricted 4,495,351 -                   69,260 242,468 78,866 182,687 171,460 -                   -                   

Committed -                   264,029 -                   -                   -                   -                   -                   -                   158,364

Assigned -                   -                   -                   -                   -                   -                   -                   27,421 -                   

          Total fund balances 6,518,069        264,029           69,965             242,468           78,866             190,072           171,460           27,421             158,514           

          Total liabilities, deferred inflows of 

             resources and fund balances $ 6,624,791        $ 287,562           $ 148,932           $ 242,468           $ 79,821             $ 190,159           $ 206,577           $ 27,421             $ 158,781           

Special Revenues



 
 EXHIBIT C-1 
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Crime Control Fire Control Total
Police Juveline Lewisville Local and Prevention and Non-Major

Federal Case PEG Government Prevention Emergency Governmental
LEOSE Donations Forfeiture Manager Programming Corporation District Medical Services Funds

$ 395                  $ 97,390             $ 178,698           $ 35,203             $ 49,902             $ 2,112                     $ 348,881           $ 768,418                     $ 3,001,169             
968                  238,898           438,335           86,349             122,409           5,181                     855,785           1,884,878                  7,280,231             

-                   -                   -                   -                   -                   -                        501,784           501,693                     1,003,477             
-                   21,879             -                   -                   72,059             -                        -                   -                             845,539                
-                   -                   -                   -                   -                   -                        -                   -                             12,035                  

1                      277                  514                  100                  142                  6                            991                  2,182                         8,533                    
796                  -                   1,750               -                   -                   -                        -                   2,858                         2,036,362             

$ 2,160               $ 358,444           $ 619,297           $ 121,652           $ 244,512           $ 7,299                     $ 1,707,441        $ 3,160,029                  $ 14,187,346           

$ -                   $ 23,838             $ -                   $ -                   $ -                   $ -                        $ 7,131               $ 6,356                         $ 182,478                
-                   799                  -                   1,727               -                   -                        68,451             25,985                       118,877                
-                   -                   -                   -                   -                   -                        -                   -                             61,876                  
-                   -                   -                   4,463               -                   -                        -                   -                             4,463                    
-                   7,101               -                   -                   -                   -                        -                   -                             7,101                    

-                   31,738             -                   6,190               -                   -                        75,582             32,341                       374,795                

-                   21,351             -                   -                   -                   -                        -                   -                             38,055                  
-                   21,351             -                   -                   -                   -                        -                   -                             38,055                  

796                  -                   1,750               -                   -                   -                        -                   2,858                         2,036,362             

1,364 -                   617,547 115,462 244,512 -                        1,631,859 3,124,830 10,975,666           

-                   305,355 -                   -                   -                   7,299 -                   -                             735,047                

-                   -                   -                   -                   -                   -                        -                   -                             27,421                  

2,160               305,355           619,297           115,462           244,512           7,299                     1,631,859        3,127,688                  13,774,496           

$ 2,160               $ 358,444           $ 619,297           $ 121,652           $ 244,512           $ 7,299                     $ 1,707,441        $ 3,160,029                  $ 14,187,346           



CITY OF LEWISVILLE, TEXAS   
NON-MAJOR GOVERNMENTAL FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 
FUND BALANCES 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Public Municipal Municipal Police Fire and

Hotel/Motel Recreation Improvement Court Court Asset Employee Police 

Tax Activity Grant District Security Technology Forfeiture Benevolent Training

REVENUES:

     Taxes $ 2,196,565        $ -                   $ -                   $ 15,174             $ -                   $ -                   $ -                   $ -                   $ -                   

     Recreation -                   288,215           -                   -                   -                   -                   -                   -                   -                   

     Fines -                   -                   -                   -                   -                   -                   -                   -                   -                   

     Investment earnings 10,490             954                  290                  661                  186                  511                  443                  73                    454                  

   Grants

Culture, parks and recreation -                   -                   402                  -                   -                   -                   -                   -                   -                   

Public safety -                   -                   265,005           -                   -                   -                   -                   -                   -                   

Public services -                   -                   711,732           -                   -                   -                   -                   -                   -                   

    Miscellaneous -                   159,808           -                   -                   61,268             81,682             13,866             4,642               63,424             

          Total revenues 2,207,055        448,977           977,429           15,835             61,454             82,193             14,309             4,715               63,878             

EXPENDITURES:

     Current-

       General government 1,671,282        -                   -                   7,840               -                   -                   -                   3,874               -                   

       Culture, parks and recreation -                   307,537           402                  -                   -                   -                   -                   -                   -                   

       Public safety -                   -                   129,666           -                   21,308             35,855             13,133             -                   37,809             

       Public services -                   -                   727,085           -                   -                   -                   -                   -                   -                   

     Capital outlay -                   27,630             151,970           -                   -                   -                   -                   -                   21,774             

          Total expenditures 1,671,282        335,167           1,009,123        7,840               21,308             35,855             13,133             3,874               59,583             

EXCESS (DEFICIENCY) OF REVENUES 

OVER (UNDER) EXPENDITURES 535,773           113,810           (31,694)            7,995               40,146             46,338             1,176               841                  4,295               

OTHER FINANCING SOURCES (USES):

     Transfers in -                   -                   35,247 -                   -                   -                   -                   -                   -                   

     Transfers out -                   (130,000)          -                   -                   (33,513)            (40,000)            -                   -                   -                   

     Proceeds from sale of assets -                   -                   -                   -                   -                   -                   4,750               -                   -                   

          Total other financing sources (uses) -                   (130,000)          35,247             -                   (33,513)            (40,000)            4,750               -                   -                   

NET CHANGE IN FUND BALANCES 535,773           (16,190)            3,553               7,995               6,633               6,338               5,926               841                  4,295               

FUND BALANCES, beginning 5,982,296        280,219           66,412             234,473           72,233             183,734           165,534           26,580             154,219           

FUND BALANCES, ending $ 6,518,069        $ 264,029           $ 69,965             $ 242,468           $ 78,866             $ 190,072           $ 171,460           $ 27,421             $ 158,514           

Special Revenues

 



 
 
 EXHIBIT C-2 
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Crime Control Fire Control Total

Police Juveline Lewisville Local and Prevention and Non-Major

Federal Case PEG Government Prevention Emergency Governmental

LEOSE Donations Forfeiture Manager Programming Corporation District Medical Services Funds

$ -                   $ -                   $ -                   $ -                   $ 277,775           $ -                        $ 2,914,466        $ 2,916,364               $ 8,320,344        

-                   -                   -                   -                   -                   -                        -                   -                          288,215           

-                   -                   -                   93,582             -                   -                        -                   -                          93,582             

12                    1,002               1,705               261                  566                  27                          3,159               4,658                      25,452             

-                   -                   -                   -                   -                   -                        -                   -                          402                  

-                   -                   -                   -                   -                   -                        -                   -                          265,005           

-                   -                   -                   -                   -                   -                        -                   -                          711,732           

10,493             477,418           326,490           -                   -                   2,206                     -                   300                         1,201,597        

10,505             478,420           328,195           93,843             278,341           2,233                     2,917,625        2,921,322               10,906,329      

-                   409,934           -                   -                   8,201               -                        73,330             59,865                    2,234,326        

-                   -                   -                   -                   -                   -                        -                   -                          307,939           

8,345               -                   204,065           55,943             -                   -                        2,084,523        856,548                  3,447,195        

-                   9,439               -                   -                   -                   -                        197,418           -                          933,942           

-                   -                   52,635             -                   254,825           -                        266,237           -                          775,071           

8,345               419,373           256,700           55,943             263,026           -                        2,621,508        916,413                  7,698,473        

2,160               59,047             71,495             37,900             15,315             2,233                     296,117           2,004,909               3,207,856        

-                   -                   -                   -                   -                   -                        -                   -                          35,247             

-                   -                   (130,000)          (17,438)            -                   -                        (30,000)            (1,558,272)              (1,939,223)       

-                   -                   -                   -                   -                   -                        -                   -                          4,750               

-                   -                   (130,000)          (17,438)            -                   -                        (30,000)            (1,558,272)              (1,899,226)       

2,160               59,047             (58,505)            20,462             15,315             2,233                     266,117           446,637                  1,308,630        

-                   246,308           677,802           95,000             229,197           5,066                     1,365,742        2,681,051               12,465,866      

$ 2,160               $ 305,355           $ 619,297           $ 115,462           $ 244,512           $ 7,299                     $ 1,631,859        $ 3,127,688               $ 13,774,496      



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-3 
HOTEL/MOTEL TAX SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Taxes 2,056,272$      2,056,272$      2,196,565$            140,293$               
     Investment earnings 7,571               7,571               10,490                   2,919
     Miscellaneous (300,000)          (300,000)          -                         300,000

          Total revenues 1,763,843 1,763,843 2,207,055 443,212

EXPENDITURES:
     Current-
       General government 1,415,456        1,441,696        1,671,282              (229,586)

          Total expenditures 1,415,456 1,441,696 1,671,282 (229,586)

NET CHANGE IN FUND BALANCES 348,387 322,147 535,773 213,626

FUND BALANCES, beginning 5,982,296        5,982,296        5,982,296              -                         

FUND BALANCES, ending 6,330,683$      6,304,443$      6,518,069$            213,626$               

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-4 
RECREATION ACTIVITY SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Recreation 344,500$         344,500$         288,215$         (56,285)$              
     Investment earnings 759                  759                  954                  195
     Miscellaneous 165,583           165,583           159,808           (5,775)

          Total revenues 510,842 510,842 448,977 (61,865)

EXPENDITURES:
     Current-
       Culture, parks and recreation 360,842           388,824           307,537           81,287
     Capital outlay -                   27,630             27,630             -                       

          Total expenditures 360,842 416,454 335,167 81,287

EXCESS OF REVENUES OVER 
     EXPENDITURES 150,000 94,388 113,810 19,422

OTHER FINANCING USES:
     Transfers out (150,000)          (130,000)          (130,000)          -                       

          Total other financing uses (150,000)          (130,000)          (130,000)          -                       

NET CHANGES IN FUND BALANCES -                   (35,612) (16,190) 19,422

FUND BALANCES, beginning 280,219           280,219           280,219           -                       

FUND BALANCES, ending 280,219$         244,607$         264,029$         19,422$               

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-5 
GRANT SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 544$               544$               290$               (254)$             
    Grants:
     Culture, parks and recreation -                     -                     402                 402                 
     Public safety 311,306          561,306          265,005          (296,301)        
     Public services 591,137          644,226          711,732          67,506            

          Total revenues 902,987 1,206,076 977,429 (228,647)        

EXPENDITURES:
     Current-
       Culture, parks and recreation -                 -                 402                 (402)               
       Public safety 316,129          336,194          129,666          206,528          
       Public services 620,403          1,281,260       727,085          554,175          
     Capital outlay -                 330,378          151,970          178,408          

          Total expenditures 936,532          1,947,832       1,009,123       938,709          

EXCESS (DEFICIENCY) OF REVENUES 
   OVER (UNDER) EXPENDITURES (33,545)          (741,756)        (31,694)          710,062          

OTHER FINANCING SOURCES:
     Transfers in 35,371            35,371            35,247 (124)               
     Transfers out (124)               (124)               -                 124                 

          Total other financing sources 35,247            35,247            35,247            -                 

NET CHANGE IN FUND BALANCES 1,702 (706,509) 3,553 710,062

FUND BALANCES, beginning 66,412            66,412            66,412            -                 

FUND BALANCES, ending 68,114$          (640,097)$      69,965$          710,062$        

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-6 
PUBLIC IMPROVEMENT DISTRICT TAX SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Taxes 15,174$      15,174$      15,174$      -$                    
     Investment earnings 747             747             661             (86)

          Total revenues 15,921        15,921        15,835        (86)                      

EXPENDITURES:
     Current-
       General government 15,000      15,000      7,840        7,160

          Total expenditures 15,000 15,000 7,840 7,160

EXCESS OF REVENUES
   OVER EXPENDITURES 921 921 7,995 7,074

NET CHANGE IN FUND BALANCES 921             921             7,995          7,074

FUND BALANCES, beginning 234,473       234,473      234,473      -                      

FUND BALANCES, ending 235,394$    235,394$    242,468$    7,074$                

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-7 
MUNICIPAL COURT SECURITY SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Miscellaneous 61,847$           61,847$           61,268$           (579)$               
     Interest 331                  331                  186                  (145)

          Total revenues 62,178 62,178 61,454 (724)

EXPENDITURES:
     Current-
        Public safety 26,100             26,100             21,308             4,792

          Total expenditures 26,100 26,100 21,308 4,792

EXCESS OF REVENUES 
   OVER EXPENDITURES 36,078 36,078 40,146 4,068

OTHER FINANCING USES:
     Transfers out (33,513)            (33,513)            (33,513)            -                   

          Total other financing uses (33,513)            (33,513)            (33,513)            -                   

NET CHANGE IN FUND BALANCES 2,565 2,565 6,633 4,068

FUND BALANCES, beginning 72,233             72,233             72,233             -                   

FUND BALANCES, ending 74,798$           74,798$           78,866$           4,068$             

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-8 
MUNICIPAL COURT TECHNOLOGY SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Miscellaneous 82,728$           82,728$           81,682$           (1,046)$           
     Investment earnings 783                  783                  511                  (272)                

          Total revenues 83,511             83,511             82,193             (1,318)             

EXPENDITURES:
     Current-
        Public safety 42,320             42,320             35,855             6,465               

          Total expenditures 42,320             42,320             35,855             6,465               

EXCESS OF REVENUES OVER 
   EXPENDITURES 41,191             41,191             46,338             5,147               

OTHER FINANCING USES:
     Transfers out (40,000)           (40,000)           (40,000)           -                  

          Total other financing uses (40,000)           (40,000)           (40,000)           -                  

NET CHANGE IN FUND BALANCES 1,191.00          1,191 6,338 5,147

FUND BALANCES, beginning 183,734           183,734           183,734           -                  

FUND BALANCES, ending 184,925$         184,925$         190,072$         5,147$             

Budgeted Amounts

 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-9 
POLICE ASSET FORFEITURE SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 575$                575$                443$                (132)$              
     Miscellaneous 18,500             18,500             13,866             (4,634)

          Total revenues 19,075 19,075 14,309 (4,766)

EXPENDITURES:
     Current-
        Public safety 37,000             37,000             13,133             23,867

          Total expenditures 37,000             37,000             13,133             23,867             
EXCESS (DEFICIENCY) OF REVENUES 
   OVER (UNDER) EXPENDITURES (17,925) (17,925) 1,176 19,101

OTHER FINANCING SOURCES:
      Proceeds from sale of assets 5,800               5,800               4,750               (1,050)             

          Total other financing sources 5,800               5,800               4,750 (1,050)             

NET CHANGE IN FUND BALANCES (12,125) (12,125) 5,926 18,051

FUND BALANCES, beginning 165,534           165,534           165,534           -                  

FUND BALANCES, ending 153,409$         153,409$         171,460$         18,051$           

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-10 
FIRE AND POLICE TRAINING SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
    Investment earnings 503$           503$           454$           (49)$                    
    Miscellaneous 64,828        64,828        63,424        (1,404)

          Total revenues 65,331 65,331 63,878 (1,453)

EXPENDITURES:
     Current-
        Public safety 64,828        68,337        37,809        30,528
     Capital outlay -              21,774        21,774        -                      

          Total expenditures 64,828        90,111        59,583        30,528

NET CHANGE IN FUND BALANCES 503 (24,780) 4,295 29,075

FUND BALANCES, beginning 154,219      154,219      154,219      -                      

FUND BALANCES, ending 154,722$    129,439$    158,514$     29,075$              

Budgeted Amounts

 
 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-11 
LAW ENFORCEMENT OFFICER STANDARDS AND EDUCATION SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 39$             39$             12$             (27)$                    
     Miscellaneous 9,000          9,000          10,493        1,493                  

          Total revenues 9,039          9,039          10,505        1,466                  

EXPENDITURES:
     Current-

        Public safety 9,000          9,000          8,345          655                     

          Total expenditures 9,000          9,000          8,345          655                     

EXCESS OF REVENUES OVER
   EXPENDITURES 39 39 2,160 2,121

FUND BALANCES, beginning -                  -                  -                  -                      

FUND BALANCES, ending 39$             39$             2,160$        2,121$                

Budgeted Amounts

 
 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-12 
DONATIONS SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 530$           530$           1,002$        472$                   
     Miscellaneous 394,571      479,571      477,418      (2,153)                 

          Total revenues 395,101      480,101      478,420      (1,681)                 

EXPENDITURES:
     Current-
        General government 344,084      430,084      409,934      20,150                
        Public services 9,500          9,500          9,439          61                       

          Total expenditures 353,584      439,584      419,373      20,211                

NET CHANGE IN FUND BALANCES 41,517 40,517 59,047 18,530

FUND BALANCES, beginning 246,308      246,308      246,308      -                      

FUND BALANCES, ending 287,825$    286,825$    305,355$    18,530$              

Budgeted Amounts

 
 
 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-13 
POLICE FEDERAL FORFEITURE SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 1,489$        1,489$        1,705$        216$                   
     Miscellaneous 200,000      200,000      326,490      126,490              

          Total revenues 201,489      201,489      328,195      126,706              

EXPENDITURES:
     Current-
        Public safety 224,918      225,552      204,065      21,487                
     Capital outlay 53,268.00   462,003      52,635        409,368              

          Total expenditures 278,186      687,555      256,700      430,855              

EXCESS (DEFICIENCY) OF REVENUES 
   OVER (UNDER) EXPENDITURES (76,697) (486,066) 71,495 557,561

OTHER FINANCING USES:
     Transfers out -              (130,000)     (130,000)     -                      

          Total other financing uses -              (130,000)     (130,000)     -                      

NET CHANGE IN FUND BALANCES (76,697) (616,066) (58,505) 557,561

FUND BALANCES, beginning 677,802      677,802      677,802      -                      

FUND BALANCES, ending 601,105$    61,736$      619,297$    557,561$            

Budgeted Amounts



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-14 
JUVENILE CASE MANAGER SPECIAL REVENUE FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Fines 81,789$      81,789$      93,582$      11,793$              
     Investment earnings 387             387             261             (126)                    

          Total revenues 82,176        82,176        93,843        11,667                

EXPENDITURES:
     Current-
        Public safety 64,600        64,600        55,943        8,657                  

          Total expenditures 64,600        64,600        55,943        8,657                  

EXCESS OF REVENUES 
   OVER EXPENDITURES 17,576 17,576 37,900 20,324

OTHER FINANCING USES:
     Transfers out (17,438)       (17,438)       (17,438)       -                      

          Total other financing uses (17,438)       (17,438)       (17,438)       -                      

NET CHANGE IN FUND BALANCES 138 138 20,462 20,324

FUND BALANCES, beginning 95,000        95,000        95,000        -                      

FUND BALANCES, ending 95,138$      95,138$      115,462$    20,324$              

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-15 
PEG PROGRAMMING 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 524$           524$           566$           42$                     
     Taxes 255,319      255,319      277,775      22,456

          Total revenues 255,843 255,843 278,341 22,498

EXPENDITURES:
     Current-
        General government 58,100        8,201          8,201          -                      
     Capital outlay 180,000      254,825      254,825      -                      

          Total expenditures 238,100      263,026      263,026      -                      

 
NET CHANGE IN FUND BALANCES 17,743        (7,183)         15,315        22,498

FUND BALANCES, beginning 229,197      229,197      229,197      -                      

FUND BALANCES, ending 246,940$    222,014$    244,512$    22,498$              

Budgeted Amounts

 
 
 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-16 
CRIME CONTROL AND PREVENTION DISTRICT 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 6,896$          6,896$          3,159$          (3,737)$             
     Taxes 2,628,456     2,628,456     2,914,466     286,010

          Total revenues 2,635,352 2,635,352 2,917,625 282,273

EXPENDITURES:
     General government 74,958          74,958          73,330          1,628
     Public safety 2,195,602     2,224,414     2,084,523     139,891
     Public services 201,498        201,498        197,418        4,080
     Capital outlay 303,812        282,925        266,237        16,688              

          Total expenditures 2,775,870     2,783,795     2,621,508     162,287

EXCESS OF REVENUES 
   OVER  EXPENDITURES (140,518)       (148,443)       296,117        444,560

OTHER FINANCING USES:
     Transfers out (30,000)         (30,000)         (30,000)         -                    

          Total other financing uses (30,000)         (30,000)         (30,000)         -                    

NET CHANGE IN FUND BALANCES (170,518) (178,443) 266,117 444,560

FUND BALANCES, beginning 1,365,742     1,365,742     1,365,742     -                    

FUND BALANCES, ending 1,195,224$   1,187,299$   1,631,859$   444,560$          

Budgeted Amounts

 
 



CITY OF LEWISVILLE, TEXAS  EXHIBIT C-17 
FIRE CONTROL, PREVENTION AND EMERGENCY MEDICAL SERVICES DISTRICT 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET 
(GAAP BASIS) AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES:
     Investment earnings 19,392$        19,392$        4,658$          (14,734)$             
     Taxes 2,628,456     2,628,456     2,916,364     287,908
     Miscellaneous -                -                300               300

          Total revenues 2,647,848 2,647,848 2,921,322 273,474

EXPENDITURES:

     General government 71,944          71,944          59,865          12,079                

     Public safety 907,858        907,858        856,548        51,310                

     Capital outlay 11,000          11,000          -                11,000                

          Total expenditures 990,802        990,802        916,413        74,389                

EXCESS OF REVENUES 
   OVER EXPENDITURES 1,657,046     1,657,046     2,004,909     347,863              

OTHER FINANCING USES:
     Transfers out (1,558,272)    (1,558,272)    (1,558,272)    -                      

          Total other financing uses (1,558,272)    (1,558,272)    (1,558,272)    -                      

NET CHANGE IN FUND BALANCES 98,774          98,774          446,637        347,863              

FUND BALANCES, beginning 2,681,051     2,681,051     2,681,051     -                      

FUND BALANCES, ending 2,779,825$   2,779,825$   3,127,688$   347,863$            

Budgeted Amounts
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Internal Service funds are used to account for the financing of goods or services provided by one 
department to other departments within the City, on a user charge basis. 
 
SELF-INSURANCE RISK FUND 
To account for the funds accumulated for defined risk of workers’ compensation, unemployment, 
and liability/property casualty programs. Revenues are from premiums charged to department 
and funds are disbursed accordingly to program expenses such as claim payments, administrative 
cost and reinsurance premiums. 
 
HEALTH INSURANCE RISK POOL FUND 
To account for the funds accumulated from premium charges to department and employees for 
health and dental coverage programs. Expenses include claim payments, administrative costs, 
and reinsurance premiums. 
 
MAINTENANCE AND REPLACEMNT FUND 
To provide for fleet maintenance services for City departments and account for the purchase of 
all vehicles and major equipment operated by the City. Departments pay monthly charges to 
provide the funds for future replacement of capital assets as well as reimburse fund for current 
fleet repairs and maintenance. 



CITY OF LEWISVILLE, TEXAS  EXHIBIT D-1 
INTERNAL SERVICE FUNDS 
COMBINING STATEMENT OF NET POSITION 
SEPTEMBER 30, 2014 
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Self Health Maintenance
Insurance Insurance and

Risk Risk Pool Replacement Total

ASSETS
     Cash 1,777,934$  985,795$     1,685,112$           4,448,841$       
     Investments 4,299,835    1,942,225    4,133,478             10,375,538       
     Receivables-
       Interest 5,024           2,249           4,786                    12,059              
       Other -               182,686       -                       182,686            
     Inventory of supplies, at cost -               -               110,500                110,500            
     Prepaid items 21,631         54,059         373,049                448,739            

          Total current assets 6,104,424 3,167,014 6,306,925 15,578,363       

  Non current assets
     Capital assets
       Other improvements 274,272       -               -                       274,272            
       Machinery and equipment 635,926       -               4,913,444             5,549,370         
       Vehicles -               -               20,679,052           20,679,052       
       Accumulated depreciation (663,587)      -               (20,744,883)         (21,408,470)      

          Capital assets, net of accumulated depreciation 246,611 -               4,847,613 5,094,224         

          Total assets 6,351,035 3,167,014 11,154,538 20,672,587       

LIABILITIES AND NET POSITION
  Current liabilities
       Accounts payable 16,269         94,384         48,271                  158,924            
       Incurred but not reported claim reserve 866,414       827,093       -                       1,693,507         
       Accrued liabilities -               -               99,717 99,717              

          Total liabilities 882,683 921,477 147,988 1,952,148         

NET POSITION
     Net investment in capital assets 246,611       -               4,847,613             5,094,224         
     Unrestricted 5,221,741    2,245,537    6,158,937             13,626,215       

          Total net position 5,468,352$  2,245,537$  11,006,550$         18,720,439       



CITY OF LEWISVILLE, TEXAS  EXHIBIT D-2 
INTERNAL SERVICE FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENSES AND  
CHANGES IN FUND NET POSITION 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Self Health Maintenance
Insurance Insurance and

Risk Risk Pool Replacement Total

OPERATING REVENUES:
     Charges for sales and services 1,522,902$  8,859,131$  2,257,669$     12,639,702$       
     Miscellaneous 4,611           96,132         29                   100,772              

 
          Total operating revenues 1,527,513    8,955,263    2,257,698       12,740,474         

 
OPERATING EXPENSES:  

     Cost of sales and services, net of reimbursements 1,596,900    6,808,031    458,910          8,863,841           
     Administrative -               1,262,027    418,478          1,680,505           
     Depreciation 44,826         -               1,781,655       1,826,481           

 
          Total operating expenses 1,641,726 8,070,058 2,659,043 12,370,827         

 
          Operating income (loss) (114,213) 885,205 (401,345) 369,647              

 
NONOPERATING REVENUES:  

     Investment earnings 16,215         12,900         16,569            45,684                
     Gain (loss) on disposal of capital assets -               -               125,658          125,658              

 
          Total nonoperating revenues 16,215 12,900 142,227 171,342              

 
INCOME (LOSS) BEFORE TRANSFERS
AND CAPITAL CONTRIBUTIONS (97,998) 898,105 (259,118) 540,989              

 
TRANSFERS AND CAPITAL CONTRIBUTIONS:  

     Transfers in -               -               67,082            67,082                
     Contributions from other funds -               -               337,359          337,359              

 
          Total transfers and capital contributions -               -               404,441          404,441              

 
CHANGE IN NET POSITION (97,998) 898,105 145,323  945,430              

 
NET POSITION, beginning 5,566,350 1,347,432 10,861,227 17,775,009         

 
NET POSITION, ending  5,468,352$   2,245,537$  11,006,550$    18,720,439$       
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INTERNAL SERVICE FUNDS 
COMBINING STATEMENT OF CASH FLOWS 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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Self Health Maintenance
Insurance Insurance and  

Risk Risk Pool Replacement Total

CASH FLOWS FROM OPERATING ACTIVITIES:
     Cash received from transactions with other funds 1,522,096$        8,693,183$         2,256,450$        12,471,729$        
     Cash paid to employees for services -                     -                     (418,478)           (418,478)              
     Cash paid for goods and services (534,805)            (1,296,368)         (782,115)           (2,613,288)           
     Cash paid for claims (681,849)            (6,688,984)         -                    (7,370,833)           
     Cash received from miscellaneous items 4,611                 96,132                451                    101,194               

          Net cash provided by (used in) operating activities 310,053             803,963              1,056,308          2,170,324            

CASH FLOWS FROM NONCAPITAL FINANCING 
ACTIVITIES:
     Transfers in from other funds -                   -                   67,082              67,082                

          Net cash provided by (used in) non-capital financing activities -                   -                   67,082              67,082                

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
     Acquisition and construction of capital assets -                   -                   (1,135,855)       (1,135,855)          
     Proceeds from sale of equipment -                   -                   125,658            125,658              

          Net cash used in capital and related financing activities -                   -                   (1,010,197)       (1,010,197)          

CASH FLOWS FROM INVESTING ACTIVITIES:
     Purchase of investments (4,330,882)       (1,918,408)       (4,163,324)       (10,412,614)        
     Proceeds from sale and maturities of investments 4,901,183        1,607,703         4,867,943         11,376,829         
     Interest received 16,215             12,900              16,569              45,684                

          Net cash provided by (used in) investing activities 586,516           (297,805)          721,188            1,009,899           

NET INCREASE IN CASH 896,569           506,158            834,381            2,237,108           
 

CASH AT BEGINNING OF YEAR 881,365           479,637            850,731            2,211,733           

CASH  AT END OF YEAR 1,777,934$       985,795$           1,685,112$        4,448,841$         

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
     CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
     Net operating income (loss) (114,213)          885,205            (401,345)          369,647              
     Adjustments to reconcile net operating income (loss) to net cash
       provided by (used in) operating activities-
          Depreciation 44,826             -                   1,781,655         1,826,481           
          Change in assets and liabilities:
             (Increase) decrease in accounts receivable (806)                 (165,948)          (797)                 (167,551)             
             (Increase) decrease in inventory -                   -                   (4,792)              (4,792)                 
             (Increase) decrease in prepaid expenses 26,759             (34,341)            (361,289)          (368,871)             
             Increase (decrease) in accounts and claims payable 353,487           119,047            25,057              497,591              
             Increase (decrease) in accrued liabilities -                   -                   17,819              17,819                

                  Total adjustments 424,266           (81,242)            1,457,653         1,800,677           

                  Net cash provided by (used in) operating activities 310,053$           803,963$            1,056,308$        2,170,324$           

NON CASH INVESTING AND FINANCING ACTIVITIES
     From intragovernmental contributions -$                   -$                   203,444$           203,444$             
     Increase (decrease) in fair value of investments (5,102)$              (712)$                 (935)                  (6,749)                  



 

 

DISCRETELY PRESENTED 
COMPONENT UNITS



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-1 
LEWISVILLE PARKS AND LIBRARY DEVELOPMENT CORPORATION 
BALANCE SHEET 
SEPTEMBER 30, 2014 
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 Lewisville 
Parks and

Library
Development
Corporation

ASSETS
Cash 3,079,704$               
Investments 7,553,463
Receivables 1,093,588
Prepaid items 2,521

Total assets 11,729,276$             

LIABILITIES
Accounts and contracts payable 61,479$                   
Accrued liabilities 28,668
Accrued interest payable 85,501

Total liabilities 175,648                   

FUND BALANCE
Unassigned 11,553,628               

Total fund balance 11,553,628               

Total liabilities 
and fund balance 11,729,276$             



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-2 
LEWISVILLE PARKS AND LIBRARY DEVELOPMENT CORPORATION 
RECONCILIATION OF FUND BALANCE TO NET POSITION  
SEPTEMBER 30, 2014 
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Total fund balance - governmental funds 11,553,628$  

Amounts reported in the Statement of Net Position
are different because:

For debt refunding, the difference between the acquisition price and the net carrying 812,612
amount of the debt has been deferred and amortized in the government-wide
financial statements.

Long-term liabilities, including notes payable, are not due and payable in the current (28,888,403)   
period and therefore are not reported in the fund financial statements.

NET POSITION OF LEWISVILLE PARKS AND LIBRARY DEVELOPMENT CORPORATION (16,522,163)$ 



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-3 
LEWISVILLE PARKS AND LIBRARY DEVELOPMENT CORPORATION 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
YEAR ENDED SEPTEMBER 30, 2014 
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 Lewisville 
Parks and

Library
Development
Corporation

Revenues:
Taxes

General sales and use taxes 6,026,564$           
   Charges for service 265,626

Interest 27,249
Total revenues 6,319,439             

Expenditures:
Current:

Culture, parks and recreation 2,388,397
Debt service:
   Principal 1,525,000

Interest and other fiscal charges 1,210,233
Total expenditures 5,123,630             

  Net changes in fund balance 1,195,809             

Fund balance, beginning of year 10,357,819

Fund balance, end of year 11,553,628$          



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-4 
RECONCILIATION OF CHANGES IN FUND BALANCE TO THE CHANGE IN  
NET POSITION IN THE STATEMENT OF ACTIVITIES 
YEAR ENDED SEPTEMBER 30, 2014 
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Net change in fund balances - Lewisville Parks and Library Development Corporation 1,195,809$  

Amounts reported for component unit funds in the statement of
activities are different because:

The issuance of long term debt (e.g. bonds) provides current financial resources to 
governmental funds, while the repayment of the principal of long-term debt consumes
the current finanical resources of governmental funds.  Neither transaction, however,
has any effect on net position.  Also, governmental funds report the effect of
premiums, discounts, and similar items when debt is first issued, whereas the 
the amounts are deferred and amortized in the statement of activities.  This amount
(bond principal payments of $1,525,000 plus $147,404 amortization of premium, less
$83,715 amortization of deferred refunding amount is the net effect of these 
differences in the treatment of long term debt and related items. 1,588,689    

Current year changes in the long term liability for compensated absences do not require
the use of current financial resources; therefore, are not reported as expenditures in 
governmental funds. (5,561)         

Current year changes in the long term liability for net pension benefit obligations 
do not require the use of current financial resources; therefore, are not reported as
expenditures in the governmental funds. 294             

CHANGE IN NET POSITION OF LEWISVILLE PARKS AND 
     LIBRARY DEVELOPMENT CORPORATION 2,779,231$  



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-5 
TAX INCREMENT REINVESTMENT ZONE (OLD TOWN) 
BALANCE SHEET 
SEPTEMBER 30, 2014 
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Tax 
Increment

Reinvestment
Zone

(Old Town)

ASSETS
Cash 388,316$                  
Investments 952,516
Receivables 1,103

Total assets 1,341,935$               

LIABILITIES
Accrued interest payable 41,291$                   

Total liabilities 41,291                     

FUND BALANCE
Restricted 1,300,644                 

Total fund balance 1,300,644                 

Total liabilities 
and fund balance 1,341,935$               



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-6 
TAX INCREMENT REINVESTMENT ZONE (OLD TOWN) 
RECONCILIATION OF FUND BALANCE TO NET POSITION  
SEPTEMBER 30, 2014 
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Total fund balance - governmental funds 1,300,644$    

Amounts reported in the Statement of Net Position
are different because:

Capital assets used in governmental activities are not financial resources 7,263,762
and therefore are not reported as assets in governmental funds.

Long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore are not reported in the fund financial statements. (7,383,471)

NET POSITION OF TAX INCREMENT REINVESTMENT ZONE (OLD TOWN) 1,180,935$    



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-7 
TAX INCREMENT REINVESTMENT ZONE (OLD TOWN) 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 
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 Tax 
Increment

Reinvestment
Zone

(Old Town)

Revenues:
Taxes

General sales and use taxes 634,611$                    
Interest 3,953

Total revenues 638,564                      

Expenditures:
Current:

General government 421
Debt service:
   Principal 205,000

Interest and other fiscal charges 334,536
Total expenditures 539,957                      

 
  Net changes in fund balance 98,607                       

Fund balance, beginning of year 1,202,037

Fund balance, end of year 1,300,644$                 



CITY OF LEWISVILLE, TEXAS  EXHIBIT E-8 
TAX INCREMENT REINVESTMENT ZONE (OLD TOWN) 
RECONCILIATION OF CHANGES IN FUND BALANCE TO THE CHANGE IN  
NET POSITION IN THE STATEMENT OF ACTIVITIES  
YEAR ENDED SEPTEMBER 30, 2014 
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Net change in fund balances - Tax Increment Reinvestment Zone (Old Town) 98,607$           

Amounts reported for component unit funds in the statement of
activities are different because:

Repayment of bond principal is an expenditure in the governmental funds, 205,000           
but the repayment reduces long-term liabilities in the statement of net position.

Depreciation expense on capital assets is reported in the government-wide statement of (375,492)          
activities and changes in net assets, but they do not require the use of current 
financial resources.  Therefore, depreciation expense is not reported as expenditures
in the governmental funds.

The loss on sale of assets is not reported in the governmental funds (25,168)            

Current year changes in accrued interest payable do not require the use of current

financial resources; therefore, are not reported as expenditures in governmental

funds. 1,155

CHANGE IN NET POSITION OF TAX INCREMENT
     REINVESTMENT ZONE (OLD TOWN) (95,898)$          
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This part of the City of Lewisville's comprehensive annual financial report presents detailed 
information as a context for understanding what the information in the financial statements, note 
disclosures, and required supplementary information says about the government's overall 
financial health. 
 
Contents           Table 
 
Financial Trends 

These schedules contain trend information to help the reader understand 
how the government's financial performance and well-being have changed  
over time. ......................................................................................................................... 1-4 

 
Revenue Capacity 

These schedules contain information to help the reader assess the 
government's most significant local revenue source, property and sales tax. ............... 5-11 

 
Debt Capacity 

These schedules present information to help the reader assess the 
affordability of the government's current levels of outstanding debt and the 
government's ability to issue additional debt in the future. ........................................... 12-16 

 
Demographic and Economic Information 

These schedules offer demographic and economic indicators to help the 
reader understand the environment within which the government's financial  
activities take place. ..................................................................................................... 17-18 

 
Operating Information 

These schedules contain service and infrastructure data to help the reader 
understand how the information in the government's financial report relates 
to the services the government provides and the activities it performs.  ...................... 19-21
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NET POSITION BY COMPONENT 
Last Ten Fiscal Years (accrual basis of accounting) 
(Unaudited) 
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2005 2006 2007 2008

Governmental activities
    Net investment in capital assets 215,782,928$ 239,332,939$     256,515,336$     287,096,412$     
     Restricted 2,954,825       1,446,727           1,725,352           1,756,591           
     Unrestricted 41,578,455     46,779,350         44,731,063         50,443,168         
Total governmental activities net assets 260,316,208$ 287,559,016$     302,971,751$     339,296,171$     

 
Business-type activities
    Net investment in capital assets 130,190,472$ 137,038,948$     145,843,454$     159,684,492$     
     Restricted 1,845,879       1,576,475           2,075,929           2,024,478           
     Unrestricted 33,789,667     37,687,853         36,677,712         38,090,009         
Total business-type activities 165,826,018$ 176,303,276$     184,597,095$     199,798,979$     

Primary government
    Net investment in capital assets 345,973,400$ 376,371,887$     402,358,790$     446,780,904$     
     Restricted 4,800,704       3,023,202           3,801,281           3,781,069           
     Unrestricted 75,368,122     84,467,203         81,408,775         88,533,177         
Total primary government 426,142,226$ 463,862,292$     487,568,846$     539,095,150$     

Source:  Comprehensive Annual Financial Reports

Fiscal Year

 



 
 
  TABLE-1 
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2009 2010 2011 2012 2013 2014

308,190,669$     311,014,889$     305,260,721$     298,329,672$     314,990,028$     300,492,485$     
1,867,844           1,324,264           1,016,096           1,012,020           10,755,866         12,808,969         

49,358,449         48,721,698         47,005,244         59,368,657         33,848,899         65,838,513         
359,416,962$     361,060,851$     353,282,061$     358,710,349$     359,594,793$     379,139,967$     

166,895,435$     172,162,748$     181,476,154$     181,437,600$     186,611,050$     193,138,892$     
1,914,446           2,147,527           1,939,786           1,975,308           1,688,303           1,805,958           

35,940,547         33,568,393         28,480,396         35,270,129         35,383,205         34,648,469         
204,750,428$     207,878,668$     211,896,336$     218,683,037$     223,682,558$     229,593,319$     

475,086,104$     483,177,637$     486,736,875$     479,767,272$     501,601,078$     493,631,377$     
3,782,290           3,471,791           2,955,882           2,987,328           12,444,169         14,614,927         

85,298,996         82,290,091         75,485,640         94,638,786         69,232,104         100,486,982       
564,167,390$     568,939,519$     565,178,397$     577,393,386$     583,277,351$     608,733,286$     

Fiscal Year

 
 
 



CITY OF LEWISVILLE, TEXAS   
CHANGES IN NET POSITION  
Last Ten Fiscal Years (accrual basis of accounting) 
(Unaudited) 
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2005 2006 2007 2008
Expenses
Governmental activities
     General government 9,767,189$      13,392,249$   9,848,489$       10,697,346$   
     Culture, parks and recreation 6,309,552        6,199,881       7,139,298         7,927,455       
     Public safety 27,664,557      28,182,352     30,491,917       33,721,041     
     Public services 15,182,968      13,667,907     18,569,013       19,409,072     
     Interest on long-term debt 3,300,061        2,202,454       2,257,685         3,581,167       
Total governmental activities expenses 62,224,327      63,644,843     68,306,402       75,336,081     

Business-type activites
     Water and sewer 17,108,879      19,556,158     19,676,760       20,378,432     
Total business-type activites expenses 17,108,879      19,556,158     19,676,760       20,378,432     

Total primary government expenses 79,333,206      83,201,001     87,983,162       95,714,513     

Program Revenues
Governmental activities
     Charges for services
          General government 2,769,731        3,309,296       3,622,179         3,995,292       
          Culture, parks & recreation 1,511,722        1,612,039       1,537,244         1,794,574       
          Public safety 4,500,082        4,695,193       4,560,499         5,422,367       
          Public services 1,524,658        1,816,495       2,118,574         2,067,879       
     Operating grants and contributions 13,842,626      1,281,838       2,109,623         1,136,855       
     Capital grants and contributions 23,363,428      17,673,122     12,977,908       35,595,714     
Total governmental activites program revenues 47,512,247      30,387,983     26,926,027       50,012,681     

Business-type activities
     Charges for services
          Water and sewer 22,653,761      26,184,466     23,449,079       25,340,886     
     Capital grants and contributions 5,006,041        4,495,510       4,608,716         11,228,765     
Total business-type activities program revenues 27,659,802      30,679,976     28,057,795       36,569,651     

Total primary government program revenues 75,172,049      61,067,959     54,983,822       86,582,332     

Net (Expense)/Revenue
Governmental activities (14,712,080)     (33,256,860)   (41,380,375)      (25,323,400)   
Business-type activities 10,550,923      11,123,818     8,381,035         16,191,219     
Total primary government net expense (4,161,157)$     (22,133,042)$ (32,999,340)$    (9,132,181)$   

Source:  Comprehensive Annual Financial Reports

Fiscal Year

 
 
 



 
  TABLE-2 
  (Continued) 
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2009 2010 2011 2012 2013 2014

10,746,552$     10,760,138$   10,997,464$   11,987,014$   13,005,019$   14,937,012$   
8,667,117         9,299,504       9,585,769       9,487,780       9,377,831       9,453,483       

35,349,800       37,628,477     38,558,345     39,275,855     40,983,264     42,102,487     
20,313,784       22,404,173     24,634,802     25,527,286     25,089,041     26,636,252     
2,673,325         2,753,817       2,603,426       2,666,807       2,602,891       3,929,397       

77,750,578       82,846,109     86,379,806     88,944,742     91,058,046     97,058,631     

20,822,278       21,521,566     23,055,596     22,170,962     22,238,910     23,374,088     
20,822,278       21,521,566     23,055,596     22,170,962     22,238,910     23,374,088     

98,572,856       104,367,675   109,435,402   111,115,704   113,296,956   120,432,719   

3,386,580         3,306,827       3,348,523       3,447,957       3,383,721       3,430,722       
1,741,591         1,696,101       1,631,629       1,615,228       1,558,232       1,602,387       
5,929,457         5,000,197       5,665,379       5,390,583       6,021,116       6,626,569       
1,516,232         1,656,995       1,947,382       1,512,075       2,161,083       2,164,718       
1,202,143         2,228,626       2,190,754       2,517,289       2,415,909       3,439,677       

23,865,801       11,183,861     3,579,450       15,090,545     4,745,018       23,980,160     
37,641,804       25,072,607     18,363,117     29,573,677     20,285,079     41,244,233     

25,657,454       26,146,670     28,072,610     28,375,842     27,797,951     27,164,770     
1,823,269         1,470,699       2,643,208       4,254,018       2,851,893       6,316,430       

27,480,723       27,617,369     30,715,818     32,629,860     30,649,844     33,481,200     

65,122,527       52,689,976     49,078,935     62,203,537     50,934,923     74,725,433     

(40,108,774)      (57,773,502)   (68,016,689)    (59,371,065)    (70,772,967)    (55,814,398)    
6,658,445         6,095,803       7,660,222       10,458,898     8,410,934       10,107,112     

(33,450,329)$    (51,677,699)$ (60,356,467)$  (48,912,167)$  (62,362,033)$  (45,707,286)$  

Fiscal Year

 
 
 
(Continued) 
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2005 2006 2007 2008
General Revenues and 
     Other Changes in Net Position
Governmental activities
     Taxes
          Property taxes 23,305,174$    25,125,486$   26,257,705$     27,936,176$   
          Sales taxes 17,284,149      18,113,568     19,216,744       18,932,595     
          Other taxes 201,297           1,074,299       1,043,749         1,119,792       
          Franchise taxes 4,485,406        4,599,447       4,435,578         4,803,626       
          Occupancy taxes 1,348,761        1,480,548       1,606,115         1,830,230       
          Penalties and interest 252,204           231,016          209,514            238,428          
          Intergovernmental -                       -                     -                        -                     
     Investment earnings 1,518,114        2,350,326       3,614,454         3,287,167       
     Gain (loss) on disposal of assets 77,563             470                 (2,424,552)        9,682              
     Miscellaneous 589,133           4,558,898       243,839            416,282          
     Transfers (286,860)          2,965,612       2,943,135         3,073,842       
Total governmental activities 48,774,941      60,499,670     57,146,281       61,647,820     

Business-type activities
     Investment earnings 1,225,226        2,313,351       2,775,365         2,015,797       
     Intergovernmental contributions -                   -                 -                    -                 
     Gain (loss) on disposal of assets -                   -                 33,103              4,385              
     Miscellaneous 51,544             5,701              47,451              64,325            
     Transfers 286,860           (2,965,612)     (2,943,135)        (3,073,842)     
Total business-type activities 1,563,630        (646,560)        (87,216)             (989,335)        

Total primary government 50,338,571      59,853,110     57,059,065       60,658,485     

Change in Net Position
Governmental activities 34,062,861      27,242,810     15,765,906       36,324,420     
Business-type activities 12,114,553      10,477,258     8,293,819         15,201,884     
Total primary government 46,177,414$    37,720,068$   24,059,725$     51,526,304$   

Source:  Comprehensive Annual Financial Reports

Fiscal Year
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2009 2010 2011 2012 2013 2014

29,580,192$     28,898,185$   27,774,848$   28,739,963$   29,579,363$   31,441,081$   
17,686,496       18,605,874     18,677,965     22,666,950     27,451,139     29,361,613     
1,095,822         1,046,346       1,038,923       1,011,328       1,200,502       1,180,980       
4,635,238         5,055,711       5,272,499       5,436,197       5,814,797       6,222,722       
1,554,826         1,551,355       1,862,191       1,960,910       2,065,363       2,196,565       

219,250            186,231          146,689          228,746          154,905          153,196          
-                        -                     -                      -                      624,125          -                      

2,051,754         526,984          459,600          365,045          210,934          371,766          
5,560                13,118            3,075              8,525              3,477              4,750              

291,772            272,693          1,077,579       396,641          817,291 1,240,197
3,108,655         3,260,894       3,924,530       3,985,048       3,735,515       3,814,737       

60,229,565       59,417,391     60,237,899     64,799,353     71,657,411     75,987,607     

1,344,073         211,973          269,639          286,958          120,530          173,481          
-                    -                 -                  -                  -                  -                  
-                    -                 -                  -                  -                  -                  

57,586              81,358            12,337            25,893            203,572          19,195            
(3,108,655)        (3,260,894)     (3,924,530)      (3,985,048)      (3,735,515)      (3,814,737)      
(1,706,996)        (2,967,563)     (3,642,554)      (3,672,197)      (3,411,413)      (3,622,061)      

58,522,569       56,449,828     56,595,345     61,127,156     68,245,998     72,365,546     

20,120,791       1,643,889       (7,778,790)      5,428,288       884,444          20,173,209     
4,951,449         3,128,240       4,017,668       6,786,701       4,999,521       6,485,051       

25,072,240$     4,772,129$     (3,761,122)$    12,214,989$   5,883,965$     26,658,260$   

Fiscal Year
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FUND BALANCES, GOVERNMENTAL FUNDS   
Last Ten Fiscal Years (accrual basis of accounting) 
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2005 2006 2007 2008

General fund
     Nonspendable 262,563$      252,581$      271,000$      196,935$         
     Assigned 250,242        209,551        222,778        156,790           
     Unassigned 19,371,265   26,212,925   26,272,130   31,175,630      
Total general fund 19,884,070$ 26,675,057$ 26,765,908$ 31,529,355$    

All other governmental funds
     Nonspendable 3,764,412     3,774,672$   3,736,550$   3,489,874$      
     Restricted 21,955,942   19,247,971   30,231,341   35,273,808      
     Committed 5,406,239     5,672,381     7,578,509     8,365,004        
     Assigned 4,874,817     7,289,482     11,025,342   12,433,089      
Total all other governmental funds 36,001,410$ 35,984,506$ 52,571,742$ 59,561,775$    

Source:  Comprehensive Annual Financial Reports

Fiscal Year



 
 
  TABLE-3 
 

 

127 

2009 2010 2011 2012 2013 2014

228,411$         201,588$      230,316$         234,127$         381,982$         427,988$         
121,575           136,854        100,680           222,738           538,290           927,749           

31,658,380      26,429,898   28,989,043      30,615,982      30,571,006      30,287,824      
32,008,366$    26,768,340$ 29,320,039$    31,072,847$    31,491,278$    31,643,561$    

3,244,870$      3,245,372$   2,758,852$      2,518,104$      2,265,652$      4,036,362$      
31,570,851      26,443,792   22,563,101      31,447,210      43,011,859      54,997,056      
8,589,094        7,687,555     7,705,016        6,812,474        7,065,074        5,783,255        
7,827,143        14,681,969   10,335,218      6,985,090        7,166,018        6,515,177        

51,231,958$    52,058,688$ 43,362,187$    47,762,878$    59,508,603$    71,331,850$    

Fiscal Year



CITY OF LEWISVILLE, TEXAS   
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS   
Last Ten Fiscal Years (accrual basis of accounting) 
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2005 2006 2007 2008
Revenues
     Property and other taxes 47,035,823$     50,547,358$     52,886,457$        54,828,308$        
     Licenses and permits 1,578,864         2,070,156         2,393,345            2,328,846            
     Charges for services 4,140,027         4,858,787         5,212,302            5,603,449            
     Recreation 1,332,438         1,426,331         1,385,188            1,591,676            
     Fines 2,686,299         2,826,234         2,680,535            2,916,566            
     Investment earnings 1,154,775         2,350,327         3,614,458            3,287,167            
     Intergovenrmental -                    -                    -                       -                       
    Grants
       Culture, parks and recreation 9,741                10,512              10,305                 1,061,894            
       Public safety 559,031            384,964            588,798               220,857               
       Public services 1,557,993         730,845            1,256,152            708,082               
     Contributions and donations 12,803,249       3,499,030         3,205,708            27,641,031          
     Miscellaneous 1,084,302         4,961,341         761,399               975,687               
Total revenues 73,942,542       73,665,885       73,994,647          101,163,563        

Expenditures
     General government 8,181,298         7,543,722         8,505,159            8,956,950            
     Culture, parks and recreation 5,689,354         6,058,682         6,118,753            6,640,069            
     Public safety 26,960,074       28,400,718       30,221,744          32,450,887          
     Public services 9,101,845         9,049,144         9,696,518            9,724,646            
     Capital outlay 26,532,611       16,527,094       14,848,067          36,317,662          
     Debit service:
          Principal 4,846,032         7,163,197         5,335,000            4,995,000            
          Interest and fiscal charges 2,376,104         2,674,752         2,294,160            3,494,604            
Total expenditures 83,687,318       77,417,309       77,019,401          102,579,818        

Excess (deficiency) of revenues
     over (under) expenditures (9,744,776)        (3,751,424)        (3,024,754)           (1,416,255)           

Other financing sources (uses)
     Transfers in 6,192,216         7,780,970         16,364,425          12,103,060          
     Transfers out (3,210,986)        (4,815,817)        (10,308,842)         (7,652,635)           
     Proceeds from refunding bonds 9,655,000         -                    5,070,000            8,715,000            
     Proceeds from general obligation bonds 4,790,000         6,805,000         13,655,000          -                       
     Proceeds from certificates of obligation -                    -                    -                       -                       
     Payments to refunding bond escrow agent (10,201,721)      -                    (5,398,353)           -                       
     Premium (discount) on issuance of general obligation bonds 762,754            -                    658,892               (5,372)                  
     Proceeds from sale of assets -                    755,354            14,890                 9,682                   
     Contributions from other sources -                    -                    -                       -                       
Total other financing sources (uses) 7,987,263         10,525,507       20,056,012          13,169,735          

Net change in fund balances (1,757,513)$      6,774,083$       17,031,258$        11,753,480$        

Debt service as a percentage
     of noncapital expenditures 11.8% 16.0% 12.3% 11.7%

Notes:  Debt service percentage is based on noncapital expenditures to the extent of capital outlay capitalized for the 
            government-wide statement of net assets.  See Exhibit 6 of CAFRs for further information.
Source:  Comprehensive Annual Financial Reports

Fiscal Year
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2009 2010 2011 2012 2013 2014

54,752,225$        55,411,805$        54,800,940$        60,070,877$        66,279,731$        70,528,793$        
1,767,049            1,894,107            2,210,218            1,741,153            2,375,771 2,344,395
5,702,288            5,522,540            5,543,470            5,680,893            6,051,283 6,228,323
1,536,596            1,502,618            1,432,238            1,448,853            1,380,911 1,392,858
2,950,843            2,946,204            2,752,316            2,874,525            2,954,961 3,184,227
2,051,749            526,987               459,604               365,043               210,934 337,373

-                       -                       -                       -                       1,771,288            3,283,200

312,057               29,634                 24,424                 25,936                 -                       402                      
238,649               1,247,926            538,837               580,182               515,834 265,005
686,616               1,038,782            934,516               875,473               945,453 711,732

5,072,965            4,018,465            1,922,304            10,100,624          1,434,519 22,204,576
1,026,729            1,080,387            2,109,044            1,880,771            2,258,538 3,229,624

76,097,766          75,219,455          72,727,911          85,644,330          86,179,223          113,710,508        

9,334,801            9,115,750            9,404,791            9,933,848            10,350,058 11,770,289
6,458,408            6,207,016            6,300,265            6,318,868            6,288,988 6,486,894

33,755,435          35,016,553          35,209,021          36,816,688          39,487,803 41,217,380
9,998,112            9,492,466            9,591,553            9,687,620            10,596,633 11,113,045

24,862,380          14,505,465          14,330,533          23,658,611          16,208,343 23,663,670

5,205,000            5,695,000            6,590,000            6,325,000            5,410,000 7,130,000
2,869,614            2,849,017            2,604,989            2,405,624            3,143,454 4,106,105

92,483,750          82,881,267          84,031,152          95,146,259          91,485,279          105,487,383        

(16,385,984)         (7,661,812)           (11,303,241)         (9,501,929)           (5,306,056)           8,223,125            

7,478,048            13,622,782          8,015,843            8,778,083            11,323,247 11,891,798
(4,369,393)           (10,397,384)         (4,099,531)           (4,072,035)           (7,587,732)           (8,144,143)           
5,430,000            2,565,000            1,605,000            16,490,000          12,455,000 -                       

-                       (2,555,000)           (1,610,846)           9,260,000            -                       -                       
-                       -                       -                       -                       -                       -                       
-                       -                       -                       (16,969,925)         -                       -                       

(9,037)                  -                       24,898                 1,240,780            1,276,220 -                       
5,560                   13,118                 3,075                   8,525                   3,477 4,750                   

-                       -                       1,220,000            920,000               -                       -                       
8,535,178            3,248,516            5,158,439            15,655,428          17,470,212          3,752,405            

(7,850,806)$         (4,413,296)$         (6,144,802)$         6,153,499$          12,164,156$        11,975,530$        

11.9% 12.1% 12.5% 11.4% 10.8% 12.9%

Fiscal Year
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Total
Less: Less: Less: Total Taxable Direct

Fiscal Real Personal Tax-Exempt Property TIRZ Zones Assessed Tax
Year Property Property & Other Property Under Freeze Property Value Rate

2005 4,821,098,766         978,286,841            573,637,347         -                       35,297,446           5,190,450,814      0.45050

2006 5,111,584,596         988,050,320            635,339,154         109,383,097         50,036,866           5,304,875,799      0.45679

2007 5,303,672,869         1,017,510,806         677,304,019         131,762,437         65,376,309           5,446,740,910      0.45679

2008 6,040,730,857         1,129,555,348         774,550,122         150,432,444         88,496,443           6,156,807,196      0.44050

2009 6,446,207,177         1,191,217,048         839,703,836         164,430,210         107,112,885         6,526,177,294      0.44021

2010 6,375,044,714         1,255,326,502         1,007,324,631      178,908,241         79,708,452           6,364,429,892      0.44021

2011 6,149,759,302         1,187,121,672         988,851,847         190,869,769         78,909,810           6,078,249,548      0.44021

2012 6,314,259,228         1,355,266,675         1,121,735,174      205,892,126         70,665,418           6,271,233,185      0.44021

2013 6,484,331,621         1,469,479,781         1,187,401,591      209,556,944         85,932,250           6,470,920,617      0.44021

2014 6,742,100,070         1,649,766,503         1,193,916,347      229,099,134         94,339,896           6,874,511,196      0.44021

Source:  Denton Central Appraisal District, Certified Valuations

Estimated Market Value
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General Lewisville Total
Operating/ Obligation Independent Direct &

Fiscal General Debt Total School Denton Overlapping
Year Rate Service Direct District County Rates

2005 0.31641 0.13409 0.45050 1.7700 0.25480 2.4753

2006 0.32107 0.13572 0.45679 1.7700 0.24648 2.4733

2007 0.32184 0.13495 0.45679 1.6400 0.23192 2.3287

2008 0.32184 0.11866 0.44050 1.3700 0.23589 2.0464

2009 0.32156 0.11865 0.44021 1.3800 0.23577 2.0560

2010 0.32156 0.11865 0.44021 1.4087 0.24980 2.0987

2011 0.32289 0.11732 0.44021 1.4267 0.27390 2.1408

2012 0.32289 0.11732 0.44021 1.4260 0.27736 2.1436

2013 0.32289 0.11732 0.44021 1.4530 0.28287 2.1761

2014 0.32289 0.11732 0.44021 1.4770 0.28491 2.2021

Source:  City of Lewisville, Denton County Tax Assessor

City Direct Rates Overlapping Rates
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PRINCIPAL PROPERTY TAXPAYERS 
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Percentage Percentage
of Total City of Total City

Taxable Taxable Taxable Taxable
Assessed Assessed Assessed Assessed

Taxpayer Valuation Value Taxpayer Valuation Value

Digital Lewisville LLC $ 98,400,000 1.43% Verizon Southwest $ 72,451,949 1.40%

Sysco Food Services of Dallas LP 87,145,664 1.27% Southwest Properties LP 57,212,062 1.10%

Vista Ridge Joint Venture 65,991,874 0.96% Sysco Food Services of Dallas LP 52,593,658 1.01%

TIC Lago Vista LP etal 56,179,200 0.82% Teachers Insurance Annuity Association 48,174,156 0.93%

Teachers Insurance Annuity Assoc 47,123,868 0.69% Texas-New Mexico Power Company 46,242,434 0.89%

Verizon Southwest 44,884,210 0.65% Vista Ridge Joint Venture 46,233,735 0.89%

Columbia Medical Center Lewisville 44,072,557 0.64% Vista Ridge OP&F Inc 35,250,034 0.68%

Bella Madera Apartments LLC 44,027,483 0.64% Columbia Medical Center Lewisville 33,856,177 0.65%

Alcatel-Lucent USA Inc 40,216,171 0.59% DDR Lakepointe Crossing LLC 28,210,657 0.54%

DFW Lewisville Partners Group 39,759,548 0.58% Ballantyne Partners Ltd 24,500,000 0.47%

     TOTAL $ 567,800,575 8.27%      TOTAL $ 444,724,862 8.56%

Source:  Denton Central Appraisal District

2014 2005
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Taxes Levied Adjustments Adjusted 
Within the to Levy in Taxes Levied Collections 

Fiscal Fiscal Year Subsequent for the Percentage of in Subsequent Percentage of
Year of the Levy Years Fiscal Year Amount Fiscal Year Levy Years Amount Adjusted Levy

2005 23,542,373 41,618 23,583,991 23,292,813 98.94% 249,040 23,541,853 99.82%

2006 25,246,156      (27,074) 25,219,082 24,949,844     98.83% 227,709 25,177,553 99.84%

2007 26,677,093      29,000 26,706,093 26,470,497     99.23% 199,327 26,669,824 99.86%

2008 28,264,833      (29,066) 28,235,767 28,029,846     99.17% 173,138 28,202,984 99.88%

2009 29,966,864      (76,295) 29,890,569 29,762,422     99.32% 94,127             29,856,549 99.89%

2010 29,389,678      (119,290) 29,270,388          29,115,450     99.07% 97,493             29,212,943     99.80%

2011 28,228,960      6,426 28,235,386          28,084,210     99.49% 107,571           28,191,781     99.85%

2012 28,925,178      (28,106)                28,897,072          28,814,980     99.62% 31,812             28,846,792     99.83%

2013 29,949,696      (15,942)                29,933,754          29,838,761     99.63% 43,528             29,882,289     99.83%

2014 31,844,644      -                       31,844,644          31,726,584     99.63% -                   31,726,584     99.63%

Source:  Denton County Appraisal District and Denton County Tax Office

Collected Within the
Fiscal Year of the Levy Total Collections to Date
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2005 2006 2007 2008

Construction 271,345,345$     325,521,361$      428,975,430$      389,267,507$      

Manufacturing 651,749,063       891,564,228        829,222,026        891,125,270        

Transportation, Warehousing 355,601,064       22,331,869          25,941,784          650,786,731        

Wholesale Trade 374,468,902       492,483,851        546,277,231        623,518,433        

Retail Trade 1,919,947,937    2,027,046,759     2,091,888,382     2,075,807,503     

Finance, Insurance and Information 69,693,167         72,708,565          58,684,886          53,044,625          

Real Estate, Rental and Leasing 54,857,322         39,287,358          55,201,502          49,024,728          

Professional, Scientific and Technical Services 88,493,369         150,989,059        151,893,983        159,409,613        

Admin, Support, Waste Mgmt, Remediation Services 200,665,461       292,811,541        158,959,087        166,466,814        

Educational Services 1,300,212           3,510,020            7,222,172            6,159,101            

Health Care and Social Assistance 5,698,121           5,586,377            5,232,521            9,610,245            

Arts, Entertainment and Recreation 38,462,571         46,842,409          56,154,449          30,144,139          

Accommodation and Food Services 178,596,005       199,071,846        203,938,455        207,232,660        

Other Services 76,126,157         81,208,086          91,832,953          100,185,148        

Other, including industries with less than four entities 76,944,820         79,133,007          55,438,461          62,016,500          
Total 4,363,949,516$  4,730,096,336$   4,766,863,322$   5,473,799,017$   

City direct sales tax rate 1.25% 1.25% 1.25% 1.25%

Notes:
The Comptrollers Office is prohibited from releasing information as to the amount of sales of particular taxpayers in the State of Texas.  
The Other category above represents those North American Industry Classification System (NAICS)categories with fewer than 
four (4) taxpayers in an industry and industries with small gross sales.  
Among the industries included in the Other category are Agriculture, Forestry, Fishing, Hunting, Mining, Quarrying, Oil and 
Gas Extraction,Utilities, Management of Companies & Enterprises and Public Administration.

Source:  Texas Comptroller of Public Accounts, quarterly historical reports of gross sales.

Calendar Year
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2009 2010 2011 2012 2013 2014

426,073,490$      315,604,945$      508,276,308$       521,804,800$       583,295,010$       638,610,746$       

751,857,471        753,995,737        761,594,169         876,625,971         914,284,411         1,060,349,818      

710,880,556        691,150,901        747,819,849         818,329,058         511,874,252         357,156,412         

745,420,584        801,433,783        998,636,961         1,041,654,476      975,236,076         1,005,749,248      

1,927,414,046     1,878,956,373     1,931,419,742      2,111,473,213      2,183,666,702      2,479,427,763      

53,996,484          57,425,359          70,840,042           69,075,343           66,652,294           82,460,855           

34,973,325          19,078,930          22,216,520           35,585,520           41,154,276           57,758,763           

194,403,930        211,806,495        275,395,584         288,679,219         412,722,141         321,552,179         

163,933,681        166,933,359        166,911,144         178,166,862         178,468,571         206,552,443         

5,983,619            7,033,934            6,969,123             7,194,735             6,649,409             4,957,465             

6,350,766            5,141,407            8,672,569             35,890,987           35,015,715           61,111,630           

41,445,461          25,715,214          26,861,732           30,244,591           34,052,488           39,959,914           

209,960,645        209,744,109        215,936,485         242,533,721         258,035,281         256,135,797         

93,452,124          126,406,332        130,789,356         195,709,795         149,266,942         181,844,589         

56,823,976          51,936,646          55,951,821           64,611,945           64,288,526           68,075,878           
5,422,970,158$   5,322,363,524$   5,928,291,405$    6,517,580,236$    6,414,662,094$    6,821,703,500$    

1.25% 1.25% 1.25% 1.50% 1.50% 1.50%

Calendar Year
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Overlapping
Rates

Fire Control, 
Parks and Prevention, and Total

Library Crime Control Emergency Denton Co. Direct &
Fiscal General Development and Prevention Medical Services Transit Overlapping
Year Fund Corporation District District Authority Rates

2005 1.00% 0.25% -                   -                     0.50% 1.75%

2006 1.00% 0.25% -                   -                     0.50% 1.75%

2007 1.00% 0.25% -                   -                     0.50% 1.75%

2008 1.00% 0.25% -                   -                     0.50% 1.75%

2009 1.00% 0.25% -                   -                     0.50% 1.75%

2010 1.00% 0.25% -                   -                     0.50% 1.75%

2011 1.00% 0.25% -                   -                     0.50% 1.75%

2012 1.00% 0.25% 0.125% 0.125% 0.50% 2.00%

2013 1.00% 0.25% 0.125%  0.125% 0.50% 2.00%

2014 1.00% 0.25% 0.125% 0.125% 0.50% 2.00%

Source:  Texas Comptroller of Public Accounts

City Direct Rates
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Number 
of Filers

Percentage 
of Total Tax Liability

Percentage of 
Total

OTHER                                                                           779      7.05% 3,129,549$   10.29%
Discount Department Stores                                                 9          0.08% 1,684,883     5.54%
Full-Service Restaurants                                                       151      1.37% 1,509,899     4.96%
Department Stores (except Discount Department Stores)  16        0.14% 1,051,279     3.46%
Wireless Telecommunications carriers (except satellite)     57        0.52% 975,541        3.21%
Limited-Service Restaurants                                                 106      0.96% 886,187        2.91%
Electric Power Distribution                                                    49        0.44% 755,860        2.48%
General Warehouse and Storage 4          0.04% 650,808        2.14%
Radio, Television, and Other Electronics Stores                  36        0.33% 571,443        1.88%
Miscellaneous Retail Stores, Not Elsewhere Classified       136      1.23% 537,452        1.77%

Total 1,343   12.16% 11,752,901$ 38.64%

Notes: The Comptrollers Office is prohibited from releasing information as to the amounts of sales 
or use tax paid by a particular taxpayer in the State of Texas.  Therefore, the categories presented
above are intended to provide alternative information regarding the sources of the City's 
sales tax revenue.  The OTHER category above represents those NAICS classifications with fewer
than four (4) taxpapers in a classification.  In order to keep the identity of these taxpayers confidential, 
classifications with fewer than four (4) taxpayers are combined as "OTHER" and represented
together as one classification.

Source: Texas Comptroller of Public Accounts

Industry

Calendar year 2014
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Industry
Number 
of Filers

Percentage 
of Total Tax Liability

Percentage 
of Total

OTHER                                                                           834     10.31% 3,267,900$  14.92%
Department Stores (except Discount Department Stores)   10       0.12% 1,140,712    5.21%
Full-Service Restaurants                                                        110     1.36% 1,125,997    5.14%
Home Centers                                                                    8         0.10% 879,546       4.02%
Hydroelectric Power Generation                                            5         0.06% 762,187       3.48%
Household Appliance Stores                                                  36       0.44% 608,840       2.78%
Limited-Service Restaurants                                                  72       0.89% 588,215       2.69%
Discount Department Stores                                                 4         0.05% 521,965       2.38%
Miscellaneous Retail Stores, Not Elsewhere Classified        366     4.52% 520,771       2.38%
Cellular and Other Wireless Telecommunications                46       0.57% 425,448       1.94%

Total 1,491  18.42% 9,841,581$  44.94%

Calendar Year 2005
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Rates Payment Dates Issued Maturity
General Obligation Bonds-
     Series 2005 Refunding & Improvement 4.00 - 5.00 02/15 & 08/15 04/15/05 02/15/2021 365,000 - 1,295,000
     Series 2006 4.20 - 5.00 02/15 & 08/15 05/15/06 02/15/2022 435,000 - 595,000
     Series 2007 Refunding & Improvement 4.00 - 5.00 02/15 & 08/15 05/15/07 02/15/2023 980,000 - 2,235,000
     Series 2008 4.00 - 4.38 02/15 & 08/15 05/15/08 02/15/2024 470,000 - 830,000
     Series 2009 3.00 - 4.25 02/15 & 08/15 06/01/09 02/15/2025 280,000 - 405,000
     Series 2010 Refunding 2.67 - 2.67 02/15 & 08/15 03/01/10 02/15/2019 600,000 - 740,000
     Series 2012 Refunding & Improvement 3.00 - 4.00 02/15 & 08/15 05/15/12 02/15/2028 890,000 - 2,685,000
     Series 2013 1.50 - 5.00 02/15 & 08/15 05/15/13 02/15/2029 660,000 1,055,000

          Total General Obligation Bonds

Revenue Bonds-
     Series 2005 Refunding & Improvement 4.00 - 5.00 02/15 & 08/15 04/15/05 02/15/2021 290,000 - 925,000
     Series 2006 4.13 - 4.63 02/15 & 08/15 05/15/06 02/15/2022 250,000 - 340,000
     Series 2008 3.88 - 4.25 02/15 & 08/15 05/15/08 02/15/2024 535,000 - 775,000
     Series 2009 3.00 - 4.30 02/15 & 08/15 06/01/09 02/15/2025 660,000 - 975,000
     Series 2011 Refunding & Improvement 3.00 - 5.00 02/15 & 08/15 04/01/11 02/15/2027 565,000 - 1,220,000
     Series 2012 Refunding & Improvement 2.25 - 4.00 02/15 & 08/15 05/15/12 02/15/2028 245,000 - 595,000
     Series 2013 1.50 - 5.00 02/15 & 08/15 05/15/13 02/15/2029 275,000 - 430,000

          Total Revenue Bonds

          Total Bonds Payable

NC = Non-Callable

CC = Currently Callable

Issue Payments
Interest Date Annual Serial
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Retired/ Option
Issued Defeased Outstanding Principal Interest Date

14,445,000 10,140,000                   4,305,000 1,295,000              167,103              02/15/15
6,805,000 2,735,000                     4,070,000 435,000                 178,551              02/15/16

18,725,000 5,340,000                     13,385,000 2,030,000              592,800              02/15/17
8,715,000 1,885,000                     6,830,000 470,000                 274,506              02/15/18
5,430,000 1,740,000                     3,690,000 280,000                 136,925              02/15/19
9,600,000 6,385,000                     3,215,000 740,000                 75,962                CC

25,750,000 90,000                          25,660,000               1,460,000              968,750              02/15/22
12,455,000 255,000                        12,200,000               660,000                 421,687              02/15/23

101,925,000 28,570,000 73,355,000 7,370,000 2,816,284

11,475,000 8,090,000                     3,385,000 925,000 129,012 02/15/15
4,000,000 1,670,000                     2,330,000 250,000                 98,073 02/15/16

10,300,000 3,820,000                     6,480,000 535,000                 254,144 02/15/18
11,900,000 3,075,000                     8,825,000 660,000                 331,904 02/15/19
13,465,000 3,020,000                     10,445,000 1,075,000              382,400 02/15/21
5,925,000 700,000                        5,225,000 510,000                 159,181 02/15/22
5,205,000 245,000                        4,960,000 275,000                 164,263 02/15/23

62,270,000 20,620,000 41,650,000 4,230,000 1,518,977

164,195,000$           49,190,000$                 115,005,000$           11,600,000$          4,335,261$         

Requirements Fiscal
Year Ended

Bonds September 30, 2014
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General
General Certificates Water and Obligation Total Percentage

Fiscal Obligation of Sewer Revenue Refunding Primary of Personal Per 
Year Bonds Obligation Bonds Bonds Government Income* Capita*
2005 49,361,042     23,170,000    51,161,811          -                 123,692,853    5.91% 1,400       
2006 51,471,218     19,955,000    48,846,379          -                 120,272,597    4.93% 1,350       
2007 60,086,592     45,175,000    42,133,609          -                 147,395,201    5.48% 1,610       
2008 63,770,023     43,975,000    45,906,451          -                 153,651,474    6.15% 1,655       
2009 63,958,454     42,730,000    52,852,766          -                 159,541,220    6.28% 1,696       
2010 58,227,393     41,445,000    40,596,613          7,035,000      147,304,006    5.24% 1,546       
2011 52,845,105     40,090,000    46,249,321          5,815,000      144,999,426    5.15% 1,520       
2012 69,945,207     25,575,000    45,915,440          4,895,000      146,330,647    5.87% 1,524       
2013 78,117,347     23,965,000    47,151,230          3,955,000      153,188,577    5.61% 1,565       
2014 72,498,275     22,250,000    42,679,682          3,215,000      140,642,957    5.07% 1,430       

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements and on Table 12.
*See Table 17 for personal income and population data.

Governmental Activities Business-Type Activities
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General Certificates Less Available Net General
Fiscal Obligation of Debt Service Bonded Per 
Year Bonds Obligation Total Funds Debt Capita**

2005 49,361,042     23,170,000     72,531,042     3,595,602       68,935,440     1.33% 780            

2006 51,471,218     19,955,000     71,426,218     1,654,816       69,771,402     1.32% 783            

2007 60,086,592     45,175,000     105,261,592   2,065,205       103,196,387   1.89% 1,127         

2008 63,770,023     43,975,000     107,745,023   2,063,119       105,681,904   1.72% 1,138         

2009 63,958,454     42,730,000     106,688,454   2,157,818       104,530,636   1.60% 1,111         

2010 58,227,393     41,445,000     99,672,393     1,575,726       98,096,667     1.54% 1,029         

2011 52,845,105     40,090,000     92,935,105     1,270,236       91,664,869     1.51% 961            

2012 69,945,207     25,575,000     95,520,207     1,456,703       94,063,504     1.50% 980            

2013 78,117,347     23,965,000     102,082,347   1,622,886       100,459,461   1.55% 1,027         

2014 72,498,275     22,250,000     94,748,275     2,101,836       92,646,439     1.35% 942            

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.
No general obligation debt limitation is imposed on the City under current State law or the City's Home Rule Charter.
* See Table 5 for property value data.
** See Table 17 for population data.

In 2012, $12,490,000 of certificates of obligations from one of the City's component units was converted to general obligation debt.

Value of Property*

General Bonded Debt Outstanding

Percentage of
Taxable Assessed
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Estimated
Estimated Share of

Debt Percentage Overlapping 
Government Unit Outstanding Applicable Debt

Debt repaid with property taxes

Lewisville Independent School District 1,128,501,009$    29.35% 331,215,046$              
Coppell Independent School District 218,772,323         0.75% 1,640,792                    
Denton County 614,975,000         11.92% 73,305,020                  
Dallas County 111,350,000         0.04% 44,540                         
Dallas County Community College District 339,035,000         0.04% 135,614                       
Dallas County Hospital District 736,235,000         0.04% 294,494                       
Dallas County Schools 67,265,000           0.04% 26,906                         
Denton County Levee Improvement District #1 9,410,000             69.21% 6,512,661                    

Denton County RUD #1 -                        84.43% -                               

Subtotal, overlapping debt 413,175,073                

City of Lewisville (direct debt) 94,748,275 100.00% 94,748,275                  

Total direct and overlapping debt 507,923,348$              

Source:  Non-City debt information provided by First Southwest Company and the Municipal Advisory Council of Texas (MAC)

Notes:  MAC calculates the overlapping percentages by determining the estimated shared assessed valuations of the overlapping taxing
bodies and the City and then by dividing that shared value by the total assessed value of the overlapping taxing body.
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Less: Net Average Maximum
Fiscal  Total Operating Available Annual Times P & I Times
Year Revenues Expenses Revenue Requirement Coverage Requirement Coverage

2005 25,215,347    12,002,786   13,212,561    4,041,010     3.270 8,520,251      1.551

2006 30,306,218    13,484,511   16,821,707    3,855,683     4.363 8,855,999      1.899

2007 28,553,142    13,205,679   15,347,463    3,522,329     4.357 7,424,561      2.067

2008 29,198,493    13,715,038   15,483,455    3,629,359     4.266 6,919,927      2.238

2009 27,978,220    14,157,311   13,820,909    4,191,171     3.298 7,498,648      1.843

2010 27,321,265    14,294,307   13,026,958    3,408,059     3.822 5,512,848      2.363

2011 29,627,081    16,082,970   13,544,111    3,584,741     3.778 6,189,089      2.188

2012 29,773,149    15,333,608   14,439,541    3,498,676     4.127 6,060,147      2.383

2013 29,996,994    15,253,780   14,743,214    3,559,577     4.142 6,113,056      2.412

2014 28,796,077 16,337,544 12,458,533    3,389,345     3.676 5,748,976      2.167

Source:  Comprehensive Annual Financial Reports and Fiscal Year Operating Budgets

Waterworks and Sewer System Revenue Bonds
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Personal Per
Income Capita

Estimated (thousands Personal Median School Unemployment
Year Population of dollars) Income Age Enrollment Rate

2005 88,350 2,093,188      23,692        31.6 13,513        4.1%
2006 89,100 2,437,241      27,354        32.3 13,676        4.0%
2007 91,550 2,691,387      29,398        32.6 14,702        3.6%
2008 92,850 2,497,665      26,900        30.6 15,233        4.0%
2009 94,070 2,542,430      27,027        31.4 15,780        6.7%
2010 95,290 2,811,055      29,500        32.5 15,678        6.4%
2011 95,390 2,814,005      29,500        32.5 16,084        6.7%
2012 96,000 2,491,392      25,952        32.5 17,238        5.1%
2013 97,860 2,730,685      27,904        32.2 17,619        4.9%
2014 98,330 2,771,333      28,184        32.1 18,065        4.1%

Sources: Estimated population provided by the North Central Texas Council of Governments; US Census population used in census years.
Personal income (total effective buying income) provided yearly from Sales and Marketing Management, "Survey of Buying Power." 

Beginning in 2005, per capita income provided by the American Community Survey. 
Current year personal income estimated from 2013 amount.

School enrollment (for schools located in Lewisville) provided by Lewisville Independent School District. 
Unemployment rates provided on the Texas Workforce Commission website, annual rate, current year estimated as of September.
Median age, previously, only available in census years.  Beginning 2005, provided by the American Community Survey.

Current year median age estimated from 2013 amount.
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Percentage Percentage
of Total City of Total City

Employer Employees Employment Employer Employees Employment
JP Morgan Chase 4,350        7.55% Vista Ridge Mall (all outlets) 2,200 4.19%
Lewisville Independent School District Lewisville Independent School District
   (Lewisville employment only) 2,087        3.62%    (Lewisville employment only) 1,803            3.43%
Vista Ridge Mall (all outlets) 1,980        3.44% Centex Home Equity 1,400            2.67%
Nationstar Mortgage 1,440        2.50% Xerox Corporation 1,054            2.01%
Wal-Mart (all City locations) 850           1.48% Medical Center of Lewisville 800               1.52%
Medical Center of Lewisville 780           1.35% SYSCO Foods 750               1.43%
City of Lewisville 733           1.27% Household Automotive Finance 700               1.33%
Xerox Corporation 755           1.31% City of Lewisviile 637               1.21%
Ally Financial 719           1.25% Wal-Mart (all City locations) 430               0.82%
Orthofix 596           1.03% HOYA 330               0.63%

Total 14,290 24.80% Total 10,104 19.24%

Source:  City of Lewisville Economic Development & Budget Departments, Texas Workforce Commission, North Central Texas Council of Governments

2014 2005
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Function/Program 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Administration and Legal 59.0     62.0     64.0     67.0     68.0     67.0     68.0     68.0     68.0     70.0      

Public Safety 325.0   338.0   341.0   350.0   349.0   348.0   349.0   359.0   384.0   386.0    

Public Services 123.0   124.0   123.0   124.0   126.0   123.0   123.0   123.0   123.0   124.0    

Community Development 63.0     62.0     63.0     63.0     66.0     64.0     65.0     68.0     69.0     70.0      

Parks and Leisure 67.0     71.0     71.0     72.0     72.0     78.0     81.0     81.0     81.0     83.0      

Total 637.0   657.0   662.0   676.0   681.0   680.0   686.0   699.0   725.0   733.0    

`

Source:   City Budget Office, authorized positions

Fiscal Year
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2005 2006 2007 2008
General government
Public Records

Number of telephone information requests 11,747      17,879      12,953      12,074      
Birth and death certificates issued 6,398        6,141        6,896        6,455        

Culture, parks & recreation
Parks and Leisure

Number registered for recreation programs 2,723        2,749        3,752        4,412        
Public swim admissions 55,329      63,915      59,422      51,322      
Library visits 295,255    291,141    398,160    398,568    
Library volumes circulated 463,666    447,449    719,620    766,182    
Lake Park day use area attendance 171,007    160,113    119,781    193,690    

Public safety
Police

Calls for service 63,570      63,813      61,949      66,358      
Part 1 crimes 4,305        3,610        3,238        3,577        
Number of accidents 2,838        2,863        2,695        2,482        

Fire 
Number of fire incidents 2,909        3,258        3,098        3,007        
Number of EMS incidents 5,153        5,373        5,557        5,771        

Public services
Public Services

Concrete paving repair (cubic yards) 1,279        1,225        1,211        1,187        
Concrete utility cut repair (cubic yards) 420           709           457           415           
Asphalt pothole repair (tons) 81             83             100           54             

Community Development
Building permits issued 844           948           766           698           

Municipal Water System
Number of customers (meters) 19,955      20,560      20,781      21,233      
Average daily water consumption (MGD) 13.86        16.04        13.35        14.71        
System capacity (MGD) 38             38             38             38             
Number of water main breaks 93             212           106           120           

Sewer System
System treatment capacity (MGD) 12             15             15             15             

Sanitation (residential)
Residential refuse collected (tons) 27,523      27,691      28,765      27,528      
Commercial refuse collected (tons) 112,205    104,929    108,242    107,798    

Source:  City Departments

Notes:  
The decrease in tonnage for pothole repairs is due to the volume of asphalt street rehabilitation 
projects completed from 2003-2005.
In the summer of 2005, the City's two existing pools were remodeled to water parks with pools 

and related amenities.
For 2007, Lake Park attendance was down due to park being closed two summer months due to flooding.
The Library was expanded during the 2006 and 2007 fiscal years.

Fiscal Year



 
 
  TABLE-20 
 

 

149 

2009 2010 2011 2012 2013 2014

13,868      13,138     12,169     9,627       8,007       4,585            
6,336        4,691       3,540       2,917       2,569       2,578            

4,336        5,277       7,459       6,591       7,070       6,708            
48,028      43,888     42,021     39,304     38,672     35,554          

383,836    451,015   424,079   403,308   377,915   329,718        
815,191    774,629   692,066   686,804   637,083   599,405        
191,721    131,667   127,382   137,507   140,626   136,582        

74,658      66,751     61,514     63,014     58,675     59,226          
4,039        4,038       3,448       3,272       2,903       2,775            
2,458        2,409       2,318       2,490       2,457       2,405            

3,246        3,107       3,395       3,083       3,206       3,598            
6,088        6,069       6,529       6,855       6,622       6,861            

966           830          716          694          500          661               
393           221          306          300          284          119               
38             78            39            88            209          273               

552           509          439          379          520          392               

21,987      21,912     21,342     21,427     21,662     21,797          
14.75        14.44       16.84       16.06       15.11       13.04            
38.4          38.4         38.4         53.4         53.4         53.4              
113           75            96            99            105          56                 

15             15            15            15            15            15                 

27,732      27,179     25,302     25,418     26,119     26,153          
106,084    109,773   104,528   76,119     73,589     70,306          

Fiscal Year
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2005 2006 2007 2008

Function/Program

Culture, parks & recreation
Parks and Leisure

Number of Parks 32             32             32             32             
Parks (acres) 1,240        1,240        1,240        1,240        
Swimming Pools 2               2               2               2               
Lighted Athletic Fields 23             23             23             23             
Lighted Tennis Courts 4               4               4               4               
Recreation Centers 2               2               2               2               
Senior Citizens Center 1               1               1               1               

Public safety
Police Stations 1               1               1               1               
Police Vehicles N/A 85             95             94             
Fire Stations 6               6               6               6               

Public services
Public Services

Streets - Paved (miles) 565           573           573           571           
Alleys - Paved (miles) 83             85             85             85             
Number of Street Lights 2,600        2,600        2,600        2,600        

Water and Sewer
Water Mains (miles) N/A 385           387           390           
Fire Hydrants N/A 2,295        2,376        3,096        
Sanitary Sewer (miles) N/A 305           307           310           

Source:  City Departments
Notes:  

N/A - Data not available.
Fire Hydrants for 2008 were located by GPS, thereby giving a more accurate accounting than
those counted on previous years' maps.
Street Lights prior to 2009 were estimated.

Fiscal Year
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2009 2010 2011 2012 2013 2014

33             33             33            33            33            33                 
1,240        1,240        1,240       1,240       1,240       1,240            

2               2               2              2              2              2                   
37             37             37            37            37            37                 
4               4               4              4              4              4                   
2               2               2              2              2              2                   
1               1               1              1              1              1                   

1               1               1              1              1              1                   
96             94             95            93            96            98                 
7               7               7              7              7              7                   

571           573           573          573          650          650               
85             85             85            91            97            97                 

2,773        2,983        2,911       2,894       2,898       3,218            

393           397           381          381          381          387               
3,188        3,261        3,110       3,105       3,079       3,164            

312           315           318          318          318          313               

Fiscal Year
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

 
 

1 
AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

 

The Honorable Mayor and City Council 
City of Lewisville, Texas 

 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business-type activities, the aggregate discretely 
presented component units, each major fund, and the aggregate remaining fund information of 
City of Lewisville, Texas (the City), as of and for the year ended September 30, 2014, and the 
related notes to the financial statements, which collectively comprise the City’s basic financial 
statements and have issued our report thereon dated March 4, 2015, which included an 
emphasis paragraph on the implementation of a new accounting standard. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 
 
 

 
WEAVER AND TIDWELL, L.L.P. 
 
Dallas, Texas 
March 4, 2015 



INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM, 
ON INTERNAL CONTROL OVER COMPLIANCE, AND ON THE SCHEDULE OF 

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY OMB CIRCULAR A-133 
 
 

3 
AN INDEPENDENT MEMBER OF 
BAKER TILLY INTERNATIONAL 

WEAVER AND TIDWELL, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS 

12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251 
P: 972.490.1970    F: 972.702.8321 

 

The Honorable Mayor and City Council  
City of Lewisville, Texas 

 
Report on Compliance for Each Major Federal Program 
 
We have audited the City of Lewisville, Texas (the City)’s compliance with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that could have a direct and material effect on each of 
the City’s major federal programs for the year ended September 30, 2014. The City’s major 
federal programs are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs.  
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, 
contracts, and grants applicable to its federal programs.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the City’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about the City’s compliance 
with those requirements and performing such other procedures as we considered necessary in 
the circumstances.  
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of the City’s 
compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, the City complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended September 30, 2014. 
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Report on Internal Control Over Compliance 
 
Management of the City is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the City’s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major federal 
program as a basis for designing auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance for each major federal program and to 
test and report on internal control over compliance in accordance with OMB Circular A-133, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of the City’s 
internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other 
purpose. 
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Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 
 
We have audited the financial statements of the governmental activities, business-type 
activities, the aggregate discretely presented component units, each major fund and the 
aggregate remaining fund information of the City of Lewisville, as of and for the year ended 
September 30, 2014, and the related notes to the financial statements, which collectively 
comprise the City’s basic financial statements. We have issued our report thereon dated  
March 4, 2015 which contained unmodified opinions on those financial statements with an 
emphasis paragraph on the implementation of a new accounting standard. Our audit was 
conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the basic financial statements. The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by OMB Circular A-133 and 
is not a required part of the basic financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the basic financial statements. The information has been subjected to 
the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of 
expenditures of federal awards is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 
 
 

 
WEAVER AND TIDWELL, L.L.P 
 
Dallas, Texas 
March 4, 2015 
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I.   Summary of the Auditor's Results: 
 

Financial Statements 
 
a.  An unmodified opinion was issued on the financial statements. 
 
b.  Internal control over financial reporting: 

 
Material weakness(es) identified?          Yes      X   No 
 
Significant deficiency(ies) identified that are not 
considered a material weakness?          Yes      X      None Reported 
 

c.  Noncompliance material to financial 
statements noted?               Yes        X No 

 
 
Major Programs 
 

d.  Internal control over major programs: 
 

Material weakness(es) identified?           Yes        X No 
 

Significant deficiency (ies) identified that are not 
considered  a material weakness?           Yes        X None Reported  

 
e.  An unmodified opinion was issued on compliance for major programs. 
 
f.  Any audit findings disclosed that were  

required to be reported under Section  510(a)  
of OMB Circular A-133?             Yes       X  No 

 
g. Identification of major program: 
 

Program/Cluster Name CFDA #
Equitable Sharing 16.922  

 
h. The dollar threshold used to distinguish between type  

 

A and type B programs.         300,000$  
 
i.    Auditee qualified as a low-risk auditee?         X  Yes         No 
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II.   Findings Relating to the Financial Statements Which Are Required To Be Reported in  
Accordance with Generally Accepted Government Auditing Standards.  
 
 
None 
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III.  Findings and Questioned Costs for Federal Awards Including Audit Findings as  
Described in I.f Above 
 
 
None
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IV.  Summary of Prior Year Findings. 
 

Finding 13-01 Improve Controls over Payroll 
 
Condition: Key control activities involving Fire Department payroll are not functioning as 
intended and monitoring of these activities is not occurring.  
 
Recommendation: The City should improve controls over payroll and ensure that the 
monitoring called for in Administrative Directive 2.8.4 occurs on a regular basis. 
 
Current Year Status: This finding has been substantially resolved. 
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Federal and  State/ Federal
Pass-Through Grantor/ CFDA Federal
Program Title Number Grant Number Expenditures

U.S. ENVIRONMENTAL PROTECTION AGENCY
    Brownfield Assessment Program/Petroleum 66.818 BF-96695301-0 31,815$       
    Brownfield Assessment Program/Hazardous Materials 66.818 BF-96696101-0 9,201           

     Total U.S. Environmental Protection Agency 41,016         

U.S. DEPARTMENT OF HOMELAND SECURITY:

Passed Through Governor's Division of Emergency Management

     HSGP/UASI  (2012) 97.067 EMW-2012-SS-00018-S01 100,443
     HSGP/UASI  (2013) 97.067 EMW-2013-SS-00045 62,297
     EMPG 97.042 TX14-EMPG-0134 44,055

 
     Total U.S. Department of Homeland Security 206,795       

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT:

     CDBG Program 14.218 B-11-MC-48-0039 42,509
     CDBG Program 14.218 B-12-MC-48-0039 557,272
     CDBG Program 14.218 B-13-MC-48-0039 58,884

     Total U.S. Department of Housing and Urban Development 658,665

U. S. DEPARTMENT OF JUSTICE:

Passed Through the Office of Justice Programs

     Edward Byrne Memorial JAG Program 2013 16.738 2013-H4826-TX-DJ 8,612           
     Bulletproof Vest Partnership 16.607 2013BUBX13067997 21,560         
     Equitable Sharing 16.922 TX0610600 386,700       

     Total U.S. Department of Justice 416,872

U.S. DEPARTMENT OF TRANSPORTATION:

Passed Through the Texas Department Of Transportation

     Step CIOT 20.600 2014-LewisvPD-CIOT-00014 5,000
     Step Speed 20.600 2014‐LewisvPD‐S‐1YG‐0039 76,346

     Step IDM 20.601 2014‐LewisvPD‐IDM‐00030 10,053
     Highway Planning and Construction Cluster
         Texas Department of Transportation ‐ SH‐121 Business 20.205 CSJ: 0364‐03‐093 9,294

         Federal Lands Access Program 20.205 DTFH68‐14‐E‐00071 28,414

     Total U.S. Department of Transportation 129,107

INSTITUTE OF MUSEUM AND LIBRARY SERVICES:

Passed Through the Texas State Library and Archives Commission

     Grants to States 45.310 LS-00-13-0044-13 402

Total Federal Financial Assistance $ 1,452,857
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1.   BASIS OF PRESENTATION 
 

The City accounts for its grants in Special Revenue Funds. Special Revenue Funds are 
governmental funds which can be used to account for resources restricted to, or 
committed for, specific purposes by a grantor. Generally, unused balances are returned 
to the grantor at the close of specified project periods. 
 
The accompanying Schedule of Expenditures of Federal Awards includes the federal 
grant activity of the City, and is presented on the modified accrual basis of accounting as 
described in Note 1 to the basic financial statements for the year ended September 30, 
2014. 

 
 
2.   AMOUNTS PASSED THROUGH THE SUBRECIPIENTS 

 
Of the federal expenditures presented in the schedule, the City provided federal awards 
to subrecipients as follows: 

 
Program/Cluster Name CFDA # Amount
CDBG Program 14.218 88,670$       

 



 

 
M E M O R A N D U M 

 
 
TO:         Donna Barron, City Manager      
 
FROM:       Tim Tittle, Fire Chief 
 
CC:              Melinda Galler, Assistant City Manager 
                     Todd White, Purchasing Director  
 
DATE:         March 4, 2015  
 
SUBJECT: Approval of an Award for the Renovation of Fire Station No. 2 and the 

Renovation and Expansion of Fire Station No. 6 to Cooper General Contractors, 
Carrollton, Texas in the Amount of $2,614,472.20; and Authorization for the 
City Manager to Execute the Contract. 

 
BACKGROUND 
 
A total of three competitive sealed proposals for the remodel at Station No. 2 and the 
remodel/addition at Station No. 6 were received and opened on February 26, 2015. The proposals 
were evaluated using the following criteria: 
 
Cost of construction:               40 points maximum 
Previous related experience:    50 points maximum 
Project schedule:                       5 points maximum 
Financial Stability:                    5 points maximum 
 
ANALYSIS 
 
An evaluation committee was formed to review the proposals and rank each in accordance with the 
stated evaluation factors.  The evaluation committee consisted of Todd White, Purchasing 
Director; Steve Carter, Division Chief: Francis Mascarenhas, Facilities Manager; and Stephen Hilt, 
Architect with Brown Reynolds Watford Architects, Inc.  After all proposals were reviewed and 
scored by the committee, a list was created ranking the three proposals in order from the highest 
score being number one to the lowest score at number three.  The committee agreed that Cooper 
General Contractors was number one.   
 
Chief Carter contacted the references for Cooper General Contractors and found that the references 
were all positive and several referenced that Cooper was able to finish the projects ahead of 
schedule.  Stephen Hilt, Architect with Brown Reynolds Watford Architects, Inc., also stated that 
their history working with Cooper General Contractors on projects had always been positive.  
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The work to be performed at Station No. 2 includes renovations to the kitchen and restrooms to 
meet new ADA Standards as well as all new cabinetry, paint, lighting and HVAC replacement in 
the dorm, dayroom and other areas.  This work was approved in the FY 2013/14 budget and was 
later packaged with the Station No. 6 project to try and get a more competitive bid.  The work at 
Station No. 6 includes interior renovation and repurposing of the existing 6182 SF of space as well 
as a 4700 sq. addition to the building to house future expansion of services due to anticipated east 
side growth and annexation, as well as a fueling station and canopy.  
 
The total amount of $2,614,472.20 includes a 10% contingency for Fire Station No. 2 of 
$44,197.70 and a 5% contingency for Fire Station No. 6 of $101,347.50.  Funding is available in 
projects G1506 (for station 2) and G1409 (for station 6).  
 
During the remodel and expansion, Station No. 2 personnel will relocate to Station No. 7 and run 
their calls from that location with no impact to services.  Station No. 6 personnel will relocate to 
Carrollton Fire Department, Station No. 8, located just east of Hwy. 121 and Hebron Pkwy. There 
will be no cost for this temporary relocation, but Lewisville fire personnel will reciprocate by 
assisting Carrollton with calls for service in their district when needed and by making Medic calls 
for Carrollton in this district as well.   
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the award as set forth in the caption 
above.  
 
 
 
 

















































































































 
 

MEMORANDUM 
 
 
TO:  Donna Barron, City Manager   
 
FROM: Bob Monaghan, PALS Director   
 
DATE: March 4, 2015  
 
SUBJECT: Approval of a Professional Services Agreement With Jacobs Engineering 

Group Inc., in the Amount of $137,500 for Design Services and Construction 
Documents for Canoe and Kayak Launches on the Trinity River; and 
Approval of $28,800 in Reimbursable Expenses for Subsidiary Services for a 
Total Project Amount of $166,300; and Authorization for the City Manager 
to Execute the Agreement.   

 
BACKGROUND 
 
As Texas becomes more urbanized, it becomes ever more important to provide public places to 
enjoy outdoor recreational opportunities, such as canoeing and kayaking. According to the 
Outdoor Industry Association, kayaking participation nationwide doubled between 1998 and 
2004, with recreational and sit-on-top kayaking the fastest growing segment of the sport. 
Participation in canoeing also remains very strong. Lewisville has a beautiful six mile segment of 
the Trinity River that runs from the Lewisville Lake dam to the south City limits.  
 
The Elm Fork Trinity River Paddling Trail runs from LLELA Nature Preserve to T.W. 
Richardson Grove Park, and eventually to California Crossing. It is about 22 miles long with 
access points in Lewisville, McInnish Park in Carrollton, Trinity River Kayak Company in 
Coppell, and T.W. Richardson Grove Park in Irving. Instead of creating three or four separate 
paddling trails, the working group of LLELA Nature Preserve, Lewisville, Carrolton, Irving and 
Dallas decided to make it one paddling trail with multiple access points. New access points can 
be added to the trail as they come on line. The working group has also submitted an application 
to Texas Parks & Wildlife for designation as a state paddling trail and listing on the state website 
http://www.tpwd.texas.gov/fishboat/boat/paddlingtrails/.  
 
The LLELA Nature Preserve provides access to the river just south of the dam and outfitters 
provide guided trips. October 3, 2014, a ribbon cutting ceremony was held on the river bank in 
Lewisville to begin marketing the Elm Fork Trinity River Paddling Trail. The development of 
river access points at LLELA and just south of Hebron Parkway was addressed in the Lewisville 
2025 Plan and will greatly increase river tourism in Lewisville.  
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ANALYSIS 
 
Jacobs Engineering Group Inc. will provide design and construction services for the addition of 
two separate launches on the Trinity River (below dam and at Hebron Parkway) for canoes and 
kayaks. The design will include parking, lighting, restrooms and accessible paths in compliance 
with the Americans with Disabilities Act Accessibility Guidelines and the Texas Accessibilities 
Standards. Preliminary discussion regarding parking lots and roadways to the sites includes 
utilization of recycled asphalt or gravel as a “green component” as related to Lewisville 2025 
plan concepts and to allow for storm water ground permeability.  Utilization of alternate paving 
material will require a variance in the future prior to design completion.  The timeline for the 
design of the project is approximately 40 weeks, however is dependent upon review by U.S. 
Army Corps of Engineers. 
 
The total project amount of $166,300 includes $137,500 for professional fees for the design and 
construction documents and $28,800 for reimbursable expenses. Funding is available in CIP 
project G00423 - General Park Improvements (4B).     
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the agreement as set forth in the 
caption above. 
 





































MEMORANDUM 
 

 
 
TO: Donna Barron, City Manager 
 
VIA: Carole Bassinger, Director of Public Services 
 
FROM: Karen Emadiazar, Utilities Manager 
 
DATE: February 12, 2015 
 
SUBJECT: Approval of a Professional Services Agreement in the Amount of $67,030, 

With Birkhoff, Hendricks, and Carter, L.L.P. (BHC) for Engineering 
Services for Repainting of the No. 3 Elevated Storage Tank. 

 
BACKGROUND 
 
Inspections of the Feaster Water Treatment Plant and Elevated Storage Tanks were conducted in 
2013 to determine current conditions and immediate repair needs. Based on BHC’s 
recommendations, repainting of the No.3 Elevated Storage Tank, located at 2900 S. Valley 
Parkway, is necessary to protect the integrity of the storage tank. A Professional Services 
Agreement, in the amount of $67,030 was received from BHC, for professional engineering 
services to prepare the bid specifications and plans for this project.  
 
ANALYSIS 
 
The project includes the repainting of the interior and exterior of the 2.5 million gallon No. 3 
Elevated Storage Tank, located at 2900 S. Valley Parkway. The work will include sand blasting 
to bare metal and recoating the steel with a National Sanitation Foundation (NSF) approved 
coating to protect the interior from degradation. The exterior of the tank will be similarly 
painted, with provisions for containment of the surrounding environment and the addition of the 
City’s logo. This project is necessary to prolong and extend the life of the steel structure.  
 
Engineering services for this project include $46,000 for the preparation of technical 
specifications and drawings and construction phase services for the repainting of the No. 3 
Elevated Storage Tank. An additional $21,030 for Special Services includes paint chip sampling 
and laboratory analyses, surveying, materials testing and authorized travel, as needed, for a total 
PSA proposal of $67,030. Funding for the project is available in the Utility Fund Valley Parkway 
E.S.T. Capital Project. 
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the agreement as set forth in the 
caption above. 
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III. COMPENSATION

Invoices shall be submitted by cover letter from the project engineer.  The letter shall certify 

that the invoice properly represents work actually done.  The City reserves the right to request 

additional justification prior to payment of any invoice.  If satisfactory justification is not 

received, the City reserves the right to amend the invoice or to refuse to make payment without 

incurring penalty or interest.  Invoices shall be based on percentage of work completed per 

identifiable unit of work.  The City agrees to make prompt payments for all approved invoices 

and agrees to pay a charge of 10 percent per annum for approved invoices not paid within 

30 days from the date of approval.

Compensation for the performance of professional engineering services in connection with the 

Project shall be as follows:

A. Basis of Compensation:  For services described under Section II – Engineering Services 

Required, A, B and C, City agrees to pay Consultant the not to exceed lump sum amount of 

$46,000.00.

For services described under Section II, D., City agrees to pay the Consultant on the basis 

of 2.40 times salary cost (the cost of salaries plus payroll burden), plus 1.15 times 

reimbursable expenses (expenses, other than salary cost, which are authorized by the City), 

with the following exception:  Consultant’s Surveying Crew shall be charged at a rate of 

$155/crew hour.  The amount for special services is estimated not to exceed $21,030.00.

B. Maximum Limit on Compensation:  Total compensation for Engineering Services 

described, plus Special Services listed herein, shall not exceed $67,030.00, unless this 

agreement is amended to allow such change.

C. Procedures for Invoicing and Payment: Consultant will invoice City monthly in amounts 

based on percent complete and on hours worked and expenses incurred; the form and 

content of invoices shall be as described under Item III of the Procedural Requirements 

from City’s Guidelines for Consulting Engineers.  When invoices meet requirements 

regarding form and content, City agrees to promptly make payment and agrees to pay an 

interest at the rate approved by law for approved invoices not paid within 30-days from the 

date of approval.

IV. INSURANCE

The Consultant agrees to maintain insurance throughout the term of the contract, in accordance 

with Attachment “A”.  All Certificates of Insurance shall be kept current and shall be forwarded 

to the Purchasing Division of the City by cover letter from the Consultant.  Insurance certificate 





















 
MEMORANDUM 

 
 

TO: Donna Barron, City Manager 
 
FROM: James Kunke, Community Relations & Tourism Director 
 
DATE: March 16, 2015 
 
SUBJECT: Approval of a Supplemental Appropriation From HOT Fund Reserve in the 

Amount of $42,700 for Shore Activities During the Pro Watercross Tour 
Event to be Held July 17-19 at Lewisville Lake Park. 

 
BACKGROUND 
 
Big Move #1 in the Lewisville 2025 vision plan (Green Centerpiece) includes a priority action 
step to “Recruit or create a variety of events that bring people to the Green Centerpiece (boat 
races, runs, etc.).” 
 
Tourism staff has been researching potential events that would make use of Lewisville Lake and 
adjacent amenities, focusing on events that would draw both an audience and media coverage. 
Carlos Hernandez identified the Pro Watercross Tour as an opportunity, met with event officials 
during a trade show last fall, and arranged a site visit earlier this year at Lake Park. 
 
Pro Watercross Tour is the nation’s largest circuit of its kind, bringing two days of closed-
course, head-to-head racing by top professional and pro-am racers. There also is a corporate 
challenge held on the opening Friday of the three-day event. 
 
After a successful site visit, the city negotiated a host agreement to bring Pro Watercross Tour to 
Lewisville Lake for the first time on July 17-19, 2015. The agreement calls for a $20,000 cash 
host fee, in-kind logistics and marketing support, and an unspecified level of short activities for 
spectators. 
 
After looking at what other tour stops have done for shore activities, Events Coordinator Daren 
Watkins developed a proposal that includes a midway of inflatable and mechanical attractions, 
live music, food trucks, and on-site beverage sales. The proposed site plan has been approved by 
tour officials and PALS administration. Cost of the proposed activities is estimated at $42,700. 
Staff also has identified an estimated $11,000 in event revenue to the city. Money is available in 
the HOT Fund Reserve. 
 
ANALYSIS 
 
The City expects to receive two major benefits from being a Pro Watercross Tour host site, in 
addition to meeting a recommendation of the Lewisville 2025 vision plan. 
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First is direct impact on local hotels and businesses. Tour participants (which include at least 
three international racing teams) are expected to fill a minimum of 200 and 250 room-nights at 
local hotels, and city staff expects an overall hotel impact of about 400 room-nights. Participants 
will be in town for several days, using local restaurants and stores. The standard formula used by 
the CVB for sporting events projects total economic impact of more than $300,000. 
 
The second major benefit to the city will be marketing exposure. Pro Watercross Tour produces 
video coverage of its events that is broadcast on national cable. The video will include a 45-
second commercial for Lewisville. In addition, the fact that Pro Watercross Tour has never 
before visited North Texas should result in significant interest among local and regional media 
outlets. Other tour venues told Lewisville staff that media members often participate in the 
corporate challenge or pro-am activities, which virtually guarantees coverage. 
 
Racing will be held just off the swimming beach, with bleachers and sponsor tents setup along 
the beach area. Participant fee revenue will be maintained by Pro Watercross. Spectators will pay 
the normal lake entry fee, which the City of Lewisville will keep.  The current site plan includes 
a beverage vendor near the spectator seating, the midway in the lawn between the bleachers and 
the paved parking, food trucks on the pavement, and a stage and beverage service inside the one-
acre fenced picnic area. Some portable restrooms will be needed to supplement the permanent 
restrooms located nearby. 
 
Proposed event budget: 
 

Items Cost Notes 
Carnival/Midway $17,000 10-11 attractions selected ala cart, staff included 
Temp Power $4,000 three 50 KW generators, cables, ramps, fuel 
Entertainment $4,000 4 bands, two on Saturday and two on Sunday 
Stage, sound & lights $6,000 
Portalets $3,000 10-12 units plus one service call to clean Saturday night 
Signage/banner $2,000 Deploy one 4x4x8 monument bracket 
Food/Bev staff & bands $1,200 Will try to get this sponsored 
Shuttle buses $2,000 If needed 
Marketing/Advertising $3,500 

Expense Total $42,700 

Potential Revenue 
Sponsorship $6,000 One presenting sponsor or three event partners at $2K each 
Beverage commission $4,000 
Food truck space fee $1,000 
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Revenue Total $11,000 
Lewisville Lake Park has been problematic for staging large public events. Fishing tournaments 
have worked well in the past, and tourism and PALS staff are confident the park will be a good 
venue for Pro Watercross Tour. 
 
The biggest challenges have been parking and access. City staff expects a maximum crowd of 
1,000 people each day, while tour officials predict double that. If attendance falls anywhere in 
that range, parking and access can be accommodated at the park. Vehicles would be parked in 
grass lots south of the event site. If attendance exceeds predictions, off-site parking with shuttle 
service would be needed. As a precaution, city staff is arranging off-site parking at the former 
Harcourt-Brace building on Interstate 35E, and will have Durham Transportation Services on 
call to provide shuttles. 
 
This event does not signal an end to competitive fishing tournaments at Lewisville Lake. 
Competitive fishing remains a draw, with multiple smaller tournaments held throughout the year 
that do not require a city investment. The city has been host site for more than a dozen major 
fishing tournaments since 2005, including six Bassmaster events and five National Collegiate 
Championships. Those events generally fill between 400 and 450 room-nights, but do not 
typically draw many spectators and struggle to get media coverage. 
 
Major fishing tournaments also have become increasingly expensive in recent years. The city 
contributed about $12,000 in cash and in-kind support for a Bassmaster Central Open in 2013 
that filled 425 hotel room-nights. The same offer of support was rejected in 2014 because other 
locations were paying $20,000 or more in cash to be a tournament host site. 
 
Rather than make that size investment for another major fishing tournament in 2015, tourism 
staff believes it is better to try out a different type of event for the same level of commitment. 
The host fee and other support items are included in the department’s 2014-15 budget under 
advertising/Support. 
 
Pro Watercross Tour organizers have expressed interest in making Lewisville Lake a regular stop 
depending upon the outcome of the July event. 
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the supplemental appropriation 
as set forth in the caption above. 
 
 



 
MEMORANDUM 

 
 
 
TO: Donna Barron, City Manager 
 
FROM: David Salmon, P.E., City Engineer 
 
VIA:                Eric Ferris, Assistant City Manager 
 
DATE: February 27, 2015 
 
SUBJECT: Approval of a License Agreement With the Denton County Transportation 

Authority for Grade Crossing and Signal Improvements at Valley Ridge 
Boulevard Within Railway Right-of-Way in the Amount of $656,250; Which 
Includes $31,250 (Approximately 5%) for Contingencies; and Authorization 
for the City Manager, to Execute the Agreement. 

 
BACKGROUND 
 
The City of Lewisville has negotiated with the Denton County Transportation Authority (DCTA) 
for the installation of prefabricated concrete crossing panels and two cantilevered signals with 
flasher and gate signals at the Valley Ridge Boulevard rail crossing and removal of the existing 
North Cowan Avenue railway crossing.  The terms are covered in the License Agreement and 
the amount of $625,000 plus $31,250 for contingencies (approximately 5%) for a total of 
$656,250 is for the crossing panels, signal work and railway crossing removal to be performed 
by DCTA. 
 
Due to the extension of Valley Ridge Boulevard from Mill Street to College Street including the 
new at-grade crossing over the DCTA Commuter Rail, a closure of North Cowan Avenue to 
vehicular traffic from Mill Street to just north of the KCS Railroad overpass was approved by 
City Council on August 4, 2014.  As agreed to with neighborhood property owners and residents, 
and to minimize the impact to existing development, improvements to Jones Street will be 
necessary prior to closing the existing Cowan Avenue and Mill Street intersection. The City’s 
consultant is preparing the final plans for the Jones Street Improvements and staff has started 
working on right-of-way and easement acquisition.  The Jones Street improvements are projected 
to be completed by January 2016.  The construction of Valley Ridge Boulevard from Mill Street 
to College Street started on January 26, 2015 with an estimated completion date of November 
17, 2016.  Construction of the new crossing may begin prior to the Jones Street improvements 
being completed, however the new crossing will not be opened or operational and the Cowan 
Crossing will not be removed until Jones Street is substantially complete. 
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ANALYSIS 
 
New railroad crossing panels, signals and gates must be installed at the Valley Ridge Boulevard 
rail crossing prior to opening the road to traffic. After the City returns the executed agreement, 
DCTA will begin the installation of the new crossing once the City’s contactor has completed 
the roadway embankment on both sides of the crossing.  After completion of all work by DCTA, 
the total cost of work performed will be determined and the City will be invoiced based on actual 
construction costs of the crossing improvements. The estimated amount of the License 
Agreement for the grade crossing, signal improvements and North Cowan Avenue rail crossing 
removal is $625,000.  The total amount of $656,250 includes $31,250 for contingencies.   
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the agreement as set forth in the 
caption above. 



        AGREEMENT No. _____________ 
 
 

PUBLIC ROAD CROSSING LICENSE AGREEMENT 
 
THIS PUBLIC ROAD CROSSING LICENSE AGREEMENT (“License”), by and between Denton 
County Transportation Authority (“DCTA” or “Licensor”), a coordinated county transportation 
authority created pursuant to Chapter 460, Texas Transportation Code, as amended (the “Act”) and the 
City of Lewisville, a Texas home rule municipality (“Licensee”), acting by and through its duly 
authorized official, whose mailing address is P.O. Box 299002, Lewisville, Texas 75029-9002 or street 
address, 151 W. Church Street, Lewisville, Texas 75057. 

 
W I T N E S S E T H: 

 
 WHEREAS, pursuant to that certain Transportation and Access Agreement and Easement dated 
and effective May 25, 2010, between Licensor and Dallas Area Rapid Transit (“DART”)(said agreement 
being referred to herein as “the DART Agreement”), Licensor is constructing, operating, and maintaining 
a public rail transportation system within the former Missouri-Kansas-Texas rail corridor  from Mile Post 
742.42 in the City of Carrollton, Texas, to Mile Post 721.53 in the City of Denton, Texas, (“the Rail 
ROW”) which corridor is now owned by DART; and 
 
 WHEREAS, a portion of the Rail ROW is located within Licensee’s incorporated limits; and 
 
 WHEREAS, Licensor has been granted authority to negotiate new grade crossing agreements 
affecting the Rail ROW subject to DART approval; and 
 
 WHEREAS, Licensee desires to extend Valley Ridge Boulevard easterly across the Rail ROW, 
which extension will require the establishment of a new at-grade highway-rail crossing across the Rail 
ROW; and 
 
 WHEREAS, Licensee has requested the establishment of a public at-grade crossing at Mile Post 
735.73 of the Rail ROW in Lewisville, Denton County; and 
 
 WHEREAS, Licensor desires to grant Licensee’s request subject to the provisions of this 
License; and 
 

WHEREAS, pursuant to the Federal Highway Administration Railroad-Highway Grade Crossing 
Handbook, Revised Second Edition (2007), this License shall be contingent upon Lewisville closing 
another Rail ROW crossing; and 

 
WHEREAS, pursuant to Ordinance No. 4099-08-2014 approved and effective August 4, 2014, a 

true and correct copy of which is attached hereto as Exhibit “B” and incorporated herein by reference, 
Licensee’s City Council has agreed to cease use of the North Cowan Avenue crossing of the Rail ROW 
upon completion and opening of the new crossing at Valley Ridge Boulevard; 
  
 NOW, THEREFORE, for and in consideration of the promises and covenants set forth herein 
and other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged 
by the parties, Licensor and Licensee agree as follows: 
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Article I 
Grant of License; Purpose. 

 
 1.01 Grant.  Licensor hereby grants this License to Licensee for the purpose of constructing, 
reconstructing, installing and maintaining an at-grade, six-lane, 84-foot wide public road crossing (“the 
Crossing”) across the Rail ROW at Valley Ridge Boulevard, within a 109-foot wide right-of-way 
covering an area of approximately 9,200 square feet. The Crossing will cross the Rail ROW at Mile Post 
735.73 in Lewisville, Denton County, Texas, more particularly as shown in Exhibit "A", attached hereto 
and incorporated herein for all pertinent purposes (the “Property”). 
 
 1.02 Permitted Uses and Improvements. The term “public road crossing” as used in this 
License shall include the concrete crossing material, pavement, grading, barricades, street lighting, 
sidewalks, drainage facilities, signs, pavement markings, active warning devices/signals, and approaches 
(the “Permitted Improvements”) which Licensor finds to be reasonable and necessary to allow the public 
to cross the Rail ROW without damaging the Licensor’s rails or adjacent equipment and improvements 
(the “Permitted Uses”).  
 
 1.03 No Public Dedication or Conveyance.  The Property shall be used by Licensee and the 
public solely for the Permitted Uses and the Permitted Improvements. Licensor and Licensee 
acknowledge and agree that the granting of this License shall not be construed in any way to constitute a 
dedication to the public, a conveyance of any interest in real property, or a grant of any benefit to any 
third party.   

 
Article II 

Licensee’s Obligations 
 
 In consideration of the grant of this License by Licensor to Licensee, Licensee agrees as follows: 
  

2.01 Perform the Agreement.  Licensee shall faithfully perform all of the covenants and 
agreements contained in this License to be performed by Licensee.  
 

2.02 Construction of Crossing. Licensee shall be solely responsible for the payment of all 
costs related to constructing and maintaining the Crossing, including drainage structures that must be 
constructed in relation thereto.  
 

2.03 Responsibility for Construction.  The Parties understand and agree that even though 
Licensee shall be responsible for all costs associated with construction of the Crossing, Licensor shall be 
responsible for constructing the track, signal, warning protection improvement portions of the Crossing, 
and any grade crossings or other Permitted Improvements located within the rail ties. Licensor will be 
reimbursed by Licensee in accordance with Section 2.04 of this License.  Licensee will construct all other 
related improvements unless otherwise agreed by the Parties prior to commencement of construction. 

 
2.04 Reimbursement of Licensor.  Not later than thirty (30) days after presentation of an 

invoice by Licensor, Licensee shall reimburse Licensor for the reasonable labor, equipment, materials, 
and other costs necessary for the construction of the Permitted Improvements to be constructed by the 
Licensor as shown on the approved construction plans and as described in Section 2.03 of this License.  
For purposes of this License, the “reasonable labor, equipment, materials, and other costs necessary” for 
such construction shall mean an amount not to exceed Six Hundred Twenty Five Thousand and 00/100 
Dollars ($625,000.00), which constitutes Licensor’s estimated construction costs for the Permitted 
Improvements. If at any point the Licensor becomes aware that the actual cost of completion will exceed 
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this amount, Licensor shall immediately notify Licensee and seek their prior approval of the additional 
reimbursable amounts. Licensee’s approval shall not be unreasonably withheld.  

 
2.05 Closure of North Cowan Avenue.  Licensee shall close the crossing of North Cowan 

Avenue over the Rail ROW and take such actions as necessary to prevent vehicles from using said 
crossing prior to or concurrently with the opening of the crossing of Valley Ridge Boulevard over the Rail 
ROW for vehicle traffic use.  Not later than thirty (30) days after the opening of the Licensee shall 
remove the approaches and drainage facilities and restore the natural ditch line along the Rail ROW at the 
North Cowan Avenue crossing.  Licensor shall have the right to take such measures as Licensor 
determines in its sole discretion to be necessary to prevent vehicle traffic from crossing the Rail ROW at 
North Cowan Avenue, including, but limited to, installation of temporary of permanent barricades across 
the street right of way, upon the opening of the Valley Ridge Boulevard crossing to vehicle traffic if 
Licensee fails to do so are required by this Section 2.04, the cost of which shall be chargeable to Licensee. 

 
Article III 

Term 
 
 This License shall begin on the Effective Date of this License, and shall be perpetual, subject to 
termination by either party as provided herein. 

 
Article IV 

License Non Exclusive 
 
 This License is non-exclusive and is subject to (a) any existing utility, drainage or communication 
facility located in, on, under, or upon the Property owned by Licensor, DART, any railroad, utility, or 
communication company, public or private; (b) to all vested rights presently owned by any railroad, 
utility or communication company, public or private, for the use of the Property for facilities presently 
located within the boundaries of the Property; and (c) to any existing lease, license or other interest in the 
Property granted by Licensor or DART to any individual, corporation or other entity, public or private. 
 

Article V 
Construction and Maintenance 

of Permitted Improvements 
 
 5.01 Disclosure Regarding Electrical Powered Equipment.  Licensee understands and 
acknowledges that Licensor’s or DART’s use of the Property and adjoining property may include the use 
of electrically powered equipment. Notwithstanding Licensor's or DART’s inclusion within its system of 
measures designed to reduce stray current which may cause corrosion, Licensee is hereby warned that 
such measures may not prevent electrical current being present in proximity to the Permitted 
Improvements and that such presence could produce corrosive effects to the Permitted 
Improvements.  Licensee waives any claim and releases Licensor with regard to any claim arising 
from such corrosion. 
 
 5.02 No Interference with Licensor.  All design, construction, reconstruction, replacement, 
removal, operation and maintenance of the Permitted Improvements on the Property shall be done in such 
a manner so as not to interfere in any way with the operations of Licensor or with any railroad operations.   
 
  5.03 Review of Contract Documents.  During the design phase and prior to commencing 
construction on the Property, a copy of the construction plans showing the exact location, type and depth 
of the construction, and any working area, shall be submitted for written approval to Licensor when the 
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construction is going to be within the area of Licensor’s railroad operations.  Such approval shall not be 
unreasonably withheld.  No work shall commence until said plans have been approved by Licensor. 
 
 5.04 Avoidance of Hazards.  Licensee agrees to reconstruct, maintain, and/or repair the 
Permitted Improvements outside of the railroad ties in such a manner so as not to create a hazard to the 
use of the Property.  Licensor shall be responsible (at its sole cost) for the maintenance, repair, and 
reconstruction of the Permitted Improvements constructed by Licensor pursuant to this License. To the 
extent allowed by law and in accordance with Licensee’s agreement in Article XV, below, Licensee 
agrees to reimburse Licensor for costs related to the repair or replacement of any of Licensor’s real or 
personal property within the area of the Crossing which may be damaged or destroyed as the result of the 
intentional or negligent acts of Licensee’s employees, agents, contractors or subcontractors while any of 
them are engaged in the reconstruction, maintenance, and/or repair of the Permitted Improvements.  
 
 5.05 Removal of Vegetation and Obstructions.  Licensee or its contractor shall remove all 
trees and other vegetation within the Rail ROW for a distance of 300 feet in all four quadrants where the 
Rail ROW intersects with the Crossing. 
 
 5.06 Drainage Damages.  Licensee shall be responsible for maintaining any drainage 
structures constructed in conjunction with the Permitted Improvement and shall be liable for damage for 
any and all additional drainage created by the Crossing distributed onto the Rail ROW from the point of 
entry to the exit point of Licensor’s property.  
 
 5.07 Traffic Control During Construction.  Licensee shall provide traffic control, in 
accordance with the law, within the roadway adjacent to the Crossing during any reconstruction, 
maintenance, and/or repair of the Permitted Improvements performed by Licensee, its employees, or 
contractors. Licensor shall provide traffic control, in accordance with the law, within the roadway 
adjacent to the Crossing during any reconstruction, maintenance, and/or repair of the Permitted 
Improvements performed by Licensor, its employees, or contractors. Licensor shall also provide Licensee 
with prior notice that traffic control will be provided by Licensor for the reconstruction, maintenance, 
and/or repair of the Permitted Improvements within the Rail ROW.   
 
 5.08 Subsurface Installations.  Prior to commencement of any work within the Property or 
adjacent areas, Licensee shall be solely responsible for determining the location of any underground 
facilities installed within the area of the Property.  Absence of markers does not constitute a warranty 
by Licensor that there are no subsurface installations on the Property. 
 

Article VI 
Governmental Approvals 

 
 Licensee, at its sole cost and expense, shall be responsible for and shall obtain, any and all 
licenses, permits, or other approvals from any and all governmental agencies, federal, state or local, and 
required to carry on any activity permitted herein. 
 

Article VII 
Licensor's Standard Contract and Insurance 

 
 No work on the Property shall be commenced by Licensee or any contractor for Licensee until 
such Licensee or contractor shall have executed Licensor's Standard Limited Right of Entry Permit 
covering such work, and Licensee or Licensee’s contractor has furnished insurance coverage in such 
amounts and types as shall be satisfactory to Licensor. 
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Article VIII 

Duty of Care in Construction 
 
 Licensee or its contractor shall use reasonable care to avoid damaging any existing buildings, 
equipment and vegetation located on the Property while performing any work on or about the Property 
and any adjacent property owned by or under the control of Licensee.  If the failure to use reasonable care 
by Licensee or its contractor causes damage to the Property or any of Licensor’s improvements located on 
the Property, Licensee shall immediately repair the damage at no cost or expense to Licensor or, in the 
case of property or equipment owned or leased by Licensor or located between the rail ties of the 
Crossing, reimburse Licensor for the costs of repairing or replacing such property or equipment which 
cost and expense Licensee agrees to pay upon demand. 
 

Article IX 
Environmental Compliance 

 
 Licensee shall not use or permit the use of the Property for any purpose that may be in violation 
of any local, state or federal laws pertaining to health or the environment, including but not limited to, the 
Comprehensive Environmental Response, Compensation and Liability Act ("CERCLA"), the Resource 
Conservation and Recovery Act ("RCRA"), the Clean Water Act (“CWA”) and the Clean Air Act 
(“CAA”).  
 

Article X 
Mechanic's Liens Not Permitted 

 
 Licensee shall fully pay for all labor and materials used in, on, or about the Property and will not 
permit or suffer any mechanic's or materialmen's liens of any nature to be affixed against the Property by 
reason of any work done or materials furnished to the Property at Licensee's instance or request. 
 

Article XI 
Maintenance of Completed Improvements 

 
 11.01 Generally.  After the Permitted Improvements have been constructed, the active warning 
devices/signals and the grade crossing within the limits of the Rail ROW shall be maintained by Licensor.  
Licensee shall maintain all other Permitted Improvements. 
 
 11.02 Licensor’s Right to Repair; Reimbursement.  Upon discovering that Licensee has 
failed to maintain the Permitted Improvements or Property as required, Licensor shall notify Licensee of 
such occurrence in writing.  In the event Licensee shall not have remedied the failure within thirty (30) 
days from the date of such notice, Licensor shall have the right, but not the obligation to remedy such 
failure at the sole cost and expense of Licensee.  In the event Licensor exercises its right to remedy 
Licensee's failure, Licensee agrees to immediately pay to Licensor all costs incurred by Licensor upon 
demand. 
 
 11.03 Reconstruction of Crossing.  In the event reconstruction of the Permitted Improvements 
in the area of the Crossing within the limits of the Rail ROW becomes necessary because deterioration or 
obsolesce of the crossing materials makes maintenance no longer reasonably possible, Licensor shall, 
upon written notice to Licensee of such condition of the Crossing be relieved of Licensor’s obligations to 
maintain the said area of the Crossing in accordance with Section 11.01 until the Crossing has been 
reconstructed.  Licensor agrees to reconstruct the Crossing within the limits of the Rail ROW upon 
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reaching agreement with Licensee on the type of construction and materials to be used in reconstructing 
the area of the Crossing within the area of the Rail ROW and upon allocation of funds by Licensee to pay 
Licensor for the costs related to such reconstruction.  Upon completion of the reconstruction of the 
Crossing pursuant to this Section 11.03, Licensor shall recommence fully maintaining the Crossing in 
accordance with Section 11.01, above. 
 

Article XII 
Future Use by Licensor 

 
 This License is made expressly subject and subordinate to the right of Licensor to use the 
Property for any purpose whatsoever. 
 

Article XIII 
Duration of License 

 
 This License shall terminate and be of no further force and effect (a) in the event Licensee shall 
discontinue or abandon the use of the Permitted Improvements; (b) in the event Licensee shall relocate the 
Permitted Improvements from the Property; or (c) upon termination in accordance with Article 16 of this 
License, whichever event first occurs. 
 

Article XIV 
Compliance with Laws and Regulations 

 
 Licensee agrees to abide by and be governed by all laws, ordinances and regulations of any 
and all governmental entities having jurisdiction over the Licensee and by railroad regulations, 
policies and operating procedures established by Licensor.  Licensee acknowledges the Federal 
Railroad Administration (FRA) requirements for whistles at at-grade public and private road 
crossings and requirements for Positive Train Control (PTC) for controlling and monitoring train 
movements to assure safety and efficiency when passenger service is implemented. 
 

Article XV 
Responsible for Its Own Actions 

 
 The parties hereto acknowledge that no party is an agent, servant, or employee of the other 
party, and each party agrees it is responsible for its own individual negligent acts or omissions or 
other tortious conduct as well as such acts and deeds of its contractors, agents, representatives, and 
employees during performance of this Agreement without waiving any governmental immunity 
available to the parties under Texas and other applicable laws, and without waiving any available 
defenses under Texas and other applicable laws.  Nothing in this Article XV shall be construed to 
create or grant any rights, contractual or otherwise, in or to any third persons or entities. 

 
Article XVI 

Termination of License 
 
 16.01 Methods of Termination.  This License may be terminated in either of the following 
ways: 
 
 A. Written agreement of both parties; 
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B. By either party, not later than thirty (30) days following failure of the other party to 
perform its obligations as set forth in this License following delivery of notice of such failure in the 
manner required by this License. 
 
 16.02 Restoration of Property.  Upon termination of this License for any reason, Licensee, 
upon request by Licensor, shall remove all improvements and appurtenances owned by Licensee, situated 
in, under or attached to the Property and shall restore the Property to the condition existing at the date of 
execution of this License, at Licensee's sole expense. 
 

Article XVII 
Miscellaneous 

 
 17.01 Notice.  When notice is permitted or required by this License, it shall be in writing and 
shall be deemed delivered when delivered in person or when placed, postage prepaid, in the U.S. Mail, 
Certified, Return Receipt Requested, and addressed to the parties at the following addresses: 
 
LICENSOR:  Denton County Transportation Authority 
   1955 Lakeway Drive, Suite 260 
   Lewisville, Texas 75057 
   Attn:  President 
 
 With Copy To: Peter G. Smith 
   Nichols, Jackson, Dillard, Hager & Smith, LLP 
   500 N. Akard, Suite 1800 
   Dallas, Texas 75201 
 
LICENSEE:   City of Lewisville 
   P. O. Box 299002 

151 Church Street 
Lewisville, TX 75029-9002 
Attention: City Manager 

 
With Copy To:  City Engineer 
   City of Lewisville 
   P. O. Box 299002 

151 Church Street 
Lewisville, TX 75029-9002 

 
Either party may from time to time designate another and different address for receipt of notice, by giving 
notice of such change of address. 
 
 17.02 Governing Law; Venue.  This License shall be construed under and in accordance with 
the laws of the State of Texas.  Any action brought by either party to enforce any provision of this 
License shall be commenced in a district court of Denton County, Texas. 
 
 17.03 Entirety and Amendments.  This License embodies the entire agreement between the 
parties and supersedes all prior agreements and understandings, if any, relating to the Property and the 
matters addressed herein, and may be amended or supplemented only by a written instrument executed by 
the party against whom enforcement is sought. 
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 17.04 Parties Bound.  This License shall be binding upon and inure to the benefit of the 
executing parties and their respective successors and assigns. 
 
 17.05 Number and Gender.  Words of any gender used in this License shall be held and 
construed to include any other gender; and words in the singular shall include the plural and vice versa, 
unless the text clearly requires otherwise. 
 
 17.06. Authorization.  Licensee shall furnish to Licensor a certified copy of minutes or a 
Resolution adopted by the governing body of Licensee, authorizing the execution of this License on 
behalf of the Licensee, or other proof sufficient to establish the authority to execute this License. 
 
 17.07 No Joint Enterprise.  The parties do not intend that this License be construed as finding 
that the parties have formed a joint enterprise.  The purposes for which each party has entered into this 
License are separate and distinct.  It is not the intent of any of the parties that a joint enterprise 
relationship is being entered into and the parties hereto specifically disclaim such relationship. This 
License does not constitute a joint enterprise, as there are no common pecuniary interests, no common 
purpose and no equal right of control among the parties hereto. 
 
 17.08 Assignment.  Licensee shall not assign or transfer its rights under this License in whole 
or in part, or permit any other person or entity to use the License hereby granted without the prior written 
consent of Licensor, which Licensor shall not unreasonably withhold. 
 
 17.09 No Property Conveyance.  Licensee understands, acknowledges, and agrees that this 
License is solely contractual and does not constitute a conveyance of an interest in real property. 
 
 17.10 Effective Date.  This License shall become effective on the date it is signed by the 
authorized representatives of Licensor and Licensee. 
 
 17.11 Use of Current Funds.  Each party performing services under this agreement shall pay 
for such services from current revenues available to the party. 
 

(Remainder of Page Left Blank Intentionally) 
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 IN WITNESS WHEREOF, the parties have executed this License in multiple originals on the 
dates indicated below. 
 
 
LICENSOR:    DENTON COUNTY TRANSPORTATION AUTHORITY 
 
 
 
     BY: ____________________________________ 
      James C. Cline, Jr., P.E., President 
   
     Date:____________________________, 2015 
 
 
 
LICENSEE:    CITY OF LEWISVILLE, TEXAS 
 
 
 
     BY:___________________________________ 
      Donna Baron, City Manager 
 
     Date:____________________________, 2015 
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Exhibit “A” 
Depiction of Property for Crossing 
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Exhibit “B” 
Copy of City of Lewisville Ordinance No. 4099-08-2014 
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MEMORANDUM 
 

 
TO: Donna Barron, City Manager 
 
FROM: Cleve Joiner, Director of Neighborhood Services 
 
VIA:  Eric Ferris, Assistant City Manager 
 
DATE: March 16, 2015 
 
SUBJECT: Consideration of Variances to the Lewisville City Code Section 2-201, 

Waiving the Fee for a Variance, and Section 9.5 - 54, When an Old Town 
Development Plan is Required, for the Property Located at 325 North Mill 
Street, as Requested by Porter Tire Company and Represented by Bill 
Ridinger, Owner. 

 
BACKGROUND 
 
Porter Tire Company has been an integral part of Old Town history since 1946.  They have been 
at their current location on the southeast corner of N. Mill Street and College Street since 1983.  
Porter Tire Company owns a vacant lot across the street located at 325 N. Mill Street, currently 
zoned General Business. The owners are asking for two variances to the Lewisville city codes 
that include: a) to waive the $350 variance filing fee; and b) to waive the requirement for an Old 
Town Development Plan in order to use the property for a temporary parking lot as an accessory 
to their main location. This particular variance was approved in May of 2007 for a period of 2 
years which expired in May 2009.  Staff inadvertently missed the deadline to bring this item 
back to Council until June 2010. Council approved a new variance for 3 years which expired in 
June 2013. In both cases staff inadvertently missed the deadline to bring this item back to 
Council after the expiration dates. In addition, staff has been working with Mr. Ridinger during 
this time for future planning of his business expansion either on the west side of Mill St. or on 
the east side of Mill adjacent to his current facility. This planning process along with the 
purposed traffic signal installation in front of Porter Tire Co., is part of the reason for delay in 
bringing this back to Council for consideration.  The City Council approved similar requests for 
West Side Baptist Church and C.C.A. to utilize a temporary gravel parking lot until such time 
that it be paved.  Grace Missionary Church, located at the intersection of College Parkway and 
Garden Ridge Boulevard, received a variance to provide an asphalt paving and drainage plan in 
lieu of an engineering site plan until their campus expansion plans were initiated.  
 
ANALYSIS 
 
Lewisville City Codes require that commercial properties comply with the applicable 
development ordinance that is determined by the property’s geographical location. In this case 
there is a requirement of an Old Town Development Plan due to the property being located in the 
Old Town Design District.  The Old Town Development Plan has requirements that include 
drainage plans, landscaping, paved off street parking, screening and public improvements.   
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Porter Tire is requesting that the existing crushed concrete parking lot remain for an additional 3 
year period.  The lot has been maintained and has not been an issue.  Porter Tire Company is 
also asking the City Council to waive the $350 variance filing fee.  The owners have indicated 
that the 3 year time frame, if allowed, would give them more time to make plans for future 
permanent facilities and/or redevelopment opportunities.    
 
In addition, Mr. Bill Ridinger, owner of Porter Tire Company, has stated that this particular 
parking lot, if approved by Council, would be available for use as needed for special events in 
Old Town.  Over the past several years this parking lot has been utilized for special events and 
typically is full during those events. 
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council consider waiving the $350 variance filing 
fee and consider the request to allow the crushed concrete parking lot to remain for a 3 year 
period. 
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MEMORANDUM 
 
 

TO: Donna Barron, City Manager 
 
FROM: Cleve Joiner, Director of Neighborhood Services 
 
VIA: Eric Ferris, Assistant City Manager 
 
DATE: March 16, 2015 
 
SUBJECT: Consideration of a Variance to the Lewisville City Code Section 6-103(c)(2)(a) 

(Access Spacing) Regarding Driveway Spacing Requirements, Related to 
GTM - RV & Boat Storage Located at 1080 E. State Highway 121 Business, as 
Requested by Steve Homeyer, P.E. of Homeyer Engineering Inc., on Behalf of 
the Owner. 

 
BACKGROUND  
 
The subject site is a 12.074 acre lot zoned Warehouse  (WH) within the GTM Addition located 
near the Southeast corner of Valley Ridge Boulevard and East Highway 121 Business.  The 
resulting variance request is part of a long-term cooperation with the City and the owner Mitch 
Dudley which was originally 25.87 acres.  The property use was discovered to be nonconforming 
to the Lewisville City Code.  GTM is a multifaceted operation with landscape material sales which 
includes a mulching operation as well as, RV & Boat Storage.  In April of 2010, a Settlement 
Agreement was executed with the City.  The agreement included subdivision by re-plat of the 
property and rezoning from Light Industrial (LI) to Warehouse (WH) to provide Mr. Dudley more 
flexibility of operation.  Mr. Dudley further agreed to deed restrict the mulching operation to 10% 
or 1.20 acres as well as the storage to boats and RV’s only.  Planning and Zoning Commission 
approved the plat and zoning change of the property on October 5, 2010, and the City Council 
approved the zoning change November 1, 2010.   
 
A site visit was conducted on March 28, 2013 and the property was found to be in full compliance.   
Some delays in gaining approval of the site plan were unanticipated.  The most notable was after 
the completion of Valley Ridge Blvd to Railroad Park.  There were some drainage issues which 
resulted in a suit being filed with the City in regards to flooding of adjoining properties to Valley 
Ridge Blvd.  Mr. Dudley was not a party to the suit however; his employees were subpoenaed to 
be a witness.  Once that case was settled staff engaged again and Mr. Dudley assisted in making 
improvements to the drainage by clearing out the drainage area from Valley Ridge through his 
property to allow better retention and flow of water.   The work was completed in June of 2014.  
Since that time several submittals of the site plan have been worked out and associated extensions 
have been granted.  The only remaining issue requires a Council variance.  Staff has reviewed and 
approved the Engineering Site Plan subject to the City Council approval of a variance to reduce the 
required separation between driveways to less than 230 feet.     
 
ANALYSIS 
 
a. To reduce the required separation between driveways to less than 230 feet.  
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Section 6-103 (c)(2)(a) 
 
The minimum access spacing between driveways on adjacent lots along Major Traffic Carriers 
specified on the City of Lewisville Thoroughfare Plan including State Highway 121 Business is 
230 feet.  The existing driveway onto Highway 121 Business is 82 feet from an existing driveway 
to the west and 26 feet from an existing driveway to the east.  In total, there are five existing 
driveways within a 360 foot span of State Highway 121 Business in this location.  In addition, the 
driveway is required to be at a minimum of 24 feet wide.  The current width is 16 feet.  In order to 
widen the driveway it would require a TXDOT permit and possibly trigger additional 
requirements.  The owner has requested the variance, at this time it is impractical due to the current 
configuration of driveways.  Staff has no objection to the request since traffic will be minimal for 
this particular driveway which services the RV and boat storage area.  
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the variance as set forth in the 
caption above. 
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MEMORANDUM 
 

 
TO: Donna Barron, City Manager  
 
FROM: Brenda Martin, Director of Finance  
 
DATE: March 5, 2015 
 
SUBJECT: Consideration of an Ordinance Approving the 2015 Annual 

Assessment/Service Plan Updates for the Lewisville Castle Hills Public 
Improvement District (PID) No. 3. 

 
BACKGROUND 
 
A development agreement between the City, Bright Farm Partnership and Denton County Fresh 
Water Supply Districts No. 1A and 1B was approved in 1996.  The development agreement 
establishes the framework whereby Public Improvement Districts (PIDs) are established for the 
purpose of issuing bonds to pay for the construction of water, sewer, drainage and road 
improvements within the districts.  Under this agreement, these bonds are required to be paid for 
through the tax rate levied by the districts and in no way are a liability of the City of Lewisville. 
 
The City Council established Lewisville Public Improvement District (PID) No. 3 in 2001.  PID 
No. 3 contains 259.46 acres of land and is subdivided into 836 residential lots in Denton County 
Fresh Water Supply District No. 1-E.  Chapter 372 of the Texas Local Government Code 
requires that an Assessment/Service Plan be adopted for a PID and must be updated for the 
purpose of determining the annual budget for improvements.  The Assessment/Service Plan must 
cover a period of at least five years and must define the annual indebtedness and the projected 
costs of the improvements in the district. The PID No. 3 Supplemental Assessment/Service Plan 
was adopted April 16, 2001, and an update to the plan was most recently adopted and accepted 
by City Council on October 17, 2011. 
 
ANALYSIS 
 
The plan is updated to reflect the total dollars spent to date.  Bonds in the amount of $14.0M 
were sold in 2001 for PID No. 3.  These bonds were later refunded as part of bonds sold in 2004 
in the amount of $25.0M.  In 2011, $2.8M bonds were sold for utility improvements and 
refunding a portion of the 2004 issue.  The updated plan reflects the prior issuances along with 
the proposed bond issue.   
 
Additionally, the updated plan provides revised assessment rolls that are reflective of current 
platting in the districts.  The assessment dollar amount per lot (total assessment owed per lot) is 
provided in Table IV-A along with the total amount of the assessments.  
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RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the ordinance as set forth in the 
caption above. 



 

 
 

CERTIFICATE FOR ORDINANCE 
 

THE STATE OF TEXAS    § 
        
COUNTIES OF DENTON AND DALLAS  § 
 
CITY OF LEWISVILLE    § 
 

I, the undersigned City Secretary of the City of Lewisville, Texas, hereby certify as 
follows: 

1. The City Council of the City of Lewisville, Texas convened in a regular session 
on the ___ day of March, 2015 in the Council Chambers of the Lewisville City Hall, 151 West 
Church Street, Lewisville, Texas (the “Meeting”), and the roll was called of the duly constituted 
Council Members of the City of Lewisville, Texas to-wit: 

Dean Ueckert    Mayor 
TJ Gilmore    Mayor Pro-Tem 
R. Neil Ferguson   Deputy Mayor Pro-Tem 
Leroy Vaughn    Council Member 
Greg Tierney    Council Member 
Rudy Durham    Council Member 
 

And all of the persons were present except     , thus constituting a quorum. 
Whereupon, among other business, the following was transacted at the Meeting:  
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LEWISVILLE, 
TEXAS UPDATING THE ASSESSMENT/SERVICE PLAN AND ASSESSMENT 
ROLL FOR LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT 
NO. 3  

 
was duly introduced for the consideration of the City Council. It was then duly moved and 
seconded that the Ordinance be passed; and, after due discussion, said motion carrying with it the 
passage of the Ordinance, prevailed and carried by the following vote: 
 
    Aye:             No:       
 

2. A true, full and correct copy of the Ordinance passed at the Meeting described in 
the above and foregoing paragraph is attached to and follows this Certificate; that the Ordinance 
has been duly recorded in the City Council's minutes of the Meeting; that the above and 
foregoing paragraph is a true, full and correct excerpt from the City Council's minutes of the 
Meeting pertaining to the passage of the Ordinance; that the persons named in the above and 
foregoing paragraph are the duly chosen, qualified and acting city officials as indicated therein; 
that each of the elected officials and members of the City Council was duly and sufficiently  
notified, officially and personally, in advance, of the time, place and purpose of the Meeting, and 
that the Ordinance would be introduced and considered for passage at the Meeting, and each of 
the elected officials and members consented, in advance, to the holding of the Meeting for such 
purpose, and that the Meeting was open to the public and public notice of the time, place and 
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purpose of the meeting was given, all as required by Chapter 551, Government Code, as 
amended. 

3. The City Council has approved the aforementioned attached Ordinance and the 
Mayor and the City Secretary of the City of Lewisville have duly signed the Ordinance; and that 
the City Secretary hereby declares that the attached Ordinance is a true and correct copy of the 
Ordinance for all purposes. 

 SIGNED AND SEALED this __ day of March, 2015. 
 
 
 
 

      
Julie Heinze, City Secretary  
City of Lewisville 

[City Seal] 
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ORDINANCE NO. ____-__-2015 
 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
LEWISVILLE, TEXAS UPDATING THE ASSESSMENT/SERVICE 
PLAN AND ASSESSMENT ROLL FOR LEWISVILLE CASTLE 
HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3 (THIS 
“ORDINANCE”) PROVIDING FOR SEVERABILITY; PROVIDING 
AN EFFECTIVE DATE; AND DECLARING AN EMERGENCY. 

 
RECITALS 

 
WHEREAS, a petition was submitted to the governing body of the City of Lewisville, 

Texas (the “Municipality”), pursuant to the Public Improvement District Assessment Act, 
Chapter 372, Texas Local Government Code (the “Act” or the “PID Act”), requesting the 
creation of a public improvement district over a portion of territory to be known as Lewisville 
Castle Hills Public Improvement District No. 3 (“P.I.D. No. 3” or the “P.I.D.”);  

WHEREAS, on the 2nd day of April, 2001, the governing body of the Municipality 
passed and approved Resolution No. 2670-4-2001(R) making certain findings in connection with 
P.I.D. No. 3, relating to the advisability of improvements and services, the nature of the 
improvements and services, the estimated cost of the improvements and services, the boundaries 
of P.I.D. No. 3, the method of assessment and the apportionment of costs between P.I.D. No. 3 
and the Municipality, authorizing the creation of P.I.D. No. 3 and a hearing on the 
Assessment/Service Plan, and directing the publication of notice of the authorization and 
creation of P.I.D. No. 3; 

WHEREAS, on the 16th day of April, 2001, the governing body of the Issuer adopted 
Ordinance No. 2674-4-2001(R) approving the Assessment/Service Plan for P.I.D. No. 3 and 
levied assessments as Special Assessments on each parcel of property within P.I.D. No. 3, all as 
provided in Section 372.017 of the Act;   

WHEREAS, Section 372.013 of the Public Improvement District Assessment Act, 
Chapter 372, Texas Local Government Code (the “PID Act”) and the Assessment/Service Plan 
require that the Assessment/Service Plan and Assessment Roll be annually reviewed and 
updated; and 

WHEREAS, the Assessment/Service Plan Update, including an updated Assessment 
Roll, attached as Exhibit A hereto conforms the original Assessment Roll to the principal and 
interest payment schedule required for the bonds, thereby reducing the amounts listed on the 
original Assessment Roll, and updates the Assessment Roll to reflect prepayments, reallocation 
of lot types and assessments, issuance of additional bonds and changes to the budget allocation 
for District public improvements that occur during the year, if any; and 

WHEREAS, the City Council now desires to proceed with the adoption of this 
Ordinance which updates the Assessment Ordinance and approves and adopts the Annual 
Assessment/Service Plan Update and the updated Assessment Roll attached thereto, in 
conformity with the requirements of the PID Act, subject to changes in final debt service 
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amounts based on the Approval Certificate for the Issuer’s Combination Contract Revenue and 
Special Assessment Refunding Bonds, Series 2015 (Castle Hills Project) (the “Bonds”). 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 
CITY OF LEWISVILLE, TEXAS: 

Section 1. Findings. 

The findings and determinations set forth in the preambles are hereby incorporated by 
reference for all purposes.   

Section 2. Annual Service Plan Update and Assessment Roll. 

The Annual Service Plan Update, including updated Assessment Roll, is attached hereto 
as Exhibit A, is hereby accepted and approved.  The Mayor and City Manager, in consultation 
with Bond Counsel, is hereby authorized to make changes to the terms of this Ordinance if 
necessary or desirable to carry out the purposes hereof, to finalize debt service or other amounts 
based on the Approval Certificate or in connection with the approval of the issuance of the 
Bonds by the Attorney General of Texas. 

  
Section 3. Effective Date. 

This Ordinance shall take effect upon passage and execution hereof. 

Section 4. Severability. 

If any section, sentence, clause, or phrase of this ordinance shall for any reason be held to 
be invalid, such decision shall not affect the validity of the remaining sections, sentences, 
clauses, or phrases of this ordinance, but they shall remain in effect. 

Section 5. Emergency. 

It being for the public welfare that this Ordinance be passed creates an emergency and 
public necessity and the rule requiring this Ordinance be read on three separate occasions be, and 
the same is hereby, waived and this Ordinance shall be in full force and effect from and after its 
passage and approval and publication, as the law in such cases provides.  

 
[From here to end of page intentionally left blank.] 
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 DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF 
LEWISVILLE, TEXAS, BY A VOTE OF _ TO _ ON THIS THE ___ DAY OF MARCH, 2015. 
 
 
      APPROVED: 
  
 
            
      DEAN UECKERT, MAYOR 
 
 
ATTEST: 
 
      
JULIE HEINZE, CITY SECRETARY 
 
 
APPROVED AS TO FORM: 
 
      
LIZBETH PLASTER, CITY ATTORNEY 
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EXHIBIT “A” 
 

ANNUAL ASSESSMENT/SERVICE PLAN UPDATE 
 
 



 

 

 

 

LEWISVILLE CASTLE HILLS  
PUBLIC IMPROVEMENT DISTRICT NO. 3  

 
CITY OF LEWISVILLE, TEXAS 

 
ANNUAL ASSESSMENT/SERVICE PLAN UPDATE 

MARCH __, 2015 



3-LCHPID 3 - Annual Assessment_Service Plan Update 2015 
 

SECTION I 
ANNUAL SERVICE PLAN UPDATE AND DEFINITIONS 

On April 2, 2001, the City Council of the City of Lewisville (the “City”) passed and 
approved Resolution No. 2670-4-2001(R) approving and authorizing the creation of the 
Lewisville Castle Hills Public Improvement District No. 3 (the “PID”) to finance the PID 
Costs for the benefit of certain property in the PID, all of which is located within the 
extraterritorial jurisdiction of the City. 

On April 16, 2001, the City Council passed and approved Ordinance No. 2674-4-2001, 
levying assessments on property within the PID and approving the Lewisville Castle Hills 
Public Improvement District No. 3 Assessment/Service Plan (the “Assessment/Service 
Plan”). 

Chapter 372 of the Texas Local Government Code, “Improvement Districts in 
Municipalities and Counties” (as amended, the “PID Act”), governs the creation of public 
improvement districts within the State of Texas.  The Assessment/Service Plan and this 
Annual Assessment/Service Plan Update (the “Update”) have been prepared pursuant to 
Sections 372.013, 372.014, 372.015 and 372.016 of the PID Act.   

According to Section 372.013 of the PID Act, a service plan “must cover a period of at 
least five years and must also define the annual indebtedness and the projected costs for 
improvements.  The plan shall be reviewed and updated annually for the purpose of 
determining the annual budget for improvements.” This Update will serve as the update 
pursuant to Section 372.013.   

This Update was prepared at the direction of the City, identifying the public 
improvements to be provided by the PID, the costs of the public improvements, the 
indebtedness to be incurred for the public improvements, the amount of remaining 
assessments and indebtedness and the manner of assessing the property in the PID for the 
costs of the public improvements all as described above.  The City has prepared a revised 
assessment roll (the “Assessment Roll”) for this Update identifying the remaining 
assessments on each parcel based on the method of assessment identified in the 
Assessment/Service Plan.   

This update has been prepared pursuant to Section 372.013 as an update to the 
Assessment/Service Plan and Assessment Roll as originally adopted on April 16th, 2001 
by the City and such Assessment/Service Plan and Assessment Roll shall be updated 
annually by August 1 of each year that Assessments are due or when requested by the 
City. 

The Assessments were levied for the total estimated costs of the improvements and 
facilities contemplated by the PID. The Assessments were pledged to contract revenue 
bonds issued by the City to fund improvements within the PID and the Assessments and 
any interest due is not collected if Contract Revenues collected pursuant to the terms of 
the 2001 Joint Utility Contract by and between the City and Denton County Fresh Water 
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Supply District No. 1-E (“District No. 1-E”) (the “Contract Revenues”) are sufficient to 
pay debt service on the Bonds. The amount contemplated and authorized by the Joint 
Utility Contract and levied by the original Assessment Plan is $28,500,000. The City has 
previously issued three series of Bonds payable from the Assessments and from Contract 
Revenues: the City of Lewisville, Texas Combination Contract Revenue and Special 
Assessment Capital Improvement Bonds, Series 2001 (Lewisville Castle Hills Public 
Improvement District No. 3 Project) (the “Series 2001 Bonds”), which have been fully 
defeased and are no longer outstanding; the City of Lewisville, Texas Combination 
Contract Revenue and Special Assessment Refunding and Capital Improvement Bonds, 
Series 2004 (Lewisville Castle Hills Public Improvement District No. 3 Project) (the 
“Series 2004 Bonds”) and the City of Lewisville, Texas Combination Contract Revenue 
and Special Assessment Refunding and Utility System Bonds, Series 2011 (Lewisville 
Castle Hills Public Improvement District No. 3 Project) (the “Series 2011 Bonds”). 
Contract Revenues have been sufficient to pay debt service on the Series 2001 Bonds, 
Series 2004 Bonds and Series 2011 Bonds and payment of the Contract Revenues and the 
payment of principal and interest on the Series 2001 Bonds, Series 2004 Bonds and 
Series 2011 Bonds has reduced the debt service on these bonds and correspondingly 
reduced the amount of the Assessments due on property within the PID. This Update 
shall reflect a decrease in the Assessments to reflect the principal amount of the Series 
2004 Bonds and Series 2011 Bonds paid by Contract Revenues as well as the change in 
indebtedness of the PID based on the issuance of a new series of contract revenue 
refunding bonds. 
 
For all purposes of this Update, the following words and terms, whenever the same 
appear herein without qualifying language, are defined to have the meanings set out 
below, unless the context requires a different interpretation: 
 
“Annual Installment” means, with respect to each Parcel, each annual payment of the 
Assessment, as shown on the Assessment Roll attached hereto and calculated as provided 
in Section VI of this Assessment/Service Plan.  
 
“Annual Service Plan Update” or “Update” means the annual update to the 
Assessment/Service Plan. 
 
“Assessment” means the assessment levied against a Parcel imposed pursuant to the 
Assessment Ordinance and the provisions of the Assessment/Service Plan as updated 
herein, as shown on the Assessment Roll, subject to reallocation upon the subdivision of 
such Parcel created by such subdivision or reduction according to the provisions herein 
and the PID Act. 
 
“Assessment Ordinance” means Ordinance No. 2674-4-2001 approved by the City on 
April 16, 2001, approving the imposition of the Assessments. 
 
“Assessed Property” means, for any year, Parcels within the PID that on which an 
Assessment has been levied. 
 



3 
 

“Authorized Improvements” mean those improvements described in the Assessment 
Ordinance and the Assessment/Service Plan adopted by the City as Exhibit B-1 of the 
Assessment/Service Plan and Section 372.003 of the PID Act. 
 
“Bonds” mean all bonds secured in whole or in part by Assessments, issued by the City 
in one or more series.   
 
“Contract Revenues” mean those revenues received by the City from District No. 1-E 
pursuant to the 2001 Joint Utility Contract between the City and District No. 1-E, for the 
payment of debt service on the Bonds.  
 
“Costs” mean the actual or budgeted costs, as applicable, of all or any portion of the 
Authorized Improvements, as described in the Assessment/Service Plan. 
 
“Parcel” means a parcel identified by either a tax map identification number assigned by 
the Denton Central Appraisal District for real property tax purposes or by lot and block 
number in a final subdivision plat recorded in the real property records of Denton 
County.   
 
“PID Act” means Texas Local Government Code Chapter 372, Improvement Districts in 
Municipalities and Counties, Subchapter A, Public Improvement Districts, as amended. 
 
“PID Costs” mean the actual or budgeted costs, as applicable, of all or any portion of the 
Authorized Improvements that provide a special benefit to the Assessed Property and are 
allocated to the PID. 
 
“Assessment Roll” means the document included with the Assessment/Service Plan as 
updated, modified or amended from time to time in accordance with the procedures set 
forth in the Assessment/Service Plan and in the PID Act. 
 
“Prepayment Costs” mean interest and expenses to the date of prepayment, plus any 
additional amounts due pursuant to the documents authorizing the issuance of Bonds, if 
any, reasonably expected to be incurred by or imposed upon the City as a result of any 
prepayment of an Assessment.   

 
SECTION II 

PROPERTY INCLUDED IN THE PID 
 
The Lewisville Castle Hills Public Improvement District No. 3 (“PID”) is located in the 
extraterritorial jurisdiction of the City of Lewisville, Texas. The PID contains 
approximately 259.46 acres of land within the City, subdivided into 836 residential lots.  
The Parcels in the PID have been updated and are shown on the updated Assessment 
Roll, attached as Appendix A. 
 
The property within the PID was originally allocated into 6 lot types, including two 
commercial lot types. Based on the actual development and lot build-out within the PID, 
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the Assessed Property has been re-allocated into one of two (2) lot types as shown below. 
All development within the PID has been residential.  
 

TABLE II-A 
PROPOSED LOT TYPES 

 

Lot Type No. Lots/ Acres Average Lot size
   
     Lot Type A 687 More than 6,000 square feet 
     Lot Type B 149 6,000 square feet or less 
          Subtotal 836  
     

 

The current Parcels in the PID are shown on the Assessment Roll. The number of units 
within the PID is based on the actual land use approvals for the property and platting of 
the property. The number of lots has been increased to 836 from the original 830. 

 
SECTION III 

SERVICE PLAN 
 
The PID Act requires that the service plan define the annual projected costs and 
indebtedness for the improvement projects undertaken within the PID. The plan shall be 
reviewed and updated annually for the purpose of determining the annual budget for 
improvements.  
 
Table III-A shows estimated costs and indebtedness for the PID.  

 
TABLE III-A 

COSTS AND INDEBTEDNESS 
 

Sources of Funds: 

Total   

Total principal amount of outstanding Series 2004 and 
Series  2011 Bonds  to  provide  facilities,  improvements 
and services  $ 23,420,000 

Total amount of outstanding prior debt:  $ 23,420,000 

 
Total principal amount of Series 2015 Refunding Bonds 
to provide facilities, improvements and services:        $19,965,000 
 
Less principal amount of Refunded Series 2004 Bonds: 

      
$(21,200,000) 

Total indebtedness of the PID  $ 22,185,000 
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The costs and indebtedness shown in Table III-A have been updated to reflect any 
changes in actual costs. 
 
The annual projected costs and annual projected indebtedness is shown by Table III-B.  
The annual projected costs and indebtedness have been updated to reflect the outstanding 
balance of the Series 2011 Bonds and the proposed $19,965,000 City of Lewisville, 
Texas Combination Contract Revenue and Special Assessment Refunding Bonds, Series 
2015 (Lewisville Castle Hills Public Improvement District No. 3 Project) currently in the 
process of issuance in 2015 and included in this Update (the “Series 2015 Refunding 
Bonds”), (the Series 2004 Bonds, Series 2011 Utility Bonds and Series 2015 Refunding 
Bonds are collectively referred to herein as the “Bonds”). The annual projected 
indebtedness and the total amount of outstanding Assessments decreases as shown in 
Table III-B as principal payments on the Bonds are made on a yearly basis. 
 
The annual projected costs and indebtedness is subject to revision and shall be updated in 
each Annual Service Plan Update to reflect any expected changes in the costs or 
indebtedness.  For purposes of this Annual Service Plan Update, the reporting year shall 
be from the approval of the April 16th, 2001 Assessment/Service Plan to June 30, 2015.  
Each subsequent reporting year shall be from July 1 to June 30 of the following year. 

 
TABLE III-B 

ANNUAL PROJECTED COSTS AND INDEBTEDNESS 
 

Year  Annual 
Projected Costs 

Annual 
Projected 

Indebtedness 

2015  $923,321  $22,185,000 
2016  $0  $21,020,000 
2017  $0  $19,830,000 
2018  $0  $18,610,000 
2019 
2020 

$0 
$0 

$17,360,000 
$16,070,000 
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TABLE III-C 
ANNUAL BUDGET 

 
The annual budget, updated to reflect the annual debt service and the interest and 
principal due on the Bonds, is shown by Table III-C. 
 

Debt Service 

Original Debt 
Service Amount 

2015 Bonds 
Estimated Debt 

Service 
Total Debt 
Service 

Interest Payment       

March 1, 2015  $_________  $________  $_________ 

September 1, 2015  $_________  $________  $_________ 

Subtotal  $_________  $________  $_________ 

Principal Payment       

October 1, 2015  $_________  $____  $_________ 

Subtotal  $_________  $____  $_________ 

       

Total Debt Service 
2015  $___________  $_______  $__________ 
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SECTION IV 
ASSESSMENT PLAN 

 
The costs of the improvements (the “PID Costs”) may be assessed by the City Council 
against the Assessed Property so long as the special benefit conferred upon the Assessed 
Property by the Authorized Improvements equals or exceeds the Assessments.  The PID 
Costs may be assessed using any methodology that results in the imposition of equal 
shares of the PID Costs on Assessed Property similarly benefited. 
 
In the Assessment/Service Plan adopted on April 16th, 2001, the City Council determined 
that the PID Costs be allocated to the Assessed Property on the basis of the relative value 
of Parcels without regard to the Authorized Improvements completed and installed, and 
that such method of allocation results in the imposition of equal shares of the PID Costs 
on Parcels similarly benefited.  In determining the relative value of Parcels, the City 
Council has taken into consideration (i) the type, size and number of lots; (ii) current and 
projected home prices; (iii) the costs of the Authorized Improvements, and (iv) the ability 
of different property types to utilize and benefit from the Authorized Improvements.   

 
The Assessments have been reallocated based on current platting and development to 
reflect the allocation shown in Table IV-A. The Assessment per lot for residential lots 
with an average size of 6,000 square feet or less is shown in this Update as $13,698.12. 
The Assessment per lot for residential lots with an average size of more than 6,000 square 
feet is shown in this Update as $29,321.66.  
 
Table IV-A shows the updated summary of Assessments allocated to each lot type.  The 
total Assessments are equal to $22,185,000. 
 

TABLE IV-A 
ASSESSMENT PER LOT TYPE 

 

 
No. of 
Lots 

Special 
Assessments 
per Lot/ Acre 

Total 
Assessments 

       
Residential:       
Lot Type A – (average size > 6000 SF)   687  $29,321.66  $20,143,980
Lot Type B – (average size < 6000 SF)  149  $13,698.12  $2,041,020
     

Total      $22,185,000 

The Total Assessment equals the anticipated outstanding bond principal. 
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SECTION V 
TERMS OF THE ASSESSMENTS 

 
A. Amount of Assessments 
 
The Assessment for each Parcel is shown on the updated Assessment Roll, and no 
Assessment shall be changed except as authorized by an Assessment/Service Plan Update 
or the PID Act.  The Assessments shall not exceed the amount required to repay the 
portion of the principal amount of the Bonds payable from Assessments and shall be 
collected, if necessary, in an amount to pay a portion of the principal and interest on the 
Bonds in the event that the Contract Revenues are insufficient to pay debt service on the 
Bonds in any given year, to the extent permitted by law. Interest on the Assessments shall 
not accrue until Assessments are collected by the City as Annual Installments. 
 
B. Reduction of Assessments 
 
If after all Authorized Improvements have been constructed and acquired the actual PID 
Costs are less than the PID Costs used to calculate the Assessments, resulting in excess 
Bond proceeds being available to redeem Bonds, then the Assessment for each Parcel 
shall be reduced by an equal percentage such that the sum of the resulting reduced 
Assessments for all Parcels equals the actual reduced PID Costs and such excess Bond 
proceeds shall be applied to redeem Bonds.  The Assessments shall not be reduced to an 
amount less than the amount required to repay the portion of the outstanding Bonds 
secured by Assessments. 
 
C. Payment of Assessments 
 
1. Payment in Full  
 
(a) The Assessment for any Parcel may be paid in full at any time.  If prepayment in 
full will result in a redemption of Bonds after the deposit made pursuant to (c) below, the 
payment amount shall be reduced by the amount, if any, of reserve funds applied to the 
redemption under the Bond documents, net of any other costs applicable to the 
redemption of Bonds. 
 
(b) If an Annual Installment has been billed prior to payment in full of an 
Assessment, the Annual Installment shall be due and payable and shall be credited 
against the payment-in-full amount. 
 
(c) Upon payment in full of an Assessment, the City shall deposit the payment in 
accordance with the bond documents, on a pro rata basis among each series of Bonds 
outstanding; whereupon, the Assessment shall be reduced to zero, and the owner’s 
obligation to pay the Assessment and Annual Installments thereof shall automatically 
terminate. 
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(d) Once an Assessment is paid in full, the City is hereby authorized to grant a release 
relating to the Parcel subject to the Assessment.  The form of such release shall be as 
determined by the City to comply with state law and shall effectuate the release of the 
City’s lien on such Parcel subject to the Assessment upon payment in full of the 
Assessment. 
 
2. Payment in Annual Installments 
 
The Act provides that an Assessment for a Parcel may be paid in full at any time or paid 
in Annual Installments.  The Assessment for a Parcel may be collected in Annual 
Installments each year in the amounts shown in the Assessment Roll, which include 
interest on the outstanding Assessments.  It is anticipated that the Denton County Tax 
Assessor/Collector or District No. 1-A will bill and collect the annual installments on 
behalf of the City of Lewisville, if necessary. Collection of the Assessments and therefore 
the Annual Installments shall commence upon action of the City if Contract Revenues 
collected under the 2001 Joint Utility Contract are insufficient to meet debt service 
obligations on the Bonds in any year. The principal amount of the Assessments shall be 
reduced by the amounts of principal paid toward the Bonds either by the application of 
collected Assessments or by payments received under the 2001 Joint Utility Contract and 
such reductions shall be reflected in each future Annual Update as a reduced Assessment 
on each parcel. 
 
Each Assessment shall bear interest of no more than the actual interest rate paid on the 
Outstanding Bonds and interest shall not accrue until the City begins collection of the 
Assessments, if ever. The Assessments or Annual Installments shall be reduced to equal 
the actual costs of repaying the Bonds, taking into consideration any other available funds 
for these costs, such as interest income on account balances under the bond documents. 

 
SECTION VI 

THE ASSESSMENT ROLL 
 
The Assessment Roll identifies each Parcel within the PID, the classification of each 
Parcel by lot type, and the Assessment imposed on each Parcel.  The Assessment on each 
Parcel is based on the lot type and the benefit to each specific Parcel as explained herein. 

The Assessment Roll has been updated to reflect changes resulting from the issuance of 
the Bonds and current platting, including the actual interest rate on the Bonds, any 
reductions to the Assessments based on collection of Assessments, Contract Revenues or 
prepayments, and reallocations based on current property distribution. 

 



 

APPENDIX A 
 

ASSESSMENT ROLL 
 
 
 
 



Property ID Situs Address Subdivision Phase Section Block Lot  Lot Sq.Ft.  Assessment 

Annual 

Installment

261475 Sword Bridge Dr Castle Hills Iv A E 29R 163,276          29,321.65$          2,925.74$           

250148 4660 Fm 2281 
Tx Castle Hills Iv A A 1 103,891          29,321.65$          2,925.74$           

261476 639 Sword Bridge Dr 
75056-5534 Castle Hills Iv A E 30R 20,621            29,321.65$          2,925.74$           

250316 758 York Ct 
75056-5541 Castle Hills Iv A F 19 20,543            29,321.65$          2,925.74$           

250088 871 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 3 20,020            29,321.65$          2,925.74$           

250232 2250 Landoine Ln 
75056-5554 Castle Hills Iv A D 22 19,602            29,321.65$          2,925.74$           

250262 2298 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 11 16,801            29,321.65$          2,925.74$           

250307 816 Oxford Ct 
75056-5539 Castle Hills Iv A F 10 16,640            29,321.65$          2,925.74$           

261477 635 Sword Bridge Dr 
75056-5534 Castle Hills Iv A E 31R 16,257            29,321.65$          2,925.74$           

250090 867 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 4 15,834            29,321.65$          2,925.74$           

250279 739 Sword Bridge Dr 
75056-5535 Castle Hills Iv A E 28 15,625            29,321.65$          2,925.74$           

273675 660 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 28 15,094            29,321.65$          2,925.74$           

250443 2298 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 18 15,041            29,321.65$          2,925.74$           

261478 631 Sword Bridge Dr 
Carrollton, Tx 75010 Castle Hills Iv A E 32R 14,545            29,321.65$          2,925.74$           

250177 2202 Landoine Ln 
75056-5554 Castle Hills Iv A A 23 14,449            29,321.65$          2,925.74$           

250376 2301 Sir Belin Dr 
75056-5543 Castle Hills Iv A I 20 14,436            29,321.65$          2,925.74$           

250363 2254 Sir Amant Dr 
75056-5551 Castle Hills Iv A I 9 14,349            29,321.65$          2,925.74$           

273553 2401 Windsor Castle Way Castle Hills Iv B F 11 14,301            29,321.65$          2,925.74$           

273411 2300 Shoreham Cir 
75056-5591 Castle Hills Iv B A 15 14,205            29,321.65$          2,925.74$           

273660 600 Duke Saxony Dr 
Tx 75056-5610 Castle Hills Iv B L 13 13,804            29,321.65$          2,925.74$           

273535 2376 Shoreham Cir 
75056-5591 Castle Hills Iv B E 26 13,774            29,321.65$          2,925.74$           

250278 743 Sword Bridge Dr 
75056-5535 Castle Hills Iv A E 27 13,639            29,321.65$          2,925.74$           

250253 2266 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 2 13,543            29,321.65$          2,925.74$           

273443 401 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 47 13,482            29,321.65$          2,925.74$           

273674 656 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 27 13,334            29,321.65$          2,925.74$           

250284 627 Sword Bridge Dr 
75056-5534 Castle Hills Iv A E 33 13,138            29,321.65$          2,925.74$           

250305 820 Oxford Ct 
75056-5539 Castle Hills Iv A F 9 13,094            29,321.65$          2,925.74$           

250164 846 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 11 12,998            29,321.65$          2,925.74$           

250231 801 Winchester Dr 
75056-5556 Castle Hills Iv A D 21 12,972            29,321.65$          2,925.74$           

250165 842 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 12 12,950            29,321.65$          2,925.74$           

273552 400 Black Castle Dr 
75056-5605 Castle Hills Iv B F 10 12,950            29,321.65$          2,925.74$           

273659 2401 Sir Lovel Ln 
75056-5637 Castle Hills Iv B L 12 12,794            29,321.65$          2,925.74$           

250263 849 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 12 12,619            29,321.65$          2,925.74$           

273410 2304 Shoreham Cir 
75056-5591 Castle Hills Iv B A 14 12,567            29,321.65$          2,925.74$           

273636 2444 Hardrock Castle Dr 
Tx 75056-5606 Castle Hills Iv B K 12 12,554            29,321.65$          2,925.74$           

273721 601 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 24 12,537            29,321.65$          2,925.74$           

250317 754 York Ct 
75056-5541 Castle Hills Iv A F 20 12,467            29,321.65$          2,925.74$           

273613 521 Benwick Way 
75056-5595 Castle Hills Iv B J 1 12,136            29,321.65$          2,925.74$           

273689 2453 Sir Lovel Ln 
75056-5637 Castle Hills Iv B M 9 12,027            29,321.65$          2,925.74$           

273690 2449 Sir Lovel Ln 
75056-5637 Castle Hills Iv B M 10 12,027            29,321.65$          2,925.74$           

250285 623 Sword Bridge Dr 
75056-5534 Castle Hills Iv A E 34 12,014            29,321.65$          2,925.74$           



Property ID Situs Address Subdivision Phase Section Block Lot  Lot Sq.Ft.  Assessment 

Annual 

Installment

250083 875 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 2 11,970            29,321.65$          2,925.74$           

250315 762 York Ct 
75056-5541 Castle Hills Iv A F 18 11,844            29,321.65$          2,925.74$           

250323 730 York Ct 
75056-5541 Castle Hills Iv A F 26 11,809            29,321.65$          2,925.74$           

250417 2336 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 9 11,661            29,321.65$          2,925.74$           

273680 2301 Magic Mantle Dr Castle Hills Iv B L 33 11,587            29,321.65$          2,925.74$           

273475 424 Broken Sword Dr Castle Hills Iv B C 7 11,556            29,321.65$          2,925.74$           

250288 611 Sword Bridge Dr 
75056-5534 Castle Hills Iv A E 37 11,517            29,321.65$          2,925.74$           

273698 600 York Ct 
75056-5609 Castle Hills Iv B N 1 11,509            29,321.65$          2,925.74$           

273536 525 South Hampton Ct 
Tx 75056-5582 Castle Hills Iv B E 27 11,491            29,321.65$          2,925.74$           

273416 2321 Shoreham Cir 
75056-5592 Castle Hills Iv B A 20 11,417            29,321.65$          2,925.74$           

250080 879 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 1 11,404            29,321.65$          2,925.74$           

273712 637 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 15 11,339            29,321.65$          2,925.74$           

250286 619 Sword Bridge Dr 
Tx 75056-5534 Castle Hills Iv A E 35 11,313            29,321.65$          2,925.74$           

273543 436 Black Castle Dr 
Tx 75056 Castle Hills Iv B F 1 11,299            29,321.65$          2,925.74$           

250287 615 Sword Bridge Dr 
75056-5534 Castle Hills Iv A E 36 11,282            29,321.65$          2,925.74$           

273413 2309 Shoreham Cir 
75056-5592 Castle Hills Iv B A 17 11,247            29,321.65$          2,925.74$           

250254 2268 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 3 11,208            29,321.65$          2,925.74$           

250277 747 Sword Bridge Dr 
75056-5535 Castle Hills Iv A E 26 11,186            29,321.65$          2,925.74$           

250294 2470 Sir Lovel Ln 
75056-5533 Castle Hills Iv A E 43 11,169            29,321.65$          2,925.74$           

250300 840 Oxford Ct 
75056-5539 Castle Hills Iv A F 4 11,160            29,321.65$          2,925.74$           

273677 668 Duke Saxony Dr Castle Hills Iv B L 30 11,103            29,321.65$          2,925.74$           

250450 613 King Lot Ln 
Tx 75056 Castle Hills Iv A L 25 11,086            29,321.65$          2,925.74$           

250297 2271 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A F 2 11,025            29,321.65$          2,925.74$           

273711 641 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 14 10,981            29,321.65$          2,925.74$           

273738 661 York Ct 
75056-5608 Castle Hills Iv B O 17 10,903            29,321.65$          2,925.74$           

273691 2445 Sir Lovel Ln 
75056-5637 Castle Hills Iv B M 11 10,790            29,321.65$          2,925.74$           

273709 644 York Ct 
75056-5609 Castle Hills Iv B N 12 10,694            29,321.65$          2,925.74$           

250349 730 Sword Bridge Dr 
75056-5536 Castle Hills Iv A H 8 10,598            29,321.65$          2,925.74$           

273426 2301 Almsbury Ln 
Tx 75056-5584 Castle Hills Iv B A 30 10,572            29,321.65$          2,925.74$           

250209 881 Winchester Dr 
75056-5556 Castle Hills Iv A D 1 10,537            29,321.65$          2,925.74$           

273687 2452 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B M 7 10,485            29,321.65$          2,925.74$           

273688 2457 Sir Lovel Ln 
75056-5637 Castle Hills Iv B M 8 10,481            29,321.65$          2,925.74$           

273710 645 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 13 10,472            29,321.65$          2,925.74$           

273583 2409 Hardrock Castle Dr 
75056-5607 Castle Hills Iv B G 12 10,428            29,321.65$          2,925.74$           

273584 2405 Hardrock Castle Dr 
75056-5607 Castle Hills Iv B G 13 10,420            29,321.65$          2,925.74$           

273452 437 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 56 10,376            29,321.65$          2,925.74$           

250301 836 Oxford Ct 
75056-5539 Castle Hills Iv A F 5 10,363            29,321.65$          2,925.74$           

273412 2305 Shoreham Cir 
Tx Castle Hills Iv B A 16 10,350            29,321.65$          2,925.74$           

273442 2365 Almsbury Ln 
75056-5584 Castle Hills Iv B A 46 10,337            29,321.65$          2,925.74$           

273635 2440 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 11 10,337            29,321.65$          2,925.74$           

250261 2294 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 10 10,293            29,321.65$          2,925.74$           



Property ID Situs Address Subdivision Phase Section Block Lot  Lot Sq.Ft.  Assessment 

Annual 

Installment

273586 400 Benwick Way 
75056-5596 Castle Hills Iv B H 1 10,289            29,321.65$          2,925.74$           

250178 2206 Landoine Ln 
75056-5554 Castle Hills Iv A A 24 10,271            29,321.65$          2,925.74$           

250354 750 Sword Bridge Dr 
75056-5536 Castle Hills Iv A H 13 10,250            29,321.65$          2,925.74$           

273678 2309 Magic Mantle Dr 
75056-5640 Castle Hills Iv B L 31 10,219            29,321.65$          2,925.74$           

273504 421 Broken Sword Dr 
75056-5585 Castle Hills Iv B D 8 10,215            29,321.65$          2,925.74$           

250292 2462 Sir Lovel Ln 
75056-5533 Castle Hills Iv A E 41 10,197            29,321.65$          2,925.74$           

250290 2454 Sir Lovel Ln 
Tx 75056-5533 Castle Hills Iv A E 39 10,171            29,321.65$          2,925.74$           

250324 849 Oxford Ct 
75056-5539 Castle Hills Iv A G 1 10,132            29,321.65$          2,925.74$           

273737 660 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 16 10,106            29,321.65$          2,925.74$           

250377 2305 Sir Belin Dr 
75056-5543 Castle Hills Iv A I 21 10,093            29,321.65$          2,925.74$           

250362 2258 Sir Amant Dr 
75056-5551 Castle Hills Iv A I 8 10,062            29,321.65$          2,925.74$           

250418 618 King Lot Ln 
Tx 75056 Castle Hills Iv A K 10 10,028            29,321.65$          2,925.74$           

273478 436 Broken Sword Dr 
75056-5586 Castle Hills Iv B C 10 10,023            29,321.65$          2,925.74$           

273669 636 Duke Saxony Dr Castle Hills Iv B L 22 10,019            29,321.65$          2,925.74$           

273670 640 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 23 10,019            29,321.65$          2,925.74$           

273671 644 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 24 10,019            29,321.65$          2,925.74$           

273672 648 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 25 10,019            29,321.65$          2,925.74$           

250314 766 York Ct 
75056-5541 Castle Hills Iv A F 17 10,010            29,321.65$          2,925.74$           

273717 617 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 20 10,001            29,321.65$          2,925.74$           

273753 601 York Ct 
75056-5608 Castle Hills Iv B O 32 9,993              29,321.65$          2,925.74$           

273718 613 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 21 9,975              29,321.65$          2,925.74$           

273739 657 York Ct 
75056-5608 Castle Hills Iv B O 18 9,949              29,321.65$          2,925.74$           

273740 653 York Ct 
75056-5608 Castle Hills Iv B O 19 9,949              29,321.65$          2,925.74$           

273741 649 York Ct 
75056-5608 Castle Hills Iv B O 20 9,949              29,321.65$          2,925.74$           

273742 645 York Ct 
75056-5608 Castle Hills Iv B O 21 9,949              29,321.65$          2,925.74$           

273743 641 York Ct 
75056-5608 Castle Hills Iv B O 22 9,949              29,321.65$          2,925.74$           

250293 2466 Sir Lovel Ln 
75056-5533 Castle Hills Iv A E 42 9,923              29,321.65$          2,925.74$           

310307 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 1 9,923              29,321.65$          2,925.74$           

273673 652 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 26 9,919              29,321.65$          2,925.74$           

273719 609 Duke Saxony Dr 
Tx 75056-5611 Castle Hills Iv B N 22 9,906              29,321.65$          2,925.74$           

250321 738 York Ct 
75056-5541 Castle Hills Iv A F 24 9,888              29,321.65$          2,925.74$           

250255 2270 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 4 9,884              29,321.65$          2,925.74$           

273542 501 South Hampton Ct 
Tx 75056-5582 Castle Hills Iv B E 33 9,871              29,321.65$          2,925.74$           

273582 2413 Hardrock Castle Dr 
75056-5607 Castle Hills Iv B G 11 9,849              29,321.65$          2,925.74$           

273606 420 Pendragon Dr 
Tx 75056-5599 Castle Hills Iv B I 6 9,831              29,321.65$          2,925.74$           

273734 648 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 13 9,823              29,321.65$          2,925.74$           

273735 652 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 14 9,823              29,321.65$          2,925.74$           

273736 656 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 15 9,823              29,321.65$          2,925.74$           

250458 2334 Salisbury Ct 
75056-5542 Castle Hills Iv A L 33 9,814              29,321.65$          2,925.74$           

250276 751 Sword Bridge Dr 
75056-5535 Castle Hills Iv A E 25 9,805              29,321.65$          2,925.74$           

250264 845 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 13 9,801              29,321.65$          2,925.74$           



Property ID Situs Address Subdivision Phase Section Block Lot  Lot Sq.Ft.  Assessment 

Annual 
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250265 841 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 14 9,801              29,321.65$          2,925.74$           

250266 837 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 15 9,801              29,321.65$          2,925.74$           

250267 833 Sword Bridge Dr Castle Hills Iv A E 16 9,801              29,321.65$          2,925.74$           

250268 829 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 17 9,801              29,321.65$          2,925.74$           

250269 825 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 18 9,801              29,321.65$          2,925.74$           

250270 821 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 19 9,801              29,321.65$          2,925.74$           

250271 817 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 20 9,801              29,321.65$          2,925.74$           

250272 813 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 21 9,801              29,321.65$          2,925.74$           

250273 809 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 22 9,801              29,321.65$          2,925.74$           

250274 805 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 23 9,801              29,321.65$          2,925.74$           

250275 801 Sword Bridge Dr 
75056-5538 Castle Hills Iv A E 24 9,801              29,321.65$          2,925.74$           

273720 605 Duke Saxony Dr 
Tx 75056-5611 Castle Hills Iv B N 23 9,792              29,321.65$          2,925.74$           

273415 2317 Shoreham Cir 
75056-5592 Castle Hills Iv B A 19 9,757              29,321.65$          2,925.74$           

250320 742 York Ct 
75056-5541 Castle Hills Iv A F 23 9,753              29,321.65$          2,925.74$           

250318 750 York Ct 
75056-5541 Castle Hills Iv A F 21 9,749              29,321.65$          2,925.74$           

250319 746 York Ct 
75056-5541 Castle Hills Iv A F 22 9,749              29,321.65$          2,925.74$           

250350 734 Sword Bridge Dr 
75056-5536 Castle Hills Iv A H 9 9,749              29,321.65$          2,925.74$           

250351 738 Sword Bridge Dr 
75056-5536 Castle Hills Iv A H 10 9,749              29,321.65$          2,925.74$           

250352 742 Sword Bridge Dr 
75056-5536 Castle Hills Iv A H 11 9,749              29,321.65$          2,925.74$           

250353 746 Sword Bridge Dr 
Tx 75056-5536 Castle Hills Iv A H 12 9,749              29,321.65$          2,925.74$           

273592 424 Benwick Way 
75056-5596 Castle Hills Iv B H 7 9,740              29,321.65$          2,925.74$           

273722 600 Sword Bridge Dr Castle Hills Iv B O 1 9,710              29,321.65$          2,925.74$           

273679 2305 Magic Mantle Dr 
75056-5640 Castle Hills Iv B L 32 9,649              29,321.65$          2,925.74$           

273686 2448 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B M 6 9,649              29,321.65$          2,925.74$           

273649 2400 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B L 1 9,631              29,321.65$          2,925.74$           

273666 624 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 19 9,627              29,321.65$          2,925.74$           

273744 637 York Ct 
75056-5608 Castle Hills Iv B O 23 9,592              29,321.65$          2,925.74$           

250308 812 Oxford Ct 
75056-5539 Castle Hills Iv A F 11 9,588              29,321.65$          2,925.74$           

273752 605 York Ct 
75056-5608 Castle Hills Iv B O 31 9,548              29,321.65$          2,925.74$           

273662 608 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 15 9,544              29,321.65$          2,925.74$           

273663 612 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 16 9,544              29,321.65$          2,925.74$           

273664 616 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 17 9,544              29,321.65$          2,925.74$           

250310 816 Sword Bridge Dr 
75056-5537 Castle Hills Iv A F 13 9,535              29,321.65$          2,925.74$           

250313 804 Sword Bridge Dr 
75056-5537 Castle Hills Iv A F 16 9,535              29,321.65$          2,925.74$           

273707 636 York Ct 
75056-5609 Castle Hills Iv B N 10 9,535              29,321.65$          2,925.74$           

273708 640 York Ct 
75056-5609 Castle Hills Iv B N 11 9,527              29,321.65$          2,925.74$           

250302 832 Oxford Ct 
75056-5539 Castle Hills Iv A F 6 9,522              29,321.65$          2,925.74$           

273676 664 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 29 9,522              29,321.65$          2,925.74$           

273706 632 York Ct 
75056-5609 Castle Hills Iv B N 9 9,514              29,321.65$          2,925.74$           

273601 400 Pendragon Dr 
75056-5599 Castle Hills Iv B I 1 9,509              29,321.65$          2,925.74$           

273661 604 Duke Saxony Dr 
Tx 75056-5610 Castle Hills Iv B L 14 9,483              29,321.65$          2,925.74$           
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250289 2450 Sir Lovel Ln 
75056-5533 Castle Hills Iv A E 38 9,470              29,321.65$          2,925.74$           

250339 848 Sword Bridge Dr 
75056-5537 Castle Hills Iv A G 14 9,466              29,321.65$          2,925.74$           

273572 2400 Windsor Castle Way Castle Hills Iv B G 1 9,461              29,321.65$          2,925.74$           

273699 604 York Ct 
75056-5609 Castle Hills Iv B N 2 9,461              29,321.65$          2,925.74$           

273700 608 York Ct 
Tx 75056-5609 Castle Hills Iv B N 3 9,461              29,321.65$          2,925.74$           

273701 612 York Ct 
75056-5609 Castle Hills Iv B N 4 9,461              29,321.65$          2,925.74$           

273702 616 York Ct 
75056-5609 Castle Hills Iv B N 5 9,461              29,321.65$          2,925.74$           

273703 620 York Ct 
75056-5609 Castle Hills Iv B N 6 9,461              29,321.65$          2,925.74$           

273745 633 York Ct 
75056-5608 Castle Hills Iv B O 24 9,448              29,321.65$          2,925.74$           

273746 629 York Ct 
75056-5608 Castle Hills Iv B O 25 9,448              29,321.65$          2,925.74$           

273747 625 York Ct 
75056-5608 Castle Hills Iv B O 26 9,448              29,321.65$          2,925.74$           

273748 621 York Ct 
75056-5608 Castle Hills Iv B O 27 9,448              29,321.65$          2,925.74$           

273749 617 York Ct 
Tx 75056-5608 Castle Hills Iv B O 28 9,448              29,321.65$          2,925.74$           

273750 613 York Ct 
75056-5608 Castle Hills Iv B O 29 9,448              29,321.65$          2,925.74$           

273751 609 York Ct 
75056-5608 Castle Hills Iv B O 30 9,448              29,321.65$          2,925.74$           

250233 2246 Landoine Ln 
75056-5554 Castle Hills Iv A D 23 9,435              29,321.65$          2,925.74$           

273585 2401 Hardrock Castle Dr 
Tx 75056-5607 Castle Hills Iv B G 14 9,400              29,321.65$          2,925.74$           

250400 2299 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 10 9,383              29,321.65$          2,925.74$           

273716 621 Duke Saxony Dr 
Tx 75056-5611 Castle Hills Iv B N 19 9,378              29,321.65$          2,925.74$           

250185 2238 Magic Mantle Dr 
75056-5552 Castle Hills Iv A A 31 9,374              29,321.65$          2,925.74$           

250355 2241 Magic Mantle Dr 
75056-5553 Castle Hills Iv A I 1 9,374              29,321.65$          2,925.74$           

273693 2437 Sir Lovel Ln Castle Hills Iv B M 13 9,374              29,321.65$          2,925.74$           

273715 625 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 18 9,374              29,321.65$          2,925.74$           

250311 812 Sword Bridge Dr 
75056-5537 Castle Hills Iv A F 14 9,361              29,321.65$          2,925.74$           

250312 808 Sword Bridge Dr 
75056-5537 Castle Hills Iv A F 15 9,361              29,321.65$          2,925.74$           

250442 2294 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 17 9,361              29,321.65$          2,925.74$           

273733 644 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 12 9,361              29,321.65$          2,925.74$           

273618 501 Benwick Way 
75056-5595 Castle Hills Iv B J 6 9,357              29,321.65$          2,925.74$           

273685 2444 Lady Of The Lake Blvd 
Tx 75056 Castle Hills Iv B M 5 9,357              29,321.65$          2,925.74$           

273668 632 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 21 9,335              29,321.65$          2,925.74$           

273692 2441 Sir Lovel Ln 
75056-5637 Castle Hills Iv B M 12 9,335              29,321.65$          2,925.74$           

273705 628 York Ct Castle Hills Iv B N 8 9,335              29,321.65$          2,925.74$           

250419 2325 Queen Morgan Ln 
75056-5547 Castle Hills Iv A K 11 9,291              29,321.65$          2,925.74$           

250322 734 York Ct 
75056-5541 Castle Hills Iv A F 25 9,287              29,321.65$          2,925.74$           

250296 2267 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A F 1 9,283              29,321.65$          2,925.74$           

273656 2413 Sir Lovel Ln 
75056-5637 Castle Hills Iv B L 9 9,283              29,321.65$          2,925.74$           

273657 2409 Sir Lovel Ln 
75056-5637 Castle Hills Iv B L 10 9,283              29,321.65$          2,925.74$           

273695 2429 Sir Lovel Ln Castle Hills Iv B M 15 9,283              29,321.65$          2,925.74$           

273696 2425 Sir Lovel Ln 
75056-5637 Castle Hills Iv B M 16 9,283              29,321.65$          2,925.74$           

250149 922 Stone Circle Ln 
75056-5578 Castle Hills Iv A A 2 9,278              29,321.65$          2,925.74$           

273665 620 Duke Saxony Dr 
75056-5610 Castle Hills Iv B L 18 9,274              29,321.65$          2,925.74$           
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250444 637 King Lot Ln 
Tx 75056 Castle Hills Iv A L 19 9,270              29,321.65$          2,925.74$           

273655 2417 Sir Lovel Ln 
Tx 75056-5637 Castle Hills Iv B L 8 9,270              29,321.65$          2,925.74$           

273697 2421 Sir Lovel Ln 
75056-5637 Castle Hills Iv B M 17 9,270              29,321.65$          2,925.74$           

273681 2428 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B M 1 9,265              29,321.65$          2,925.74$           

273612 401 Benwick Way 
75056-5597 Castle Hills Iv B I 12 9,239              29,321.65$          2,925.74$           

273658 2405 Sir Lovel Ln Castle Hills Iv B L 11 9,235              29,321.65$          2,925.74$           

250331 825 Oxford Ct Castle Hills Iv A G 7 9,213              29,321.65$          2,925.74$           

250332 824 Sword Bridge Dr 
75056-5537 Castle Hills Iv A G 8 9,213              29,321.65$          2,925.74$           

273713 633 Duke Saxony Dr 
75056-5611 Castle Hills Iv B N 16 9,204              29,321.65$          2,925.74$           

250415 2328 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 7 9,191              29,321.65$          2,925.74$           

250416 2332 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 8 9,191              29,321.65$          2,925.74$           

273694 2433 Sir Lovel Ln 
Tx 75056-5637 Castle Hills Iv B M 14 9,169              29,321.65$          2,925.74$           

273682 2432 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B M 2 9,161              29,321.65$          2,925.74$           

273683 2436 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B M 3 9,161              29,321.65$          2,925.74$           

273684 2440 Lady Of The Lake Blvd 
Tx 75056-5593 Castle Hills Iv B M 4 9,161              29,321.65$          2,925.74$           

250303 828 Oxford Ct 
75056-5539 Castle Hills Iv A F 7 9,143              29,321.65$          2,925.74$           

273714 629 Duke Saxony Dr 
Tx 75056-5611 Castle Hills Iv B N 17 9,130              29,321.65$          2,925.74$           

250256 2274 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 5 9,100              29,321.65$          2,925.74$           

250257 2278 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 6 9,100              29,321.65$          2,925.74$           

250258 2282 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 7 9,100              29,321.65$          2,925.74$           

250259 2286 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 8 9,100              29,321.65$          2,925.74$           

250260 2290 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A E 9 9,100              29,321.65$          2,925.74$           

250326 841 Oxford Ct 
75056-5539 Castle Hills Iv A G 3 9,100              29,321.65$          2,925.74$           

250327 837 Oxford Ct 
75056-5539 Castle Hills Iv A G 4 9,100              29,321.65$          2,925.74$           

250328 833 Oxford Ct 
75056-5539 Castle Hills Iv A G 5 9,100              29,321.65$          2,925.74$           

250329 829 Oxford Ct Castle Hills Iv A G 6 9,100              29,321.65$          2,925.74$           

250333 828 Sword Bridge Dr 
75056-5537 Castle Hills Iv A G 9 9,100              29,321.65$          2,925.74$           

250334 832 Sword Bridge Dr 
75056-5537 Castle Hills Iv A G 10 9,100              29,321.65$          2,925.74$           

250335 836 Sword Bridge Dr 
75056-5537 Castle Hills Iv A G 11 9,100              29,321.65$          2,925.74$           

250337 840 Sword Bridge Dr 
75056-5537 Castle Hills Iv A G 12 9,100              29,321.65$          2,925.74$           

250338 844 Sword Bridge Dr 
75056-5537 Castle Hills Iv A G 13 9,100              29,321.65$          2,925.74$           

250346 737 York Ct 
75056-5541 Castle Hills Iv A H 5 9,100              29,321.65$          2,925.74$           

273483 516 South Hampton Ct 
Tx 75056-5583 Castle Hills Iv B C 15 9,087              29,321.65$          2,925.74$           

250304 824 Oxford Ct Castle Hills Iv A F 8 9,056              29,321.65$          2,925.74$           

250325 845 Oxford Ct 
75056-5539 Castle Hills Iv A G 2 9,047              29,321.65$          2,925.74$           

273425 400 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 29 9,047              29,321.65$          2,925.74$           

273650 2404 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B L 2 9,034              29,321.65$          2,925.74$           

273651 2408 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B L 3 9,034              29,321.65$          2,925.74$           

273652 2412 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B L 4 9,034              29,321.65$          2,925.74$           

273653 2416 Lady Of The Lake Blvd 
75056-5593 Castle Hills Iv B L 5 9,034              29,321.65$          2,925.74$           

273654 2420 Lady Of The Lake Blvd 
Tx 75056-5593 Castle Hills Iv B L 6 9,034              29,321.65$          2,925.74$           
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250342 753 York Ct 
75056-5541 Castle Hills Iv A H 1 9,017              29,321.65$          2,925.74$           

250468 2370 Salisbury Ct 
75056-5542 Castle Hills Iv A L 42 9,017              29,321.65$          2,925.74$           

250299 2275 Dame Laurel Ln 
Tx 75056 Castle Hills Iv A F 3 9,013              29,321.65$          2,925.74$           

250375 600 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 19 8,999              29,321.65$          2,925.74$           

273479 500 South Hampton Ct 
Tx 75056-5583 Castle Hills Iv B C 11 8,973              29,321.65$          2,925.74$           

250390 2302 Salisbury Ct 
Tx 75056-5542 Castle Hills Iv A I 34 8,969              29,321.65$          2,925.74$           

273756 2424 Lady Of The Lake Blvd 
Tx 75056-5593 Castle Hills Iv B L 7 8,969              29,321.65$          2,925.74$           

273522 2333 Salisbury Ct 
75056-5644 Castle Hills Iv B E 13 8,965              29,321.65$          2,925.74$           

250309 808 Oxford Ct 
75056-5539 Castle Hills Iv A F 12 8,960              29,321.65$          2,925.74$           

273396 2301 Salisbury Ct 
75056-5644 Castle Hills Iv B A 1 8,960              29,321.65$          2,925.74$           

250364 636 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 10 8,956              29,321.65$          2,925.74$           

250347 733 York Ct 
75056-5541 Castle Hills Iv A H 6 8,952              29,321.65$          2,925.74$           

250176 802 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 22 8,947              29,321.65$          2,925.74$           

273723 604 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 2 8,934              29,321.65$          2,925.74$           

273607 421 Benwick Way 
75056-5597 Castle Hills Iv B I 7 8,921              29,321.65$          2,925.74$           

273444 405 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 48 8,882              29,321.65$          2,925.74$           

250141 868 Winchester Dr 
75056-5557 Castle Hills Iv A B 27 8,869              29,321.65$          2,925.74$           

250348 729 York Ct 
75056-5541 Castle Hills Iv A H 7 8,864              29,321.65$          2,925.74$           

273724 608 Sword Bridge Dr 
Tx 75056-5639 Castle Hills Iv B O 3 8,864              29,321.65$          2,925.74$           

273725 612 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 4 8,864              29,321.65$          2,925.74$           

273726 616 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 5 8,864              29,321.65$          2,925.74$           

273727 620 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 6 8,864              29,321.65$          2,925.74$           

273728 624 Sword Bridge Dr 
Tx 75056-5639 Castle Hills Iv B O 7 8,864              29,321.65$          2,925.74$           

273729 628 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 8 8,864              29,321.65$          2,925.74$           

273730 632 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 9 8,864              29,321.65$          2,925.74$           

273731 636 Sword Bridge Dr 
Tx 75056-5639 Castle Hills Iv B O 10 8,864              29,321.65$          2,925.74$           

250457 2329 Sir Belin Dr 
75056-5543 Castle Hills Iv A L 32 8,851              29,321.65$          2,925.74$           

273575 2412 Windsor Castle Way Castle Hills Iv B G 4 8,843              29,321.65$          2,925.74$           

273667 628 Duke Saxony Dr 
Tx 75056-5610 Castle Hills Iv B L 20 8,821              29,321.65$          2,925.74$           

273480 504 South Hampton Ct 
Tx 75056-5583 Castle Hills Iv B C 12 8,817              29,321.65$          2,925.74$           

273482 512 South Hampton Ct 
Tx 75056-5583 Castle Hills Iv B C 14 8,817              29,321.65$          2,925.74$           

273481 508 South Hampton Ct 
Tx 75056-5583 Castle Hills Iv B C 13 8,812              29,321.65$          2,925.74$           

273634 2436 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 10 8,782              29,321.65$          2,925.74$           

250122 2237 Stonehenge Ln 
75056-5643 Castle Hills Iv A B 18 8,756              29,321.65$          2,925.74$           

273414 2313 Shoreham Cir 
75056-5592 Castle Hills Iv B A 18 8,716              29,321.65$          2,925.74$           

273474 420 Broken Sword Dr 
75056-5586 Castle Hills Iv B C 6 8,690              29,321.65$          2,925.74$           

250102 851 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 8 8,664              29,321.65$          2,925.74$           

250343 749 York Ct 
75056-5541 Castle Hills Iv A H 2 8,655              29,321.65$          2,925.74$           

250344 745 York Ct 
75056-5541 Castle Hills Iv A H 3 8,655              29,321.65$          2,925.74$           

250345 741 York Ct 
75056-5541 Castle Hills Iv A H 4 8,655              29,321.65$          2,925.74$           

250383 2330 Salisbury Ct 
75056-5542 Castle Hills Iv A I 27 8,651              29,321.65$          2,925.74$           
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273404 2329 Salisbury Ct 
75056-5644 Castle Hills Iv B A 8 8,651              29,321.65$          2,925.74$           

273593 428 Benwick Way 
Tx 75056-5596 Castle Hills Iv B H 8 8,599              29,321.65$          2,925.74$           

273594 425 Red Castle Dr 
75056-5604 Castle Hills Iv B H 9 8,599              29,321.65$          2,925.74$           

273591 420 Benwick Way 
Tx 75056-5596 Castle Hills Iv B H 6 8,568              29,321.65$          2,925.74$           

250093 863 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 5 8,529              29,321.65$          2,925.74$           

250451 2353 Sir Belin Dr 
Tx 75056-5543 Castle Hills Iv A L 26 8,490              29,321.65$          2,925.74$           

273490 2341 Shoreham Cir 
75056-5592 Castle Hills Iv B C 22 8,485              29,321.65$          2,925.74$           

273503 424 South Hampton Ct 
Tx 75056-5581 Castle Hills Iv B D 7 8,481              29,321.65$          2,925.74$           

250251 2298 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 41 8,468              29,321.65$          2,925.74$           

273554 2405 Windsor Castle Way Castle Hills Iv B F 12 8,451              29,321.65$          2,925.74$           

250426 2295 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 1 8,420              29,321.65$          2,925.74$           

250103 2201 Stonehenge Ln 
75056-5558 Castle Hills Iv A B 9 8,416              29,321.65$          2,925.74$           

250181 2254 Magic Mantle Dr 
75056-5552 Castle Hills Iv A A 27 8,398              29,321.65$          2,925.74$           

250359 2257 Magic Mantle Dr 
75056-5553 Castle Hills Iv A I 5 8,398              29,321.65$          2,925.74$           

273534 2372 Shoreham Cir 
75056-5591 Castle Hills Iv B E 25 8,398              29,321.65$          2,925.74$           

273595 421 Red Castle Dr 
75056-5604 Castle Hills Iv B H 10 8,398              29,321.65$          2,925.74$           

273596 417 Red Castle Dr 
75056-5604 Castle Hills Iv B H 11 8,398              29,321.65$          2,925.74$           

250454 2341 Sir Belin Dr 
75056-5543 Castle Hills Iv A L 29 8,377              29,321.65$          2,925.74$           

250455 2337 Sir Belin Dr Castle Hills Iv A L 30 8,377              29,321.65$          2,925.74$           

250456 2333 Sir Belin Dr 
75056-5543 Castle Hills Iv A L 31 8,377              29,321.65$          2,925.74$           

273491 425 Mordred Ln 
75056-5587 Castle Hills Iv B C 23 8,368              29,321.65$          2,925.74$           

250399 2334 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 9 8,333              29,321.65$          2,925.74$           

273580 416 Red Castle Dr Castle Hills Iv B G 9 8,320              29,321.65$          2,925.74$           

273625 2400 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 1 8,246              29,321.65$          2,925.74$           

273732 640 Sword Bridge Dr 
75056-5639 Castle Hills Iv B O 11 8,246              29,321.65$          2,925.74$           

250161 858 Stone Circle Ln 
75056-5562 Castle Hills Iv A A 8 8,237              29,321.65$          2,925.74$           

250459 2338 Salisbury Ct 
75056-5542 Castle Hills Iv A L 34 8,233              29,321.65$          2,925.74$           

250460 2342 Salisbury Ct 
Tx 75056-5542 Castle Hills Iv A L 35 8,233              29,321.65$          2,925.74$           

250461 2346 Salisbury Ct 
75056-5542 Castle Hills Iv A L 36 8,233              29,321.65$          2,925.74$           

250463 2350 Salisbury Ct 
75056-5542 Castle Hills Iv A L 37 8,233              29,321.65$          2,925.74$           

250464 2354 Salisbury Ct 
75056-5542 Castle Hills Iv A L 38 8,233              29,321.65$          2,925.74$           

273427 2305 Almsbury Ln 
75056-5584 Castle Hills Iv B A 31 8,228              29,321.65$          2,925.74$           

273458 420 Mordred Ln 
Tx 75056-5588 Castle Hills Iv B B 6 8,224              29,321.65$          2,925.74$           

273579 412 Red Castle Dr 
75056-5600 Castle Hills Iv B G 8 8,220              29,321.65$          2,925.74$           

273626 2404 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 2 8,207              29,321.65$          2,925.74$           

273459 2337 Shoreham Cir 
75056-5592 Castle Hills Iv B B 7 8,181              29,321.65$          2,925.74$           

250409 2267 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 18 8,146              29,321.65$          2,925.74$           

273462 2325 Shoreham Cir 
75056-5592 Castle Hills Iv B B 10 8,146              29,321.65$          2,925.74$           

250429 2283 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 4 8,133              29,321.65$          2,925.74$           

250430 2279 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 5 8,133              29,321.65$          2,925.74$           

250129 844 Winchester Dr 
Tx 75056-5557 Castle Hills Iv A B 21 8,128              29,321.65$          2,925.74$           
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250139 864 Winchester Dr 
75056-5557 Castle Hills Iv A B 26 8,128              29,321.65$          2,925.74$           

273637 2449 Lady Of The Lake Blvd 
Carrollton, Tx 75010 Castle Hills Iv B K 13 8,128              29,321.65$          2,925.74$           

250182 2250 Magic Mantle Dr 
75056-5552 Castle Hills Iv A A 28 8,124              29,321.65$          2,925.74$           

250183 2246 Magic Mantle Dr Castle Hills Iv A A 29 8,124              29,321.65$          2,925.74$           

250096 855 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 7 8,124              29,321.65$          2,925.74$           

250133 852 Winchester Dr 
75056-5557 Castle Hills Iv A B 23 8,124              29,321.65$          2,925.74$           

250135 856 Winchester Dr 
75056-5557 Castle Hills Iv A B 24 8,124              29,321.65$          2,925.74$           

250357 2249 Magic Mantle Dr 
75056-5553 Castle Hills Iv A I 3 8,124              29,321.65$          2,925.74$           

250358 2253 Magic Mantle Dr 
75056-5553 Castle Hills Iv A I 4 8,124              29,321.65$          2,925.74$           

250131 848 Winchester Dr 
75056-5557 Castle Hills Iv A B 22 8,115              29,321.65$          2,925.74$           

250137 860 Winchester Dr 
75056-5557 Castle Hills Iv A B 25 8,115              29,321.65$          2,925.74$           

250211 873 Winchester Dr 
75056-5556 Castle Hills Iv A D 3 8,111              29,321.65$          2,925.74$           

250212 869 Winchester Dr 
75056-5556 Castle Hills Iv A D 4 8,111              29,321.65$          2,925.74$           

250213 865 Winchester Dr 
75056-5556 Castle Hills Iv A D 5 8,111              29,321.65$          2,925.74$           

250214 861 Winchester Dr 
75056-5556 Castle Hills Iv A D 6 8,111              29,321.65$          2,925.74$           

250215 857 Winchester Dr 
75056-5556 Castle Hills Iv A D 7 8,111              29,321.65$          2,925.74$           

250217 853 Winchester Dr 
75056-5556 Castle Hills Iv A D 8 8,111              29,321.65$          2,925.74$           

250218 849 Winchester Dr 
75056-5556 Castle Hills Iv A D 9 8,111              29,321.65$          2,925.74$           

273633 2432 Hardrock Castle Dr Castle Hills Iv B K 9 8,098              29,321.65$          2,925.74$           

273469 400 Broken Sword Dr 
Tx 75056-5586 Castle Hills Iv B C 1 8,085              29,321.65$          2,925.74$           

273497 400 South Hampton Ct 
Tx 75056-5581 Castle Hills Iv B D 1 8,085              29,321.65$          2,925.74$           

273509 401 Broken Sword Dr 
75056-5585 Castle Hills Iv B D 13 8,085              29,321.65$          2,925.74$           

250431 2275 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 6 8,063              29,321.65$          2,925.74$           

250184 2242 Magic Mantle Dr 
75056-5552 Castle Hills Iv A A 30 8,050              29,321.65$          2,925.74$           

250356 2245 Magic Mantle Dr Castle Hills Iv A I 2 8,050              29,321.65$          2,925.74$           

250465 2358 Salisbury Ct 
75056-5542 Castle Hills Iv A L 39 8,046              29,321.65$          2,925.74$           

273597 413 Red Castle Dr 
75056-5604 Castle Hills Iv B H 12 8,046              29,321.65$          2,925.74$           

250180 2214 Landoine Ln 
75056-5554 Castle Hills Iv A A 26 8,041              29,321.65$          2,925.74$           

250240 2218 Landoine Ln 
75056-5554 Castle Hills Iv A D 30 8,041              29,321.65$          2,925.74$           

250391 2302 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 1 8,041              29,321.65$          2,925.74$           

250436 2270 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 11 8,041              29,321.65$          2,925.74$           

250401 2295 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 11 8,028              29,321.65$          2,925.74$           

250360 2266 Sir Amant Dr 
75056-5551 Castle Hills Iv A I 6 8,024              29,321.65$          2,925.74$           

250435 2259 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 10 8,024              29,321.65$          2,925.74$           

250095 859 Stone Circle Ln 
75056-5561 Castle Hills Iv A B 6 8,019              29,321.65$          2,925.74$           

273514 2365 Salisbury Ct Castle Hills Iv B E 5 7,998              29,321.65$          2,925.74$           

273515 2361 Salisbury Ct 
75056-5644 Castle Hills Iv B E 6 7,998              29,321.65$          2,925.74$           

273516 2357 Salisbury Ct 
75056-5644 Castle Hills Iv B E 7 7,998              29,321.65$          2,925.74$           

273517 2353 Salisbury Ct 
75056-5644 Castle Hills Iv B E 8 7,998              29,321.65$          2,925.74$           

273518 2349 Salisbury Ct 
75056-5644 Castle Hills Iv B E 9 7,998              29,321.65$          2,925.74$           

273519 2345 Salisbury Ct 
75056-5644 Castle Hills Iv B E 10 7,998              29,321.65$          2,925.74$           
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273520 2341 Salisbury Ct 
75056-5644 Castle Hills Iv B E 11 7,998              29,321.65$          2,925.74$           

273521 2337 Salisbury Ct 
75056-5644 Castle Hills Iv B E 12 7,998              29,321.65$          2,925.74$           

250220 845 Winchester Dr 
75056-5556 Castle Hills Iv A D 10 7,993              29,321.65$          2,925.74$           

273528 2348 Shoreham Cir 
75056-5591 Castle Hills Iv B E 19 7,989              29,321.65$          2,925.74$           

250446 629 King Lot Ln 
Tx 75056 Castle Hills Iv A L 21 7,985              29,321.65$          2,925.74$           

250447 625 King Lot Ln 
Tx 75056 Castle Hills Iv A L 22 7,985              29,321.65$          2,925.74$           

250448 621 King Lot Ln 
Tx 75056 Castle Hills Iv A L 23 7,985              29,321.65$          2,925.74$           

250445 633 King Lot Ln 
Tx 75056 Castle Hills Iv A L 20 7,980              29,321.65$          2,925.74$           

273533 2368 Shoreham Cir Castle Hills Iv B E 24 7,976              29,321.65$          2,925.74$           

250453 2345 Sir Belin Dr 
75056-5543 Castle Hills Iv A L 28 7,963              29,321.65$          2,925.74$           

273614 517 Benwick Way 
Tx 75056-5595 Castle Hills Iv B J 2 7,958              29,321.65$          2,925.74$           

250234 2242 Landoine Ln 
75056-5554 Castle Hills Iv A D 24 7,954              29,321.65$          2,925.74$           

273476 428 Broken Sword Dr 
75056-5586 Castle Hills Iv B C 8 7,954              29,321.65$          2,925.74$           

250402 2291 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 12 7,945              29,321.65$          2,925.74$           

273453 400 Mordred Ln 
Tx 75056-5588 Castle Hills Iv B B 1 7,945              29,321.65$          2,925.74$           

273405 2324 Shoreham Cir 
Tx 75056-5591 Castle Hills Iv B A 9 7,941              29,321.65$          2,925.74$           

273537 521 South Hampton Ct 
Tx 75056-5582 Castle Hills Iv B E 28 7,924              29,321.65$          2,925.74$           

273538 517 South Hampton Ct 
Tx 75056-5582 Castle Hills Iv B E 29 7,924              29,321.65$          2,925.74$           

273539 513 South Hampton Ct 
Tx 75056-5582 Castle Hills Iv B E 30 7,924              29,321.65$          2,925.74$           

273540 509 South Hampton Ct 
Tx 75056-5582 Castle Hills Iv B E 31 7,924              29,321.65$          2,925.74$           

273573 2404 Windsor Castle Way Castle Hills Iv B G 2 7,919              29,321.65$          2,925.74$           

273574 2408 Windsor Castle Way Castle Hills Iv B G 3 7,919              29,321.65$          2,925.74$           

273638 2445 Lady Of The Lake Blvd 
75056-5594 Castle Hills Iv B K 14 7,910              29,321.65$          2,925.74$           

250163 850 Stone Circle Ln 
75056-5562 Castle Hills Iv A A 10 7,902              29,321.65$          2,925.74$           

273524 2332 Shoreham Cir 
75056-5591 Castle Hills Iv B E 15 7,897              29,321.65$          2,925.74$           

273525 2336 Shoreham Cir 
75056-5591 Castle Hills Iv B E 16 7,897              29,321.65$          2,925.74$           

273526 2340 Shoreham Cir 
75056-5591 Castle Hills Iv B E 17 7,897              29,321.65$          2,925.74$           

273527 2344 Shoreham Cir 
75056-5591 Castle Hills Iv B E 18 7,897              29,321.65$          2,925.74$           

273529 2352 Shoreham Cir 
75056-5591 Castle Hills Iv B E 20 7,897              29,321.65$          2,925.74$           

273530 2356 Shoreham Cir Castle Hills Iv B E 21 7,897              29,321.65$          2,925.74$           

273531 2360 Shoreham Cir 
75056-5591 Castle Hills Iv B E 22 7,897              29,321.65$          2,925.74$           

250403 2287 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 13 7,884              29,321.65$          2,925.74$           

273532 2364 Shoreham Cir 
75056-5591 Castle Hills Iv B E 23 7,884              29,321.65$          2,925.74$           

273510 2381 Salisbury Ct 
75056-5644 Castle Hills Iv B E 1 7,871              29,321.65$          2,925.74$           

250127 840 Winchester Dr 
75056-5557 Castle Hills Iv A B 20 7,863              29,321.65$          2,925.74$           

273562 2505 Windsor Castle Way 
Tx 75056 Castle Hills Iv B F 20 7,863              29,321.65$          2,925.74$           

250166 838 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 13 7,858              29,321.65$          2,925.74$           

250221 841 Winchester Dr 
75056-5556 Castle Hills Iv A D 11 7,858              29,321.65$          2,925.74$           

250230 805 Winchester Dr 
75056-5556 Castle Hills Iv A D 20 7,858              29,321.65$          2,925.74$           

273559 2425 Windsor Castle Way 
Tx Castle Hills Iv B F 17 7,858              29,321.65$          2,925.74$           

273477 432 Broken Sword Dr 
75056-5586 Castle Hills Iv B C 9 7,854              29,321.65$          2,925.74$           
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273558 2421 Windsor Castle Way Castle Hills Iv B F 16 7,850              29,321.65$          2,925.74$           

273590 416 Benwick Way Castle Hills Iv B H 5 7,836              29,321.65$          2,925.74$           

273754 2401 Lady Of The Lake Blvd Castle Hills Iv B K 25 7,836              29,321.65$          2,925.74$           

250210 877 Winchester Dr 
75056-5556 Castle Hills Iv A D 2 7,832              29,321.65$          2,925.74$           

250404 2283 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 14 7,828              29,321.65$          2,925.74$           

273460 2333 Shoreham Cir 
75056-5592 Castle Hills Iv B B 8 7,823              29,321.65$          2,925.74$           

273461 2329 Shoreham Cir 
75056-5592 Castle Hills Iv B B 9 7,823              29,321.65$          2,925.74$           

273485 2361 Shoreham Cir 
75056-5592 Castle Hills Iv B C 17 7,823              29,321.65$          2,925.74$           

273486 2357 Shoreham Cir 
75056-5592 Castle Hills Iv B C 18 7,823              29,321.65$          2,925.74$           

273487 2353 Shoreham Cir 
75056-5592 Castle Hills Iv B C 19 7,823              29,321.65$          2,925.74$           

273488 2349 Shoreham Cir 
75056-5592 Castle Hills Iv B C 20 7,823              29,321.65$          2,925.74$           

273489 2345 Shoreham Cir 
75056-5592 Castle Hills Iv B C 21 7,823              29,321.65$          2,925.74$           

250441 2290 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 16 7,819              29,321.65$          2,925.74$           

250384 2326 Salisbury Ct 
75056-5542 Castle Hills Iv A I 28 7,815              29,321.65$          2,925.74$           

250385 2322 Salisbury Ct 
75056-5542 Castle Hills Iv A I 29 7,815              29,321.65$          2,925.74$           

250386 2318 Salisbury Ct 
75056-5542 Castle Hills Iv A I 30 7,815              29,321.65$          2,925.74$           

250387 2314 Salisbury Ct 
75056-5542 Castle Hills Iv A I 31 7,815              29,321.65$          2,925.74$           

250388 2310 Salisbury Ct 
75056-5542 Castle Hills Iv A I 32 7,815              29,321.65$          2,925.74$           

273399 2309 Salisbury Ct 
75056-5644 Castle Hills Iv B A 3 7,815              29,321.65$          2,925.74$           

273400 2313 Salisbury Ct 
Tx 75056-5644 Castle Hills Iv B A 4 7,815              29,321.65$          2,925.74$           

273401 2317 Salisbury Ct 
75056-5644 Castle Hills Iv B A 5 7,815              29,321.65$          2,925.74$           

273402 2321 Salisbury Ct 
75056-5644 Castle Hills Iv B A 6 7,815              29,321.65$          2,925.74$           

273403 2325 Salisbury Ct 
Tx 75056-5644 Castle Hills Iv B A 7 7,815              29,321.65$          2,925.74$           

273409 2308 Shoreham Cir 
75056-5591 Castle Hills Iv B A 13 7,815              29,321.65$          2,925.74$           

250248 2286 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 38 7,810              29,321.65$          2,925.74$           

273513 2369 Salisbury Ct 
75056-5644 Castle Hills Iv B E 4 7,806              29,321.65$          2,925.74$           

273545 428 Black Castle Dr 
75056-5605 Castle Hills Iv B F 3 7,802              29,321.65$          2,925.74$           

273546 424 Black Castle Dr 
75056-5605 Castle Hills Iv B F 4 7,802              29,321.65$          2,925.74$           

273547 420 Black Castle Dr 
75056-5605 Castle Hills Iv B F 5 7,802              29,321.65$          2,925.74$           

273548 416 Black Castle Dr 
75056-5605 Castle Hills Iv B F 6 7,802              29,321.65$          2,925.74$           

273549 412 Black Castle Dr 
75056-5605 Castle Hills Iv B F 7 7,802              29,321.65$          2,925.74$           

273550 408 Black Castle Dr 
75056-5605 Castle Hills Iv B F 8 7,802              29,321.65$          2,925.74$           

273555 2409 Windsor Castle Way Castle Hills Iv B F 13 7,802              29,321.65$          2,925.74$           

273556 2413 Windsor Castle Way 
Tx 75056 Castle Hills Iv B F 14 7,802              29,321.65$          2,925.74$           

273557 2417 Windsor Castle Way Castle Hills Iv B F 15 7,802              29,321.65$          2,925.74$           

273564 2513 Windsor Castle Way Castle Hills Iv B F 22 7,802              29,321.65$          2,925.74$           

273565 2517 Windsor Castle Way Castle Hills Iv B F 23 7,802              29,321.65$          2,925.74$           

273566 2521 Windsor Castle Way 
Tx Castle Hills Iv B F 24 7,802              29,321.65$          2,925.74$           

273567 2525 Windsor Castle Way Castle Hills Iv B F 25 7,802              29,321.65$          2,925.74$           

273568 2529 Windsor Castle Way Castle Hills Iv B F 26 7,802              29,321.65$          2,925.74$           

273569 2533 Windsor Castle Way 
Tx 75056 Castle Hills Iv B F 27 7,802              29,321.65$          2,925.74$           
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273602 404 Pendragon Dr 
75056-5599 Castle Hills Iv B I 2 7,802              29,321.65$          2,925.74$           

273603 408 Pendragon Dr 
Tx 75056-5599 Castle Hills Iv B I 3 7,802              29,321.65$          2,925.74$           

273604 412 Pendragon Dr 
75056-5599 Castle Hills Iv B I 4 7,802              29,321.65$          2,925.74$           

273605 416 Pendragon Dr 
75056-5599 Castle Hills Iv B I 5 7,802              29,321.65$          2,925.74$           

273608 417 Benwick Way 
75056-5597 Castle Hills Iv B I 8 7,802              29,321.65$          2,925.74$           

273609 413 Benwick Way 
Tx 75056-5597 Castle Hills Iv B I 9 7,802              29,321.65$          2,925.74$           

273610 409 Benwick Way 
75056-5597 Castle Hills Iv B I 10 7,802              29,321.65$          2,925.74$           

273611 405 Benwick Way 
75056-5597 Castle Hills Iv B I 11 7,802              29,321.65$          2,925.74$           

273615 513 Benwick Way 
75056-5595 Castle Hills Iv B J 3 7,802              29,321.65$          2,925.74$           

273616 509 Benwick Way 
Tx 75056-5595 Castle Hills Iv B J 4 7,802              29,321.65$          2,925.74$           

273617 505 Benwick Way 
75056-5595 Castle Hills Iv B J 5 7,802              29,321.65$          2,925.74$           

273620 2504 Chariot Castle Dr 
75056-5598 Castle Hills Iv B J 8 7,802              29,321.65$          2,925.74$           

273621 2508 Chariot Castle Dr 
75056-5598 Castle Hills Iv B J 9 7,802              29,321.65$          2,925.74$           

273622 2512 Chariot Castle Dr 
Tx 75056 Castle Hills Iv B J 10 7,802              29,321.65$          2,925.74$           

250398 2330 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 8 7,797              29,321.65$          2,925.74$           

250106 2205 Stonehenge Ln 
75056-5558 Castle Hills Iv A B 10 7,789              29,321.65$          2,925.74$           

250107 2209 Stonehenge Ln 
75056-5558 Castle Hills Iv A B 11 7,789              29,321.65$          2,925.74$           

250110 2213 Stonehenge Ln 
75056-5558 Castle Hills Iv A B 12 7,789              29,321.65$          2,925.74$           

250112 2217 Stonehenge Ln 
75056-5558 Castle Hills Iv A B 13 7,789              29,321.65$          2,925.74$           

250113 2221 Stonehenge Ln 
75056-5558 Castle Hills Iv A B 14 7,789              29,321.65$          2,925.74$           

250116 2225 Stonehenge Ln 
75056-5558 Castle Hills Iv A B 15 7,789              29,321.65$          2,925.74$           

250119 2229 Stonehenge Ln 
75056-5643 Castle Hills Iv A B 16 7,789              29,321.65$          2,925.74$           

250121 2233 Stonehenge Ln 
Tx 75056-5643 Castle Hills Iv A B 17 7,789              29,321.65$          2,925.74$           

250382 2325 Sir Belin Dr 
75056-5543 Castle Hills Iv A I 26 7,780              29,321.65$          2,925.74$           

310312 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 6 7,775              29,321.65$          2,925.74$           

250428 2287 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 3 7,771              29,321.65$          2,925.74$           

250246 2278 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 36 7,767              29,321.65$          2,925.74$           

250247 2282 Magic Mantle Dr Castle Hills Iv A D 37 7,767              29,321.65$          2,925.74$           

250406 2279 Sir Amant Dr 
Tx 75056-5550 Castle Hills Iv A J 15 7,767              29,321.65$          2,925.74$           

273523 2328 Shoreham Cir 
75056-5591 Castle Hills Iv B E 14 7,758              29,321.65$          2,925.74$           

250361 2262 Sir Amant Dr 
75056-5551 Castle Hills Iv A I 7 7,749              29,321.65$          2,925.74$           

250427 2291 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 2 7,749              29,321.65$          2,925.74$           

250432 2271 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 7 7,749              29,321.65$          2,925.74$           

250433 2267 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 8 7,749              29,321.65$          2,925.74$           

250434 2263 Magic Mantle Dr 
75056-5553 Castle Hills Iv A L 9 7,749              29,321.65$          2,925.74$           

250466 2362 Salisbury Ct 
75056-5542 Castle Hills Iv A L 40 7,749              29,321.65$          2,925.74$           

250467 2366 Salisbury Ct 
75056-5542 Castle Hills Iv A L 41 7,749              29,321.65$          2,925.74$           

273470 404 Broken Sword Dr 
75056-5586 Castle Hills Iv B C 2 7,749              29,321.65$          2,925.74$           

273471 408 Broken Sword Dr 
75056-5586 Castle Hills Iv B C 3 7,749              29,321.65$          2,925.74$           

273472 412 Broken Sword Dr 
Tx 75056-5586 Castle Hills Iv B C 4 7,749              29,321.65$          2,925.74$           

273473 416 Broken Sword Dr 
75056-5586 Castle Hills Iv B C 5 7,749              29,321.65$          2,925.74$           
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250392 2306 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 2 7,736              29,321.65$          2,925.74$           

250393 2310 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 3 7,736              29,321.65$          2,925.74$           

250394 2314 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 4 7,736              29,321.65$          2,925.74$           

250395 2318 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 5 7,736              29,321.65$          2,925.74$           

250396 2322 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 6 7,736              29,321.65$          2,925.74$           

250397 2326 Queen Morgan Ln 
75056-5546 Castle Hills Iv A J 7 7,736              29,321.65$          2,925.74$           

250440 2286 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 15 7,736              29,321.65$          2,925.74$           

250389 2306 Salisbury Ct 
75056-5542 Castle Hills Iv A I 33 7,728              29,321.65$          2,925.74$           

273398 2305 Salisbury Ct 
75056-5644 Castle Hills Iv B A 2 7,728              29,321.65$          2,925.74$           

273619 2500 Chariot Castle Dr 
75056-5598 Castle Hills Iv B J 7 7,714              29,321.65$          2,925.74$           

250407 2275 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 16 7,710              29,321.65$          2,925.74$           

273570 2537 Windsor Castle Way 
Tx Castle Hills Iv B F 28 7,697              29,321.65$          2,925.74$           

273551 404 Black Castle Dr 
75056-5605 Castle Hills Iv B F 9 7,688              29,321.65$          2,925.74$           

250245 2274 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 35 7,675              29,321.65$          2,925.74$           

273600 401 Red Castle Dr 
75056-5604 Castle Hills Iv B H 15 7,667              29,321.65$          2,925.74$           

250241 2258 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 31 7,649              29,321.65$          2,925.74$           

250408 2271 Sir Amant Dr 
75056-5550 Castle Hills Iv A J 17 7,649              29,321.65$          2,925.74$           

250235 2238 Landoine Ln 
75056-5554 Castle Hills Iv A D 25 7,640              29,321.65$          2,925.74$           

250167 834 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 14 7,636              29,321.65$          2,925.74$           

273639 2441 Lady Of The Lake Blvd 
75056-5594 Castle Hills Iv B K 15 7,632              29,321.65$          2,925.74$           

273627 2408 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 3 7,627              29,321.65$          2,925.74$           

273628 2412 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 4 7,627              29,321.65$          2,925.74$           

273629 2416 Hardrock Castle Dr 
Tx 75056-5606 Castle Hills Iv B K 5 7,627              29,321.65$          2,925.74$           

273630 2420 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 6 7,627              29,321.65$          2,925.74$           

273631 2424 Hardrock Castle Dr 
Tx 75056-5606 Castle Hills Iv B K 7 7,627              29,321.65$          2,925.74$           

273632 2428 Hardrock Castle Dr 
75056-5606 Castle Hills Iv B K 8 7,627              29,321.65$          2,925.74$           

273511 2377 Salisbury Ct 
75056-5644 Castle Hills Iv B E 2 7,623              29,321.65$          2,925.74$           

273512 2373 Salisbury Ct 
Tx 75056-5644 Castle Hills Iv B E 3 7,623              29,321.65$          2,925.74$           

273640 2437 Lady Of The Lake Blvd 
Tx 75056-5594 Castle Hills Iv B K 16 7,619              29,321.65$          2,925.74$           

273641 2433 Lady Of The Lake Blvd 
75056-5594 Castle Hills Iv B K 17 7,619              29,321.65$          2,925.74$           

273642 2429 Lady Of The Lake Blvd 
Tx 75056-5594 Castle Hills Iv B K 18 7,619              29,321.65$          2,925.74$           

273643 2425 Lady Of The Lake Blvd 
Tx 75056-5594 Castle Hills Iv B K 19 7,619              29,321.65$          2,925.74$           

273644 2421 Lady Of The Lake Blvd 
Tx 75056-5594 Castle Hills Iv B K 20 7,619              29,321.65$          2,925.74$           

273645 2417 Lady Of The Lake Blvd 
Tx 75056-5594 Castle Hills Iv B K 21 7,619              29,321.65$          2,925.74$           

273646 2413 Lady Of The Lake Blvd 
Tx 75056-5594 Castle Hills Iv B K 22 7,619              29,321.65$          2,925.74$           

273647 2409 Lady Of The Lake Blvd 
75056-5594 Castle Hills Iv B K 23 7,619              29,321.65$          2,925.74$           

273648 2405 Lady Of The Lake Blvd 
Tx 75056-5594 Castle Hills Iv B K 24 7,619              29,321.65$          2,925.74$           

250223 833 Winchester Dr 
75056-5556 Castle Hills Iv A D 13 7,614              29,321.65$          2,925.74$           

250224 829 Winchester Dr 
75056-5556 Castle Hills Iv A D 14 7,614              29,321.65$          2,925.74$           

250225 825 Winchester Dr 
75056-5556 Castle Hills Iv A D 15 7,614              29,321.65$          2,925.74$           

250226 821 Winchester Dr 
75056-5556 Castle Hills Iv A D 16 7,614              29,321.65$          2,925.74$           
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250227 817 Winchester Dr 
75056-5556 Castle Hills Iv A D 17 7,614              29,321.65$          2,925.74$           

250228 813 Winchester Dr 
75056-5556 Castle Hills Iv A D 18 7,614              29,321.65$          2,925.74$           

250229 809 Winchester Dr 
75056-5556 Castle Hills Iv A D 19 7,614              29,321.65$          2,925.74$           

250222 837 Winchester Dr 
75056-5556 Castle Hills Iv A D 12 7,610              29,321.65$          2,925.74$           

250198 2242 Stonehenge Ln 
75056-5642 Castle Hills Iv A C 12 7,597              29,321.65$          2,925.74$           

273623 2516 Chariot Castle Dr 
75056-5598 Castle Hills Iv B J 11 7,588              29,321.65$          2,925.74$           

273624 2520 Chariot Castle Dr 
75056-5598 Castle Hills Iv B J 12 7,588              29,321.65$          2,925.74$           

250168 830 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 15 7,575              29,321.65$          2,925.74$           

250414 2324 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 6 7,562              29,321.65$          2,925.74$           

273560 2429 Windsor Castle Way Castle Hills Iv B F 18 7,558              29,321.65$          2,925.74$           

273417 432 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 21 7,549              29,321.65$          2,925.74$           

273561 2501 Windsor Castle Way Castle Hills Iv B F 19 7,540              29,321.65$          2,925.74$           

273576 400 Red Castle Dr 
75056-5600 Castle Hills Iv B G 5 7,536              29,321.65$          2,925.74$           

273589 412 Benwick Way 
75056-5596 Castle Hills Iv B H 4 7,527              29,321.65$          2,925.74$           

250169 826 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 16 7,523              29,321.65$          2,925.74$           

250236 2234 Landoine Ln 
75056-5554 Castle Hills Iv A D 26 7,510              29,321.65$          2,925.74$           

250365 632 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 11 7,505              29,321.65$          2,925.74$           

250157 914 Stone Circle Ln 
75056-5578 Castle Hills Iv A A 4 7,501              29,321.65$          2,925.74$           

250158 910 Stone Circle Ln 
75056-5578 Castle Hills Iv A A 5 7,501              29,321.65$          2,925.74$           

250159 906 Stone Circle Ln 
75056-5578 Castle Hills Iv A A 6 7,501              29,321.65$          2,925.74$           

250162 854 Stone Circle Ln 
75056-5562 Castle Hills Iv A A 9 7,501              29,321.65$          2,925.74$           

250171 818 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 18 7,501              29,321.65$          2,925.74$           

250172 814 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 19 7,501              29,321.65$          2,925.74$           

250174 810 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 20 7,501              29,321.65$          2,925.74$           

250175 806 Stony Passage Ln 
75056-5560 Castle Hills Iv A A 21 7,501              29,321.65$          2,925.74$           

250189 2209 Landoine Ln 
75056-5555 Castle Hills Iv A C 3 7,501              29,321.65$          2,925.74$           

250190 2213 Landoine Ln 
75056-5555 Castle Hills Iv A C 4 7,501              29,321.65$          2,925.74$           

250191 2217 Landoine Ln 
75056-5555 Castle Hills Iv A C 5 7,501              29,321.65$          2,925.74$           

250192 2221 Landoine Ln 
75056-5555 Castle Hills Iv A C 6 7,501              29,321.65$          2,925.74$           

250193 2225 Landoine Ln 
75056-5555 Castle Hills Iv A C 7 7,501              29,321.65$          2,925.74$           

250194 2229 Landoine Ln 
75056-5555 Castle Hills Iv A C 8 7,501              29,321.65$          2,925.74$           

250195 2233 Landoine Ln 
75056-5555 Castle Hills Iv A C 9 7,501              29,321.65$          2,925.74$           

250196 2237 Landoine Ln 
75056-5555 Castle Hills Iv A C 10 7,501              29,321.65$          2,925.74$           

250237 2230 Landoine Ln 
75056-5554 Castle Hills Iv A D 27 7,501              29,321.65$          2,925.74$           

250238 2226 Landoine Ln 
75056-5554 Castle Hills Iv A D 28 7,501              29,321.65$          2,925.74$           

250239 2222 Landoine Ln 
75056-5554 Castle Hills Iv A D 29 7,501              29,321.65$          2,925.74$           

250242 2262 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 32 7,501              29,321.65$          2,925.74$           

250243 2266 Magic Mantle Dr Castle Hills Iv A D 33 7,501              29,321.65$          2,925.74$           

250244 2270 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 34 7,501              29,321.65$          2,925.74$           

250249 2290 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 39 7,501              29,321.65$          2,925.74$           

250250 2294 Magic Mantle Dr 
75056-5552 Castle Hills Iv A D 40 7,501              29,321.65$          2,925.74$           
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250379 2313 Sir Belin Dr 
75056-5543 Castle Hills Iv A I 23 7,501              29,321.65$          2,925.74$           

250380 2317 Sir Belin Dr 
75056-5543 Castle Hills Iv A I 24 7,501              29,321.65$          2,925.74$           

250381 2321 Sir Belin Dr 
75056-5543 Castle Hills Iv A I 25 7,501              29,321.65$          2,925.74$           

250410 2308 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 2 7,501              29,321.65$          2,925.74$           

250411 2312 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 3 7,501              29,321.65$          2,925.74$           

250412 2316 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 4 7,501              29,321.65$          2,925.74$           

250413 2320 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 5 7,501              29,321.65$          2,925.74$           

250421 2317 Queen Morgan Ln 
75056-5547 Castle Hills Iv A K 13 7,501              29,321.65$          2,925.74$           

250422 2313 Queen Morgan Ln 
75056-5547 Castle Hills Iv A K 14 7,501              29,321.65$          2,925.74$           

250423 2309 Queen Morgan Ln 
75056-5547 Castle Hills Iv A K 15 7,501              29,321.65$          2,925.74$           

250424 2305 Queen Morgan Ln 
75056-5547 Castle Hills Iv A K 16 7,501              29,321.65$          2,925.74$           

250437 2274 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 12 7,501              29,321.65$          2,925.74$           

250438 2278 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 13 7,501              29,321.65$          2,925.74$           

250439 2282 Sir Amant Dr 
75056-5551 Castle Hills Iv A L 14 7,501              29,321.65$          2,925.74$           

250452 2349 Sir Belin Dr 
75056-5543 Castle Hills Iv A L 27 7,501              29,321.65$          2,925.74$           

273406 2320 Shoreham Cir 
75056-5591 Castle Hills Iv B A 10 7,501              29,321.65$          2,925.74$           

273407 2316 Shoreham Cir Castle Hills Iv B A 11 7,501              29,321.65$          2,925.74$           

273408 2312 Shoreham Cir 
75056-5591 Castle Hills Iv B A 12 7,501              29,321.65$          2,925.74$           

273418 428 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 22 7,501              29,321.65$          2,925.74$           

273419 424 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 23 7,501              29,321.65$          2,925.74$           

273420 420 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 24 7,501              29,321.65$          2,925.74$           

273421 416 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 25 7,501              29,321.65$          2,925.74$           

273422 412 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 26 7,501              29,321.65$          2,925.74$           

273423 408 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 27 7,501              29,321.65$          2,925.74$           

273428 2309 Almsbury Ln 
75056-5584 Castle Hills Iv B A 32 7,501              29,321.65$          2,925.74$           

273429 2313 Almsbury Ln 
Tx 75056-5584 Castle Hills Iv B A 33 7,501              29,321.65$          2,925.74$           

273430 2317 Almsbury Ln Castle Hills Iv B A 34 7,501              29,321.65$          2,925.74$           

273431 2321 Almsbury Ln 
75056-5584 Castle Hills Iv B A 35 7,501              29,321.65$          2,925.74$           

273432 2325 Almsbury Ln 
Tx Castle Hills Iv B A 36 7,501              29,321.65$          2,925.74$           

273433 2329 Almsbury Ln 
Tx 75056-5584 Castle Hills Iv B A 37 7,501              29,321.65$          2,925.74$           

273434 2333 Almsbury Ln 
75056-5584 Castle Hills Iv B A 38 7,501              29,321.65$          2,925.74$           

273435 2337 Almsbury Ln 
Tx Castle Hills Iv B A 39 7,501              29,321.65$          2,925.74$           

273436 2341 Almsbury Ln 
Tx 75056-5584 Castle Hills Iv B A 40 7,501              29,321.65$          2,925.74$           

273445 409 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 49 7,501              29,321.65$          2,925.74$           

273446 413 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 50 7,501              29,321.65$          2,925.74$           

273447 417 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 51 7,501              29,321.65$          2,925.74$           

273448 421 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 52 7,501              29,321.65$          2,925.74$           

273449 425 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 53 7,501              29,321.65$          2,925.74$           

273450 429 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 54 7,501              29,321.65$          2,925.74$           

273454 404 Mordred Ln 
75056-5588 Castle Hills Iv B B 2 7,501              29,321.65$          2,925.74$           

273455 408 Mordred Ln 
Tx 75056-5588 Castle Hills Iv B B 3 7,501              29,321.65$          2,925.74$           
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273456 412 Mordred Ln 
75056-5588 Castle Hills Iv B B 4 7,501              29,321.65$          2,925.74$           

273498 404 South Hampton Ct 
Tx 75056-5581 Castle Hills Iv B D 2 7,501              29,321.65$          2,925.74$           

273499 408 South Hampton Ct 
Tx 75056-5581 Castle Hills Iv B D 3 7,501              29,321.65$          2,925.74$           

273500 412 South Hampton Ct 
Tx 75056-5581 Castle Hills Iv B D 4 7,501              29,321.65$          2,925.74$           

273501 416 South Hampton Ct 
Tx 75056-5581 Castle Hills Iv B D 5 7,501              29,321.65$          2,925.74$           

273502 420 South Hampton Ct 
Tx 75056-5581 Castle Hills Iv B D 6 7,501              29,321.65$          2,925.74$           

273505 417 Broken Sword Dr 
75056-5585 Castle Hills Iv B D 9 7,501              29,321.65$          2,925.74$           

273506 413 Broken Sword Dr 
75056-5585 Castle Hills Iv B D 10 7,501              29,321.65$          2,925.74$           

273507 409 Broken Sword Dr 
75056-5585 Castle Hills Iv B D 11 7,501              29,321.65$          2,925.74$           

273508 405 Broken Sword Dr 
75056-5585 Castle Hills Iv B D 12 7,501              29,321.65$          2,925.74$           

273577 404 Red Castle Dr 
75056-5600 Castle Hills Iv B G 6 7,501              29,321.65$          2,925.74$           

273578 408 Red Castle Dr 
75056-5600 Castle Hills Iv B G 7 7,501              29,321.65$          2,925.74$           

273587 404 Benwick Way 
75056-5596 Castle Hills Iv B H 2 7,501              29,321.65$          2,925.74$           

273588 408 Benwick Way 
75056-5596 Castle Hills Iv B H 3 7,501              29,321.65$          2,925.74$           

273598 409 Red Castle Dr 
75056-5604 Castle Hills Iv B H 13 7,501              29,321.65$          2,925.74$           

273599 405 Red Castle Dr 
75056-5604 Castle Hills Iv B H 14 7,501              29,321.65$          2,925.74$           

273457 416 Mordred Ln 
75056-5588 Castle Hills Iv B B 5 7,497              29,321.65$          2,925.74$           

273424 404 Water Bridge Dr 
Tx 75056 Castle Hills Iv B A 28 7,492              29,321.65$          2,925.74$           

250405 2304 Sir Belin Dr 
75056-5544 Castle Hills Iv A K 1 7,488              29,321.65$          2,925.74$           

250425 2301 Queen Morgan Ln 
75056-5547 Castle Hills Iv A K 17 7,488              29,321.65$          2,925.74$           

273438 2349 Almsbury Ln 
Tx 75056-5584 Castle Hills Iv B A 42 7,488              29,321.65$          2,925.74$           

273571 2541 Windsor Castle Way Castle Hills Iv B F 29 7,488              29,321.65$          2,925.74$           

250188 2205 Landoine Ln 
75056-5555 Castle Hills Iv A C 2 7,471              29,321.65$          2,925.74$           

250378 2309 Sir Belin Dr 
75056-5543 Castle Hills Iv A I 22 7,471              29,321.65$          2,925.74$           

250366 628 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 12 7,466              29,321.65$          2,925.74$           

250367 624 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 13 7,466              29,321.65$          2,925.74$           

250369 616 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 15 7,466              29,321.65$          2,925.74$           

250370 612 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 16 7,466              29,321.65$          2,925.74$           

250371 608 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 17 7,466              29,321.65$          2,925.74$           

250373 604 King Lionel Ln 
Tx 75056 Castle Hills Iv A I 18 7,466              29,321.65$          2,925.74$           

250420 2321 Queen Morgan Ln 
75056-5547 Castle Hills Iv A K 12 7,466              29,321.65$          2,925.74$           

273439 2353 Almsbury Ln 
75056-5584 Castle Hills Iv B A 43 7,466              29,321.65$          2,925.74$           

250179 2210 Landoine Ln 
75056-5554 Castle Hills Iv A A 25 7,462              29,321.65$          2,925.74$           

250449 617 King Lot Ln 
Tx 75056 Castle Hills Iv A L 24 7,462              29,321.65$          2,925.74$           

273704 624 York Ct 
75056-5609 Castle Hills Iv B N 7 7,462              29,321.65$          2,925.74$           

273440 2357 Almsbury Ln 
Tx 75056-5584 Castle Hills Iv B A 44 7,449              29,321.65$          2,925.74$           

273464 417 Water Bridge Dr 
Tx 75056 Castle Hills Iv B B 12 7,431              29,321.65$          2,925.74$           

273465 413 Water Bridge Dr 
Tx 75056 Castle Hills Iv B B 13 7,431              29,321.65$          2,925.74$           

273466 409 Water Bridge Dr 
Tx 75056 Castle Hills Iv B B 14 7,431              29,321.65$          2,925.74$           

273467 405 Water Bridge Dr 
Tx 75056 Castle Hills Iv B B 15 7,431              29,321.65$          2,925.74$           

250187 2201 Landoine Ln 
75056-5555 Castle Hills Iv A C 1 7,414              29,321.65$          2,925.74$           
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250125 836 Winchester Dr 
75056-5557 Castle Hills Iv A B 19 7,396              29,321.65$          2,925.74$           

273441 2361 Almsbury Ln 
75056-5584 Castle Hills Iv B A 45 7,383              29,321.65$          2,925.74$           

273492 421 Mordred Ln 
75056-5587 Castle Hills Iv B C 24 7,375              29,321.65$          2,925.74$           

273493 417 Mordred Ln 
75056-5587 Castle Hills Iv B C 25 7,375              29,321.65$          2,925.74$           

273494 413 Mordred Ln 
Tx 75056-5587 Castle Hills Iv B C 26 7,375              29,321.65$          2,925.74$           

273495 409 Mordred Ln 
75056-5587 Castle Hills Iv B C 27 7,375              29,321.65$          2,925.74$           

273496 405 Mordred Ln 
75056-5587 Castle Hills Iv B C 28 7,375              29,321.65$          2,925.74$           

273468 401 Water Bridge Dr 
Tx 75056 Castle Hills Iv B B 16 7,370              29,321.65$          2,925.74$           

250199 2238 Stonehenge Ln 
75056-5642 Castle Hills Iv A C 13 7,331              29,321.65$          2,925.74$           

250200 2234 Stonehenge Ln 
75056-5642 Castle Hills Iv A C 14 7,331              29,321.65$          2,925.74$           

250201 2230 Stonehenge Ln 
75056-5642 Castle Hills Iv A C 15 7,331              29,321.65$          2,925.74$           

250202 2226 Stonehenge Ln 
75056-5642 Castle Hills Iv A C 16 7,331              29,321.65$          2,925.74$           

250203 2222 Stonehenge Ln 
75056-5559 Castle Hills Iv A C 17 7,331              29,321.65$          2,925.74$           

250204 2218 Stonehenge Ln 
75056-5559 Castle Hills Iv A C 18 7,331              29,321.65$          2,925.74$           

250205 2214 Stonehenge Ln 
75056-5559 Castle Hills Iv A C 19 7,331              29,321.65$          2,925.74$           

250206 2210 Stonehenge Ln 
75056-5559 Castle Hills Iv A C 20 7,331              29,321.65$          2,925.74$           

250207 2206 Stonehenge Ln 
75056-5559 Castle Hills Iv A C 21 7,331              29,321.65$          2,925.74$           

250208 2202 Stonehenge Ln 
75056-5559 Castle Hills Iv A C 22 7,322              29,321.65$          2,925.74$           

273581 420 Red Castle Dr 
75056-5600 Castle Hills Iv B G 10 7,292              29,321.65$          2,925.74$           

273541 505 South Hampton Ct 
Tx 75056-5582 Castle Hills Iv B E 32 7,209              29,321.65$          2,925.74$           

250156 918 Stone Circle Ln 
Tx 75056-5578 Castle Hills Iv A A 3 7,200              29,321.65$          2,925.74$           

310311 2516 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 5 7,192              29,321.65$          2,925.74$           

250197 2241 Landoine Ln 
75056-5555 Castle Hills Iv A C 11 7,122              29,321.65$          2,925.74$           

273484 2365 Shoreham Cir 
75056-5592 Castle Hills Iv B C 16 7,113              29,321.65$          2,925.74$           

273544 432 Black Castle Dr 
75056-5605 Castle Hills Iv B F 2 7,009              29,321.65$          2,925.74$           

273463 421 Water Bridge Dr 
Tx 75056 Castle Hills Iv B B 11 6,996              29,321.65$          2,925.74$           

250160 902 Stone Circle Ln 
75056-5578 Castle Hills Iv A A 7 6,961              29,321.65$          2,925.74$           

273451 433 South Hampton Ct 
Tx 75056-5580 Castle Hills Iv B A 55 6,900              29,321.65$          2,925.74$           

310308 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 2 6,808              29,321.65$          2,925.74$           

310310 2512 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 4 6,778              29,321.65$          2,925.74$           

310309 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 3 6,769              29,321.65$          2,925.74$           

310313 2524 Sir Alexander Ln 
Tx 75056-5688 Castle Hills Iv C A 7 5,985              13,698.12$          1,355.01$           

310541 King Galloway Dr Castle Hills Iv C G 24 5,868              13,698.12$          1,355.01$           

273755 401 Mordred Ln 
Tx 75056-5587 Castle Hills Iv B C 29 5,780              13,698.12$          1,355.01$           

310547 2525 Hundred Knights Dr 
75056-5418 Castle Hills Iv C G 30 5,746              13,698.12$          1,355.01$           

310504 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C F 1 5,641              13,698.12$          1,355.01$           

310492 2532 Lady Amide Ln 
Tx 75056-5407 Castle Hills Iv C E 9 5,493              13,698.12$          1,355.01$           

310542 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C G 25 5,445              13,698.12$          1,355.01$           

310314 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 8 5,436              13,698.12$          1,355.01$           

310456 2500 Case Castle Ct 
Tx 75056 Castle Hills Iv C D 1 5,336              13,698.12$          1,355.01$           

310484 2501 Lady Viviane Ln 
Tx 75056-5699 Castle Hills Iv C D 24 5,336              13,698.12$          1,355.01$           
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310509 2524 Hundred Knights Dr 
Tx 75056-5417 Castle Hills Iv C F 6 5,306              13,698.12$          1,355.01$           

310457 2504 Case Castle Ct 
Tx 75056 Castle Hills Iv C D 2 5,245              13,698.12$          1,355.01$           

310458 Case Castle Ct 
Tx 75056 Castle Hills Iv C D 3 5,245              13,698.12$          1,355.01$           

310459 2512 Case Castle Ct 
Tx 75056-5405 Castle Hills Iv C D 4 5,245              13,698.12$          1,355.01$           

310315 2600 Sir Alexander Ln Castle Hills Iv C A 9 5,044              13,698.12$          1,355.01$           

310485 2504 Lady Amide Ln 
Tx 75056-5407 Castle Hills Iv C E 2 4,966              13,698.12$          1,355.01$           

310424 2504 Lady Viviane Ln 
Tx 75056-5698 Castle Hills Iv C C 2 4,918              13,698.12$          1,355.01$           

310532 436 King Galloway Dr 
Tx Castle Hills Iv C G 15 4,901              13,698.12$          1,355.01$           

310546 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C G 29 4,901              13,698.12$          1,355.01$           

310500 2513 Case Castle Ct 
Tx 75056-5404 Castle Hills Iv C E 16 4,883              13,698.12$          1,355.01$           

310423 Lady Viviane Ln Castle Hills Iv C C 1 4,870              13,698.12$          1,355.01$           

310316 2604 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 10 4,805              13,698.12$          1,355.01$           

310501 Case Castle Ct 
Tx 75056 Castle Hills Iv C E 17 4,765              13,698.12$          1,355.01$           

310502 2505 Case Castle Ct 
Tx 75056 Castle Hills Iv C E 18 4,765              13,698.12$          1,355.01$           

310448 Sir Wade Way Castle Hills Iv C C 22 4,739              13,698.12$          1,355.01$           

310544 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C G 27 4,713              13,698.12$          1,355.01$           

310545 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C G 28 4,713              13,698.12$          1,355.01$           

310503 Case Castle Ct 
Tx 75056 Castle Hills Iv C E 19 4,709              13,698.12$          1,355.01$           

310460 2516 Case Castle Ct 
Tx 75056-5405 Castle Hills Iv C D 5 4,683              13,698.12$          1,355.01$           

310517 Lady Amide Ln Castle Hills Iv C F 14 4,674              13,698.12$          1,355.01$           

310399 2604 Sir Wade Way 
Tx 75056-5694 Castle Hills Iv C B 10 4,639              13,698.12$          1,355.01$           

310430 2600 Lady Viviane Ln 
Tx 75056-5400 Castle Hills Iv C C 8 4,639              13,698.12$          1,355.01$           

310431 Lady Viviane Ln Castle Hills Iv C C 9 4,639              13,698.12$          1,355.01$           

310461 2600 Case Castle Ct 
Tx 75056-5403 Castle Hills Iv C D 6 4,639              13,698.12$          1,355.01$           

310464 2612 Case Castle Ct 
Tx 75056 Castle Hills Iv C D 9 4,639              13,698.12$          1,355.01$           

310474 2613 Lady Viviane Ln 
Tx 75056-5401 Castle Hills Iv C D 15 4,639              13,698.12$          1,355.01$           

310476 2605 Lady Viviane Ln 
Tx 75056-5401 Castle Hills Iv C D 17 4,639              13,698.12$          1,355.01$           

310488 Lady Amide Ln Castle Hills Iv C E 5 4,639              13,698.12$          1,355.01$           

310497 Case Castle Ct 
Tx 75056 Castle Hills Iv C E 13 4,639              13,698.12$          1,355.01$           

310498 2601 Case Castle Ct 
Tx 75056-5402 Castle Hills Iv C E 14 4,639              13,698.12$          1,355.01$           

310499 2517 Case Castle Ct 
Tx 75056-5404 Castle Hills Iv C E 15 4,639              13,698.12$          1,355.01$           

310505 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C F 2 4,639              13,698.12$          1,355.01$           

310506 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C F 3 4,639              13,698.12$          1,355.01$           

310507 2516 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C F 4 4,639              13,698.12$          1,355.01$           

310508 2520 Hundred Knights Dr 
Tx 75056-5417 Castle Hills Iv C F 5 4,639              13,698.12$          1,355.01$           

310535 King Galloway Dr Castle Hills Iv C G 18 4,639              13,698.12$          1,355.01$           

310536 King Galloway Dr Castle Hills Iv C G 19 4,639              13,698.12$          1,355.01$           

310538 King Galloway Dr Castle Hills Iv C G 21 4,639              13,698.12$          1,355.01$           

310429 2524 Lady Viviane Ln 
Tx Castle Hills Iv C C 7 4,617              13,698.12$          1,355.01$           

310455 Sir Wade Way Castle Hills Iv C C 29 4,609              13,698.12$          1,355.01$           

310317 2608 Sir Alexander Ln 
Tx 75056-5691 Castle Hills Iv C A 11 4,604              13,698.12$          1,355.01$           
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310390 Sir Wade Way Castle Hills Iv C B 1 4,600              13,698.12$          1,355.01$           

310481 2517 Lady Viviane Ln 
Tx Castle Hills Iv C D 21 4,600              13,698.12$          1,355.01$           

310482 2513 Lady Viviane Ln 
Tx Castle Hills Iv C D 22 4,600              13,698.12$          1,355.01$           

310483 2507 Lady Viviane Ln 
Tx Castle Hills Iv C D 23 4,600              13,698.12$          1,355.01$           

310433 2612 Lady Viviane Ln 
Tx Castle Hills Iv C C 11 4,591              13,698.12$          1,355.01$           

310486 Lady Amide Ln Castle Hills Iv C E 3 4,583              13,698.12$          1,355.01$           

310495 2617 Case Castle Ct 
Tx 75056-5402 Castle Hills Iv C E 11 4,487              13,698.12$          1,355.01$           

310425 2508 Lady Viviane Ln 
Tx Castle Hills Iv C C 3 4,469              13,698.12$          1,355.01$           

310426 Lady Viviane Ln Castle Hills Iv C C 4 4,469              13,698.12$          1,355.01$           

310427 Lady Viviane Ln Castle Hills Iv C C 5 4,469              13,698.12$          1,355.01$           

310428 Lady Viviane Ln Castle Hills Iv C C 6 4,469              13,698.12$          1,355.01$           

310480 Lady Viviane Ln Castle Hills Iv C D 20 4,443              13,698.12$          1,355.01$           

310477 Lady Amide Ln Castle Hills Iv C E 1 4,443              13,698.12$          1,355.01$           

310318 2612 Sir Alexander Ln 
Tx 75056-5691 Castle Hills Iv C A 12 4,434              13,698.12$          1,355.01$           

310422 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 30 4,408              13,698.12$          1,355.01$           

310391 2504 Sir Wade Way 
Tx Castle Hills Iv C B 2 4,391              13,698.12$          1,355.01$           

310392 2508 Sir Wade Way 
Tx 75056-5692 Castle Hills Iv C B 3 4,391              13,698.12$          1,355.01$           

310393 Sir Wade Way Castle Hills Iv C B 4 4,391              13,698.12$          1,355.01$           

310394 Sir Wade Way Castle Hills Iv C B 5 4,391              13,698.12$          1,355.01$           

310395 Sir Wade Way Castle Hills Iv C B 6 4,391              13,698.12$          1,355.01$           

310396 2524 Sir Wade Way 
Tx 75056-5692 Castle Hills Iv C B 7 4,391              13,698.12$          1,355.01$           

310397 2528 Sir Wade Way 
Tx Castle Hills Iv C B 8 4,391              13,698.12$          1,355.01$           

310449 Sir Wade Way Castle Hills Iv C C 23 4,378              13,698.12$          1,355.01$           

310450 Sir Wade Way Castle Hills Iv C C 24 4,378              13,698.12$          1,355.01$           

310451 Sir Wade Way Castle Hills Iv C C 25 4,378              13,698.12$          1,355.01$           

310452 2513 Sir Wade Way 
Tx Castle Hills Iv C C 26 4,378              13,698.12$          1,355.01$           

310453 Sir Wade Way Castle Hills Iv C C 27 4,378              13,698.12$          1,355.01$           

310454 Sir Wade Way Castle Hills Iv C C 28 4,378              13,698.12$          1,355.01$           

310415 2529 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 23 4,334              13,698.12$          1,355.01$           

310414 2601 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 22 4,326              13,698.12$          1,355.01$           

310416 2525 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 24 4,321              13,698.12$          1,355.01$           

310413 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 21 4,299              13,698.12$          1,355.01$           

310417 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 25 4,291              13,698.12$          1,355.01$           

310516 Lady Amide Ln Castle Hills Iv C F 13 4,273              13,698.12$          1,355.01$           

310465 2616 Case Castle Ct 
Tx 75056 Castle Hills Iv C D 10 4,266              13,698.12$          1,355.01$           

310543 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C G 26 4,247              13,698.12$          1,355.01$           

310418 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 26 4,243              13,698.12$          1,355.01$           

310520 544 King Galloway Dr 
Tx Castle Hills Iv C G 3 4,225              13,698.12$          1,355.01$           

310412 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 20 4,221              13,698.12$          1,355.01$           

310446 2609 Sir Wade Way 
Tx 75056-5695 Castle Hills Iv C C 20 4,221              13,698.12$          1,355.01$           

310400 Sir Wade Way Castle Hills Iv C B 11 4,217              13,698.12$          1,355.01$           
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310401 Sir Wade Way Castle Hills Iv C B 12 4,217              13,698.12$          1,355.01$           

310411 2613 Sir Alexander Ln 
75056-5690 Castle Hills Iv C B 19 4,217              13,698.12$          1,355.01$           

310432 Lady Viviane Ln Castle Hills Iv C C 10 4,217              13,698.12$          1,355.01$           

310445 2613 Sir Wade Way 
Tx Castle Hills Iv C C 19 4,217              13,698.12$          1,355.01$           

310447 Sir Wade Way Castle Hills Iv C C 21 4,217              13,698.12$          1,355.01$           

310462 2604 Case Castle Ct 
Tx 75056 Castle Hills Iv C D 7 4,217              13,698.12$          1,355.01$           

310463 2608 Case Castle Ct 
Tx 75056-5403 Castle Hills Iv C D 8 4,217              13,698.12$          1,355.01$           

310475 2609 Lady Viviane Ln 
Tx 75056-5401 Castle Hills Iv C D 16 4,217              13,698.12$          1,355.01$           

310478 Lady Viviane Ln Castle Hills Iv C D 18 4,217              13,698.12$          1,355.01$           

310487 Lady Amide Ln Castle Hills Iv C E 4 4,217              13,698.12$          1,355.01$           

310489 2520 Lady Amide Ln 
Tx 75056-5407 Castle Hills Iv C E 6 4,217              13,698.12$          1,355.01$           

310490 Lady Amide Ln Castle Hills Iv C E 7 4,217              13,698.12$          1,355.01$           

310491 Lady Amide Ln Castle Hills Iv C E 8 4,217              13,698.12$          1,355.01$           

310496 Case Castle Ct 
Tx 75056 Castle Hills Iv C E 12 4,217              13,698.12$          1,355.01$           

310511 Lady Amide Ln Castle Hills Iv C F 8 4,217              13,698.12$          1,355.01$           

310512 Lady Amide Ln Castle Hills Iv C F 9 4,217              13,698.12$          1,355.01$           

310513 Lady Amide Ln Castle Hills Iv C F 10 4,217              13,698.12$          1,355.01$           

310514 Lady Amide Ln Castle Hills Iv C F 11 4,217              13,698.12$          1,355.01$           

310515 Lady Amide Ln Castle Hills Iv C F 12 4,217              13,698.12$          1,355.01$           

310521 540 King Galloway Dr 
Tx Castle Hills Iv C G 4 4,217              13,698.12$          1,355.01$           

310522 536 King Galloway Dr 
Tx Castle Hills Iv C G 5 4,217              13,698.12$          1,355.01$           

310523 532 King Galloway Dr 
Tx Castle Hills Iv C G 6 4,217              13,698.12$          1,355.01$           

310524 King Galloway Dr Castle Hills Iv C G 7 4,217              13,698.12$          1,355.01$           

310525 King Galloway Dr Castle Hills Iv C G 8 4,217              13,698.12$          1,355.01$           

310526 King Galloway Dr Castle Hills Iv C G 9 4,217              13,698.12$          1,355.01$           

310527 King Galloway Dr Castle Hills Iv C G 10 4,217              13,698.12$          1,355.01$           

310528 King Galloway Dr Castle Hills Iv C G 11 4,217              13,698.12$          1,355.01$           

310529 King Galloway Dr Castle Hills Iv C G 12 4,217              13,698.12$          1,355.01$           

310530 504 King Galloway Dr 
Tx 75056-5424 Castle Hills Iv C G 13 4,217              13,698.12$          1,355.01$           

310533 432 King Galloway Dr 
Tx 75056-5425 Castle Hills Iv C G 16 4,217              13,698.12$          1,355.01$           

310534 King Galloway Dr Castle Hills Iv C G 17 4,217              13,698.12$          1,355.01$           

310537 King Galloway Dr Castle Hills Iv C G 20 4,217              13,698.12$          1,355.01$           

310539 King Galloway Dr Castle Hills Iv C G 22 4,217              13,698.12$          1,355.01$           

310540 King Galloway Dr Castle Hills Iv C G 23 4,217              13,698.12$          1,355.01$           

310519 548 King Galloway Dr 
Tx 75056-5424 Castle Hills Iv C G 2 4,212              13,698.12$          1,355.01$           

310510 Lady Amide Ln Castle Hills Iv C F 7 4,182              13,698.12$          1,355.01$           

310419 2513 Sir Alexander Ln 
Tx 75056-5689 Castle Hills Iv C B 27 4,173              13,698.12$          1,355.01$           

310398 Sir Wade Way Castle Hills Iv C B 9 4,169              13,698.12$          1,355.01$           

310479 Lady Viviane Ln Castle Hills Iv C D 19 4,143              13,698.12$          1,355.01$           

310531 King Galloway Dr Castle Hills Iv C G 14 4,134              13,698.12$          1,355.01$           

310420 2509 Sir Alexander Ln 
75056-5689 Castle Hills Iv C B 28 4,090              13,698.12$          1,355.01$           
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310472 Lady Viviane Ln Castle Hills Iv C D 14 4,064              13,698.12$          1,355.01$           

310421 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C B 29 4,038              13,698.12$          1,355.01$           

310493 2621 Case Castle Ct 
Tx 75056-5402 Castle Hills Iv C E 10 4,038              13,698.12$          1,355.01$           

310443 2617 Sir Wade Way 
Tx 75056-5695 Castle Hills Iv C C 18 3,875              13,698.12$          1,355.01$           

310606 2601 Hundred Knights Dr 
Tx 75056-5420 Castle Hills Iv C J 21 3,611              13,698.12$          1,355.01$           

310409 2617 Sir Alexander Ln 
Tx 75056-5690 Castle Hills Iv C B 18 3,424              13,698.12$          1,355.01$           

310402 2616 Sir Wade Way 
Tx Castle Hills Iv C B 13 1,311              13,698.12$          1,355.01$           

310347 Hundred Knights Dr 
Tx 75056 Castle Hills Iv C A 36 1,063              13,698.12$          1,355.01$           

310320 Sir Alexander Ln 
Tx 75056 Castle Hills Iv C A 13 884                 13,698.12$          1,355.01$           

310345 Crown Of Gold Dr 
Tx 75056 Castle Hills Iv C A 35 819                 13,698.12$          1,355.01$           

310435 Lady Viviane Ln Castle Hills Iv C C 12 784                 13,698.12$          1,355.01$           

310467 2620 Case Castle Ct 
Tx 75056 Castle Hills Iv C D 11 601                 13,698.12$          1,355.01$           

310441 Sir Wade Way Castle Hills Iv C C 17 287                 13,698.12$          1,355.01$           

310470 Lady Viviane Ln Castle Hills Iv C D 13 274                 13,698.12$          1,355.01$           

310343 Crown Of Gold Dr Castle Hills Iv C A 34 257                 13,698.12$          1,355.01$           

310408 2621 Sir Alexander Ln 
Tx 75056-5690 Castle Hills Iv C B 17 51                    13,698.12$          1,355.01$           

6,940,253       22,184,993$        2,211,882$         



MEMORANDUM 
 
 
TO: Donna Barron, City Manager 
 
FROM: Brenda Martin, Director of Finance 
 
DATE: March 5, 2015 
 
SUBJECT: Consideration of an Ordinance Authorizing the Issuance of Not To Exceed 

$21,200,000 City of Lewisville, Texas, Combination Contract Revenue and 
Special Assessment Refunding Bonds, Series 2015 (Lewisville Castle Hills 
Public Improvement District No. 3 Project) (the “Series 2015 Refunding 
Bonds”) in Accordance With the Terms of the Second Supplemental Trust 
Agreement; Authorizing the Defeasance and Refunding of $21,200,000 City 
of Lewisville, Texas, Combination Contract Revenue and Special Assessment 
Refunding and Capital Improvement Bonds, Series 2004 (Lewisville Castle 
Hills Public Improvement District No. 3) (the “Series 2004 Bonds” or the 
“Refunded Bonds”); Approving and Authorizing the Execution of the Second 
Supplemental Trust Agreement; Authorizing a Final Offering Statement 
Pertaining to the Issuance of the Series 2015 Refunding Bonds; Delegating 
Authority to Authorized Officials to Finalize Certain Sale Terms Relating to 
the Series 2015 Refunding Bonds, Finalize a Deposit Agreement and Finalize 
a Bond Purchase Agreement; Providing an Effective Date and Containing 
Other Matters Related to the Series 2015 Refunding Bonds. 

 
BACKGROUND 
 
The City of Lewisville entered into a development agreement with Bright Farm Partnership, 
Denton County Freshwater Supply District 1-A (DCFWSD) and Denton County Fresh Water 
Supply District 1-B in 1996.  This agreement laid out the methodology for annexation of the 
DCFWSDs that make up what is known as “Castle Hills” as well as various other operational 
issues.  This agreement allows the DCFWSDs to contract with the City of Lewisville to create 
Public Improvement Districts (PIDs) to issue Combination Contract Revenue and Special 
Assessment Bonds secured by an annual ad valorem tax without legal limitation as to the rate or 
amount.  As such, the city provides a financing conduit for infrastructure for the districts.  The 
bonds are not general obligations of the city and are not payable from any funds raised or to be 
raised by taxation or any other revenue sources of the city.  The proceeds from the sale of the 
debt are limited to street and roadway improvements and water, sewer and drainage 
improvements.   At this point, eight DCFWSDs have been formed (1-A through 1-H). A total of 
seven PIDs have been formed and there is total outstanding debt for all seven PIDs of $99.06M.  
DCFWSD 1-A is the managing district with no PID currently established for this district. 
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ANALYSIS  
 
The City authorized the issuance of $14.0 M PID No. 3 bonds in 2001.  These bonds were used 
to finance the first phase of public improvements within DCFWSD 1-E.  In June 2004, the City 
authorized the issuance of $25.0 M of bonds to finance the second phase of public improvements 
and advance refund the previously issued 2001 bonds.  In 2011, $2.8M bonds were sold for 
utility improvements and advance refund a portion of the 2004 bond issue. 
 
Proceeds of the sale along with funds of the District will be used to refund and defease the 
remaining 2004 bonds and pay certain costs incurred in connection with the issuance of the 
bonds.  Funds of the District are accumulations of the Interest and Sinking (I&S) property tax 
collections that have remained with the trustee bank after debt service payments have been made 
throughout the years.  These funds that will be used to “pay down” the debt are estimated to be 
$1,700,000. 
 
The bond sizing allows for shifts in the bond market and all savings parameters must be met in 
order for the refunding bonds to be priced and approved.  Interest savings over the life of the 
issue is estimated to result in gross savings of approximately $4,702,000 which equates to an 
estimated $3,704,100 net present value savings. 
 
This issuance requires the sale to be structured at the best possible time to obtain the most 
favorable rate afforded by this type of bond market.  Since the sale is not occurring the same day 
as approved by City Council, parameters have been included in the Bond Ordinance document 
that stipulate the conditions approved by City Council for the sale of these bonds.  These 
parameters include the maximum maturity, interest rate cap, date authority to issue the bonds 
will lapse and other such matters. 
 
RECOMMENDATION 
 
It is City staff’s recommendation that the City Council approve the ordinance as set forth in the 
caption above. 
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CERTIFICATE FOR ORDINANCE 
 
THE STATE OF TEXAS    § 
        
COUNTIES OF DENTON AND DALLAS  § 
 
CITY OF LEWISVILLE    § 
 
 

I, the undersigned City Secretary of the City of Lewisville, Texas, hereby certify as 
follows: 

1. The City Council of the City of Lewisville, Texas convened in a regular session 
on the __ day of ________, 2015 in the Council Chambers of the Lewisville City Hall, 151 West 
Church Street, Lewisville, Texas (the “Meeting”), and the roll was called of the duly constituted 
Council Members of the City of Lewisville, Texas to-wit: 

 
Dean Ueckert    Mayor 
TJ Gilmore    Mayor Pro-Tem 
R. Neil Ferguson   Deputy Mayor Pro-Tem 
Greg Tierney    Council Member 
Rudy Durham    Council Member 
Leroy Vaughn    Council Member 
 

And all of the persons were present except     , thus constituting a quorum. 
Whereupon, among other business, the following was transacted at the Meeting:  
 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF NOT TO EXCEED 
$21,200,000 CITY OF LEWISVILLE, TEXAS, COMBINATION CONTRACT 
REVENUE AND SPECIAL ASSESSMENT REFUNDING BONDS, SERIES 
2015 (LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT 
NO. 3 PROJECT) (THE “SERIES 2015 REFUNDING BONDS”) IN 
ACCORDANCE WITH THE TERMS OF THE SECOND SUPPLEMENTAL 
TRUST AGREEMENT; AUTHORIZING THE DEFEASANCE AND 
REFUNDING OF $21,200,000 CITY OF LEWISVILLE, TEXAS, 
COMBINATION CONTRACT REVENUE AND SPECIAL ASSESSMENT 
REFUNDING AND CAPITAL IMPROVEMENT BONDS, SERIES 2004 
(LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3) 
(THE “SERIES 2004 BONDS” OR THE “REFUNDED BONDS”); 
APPROVING AND AUTHORIZING THE EXECUTION OF THE SECOND 
SUPPLEMENTAL TRUST AGREEMENT; AUTHORIZING A FINAL 
OFFERING STATEMENT PERTAINING TO THE ISSUANCE OF THE 
SERIES 2015 REFUNDING BONDS; DELEGATING AUTHORITY TO 
AUTHORIZED OFFICIALS TO FINALIZE CERTAIN SALE TERMS 
RELATING TO THE SERIES 2015 REFUNDING BONDS, FINALIZE AN 
DEPOSIT AGREEMENT AND FINALIZE A BOND PURCHASE 



 

2 
 

AGREEMENT; PROVIDING AN EFFECTIVE DATE AND CONTAINING 
OTHER MATTERS RELATED TO THE SERIES 2015 REFUNDING BONDS. 

 
was duly introduced for the consideration of the City Council. It was then duly moved and 
seconded that the Ordinance be passed; and, after due discussion, said motion carrying with it the 
passage of the Ordinance, prevailed and carried by the following vote: 
 
    Aye:             No:       
 

2. A true, full and correct copy of the Ordinance passed at the Meeting described in 
the above and foregoing paragraph is attached to and follows this Certificate; that the Ordinance 
has been duly recorded in the City Council's minutes of the Meeting; that the above and 
foregoing paragraph is a true, full and correct excerpt from the City Council's minutes of the 
Meeting pertaining to the passage of the Ordinance; that the persons named in the above and 
foregoing paragraph are the duly chosen, qualified and acting city officials as indicated therein; 
that each of the elected officials and members of the City Council was duly and sufficiently  
notified, officially and personally, in advance, of the time, place and purpose of the Meeting, and 
that the Ordinance would be introduced and considered for passage at the Meeting, and each of 
the elected officials and members consented, in advance, to the holding of the Meeting for such 
purpose, and that the Meeting was open to the public and public notice of the time, place and 
purpose of the meeting was given, all as required by Chapter 551, Government Code, as 
amended. 

3. The City Council has approved the aforementioned attached Ordinance and the 
Mayor and the City Secretary of the City of Lewisville have duly signed the Ordinance; and that 
the City Secretary hereby declares that the attached Ordinance is a true and correct copy of the 
Ordinance for all purposes. 

 SIGNED AND SEALED this __ day of ________, 2015. 
 
 
 
 

      
Julie Heinze, City Secretary  
City of Lewisville 

[City Seal] 
 



 

 

CITY OF LEWISVILLE, TEXAS 

ORDINANCE NO. _______ 

Adopted the __ day of ________, 2015 

 

 

 

AUTHORIZING THE ISSUANCE OF 

$21,200,000 CITY OF LEWISVILLE, TEXAS 
COMBINATION CONTRACT REVENUE AND 
SPECIAL ASSESSMENT REFUNDING BONDS 

SERIES 2015 
(LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3 PROJECT) 
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Ordinance No. _________ 
 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF NOT TO EXCEED 
$21,200,000 CITY OF LEWISVILLE, TEXAS, COMBINATION CONTRACT 
REVENUE AND SPECIAL ASSESSMENT REFUNDING BONDS, SERIES 
2015 (LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT 
NO. 3 PROJECT) (THE “SERIES 2015 REFUNDING BONDS”) IN 
ACCORDANCE WITH THE TERMS OF A SECOND SUPPLEMENTAL 
TRUST AGREEMENT; AUTHORIZING THE DEFEASANCE AND 
REFUNDING OF $21,200,000 CITY OF LEWISVILLE, TEXAS, 
COMBINATION CONTRACT REVENUE AND SPECIAL ASSESSMENT 
REFUNDING AND CAPITAL IMPROVEMENT BONDS, SERIES 2004 
(LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3 
PROJECT) (THE “SERIES 2004 BONDS” OR THE “REFUNDED BONDS”); 
APPROVING AND AUTHORIZING THE EXECUTION OF THE SECOND 
SUPPLEMENTAL TRUST AGREEMENT; AUTHORIZING A FINAL 
OFFERING STATEMENT PERTAINING TO THE ISSUANCE OF THE 
SERIES 2015 REFUNDING BONDS; DELEGATING AUTHORITY TO 
AUTHORIZED OFFICIALS TO FINALIZE CERTAIN SALE TERMS 
RELATING TO THE SERIES 2015 REFUNDING BONDS, FINALIZE AN 
DEPOSIT AGREEMENT AND FINALIZE A BOND PURCHASE 
AGREEMENT; PROVIDING AN EFFECTIVE DATE AND CONTAINING 
OTHER MATTERS RELATED TO THE SERIES 2015 REFUNDING BONDS. 

 
RECITALS 

 
WHEREAS, all capitalized terms utilized in this Ordinance shall have the meanings 

defined in that certain Second Supplemental Trust Agreement (the “Trust Agreement” or the 
“Second Supplemental Trust Agreement”) by and among the City of Lewisville, Texas (the 
“Issuer” or “City”) and Wilmington Trust, National Association, Dallas, Texas (the “Trustee”), 
dated as of ________ __, 2015 and relating to the “Series 2015 Refunding Bonds”, together with 
all Exhibits thereto, a full and correct copy of which is attached hereto as Exhibit “A” and made 
a part hereof for all purposes (terms used herein and not otherwise defined shall have the 
meanings set forth in the Trust Agreement); 

 
WHEREAS, the governing body of the Issuer desires to delegate to the Authorized 

Official, pursuant to Chapter 1371, as amended, Texas Government Code (“Chapter 1371”) and 
Chapter 1207, as amended, Texas Government Code (“Chapter 1207”) and the terms of this 
Ordinance, the authority to approve the amount, maturities, interest rate and terms of the Series 
2015 Refunding Bonds as set forth in this Ordinance and in the Approval Certificate, as 
hereinafter defined, and to take all actions necessary to effectuate and finalize the issuance of the 
Series 2015 Refunding Bonds, including entering into a bond insurance policy for the Series 
2015 Refunding Bonds; 
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WHEREAS, pursuant to Chapter 1207, the Issuer is authorized to issue refunding bonds 
for the purpose of debt service savings and to deposit the proceeds of the sale thereof with the 
Trustee pursuant to the terms of an Deposit Agreement between the Issuer and Trustee and such 
deposit shall constitute firm banking and financial arrangements for the discharge and final 
payment of the Refunded Bonds; 

 
WHEREAS, the Governing Body of the Issuer finds that the refunding contemplated by 

this Ordinance will benefit the City by providing for present value debt service savings for 
Lewisville Castle Hills Public Improvement District No. 3 in an amount to be identified in the 
Approval Certificate and such benefit is consideration for the refunding of the Refunded Bonds; 

 
WHEREAS, on the 21st day of February, 2001, a petition signed by the requisite number 

of property owners located within the proposed Lewisville Castle Hills Public Improvement 
District No. 3 (“P.I.D. No. 3”) was submitted to and filed with the governing body of the Issuer 
requesting that a public improvement district be created within the extraterritorial jurisdiction of 
the Issuer pursuant to the provisions of the Public Improvement District Assessment Act, 
Chapter 372, Texas Local Government Code, as amended (the “Act”); 

 
WHEREAS, the aforementioned petition was submitted in compliance with the 

provisions of Section 372.005 of the Act; 
 
WHEREAS, notice of a public hearing to consider the advisability of the improvements 

was published in a newspaper of general circulation on the 9th day of March, 2001, disclosing 
the governing body's intention to consider the creation of a public improvement district; 

WHEREAS, written notice of the scheduled public hearing was delivered on the 6th day 
of March, 2001, to each property owner located within the proposed public improvement district; 

 
WHEREAS, on the 2nd day of April, 2001, the governing body of the Issuer held a 

public hearing conforming to the requirements of Section 372.009 of the Act on the advisability 
of the improvements; 

WHEREAS, pursuant to Section 372.009(b) of the Act, the governing body of the Issuer, 
on the 2nd day of April, 2001, passed and approved Resolution No. 2670-4-2001(R), making 
certain findings as to the advisability of the improvements, the nature of the improvements, the 
boundaries of the proposed public improvement district, the method of assessment, and the 
apportionment of the costs between the proposed public improvement district and the Issuer as a 
whole and authorizing the creation of P.I.D. No. 3 and thereby establishing the exact boundaries 
of P.I.D. No. 3; 

 
WHEREAS, P.I.D. No. 3 is located within the extraterritorial jurisdiction of the Issuer; 
 
WHEREAS, such authorization took effect on the 12th day of April, 2001, the date on 

which notice of the creation of P.I.D. No. 3 was published in the Denton Record Chronicle, a 
newspaper of general circulation in the extraterritorial jurisdiction of the Issuer; 
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WHEREAS, no protest was filed with any official of the Issuer, satisfying the 
requirements of Section 372.010(c) of the Act; 

WHEREAS, an Assessment/Service Plan was prepared and reviewed by the staff of the 
Issuer and submitted to the governing body of the Issuer for review which was set for a public 
hearing before the governing body of the Issuer on the 16th day of April, 2001; 

 
WHEREAS, the Assessment/Service Plan provides that one hundred percent (100%) of 

the cost of the improvements authorized by Section 372.003 of the Act (the “Authorized 
Improvements”) will be paid by Special Assessments levied against property located within 
P.I.D. No. 3 or will be paid by taxes collected by Denton County Fresh Water Supply District 
No. 1-E (“District No. 1-E”) and paid to the Issuer in accordance with the provisions of the 2001 
Joint Utility Contract entered into between the Issuer, Denton County Fresh Water Supply 
District No. 1-A (“District No. 1-A”) and District No. 1-E, dated as of the 16th day of April, 
2001 (hereinafter designated the “2001 Joint Utility Contract”); 

 
WHEREAS, the Assessment/Service Plan recommended that the governing body of the 

Issuer apportion the cost of the Authorized Improvements on the basis of the value of the 
property in P.I.D. No. 3 as determined by the governing body, without regard to improvements 
on the property as set out in the Assessment/Service Plan, with such an apportionment resulting 
in the imposition of equal shares of the cost on property similarly benefited within P.I.D. No. 3; 

 
WHEREAS, based upon the aforementioned method of apportionment, the governing 

body of the Issuer prepared and filed an Assessment Roll establishing the proposed Special 
Assessment against each parcel of property within P.I.D. No. 3 all as provided in Section 
372.016 of the Act; 

 
WHEREAS, a notice was published on the 5th day of April, 2001, in the Fort Worth Star 

Telegram, a newspaper of general circulation within the city limits and extraterritorial 
jurisdiction of the Issuer, evidencing the intention of the governing body of the Issuer to consider 
the proposed Special Assessments at a public hearing; 

 
WHEREAS, on the 16th day of April, 2001, the governing body of the Issuer conducted a 

public hearing to hear and pass on any objections to the proposed Special Assessments; 
 
WHEREAS, written notice of the scheduled public hearing was delivered on or before 

the 3rd day of April, 2001, to each property owner residing within P.I.D. No. 3; 
 
WHEREAS, on the 16th day of April, 2001, the governing body of the Issuer adopted 

Ordinance No. 2674-4-2001(R) (the “Assessment Ordinance”) approving the 
Assessment/Service Plan for P.I.D. No. 3 and levied assessments as Special Assessments on each 
parcel of property within P.I.D. No. 3, all as provided in Section 372.017 of the Act; 

 
WHEREAS, pursuant to the Assessment Ordinance, the Issuer permitted the Special 

Assessments to be paid in installments, fixed the rate of interest on installment payments, 
established the penalties and interest on delinquent installments, and established the procedure 
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and mechanism that will be utilized to collect and enforce the Special Assessments in periodic 
installments; 

 
WHEREAS, Sections 372.019 and 372.020 of the Act establish a mechanism for an 

issuer to make supplemental assessments to correct errors in the original Special Assessments, 
and a mechanism for reassessment in the event any Special Assessment is invalid or excessive; 

WHEREAS, the Act provides that an assessment or any reassessment, the expense of 
collection, and reasonable attorney's fees, if incurred, are a first and prior lien against the 
property assessed, superior to all other liens and claims except liens or claims for ad valorem 
taxes by other governmental entities, and are a personal liability of and charge against the owners 
of the property regardless of whether the owners are named. The lien is effective from the date of 
the Assessment Ordinance levying the Special Assessment until the Special Assessment is paid, 
and may be enforced in the same manner that an ad valorem tax levied against real property is 
enforced. The owner of any property assessed may pay the entire Special Assessment against any 
lot or parcel with accrued interest to the date of payment at any time; 

WHEREAS, Section 372.024 of the Act authorizes the Issuer to issue bonds payable 
from Special Assessments and from all or part of revenue or income received from any public or 
private source, pursuant to an agreement or otherwise; 

 
WHEREAS, in the adoption of this Ordinance, the Issuer is exercising the authority 

granted by Section 372.026 of the Act by issuing bonds payable from Special Assessments and 
from the Contract Revenues derived from the 2001 Joint Utility Contract; 

 
WHEREAS, at an election conducted on January 17, 1983, the voters within the 

boundaries of Denton County Fresh Water Supply District No. 1 (“District No. 1”) approved the 
creation of the District No. 1 and elected the governing body of District No. 1; 

 
WHEREAS, on August 8, 1987, the voters within District No. 1 approved an election by 

which District No. 1 was authorized to assume the rights, authority, privileges and functions of a 
road district under Article III, Section 52(b)(3) of the Texas Constitution, in the manner provided 
by Section 53.029(c) of the Texas Water Code, as amended; 

 
WHEREAS, at the same election on August 8, 1987, the voters within District No. 1 

authorized District No. 1 to purchase, construct, acquire, own, operate, repair, improve and 
extend sanitary sewer systems to control wastes; 

WHEREAS, on December 21, 1993, following a hearing conducted in accordance with 
Sections 51.040 through 51.044 of the Texas Water Code, as amended, the governing body of 
District No. 1 entered an Order Setting Out Findings On Conversion And Ordering Conversion 
To A Water Control And Improvement District by which the District No. 1 converted into a 
district operating under Chapter 51 of the Texas Water Code, as amended, and exercising all the 
powers, authority, functions and privileges provided in Chapter 51 and the District No. 1 
specifically reserved in the manner specified in Section 51.044 of the Texas Water Code, as 
amended, the powers  specified in Sections 53.029, 53.030 through 53.035, 53.037 through 
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53.041, 53.111, 53.112, 53.121 and 53.125 of the Texas Water Code, as amended from time to 
time; 

WHEREAS, District No. 1 entered into a contract with the Upper Trinity Regional Water 
District, by which District No. 1 will receive a supply of potable fresh water for all areas located 
within the boundaries of District No. 1; 

WHEREAS, pursuant to the specific authority retained by District No. 1 under Sections 
53.029 through 53.035 and Sections 53.037 through 53.041, of the Texas Water Code, as 
amended, and granted to District No. 1 by Chapter 51 of the Texas Water Code, as amended, the 
voters within District No. 1 approved on May 6, 1995 an election by which the District was 
divided into District No. 1-A, consisting of 2,339 acres, more or less and District No. 1-B, 
consisting of 291 acres, more or less; 

WHEREAS, the voters within District No. 1-A hereafter approved the division of 
District No. 1-A into District No. 1-A and District No. 1-C and District No. 1-C divided itself 
into District No. 1-C and District No. 1-D; 

WHEREAS, pursuant to the specific authority set forth under Sections 53.029 through 
53.35 and Sections 53.037 through 53.041 of the Texas Water Code as amended, the voters 
within District No. 1-A approved on May 1, 1999 an election by which District No. 1-A divided 
itself into District No. 1-A and District No. 1-E; 

 
WHEREAS, pursuant to notice published in the manner required by law, District No. 1-

E, on September 7, 2000, excluded lands, added other lands, and redefined its boundaries; 
 
WHEREAS, on November 7, 2000, District No. 1-E conducted elections which 

authorized the issuance of $28,500,000 of bonds and the issuance of refunding bonds and 
approved the 2001 Joint Utility Contract and certain water supply contracts and the imposition of 
an annual tax on all taxable property within the boundaries of District No. 1-E, unlimited in rate 
or amount, sufficient to make payment under such contracts; 

WHEREAS, the Issuer has previously issued the Series 2001 Bonds in the aggregate 
principal amount of $14,000,000 pursuant to the voted authority of the elections held on 
November 7, 2000; 

WHEREAS, the Issuer has previously issued the Series 2004 Bonds in the aggregate 
principal amount of $25,000,000, including the refunding of the Series 2001 Bonds, pursuant to 
the voted authority of the elections held on November 7, 2000, pursuant to the terms of a trust 
agreement (the “Series 2004 Trust Agreement”), which is now being supplemented by the 
Second Supplemental Trust Agreement; 

WHEREAS, the Issuer has previously issued the Series 2011 Bonds in the aggregate 
principal amount of $2,840,000, including the refunding of a portion of the Series 2004 Bonds, 
pursuant to the voted authority of the elections held on November 7, 2000, pursuant to the terms 
of a trust agreement supplementing the Series 2004 Trust Agreement (the “First Supplemental 
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Trust Agreement”), each of which are now being supplemented by the Second Supplemental 
Trust Agreement; 

WHEREAS, pursuant to Chapter 1207, the Issuer is authorized to issue refunding bonds 
and deposit the proceeds of sale directly with a trust company or commercial bank not a 
depository of the Issuer, under an escrow or deposit agreement, to provide for the payment of the 
Refunded Bonds, and such deposit, when made in accordance with the Chapter 1207, shall 
constitute the making of firm banking and financial arrangements for the discharge and final 
payment of the Refunded Bonds; and 

WHEREAS, the Districts (hereinafter defined) and the Issuer are authorized by Chapters 
49 and 51 of the Texas Water Code, as amended, to enter into contracts for the provision of the 
facilities, improvements and services which the Districts have lawful authority to provide and to 
cover the expenses necessary to administer, maintain and operate the improvements and 
facilities; 

WHEREAS, the governing body of the Issuer has determined that the Series 2015 
Refunding Bonds should be issued, and the proceeds used, to (i) refund all of the Outstanding 
Series 2004 Bonds (“Refunded Bonds”), as designated in the Approval Certificate and (ii) to pay 
the costs of issuance of the Series 2015 Refunding Bonds;  

 
WHEREAS, the terms and conditions of the Series 2015 Refunding Bonds and the pledge 

of the Contract Revenues derived from the 2001 Joint Utility Contract and revenues derived from 
Special Assessments which are authorized to be collected on an annual basis while any of the 
Series 2015 Refunding Bonds remain Outstanding in the event revenues under the 2001 Joint 
Utility Contract are not sufficient to pay debt service on the Series 2015 Refunding Bonds will 
be controlled by the provisions of this Ordinance, the 2001 Joint Utility Contract and Sections 
372.025 and 372.026 of the Act, Chapters 1207 and 1371, Texas Government Code, the Second 
Supplemental Trust Agreement and any other applicable law; 
 

WHEREAS, the Second Supplemental Trust Agreement relating to the Series 2015 
Refunding Bonds has been submitted to the Issuer for its approval along with a Bond Purchase 
Agreement and an Deposit Agreement; 

 
WHEREAS, the governing body of the Issuer has determined that the Series 2015 

Refunding Bonds should be issued in accordance with this Ordinance and the Second 
Supplemental Trust Agreement. 
 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 
OF LEWISVILLE, TEXAS: 

 
Section 1. As authorized by Chapter 1371, as amended, Texas Government Code 

(“Chapter 1371”), the City Manager or Assistant City Manager for the Issuer (each designated as 
an “Authorized Official”) are hereby authorized, appointed, and designated as the officers of the 
Issuer authorized to act on behalf of the Issuer in selling and delivering the Series 2015 
Refunding Bonds authorized herein and carrying out the procedures specified in this Ordinance, 
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including approval of the following terms and provisions for the Series 2015 Refunding Bonds:  
 

1.  Approval of the aggregate principal amount of each maturity of the Series 2015 
Refunding Bonds;  

 
2. Approval of the rate of interest to be borne on the principal amount of each 

maturity;  
 

3. Approval of the interest payment dates;  
 

4. Approval of the redemption provisions therefor, if any;  
 

5. Approval of the pricing of the Series 2015 Refunding Bonds, including use of 
premium, discount, underwriter’s compensation, and costs of issuance; 

 
6. Approval of a final Deposit Agreement between the Issuer and the Trustee; 
 
7. Approval of the maturities of the Series 2004 Bonds to be refunded; 
 
8.  Approval of a final Bond Purchase Agreement between the City and Raymond 

James and Associates, Inc., as underwriter. 
 
The Series 2015 Refunding Bonds shall be issued within the following parameters:  
 

1. The combined principal amount of the Series 2015 Refunding Bonds authorized 
to be issued pursuant to this Ordinance shall not exceed $21,200,000;  

 
2. The maximum maturity of the Series 2015 Refunding Bonds will be September 1, 

2029;   
 
3. The maximum net effective per annum interest rate shall not exceed a rate greater 

than 7.00% per annum calculated in a manner consistent with the provisions of 
Chapter 1204, as amended, Texas Government Code;  

 
4. The issuance of the Series 2015 Refunding Bonds shall produce a minimum 

3.00% net present value debt service savings to the Issuer; and 
5.   
6. District No. 1-E shall provide the Issuer with a letter evidencing receipt of an 

investment-grade rating from Standard & Poor’s Ratings Services, a Standard & 
Poor’s Financial Services LLC business. 

 
Any Authorized Official, acting for and on behalf of the Issuer, is authorized to execute 

the Approval Certificate, a form of which is attached hereto as Schedule I (the “Approval 
Certificate”). The execution of the Approval Certificate shall evidence the sale date of the Series 
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2015 Refunding Bonds by the Issuer to the Purchasers (hereinafter defined) in accordance with 
the provisions of Chapter 1371 and as set forth in Schedule I. The Authorized Official is also 
authorized to enter into a bond insurance policy with a qualified bond insurer, in exchange for 
certain covenants by the bond insurer to assure payment of the aggregate principal amount of the 
Series 2015 Refunding Bonds, together with the full amount of the interest due and payable 
thereon as described in the Approval Certificate, and further authorizes the payment of a 
reasonable and customary insurance premium to the bond insurer. It is further provided, 
however, that notwithstanding the foregoing provisions, the Series 2015 Refunding Bonds shall 
not be delivered unless prior to delivery, the Series 2015 Refunding Bonds have been rated by a 
nationally recognized rating agency for municipal securities in one of the four highest rating 
categories for long term obligations, as required by Chapter 1371.  Upon execution of the 
Approval Certificate, Bond Counsel is authorized to complete this Ordinance to reflect such final 
terms. The authorization for sale of the Series 2015 Refunding Bonds under the terms of this 
Ordinance shall terminate on February _, 2015 and the governing body of the Issuer reserves the 
right to extend such authorization by official action of the governing body prior to the 
termination date. 

 
Section 2. The Second Supplemental Trust Agreement, together with all Exhibits 

thereto; is hereby approved in all particulars, in substantially the form attached hereto as Exhibit 
“A”, subject to such changes as may be approved by the City Manager and the City Attorney. 
This Ordinance hereby specifies that the Series 2015 Refunding Bonds shall be issued under the 
terms and conditions set forth in the Second Supplemental Trust Agreement and the Approval 
Certificate. The Mayor of the Issuer is hereby authorized and directed to execute the Second 
Supplemental Trust Agreement and the City Secretary is hereby authorized and directed to attest 
such signature of the Mayor. 

Section 3.  The form and substance of the Preliminary Official Statement for the 
Series 2015 Refunding Bonds and any addenda, supplement or amendment thereto (the 
“Preliminary Official Statement”) and the Official Statement (the “Official Statement”) 
presented to and considered at this meeting, are hereby in all respects approved and adopted, and 
the Preliminary Official Statement is hereby deemed final as of its date (except for the omission 
of pricing and related information) within the meaning and for the purposes of paragraph (b)(1) 
of Rule 15c2-12 under the Securities Exchange Act of 1934, as amended.  The Official 
Statement may be finalized by Bond Counsel pursuant to the terms of the Approval Certificate. 
The Mayor and the City Secretary are hereby authorized and directed to execute the Preliminary 
Official Statement and the Official Statement and deliver appropriate numbers of copies thereof 
to the Underwriter of the Series 2015 Refunding Bonds.  The Preliminary Official Statement and 
Official Statement as thus approved, executed and delivered, with such appropriate variations as 
shall be approved by the Mayor of the Issuer and the Underwriter of the Series 2015 Refunding 
Bonds, may be used by the Underwriter in the public offering of the Series 2015 Refunding 
Bonds and sale thereof.  The City Secretary of the Issuer is hereby authorized and directed to 
include and maintain a copy of the Preliminary Official Statement and the Official Statement and 
any addenda, supplement or amendment thereto thus approved among the permanent records of 
this meeting.  The use and distribution of the Preliminary Official Statement in the public 
offering of the Series 2015 Refunding Bonds is hereby ratified, approved and confirmed.  
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Section 4. The City Council of Lewisville, Texas hereby authorizes all parties named 
in this Ordinance and the Second Supplemental Trust Agreement to take all action necessary or 
appropriate to the issuance and sale of the Series 2015 Refunding Bonds in conformity with the 
provisions of this Ordinance, the Second Supplemental Trust Agreement, the Deposit Agreement 
and the other agreements identified in the Second Supplemental Trust Agreement, including the 
Series 2004 Trust Agreement, subject to such changes as may be approved by First Southwest 
Company, the City's Financial Advisor; Bracewell & Giuliani, LLP, as special counsel to the 
City; the City's City Attorney and the City's Finance Director. 

 
Section 5. Payment of Refunded Bonds; Redemption of Refunded Bonds; Approval 

of Deposit Agreement. 

(i) Payment of Paying Agency. 

Prior to the Closing Date, the Issuer shall ascertain from the paying agents for the 
Refunded Bonds the amount of all future fees and expenses for its paying agency services with 
respect to the Refunded Bonds.  Concurrently with the sale and delivery of the Series 2015 
Refunding Bonds, the Issuer shall cause an amount sufficient to pay such future fees and 
expenses to be paid to each such paying agent. 

(ii) Deposit Agreement. 

The discharge and defeasance of the Refunded Bonds shall be effectuated pursuant to the 
terms and provisions of an Deposit Agreement (the “Deposit Agreement”) to be entered into by 
and between the Issuer and the Escrow Agent, the terms and provisions of which, as completed 
and delivered by the Authorized Official pursuant to the Approval Certificate, are hereby 
approved, subject to such insertions, additions and modifications as shall be necessary to carry 
out the program designed for the Issuer and which shall be certified as to mathematical accuracy 
and sufficiency,  to minimize the Issuer’s costs of refunding,  to comply with all applicable laws 
and regulations relating to the refunding of the Refunded Bonds,  to carry out the other intents 
and purposes of this Ordinance and  to comply with the terms set forth in the Approval 
Certificate, any Authorized Official, acting singly, is hereby authorized and directed to execute 
and deliver such Deposit Agreement on behalf of the Issuer in multiple counterparts and the City 
Secretary is hereby authorized and directed to attest thereto and affix the Issuer’s seal. 

(iii) Redemption of Refunded Bonds. 

The Issuer hereby calls the Refunded Bonds for redemption prior to maturity on the dates 
and at the prices set forth in the Approval Certificate.  Following the deposit to the Deposit Fund 
as herein specified, the Refunded Bonds shall be payable solely from and secured by the cash 
and securities on deposit in the Deposit Fund. 

 (iv) Notice of Deposit and Redemption. 

The Secretary of the Issuer is hereby authorized to cause notice of redemption to be given 
to the respective paying agent/registrar for the Refunded Bonds by delivery of a certified copy of 
this Ordinance.  The paying agent/registrar for the Refunded Bonds is hereby authorized and 
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directed to give notice of deposit and notice of redemption with respect to the Refunded Bonds 
as required under the ordinance pursuant to which the Refunded Bonds were issued. 

Section 6. The Bond Purchase Agreement is hereby approved in all particulars, in 
substantially the form attached hereto as Exhibit “B” subject to such changes as may be 
approved by the City Manager, Bond Counsel and the City Attorney. The Authorized Official is 
hereby authorized and directed to execute and deliver the Bond Purchase Agreement on behalf of 
the Issuer pursuant to the parameters of this Ordinance. 

Section 7. The recitation of facts in the preamble to this Ordinance are found to be 
true and correct and are incorporated herein by reference. 

 
 Section 8. The City Council of Lewisville, Texas will adopt, make, execute and 
deliver any and all such further ordinances, resolutions, instruments and assurances as may be 
reasonably necessary or proper to carry out the intention or to facilitate the implementation of 
this Ordinance, the Second Supplemental Trust Agreement, the Deposit Agreement and the Bond 
Purchase Agreement.  

 Section 9. Form of Bond. The Series 2015 Refunding Bonds shall be issued in 
generally the form set forth in the Series 2004 Trust Agreement, as amended by the Second 
Supplemental Trust Agreement, with such appropriate insertions, omissions, substitutions and 
other variations as are permitted or required by this Ordinance, the Series 2004 Trust Agreement, 
the Second Supplemental Trust Agreement and the Approval Certificate. 

 Section 10. The Mayor of the Issuer is hereby authorized to have control of the Series 
2015 Refunding Bonds and all necessary records and proceedings pertaining thereto pending 
investigation, examination and approval of the Attorney General of the State of Texas, 
registration by the Comptroller of Public Accounts of the State and registration with, and initial 
exchange or transfer by, the Paying Agent/Registrar. 

 After registration by the Comptroller of Public Accounts, delivery of the Series 2015 
Refunding Bonds shall be made to the Underwriter under and subject to the general supervision 
and direction of the Mayor of the Issuer, against receipt by the Issuer of all amounts due to the 
Issuer under the terms of sale. 

 In the event the Mayor of the Issuer or City Secretary is absent, the Mayor Pro-Tem and 
the Assistant City Secretary, respectively, shall be authorized to execute such documents and 
take such actions, and the performance of such duties by the Mayor Pro-Tem and the Assistant 
City Secretary shall for the purposes of this Ordinance have the same force and effect as if such 
duties were performed by the Mayor of the Issuer or City Secretary, respectively. 

Section 11. The requirement that this Ordinance be read on three (3) separate days 
does not apply to a public security authorization. 

 
Section 12. This Ordinance shall be effective immediately upon its final passage in 

accordance with Section 1201.028, Texas Government Code. 
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Section 13. Nothing in this Ordinance, expressed or implied, is intended or shall be 
construed to confer upon any person other than the Issuer, and their employees, the Trustee, 
Bond Counsel, and the Owners any right, remedy, or claim, legal or equitable, under or by 
reason of this Ordinance or any provision hereof, this Ordinance and all its provisions being 
intended to be and being for the sole and exclusive benefit of the Issuer and its employees, the 
Trustee, Bond Counsel, and the Owners. 

Section 14. If any Section, paragraph, clause or provision of this Ordinance shall for 
any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such 
Section, paragraph, clause or provision shall not affect any of the remaining provisions of this 
Ordinance. 

 
Section 15. It is hereby found, determined and declared that a sufficient written notice 

of the date, hour, place and subject of the regular meeting of the governing body of the City 
Council of Lewisville, Texas at which this Ordinance was adopted was posted at a place 
convenient and readily accessible at all times to the general public for the time required by law 
preceding this meeting, as required by the Open Meetings Law, Chapter 551, Government Code, 
as amended, and that this meeting has been open to the public as required by law at all times 
during which this Ordinance and the subject matter thereof has been discussed, considered and 
formally acted upon. The City Council of Lewisville, Texas further ratifies, approves and 
confirms such written notice and the contents and posting thereof. 
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APPROVAL CERTIFICATE 

 

I, Donna Barron, City Manager of the City of Lewisville and an Authorized Official of 
the City of Lewisville, Texas pursuant to Section 1 of the Ordinance adopted on ________ __, 
2015 (the “Bond Ordinance”) authorizing the issuance of “City of Lewisville, Texas 
Combination Contract Revenue and Special Assessment Refunding Bonds, Series 2015 
(Lewisville Castle Hills Public Improvement District No. 3 Project)” (the “Series 2015 
Refunding Bonds”), do hereby approve the following terms of the Series 2015 Refunding Bonds: 

1. The total principal amount of the Series 2015 Refunding Bonds is $___________. 

2. The purchase price for the Series 2015 Refunding Bonds shall be $___________, 
representing the principal amount of the Series 2015 Refunding Bonds of $___________, 
including a reoffering premium of $___________, and less an Underwriter’s discount of 
$___________. 

3. The refunding will result in a net present value savings of approximately 
$___________ or _____% and a gross savings of $___________. 

4. The maturity dates, principal amounts, interest rates, yields, and prices for the 
Series 2015 Refunding Bonds are as set forth below and the pricing parameters below comply 
with the parameters specified in Section 1 of the Bond Ordinance: 

MATURITY 
DATES 

(September 1) 

PRINCIPAL 
AMOUNT 

INTEREST 
RATE 

MATURITY 
DATES 

(September 1) 

PRINCIPAL 
AMOUNT 

INTEREST 
RATE 

      
      
      
      
      
      
      

 
5.  Interest.  Interest is payable from the Dated Date to the maturities specified in 

Section 4 herein, with such interest being payable on September 1, 2013, and semi¬annually on 
each March 1 and September 1 thereafter. 

6. Optional Redemption.  The District reserves the right, at its option, to redeem 
Series 2015 Refunding Bonds having stated maturities on and after September 1, 202_ in whole 
or in part in principal amounts of $5,000 or any integral multiple thereof, on September 1, [202_, 
or any date thereafter, at the par value thereof plus accrued interest to the date of redemption. 

7. Mandatory Redemption.  Prior to their Maturity Date, the Series 2015 
Refunding Bonds shall be redeemed as Term Bonds from amounts on deposit in the Interest and 
Sinking Fund as follows: 
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MANDATORY 
REDEMPTION 

DATE: 

MANDATORY 
SINKING FUND 

PAYMENT: 

September 1, 20[__]* 
March 1, 20[__]* 

 
 

$[____] 
$[____] 

 
 

 *final maturity 

8. The maturity dates and principal amounts of the Refunded Bonds are as set forth 
below: 

Maturity Date 
(September 1) 

Principal  
Amount 

2015 $ 900,000(a) 
2016 $955,000(a) 
2017 $1,015,000(a) 
2018 $1,080,000(a) 
2019 $1,145,000(a) 
2020 $1,215,000(a) 
2021 $1,290,000(a) 
2022 $1,370,000(a) 
2023 $1,450,000(a) 
2024 $1,540,000(a) 
2025 $1,635,000(a) 
2026 $1,735,000(a) 
2027 $1,840,000(a) 
2028 $1,955,000(a) 
2029 $2,075,000(a) 

 
Aggregate Principal Amount of Refunded Bonds   [$21,200,000.00]* 

 
(a) Represents mandatory sinking fund payments due on such dates on a term bond due on 

September 1, 2029. 
 

9.  The Refunded Bonds are approved as set forth in the Bond Ordinance and the 
governing body of the Issuer hereby finds that, pursuant to Section 1201.022(a)(3)(B) of the 
Texas Government Code, the terms of the sale were determined to be in the best interests of the 
Issuer. 

________________________ 
*Preliminary, subject to change 

 

*       *       * 



 

 
SIGNATURE PAGE TO APPROVAL CERTIFICATE 

 

EXECUTED AND DELIVERED this _______ ___, 2015. 

CITY OF LEWISVILLE, TEXAS 
 
__________________________________________ 
Authorized Official 
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SECOND SUPPLEMENTAL TRUST AGREEMENT 

THIS SECOND SUPPLEMENTAL TRUST AGREEMENT (this “Second Supplemental 
Trust Agreement”), dated as of __________ __, 2015, is by and between THE CITY OF 
LEWISVILLE, TEXAS, a home rule city organized and operating pursuant to Article XI, 
Section 5 of the Constitution of the State of Texas (the “Issuer”) and WILMINGTON TRUST, 
NATIONAL ASSOCIATION, Dallas, Texas, a national banking association duly organized, 
existing and authorized to accept and execute trusts of the character set forth herein, acting as 
trustee (the “Trustee”), and supplements and amends  that certain Trust Agreement for the 
$25,000,000 “City of Lewisville, Texas Combination Contract Revenue and Special Assessment 
Refunding and Capital Improvement Bonds, Series 2004 (Lewisville Castle Hills Public 
Improvement District No. 3 Project)” (the “Series 2004 Bonds”) dated as of June 1, 2004 (the 
“2004 Trust Agreement”), by and between the Issuer and the Trustee, as amended by that certain 
First Supplemental Trust Agreement for the $2,840,000 “City of Lewisville, Texas, Combination 
Contract Revenue and Special Assessment Refunding and Utility System Bonds, Series 2011 
(Lewisville Castle Hills Public Improvement District No. 3 Project)” (the “Series 2011 Bonds”), 
dated as of November 1, 2011 (the “First Supplemental Trust Agreement”) (the 2004 Trust 
Agreement, together with the First Supplemental Trust Agreement and this Second Supplemental 
Trust Agreement shall be known as the “Trust Agreement”).  

W I T N E S S E T H: 

 WHEREAS, the City of Lewisville, Texas, Combination Contract Revenue and Special 
Assessment Refunding Bonds, Series 2015 (the “Series 2015 Refunding Bonds”) are “Additional 
Bonds”, as defined in Section 3.4 of that certain 2004 Trust Agreement, relating to the Series 
2004 Bonds and the Issuer certifies that issuance of the Series 2015 Refunding Bonds is 
authorized and permitted under Section 3.4 of the 2004 Trust Agreement; 

WHEREAS, this Second Supplemental Trust Agreement amends and supplements the 
2004 Trust Agreement pursuant to Section 12.1(b) of the 2004 Trust Agreement and written 
notice has been provided to the Series 2004 Bond Insurer as defined in the 2004 Trust 
Agreement, pursuant to Section 12.1(d) of the 2004 Trust Agreement;  

 
WHEREAS, on the ___ day of __________, 2015, the City Council of the Issuer duly 

adopted that certain Ordinance No. _________ (the “Bond Ordinance”) authorizing the issuance 
of the $19,965,000 in Series 2015 Refunding Bonds and approving the form, substance, and use 
of a Preliminary Offering Statement; 

 
 WHEREAS, the Issuer desires to issue Series 2015 Refunding Bonds sufficient to refund 
all of the Series 2004 Bonds (the “Refunded Bonds”) as set forth in that certain Approval 
Certificate attached to the Bond Ordinance (the “Approval Certificate”); 
 
 WHEREAS, Chapter 1207, Texas Government Code, as amended, and Section 372.027, 
Texas Local Government Code, as amended, provide that the Issuer is authorized to issue 
refunding bonds for the purpose of refunding the Refunded Bonds and restructuring the Issuer’s  
debt service requirements, and to accomplish such refunding by depositing directly with an 



 

- 2 -  

Escrow Agent the proceeds of such refunding bonds, together with other available funds, in an 
amount sufficient to provide for the payment or redemption of the Refunded Bonds, and that 
such deposit shall constitute the making of firm banking and financial arrangements for the 
discharge and final payment or redemption of the Refunded Bonds; 
 
 WHEREAS, as described in this Second Supplemental Trust Agreement, the Issuer 
intends to issue Series 2015 Refunding Bonds in the principal amount of $19,965,000 which will 
be sufficient to refund the Refunded Bonds; 
 
 WHEREAS, the City Council of the City of Lewisville has found and determined that: (i) 
the issuance of the Series 2015 Refunding Bonds and the consequent restructuring of the debt 
service requirements of District No. 1-E is beneficial to the taxpayers and homeowners in 
District No. 1-E and is in the best interests of the Issuer; (ii) the refunding of the Refunded 
Bonds will result in a present value debt service savings for the Issuer in an amount identified in 
the Approval Certificate; and (iii) the Series 2015 Refunding Bonds will refund all of the 
outstanding Series 2004 Bonds with certain proceeds of the sale of the Series 2015 Refunding 
Bonds; 
 
 WHEREAS, the Issuer has duly filed a certified copy of the Bond Ordinance with the 
Trustee; 
 
 WHEREAS, the Trustee has accepted the trusts created by the 2004 Trust Agreement and 
the First Supplemental Trust Agreement and accepts the trusts described in this Second 
Supplemental Trust Agreement, and evidences such acceptance by joining in the execution 
hereof; and 
 
 WHEREAS, all capitalized terms, unless otherwise defined or modified herein, have the 
meanings ascribed to them in the 2004 Trust Agreement; 
 

NOW, THEREFORE, the Issuer, in consideration: (i) of the premises and the acceptance 
by the Trustee of the trusts created in the 2004 Trust Agreement, the First Supplemental Trust 
Agreement and this Second Supplemental Trust Agreement; (ii) of the purchase and acceptance 
of the Series 2015 Refunding Bonds by the purchasers thereof; and (iii) for other good and 
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, does 
hereby confirm and agree that the grant in the 2004 Trust Agreement to the Trustee for the 
benefit of the Owners of the Series 2004 Bonds of the Trust Estate (as defined in the 2004 Trust 
Agreement) shall constitute a lien on and security interest in such Trust Estate for the benefit of 
the Owners of the Series 2015 Refunding Bonds on an equal and ratable basis with the Owners 
of the Outstanding Series 2011 Bonds under the First Supplemental Trust Agreement and of any 
other Additional Bonds issued under the 2004 Trust Agreement and any subsequent supplements 
thereto, and in addition to the foregoing, the parties hereto agree as follows: 
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ARTICLE I 
 

SUPPLEMENTED DEFINITIONS; AMENDED DEFINITIONS AND INTERPRETATIONS 

Section 1.01 Supplemented Definitions.  The following terms have the meanings 
assigned to them below whenever they are used in or with respect to this Second Supplemental 
Trust Agreement:  

(a)  Insurer - means Assured Guaranty Municipal Corp., a New York stock 
insurance company, or any successor thereto or assignee thereof. 

 
(b) Insurance Policy - means the insurance policy issued by the Insurer 

guaranteeing the scheduled payment of principal of and interest on the Series 2015 
Refunding Bonds when due. 

 
(c) Outstanding Assessment Bonds - means any Outstanding bonds of the 

Issuer containing a pledge of Special Assessments levied pursuant to the Assessment 
Ordinance, including the Series 2004 Bonds, Series 2011 Bonds, Series 2015 Refunding 
Bonds and any Additional Bonds. 
 
Section 1.02 Amended Definitions. The definitions of Article I of the 2004 Trust 

Agreement, including such definitions as modified by the First Supplemental Trust Agreement, 
are in full force and effect except with respect to the definitions below which shall amend the 
corresponding definitions of the 2004 Trust Agreement and/or the First Supplemental Trust 
Agreement, as and if applicable, solely with respect to the Series 2015 Refunding Bonds, and 
such provisions as set forth below shall be applicable to the Series 2015 Refunding Bonds. 

(a) Additional Bonds - means the Additional Bonds payable from Special 
Assessment Revenues and payable from Contract Payments in accordance with the 2001 
Joint Utility Contract, together with other bonds in the form of revenue bonds payable 
solely from revenue derived from contracts with other entities, including private 
corporations, municipalities and political subdivisions which the Issuer reserves the right 
to issue in Section 3.4 of the 2004 Trust Agreement. 

 
(b) Authorized Investments or Permitted Investments - means any investment 

authorized by the Public Funds Investment Act, Chapter 2256, Texas Government Code. 
 

(c) Bond Ordinance -  means a City of Lewisville Ordinance adopted by the 
City Council of the City of Lewisville on the __ day of __________, 2015, authorizing 
the issuance of the Series 2015 Refunding Bonds and the Approval Certificate authorized 
therein. 

 
(d) Debt Service Requirements - means, as of any particular date of 

computation, with respect to any Series 2015 Refunding Bonds and with respect to any 
period, the aggregate of the amounts to be paid or set aside from the Series 2015 
Refunding Bonds Interest and Sinking Fund Account by the Trustee on behalf of the 
Issuer as of such date or in such period for the payment of the Principal Installment, 
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redemption premium, if any, and interest (to the extent not capitalized) on such Series 
2015 Refunding Bonds. 

 
(e) Debt Service Reserve Amount - means the lesser of: (i) 10% of the 

principal amount of the Outstanding Assessment Bonds; (ii) the maximum annual debt 
service requirement of the Outstanding Assessment Bonds; or (iii) 125% of the average 
annual debt service of the Outstanding Assessment Bonds. 

 
(f) Initial Bond - means the Series 2015 Refunding Bond authorized, issued 

and initially delivered as provided in Section 2.03 of this Second Supplemental Trust 
Agreement, the form of which is set forth in Exhibit “B”, which is attached hereto and 
made a part hereof for all purposes. 

 
(g) Outstanding - as of the date of determination, and with respect to any 

Outstanding Assessment Bonds, including the Series 2015 Refunding Bonds, all such 
Outstanding Assessment Bonds theretofore issued and delivered under the 2004 Trust 
Agreement and any supplemental trust agreement, including the First Supplemental Trust 
Agreement and this Second Supplemental Trust Agreement, except: 

 
 (1)  Outstanding Assessment Bonds theretofore cancelled by 
the Trustee or delivered to the Trustee for cancellation; 

 
 (2) Outstanding Assessment Bonds for whose purchase, 
payment or redemption, money in the necessary amount has been 
theretofore deposited in an account, other than the “Collection Fund” 
identified in Section 5.1 of the 2004 Trust Agreement, with the Trustee in 
trust for the holders of the Outstanding Assessment Bonds; 

 
 (3) Outstanding Assessment Bonds in exchange for or in lieu 
of which other Outstanding Assessment Bonds have been registered and 
delivered pursuant to this Trust Agreement; and 

 
 (4) Outstanding Assessment Bonds alleged to have been 
mutilated, destroyed; lost or stolen which have been paid as provided in 
this Trust Agreement. 

 
(h) Special Assessments - means: (a) the assessments levied against properties 

in the P.I.D. to pay Debt Service Requirements on the Outstanding Assessment Bonds as 
set forth in the Assessment/Service Plan which are payable in periodic installments as 
provided in the Assessment Ordinance; all as provided in the Assessment/Service Plan, 
the Assessment Ordinance and the Bond Ordinance. Special Assessments also include 
any supplemental assessments or reassessments levied in accordance with Sections 
372.019 and 372.020 of the Act. 
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Section 1.03 Effect of Headings and Table of Contents.  The Article and 
Section headings herein and the Table of Contents are for convenience only and shall not affect 
the construction hereof. 

Section 1.04 Trust Agreements to Remain in Force.  Except as supplemented and 
amended by this Second Supplemental Trust Agreement or any subsequent supplemental trust 
agreements, the 2004 Trust Agreement and the First Supplemental Trust Agreement shall remain 
in full force and effect as to the matters covered therein. 

Section 1.05 Authority.  This Second Supplemental Trust Agreement is executed and 
delivered pursuant to the Act and the 2004 Trust Agreement. 

Section 1.06 Notices, etc., to Parties.  Any request, demand, authorization, direction, 
notice, consent, waiver or Act of Owners of Series 2015 Refunding Bonds or other document 
provided or permitted by the Trust Agreement to be made upon, given or furnished to, or filed 
with any party hereto shall be given in the manner prescribed in the Trust Agreement. 

Section 1.07 Successors and Assigns.  All covenants and agreements in this Second 
Supplemental Trust Agreement by the Issuer and the Trustee shall bind their respective 
successors and assigns, whether so expressed or not. 

Section 1.08 Separability Clause.  In case any provision in this Second Supplemental 
Trust Agreement shall be invalid, illegal or unenforceable, the validity, legality and 
enforceability of the remaining provisions shall not in any way be affected or impaired thereby. 

Section 1.09 Benefits of Second Supplemental Trust Agreement.  Nothing in this 
Second Supplemental Trust Agreement or in the Series 2015 Refunding Bonds, express or 
implied, shall give to any Person, other than the parties hereto and their successors hereunder and 
the Owners of Series 2015 Refunding Bonds, any benefit or any legal or equitable right, remedy 
or claim under this Second Supplemental Trust Agreement. 

Section 1.10 Governing Law.  This Second Supplemental Trust Agreement shall be 
construed in accordance with and governed by the laws of the State of Texas. 

Section 1.11 Interpretations.  For all purposes of this Second Supplemental Trust 
Agreement, except as otherwise expressly provided or unless the context otherwise requires: 

(1)  This “Second Supplemental Trust Agreement” means this instrument as 
originally executed or as it may from time to time be supplemented or amended by one or 
more trust agreements supplemental hereto entered into pursuant to the applicable 
provisions of the 2004 Trust Agreement. 

(2)  All references in this instrument to designated “Articles,” “Sections” and 
other subdivisions are to the designated Articles, Sections and other subdivisions of this 
instrument as originally executed.  The words “herein,” “hereof” and “hereunder” and 
other words of similar import refer to this Second Supplemental Trust Agreement as a 
whole and not to any particular Article, Section or other subdivision. 
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(3)  All terms used in this Second Supplemental Trust Agreement which are 
defined in the 2004 Trust Agreement or the First Supplemental Trust Agreement have the 
same meanings assigned to such terms in the 2004 Trust Agreement except as modified 
or otherwise defined herein. Except where the context otherwise requires, words 
imparting the singular number shall include the plural number and vice versa.  Reference 
to any document means that document as amended or supplemented from time to time.  
Reference to any party to a document means that party and its successors and assigns. 

 Section 1.12 Conflict with 2004 Trust Agreement or First Supplemental Trust 
Agreement.  In the event of a conflict between the provisions of the 2004 Trust Agreement and 
the First Supplemental Trust Agreement and this Second Supplemental Trust Agreement, the 
provisions of the Second Supplemental Trust Agreement shall control with respect to the Series 
2015 Refunding Bonds. 

ARTICLE II 
 

AUTHORIZATION AND TERMS OF SERIES 2011 UTILITY BONDS 
 

Section 2.01 Authorization of Series 2015 Bonds.  The Series 2015 Refunding Bonds 
shall be issued in fully registered form in the total authorized aggregate amount of NINETEEN 
MILLION NINE HUNDRED AND SIXTY-FIVE THOUSAND AND NO/100 Dollars 
($19,965,000.00) for the purpose of refunding the Refunded Bonds and paying costs of issuance 
of the Series 2015 Refunding Bonds in accordance with the Act. 

 Section 2.02 Designation, Date, and Interest Payment Dates. The Series 2015 
Refunding Bonds shall be designated as $19,965,000 “City of Lewisville, Texas, Combination 
Contract Revenue and Special Assessment Refunding Bonds, Series 2015 (Lewisville Castle 
Hills Public Improvement District No. 3 Project)” and shall be dated as of __________ 1, 2015. 
The Series 2015 Refunding Bonds shall bear interest from the Date of Closing, or the most 
recent Interest Payment Date to which interest has been paid or duly provided for, at the rates set 
out in the Approval Certificate, calculated on the basis of a 360-day year of twelve 30-day 
months, payable on September 1, 2015, and semiannually thereafter on March 1 and September 
1 of each year until maturity or prior redemption. 
 

Section 2.03 Form of Bonds; Initial Bond; Numbers and Denomination.  The Series 
2015 Refunding Bonds shall be issued in the form set forth in Exhibit “A” which is attached 
hereto, bearing the numbers, in the principal amounts, and maturing on the dates indicated in the 
Approval Certificate and shall bear interest as set forth in the Approval Certificate, and may be 
transferred and exchanged as set out in the Trust Agreement;  provided, however, that the Initial 
Bond delivered to the Attorney General of the State of Texas shall be numbered I-1 and shall be 
in the form set forth as Exhibit “B”: 

 The Series 2015 Refunding Bonds shall be subject to prior redemption as provided in the 
Approval Certificate.  Series 2015 Refunding Bonds delivered on transfer of or in exchange for 
other Series 2015 Refunding Bonds shall be numbered (with appropriate prefix) in order of their 
authentication by the Trustee, and shall be in the denomination of Five Thousand Dollars 
($5,000.00) or integral multiples thereof.  Such Series 2015 Refunding Bonds shall mature on the 
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same date and bear interest at the same rate as the Series 2015 Refunding Bonds in lieu of which 
they are delivered. 
 
 Section 2.04 Interest Rate.  The Series 2015 Refunding Bonds shall bear interest from 
the Date of Closing and at the rates per annum set forth in the Approval Certificate. 
 

Section 2.05 Application of Proceeds.  Simultaneously with the delivery of the Series 
2015 Refunding Bonds, the Trustee shall apply the proceeds derived from the sale thereof in the 
manner set forth in the Approval Certificate. 

Section 2.06  Provisions Related to Bond Insurance for the Series 2015 Refunding 
Bonds. In the event of conflict with any provisions of the 2004 Trust Agreement, the First 
Supplemental Trust Agreement, and this Section 2.06, the provisions of this Section 2.06 shall 
govern with respect to the Series 2015 Refunding Bonds, notwithstanding anything to the 
contrary set forth in the 2004 Trust Agreement or the First Supplemental Trust Agreement. 

(a) The prior written consent of the Insurer shall be a condition precedent to the deposit of 
any credit instrument provided in lieu of a cash deposit into the Debt Service Reserve 
Fund, if any. Notwithstanding anything to the contrary set forth in the 2004 Trust 
Agreement, the First Supplemental Trust Agreement or this Second Supplemental Trust 
Agreement, amounts on deposit in the Debt Service Reserve Fund shall be applied solely 
to the payment of debt service due on the Series 2004 Bonds, the Series 2011 Bonds, the 
Series 2015 Refunding Bonds and any other Outstanding Assessment Bonds in the pro 
rata amounts allocated to each series based upon the Outstanding Series 2004 Bonds, the 
Series 2011 Bonds, the Series 2015 Refunding Bonds or any other Outstanding 
Assessment Bonds. 

(b) The Insurer shall be deemed to be the sole holder of the Insured Bonds for the purpose of 
exercising any voting right or privilege or giving any consent or direction or taking any 
other action that the holders of the Series 2015 Refunding Bonds insured by it are entitled 
to take pursuant to this Trust Agreement pertaining to (i) defaults and remedies and (ii) 
the duties and obligations of the Trustee.  In furtherance thereof and as a term of this 
Trust Agreement and each Bond, the Trustee and each Bondholder appoint the Insurer as 
their agent and attorney-in-fact and agree that the Insurer may at any time during the 
continuation of any proceeding by or against the Issuer under the United States 
Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, 
rehabilitation or similar law (an "Insolvency Proceeding") direct all matters relating to 
such Insolvency Proceeding, including without limitation, (A) all matters relating to any 
claim or enforcement proceeding in connection with an Insolvency Proceeding (a 
"Claim"), (B) the direction of any appeal of any order relating to any Claim, (C) the 
posting of any surety, supersedes or performance bond pending any such appeal, and (D) 
the right to vote to accept or reject any plan of adjustment.  In addition, the Trustee and 
each Bondholder delegate and assign to the Insurer, to the fullest extent permitted by law, 
the rights of the Trustee and each Bondholder in the conduct of any Insolvency 
Proceeding, including, without limitation, all rights of any party to an adversary 
proceeding or action with respect to any court order issued in connection with any such 
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Insolvency Proceeding.  Remedies granted to the Bondholders shall expressly include 
mandamus. 

(c) The security for the Series 2015 Refunding Bonds includes a pledge under the 2001 Joint 
Utility Contract as a source of payment for the Series 2015 Refunding Bonds and a 
default under the 2001 Joint Utility Contract shall constitute an Event of Default under 
this Agreement.   

(d) If acceleration is permitted under the Second Supplemental Trust Agreement, the 
maturity of Series 2015 Refunding Bonds insured by the Insurer shall not be accelerated 
without the consent of the Insurer and in the event the maturity of the Series 2015 
Refunding Bonds is accelerated, the Insurer may elect, in its sole discretion, to pay 
accelerated principal and interest accrued, on such principal to the date of acceleration (to 
the extent unpaid by the Issuer) and the Trustee shall be required to accept such amounts.  
Upon payment of such accelerated principal and interest accrued to the acceleration date 
as provided above, the Insurer’s obligations under the Insurance Policy with respect to 
such Series 2015 Refunding Bonds shall be fully discharged. 

(e) No grace period for a covenant default shall exceed 30 days or be extended for more than 
60 days, without the prior written consent of the Insurer.  No grace period shall be 
permitted for payment defaults. 

(f) The Insurer is a third party beneficiary to this Second Supplemental Trust Agreement. 

(g) Upon the occurrence of an extraordinary optional, special or extraordinary mandatory 
redemption in part, the selection of Series 2015 Refunding Bonds to be redeemed shall be 
subject to the approval of the Insurer.  The exercise of any provision of the Trust 
Agreement which permits the purchase of Series 2015 Refunding Bonds in lieu of 
redemption shall require the prior written approval of the Insurer if any Series 2015 
Refunding Bond so purchased is not cancelled upon purchase. 

(h) Any amendment, supplement, modification to, or waiver of, this Second Supplemental 
Trust Agreement or any other transaction document, including the 2001 Joint Utility 
Contract and 2004 Trust Agreement (each a “Related Document”), that requires the 
consent of the Owners of the Series 2015 Refunding Bonds or adversely affects the rights 
and interests of the Insurer shall be subject to the prior written consent of the Insurer.  

(i) Unless the Insurer otherwise directs, upon the occurrence and continuance of an Event of 
Default or an event which with notice or lapse of time would constitute an Event of 
Default, amounts on deposit in the Construction Fund shall not be disbursed, but shall 
instead be applied to the payment of debt service or redemption price of the Series 2015 
Refunding Bonds. 

(j) The rights granted to the Insurer under this Agreement or any other Related Document to 
request, consent to or direct any action are rights granted to the Insurer in consideration 
of its issuance of the Insurance Policy.  Any exercise by the Insurer of such rights is an 
exercise of the Insurer's contractual rights and shall not be construed or deemed to be 
taken for the benefit, or on behalf, of the Bondholders and such action does not evidence 
any position of the Insurer, affirmative or negative, as to whether the consent of the 
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Owners of the Series 2015 Refunding Bonds or any other person is required in addition to 
the consent of the Insurer. 

(k) Only (1) cash, (2) non-callable direct obligations of the United States of America 
(“Treasuries”), (3) evidences of ownership of proportionate interests in future interest and 
principal payments on Treasuries held by a bank or trust company as custodian, under 
which the owner of the investment is the real party in interest and has the right to proceed 
directly and individually against the obligor and the underlying Treasuries are not 
available to any person claiming through the custodian or to whom the custodian may be 
obligated, (4) subject to the prior written consent of the Insurer, pre-refunded municipal 
obligations rated “AAA” and “Aaa” by Standard & Poor’s and Moody's, respectively, or 
(5) subject to the prior written consent of the Insurer, securities eligible for “AAA” 
defeasance under then existing criteria of Standard & Poor’s or any combination thereof, 
shall be used to effect defeasance of the Series 2015 Refunding Bonds unless the Insurer 
otherwise approves. 

 To accomplish defeasance, the Issuer shall cause to be delivered (i) a Deposit Agreement 
(which shall be acceptable in form and substance to the Insurer), (ii) an opinion of 
nationally recognized bond counsel to the effect that the Series 2015 Refunding Bonds 
are no longer “Outstanding” under this Second Supplemental Trust Agreement and (iii) a 
certificate of discharge of the Trustee with respect to the Series 2015 Refunding Bonds; 
each defeasance opinion and certificate shall be acceptable in form and substance, and 
addressed, to the Issuer, Trustee and Insurer. The Insurer shall be provided with final 
drafts of the above-referenced documentation not less than five (5) business days prior to 
the funding of the escrow. 

 
 Series 2015 Refunding Bonds shall be deemed “Outstanding” under this Second 

Supplemental Trust Agreement unless and until they are in fact paid and retired or the 
above criteria are met. 

 
(l) Amounts paid by the Insurer under the Insurance Policy shall not be deemed paid for 

purposes of this Second Supplemental Trust Agreement and the Series 2015 Refunding 
Bonds relating to such payments shall remain Outstanding and continue to be due and 
owing until paid by the Issuer in accordance with this Second Supplemental Trust 
Agreement.  This Second Supplemental Trust Agreement shall not be discharged unless 
all amounts due or to become due to the Insurer have been paid in full or duly provided 
for. 

(m) Each of the Issuer and Trustee covenant and agree to take such action (including, as 
applicable, filing of UCC financing statements and continuations thereof) as is necessary 
from time to time to preserve the priority of the pledge of the Trust Estate under 
applicable law. 

(n) Claims Upon the Insurance Policy and Payments by and to the Insurer. 

 If, on the third Business Day prior to the related scheduled interest payment date or 
principal payment date (“Payment Date”) there is not on deposit with the Trustee, after 
making all transfers and deposits required under this Second Supplemental Trust 
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Agreement, moneys sufficient to pay the principal of and interest on the Series 2015 
Refunding Bonds due on such Payment Date, the Trustee shall give notice to the Insurer 
and to its designated agent (if any) (the “Insurer's Fiscal Agent”) by telephone or telecopy 
of the amount of such deficiency by 12:00 noon, New York City time, on such Business 
Day. If, on the second Business Day prior to the related Payment Date, there continues to 
be a deficiency in the amount available to pay the principal of and interest on the Series 
2015 Refunding Bonds due on such Payment Date, the Trustee shall make a claim under 
the Insurance Policy and give notice to the Insurer and the Insurer's Fiscal Agent (if any) 
by telephone of the amount of such deficiency, and the allocation of such deficiency 
between the amount required to pay interest on the Series 2015 Refunding Bonds and the 
amount required to pay principal of the Series 2015 Refunding Bonds, confirmed in 
writing to the Insurer and the Insurer's Fiscal Agent by 12:00 noon, New York City time, 
on such second Business Day by filling in the form of Notice of Claim and Certificate 
delivered with the Insurance Policy. 

 
 The Trustee shall designate any portion of payment of principal on Series 2015 

Refunding Bonds paid by the Insurer, whether by virtue of mandatory sinking fund 
redemption, maturity or other advancement of maturity, on its books as a reduction in the 
principal amount of Series 2015 Refunding Bonds registered to the then current 
Bondholder, whether DTC or its nominee or otherwise, and shall issue a replacement 
Bond to the Insurer, registered in the name of Assured Guaranty Municipal Corp., in a 
principal amount equal to the amount of principal so paid (without regard to authorized 
denominations); provided that the Trustee's failure to so designate any payment or issue 
any replacement Bond shall have no effect on the amount of principal or interest payable 
by the Issuer on any Bond or the subrogation rights of the Insurer. 

 
 The Trustee shall keep a complete and accurate record of all funds deposited by the 

Insurer into the Policy Payments Account (defined below) and the allocation of such 
funds to payment of interest on and principal of any Bond. The Insurer shall have the 
right to inspect such records at reasonable times upon reasonable notice to the Trustee. 

 
 Upon payment of a claim under the Insurance Policy, the Trustee shall establish a 

separate special purpose trust account for the benefit of Bondholders referred to herein as 
the “Policy Payments Account” and over which the Trustee shall have exclusive control 
and sole right of withdrawal. The Trustee shall receive any amount paid under the 
Insurance Policy in trust on behalf of Bondholders and shall deposit any such amount in 
the Policy Payments Account and distribute such amount only for purposes of making the 
payments for which a claim was made.  Such amounts shall be disbursed by the Trustee 
to Bondholders in the same manner as principal and interest payments are to be made 
with respect to the Series 2015 Refunding Bonds under the sections hereof regarding 
payment of Series 2015 Refunding Bonds. It shall not be necessary for such payments to 
be made by checks or wire transfers separate from the check or wire transfer used to pay 
debt service with other funds available to make such payments.  Notwithstanding 
anything herein to the contrary and to the extent permitted by law, the Issuer agrees to 
pay to the Insurer (i) a sum equal to the total of all amounts paid by the Insurer under the 
Insurance Policy (the “Insurer Advances”); and (ii) interest on such Insurer Advances 
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from the date paid by the Insurer until payment thereof in full, payable to the Insurer at 
the Late Payment Rate per annum (collectively, the “Insurer Reimbursement Amounts”).  
“Late Payment Rate” means the lesser of (a) the greater of (i) the per annum rate of 
interest, publicly announced from time to time by JPMorgan Chase Bank at its principal 
office in The City of New York, as its prime or base lending rate (any change in such rate 
of interest to be effective on the date such change is announced by JPMorgan Chase 
Bank) plus 3%, and (ii) the then applicable highest rate of interest on the Series 2015 
Refunding Bonds and (b) the maximum rate permissible under applicable usury or similar 
laws limiting interest rates.  The Late Payment Rate shall be computed on the basis of the 
actual number of days elapsed over a year of 360 days.  The Issuer hereby covenants and 
agrees that the Insurer Reimbursement Amounts are secured by a lien on and pledge of 
the Trust Estate and payable from such Trust Estate on a parity with debt service due on 
the Series 2015 Refunding Bonds and the Series 2004 Bonds. 

 
 Funds held in the Policy Payments Account shall not be invested by the Trustee and may 

not be applied to satisfy any costs, expenses or liabilities of the Trustee.  Any funds 
remaining in the Policy Payments Account following a Bond payment date shall 
promptly be remitted to the Insurer. 

 
(o) The Insurer shall, to the extent it makes any payment of principal of or interest on the 

Series 2015 Refunding Bonds, become subrogated to the rights of the recipients of such 
payments in accordance with the terms of the Insurance Policy. Each obligation of the 
Issuer to the Insurer under the Related Documents shall survive discharge or termination of 
such Related Documents. 

(p) The Issuer shall pay or reimburse the Insurer any and all charges, fees, costs and expenses 
that the Insurer may reasonably pay or incur to the extent permitted by law in connection 
with (i) the administration, enforcement, defense or preservation of any rights or security 
in any Related Document; (ii) the pursuit of any remedies under this Second Supplemental 
Trust Agreement or any other Related Document or otherwise afforded by law or equity, 
(iii) any amendment, waiver or other action with respect to, or related to, this Second 
Supplemental Trust Agreement or any other Related Document whether or not executed or 
completed, or (iv) any litigation or other dispute in connection with this Second 
Supplemental Trust Agreement or any other Related Document or the transactions 
contemplated thereby, other than costs resulting from the failure of the Insurer to honor its 
obligations under the Insurance Policy. The Insurer reserves the right to charge a 
reasonable fee as a condition to executing any amendment, waiver or consent proposed in 
respect of this Second Supplemental Trust Agreement or any other Related Document. 

(q) After payment of reasonable expenses of the Trustee, the application of funds realized 
upon default shall be applied to the payment of expenses of the Issuer or rebate only after 
the payment of past due and current debt service on the Series 2015 Refunding Bonds and 
amounts required to restore the Debt Service Reserve Fund to the Debt Service Reserve 
Requirements. 

(r) The Insurer shall be entitled to pay principal or interest on the Series 2015 Refunding 
Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by 
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the Issuer (as such terms are defined in the Insurance Policy) in accordance with this 
Agreement, whether or not the Insurer has received a Notice of Nonpayment (as such 
terms are defined in the Insurance Policy) or a claim upon the Insurance Policy. 

(s) The notice address of the Insurer is:  Assured Guaranty Municipal Corp., 31 West 52nd 
Street, New York, New York 10019, Attention: Managing Director – Surveillance, Re: 
Policy No. ____, Telephone: (212) 826-0100; Telecopier: (212) 339-3556. In each case in 
which notice or other communication refers to an Event of Default, then a copy of such 
notice or other communication shall also be sent to the attention of the General Counsel 
and shall be marked to indicate “URGENT MATERIAL ENCLOSED.” 

(t) The Insurer shall be provided with the following information by the Issuer, District or 
Trustee, as the case may be: 

(i) Annual audited financial statements within 150 days after the end of 
the District’s fiscal year (together with a certification of the District 
that it is not aware of any default or Event of Default under this 
Second Supplemental Trust Agreement or the 2001 Joint Utility 
Contract), and the Issuer's annual budget within 30 days after the 
approval thereof together with such other information, data or reports 
as the Insurer shall reasonably request from time to time; 

(ii) Notice of any draw upon the Debt Service Reserve Fund within two 
Business Days after knowledge thereof other than (i) withdrawals of 
amounts in excess of the Debt Service Reserve Requirements and (ii) 
withdrawals in connection with a refunding of the Series 2015 
Refunding Bonds; 

(iii) Notice of any default under this Second Supplemental Trust 
Agreement, the First Supplemental Trust Agreement or the 2004 Trust 
Agreement known to the Trustee, District or Issuer within five 
Business Days after knowledge thereof; 

(iv) Prior notice of the advance refunding or redemption of any of the 
Series 2015 Refunding Bonds, including the principal amount, 
maturities and CUSIP numbers thereof;  

(v) Notice of the resignation or removal of the Trustee and Bond Registrar 
and the appointment of, and acceptance of duties by, any successor 
thereto;  

(vi) Notice of the commencement of any proceeding by or against the 
Issuer or District commenced under the United States Bankruptcy 
Code or any other applicable bankruptcy, insolvency, receivership, 
rehabilitation or similar law (an “Insolvency Proceeding”); 

(vii) Notice of the making of any claim in connection with any Insolvency 
Proceeding seeking the avoidance as a preferential transfer of any 
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payment of principal of, or interest on, the Series 2015 Refunding 
Bonds; 

(viii) A full original transcript of all proceedings relating to the execution of 
any amendment, supplement, or waiver to the Related Documents; and 

(ix) All reports, notices and correspondence to be delivered to Bondholders 
under the terms of the Related Documents.  

In addition, to the extent that the Issuer or District has entered into a continuing disclosure 
agreement, covenant or undertaking with respect to the Series 2015 Refunding Bonds, all 
information furnished pursuant to such agreements shall also be provided to the Insurer, 
simultaneously with the furnishing of such information. 
 

(u) The Insurer shall have the right to receive such additional information as it may reasonably 
request. 

(v) The Issuer and the District will permit the Insurer to discuss the affairs, finances and 
accounts of the Issuer and the District or any information the Insurer may reasonably 
request regarding the security for the Series 2015 Refunding Bonds with appropriate 
officers of the Issuer and the Obligor District and will use commercially reasonable efforts 
to enable the Insurer to have access to the facilities, books and records of the Issuer on any 
business day upon reasonable prior notice. 

(w) The Trustee shall notify the Insurer of any failure of the Issuer or the Obligor to provide 
notices, certificates and other information under the transaction documents. 

(x) Notwithstanding satisfaction of the other conditions to the issuance of Additional Bonds 
set forth in the 2004 Trust Agreement, no such issuance may occur (1) if an Event of 
Default (or any event which, once all notice or grace periods have passed, would constitute 
an Event of Default) exists under the 2004 Trust Agreement, the First Supplemental Trust 
Agreement or this Second Supplemental Trust Agreement unless such default shall be 
cured upon such issuance and (2) unless the Debt Service Reserve Fund is fully funded at 
the Debt Service Reserve Requirements (including the proposed issue) upon the issuance 
of such Additional Bonds, in either case unless otherwise permitted by the Insurer. 

(y) In determining whether any amendment, consent, waiver or other action to be taken, or any 
failure to take action, under this Second Supplemental Trust Agreement would adversely 
affect the security for the Series 2015 Refunding Bonds or the rights of the Bondholders, 
the Trustee shall consider the effect of any such amendment, consent, waiver, action or 
inaction as if there were no Insurance Policy. 

(z) No contract shall be entered into or any action taken by which the rights of the Insurer or 
security for or sources of payment of the Series 2015 Refunding Bonds may be impaired or 
prejudiced in any material respect except upon obtaining the prior written consent of the 
Insurer. 

If the Bonds are issued for refunding purposes, there shall be delivered an opinion of Bond 
Counsel addressed to the Insurer (or a reliance letter relating thereto), or a certificate of discharge 
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of the trustee for the Refunded Bonds, to the effect that, upon the making of the required deposit 
to the escrow, the legal defeasance of the Refunded Bonds shall have occurred.  If the Refunded 
Bonds are insured by Assured Guaranty Municipal Corp., at least three (3) business days prior to 
the proposed date for delivery of the Policy with respect to the Refunding Bonds, the Insurer shall 
also receive (i) the verification letter, of which the Insurer shall be an addressee, by an 
independent firm of certified public accountants which is either nationally recognized or otherwise 
acceptable to the Insurer, of the adequacy of the escrow established to provide for the payment of 
the Refunded Bonds in accordance with the terms and provisions of the Escrow Agreement, and 
(ii) the form of an opinion of Bond Counsel addressed to the Insurer (or a reliance letter relating 
thereto) to the effect that the Escrow Agreement is a valid and binding obligation of the parties 
thereto, enforceable in accordance with its terms (such Escrow Agreement shall provide that no 
amendments are permitted without the prior written consent of the Insurer).  An executed copy of 
each of such opinion and reliance letter, if applicable, or Trustee’s discharge certificate, as the case 
may be, shall be forwarded to the Insurer prior to delivery of the Bonds.   

ARTICLE III 
 

SUPPLEMENT: REDEMPTION OF BONDS 

 Section 3.01. Supplement. The terms of Article VII of the 2004 Trust Agreement are in 
full force and effect except with respect to the provisions below which shall supplement such 
provisions of the 2004 Trust Agreement and the First Supplemental Trust Agreement, as 
applicable, solely with respect to the Series 2015 Refunding Bonds, and such provisions as set 
forth below shall be applicable to the Series 2015 Refunding Bonds.  In the event of a conflict 
between the provisions of the 2004 Trust Agreement, the First Supplemental Trust Agreement 
and this Second Supplemental Trust Agreement, the provisions of the Second Supplemental 
Trust Agreement shall control with respect to the Series 2015 Refunding Bonds.  
 

(a) The provisions of Section 7.1 of the 2004 Trust Agreement are supplemented by 
adding a third paragraph as follows: 

  “From, and after September 1, 2022, the Series 2015 Refunding Bonds maturing on and 
after September 1, 2023, may be redeemed by the Issuer, in whole or in part prior to maturity, on 
any business day at the option of the Issuer, after notice as provided herein, at a redemption price 
equal to 100% of the principal amount of the Bonds, together with interest accrued to the date of 
redemption. The optional redemption provisions may be modified by the Approval Certificate.” 

(b) The provisions of Section 7.2 of the 2004 Trust Agreement are supplemented by 
adding the following paragraphs: 

  “The Series 2015 Refunding Bonds shall be redeemed, in whole or in part, prior to 
maturity at the redemption prices stated in Section 7.1 or purchased, in whole or in part at the 
purchase prices stated in Section 7.1 from amounts transferred to the Series 2015 Refunding 
Bonds Redemption Account from the Collection Fund and the Series 2015 Refunding Bond 
Prepayment Account established pursuant to Section 4.01 of the Second Supplemental Trust 
Agreement pursuant to Sections 5.1 and 5.3 of the Trust Agreement, respectively. The 
mandatory nonscheduled redemption provisions may be altered by the Approval Certificate. 
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 Notwithstanding the foregoing, the Issuer will not be required to make a mandatory 
nonscheduled redemption unless it has at least One Hundred Thousand and No/100 Dollars 
($100,000.00) available in the Redemption Fund with which to redeem the Series 2015 
Refunding Bonds. 
 
 In lieu of redeeming Series 2015 Refunding Bonds with the funds described in this 
Section, the Issuer may purchase the Series 2015 Refunding Bonds in the open market of the 
maturity to be redeemed at the price not in excess of that provided in Section 3.01(a) of the 
Second Supplemental Trust Agreement.” 
 

(c) The provisions of Section 7.3 of the 2004 Trust Agreement are supplemented by 
adding the following paragraphs: 

 “Prior to their Maturity Date, the Series 2015 Refunding Bonds shall be redeemed as 
Term Bonds (the “Series 2015 Term Bonds”) from amounts on deposit in the Series 2015 
Refunding Bonds Interest and Sinking Fund Account as set forth in the Approval Certificate. 

 On each Mandatory Redemption Date, as set forth in the Approval Certificate, the 
Trustee shall make the Mandatory Sinking Fund Payment from the Series 2015 Refunding Bonds 
Interest and Sinking Account.  The Series 2015 Term Bonds shall be prepaid in principal 
amounts of $5,000 or integral multiples thereof. The principal amount of the Series 2015 Term 
Bonds required to be prepaid on each Mandatory Redemption Date shall be reduced, at the 
option of the Issuer, by the principal amount of any Series 2015 Term Bonds which, at least 
forty-five (45) days prior to the Mandatory Redemption Date, have been acquired by the Issuer 
and delivered to the Trustee for cancellation or have been redeemed (otherwise than through 
mandatory sinking fund redemption) and canceled by the Trustee and not theretofore credited 
against a scheduled mandatory redemption.  Each such Series 2015 Term Bond so delivered or 
previously purchased or redeemed shall be credited by the Trustee at 100% of the principal 
amount thereof on the obligation of the Issuer on such Mandatory Redemption Date, and any 
excess shall be credited on future mandatory redemption in inverse order of maturity, and the 
principal amount of such Series 2015 Term Bonds to be redeemed by operation of mandatory 
prepayment shall be reduced accordingly. 
 
 Redemptions pursuant to this provision of the Second Supplemental Trust Agreement 
shall be made by lot or other customary random method, rounded to the nearest $5,000, among 
the Owners of each date of maturity. In connection with any such redemption prior to maturity, 
the Trustee shall make appropriate entries in the Bond Register to reflect a portion of any Series 
2015 Refunding Bond so redeemed and the amount of the principal remaining Outstanding. The 
Trustee's notation in the Bond Register shall be conclusive as to the principal amount of any 
Outstanding Bond at any time.”  
 

(d) The provisions of Section 7.4 of the 2004 Trust Agreement are supplemented by 
adding the following paragraphs:  

 “Notice of redemption of any Series 2015 Refunding Bonds shall be given by the Trustee 
at least thirty (30) days prior to the redemption date by giving written notice to the Owner of 
each Series 2015 Refunding Bond to be redeemed in whole or in part at the address shown on the 
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Register by first-class mail, postage prepaid. Such notice shall state the complete official name of 
the Series 2015 Refunding Bonds to be redeemed, CUSIP numbers, the Date of Closing and the 
Maturity Date of such Series 2015 Refunding Bonds, any other information appropriate to 
identify sufficiently the Series 2015 Refunding Bonds being redeemed, the redemption date, the 
principal amount of the Series 2015 Refunding Bonds to be redeemed and, if less than all of the 
then Outstanding Series 2015 Refunding Bonds are to be redeemed, the identification certificate 
numbers (and, in the case of partial redemption, the respective principal amounts) of the Series 
2015 Refunding Bonds to be redeemed, the redemption agent's name and address, and the place 
at which the Series 2015 Refunding Bonds are to be surrendered for payment. Any notice mailed 
as provided in this Section 7.4 shall be conclusively presumed to have been duly given whether 
or not the Owner receives such notice. By the redemption date, due provision shall be made with 
the Trustee for the payment of the redemption price of the Series 2015 Refunding Bonds to be 
redeemed, plus accrued interest thereon to the redemption date, with Available Money. When 
such Series 2015 Refunding Bonds have been called for redemption, in whole or in part, as 
provided above and due provision has been made to redeem same, such Series 2015 Refunding 
Bonds, or portions thereof, shall no longer be regarded as Outstanding except for the purpose of 
receiving payment from the funds provided for redemption, and the right of the Owners to collect 
interest on such Series 2015 Refunding Bonds or portions thereof which would otherwise accrue 
after the redemption date shall be terminated. 

 The Issuer reserves the right, in the case of an optional redemption, to give notice of its 
election or direction to redeem Series 2015 Refunding Bonds conditioned upon the occurrence of 
subsequent events. Such notice may state (i) that the redemption is conditioned upon the deposit 
of moneys and/or authorized securities, in an amount equal to the amount necessary to effect the 
redemption, with the Trustee, or such other entity as may be authorized by law, no later than the 
redemption date, or (ii) that the Issuer retains the right to rescind such notice at any time on or 
prior to the scheduled redemption date if the Issuer delivers a certificate of the Issuer to the 
Trustee instructing the Trustee to rescind the redemption notice, and such notice and redemption 
shall be of no effect if such moneys and/or authorized securities are not so deposited or if the 
notice is rescinded. The Trustee shall give prompt notice of any such rescission of a conditional 
notice of redemption to the affected Owners. Any Series 2015 Refunding Bonds subject to 
conditional redemption and such redemption has been rescinded shall remain Outstanding, and 
the rescission of such redemption shall not constitute an Event of Default. Further, in the case of 
a conditional redemption, the failure of the Issuer to make moneys and/or authorized securities 
available in part or in whole on or before the redemption date shall not constitute an Event of 
Default.” 
 

(e) No modification is intended herein with respect to the amendments to Sections 
7.1, 7.2, 7.3 and 7.4 of the 2004 Trust Agreement made by the First Supplemental Trust 
Agreement.  

 
ARTICLE IV 

SUPPLEMENTS AND AMENDMENTS TO THE 2004 TRUST AGREEMENT 
  

Section 4.01. Supplements and Amendments to Article V of the 2004 Trust Agreement.  
The terms of Article V of the 2004 Trust Agreement, including such terms as modified by the 
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First Supplemental Trust Agreement, are in full force and effect except with respect to the 
provisions below which shall amend and supplement such provisions of both the 2004 Trust 
Agreement and the First Supplemental Trust Agreement solely with respect to the Series 2015 
Refunding Bonds, and such provisions as set forth below shall be applicable to the Series 2015 
Refunding Bonds.   Notwithstanding the foregoing, in the event of a conflict between the 
provisions of the 2004 Trust Agreement, the First Supplemental Trust Agreement, and this 
Second Supplemental Trust Agreement, the provisions of the Second Supplemental Trust 
Agreement shall control with respect to the Series 2015 Refunding Bonds. 

 
 (a)  The provisions of Section 5.1 of the 2004 Trust Agreement and Section 4.01(a) 
of the First Supplemental Trust Agreement are amended as follows: 
 
 “The Issuer hereby covenants and agrees that all Contract Revenues and Special 
Assessment Revenues (other than interest and investment earnings, and revenues received as a 
Prepayment of a Special Assessment), have been and shall be deposited, as collected and 
received, into a separate account previously created, established, and maintained with the Trustee 
known as the “City of Lewisville, Texas Combination Contract Revenue and Special Assessment 
Bonds, Series 2004 (Lewisville Castle Hills Public Improvement District No. 3 Project) 
Collection Fund” and that the Contract Revenues and Special Assessment Revenues have been 
and shall be kept separate and apart from all other funds of the Issuer.  All Contract Revenues 
and Special Assessment Revenues deposited into the Collection Fund pursuant to this shall, upon 
receipt, be transferred to the following Funds in the following order of priority: 
 
 FIRST:  To the Series 2011 Utility Bonds Interest and Sinking Fund Account and the 
Series 2015 Refunding Bonds Interest and Sinking Fund Account, amounts necessary, if any, to 
increase the balance in such funds and accounts to an amount equal to the aggregate amount of 
all remaining scheduled Debt Service Requirements during the next Fiscal Year for all 
Outstanding Assessment Bonds, as provided herein, or a greater amount designated by the Issuer 
with the prior written approval of District No. 1-E;  
 
 SECOND:  To the Series 2011 Utility Bonds Redemption Account and to the Series 2015 
Refunding Bonds Redemption Account, any amounts required for optional redemptions of the 
Series 2011 Bonds and Series 2015 Refunding Bonds, respectively, (other than mandatory 
sinking fund redemptions) during the Fiscal Year in which the Contract Revenues or Special 
Assessment Revenues are deposited into the Collection Fund; 
 
 THIRD:  To the Series 2011 Bonds Administrative Expense Account and the Series 2015 
Refunding Bonds Administrative Expense Account, amounts necessary, if any, to increase the 
balance in the Series 2011 Bonds Administrative Expense Account and Series 2015 Refunding 
Bonds Administrative Expense Account to the amount expended from the Series 2011 Bonds 
Administrative Expense Account and Series 2015 Refunding Bonds Administrative Expense 
Account, respectively, on average during the previous three (3) Fiscal Years of the Issuer; and 
 
 FOURTH:  To the Debt Service Reserve Fund; until the Debt Service Reserve Fund has a 
balance equal to the Debt Service Reserve Amount. 
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 FIFTH:  To the Issuer to be used for any lawful purpose, including the payment or 
redemption of Outstanding Assessment Bonds. 
 
 (b) The provisions of Section 5.2 of the 2004 Trust Agreement are amended by 
adding a fourth paragraph as follows:   
 
 “For purposes of providing funds to pay the Debt Service Requirements on the Series 
2015 Refunding Bonds as the same become due and payable, the Issuer agrees to maintain at the 
Trustee, a separate and special account to be created and known as the “Series 2015 Refunding 
Bonds Interest and Sinking Account.”  There shall also be deposited into the Series 2015 
Refunding Bonds Interest and Sinking Account no later than the tenth (10th) day prior to each 
Interest Payment Date on the Series 2015 Refunding Bonds, from the available Contract 
Revenues and Special Assessment Revenues in the Collection Fund, an amount which, together 
with sums on deposit in the Series 2015 Refunding Bonds Interest and Sinking Account, shall be 
equal to one hundred percent (100%) of the amount required to fully pay the principal of, 
premium, if any and interest on the Series 2015 Refunding Bonds payable at such Interest 
Payment Date, at maturity or as a Mandatory Scheduled Redemption.” 
 
 (c) The provisions of Section 5.3 of the 2004 Trust Agreement are amended by 
adding a third paragraph as follows: 
 
 “There is hereby established with the Trustee a special account within the Prepayment 
Fund established pursuant to Section 5.3 of the 2004 Trust Agreement to be known as the “Series 
2015 Refunding Bond Prepayment Account”. Upon receiving a Prepayment of Contract 
Revenues or Special Assessments for the payment of the Debt Service Requirements on the 
Outstanding Assessment Bonds (which Prepayments shall be identified in writing by the Issuer), 
the Trustee shall deposit the amount of such Prepayment into the Series 2011 Utility Bond 
Prepayment Account and the 2015 Refunding Bond Prepayment Account on a pro rata basis 
based upon the principal amount of the Series 2011 Bonds and Series 2015 Refunding Bonds. 
Promptly following the deposit of any such Prepayment into the Series 2011 Utility Bond 
Prepayment Account and the Series 2015 Refunding Bond Prepayment Account, the Trustee 
shall transfer such amount representing unpaid principal of the Special Assessment and unpaid 
principal of the Contract Revenues as set forth in Section 5.8 directly into the Series 2011 
Redemption Account and Series 2015 Refunding Bonds Redemption Account to be used to 
redeem or purchase Outstanding Assessment Bonds and such pro rata amounts representing 
unpaid interest as set forth in Section 5.8 of the 2004 Trust Agreement, Section 4.01(f) of the 
First Supplemental Trust Agreement and Section 4.01(f) of the Second Supplemental Trust 
Agreement to the Series 2011 Utility Bonds Interest and Sinking Account and Series 2015 
Refunding Bonds Interest and Sinking Account (as defined herein).” 
  
 (d) The provisions of Section 5.4 of the 2004 Trust Agreement are amended by 
adding a third paragraph as follows:  
 
 “There is hereby created with the Trustee a special account within the Administrative 
Expense Fund established in Section 5.4 of the 2004 Trust Agreement, herein called the “Series 
2015 Refunding Bonds Administrative Expense Account,” to be designated and maintained by 
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the Trustee as a separate account, distinct from all other accounts of the Issuer with the Trustee. 
The Trustee has deposited into the Series 2015 Refunding Bonds Administrative Expense 
Account from the proceeds of the Series 2015 Refunding Bonds an amount equal to non-
construction costs, fees for professional services, including attorneys, engineers, financial service 
professionals and costs of issuance of the above-referenced Series 2015 Refunding Bonds. The 
Issuer may draw monies from this Fund to pay costs of issuance of the above-referenced Series 
2015 Refunding Bonds by delivery to the Trustee of a Request for Disbursement in the form set 
out as Exhibit “C” to the 2004 Trust Agreement, executed by the Issuer and District No. 1-E. 
Any surplus money remaining in the Series 2015 Refunding Bonds Administrative Expense 
Account on March 1, 2015 shall be transferred into the Series 2015 Refunding Bonds Interest 
and Sinking Account. Thereafter, the Trustee shall deposit into the Series 2015 Refunding Bonds 
Administrative Expense Account from Contract Revenues and Special Assessment Revenues all 
amounts due the Series 2015 Refunding Bonds Administrative Expense Account pursuant to 
Section 5.1 herein and Section 4.01 of the Second Supplemental Trust Agreement. Such amounts 
shall be applied by the Trustee to pay Administrative Expenses as they become due, and 
unexpended balances remaining after the payment of Administrative Expenses in Fiscal Years 
following the Fiscal Year ending September 30, 2015 shall be transferred to the Series 2015 
Refunding Bonds Redemption Account for redemption of Series 2015 Refunding Bonds, with 
the prior direction and written consent of District No. 1-E.” 
 
 (e) The provisions of Section 5.5 of the 2004 Trust Agreement are amended by 
adding the following paragraph: 
 
 “At closing, proceeds of the Series 2015 Refunding Bonds shall be deposited to the Debt 
Service Reserve Fund in an amount sufficient to meet the Debt Service Reserve Amount for the 
Series 2015 Refunding Bonds. The Debt Service Reserve Fund shall be used for the purpose of 
paying principal of and interest on Outstanding Assessment Bonds, including the Series 2015 
Refunding Bonds, as they become due in the event there should be insufficient funds for said 
payment in the Series 2015 Refunding Bonds Interest and Sinking Fund Account.  Subject to the 
flow of funds in Section 4.01 of the Second Supplemental Trust Agreement, Section 4.01 of the 
First Supplemental Trust Agreement and Section 5.1 of the 2004 Trust Agreement, the Issuer 
shall deposit Contract Revenues and Special Assessment Revenues to the Debt Service Reserve 
Fund which are designated for such purposes by the District or any other person. The Debt 
Service Reserve Fund shall be funded up to an amount not less than the Debt Service Reserve 
Amount from any lawfully available funds in the following manner: 
 

(i) Each deposit shall be credited with earnings from the investment of the 
balance of the Debt Service Reserve Fund. 
 
 (ii) Contract Revenues and Special Assessment Revenues shall be deposited 
to the Debt Service Reserve Fund pursuant to Section 5.1 of the 2004 Trust Agreement, 
Section 4.01 of the First Supplemental Trust Agreement and Section 4.01 of the Second 
Supplemental Trust Agreement. 
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 (iii) Upon payment default with respect to any Outstanding Assessment Bonds, 
payments from the Debt Service Reserve Fund shall be made on a pro rata basis based 
upon the principal amount of each series of Outstanding Assessment Bonds in default. 
 

(iv)  Upon any shortfall in the Debt Service Reserve Fund, District 1-E must 
make payments sufficient to restore the Debt Service Reserve Fund to the Debt Service 
Reserve Amount (a) in 12 consecutive equal monthly installments beginning in the month 
following any withdrawal from the Debt Service Reserve Fund or (b) in four consecutive 
equal monthly installments beginning in the month following any calculation of the value 
of the Debt Service Reserve Fund at any amount less than the Debt Service Reserve 
Amount. 
 

(v) The Issuer shall not, under any circumstances, have an obligation to 
provide funds for the purpose outlined in this Section 5.5 or any other provision of the 
2004 Trust Agreement or any supplemental trust agreement, including the First 
Supplemental Trust Agreement, the Second Supplemental Trust Agreement, or any of the 
discounts relevant to the transaction contemplated by the Second Supplemental Trust 
Agreement.” 
 
(f) The provisions of Section 5.8 of the 2004 Trust Agreement are supplemented by 

adding a third paragraph as follows: 

“There is hereby created a special account with the Trustee to be called the “Series 2015 
Refunding Bonds Redemption Account” within the Redemption Fund created by Section 5.8 of 
the 2004 Trust Agreement. The Trustee shall deposit into the Series 2015 Refunding Bonds 
Redemption Account all amounts required to be transferred to such Account from the Collection 
Fund and the Series 2015 Refunding Bonds Prepayment Account pursuant to Sections 5.1 and 
5.3 of the 2004 Trust Agreement, respectively.  The Trustee shall apply all such amounts in the 
Series 2015 Refunding Bonds Redemption Account, subject to the $100,000 limitation specified 
in Section 7.2 hereof, to redeem or purchase the Outstanding Series 2015 Refunding Bonds, on a 
pro rata basis, in accordance with Section 5.1 or 5.2 hereof. Accrued interest on any Outstanding 
Series 2015 Refunding Bonds redeemed shall be paid from the Series 2015 Refunding Bonds 
Interest and Sinking Account. The redemption premium shall be paid from amounts transferred 
to the Series 2015 Refunding Bonds Redemption Account.” 

 
Section 4.02. Supplements and Amendments to Article 9 of the 2004 Trust Agreement.  

The terms of Article 9 of the 2004 Trust Agreement, including such terms as modified by the 
First Supplemental Trust Agreement, are in full force and effect except with respect to the 
provisions below, which shall supplement and amend such provisions of both the 2004 Trust 
Agreement and the First Supplemental Trust Agreement solely with respect to the Series 2015 
Refunding Bonds, and such provisions as set forth below shall be applicable to the Series 2015 
Refunding Bonds. In the event of a conflict between the provisions of the 2004 Trust Agreement, 
the First Supplemental Trust Agreement and this Second Supplemental Trust Agreement, the 
provisions of the Second Supplemental Trust Agreement shall control with respect to the Series 
2015 Refunding Bonds. 
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 (a) The provisions of Section 9.1 of the 2004 Trust Agreement are supplemented by 
adding the following paragraphs:  
 
 “The Issuer hereby covenants and agrees that the Contract Revenues, Contract Payments 
and the Special Assessment Revenues are hereby irrevocably pledged to the payment and 
security of the Series 2015 Refunding Bonds and the payment of Administrative Expenses 
including the establishment and maintenance of the special funds created and established for the 
payment and security thereof, all as herein provided and as provided herein and in the First 
Supplemental Trust Agreement and Second Supplemental Trust Agreement, such lien and pledge 
on a parity with all other Outstanding Assessment Bonds; and it is hereby provided that the 
pledge of the Contract Revenues and the Special Assessment Revenues to the payment of the 
Series 2015 Refunding Bonds, the interest thereon, and the premium, if any, thereon be valid and 
binding without any physical delivery thereof or further act by the Issuer, and the lien upon such 
revenues created for the payment and security of the Series 2015 Refunding Bonds shall be, 
except as otherwise provided in the Act or by law, prior in right and claim as to any other 
indebtedness, liability, or obligation of the Issuer except the Series 2004 Bonds and the Series 
2011 Bonds.” 
 
 (b) The provisions of Section 9.2 of the 2004 Trust Agreement are hereby amended to 
read as follows: 
 
 “District No. 1-E has agreed to pay the Contract Payments from ad valorem taxes, 
unlimited in rate or amount, imposed on all taxable property within the boundaries of District 
No. 1-E, in an amount necessary to pay the principal of, redemption premium, if any, and interest 
on the Series 2011 Bonds and Series 2015 Refunding Bonds, to establish and maintain any funds 
required by the applicable Bond Ordinance, this Trust Agreement, the First Supplemental Trust 
Agreement and the Second Supplemental Trust Agreement, to pay certain fees and expenses 
accrued in connection with the issuance of the Series 2011 Bonds and the Series 2015 Refunding 
Bonds, the construction and acquisition of the Authorized Improvements, the refunding of the 
Refunded Bonds and the expenditure of the Authorized Expenditures and the Series 2011 
Authorized Utility Expenditures.  District No. 1-E's obligation to make the Contract Payments is 
an unconditional obligation of District No. l-E until the payment, or provision for payment, of 
the entire principal of, redemption premium, if any, and interest on the Series 2011 Bonds and 
Series 2015 Refunding Bonds. 
 

The Contract Payments by District No. 1-E constitute general obligations of District No. 
1-E authorized by an election held within and for District No. 1-E on November 7, 2000 pursuant 
to the 2001 Joint Utility Contract entered into by District No. 1-A, District No. 1-E and the Issuer 
in accordance with Chapters 49 and 51 of the Texas Water Code, as amended. The Issuer and the 
Trustee have the right to demand payment of the Contract Payments from taxation by District 
No. 1-E. District No. 1-E has agreed to make each such Contract Payments to the Trustee for 
deposit into the Collection Fund created by this Trust Agreement, in aggregate amounts 
sufficient to pay, and to provide for the payment of the principal of, premium, if any, and interest 
and redemption amounts due on the Series 2011 Bonds and Series 2015 Refunding Bonds. 
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 For the faithful performance of all covenants, recitals and stipulations set forth in the 
2001 Joint Utility Contract including especially those with reference to the proper application of 
tax proceeds for the payment of the principal of, premium, if any, and interest on the Series 2011 
Bonds and Series 2015 Refunding Bonds, promptly when due, and the full faith, credit and 
resources of District No. 1-E have been irrevocably pledged under the 2001 Joint Utility 
Contract with the Issuer. 
 
 The Issuer has not heretofore made a pledge of, granted a lien on or security interest in, 
or made an assignment or sale of any portion of the Trust Estate identified in this Trust 
Agreement, the First Supplemental Trust Agreement or the Second Supplemental Trust 
Agreement that ranks on a parity with or prior to the lien granted hereby, except for the lien 
granted to secure the Series 2004 Bonds, the Series 2011 Bonds and the Series 2015 Refunding 
Bonds. The Issuer has not described such collateral in a UCC financing statement that will 
remain effective when the Series 2015 Refunding Bonds are issued. The Issuer shall not 
hereafter make or suffer to exist any pledge or assignment of, lien on, or security interest in, such 
collateral that ranks prior to or on a parity with the lien granted hereby, or file any financing 
statement describing any such pledge, assignment, lien or security interest, except as expressly 
permitted by this Trust Agreement or any supplemental trust agreement thereto, including the 
Second Supplemental Trust Agreement.” 
 
 (d) The provisions of Section 9.3 of the 2004 Trust Agreement are amended to read 
as follows: 
 
 “The Series 2011 Bonds and Series 2015 Refunding Bonds are special obligations of the 
Issuer payable from the Contract Revenues, as and to the extent provided in the 2004 Trust 
Agreement, the First Supplemental Trust Agreement and the Second Supplemental Trust 
Agreement.  The Series 2011 Bonds and Series 2015 Refunding Bonds do not give rise to a 
charge against the general credit or taxing powers of the Issuer and are not payable except as 
provided in the 2004 Trust Agreement, the First Supplemental Trust Agreement or the Second 
Supplemental Trust Agreement.  The Owners of the Series 2011 Bonds and Series 2015 
Refunding Bonds shall never have the right to demand payment thereof out of any funds of the 
Issuer other than the Contract Revenues, Contract Payments and Special Assessment Revenues. 
There shall be no legal or moral obligation to make the payments of the Series 2011 Bonds or 
Series 2015 Refunding Bonds out of any funds of the Issuer other than the Contract Revenues, 
Contract Payments and Special Assessment Revenues.  
 
 (e) The provisions of Section 9.4 of the 2004 Trust Agreement are hereby amended to 
read as follows: 
 
 “The Special Assessments are shown on the Assessment Roll, the aggregate amount of 
which is Twenty Four Million Seven Hundred and Sixty-Five Thousand and No/100 Dollars 
($24,765,000.00), representing the benefit received from the Authorized Improvements, the 
Series 2011 Authorized Improvements and lien upon the property in the P.I.D.. Reference is 
made to the Assessment Roll for a particular description of the lots or parcels of land and the 
outstanding aggregate amount of Special Assessment on each. The amount of Special 
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Assessments shall be updated yearly or as deemed necessary by the Issuer to reflect the current 
lien represented by the outstanding amounts of the Outstanding Assessment Bonds.”   
 
 (f) The provisions of Section 9.5 of the 2004 Trust Agreement are hereby amended to 
read as follows:  
 
 “The Special Assessments shown on the Assessment Roll, together with the interest 
thereon, shall remain and constitute a trust fund for the redemption and Principal Installment 
payment of the Outstanding Assessment Bonds and for the interest and premium (if any) due 
thereon. 
 
 The Special Assessments assessed to pay Debt Service Requirements on the Outstanding 
Assessment Bonds are payable in annual installments established by the Assessment Ordinance. 
A Special Assessment has been made payable in the Assessment Ordinance in each Fiscal Year 
preceding the date of final maturity of the Outstanding Assessment Bonds which, if collected, 
will be sufficient to pay the Debt Service Requirements on the Outstanding Assessment Bonds. 
The Annual Installment is determined pursuant to the Assessment Ordinance and the annual 
installment of each Special Assessment coming due in any year, together with the annual interest 
thereon, is payable in the same manner and at the same time as the general ad valorem taxes on 
real property are payable, and become delinquent at the same times and bear the same 
proportionate penalties and interest after delinquency as do the general ad valorem taxes on real 
property, all as shown in the Assessment Ordinance. 
 
 A record of the Special Assessments on each tract or lot which are to be collected in each 
year during the term of the Series 2011 Bonds and Series 2015 Refunding Bonds has been 
prepared by the Issuer and is shown on the Assessment Roll. Sums received from the collection 
of the Special Assessments for payment of the Debt Service Requirements on the Series 2011 
Bonds and Series 2015 Refunding Bonds (including delinquent installments, foreclosure 
proceeds, proceeds from a guarantor of Special Assessments to pay the Debt Service 
Requirements on the Series 2011 Bonds and Series 2015 Refunding Bonds, and penalties) and of 
the interest and premium if any thereon shall be deposited into the Collection Fund, except that 
amounts received as Prepayments shall be deposited into the Prepayment Fund, Series 2011 
Utility Bonds Prepayment Account and Series 2015 Refunding Bonds Prepayment Account.”  
 
 (g) The provisions of Section 9.6 of the 2004 Trust Agreement are hereby amended to 
read as follows: 
 
 “Subject to the provisions of the 2001 Joint Utility Contract, the Issuer has levied an 
assessment on all of the property within the P.I.D. to pay the Debt Service Requirements on the 
Outstanding Assessment Bonds (the “Improvement Assessment” or “Special Assessment”) 
which Assessment shall be effective on the date of, and strictly in accordance with the terms of, 
the Assessment Ordinance and the 2001 Joint Utility Contract. Each Improvement Assessment 
may be paid immediately or in periodic annual installments (the “Annual Installment”) over a 
period of time due from March 1, 2002 and ending March 1, 2032 in the manner provided in the 
Assessment Ordinance. Each Improvement Assessment shall bear interest at a rate calculated as 
the weighted average of the interest rate borne by the Series 2011 Bonds and Series 2015 
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Refunding Bonds per annum at the rate calculated on the basis of a 360 day year of twelve 30-
day months. Each Annual Installment, together with the interest in the unpaid amount of an 
Improvement Assessment, shall be assessed on February 1 and shall be due on March 1 of each 
year (the “Installment Payment Date”) with each Annual Installment being due on March 1 of 
each year with the final Annual Installment due on the final principal maturity date of the 
Outstanding Assessment Bonds. Each Annual Installment together with interest thereon shall be 
delinquent if not paid prior to March 2 of the year such Annual Installment is due (the 
“Delinquency Date”). To the extent that Contract Payments received by the Issuer are sufficient 
to pay debt service on the Outstanding Assessment Bonds pursuant to the 2001 Joint Utility 
Contract, the Annual Installment of the Assessments will not be assessed. Notwithstanding any 
other provision of the Second Supplemental Trust Agreement or the Assessment Ordinance to 
the contrary, the Issuer will comply with Section 372.014 of the Texas Local Government Code, 
as amended. 
 
 There will be no split payment of an Annual Installment or discount for the early 
payment of an Annual Installment. 
 
 Improvement Assessments (“Assessments” or “Special Assessments”) together with 
interest, penalties, and expense of collection and reasonable attorneys fees, as permitted by the 
Texas Tax Code, shall be a first and prior lien against the property assessed, superior to all other 
liens and claims, except liens or claims for state, county, school district, special district, 
municipal, or other ad valorem taxes, and shall be a personal liability of and charge against the 
owner of the property, regardless of whether the owners are named. The lien for Assessments 
and each Annual Installment thereof and penalties and interest shall begin on the effective date 
of the Ordinance levying the Assessments until the assessments are paid or until all Outstanding 
Assessment Bonds and other amounts owed under the 2004 Trust Agreement or any other 
supplemental trust agreement thereto, including the First Supplemental Trust Agreement and the  
Second Supplemental Trust Agreement, are finally paid, and shall be enforced by the Issuer in 
the manner provided by the Texas Tax Code for collecting ad valorem taxes on real property. 
 
 Failure to pay an Annual Installment when due shall not accelerate the payment of the 
remaining Annual Installments of the Improvement Assessment and such remaining Annual 
Installments (together with interest thereon) shall continue to be due and payable at the same 
time and in the same amount and manner as if such default had not occurred.” 
 
 (h) The provisions of Section 9.7 of the 2004 Trust Agreement are hereby amended to 
read as follows:  
 
 “The provisions of Section 372.018 of the Act are applicable to the payment of the 
unpaid Special Assessments and the corresponding mandatory redemption of the Outstanding 
Assessment Bonds. Pursuant thereto, whenever an owner elects to pay off an unpaid Special 
Assessment levied to pay the Debt Service Requirements on Outstanding Assessment Bonds in 
full and remove the lien of such Special Assessment, the Issuer and District No. 1-E (in addition 
to any delinquent installments of such Special Assessment, including the interest and penalties 
thereon) shall collect from such owner the total of the following sums: 
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 a. The unpaid, nondelinquent principal of such Special Assessment, including 
principal for the current Fiscal Year billed but not yet paid. 
 
 b. Unpaid interest accrued on such Special Assessment through the date of 
prepayment.” 
 
 (i) The provisions of Section 9.8 of the 2004 Trust Agreement are hereby amended to 
read as follows:  
 
 “Whenever an owner of assessed land elects to prepay the Special Assessment levied to 
pay the Debt Service Requirements on the Outstanding Assessment Bonds in part, the Issuer (in 
addition to any delinquent installments of such Special Assessment, including the interest and 
penalties thereon) shall collect from each owner the total of the following sums: 
 
 a. A portion of the unpaid, nondelinquent principal of such Special Assessment to be 
prepaid; and 
 
 b. Unpaid interest accrued on such Special Assessment through the date of 
Prepayment. 
 
 When a Special Assessment has been partially prepaid, the Issuer or District No. 1-E 
shall issue a revised record for that parcel, a copy of which shall be filed with the Trustee and the 
City Secretary of the Issuer, showing the proportionate reduction in such Special Assessment 
installments.” 
 

Section 4.03. Amendments to Article 14 of the 2004 Trust Agreement.  The terms of 
Article 14 of the 2004 Trust Agreement, including such terms as modified by the First 
Supplemental Trust Agreement, are in full force and effect except with respect to the provisions 
below, which shall amend such provisions of both the 2004 Trust Agreement and the First 
Supplemental Trust Agreement solely with respect to the Series 2015 Refunding Bonds, and 
such provisions as set forth below shall be applicable to the Series 2015 Refunding Bonds.  In 
the event of a conflict between the provisions of the 2004 Trust Agreement, the First 
Supplemental Trust Agreement and this Second Supplemental Trust Agreement, the provisions 
of the Second Supplemental Trust Agreement shall control with respect to the Series 2015 
Refunding Bonds. 
 
 (a) The provisions of Section 14.1 of the 2004 Trust Agreement are hereby amended 
by adding the following paragraphs:  
 
 “The Issuer shall provide annually to the MSRB through its Electronic Municipal Market 
Access (“EMMA”) system, within six months after the end of each Fiscal Year of the District 
ending in or after 2015, the annual financial statement of the District and the financial 
information and operating data of the with respect to the District of the general type included in 
the final Official Statement for the Series 2015 Refunding Bonds under the headings 
“DISTRICT DEBT” and “DISTRICT TAX DATA”. 
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Any financial statements so to be provided shall be (a) prepared in accordance with the 
accounting principles currently utilized by the District, as they may be revised from time to time 
to comply with state law or regulation and (b) audited, if the District commissions an audit of 
such statements and the audit is completed within the period during which they must be 
provided. If the audit of such financial statements is not complete within such period, then the 
Issuer shall provide, or cause to be provided, unaudited financial statements of the District by the 
required time, and shall provide, or cause to be provided, audited financial statements for the 
applicable Fiscal Year to the MSRB through EMMA, when and if audit report on such 
statements become available. 
 
 If the District changes its Fiscal Year, the Issuer will notify to the MSRB through 
EMMA, or cause the MSRB to be notified,  of the change (and of the date of the new Fiscal Year 
end) prior to the next date by which the Issuer otherwise would be required to provide financial 
information and operating data pursuant to this Section. 
  
 The financial information and operating data to be provided pursuant to this Section may 
be set forth in full text or may incorporate by reference certain other publicly available 
documents, as permitted by Rule15c2-12 of the SEC.” 
 
 (b)  Section 14.2 of the 2004 Trust Agreement is hereby supplemented by adding the 
following paragraphs as follows:   
 
 “The Issuer shall notify the MSRB through EMMA, in a timely manner (but not in excess 
of ten (10) business days from the occurrence of the event), of any of the following events with 
respect to the Series 2015 Refunding Bonds, if such event is material within the meaning of the 
federal securities laws: 
 
 a. Non-payment related defaults; 
 
 b. Modifications to rights of Bondholders; 
 
 c. Bond calls; 
 
 d. Release, substitution, or sale of property securing repayment of the Bonds; 
  
 e. The consummation of a merger, consolidation, or acquisition involving an   
  obligated person or the sale or all or substantially all of the assets of the obligated  
  person, other than in the ordinary course of business, the entry into a definitive  
  agreement to undertake such an action or the termination of a definitive   
  agreement relating to any such actions, other than pursuant to its terms; 
 
 f. Appointment of a successor or additional trustee or the change of name of a 
trustee. 
 
 The Issuer shall notify the MSRB through EMMA, in a timely manner (but not in excess 
of ten (10) business days after the occurrence of the event) of any of the following events with 
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respect to the Series 2015 Refunding Bonds, without regard to whether such event is considered 
material within the meaning of the federal securities laws: 
 
 a. Principal and interest payment delinquencies; 
  
 b. Unscheduled draws on debt service reserves reflecting financial difficulties; 
  
 c. Unscheduled  draws on credit enhancements reflecting financial difficulties; 
 
 d. Substitution of credit or liquidity providers, or their failure to perform; 
 
 e. Adverse tax opinions or the issuance by the Internal Revenue Service of proposed 
  or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701- 
  TEB) or other material notices or determinations with respect to the tax-exempt  
  status of the bonds, or other events affecting the tax-exempt status of the Bonds; 
 
 f. Tender offers; 
 
 g. Defeasances; 
 
 h. Rating changes; or 
 
 i. Bankruptcy, insolvency, receivership or similar event of an obligated person. 
 
 The Issuer shall notify the MSRB through EMMA, in a timely manner, of any failure by 
the Issuer to provide financial information or operating data in accordance with Section 14.1 of 
this Agreement by the time required by such Section.” 
 
 (c) The provisions of Section 14.3 of the 2004 Trust Agreement are hereby amended 
to add the following paragraphs:  
 
 “The provisions of this Article are for the sole benefit of the Owners and beneficial 
owners of the Series 2015 Refunding Bonds, and nothing in this Article, express or implied, shall 
give any benefit or any legal or equitable right, remedy, or claim hereunder to any other person. 
The Issuer undertakes to provide only the financial information, operating data, financial 
statements, and notices which it has expressly agreed to provide pursuant to this Article and does 
not hereby undertake to provide any other information that may be relevant or material to a 
complete presentation of the Issuer's financial results, condition, or prospects or hereby 
undertake to update any information provided in accordance with this Article or otherwise, 
except as expressly provided herein. The Issuer does not make any representation or warranty 
concerning such information or its usefulness to a decision to invest in or sell Series 2011 Bonds 
or Series 2015 Refunding Bonds at any future date. 
 
 UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE 
OWNER OR BENEFICIAL OWNER OF ANY SERIES 2011 BOND OR SERIES 2015 
REFUNDING BOND OR ANY OTHER PERSON, IN CONTRACT OR TORT, FOR 
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DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE 
ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY 
COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT AND REMEDY OF 
ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH 
BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC 
PERFORMANCE. 
 
 No default by the Issuer in observing or performing its obligations under this Article shall 
constitute a breach of or default under this Trust Agreement for purposes of any other provision 
of the Second Supplemental Trust Agreement. 
 
 Nothing in this Article is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the Issuer under federal, state and securities law. 
 
 The provisions of this Article may be amended by the Issuer from time to time to adapt to 
changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status, or type of operations of the Issuer, but only if (1) the 
provisions of this Article, as so amended, would have permitted an underwriter to purchase or 
sell Series 2015 Refunding Bonds in the primary offering of the Series 2015 Refunding Bonds in 
compliance with the Rule, taking into account any amendments or interpretations of the Rule to 
the date of such amendment, as well as such changed circumstances, and (2) either (a) the 
Owners of a majority in aggregate principal amount of Series 2015 Refunding Bonds 
Outstanding (or any greater amount required by any other provision of this Trust Agreement that 
authorizes such an amendment) consent to such amendment or (b) a person that is unaffiliated 
with the Issuer (such as nationally recognized bond counsel) determines that such amendment 
will not materially impair the interests of the Owners and beneficial owners of the Series 2015 
Refunding Bonds. If the Issuer so amends the provisions of this Article, it shall include with any 
amended financial information or operating data next provided, in accordance with Section 14.1 
an explanation, in narrative form, of the reasons for the amendment and of the impact of any 
change in the type of financial information or operating data so provided. 
 

Section 4.04. Supplements and Amendments to Article 15 of the 2004 Trust Agreement.  
The terms of Article 15 of the 2004 Trust Agreement, including such terms as modified by the 
First Supplemental Trust Agreement, are in full force and effect except with respect to the 
provisions below, which shall supplement and amend such provisions of both the 2004 Trust 
Agreement and the First Supplemental Trust Agreement solely with respect to the Series 2015 
Refunding Bonds, and such provisions as set forth below shall be applicable to the Series 2015 
Refunding Bonds. In the event of a conflict between the provisions of the 2004 Trust Agreement, 
the First Supplemental Trust Agreement and the Second Supplemental Trust Agreement, the 
provisions of the Second Supplemental Trust Agreement shall control with respect to the Series 
2015 Refunding Bonds. 

 
 (a) The provisions of Section 15.2 of the 2004 Trust Agreement are hereby amended 
to read as follows:  
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 “The Issuer hereby covenants with and for the benefit of the Owners that it will 
determine or cause to be determined, no later than June 1 of each year, whether or not any 
installment or installments of Special Assessments due and billed are delinquent and, if such 
delinquencies exist, the Issuer will order and cause to be commenced, on or before June 1 or 
immediately thereafter, and thereafter diligently prosecute an action in district court to foreclose 
the lien for the amount of any delinquent installment or installments of Special Assessments; 
provided, however, that the Issuer shall not be required to order the commencement of 
foreclosure proceedings if the total of such delinquencies for such Fiscal Year is less than five 
percent (5%) of the total of the Special Assessment installments posted to the Assessment Roll 
for such Fiscal Year. Notwithstanding the foregoing, if the Issuer determines that there is a 
delinquent Special Assessment installment on any single property in excess of one hundred 
thousand dollars ($100,000), then it will diligently institute, prosecute and pursue foreclosure 
proceedings against such property. 
 
 To the extent it may legally do so, and taking into account the prior liens on assessed land 
for ad valorem taxes, the Issuer covenants that property will not be sold in a judicial foreclosure 
for less than the amount of a delinquent Special Assessment installment due on the property, 
including delinquent penalties, interest, and attorney fees, without the consent of the Owners of a 
majority in principal amount of the Outstanding Assessment Bonds. Any sale of property for 
nonpayment of an installment or installments of a Special Assessment shall be subject to the lien 
established for the remaining unpaid installments of the Special Assessment against such 
property and such property may again be sold at a judicial foreclosure sale if the purchaser 
thereof fails to make timely payment of the nondelinquent installments of Special Assessment 
against such property as they become due and payable pursuant to the terms of the Assessment 
Ordinance, this Trust Agreement and the Second Supplemental Trust Agreement.” 
 
 This Second Supplemental Trust Agreement may be executed in any number of 
counterparts, each of which so executed shall be deemed to be an original, but all such 
counterparts shall together constitute but one and the same instrument. 
 

This written Second Supplemental Trust Agreement represents the final agreement 
between the parties and may not be contradicted by evidence of prior, contemporaneous, or 
subsequent oral agreements of the parties. 

There are no unwritten oral agreements between the parties. 

IN WITNESS WHEREOF, the parties hereto have caused this Second Supplemental 
Trust Agreement to be executed on their behalf by their duly authorized officers all as of the day 
and year first above written. 
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 EXECUTED as of the __ day of ____________, 2015. 
 
     CITY OF LEWISVILLE (“Issuer”) 
 
     By:      
     Name:      
     Title: Mayor 
 
ATTEST: 
 
By:     
Name:     
Title: City Secretary 
 

WILMINGTON TRUST, 
NATIONAL ASSOCIATION 

     Dallas, Texas ('Trustee")       
 
     By:      
     Name:      
     Title:  ________________________ 
     Address:  

15950 North Dallas Parkway, Suite 550 
Dallas, Texas  75248 
Attention:  Cam Lindsey 
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EXHIBIT A 

FORM OF SERIES 2015 REFUNDING BOND 
 

Unless this Series 2015 Refunding Bond is presented by an authorized representative of DTC to the 
Issuer or its agent for registration of transfer, exchange, or payment, and any certificate issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized 
representative of DTC (and any payment is made to Cede & Co. or to such other entity as is 
requested by an authorized representative of DTC) any transfer, pledge, or other use hereof for value 
or otherwise by or to any person is wrongful in as much as the registered owner hereof, Cede & Co., 
has an interest herein.  
 
 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

CITY OF LEWISVILLE, TEXAS 
COMBINATION CONTRACT REVENUE 

AND SPECIAL ASSESSMENT REFUNDING BONDS 
SERIES 2015 

(LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3) 
      

  
NUMBER:  R-__ 
DENOMINATION:   $_________ 
 

INTEREST 
RATE 

 DATE OF BONDS  MATURITY 
DATE 

 CUSIP NO. 

        
 
REGISTERED OWNER: CEDE & CO. 
PRINCIPAL AMOUNT:   ___________________ 

THE CITY OF LEWISVILLE, TEXAS (the "Issuer") for value received, promises to pay, but 
solely from sources hereinafter described, to the registered owner identified above or registered 
assigns, on the dates specified above, unless redeemed prior thereto as hereinafter provided, upon 
presentation and surrender of this Series 2015 Refunding Bond to Wilmington Trust, National 
Association, Dallas, Texas (the "Trustee" under that certain Second Supplemental Trust Agreement 
dated as of  ____________, 2015), at its principal corporate trust office in Dallas, Texas, the principal 
installments identified above, in any coin or currency of the United States of America which on the 
date of payment of such principal is legal tender for the payment of debts due the United States of 
America, and to pay interest thereon at the rates shown above, calculated on the basis of a 360-day 
year of twelve 30-day months, from the later of the Date of Closing (as defined in the Trust 
Agreement), or the most recent interest payment date to which interest has been paid or duly provided 
for. Interest on this Series 2015 Refunding Bond is payable by check on September 1, 2015 and each 
March 1 and September 1 (each an "Interest Payment Date") thereafter until maturity, mailed to the 
registered owner of record as shown on the books of registration kept by the Trustee as of the 15th 
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calendar day of the month next preceding each Interest Payment Date. 

THE PRINCIPAL OF, REDEMPTION PREMIUM, IF ANY, AND INTEREST ON THIS 
SERIES 2015 REFUNDING BOND IS PAYABLE FROM AND SECURED BY A LIEN ON AND 
PLEDGE OF THE SPECIAL ASSESSMENT REVENUES, AS DEFINED IN THAT CERTAIN 
TRUST AGREEMENT, INCLUDING THE SECOND SUPPLEMENTAL TRUST AGREEMENT 
AUTHORIZING THE ISSUANCE OF THE SERIES 2015 REFUNDING BONDS DATED AS OF 
_____________, 2015 (COLLECTIVELY, THE " TRUST AGREEMENT") BY AND BETWEEN 
THE ISSUER AND WILMINGTON TRUST, NATIONAL ASSOCIATION, DALLAS, TEXAS 
AND THE CONTRACT REVENUES (AS DEFINED IN THE TRUST AGREEMENT) AND 
CAPITALIZED TERMS NOT OTHERWISE DEFINED HEREIN HAVE THE SAME MEANING 
AS IN THE TRUST AGREEMENT. THE ISSUER HAS ADOPTED AN ORDINANCE LEVYING 
ANNUAL SPECIAL ASSESSMENTS AGAINST EACH ELIGIBLE PARCEL OF LAND WITHIN 
THE BOUNDARIES OF THE LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT 
DISTRICT NO. 3, AND PROVIDING THAT SUCH SPECIAL ASSESSMENTS, TOGETHER 
WITH THE CONTRACT REVENUES RECEIVED UNDER THE 2001 JOINT UTILITY 
CONTRACT BE PAID IN PERIODIC INSTALLMENTS IN AMOUNTS SUFFICIENT TO PAY 
THE DEBT SERVICE REQUIREMENTS ON THE SERIES 2015 REFUNDING BONDS. THE 
SPECIAL ASSESSMENTS, TOGETHER WITH INTEREST, PENALTIES AND EXPENSE OF 
COLLECTION AND REASONABLE ATTORNEYS FEES, ARE A FIRST AND PRIOR LIEN 
AGAINST THE PROPERTY ASSESSED, SUPERIOR TO ALL OTHER LIENS AND CLAIMS, 
EXCEPT LIENS OR CLAIMS FOR AD VALOREM TAXES. REFERENCE IS MADE TO THE 
TRUST AGREEMENT AND THE 2001 JOINT UTILITY CONTRACT FOR A MORE 
COMPLETE DESCRIPTION OF THE FUNDS CHARGED WITH AND PLEDGED TO THE 
PAYMENT OF THIS SERIES 2015 REFUNDING BOND, AND THE SERIES OF WHICH IT IS A 
PART. 

UNDER THE 2001 JOINT UTILITY CONTRACT, the Issuer agreed to finance the 
acquisition, construction and utilization of Authorized Improvements for the benefit of the Issuer in 
that portion of the territory and extra-territorial jurisdiction of the Issuer located within the 
boundaries of Denton County Fresh Water Supply District No. 1-A ("District No. 1-A") and Denton 
County Fresh Water Supply District No. 1-E ("District No. 1-E") and District No. 1-E agreed to levy, 
assess and collect an ad valorem tax unlimited as to rate or amount, on all taxable property within the 
boundaries of District No. 1-E in an amount necessary to pay the principal of, redemption premium, 
if any, and interest on the Series 2015 Refunding Bonds, to establish and maintain any funds required 
by the Trust Agreement and to pay certain fees and expenses incurred in connection with the issuance 
of the Series 2015 Refunding Bonds.  District No. 1-E's obligation to make the Contract Payments is 
an unconditional obligation of District No. 1-E until the payment or provision for payment of the 
entire principal of, redemption premium, if any, and interest on the Series 2015 Refunding Bonds. 

THE OBLIGATION TO MAKE CONTRACT PAYMENTS is a general obligation of 
District No. 1-E, authorized by an election held within and for District No. 1-E on November 7, 
2000, pursuant to the 2001 Joint Utility Contract and in accordance with the provisions of Chapters 
49 and 51, of the Texas Water Code, as amended. The Issuer and the Trustee have the right to 
demand payment of the Contract Payments from taxation by District No. 1-E. District No. 1-E has 
agreed to make each such Contract Payments to the Trustee for deposit into the Interest and Sinking 
Fund created for the benefit of the Series 2015 Refunding Bonds, in aggregate amounts sufficient to 
pay and redeem, and provide for the payment and redemption of the principal of, premium, if any, 
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and interest on this Series 2015 Refunding Bond, and the other Series 2015 Refunding Bonds of the 
Series of which it is a part, and to pay all other amounts required by the 2001 Joint Utility Contract 
and the Trust Agreement when due, subject to and as required by the provisions of the 2001 Joint 
Utility Contract and the Trust Agreement. 

 
FOR THE FAITHFUL PERFORMANCE of all covenants, recitals and stipulations set forth 

in the 2001 Joint Utility Contract, including especially those with reference to the proper application 
of tax proceeds for the payment of the principal of, premium, if any, and interest on the Series 2015 
Refunding Bonds, promptly when due, the full faith, credit and resources of District No. 1-E have 
been irrevocably pledged. 

THIS SERIES 2015 REFUNDING BOND IS NOT A GENERAL OBLIGATION OF THE 
ISSUER, DOES NOT GIVE RISE TO A CHARGE AGAINST THE GENERAL CREDIT OR 
TAXING POWERS OF THE ISSUER, AND IS NOT PAYABLE FROM ANY SOURCE EXCEPT 
SPECIAL ASSESSMENT REVENUES AND CONTRACT REVENUES AS PROVIDED 
HEREUNDER AND IN ACCORDANCE WITH THE 2001 JOINT UTILITY CONTRACT AND 
CHAPTER 372, TEXAS LOCAL GOVERNMENT CODE, AS AMENDED, (THE "ACT"). THE 
OWNER OF THIS SERIES 2015 REFUNDING BOND SHALL NEVER HAVE THE RIGHT TO 
DEMAND PAYMENT OF THIS OBLIGATION OUT OF ANY FUNDS OF THE ISSUER 
OTHER THAN THE CONTRACT REVENUES AND THE SPECIAL ASSESSMENT 
REVENUES AND THE ISSUER SHALL HAVE NO LEGAL OR MORAL OBLIGATION TO 
PAY THIS OBLIGATION FROM ANY MUNICIPAL FUNDS OTHER THAN CONTRACT 
REVENUES AND SPECIAL ASSESSMENT REVENUES. 

THIS SERIES 2015 REFUNDING BOND IS ONE OF A DULY AUTHORIZED ISSUE OF 
BONDS dated __________, 2015 aggregating $19,965,000 Combination Contract Revenue and 
Special Assessment Refunding Bonds, Series 2015 (Lewisville Castle Hills Public Improvement 
District No. 3), issued pursuant to an ordinance (the "Bond Ordinance") adopted by the governing 
body of the Issuer and related Approval Certificate, to pay the costs of refunding all of the 
outstanding City of Lewisville, Texas, Combination Contract Revenue and Special Assessment 
Refunding and Capital Improvement Bonds, Series 2004 (Lewisville Castle Hills Public 
Improvement District No. 3) in the original aggregate principal amount of $25,000,000, and to pay 
costs related to the issuance of the Series 2015 Refunding Bonds as authorized by the laws of the 
State of Texas, including, but not limited to, the Act and Chapters 49, 51 and, for limited purposes, 
53 of the Texas Water Code, as amended.   

THIS SERIES 2015 REFUNDING BOND AND THE SERIES OF WHICH IT IS A PART 
are special obligations of the Issuer and are payable as to both principal and interest solely from and 
equally secured by a lien on and pledge of the sources described above. Reference is hereby made to 
the Trust Agreement for a more complete statement of the covenants and provisions securing the 
payment of this Series 2015 Refunding Bond and the series of which it is a part. 

THIS SERIES 2015 REFUNDING BOND is transferable only upon presentation and 
surrender at the principal corporate trust office of the Trustee, duly endorsed for transfer or 
accompanied by an assignment duly executed by the registered owner or his authorized 
representative, subject to the terms and conditions of the Bond Ordinance and Trust Agreement. 
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NOTWITHSTANDING THE FOREGOING, if this Series 2015 Refunding Bond is 
registered in the name of a Securities Depository, as defined in the Trust Agreement, this Series 
2015 Refunding Bond may not be so transferred, except as provided in the Trust Agreement to an 
alternate nominee thereof, or to a successor Securities Depository or a nominee thereof. 

FROM AND AFTER SEPTEMBER 1, 2022, THE SERIES 2015 REFUNDING BONDS 
maturing on or after September 21, 2023 are subject to redemption in whole or in part prior to 
maturity at the option of the Issuer on any Interest Payment Date at a redemption price equal to the 
100% of the principal amount of the Series 2015 Refunding Bonds, together with interest accrued to 
the date of the redemption.  

 
THE SERIES 2015 REFUNDING BONDS are to be redeemed at the earliest possible 

Redemption Date set forth above from prepayments of Contract Payments or Special Assessments, 
as provided in the Trust Agreement, at the redemption prices set forth above plus accrued interest to 
the date of redemption. 

THE SERIES 2015 REFUNDING BONDS are also subject to mandatory redemption by lot 
prior to their maturity as provided in the Trust Agreement at a redemption price equal to the 
principal amount of the Series 2015 Refunding Bonds to be redeemed, together with unpaid accrued 
interest on the Series 2015 Refunding Bonds called for redemption to the date fixed for redemption 
in the hereinabove indicated principal amounts and on the dates indicated in Section 7.2 of the Trust 
Agreement.  

Each year in which there are mandatory sinking fund redemption requirements on Series 
2015 Refunding Bonds the Trustee shall determine the principal amount of Series 2015 Refunding 
Bonds that must be mandatorily redeemed and the date on which such Series 2015 Refunding Bonds 
are to be redeemed ("Mandatory Redemption Date"). Notice of such redemption will be given as 
provided below. The principal amount of Bonds to be mandatorily redeemed on each Mandatory 
Redemption Date shall be reduced by the principal amount of such Series 2015 Refunding Bonds 
which has been purchased and delivered or tendered for cancellation by or on behalf of the Issuer to 
the Trustee forty-five (45) days prior to such Mandatory Redemption Date and which has not 
previously been made the basis for a reduction. In addition, if the Issuer has redeemed (other than 
mandatory sinking fund redemptions) part but not all of the Series 2015 Refunding Bonds, the 
principal amount to be mandatorily redeemed on the next scheduled Mandatory Redemption Date 
shall be reduced by the principal amount of Series 2015 Refunding Bonds redeemed (other than by 
mandatory sinking fund redemptions) and-which has not. previously been made the basis for a 
reduction under this sentence. 

Redemptions pursuant to this paragraph shall be made pro rata, rounded to the nearest 
$5,000, among the Owners of each date of maturity by redeeming from each such Owner that 
principal amount which bears the same proportion to the principal amount of such stated maturity 
registered in the name of such Owner as the total principal amount of such stated maturity to be 
redeemed on any sinking fund payment date bears to the aggregate principal amount of such stated 
maturity Outstanding prior to redemption. If the Trustee cannot, make a strict pro rata redemption 
among the Owners of a stated maturity, the Trustee shall redeem more or less than a pro rata portion 
from one or more Owners of such stated maturity in such manner as the Trustee deems fair and 
reasonable. In connection with any such redemption prior to maturity, the Trustee shall make 
appropriate entries in the Bond Register to reflect a portion of any Bond so redeemed and the 
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amount of the principal remaining outstanding. The Trustee's notation in the Bond Register shall be 
conclusive as to the principal amount of any Outstanding Bond at any time. 

SERIES 2015 REFUNDING BONDS MAY BE REDEEMED IN PART only in integral 
multiples of $5,000. If a Series 2015 Refunding Bond subject to redemption is in a denomination 
larger than $5,000, a portion of such Series 2015 Refunding Bond may be redeemed, but only in 
integral multiples of $5,000. In selecting portions of Series 2015 Refunding Bonds for redemption, 
each Series 2015 Refunding Bond shall be treated as representing that number of Series 2015 
Refunding Bonds of $5,000 denomination which is obtained by dividing the principal amount of 
such Series 2015 Refunding Bond by $5,000. Upon surrender of any Series 2015 Refunding Bond 
for redemption in part, the Trustee, in accordance with the provisions of the Trust Agreement, shall 
authenticate and deliver in exchange therefor a Series 2015 Refunding Bond or Series 2015 
Refunding Bonds of like maturity and interest rate in an aggregate principal amount equal to the 
unredeemed portion of the Series 2015 Refunding Bond so surrendered. 

 
NOTICE OF EACH EXERCISE OF A RESERVED RIGHT OF REDEMPTION shall be 

given by the Trustee at least (30) days prior to the redemption date by written notice to the registered 
owner of each Series 2015 Refunding Bond to be redeemed in whole or in part at the address shown 
on the Register by first-class mail, postage prepaid. Such notice shall -state the complete official 
name of the Series 2015 Refunding Bonds to be redeemed, CUSIP numbers, the issue date and the 
maturity date of such Series 2015 Refunding Bonds, any other information appropriate to identify 
sufficiently the Series 2015 Refunding Bonds being redeemed, the redemption date, the principal 
amount of the Series 2015 Refunding Bonds to be redeemed and, if less than all of the then 
outstanding Series 2015 Refunding Bonds are to be redeemed, the identification numbers (and, in 
the case of partial redemption, the respective principal amounts) of the Series 2015 Refunding 
Bonds to be redeemed, the redemption agent's name and address, and the place at which the Series 
2015 Refunding Bonds are to be surrendered for payment. Any notice mailed as provided in Section 
6.4 of the Trust Agreement shall be conclusively presumed to have been duly given, whether or not 
the registered owner receives such notice. By the redemption date, due provision shall be made with 
the Trustee for the payment of the redemption price of the Series 2015 Refunding Bonds to be 
redeemed, plus accrued interest thereon to the redemption date. When such Series 2015 Refunding 
Bonds have been called for redemption, in whole or in part, as provided above and due provision has 
been made to redeem same, such Series 2015 Refunding Bonds, or portions thereof, shall no longer 
be regarded as outstanding except for the purpose of receiving payment from the funds provided for 
redemption, and the right of the registered owners to collect interest on such Series 2015 Refunding 
Bonds or portions thereof which would otherwise accrue after the redemption date shall be 
terminated. 

 
THE SERIES 2015 REFUNDING BONDS are exchangeable at the principal corporate trust 

office of the Trustee for Bonds in the principal amount of $5,000 or a greater amount evenly 
divisible by $5,000; provided, however, that in the event of a redemption of a portion of the Series 
2015 Refunding Bonds then outstanding, the Trustee may authenticate and deliver an exchange bond 
in a denomination of $5,000 or any integral multiple thereof, subject to the terms and conditions of 
the Trust Agreement. 

 
 
EXCEPT FOR SERIES 2015 REFUNDING BONDS INITIALLY DELIVERED, THIS 

SERIES 2015 REFUNDING BOND shall not be valid or obligatory for any purpose or be entitled to 
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any benefit under the Bond Ordinance, the Trust Agreement unless this Series 2015 Refunding Bond 
is authenticated by the Trustee by due execution of the authentication certificate endorsed hereon. 

 

THE ISSUER HAS APPOINTED the Trustee to act as Trustee for the Bondholders as 
provided in the Trust Agreement. Reference is made to the Trust Agreement for a complete 
description of the powers and duties of the Trustees. The Owner of this Series 2015 Refunding Bond 
shall have no right to enforce the provisions of the Trust Agreement or to institute action or to take 
any action with respect to any event of default under the Trust Agreement or to institute, appear in or 
defend any suit or other proceedings with respect thereto except as provided in the Trust Agreement.  
The Series 2015 Bond Insurer shall direct the enforcement of remedies under the 2015. 
Modifications or alterations of the Trust Agreement, or of any supplements thereto, may be made 
only to the extent and in the circumstances permitted by the Trust Agreement and may be made only 
with the prior written consent of the Series 2015 Bond Insurer. 

 
THE REGISTERED OWNER of this Series 2015 Refunding Bond, by acceptance hereof, 

acknowledges and agrees to be bound by all the terms and conditions of the Trust Agreement. 

THE ISSUER has covenanted in the Trust Agreement that it will at all times provide a 
legally qualified entity to maintain a register of the Owners of the Series 2015 Refunding Bonds and 
will cause notice of any change of registrar to be mailed to each registered owner. 

ASSURED GUARANTY MUNICIPAL CORP. (“AGM”), New York, New York, has 
delivered its municipal bond insurance policy (the “Policy”) with respect to  the scheduled payments 
due of principal of and interest on this Bond to Wilmington Trust, National Association, Dallas, 
Texas, or its successor, as Trustee  for the Bonds (the “Trustee”).  Said Policy is on file and 
available for inspection at the principal office of the Trustee and a copy thereof may be obtained 
from AGM or the Trustee.  All payments required to be made under the Policy shall be made in 
accordance with the provisions thereof.  The owner of this Bond acknowledges and consents to the 
subrogation rights of AGM as more fully set forth in the Policy. 

IT IS HEREBY CERTIFIED, RECITED, AND REPRESENTED that this Series 2015 
Refunding Bond has been duly and validly issued and delivered; that all acts, conditions, and things 
required or proper to be performed, exist, and be done precedent to or in the issuance and delivery of 
this Series 2015 Refunding Bond have been performed, exist, and been done in accordance with law; 
that the Series 2015 Refunding Bonds do not exceed any statutory limitation; and that provision has 
been made for the principal installment payment of and interest on this Series 2015 Refunding Bond 
and all of the Series 2015 Refunding Bonds by the creation of the aforesaid lien on and pledge of the 
Contract Revenues and Special Assessment Revenues. 
 

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK] 
 



 

 

IN WITNESS HEREOF, this Series 2015 Refunding Bond has been signed with the manual 
or facsimile signature of the Mayor Pro Tem of the Issuer and countersigned with the manual or 
facsimile signature of the City Secretary, and the official seal of the City has been duly impressed, or 
placed in facsimile, on this Series 2015 Refunding Bond. 

(SEAL) CITY OF LEWISVILLE, TEXAS 

 
TJ Gilmore, Mayor Pro Tem 

 

COUNTERSIGNED: 

 

Julie Heinze, City Secretary 

 



 

 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 
 

It is hereby certified that this Bond has been issued under the provisions of the Bond 
Order described in the text of this Bond and that this Bond has been issued in conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series 
which originally was approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 
 

 
 
Dated:     Wilmington Trust, National Association 
     Dallas, Texas 

 Trustee 
  

 
 
     By: _________________________________________ 

 Authorized Representative 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 



 

 

 ASSIGNMENT 
 
For value received, the undersigned hereby sells, assigns and transfers unto  
 
______________________________________________________________________________ 
 
______________________________________________________________________________ 
(Please insert Social Security or Taxpayer 
Identification Number of Transferee) 
 
______________________________________________________________________________ 
 
______________________________________________________________________________ 
(Please print or typewrite name and address, including zip code of Transferee) 
 
______________________________________________________________________________ 
the within Bond and all rights thereunder and hereby irrevocably constitutes and appoints 
____________________________________, attorney, to register the transfer of the within Bond 
on the books kept for registration thereof, with full power of substitution in the premises. 
 
Dated:  __________________________________________ 
 
Signature Guaranteed:     _______________________________________ 
 
       _______________________________________ 
              
NOTICE:  Signature(s) must be guaranteed.   NOTICE: The signature above must  
by a member firm of the New York Stock  correspond with the name of the registered 
Exchange or commercial bank or trust  owner as it appears upon the front of this  
company.      Bond in every particular, without alteration 

or enlargement or any change whatsoever. 
 

The following abbreviations, when used in the assignment above or on the face of the 
within Bond, shall be construed as though they were written out in full according to applicable 
laws or regulations: 
 

TEN COM - as tenants in common 
TEN ENT - as tenants by the entireties 
JT TEN  - as joint tenants with right of survivorship and not as tenants in common 
UNIF GIFT MIN ACT - _______ (Minor) Custodian _______ (Cust) under Uniform 
Gifts to Minors Act _______ (State) 
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EXHIBIT “B” 
 

FORM OF INITIAL SERIES 2015 REFUNDING BOND 
 

United States of America 
State of Texas 

 
NUMBER I-1 DATE OF BONDS:  
DENOMINATION:  $[____]                                                                    [__________], 2015      
 

CITY OF LEWISVILLE, TEXAS 
COMBINATION CONTRACT REVENUE 

AND SPECIAL ASSESSMENT REFUNDING BONDS 
SERIES 2015 

(LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3) 
      

  
NUMBER:  R-__ 
DENOMINATION:   $_________ 
 

MATURITY 
DATES 

PRINCIPA
L 

AMOUNT 

INTERES
T RATE 

MATURITY 
DATES 

PRINCIPAL 
AMOUNT 

INTEREST 
RATE 

[] [] [] [] [] [] 
[] [] [] [] [] [] 
[] [] [] [] [] [] 
[] [] [] [] [] [] 
[] [] [] [] [] [] 
[] [] [] [] [] [] 

 
REGISTERED OWNER: CEDE & CO. 
PRINCIPAL AMOUNT:  [NINETEEN MILLION, NINE HUNDRED AND SIXTY-FIVE 
THOUSAND AND NO/100 DOLLARS] 

THE CITY OF LEWISVILLE, TEXAS (the "Issuer") for value received, promises to pay, but 
solely from sources hereinafter described, to the registered owner identified above or registered 
assigns, on the dates specified above, unless redeemed prior thereto as hereinafter provided, upon 
presentation and surrender of this Series 2015 Refunding Bond to Wilmington Trust, National 
Association, Dallas, Texas (the "Trustee" under that certain Second Supplemental Trust Agreement 
dated as of  ____________, 2015), at its principal corporate trust office in Dallas, Texas, the principal 
installments identified above, in any coin or currency of the United States of America which on the 
date of payment of such principal is legal tender for the payment of debts due the United States of 
America, and to pay interest thereon at the rates shown above, calculated on the basis of a 360-day 
year of twelve 30-day months, from the later of the Date of Closing (as defined in the Trust 
Agreement), or the most recent interest payment date to which interest has been paid or duly provided 
for. Interest on this Series 2015 Refunding Bond is payable by check on September 1, 2015 and each 
March 1 and September 1 (each an "Interest Payment Date") thereafter until maturity, mailed to the 
registered owner of record as shown on the books of registration kept by the Trustee as of the 15th 
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calendar day of the month next preceding each Interest Payment Date. 

THE PRINCIPAL OF, REDEMPTION PREMIUM, IF ANY, AND INTEREST ON THIS 
SERIES 2015 REFUNDING BOND IS PAYABLE FROM AND SECURED BY A LIEN ON AND 
PLEDGE OF THE SPECIAL ASSESSMENT REVENUES, AS DEFINED IN THAT CERTAIN 
TRUST AGREEMENT, INCLUDING THE SECOND SUPPLEMENTAL TRUST AGREEMENT 
AUTHORIZING THE ISSUANCE OF THE SERIES 2015 REFUNDING BONDS DATED AS OF 
_____________, 2015 (COLLECTIVELY, THE " TRUST AGREEMENT") BY AND BETWEEN 
THE ISSUER AND WILMINGTON TRUST, NATIONAL ASSOCIATION, DALLAS, TEXAS 
AND THE CONTRACT REVENUES (AS DEFINED IN THE TRUST AGREEMENT) AND 
CAPITALIZED TERMS NOT OTHERWISE DEFINED HEREIN HAVE THE SAME MEANING 
AS IN THE TRUST AGREEMENT. THE ISSUER HAS ADOPTED AN ORDINANCE LEVYING 
ANNUAL SPECIAL ASSESSMENTS AGAINST EACH ELIGIBLE PARCEL OF LAND WITHIN 
THE BOUNDARIES OF THE LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT 
DISTRICT NO. 3, AND PROVIDING THAT SUCH SPECIAL ASSESSMENTS, TOGETHER 
WITH THE CONTRACT REVENUES RECEIVED UNDER THE 2001 JOINT UTILITY 
CONTRACT BE PAID IN PERIODIC INSTALLMENTS IN AMOUNTS SUFFICIENT TO PAY 
THE DEBT SERVICE REQUIREMENTS ON THE SERIES 2015 REFUNDING BONDS. THE 
SPECIAL ASSESSMENTS, TOGETHER WITH INTEREST, PENALTIES AND EXPENSE OF 
COLLECTION AND REASONABLE ATTORNEYS FEES, ARE A FIRST AND PRIOR LIEN 
AGAINST THE PROPERTY ASSESSED, SUPERIOR TO ALL OTHER LIENS AND CLAIMS, 
EXCEPT LIENS OR CLAIMS FOR AD VALOREM TAXES. REFERENCE IS MADE TO THE 
TRUST AGREEMENT AND THE 2001 JOINT UTILITY CONTRACT FOR A MORE 
COMPLETE DESCRIPTION OF THE FUNDS CHARGED WITH AND PLEDGED TO THE 
PAYMENT OF THIS SERIES 2015 REFUNDING BOND, AND THE SERIES OF WHICH IT IS A 
PART. 

UNDER THE 2001 JOINT UTILITY CONTRACT, the Issuer agreed to finance the 
acquisition, construction and utilization of Authorized Improvements for the benefit of the Issuer in 
that portion of the territory and extra-territorial jurisdiction of the Issuer located within the 
boundaries of Denton County Fresh Water Supply District No. 1-A ("District No. 1-A") and Denton 
County Fresh Water Supply District No. 1-E ("District No. 1-E") and District No. 1-E agreed to levy, 
assess and collect an ad valorem tax unlimited as to rate or amount, on all taxable property within the 
boundaries of District No. 1-E in an amount necessary to pay the principal of, redemption premium, 
if any, and interest on the Series 2015 Refunding Bonds, to establish and maintain any funds required 
by the Trust Agreement and to pay certain fees and expenses incurred in connection with the issuance 
of the Series 2015 Refunding Bonds.  District No. 1-E's obligation to make the Contract Payments is 
an unconditional obligation of District No. 1-E until the payment or provision for payment of the 
entire principal of, redemption premium, if any, and interest on the Series 2015 Refunding Bonds. 

THE OBLIGATION TO MAKE CONTRACT PAYMENTS is a general obligation of 
District No. 1-E, authorized by an election held within and for District No. 1-E on November 7, 
2000, pursuant to the 2001 Joint Utility Contract and in accordance with the provisions of Chapters 
49 and 51, of the Texas Water Code, as amended. The Issuer and the Trustee have the right to 
demand payment of the Contract Payments from taxation by District No. 1-E. District No. 1-E has 
agreed to make each such Contract Payments to the Trustee for deposit into the Interest and Sinking 
Fund created for the benefit of the Series 2015 Refunding Bonds, in aggregate amounts sufficient to 
pay and redeem, and provide for the payment and redemption of the principal of, premium, if any, 
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and interest on this Series 2015 Refunding Bond, and the other Series 2015 Refunding Bonds of the 
Series of which it is a part, and to pay all other amounts required by the 2001 Joint Utility Contract 
and the Trust Agreement when due, subject to and as required by the provisions of the 2001 Joint 
Utility Contract and the Trust Agreement. 

 
FOR THE FAITHFUL PERFORMANCE of all covenants, recitals and stipulations set forth 

in the 2001 Joint Utility Contract, including especially those with reference to the proper application 
of tax proceeds for the payment of the principal of, premium, if any, and interest on the Series 2015 
Refunding Bonds, promptly when due, the full faith, credit and resources of District No. 1-E have 
been irrevocably pledged. 

THIS SERIES 2015 REFUNDING BOND IS NOT A GENERAL OBLIGATION OF THE 
ISSUER, DOES NOT GIVE RISE TO A CHARGE AGAINST THE GENERAL CREDIT OR 
TAXING POWERS OF THE ISSUER, AND IS NOT PAYABLE FROM ANY SOURCE EXCEPT 
SPECIAL ASSESSMENT REVENUES AND CONTRACT REVENUES AS PROVIDED 
HEREUNDER AND IN ACCORDANCE WITH THE 2001 JOINT UTILITY CONTRACT AND 
CHAPTER 372, TEXAS LOCAL GOVERNMENT CODE, AS AMENDED, (THE "ACT"). THE 
OWNER OF THIS SERIES 2015 REFUNDING BOND SHALL NEVER HAVE THE RIGHT TO 
DEMAND PAYMENT OF THIS OBLIGATION OUT OF ANY FUNDS OF THE ISSUER 
OTHER THAN THE CONTRACT REVENUES AND THE SPECIAL ASSESSMENT 
REVENUES AND THE ISSUER SHALL HAVE NO LEGAL OR MORAL OBLIGATION TO 
PAY THIS OBLIGATION FROM ANY MUNICIPAL FUNDS OTHER THAN CONTRACT 
REVENUES AND SPECIAL ASSESSMENT REVENUES. 

THIS SERIES 2015 REFUNDING BOND IS ONE OF A DULY AUTHORIZED ISSUE OF 
BONDS dated __________, 2015 aggregating $19,965,000 Combination Contract Revenue and 
Special Assessment Refunding Bonds, Series 2015 (Lewisville Castle Hills Public Improvement 
District No. 3), issued pursuant to an ordinance (the "Bond Ordinance") adopted by the governing 
body of the Issuer and related Approval Certificate, to pay the costs of refunding all of the 
outstanding City of Lewisville, Texas, Combination Contract Revenue and Special Assessment 
Refunding and Capital Improvement Bonds, Series 2004 (Lewisville Castle Hills Public 
Improvement District No. 3) in the original aggregate principal amount of $25,000,000, and to pay 
costs related to the issuance of the Series 2015 Refunding Bonds as authorized by the laws of the 
State of Texas, including, but not limited to, the Act and Chapters 49, 51 and, for limited purposes, 
53 of the Texas Water Code, as amended.   

THIS SERIES 2015 REFUNDING BOND AND THE SERIES OF WHICH IT IS A PART 
are special obligations of the Issuer and are payable as to both principal and interest solely from and 
equally secured by a lien on and pledge of the sources described above. Reference is hereby made to 
the Trust Agreement for a more complete statement of the covenants and provisions securing the 
payment of this Series 2015 Refunding Bond and the series of which it is a part. 

THIS SERIES 2015 REFUNDING BOND is transferable only upon presentation and 
surrender at the principal corporate trust office of the Trustee, duly endorsed for transfer or 
accompanied by an assignment duly executed by the registered owner or his authorized 
representative, subject to the terms and conditions of the Bond Ordinance and Trust Agreement. 
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NOTWITHSTANDING THE FOREGOING, if this Series 2015 Refunding Bond is 
registered in the name of a Securities Depository, as defined in the Trust Agreement, this Series 
2015 Refunding Bond may not be so transferred, except as provided in the Trust Agreement to an 
alternate nominee thereof, or to a successor Securities Depository or a nominee thereof. 

FROM AND AFTER SEPTEMBER 1, 2022, THE SERIES 2015 REFUNDING BONDS 
maturing on or after September 21, 2023 are subject to redemption in whole or in part prior to 
maturity at the option of the Issuer on any Interest Payment Date at a redemption price equal to the 
100% of the principal amount of the Series 2015 Refunding Bonds, together with interest accrued to 
the date of the redemption.  

 
THE SERIES 2015 REFUNDING BONDS are to be redeemed at the earliest possible 

Redemption Date set forth above from prepayments of Contract Payments or Special Assessments, 
as provided in the Trust Agreement, at the redemption prices set forth above plus accrued interest to 
the date of redemption. 

THE SERIES 2015 REFUNDING BONDS are also subject to mandatory redemption by lot 
prior to their maturity as provided in the Trust Agreement at a redemption price equal to the 
principal amount of the Series 2015 Refunding Bonds to be redeemed, together with unpaid accrued 
interest on the Series 2015 Refunding Bonds called for redemption to the date fixed for redemption 
in the hereinabove indicated principal amounts and on the dates indicated in Section 7.2 of the Trust 
Agreement.  

Each year in which there are mandatory sinking fund redemption requirements on Series 
2015 Refunding Bonds the Trustee shall determine the principal amount of Series 2015 Refunding 
Bonds that must be mandatorily redeemed and the date on which such Series 2015 Refunding Bonds 
are to be redeemed ("Mandatory Redemption Date"). Notice of such redemption will be given as 
provided below. The principal amount of Bonds to be mandatorily redeemed on each Mandatory 
Redemption Date shall be reduced by the principal amount of such Series 2015 Refunding Bonds 
which has been purchased and delivered or tendered for cancellation by or on behalf of the Issuer to 
the Trustee forty-five (45) days prior to such Mandatory Redemption Date and which has not 
previously been made the basis for a reduction. In addition, if the Issuer has redeemed (other than 
mandatory sinking fund redemptions) part but not all of the Series 2015 Refunding Bonds, the 
principal amount to be mandatorily redeemed on the next scheduled Mandatory Redemption Date 
shall be reduced by the principal amount of Series 2015 Refunding Bonds redeemed (other than by 
mandatory sinking fund redemptions) and-which has not. previously been made the basis for a 
reduction under this sentence. 

Redemptions pursuant to this paragraph shall be made pro rata, rounded to the nearest 
$5,000, among the Owners of each date of maturity by redeeming from each such Owner that 
principal amount which bears the same proportion to the principal amount of such stated maturity 
registered in the name of such Owner as the total principal amount of such stated maturity to be 
redeemed on any sinking fund payment date bears to the aggregate principal amount of such stated 
maturity Outstanding prior to redemption. If the Trustee cannot, make a strict pro rata redemption 
among the Owners of a stated maturity, the Trustee shall redeem more or less than a pro rata portion 
from one or more Owners of such stated maturity in such manner as the Trustee deems fair and 
reasonable. In connection with any such redemption prior to maturity, the Trustee shall make 
appropriate entries in the Bond Register to reflect a portion of any Bond so redeemed and the 
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amount of the principal remaining outstanding. The Trustee's notation in the Bond Register shall be 
conclusive as to the principal amount of any Outstanding Bond at any time. 

SERIES 2015 REFUNDING BONDS MAY BE REDEEMED IN PART only in integral 
multiples of $5,000. If a Series 2015 Refunding Bond subject to redemption is in a denomination 
larger than $5,000, a portion of such Series 2015 Refunding Bond may be redeemed, but only in 
integral multiples of $5,000. In selecting portions of Series 2015 Refunding Bonds for redemption, 
each Series 2015 Refunding Bond shall be treated as representing that number of Series 2015 
Refunding Bonds of $5,000 denomination which is obtained by dividing the principal amount of 
such Series 2015 Refunding Bond by $5,000. Upon surrender of any Series 2015 Refunding Bond 
for redemption in part, the Trustee, in accordance with the provisions of the Trust Agreement, shall 
authenticate and deliver in exchange therefor a Series 2015 Refunding Bond or Series 2015 
Refunding Bonds of like maturity and interest rate in an aggregate principal amount equal to the 
unredeemed portion of the Series 2015 Refunding Bond so surrendered. 

 
NOTICE OF EACH EXERCISE OF A RESERVED RIGHT OF REDEMPTION shall be 

given by the Trustee at least (30) days prior to the redemption date by written notice to the registered 
owner of each Series 2015 Refunding Bond to be redeemed in whole or in part at the address shown 
on the Register by first-class mail, postage prepaid. Such notice shall -state the complete official 
name of the Series 2015 Refunding Bonds to be redeemed, CUSIP numbers, the issue date and the 
maturity date of such Series 2015 Refunding Bonds, any other information appropriate to identify 
sufficiently the Series 2015 Refunding Bonds being redeemed, the redemption date, the principal 
amount of the Series 2015 Refunding Bonds to be redeemed and, if less than all of the then 
outstanding Series 2015 Refunding Bonds are to be redeemed, the identification numbers (and, in 
the case of partial redemption, the respective principal amounts) of the Series 2015 Refunding 
Bonds to be redeemed, the redemption agent's name and address, and the place at which the Series 
2015 Refunding Bonds are to be surrendered for payment. Any notice mailed as provided in Section 
6.4 of the Trust Agreement shall be conclusively presumed to have been duly given, whether or not 
the registered owner receives such notice. By the redemption date, due provision shall be made with 
the Trustee for the payment of the redemption price of the Series 2015 Refunding Bonds to be 
redeemed, plus accrued interest thereon to the redemption date. When such Series 2015 Refunding 
Bonds have been called for redemption, in whole or in part, as provided above and due provision has 
been made to redeem same, such Series 2015 Refunding Bonds, or portions thereof, shall no longer 
be regarded as outstanding except for the purpose of receiving payment from the funds provided for 
redemption, and the right of the registered owners to collect interest on such Series 2015 Refunding 
Bonds or portions thereof which would otherwise accrue after the redemption date shall be 
terminated. 

 
THE SERIES 2015 REFUNDING BONDS are exchangeable at the principal corporate trust 

office of the Trustee for Bonds in the principal amount of $5,000 or a greater amount evenly 
divisible by $5,000; provided, however, that in the event of a redemption of a portion of the Series 
2015 Refunding Bonds then outstanding, the Trustee may authenticate and deliver an exchange bond 
in a denomination of $5,000 or any integral multiple thereof, subject to the terms and conditions of 
the Trust Agreement. 

 
 
EXCEPT FOR SERIES 2015 REFUNDING BONDS INITIALLY DELIVERED, THIS 

SERIES 2015 REFUNDING BOND shall not be valid or obligatory for any purpose or be entitled to 
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any benefit under the Bond Ordinance, the Trust Agreement unless this Series 2015 Refunding Bond 
is authenticated by the Trustee by due execution of the authentication certificate endorsed hereon. 

 

THE ISSUER HAS APPOINTED the Trustee to act as Trustee for the Bondholders as 
provided in the Trust Agreement. Reference is made to the Trust Agreement for a complete 
description of the powers and duties of the Trustees. The Owner of this Series 2015 Refunding Bond 
shall have no right to enforce the provisions of the Trust Agreement or to institute action or to take 
any action with respect to any event of default under the Trust Agreement or to institute, appear in or 
defend any suit or other proceedings with respect thereto except as provided in the Trust Agreement.  
The Series 2015 Bond Insurer shall direct the enforcement of remedies under the 2015. 
Modifications or alterations of the Trust Agreement, or of any supplements thereto, may be made 
only to the extent and in the circumstances permitted by the Trust Agreement and may be made only 
with the prior written consent of the Series 2015 Bond Insurer. 

 
THE REGISTERED OWNER of this Series 2015 Refunding Bond, by acceptance hereof, 

acknowledges and agrees to be bound by all the terms and conditions of the Trust Agreement. 

THE ISSUER has covenanted in the Trust Agreement that it will at all times provide a 
legally qualified entity to maintain a register of the Owners of the Series 2015 Refunding Bonds and 
will cause notice of any change of registrar to be mailed to each registered owner. 

ASSURED GUARANTY MUNICIPAL CORP. (“AGM”), New York, New York, has 
delivered its municipal bond insurance policy (the “Policy”) with respect to  the scheduled payments 
due of principal of and interest on this Bond to Wilmington Trust, National Association, Dallas, 
Texas, or its successor, as Trustee  for the Bonds (the “Trustee”).  Said Policy is on file and 
available for inspection at the principal office of the Trustee and a copy thereof may be obtained 
from AGM or the Trustee.  All payments required to be made under the Policy shall be made in 
accordance with the provisions thereof.  The owner of this Bond acknowledges and consents to the 
subrogation rights of AGM as more fully set forth in the Policy. 

IT IS HEREBY CERTIFIED, RECITED, AND REPRESENTED that this Series 2015 
Refunding Bond has been duly and validly issued and delivered; that all acts, conditions, and things 
required or proper to be performed, exist, and be done precedent to or in the issuance and delivery of 
this Series 2015 Refunding Bond have been performed, exist, and been done in accordance with law; 
that the Series 2015 Refunding Bonds do not exceed any statutory limitation; and that provision has 
been made for the principal installment payment of and interest on this Series 2015 Refunding Bond 
and all of the Series 2015 Refunding Bonds by the creation of the aforesaid lien on and pledge of the 
Contract Revenues and Special Assessment Revenues. 
 

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK] 
 



 

 

IN WITNESS HEREOF, this Series 2015 Refunding Bond has been signed with the manual 
or facsimile signature of the Mayor Pro Tem of the Issuer and countersigned with the manual or 
facsimile signature of the City Secretary, and the official seal of the City has been duly impressed, or 
placed in facsimile, on this Series 2015 Refunding Bond. 

(SEAL) CITY OF LEWISVILLE, TEXAS 

 
TJ Gilmore, Mayor Pro Tem 

 

COUNTERSIGNED: 

 

Julie Heinze, City Secretary 

 



 

 

 (FORM OF) 
 COMPTROLLER'S CERTIFICATE 

  
 

 
OFFICE OF COMPTROLLER  : 
 REGISTER NO. __________ 
STATE OF TEXAS         :  
 

I hereby certify that this Bond has been examined, certified as to validity, and approved 

by the Attorney General of the State of Texas, and that this Bond has been registered by the 

Comptroller of Public Accounts of the State of Texas.   

WITNESS MY HAND and seal of office at Austin, Texas ________________________. 

 

_______________________________ 
Comptroller of Public Accounts 
of the State of Texas 

(SEAL) 
  
 



$__________
CITY OF LEWISVILLE, TEXAS

COMBINATION CONTRACT REVENUE AND 
SPECIAL ASSESSMENT REFUNDING BONDS, SERIES 2015

(CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3 PROJECT)

BOND PURCHASE AGREEMENT

__________, 2015

Honorable Mayor and City Council
City of Lewisville, Texas
c/o Kelly Hart & Hallman LLP
201 Main Street, Suite 2500
Fort Worth, Texas 76102

Dear Mayor and City Council Members:

The undersigned (the "Underwriter") offers to enter into this Bond Purchase Agreement with
the City of Lewisville, Texas (the "Issuer") and Denton County Fresh Water Supply District No. 1-E
(the "District").  This offer is made subject to the Issuer's acceptance of this Bond Purchase
Agreement on or before 10:00 p.m., Dallas Time on the date hereof.

1. Purchase and Sale of the Bonds.  Upon the terms and conditions and upon the basis
of the representations set forth herein, the Underwriter hereby agrees to purchase from the Issuer,
and the Issuer agrees to sell and deliver to the Underwriter, an aggregate of $__________ City of
Lewisville, Texas Combination Contract Revenue and Special Assessment Refunding Bonds, Series
2015 (Castle Hills Public Improvement District No. 3 Project) (the "Bonds").  Inasmuch as this
purchase and sale represents a negotiated transaction, the Issuer understands, and hereby confirms
that the Underwriter is not acting as a fiduciary of the Issuer, but rather is acting solely in its
capacity as Underwriter for its own account.  The Issuer acknowledges and agrees that (i) the
purchase and sale of the Bonds pursuant to this Agreement is an arm's-length commercial transaction
between the Issuer and the Underwriter, (ii) in connection therewith and with the discussions,
undertakings, and procedures leading up to the consummation of this transaction, the Underwriter
is and has been acting solely as principal and is not acting as the agent or fiduciary of the Issuer, (iii)
the Underwriter has not assumed an advisory or fiduciary responsibility in favor of the Issuer with
respect to the offering contemplated hereby or the discussions, undertakings, and procedures leading
thereto (regardless of whether the Underwriter has provided other services or is currently providing
other services to the Issuer on other matters) and the Underwriter has no obligation to the Issuer with
respect to the offering contemplated hereby except the obligations expressly set forth in this Bond
Purchase Agreement, (iv) the Underwriter has financial and other interests that differ from those of
the Issuer, (v) the Issuer has consulted its own legal, financial, and other advisors to the extent it has
deemed appropriate, and (vi) the Underwriter has provided to the Issuer prior disclosure under Rule
G-17 of the Municipal Securities Rulemaking Board ("MSRB"), which have been received by the
District.  



The Bonds shall have the dated date and maturities as shown on the cover and inside cover
pages of the Official Statement (hereinafter defined) attached hereto as Exhibit A.  The Bonds shall
bear interest from the date of initial delivery thereof, at the rate or rates per annum as shown on the
inside cover page of the Official Statement, such interest being payable as shown on the cover page
of the Official Statement.  The purchase price for the Bonds shall be $_____________ (representing
the principal amount of the Bonds of $_____________, plus a net premium of $__________, less
an Underwriter’s discount of $__________).

2. Bond Ordinance.  The Bonds shall be as described in and shall be issued and
secured under the provisions of an ordinance adopted by the Issuer on March 16, 2015, and the
Approval Certificate of even date herewith (collectively, the "Bond Ordinance").  The Bonds shall
be secured and payable as provided in the Bond Ordinance, the Trust Agreement, dated as of June
1, 2004, as amended and supplemented by a First Supplemental Trust Agreement, dated as of
November 1, 2011, and a Second Supplemental Trust Agreement, dated as of April 1, 2015,
(collectively, the "Trust Agreement") among the Issuer and Wilmington Trust, National Association
(the "Trustee") and a Joint Utility Contract, dated April 16, 2001, (the "Contract"), among the Issuer,
Denton County Fresh Water Supply District No. 1-A ("District No. 1-A"), and the District.

3. Public Offering.  It shall be a condition of the obligations of the Issuer to sell and
deliver the Bonds to the Underwriter, and of the obligations of the Underwriter to purchase and
accept delivery of the Bonds, that the entire principal amount of the Bonds authorized by the Bond
Ordinance shall be sold and delivered to the Issuer and accepted and paid for by the Underwriter at
the Closing.  The Underwriter agrees to make a bona fide public offering of all of the Bonds, at
prices not in excess of the initial public offering prices, as set forth on the cover page of the Official
Statement (hereinafter defined), plus interest accrued on the Bonds.  The Underwriter agrees to
execute and deliver to the Issuer, at or before Closing, a written certification in such form as may
be acceptable to the Issuer, to enable the Issuer to determine the "issue price" of the Bonds.

4. Official Statement.  The Official Statement of the Issuer, dated the date hereof
including the cover and inside cover pages and Appendices thereto, as further amended or
supplemented only in the manner hereinafter provided, is hereinafter called the "Official Statement." 
The Preliminary Official Statement, dated March 16, 2015 (as amended or supplemented through
the date hereof, the "Preliminary Official Statement") has been prepared by the Issuer for the use by
the Underwriter  in connection with the public offering, sale and distribution of the Bonds.  The
Issuer confirms its consent to the use by the Underwriter prior to the date hereof of the Preliminary
Official Statement.  The Issuer hereby represents and warrants that the Preliminary Official
Statement was deemed final by the Issuer as of its date, except for the omission of such information
which is dependent upon the final pricing of the Bonds for completion, all as permitted to be
excluded by Section (b)(1) of Rule 15c2-12 of the United States Securities and Exchange
Commission (the "SEC") under the Securities Exchange Act of 1934 ("Rule 15c2-12").  The Issuer
hereby authorizes the Official Statement and the information therein contained to be used by the
Underwriter in connection with the public offering and sale of the Bonds.  The Issuer agrees to
cooperate with the Underwriter to provide a supply of final Official Statements within seven
business days of the date hereof in sufficient quantities (not to exceed 250), and in such printed or
electronic form as is sufficient, to comply, and the Underwriter agrees to comply, with the
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Underwriter's obligations under applicable Rules of the MSRB and Rule 15c2-12.  The Issuer further
specifically agrees to cooperate with the Underwriter to provide such information as is necessary
for the Underwriter to comply with the filing requirements of MSRB Rule G-32.  Unless otherwise
notified in writing by the Underwriter, the Issuer can assume that the "end of the underwriting
period" for the purposes of Rule 15c2-12 is the date of Closing.

5. Representations, Warranties and Agreements of the Issuer.  On the date hereof,
the Issuer represents, warrants and agrees as follows:

(a) The Issuer is a home rule city created pursuant to the Constitution and laws
of the State of Texas and has full legal right, power and authority (i) to issue the Bonds,
(ii) to authorize and approve the  Preliminary Official Statement and the Official Statement
and to authorize and approve their distribution by the Underwriter, (iii) to adopt the Bond
Ordinance and to carry out and consummate the actions contemplated thereby, and (iv) to
carry out and consummate all other transactions contemplated by each of the aforesaid
documents;

(b) The Issuer has duly created and established the Castle Hills Public
Improvement District No. 3 (the "Improvement District") pursuant to Chapter 372, Texas
Local Government Code and the Issuer has full legal right, power, and authority to levy,
assess, and collect the special assessments in accordance with City of Lewisville Ordinance
No. __________ (the "Assessment Ordinance").

(c) The Issuer has complied, and will be at the date of Closing in compliance, in
all material respects, with the Constitution and laws of the State of Texas in connection with
the authorization, issuance and sale of the Bonds;

(d) By official action of the Issuer prior to or concurrently with the acceptance
hereof, the Issuer has duly adopted the Bond Ordinance, has duly authorized and approved
the execution and delivery of the Bonds, the Trust Agreement, the Contract and this Bond
Purchase Agreement, and has duly authorized and approved the performance of its
obligations contained in the Bond Ordinance, the Trust Agreement, the Contract, and this
Bond Purchase Agreement;

(e) To the knowledge of the Issuer, the Issuer is not in breach of or default in any
material respect under any applicable law or administrative regulation of the State of Texas
or the United States or any applicable judgment or decree or any loan agreement, note,
resolution, agreement or other instrument, except as may be disclosed in the Official
Statement, to which the Issuer is a party or is otherwise subject, which would have a material
and adverse effect upon the Bonds; and the execution and delivery of the Contract, the Trust
Agreement, and this Bond Purchase Agreement by the Issuer and the execution and delivery
of the Bonds and the adoption of the Bond Ordinance by the Issuer and compliance with the
provisions of each thereof will not violate or constitute a material breach of or default under
any  existing law, administrative regulation, judgment, decree or any agreement or other
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instrument to which the Issuer is a party or, to the knowledge of the Issuer, is otherwise
subject;

(f) All approvals, consents and orders of any governmental authority or agency
having jurisdiction which approval, consent or order would constitute a condition precedent
to the performance by the Issuer of its obligation to issue the Bonds hereunder will have
been obtained prior to the Closing;

(g) The Preliminary Official Statement did not, and at the time of the Issuer's
acceptance hereof, insofar as the Issuer and its affairs, including its financial affairs, are
concerned, the Official Statement does not, and at the time of the Closing, the Official
Statement will not contain any untrue statement of a material fact or omit to state a material
fact required to be stated therein or necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading;

(h) Between the date of this Bond Purchase Agreement and Closing, the Issuer
will not, without the prior written consent of the Underwriter, issue any additional bonds,
notes or other obligations for borrowed money payable in whole or in part from payments
under the Contract or special assessments on the property located within the District;

(i) No litigation is pending or, to the knowledge of the Issuer, threatened in any
court affecting the existence of the Issuer, the title of its officers to their respective offices,
or seeking to restrain or enjoin the issuance or delivery of the Bonds, the levy or the
collection of the special assessments pledged or to be pledged to make payments on the
Bonds, or in any way contesting or affecting the issuance, execution, delivery, payment,
security or validity of the Bonds, or in any way contesting or affecting the validity or
enforceability of the Bond Ordinance, the Trust Agreement, the Contract, or this Bond
Purchase Agreement, or contesting the powers of the Issuer, or any authority for the Bonds,
the Bond Ordinance, the Trust Agreement, the Contract, or this Bond Purchase Agreement
or contesting in any way the completeness, accuracy or fairness of the Official Statement;

(j) Although the Issuer assumes no responsibility for the registration or
qualification of the Bonds under the securities law of any jurisdiction, the Issuer will
cooperate with the Underwriter, at the Underwriter's request and expense, in arranging for
the qualification of the Bonds for sale and the determination of their eligibility for
investment under the securities laws of such jurisdictions as the Underwriter designates, and
will, at the Underwriter's request and expense, use its best efforts to continue such
qualifications in effect so long as required for the initial distribution of the Bonds; provided,
however, that the Issuer will not be required to execute a general consent to service of
process or to qualify to do business in connection with any such qualification in any
jurisdiction;

(k) The descriptions contained in the Official Statement of the Issuer and the
Improvement District are true and correct in all material respects; and

4



(l) If after the date of this Bond Purchase Agreement to and including the date
the Underwriter is no longer required to provide an Official Statement to customers who
request the same pursuant to Rule 15c2-12, an event occurs of which the Issuer has
knowledge and which would cause the Official Statement to contain any untrue statement
of a material fact or to omit to state a material fact required to be stated therein or necessary
to make the statements therein, in light of the circumstances under which they were made,
not misleading, the Issuer shall notify the Underwriter, and if in the opinion of the Issuer or
the Underwriter such event requires a supplement or amendment to the Official Statement,
or if it is necessary to amend or supplement the Official Statement to comply with laws, the
Issuer will supplement or amend the Official Statement in a form and in a manner jointly
approved by the Issuer and the Underwriter, such that the Official Statement as so
supplemented or amended will not contain any untrue statement of a material fact or omit
to state any material fact required to be stated therein or necessary to make the statements
therein, in light of the circumstances under which made, not misleading.  If such supplement
or amendment shall be subsequent to the Closing, the Issuer shall furnish such certificates,
instruments and other documents as the Underwriter may deem necessary to evidence the
truth and accuracy of such supplement or amendment to the Official Statement.

6. Representations, Warranties and Agreements of the District.  On the date hereof,
the District represents, warrants and agrees as follows:

(a) The District was created by an election held on May 1, 1999, and operates as
a water control and improvement district pursuant to Article XVI, Section 59 of the Texas
Constitution and Chapters 49 and 51, Texas Water Code, as amended, with certain reserved
powers under Chapter 53, Texas Water Code, as amended, and has full legal right, power
and authority (i) to enter into the Contract and this Bond Purchase Agreement, (ii) to
authorize and approve the Preliminary Official Statement and the Official Statement and to
authorize and approve its distribution by the Underwriter, (iii) to approve the form of the
Bond Ordinance, (iv) to enter into this Bond Purchase Agreement, and (v) to carry out and
consummate all other transactions contemplated by each of the aforesaid documents;

(b) The District has complied, and will be at the date of Closing in compliance,
in all material respects, with the Constitution and laws of the State of Texas in connection
with the Contract and the performance of its obligations thereunder;

(c) By official action of the District prior to or concurrently with the acceptance
hereof, the District has duly authorized and approved the execution and delivery of the
Contract and this Bond Purchase Agreement, and has duly authorized and approved the
performance by the District of its obligations contained in the Contract and this Bond
Purchase Agreement;

(d) To the knowledge of the District, the District is not in breach of or default
under any applicable law or administrative regulation of the State of Texas or the United
States or any applicable judgment or decree or any loan agreement, note, resolution,
agreement or other instrument, except as may be disclosed in the Official Statement, to
which the District is a party or is otherwise subject, which would have a material and
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adverse effect upon the business or financial condition of the District; and the execution and
delivery of the Contract and this Bond Purchase Agreement by the District and compliance
with the provisions of each thereof will not violate or constitute a material breach of or
default under any existing law, administrative regulation, judgment, decree or any agreement
or other instrument to which the District is a party or, to the knowledge of the District, is
otherwise subject;

(e) The Preliminary Official Statement did not and, at the time of the District's
acceptance hereof, the Official Statement does not, and at the time of the Closing, the
Official Statement will not contain any untrue statement of a material fact or omit to state
a material fact required to be stated therein or necessary to make the statements therein, in
light of the circumstances under which they were made, not misleading insofar as
information within the knowledge of the District is concerned;

(f) The audited financial statements of the District as of September 30,
2014,contained in the Official Statement present fairly the financial position as of such date,
and the results of its operations for the year then ended, in conformity with generally
accepted accounting principles, and there has been no material adverse change in the
financial condition of the District since September 30, 2014;

(g) Between the date of this Bond Purchase Agreement and Closing, the District
will not, without the prior written consent of the Underwriter, issue any additional bonds,
notes or other obligations for borrowed money payable in whole or in part from ad valorem
taxes;

(h) No litigation is pending or, to the knowledge of the District, threatened in any
court affecting the existence of the District, the title of its officers to their respective offices,
or seeking to restrain or enjoin the issuance or delivery of the Bonds, the levy or the
collection of taxes pledged or to be pledged to make payments under the Contract, the levy
or collection of special assessments to make payments under the Bonds or in any way
contesting or affecting the issuance, execution, delivery, payment, security or validity of the
Bonds, or in any way contesting or affecting the validity or enforceability of the Bond
Ordinance, the Trust Agreement, the Contract, this Bond Purchase Agreement, or contesting
the powers of the District, or any authority for the Bonds, the Bond Ordinance, the Trust
Agreement, the Contract, or this Bond Purchase Agreement or contesting in any way the
completeness, accuracy or fairness of the Official Statement;

(i) The descriptions contained in the Official Statement of the District are true
and correct in all material respects, and the descriptions of the Bonds, the Trust Agreement,
the Contract, and the Bond Ordinance, accurately reflect the provisions of such instruments;
and

(j) If after the date of this Bond Purchase Agreement to and including the date
the Underwriter is no longer required to provide an Official Statement to customers who
request the same pursuant to Rule 15c2-12, an event occurs of which the District has
knowledge and which would cause the Official Statement to contain any untrue statement
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of a material fact or to omit to state a material fact required to be stated therein or necessary
to make the statements therein, in light of the circumstances under which they were made,
not misleading, the District shall notify the Underwriter, and if in the opinion of the District
or the Underwriter such event requires a supplement or amendment to the Official Statement,
or if it is necessary to amend or supplement the Official Statement to comply with laws, the
District will request the Issuer to supplement or amend the Official Statement in a form and
in a manner jointly approved by the Issuer, the District and the Underwriter, such that the
Official Statement as so supplemented or amended will not contain any untrue statement of
a material fact or omit to state any material fact required to be stated therein or necessary to
make the statements therein, in light of the circumstances under which made, not misleading. 
If such supplement or amendment shall be subsequent to the Closing, the District shall
furnish such certificates, instruments and other documents as the Underwriter may deem
necessary to evidence the truth and accuracy of such supplement or amendment to the
Official Statement.

7. Closing.  At 10:00 A.M., Dallas Time, on April 16, 2015 (the "Closing"), or such
other date as agreed to by the Issuer and the Underwriter, the Issuer will deliver the initial Bonds
and other documents hereinafter mentioned to or under the direction of the Underwriter and the
Underwriter will accept delivery and pay the purchase price of the Bonds as set forth in Paragraph
1 hereof.  The purchase price shall be paid in immediately available funds.  Delivery and payment
as aforesaid shall be made at the offices of Kelly Hart & Hallman LLP, 201 Main Street, Suite 2500,
Fort Worth, Texas 76102, or such other place as shall have been mutually agreed upon by the Issuer
and the Underwriter.  The Bonds shall be delivered in fully registered form, bearing CUSIP numbers
without coupons, with one Bond for each maturity of the Bonds, registered in the name of Cede &
Co., as nominee of The Depository Trust Company, New York, New York, all as provided in the
Bond Ordinance, and shall be made available to the Underwriter or its designee at least one business
day before the Closing for purposes of inspection in Fort Worth, Texas, or such other place as shall
be mutually satisfactory to the Issuer and the Underwriter.

8. Conditions.  The Underwriter has entered into this Bond Purchase Agreement in
reliance upon the representations and warranties of the Issuer and the District contained herein and
to be contained in the documents and instruments to be delivered at the Closing, and upon the
performance by the Issuer and the District, of their respective obligations hereunder, both as of the
date hereof and as of the date of Closing.  Accordingly, the Underwriter's obligations under this
Bond Purchase Agreement to purchase the Bonds shall be subject to the performance by the Issuer
and the District of their respective obligations to be performed hereunder and under such documents
and instruments executed at or prior to the Closing, and shall also be subject to the following
conditions:

(a) The representations and warranties of Issuer and the District contained herein
shall be true, complete and correct in all material respects on the date hereof and on and as
of the date of Closing, as if made on the date of Closing;

(b) At the time of the Closing, the Bond Ordinance, the Trust Agreement, and the
Contract shall be in full force and effect, and the Bond Ordinance, the Trust Agreement, and
the Contract shall not have been amended, modified or supplemented and the Official

7



Statement shall not have been amended, modified or supplemented, except as may have been
agreed to by the Underwriter;

(c) At the time of the Closing, all official actions of the Issuer and the District
related to the Contract, the Bond Ordinance, the Trust Agreement, this Bond Purchase
Agreement and the Official Statement shall be in full force and effect and shall not have been
amended, modified or supplemented; 

(d) Neither the Issuer nor the District shall have failed to pay principal or interest
when due on any of its outstanding obligations for borrowed money; 

(e) At or prior to the Closing, the Underwriter shall have received each of the
following documents:

(1) The Official Statement executed on behalf of the Issuer by the Mayor
and City Secretary of the Issuer and by the President and Secretary of the Board of
Directors of the District;

(2) The Bond Ordinance certified by the City Secretary of the Issuer
under its seal as having been duly adopted by the Issuer and as being in effect, with
such changes or amendments as may have been agreed to by the Underwriter and
evidence of official action of the District approving form of the Bond Ordinance;

(3) The Trust Agreement executed on behalf of the Issuer by the Mayor
and City Secretary of the Issuer and by authorized officers of the Trustee;

(4) The opinion or opinions, dated the date of Closing, of Kelly Hart &
Hallman LLP, Bond Counsel, in form and substance acceptable to the Underwriter
concerning the validity of the Bonds under Texas law, the excludability from gross
income, for purposes of federal income taxes, of interest on the Bonds, and the
defeasance of the obligations refunded by the Bonds;

(5) The opinion, dated on or prior to the date of Closing, of the Attorney
General of Texas, approving the Bonds and evidence of the registration of the Bonds
by the Comptroller of Public Accounts of the State of Texas, all as required by law;

(6) The supplemental opinion, dated the date of Closing, of Kelly Hart
& Hallman LLP, addressed to the Issuer, the Trustee, and the Underwriter  (i) with
respect to the enforceability of the Trust Agreement and the Contract, and (ii) to the
effect that, in its capacity as Bond Counsel, such firm has reviewed the information
contained under the captions "PLAN OF FINANCING," "THE BONDS (except for
information under the sub-caption "Book-Entry-Only System)," "TAX
PROCEDURES," "ASSESSMENT PROCEDURES," "THE ISSUER," "THE
DISTRICT," "THE IMPROVEMENT DISTRICT," "LEGAL MATTERS," "TAX
MATTERS," "CONTINUING DISCLOSURE OF INFORMATION," "APPENDIX
B - DEFINITIONS," "APPENDIX C - SUMMARY OF TRUST AGREEMENT,"
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"APPENDIX D - SUMMARY OF THE CONTRACT," and "APPENDIX E - FORM
OF BOND COUNSEL OPINION" contained in the Official Statement, and such firm
is of the opinion that such information, fairly summarizes the procedures, law and
documents referred to therein.  The opinion of such firm shall also state that, based
upon its participation in the preparation of the Official Statement, Bond Counsel has
no reason to believe that the Official Statement (except for the financial statements
and other financial and statistical data contained therein, as to which no view need
be expressed), as of the date thereof, contained any untrue statement of a material
fact or omitted to state any material fact necessary to make the statements therein,
in the light of the circumstances under which they were made, not misleading;

(7) An opinion from Kelly Hart & Hallman LLP, Bond Counsel, dated
the date of the Closing, addressed to the Issuer and the Underwriter to the effect that
the Bonds are exempted securities as described in Section 3(a)(2) of the Securities
Act of 1933, as amended, and Section 304(a)(4) of the Trust Indenture Act of 1939,
as amended, to the extent provided in such Acts, and it is not necessary in connection
with the sale of the Bonds to the public to register the Bonds under the Securities Act
of 1933, as amended, or to qualify the Bond Ordinance and the Trust Agreement
under the Trust Indenture Act of 1939, as amended;

(8) An opinion of McCall, Parkhurst & Horton L.L.P., Underwriter's
Counsel, dated the date of Closing, in form and substance satisfactory to the
Underwriter.

(9) An opinion of Fulbright & Jaworski LLP, a member of Norton Rose
Fulbright, counsel to the Trustee, addressed to the Issuer and the Underwriter,
concerning the validity of the Trust Agreement;

(10) A certificate, dated the date of Closing, signed by the Mayor of the
Issuer, to the knowledge of the Issuer, in his official capacity, to the effect that to the
best of his knowledge or belief (i) the representations and warranties of the Issuer
contained herein are true and correct in all material respects on and as of the date of
Closing, as if made on the date of Closing; (ii) no litigation is pending or, to the
knowledge of the Issuer, threatened in any court to restrain or enjoin the issuance or
delivery of the Bonds, the payments under the Contract, or the levy or collection of
special assessments to pay the Special Assessment Revenues, respectively, or the
pledge thereof, or in any way contesting or affecting the validity of the Bonds, the
Bond Ordinance, the Trust Agreement, the Contract, or this Bond Purchase
Agreement, or contesting the powers of the Issuer or contesting the authorization of
the Bonds, the Contract, the Bond Ordinance, or the Trust Agreement, or contesting
in any way the accuracy, completeness or fairness of the Preliminary Official
Statement or the Official Statement (but in lieu of or in conjunction with such
certificate, the Underwriter may, in its sole discretion, accept certificates or opinions
of counsel of the Issuer that, in his or her opinion, the issues raised in any such
pending or threatened litigation are without substance or that the contentions of all
plaintiffs therein are without merit); (iii) the information, descriptions and statements
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of or pertaining to the Issuer contained in the Official Statement, on the date thereof
and on the date of delivery were and are true and correct in all material respects; (iv)
insofar as the Issuer and its affairs, including its financial affairs, are concerned, the
Official Statement did not and does not contain an untrue statement of a material fact
or omit to state a material fact required to be stated herein or necessary to make the
statements herein, in the light of the circumstances under which they were made, not
misleading; (v) insofar as the descriptions and statements, including financial data
contained in the Official Statement, of or pertaining to entities other than the Issuer
and their activities are concerned, such statements and data have been obtained from
sources which the Issuer believes to be reliable and that the Issuer has no reason to
believe are untrue in any material respect or omit to state any material fact necessary
to make the statements herein, in the light of the circumstances under which they
were made, not misleading; however, the Issuer has made no independent
investigation as to the accuracy or completeness of the information derived from
sources other than the Issuer; and (vi) no event affecting the Issuer has occurred
since the date of the Official Statement which should be disclosed in the Official
Statement for the purpose for which it is to be used or which it is necessary to
disclose therein in order to make the statements and information therein not
misleading in any respect;

(11) A certificate, dated the date of Closing, signed by the President or
Vice President of the Board of Directors of the District, in their official capacities,
to the effect that to the best of their knowledge or belief (i) the representations and
warranties of the District contained herein are true and correct in all material respects
on and as of the date of Closing, as if made on the date of Closing; (ii) no litigation
is pending or, to the knowledge of the District, threatened in any court to restrain or
enjoin the issuance or delivery of the Bonds, or the levy or collection of the taxes
pledged or to be pledged pursuant to the Contract to pay Contract Revenues and on
the levy or collection of special assessments to pay the Special Assessment
Revenues, respectively, or the pledge thereof, or in any way contesting or affecting
the validity of the Bonds, the Bond Ordinance, the Trust Agreement, the Contract,
or this Bond Purchase Agreement, or contesting the powers of the District or
contesting the authorization of the Bonds, the Contract, the Bond Ordinance, or the
Trust Agreement, or contesting in any way the accuracy, completeness or fairness
of the Preliminary Official Statement or the Official Statement (but in lieu of or in
conjunction with such certificate, the Underwriter may, in its sole discretion, accept
certificates or opinions of counsel of the District that, in their opinion, the issues
raised in any such pending or threatened litigation are without substance or that the
contentions of all plaintiffs therein are without merit); (iii) the information,
descriptions and statements of or pertaining to the District contained in the Official
Statement, on the date thereof and on the date of delivery were and are true and
correct in all material respects; (iv) insofar as the District and its affairs, including
its financial affairs, are concerned, the Official Statement did not and does not
contain an untrue statement of a material fact or omit to state a material fact required
to be stated herein or necessary to make the statements herein, in the light of the
circumstances under which they were made, not misleading; (v) insofar as the
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descriptions and statements, including financial data contained in the Official
Statement, of or pertaining to entities other than the District and their activities are
concerned, such statements and data have been obtained from sources which the
District believes to be reliable and that the District has no reason to believe are
untrue in any material respect or omit to state any material fact necessary to make the
statements herein, in the light of the circumstances under which they were made, not
misleading; however, the District has made no independent investigation as to the
accuracy or completeness of the information derived from sources other than the
District; (vii) to the best of their  knowledge, no event affecting the District has
occurred since the date of the Official Statement which should be disclosed in the
Official Statement for the purpose for which it is to be used or which it is necessary
to disclose therein in order to make the statements and information therein not
misleading in any respect, and (viii) there has not been any material and adverse
change in the financial condition of the District since September 30, 2014, the latest
date as to which audited financial information is available.

(12) A certificate, dated the date of Closing, of an appropriate official of
the Issuer to the effect that, on the basis of the facts, estimates and circumstances in
effect on the date of delivery of the Bonds, it is not expected that the proceeds of the
Bonds will be used in a manner that would cause the Bonds to be arbitrage bonds
within the meaning of Section 148 of the Internal Revenue Code of 1986, as
amended (the "Code");

(13) Evidence satisfactory to the Underwriter that the Bonds have received
a rating of not less than "AA" (stable outlook) from Standard & Poor’s Ratings
Services, a Standard & Poor's Financial Services LLC business; 

(14) Evidence of the municipal bond insurance policy for the Bonds issued
by Assured Guaranty Municipal Corp. (the "Insurer") delivered in a form acceptable
to the Underwriter; and

(15) Such additional legal opinions, certificates, instruments and other
documents as Bond Counsel or Underwriter's Counsel may reasonably request to
evidence the truth, accuracy and completeness, as of the date hereof and as of the
date of Closing, of the Issuer's and District's representations and warranties contained
herein and of the statements and information contained in the Official Statement and
the due performance and satisfaction by the Issuer and the District at or prior to the
date of Closing of all agreements then to be performed and all conditions then to be
satisfied by the Issuer and the District.

All of the opinions, letters, certificates, instruments and other documents mentioned above
or elsewhere in this Bond Purchase Agreement shall be in form and substance satisfactory to Bond
Counsel and Counsel to the Underwriter.

9. Termination.  The Underwriter may terminate its obligation to purchase the Bonds
at any time before Closing between the date of this Agreement and the Closing, the market price or
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marketability of the Bonds or the ability of the Underwriter to enforce contracts for the sale of the
Bonds shall be materially adversely affected, in the sole judgment of the Underwriter, reasonably
exercised, by the occurrence of any of the following:

(a) (i) Legislation shall have been enacted by the Congress of the United States,
or recommended to the Congress for passage by the President of the United States, or
favorably reported for passage to either House of the Congress by any Committee of such
House, or (ii) a decision shall have been rendered by a court established under Article III of
the Constitution of the United States or by the United States Tax Court, or (iii) an order,
ruling or regulation shall have been issued or proposed by or on behalf of the Treasury
Department of the United States or the Internal Revenue Service or any other agency of the
United States, or (iv) a release or official statement shall have been issued by the President
of the United States or by the Treasury Department of the United States or by the Internal
Revenue Service, the effect of which, in any such case described in clause (i), (ii), (iii), or
(iv), would be to impose, directly or indirectly, federal income taxation upon interest
received on obligations of the general character of the Bonds or upon income of the general
character to be derived by the Issuer, other than any imposition of federal income taxes upon
interest received on obligations of the general character as the Bonds on the date hereof.

(b) Any action shall have been taken by the SEC or by a court of competent
jurisdiction which would require registration of any security under the Securities Act of
1933, as amended, or qualification of any indenture under the Trust Indenture Act of 1939,
as amended, in connection with the public offering of the Bonds, or any action shall have
been taken by any court or by any governmental authority of competent jurisdiction
suspending the use of the Preliminary Official Statement or the Official Statement or any
amendment or supplement thereto, or any proceeding for that purpose shall have been
initiated or threatened in any such court or by any such authority.

(c) (i) The Constitution of the State of Texas shall be amended or an amendment
shall be proposed, or (ii) legislation shall be enacted, or (iii) a decision shall have been
rendered as to matters of Texas law, or (iv) any order, ruling or regulation shall have been
issued or proposed by or on behalf of the State of Texas by an official, agency or department
thereof, affecting the tax status of the Issuer, the District, their respective property or income,
its bonds (including the Bonds) or the interest thereon.

(d) (i) A general suspension of trading in securities on the New York Stock
Exchange, (ii) a national securities exchange or any governmental authority shall impose,
as to the Bonds or as to obligations of the general character of the Bonds, any material
restrictions not now in force, or increase materially those now in force, with respect to the
extension of credit by, or the charge to the net capital requirements of, the Underwriters, or
(iii) a general banking moratorium declared by federal, State of New York, or State officials
authorized to do so or a material disruption in securities settlement, payment or clearance
services in the United States shall have occurred.

(e) There shall have occurred any disruptive events, occurrences, or conditions
in the securities or debt markets;  
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(f) There shall have occurred (whether or not foreseeable) any (a) new material
outbreak of hostilities (including, without limitation, an act of terrorism) or (b) new material
other national or international calamity or crisis including, but not limited to, an escalation
of hostilities that existed prior to the date hereof, or (c) material financial crisis or adverse
change in the financial or economic conditions affecting the United States government or the
securities markets in the United States;  

(g) An event described in Paragraph 6(j) hereof occurs which requires a
supplement or amendment to the Official Statement. 

(h) There shall have been a failure to provide within seven business days of the
date hereof, an Official Statement in form and substance satisfactory to the Underwriters

(i) There shall have occurred any materially adverse change in the financial
condition of the Issuer or the District, except for changes which the Official Statement
discloses are expected to occur.

(j) There shall have occurred or any notice shall have been given of any intended
review, downgrading, suspension, withdrawal, or negative change in credit watch status by
any national rating service to any of the Issuer's or the District's obligations or any rating of
the Insurer.

10. Expenses.  The Underwriter shall be under no obligation to pay and the Issuer shall
pay any expenses incident to the performance of the Issuer's obligations hereunder, including but
not limited to:  (i) the cost of the preparation, printing and distribution of the Preliminary Official
Statement and the Official Statement (including amendments or supplements thereto); (ii) the cost
of the preparation and printing of the Bonds; (iii) the fees and expenses of Bond Counsel; (iv) the
fees and disbursements of the Attorney General of Texas and the Issuer’s and the District's
accountants, advisors, and any other experts or consultants retained by the Issuer or the District,
including the fee of the independent certified accountants named in the Official Statement for the
preparation of the Verification Report; (v) issuance costs associated with CUSIP and DTC filing;
(vi) the fees and expenses of the Trustee and Trustee’s counsel; (vii) the fees and expenses of
Underwriter’s Counsel; (viii) rating agency fees; and (ix) bond insurance premiums, if any.

11. Notices.  Any notice or other communication to be given to the Issuer under this
Bond Purchase Agreement may be given by delivering the same in writing at the address for the
Issuer set forth above, and any notice or other communication to be given to the Underwriter under
this Bond Purchase Agreement may be given by delivering the same in writing to Raymond James
& Associates, Inc., 5956 Sherry Lane, Suite 1900, Dallas, Texas 75225, Attention:  Lori Sullivan. 
The approval of the Underwriter when required hereunder or the determination of its satisfaction as
to any document referred to herein shall be in writing, signed by the Underwriter and delivered to
the Issuer.
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12. Parties in Interest.  This Bond Purchase Agreement is made solely for the benefit
of the Issuer, the District and the Underwriter (including the successors or assigns of the
Underwriter) and no other person shall acquire or have any right hereunder or by virtue hereof.  The
representations, warranties and agreements contained in this Bond Purchase Agreement shall remain
operative and in full force and effect, regardless of (i) any investigations made by or on behalf of
the Underwriter and (ii) delivery of any payment for the Bonds hereunder; and the Issuer's
representations and warranties contained in Section 4 hereof and the District's representations and
warranties contained in Section 5 hereof shall remain operative and in full force and effect regardless
of any termination of the Bond Purchase Agreement.

13. Source of Payment.  All obligations of the Issuer hereunder shall be payable solely
from the proceeds of the Bonds or the Contract Revenues and Special Assessments identified in the
Trust Agreement.

14. Choice of Law.  This Agreement shall be governed by and construed in accordance
with the laws of the State of Texas.

15. Severability.  If any provision of this Agreement shall be held or deemed to be or
shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any
jurisdiction or jurisdictions, or in all jurisdictions because it conflicts with any provision or
provisions of any Constitution, statute, rule of public policy, or any other reason, such circumstances
shall not have the effect of rendering the provision in question invalid, inoperative or unenforceable
in any other case or circumstance, or of rendering any other provision or provisions of this
Agreement invalid, inoperative or unenforceable to any extent whatever.

16. Business Day.  For purposes of this Agreement, "business day" means any day on
which the New York Stock Exchange is open for trading.

17. Counterparts.  This Agreement may be executed in several counterparts each of
which shall be regarded as an original (with the same effect as if the signatures thereto and hereto
were upon the same document) and all of which shall constitute one and the same document.

18. No Personal Liability.  None of the members of the City Council, nor any officer,
agent, or employee of the Issuer, shall be charged personally by the Underwriter with any liability,
or be held liable to the Underwriter under any term or provision of this Agreement, or because of
execution or attempted executing, or because of any breach or attempted or alleged breach, of the
Agreement.
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19. Effective Date.  Upon the execution of the acceptance hereof by the Issuer and the
District the Bond Purchase Agreement shall be effective as of the date set forth on the first page
hereof, and shall be valid and enforceable as of the time of such effectiveness.

                     Very truly yours,
                        

RAYMOND JAMES & ASSOCIATES, INC.

By: _______________________________________
Title: _______________________________________

Accepted at ____ a.m./p.m. CST this ____ day of _______, 2015.

CITY OF LEWISVILLE, TEXAS 

By: ___________________________________
Title: ___________________________________

DENTON COUNTY FRESH WATER SUPPLY DISTRICT NO. 1-E

By: ____________________________________
Title: ____________________________________
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PRELIMINARY OFFICIAL STATEMENT DATED AS OF MARCH 16, 2015

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS IS EXCLUDABLE FROM GROSS INCOME FOR PURPOSES OF
FEDERAL INCOME TAXATION UNDER EXISTING STATUTES, REGULATIONS, PUBLISHED RULINGS AND COURT DECISIONS AS
DESCRIBED UNDER "TAX EXEMPTION" HEREIN.  SEE "LEGAL MATTERS" AND "TAX EXEMPTION" HEREIN FOR A DISCUSSION OF BOND
COUNSEL'S OPINION, INCLUDING A DESCRIPTION OF CERTAIN ALTERNATIVE MINIMUM TAX CONSEQUENCES FOR CORPORATIONS.

NEW ISSUE RATINGS: Standard & Poor's Ratings Services (AGM Insured) "AA" (stable outlook)
Standard & Poor's Ratings Services (Underlying) "BBB+" (stable outlook)

See "BOND INSURANCE" and "MUNICIPAL BOND RATINGS"

$20,575,000*
CITY OF LEWISVILLE, TEXAS

COMBINATION CONTRACT REVENUE AND 
SPECIAL ASSESSMENT REFUNDING BONDS, SERIES 2015
(CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3)

Dated: April 1, 2015 Due: September 1
Interest Accrues:  Date of Initial Delivery (as shown on inside front cover)

The $20,575,000* City of Lewisville, Texas Combination Contract Revenue and Special Assessment Refunding Bonds, Series 2015 (Castle Hills
Public Improvement District No. 3) (the "Bonds") will be issued by the City of Lewisville, Texas (the "Issuer") in fully registered form and will be registered
only in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York ("DTC"), which will act as securities depository for
the Bonds.  The Bonds will be in authorized denominations of $5,000 and integral multiples thereof.  Individual purchases in authorized denominations will
be made only through the book-entry system maintained by DTC through brokers and dealers who are, or act through, DTC participants.  The purchasers of
the Bonds will not receive certificates representing their interest in the Bonds.  Ownership interest in the Bonds will be shown on, and transfer of the Bonds
will be effected only through, records maintained by DTC and its participants.  Payments of the principal of and interest on the Bonds are required to be made
to owners by DTC through its participants.   

The Trustee and Paying Agent/Registrar for the Bonds is Wilmington Trust, National Association, in Dallas, Texas.
Interest on the Bonds accrues from the date of initial delivery thereof, is calculated on the basis of a 360-day year comprised of twelve 30-day months,

and is payable on September 1, 2015, and on each March 1 and September 1 thereafter until maturity or prior redemption. The Bonds maturing on and after
September 1, ____, are subject to redemption prior to their scheduled maturity, in whole or in part, on September 1, 2023, or on any date thereafter, at the
option of the Issuer. [The Bonds maturing on September 1, ____, and September 1, ____, are also subject to mandatory sinking fund redemption as described
herein.] The Bonds are also subject to special mandatory redemption on and after September 1, 2021, with prepayments, if any, of Contract Revenues (as
defined herein) and Special Assessment Revenues (as defined herein) as described herein.  Upon redemption, the Bonds will be payable at a price equal to
the principal amount of the Bonds or portions thereof so called for redemption, plus accrued interest to the date of redemption.  If fewer than all the Bonds
subject to optional redemption are optionally redeemed at any time, the maturities and amounts to be redeemed shall be designated by the Issuer and, if fewer
than all Bonds of a maturity are to be redeemed, the particular Bonds to be redeemed shall be selected by the Trustee by lot or other customary method of
random selection (or by DTC in accordance with its procedures while the Bonds are in book-entry only form).  See "THE BONDS - Redemption Provisions."

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently
with the delivery of the Bonds by Assured Guaranty Municipal Corp. ("AGM").

The proceeds of the Bonds, together with available funds of the District (hereinafter defined), will be applied  to refund certain outstanding bonds
of the Issuer issued pursuant to the Contract (as defined herein), and to pay certain costs incurred in connection with the issuance of the Bonds.  See "PLAN
OF FINANCING."

The Bonds, when issued, constitute valid and legally binding special obligations of the Issuer, payable from certain Contract Revenues paid by Denton
County Fresh Water Supply District No. 1-E (the "District"), which Contract Revenues are payable from the proceeds of an annual ad valorem tax, without
legal limitation as to rate or amount, levied against all taxable property located within the District. The Bonds are further payable and secured by a pledge
of and lien on certain Special Assessment  Revenues levied against benefitted property within the Castle Hills Public Improvement District (the "Improvement
District"), a public improvement district of the Issuer, all of which is located within the Issuer’s extraterritorial jurisdiction and the boundaries of which are
coterminous with the boundaries of the District, all to the extent and upon the conditions described herein.  Because Special Assessment Revenues are collected
only to the extent that, in any given calendar year, Contract Revenues are insufficient to make payments on the Bonds, Special Assessment Revenues have
not made, and are not expected to make, significant contributions, if any, to future debt service payments.  See "THE BONDS - Sources of Payment." 

THE BONDS ARE SPECIAL REVENUE OBLIGATIONS OF THE ISSUER AND ARE NOT OBLIGATIONS OF DENTON COUNTY,
THE STATE OF TEXAS, OR ANY POLITICAL SUBDIVISION OTHER THAN THE ISSUER OR THE DISTRICT.  THE BONDS ARE NOT
PAYABLE FROM ANY FUNDS RAISED OR TO BE RAISED BY TAXATION BY THE ISSUER OR FROM ANY OTHER SOURCE OF FUNDS
OF THE ISSUER OTHER THAN CONTRACT REVENUES AND SPECIAL ASSESSMENT REVENUES. 

THE BONDS ARE SUBJECT TO SPECIAL RISK FACTORS DESCRIBED HEREIN.  See "RISK FACTORS" herein.
The Bonds will be delivered when, as and if issued, subject to the approval of the Attorney General of Texas and Kelly Hart & Hallman LLP, Fort

Worth, Texas, Bond Counsel.   Certain legal matters will be passed upon for Raymond James & Associates, Inc., as underwriter (the "Underwriter") by its
counsel McCall, Parkhurst & Horton L.L.P., Dallas, Texas.  The Bonds in definitive form are expected to be available for delivery in Fort Worth, Texas, on
or about April 16, 2015.

RAYMOND JAMES
 ___________, 2015

__________________
*Preliminary; subject to change.



PRINCIPAL AMOUNTS, MATURITIES, INTEREST RATES AND PRICES

SERIAL BONDS

  Initial
Principal   Maturity Interest Reoffering
Amount September 1   Rate     Yield(c  ) CUSIP(d)

TERM BONDS

$_________* ____% Term Bonds Due September 1, ___(a)(b) Yield ______%(c) CUSIP __________ (d)

$_________* ____% Term Bonds Due September 1, ___(a)(b) Yield ______%(c) CUSIP __________ (d)

(a) Subject to optional redemption as described above.
(b) Subject to mandatory sinking fund redemption on September 1 in each of the years and in the amounts set forth herein

under the caption "THE BONDS - Redemption Provisions -- Mandatory Redemption."
(c) The initial reoffering yield has been provided by the Underwriter (defined herein) and is based upon the initial offering

price of a substantial amount of the Bonds.
(d) CUSIP Numbers have been assigned to the Bonds by CUSIP Global Services, managed by Standard & Poor's Financial

Services LLP on behalf of the America Bankers Association and are included solely for the convenience of purchasers
of the Bonds.  Neither the Issuer nor the Underwriter shall be responsible for the selection or correctness of the CUSIP
Numbers set forth herein.

__________________
*Preliminary; subject to change.
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USE OF INFORMATION IN OFFICIAL STATEMENT

General

For purposes of compliance with Rule 15c2-12 of the United States Securities and Exchange Commission,
this document constitutes an "official statement" of the Issuer with respect to the Bonds that has been deemed
"final" by the Issuer as of its date except for the omission of no more than the information permitted by Rule
15c2-12.

None of the Issuer, its Financial Advisor, or the Underwriter (as defined herein) makes any representation
regarding the information contained in this Official Statement regarding The Depository Trust Company, or
its book-entry-only system, as such information has been furnished by The Depository Trust Company.

The cover page contains certain information for general reference only and is not intended as a summary of
this offering. Investors should read the entire Official Statement, including all schedules and appendices
attached hereto, to obtain information essential to making an informed investment decision.

THIS OFFICIAL STATEMENT CONTAINS "FORWARD-LOOKING" STATEMENTS WITHIN THE
MEANING OF SECTION 21E OF THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED. SUCH
STATEMENTS MAY INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER
FACTORS WHICH MAY CAUSE THE ACTUAL RESULTS, PERFORMANCE AND ACHIEVEMENTS
TO BE DIFFERENT FROM THE FUTURE RESULTS, PERFORMANCE AND ACHIEVEMENTS
EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. INVESTORS ARE
CAUTIONED THAT THE ACTUAL RESULTS COULD DIFFER MATERIALLY FROM THOSE SET
FORTH IN THE FORWARD-LOOKING STATEMENTS.

No dealer, broker, salesman or other person has been authorized by the Issuer or the Underwriter to give any
information or to make any representations other than those contained in this Official Statement, and, if given
or made, such other information or representations must not be relied upon as having been authorized by the
Issuer or the Underwriter.

This Official Statement does not constitute, and is not authorized by the Issuer for use in connection with,
an offer to sell or the solicitation of an offer to buy in any state in which such offer or solicitation is not
authorized or in which the person making such offer or solicitation is not qualified to do so or to any person
to whom it is unlawful to make such offer or solicitation.

All of the summaries of the statutes, resolutions, orders, contracts, audits, engineering and other related
reports set forth in this Official Statement are made subject to all of the provisions of such documents.  These
summaries do not purport to be complete statements of such provisions, and reference is made to such
documents, copies of which are available from the Issuer.

This Official Statement contains, in part, estimates, assumptions and matters of opinion which are not
intended as statements of fact, and no representation is made as to the correctness of such estimates,
assumptions or matters of opinion, or as to the likelihood that they will be realized.  Any information and
expressions of opinion herein contained are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that
there has been no change in the condition of the Issuer or other matters described herein since the date hereof. 
However, the Issuer has agreed to keep this Official Statement current by amendment or sticker to reflect
material changes in the affairs of the Issuer, and to the extent that information actually comes to its attention,
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the other matters described in this Official Statement, until delivery of the Bonds to the initial purchasers
thereof and, thereafter, only as described under "CONTINUING DISCLOSURE OF INFORMATION."

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of,
its responsibilities to investors under the federal securities laws as applied to the facts and circumstances of
this transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.

THE TRUSTEE ASSUMES NO RESPONSIBILITY FOR THIS OFFICIAL STATEMENT AND HAS NOT
REVIEWED OR UNDERTAKEN TO VERIFY ANY INFORMATION CONTAINED HEREIN.

Assured Guaranty Municipal Corp. ("AGM") makes no representation regarding the Bonds or the advisability
of investing in the Bonds.  In addition, AGM has not independently verified, makes no representation
regarding, and does not accept any responsibility for the accuracy or completeness of this Official Statement
or any information or disclosure contained herein, or omitted herefrom, other than with respect to the
accuracy of the information regarding AGM supplied by AGM and presented under the heading "BOND
INSURANCE" and "APPENDIX G - Specimen Municipal Bond Insurance Policy".

Securities Laws

No registration statement relating to the Bonds has been filed with the United States Securities and Exchange
Commission (the "SEC") under the Securities Act of 1933, as amended, in reliance upon the exemptions
provided thereunder.  The Bonds have not been registered or qualified under the Securities Act of Texas in
reliance upon various exemptions contained therein, nor have the Bonds been registered or qualified under
the securities laws of any other jurisdiction.  The Issuer assumes no responsibility for registration or
qualification of the Bonds under the securities laws of any other jurisdiction in which the Bonds may be
offered, sold or otherwise transferred.  This disclaimer of responsibility for registration or qualification for
sale or other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to
the availability of any exemption from securities registration or qualification provisions in such other
jurisdictions.

BOND INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM" or the "Insurer")
will issue its Municipal Bond Insurance Policy for the Bonds (the "Policy").  The Policy guarantees the
scheduled payment of principal of and interest on the Bonds when due as set forth in the form of the Policy
included as "APPENDIX C" to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

Assured Guaranty Municipal Corp.

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured
Guaranty Ltd. ("AGL"), a Bermuda-based holding company whose shares are publicly traded and are listed
on the New York Stock Exchange under the symbol "AGO".  AGL, through its operating subsidiaries,
provides credit enhancement products to the U.S. and global public finance, infrastructure and structured
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finance markets.  Neither AGL nor any of its shareholders or affiliates, other than AGM, is obligated to pay
any debts of AGM or any claims under any insurance policy issued by AGM.  

AGM’s financial strength is rated "AA" (stable outlook) by Standard and Poor’s Ratings Services, a Standard
& Poor’s Financial Services LLC business ("S&P"), "AA+" (stable outlook) by Kroll Bond Rating Agency,
Inc. ("KBRA") and "A2" (stable outlook) by Moody’s Investors Service, Inc. ("Moody’s").  Each rating of
AGM should be evaluated independently.  An explanation of the significance of the above ratings may be
obtained from the applicable rating agency.  The above ratings are not recommendations to buy, sell or hold
any security, and such ratings are subject to revision or withdrawal at any time by the rating agencies,
including withdrawal initiated at the request of AGM in its sole discretion.  In addition, the rating agencies
may at any time change AGM’s long-term rating outlooks or place such ratings on a watch list for possible
downgrade in the near term.  Any downward revision or withdrawal of any of the above ratings, the
assignment of a negative outlook to such ratings or the placement of such ratings on a negative watch list may
have an adverse effect on the market price of any security guaranteed by AGM.  AGM only guarantees
scheduled principal and scheduled interest payments payable by the issuer of bonds insured by AGM on the
date(s) when such amounts were initially scheduled to become due and payable (subject to and in accordance
with the terms of the relevant insurance policy), and does not guarantee the market price or liquidity of the
securities it insures, nor does it guarantee that the ratings on such securities will not be revised or withdrawn.

Current Financial Strength Ratings

On November 13, 2014, KBRA assigned an insurance financial strength rating of "AA+" (stable outlook) to
AGM.  AGM can give no assurance as to any further ratings action that KBRA may take. 

On July 2, 2014, S&P issued a credit rating report in which it affirmed AGM’s financial strength rating of
"AA" (stable outlook).  AGM can give no assurance as to any further ratings action that S&P may take. 

On July 2, 2014, Moody’s issued a rating action report stating that it had affirmed AGM’s insurance financial
strength rating of "A2" (stable outlook).  AGM can give no assurance as to any further ratings action that
Moody's may take. 

For more information regarding AGM's financial strength ratings and the risks relating thereto, see AGL's
Annual Report on Form 10-K for the fiscal year ended December 31, 2013.

Capitalization of AGM 

At September 30, 2014, AGM’s policyholders’ surplus and contingency reserves were approximately $3,683
million and its net unearned premium reserve was approximately $1,810 million. Such amounts represent the
combined surplus, contingency reserve and net unearned premium reserve of AGM, of AGM's wholly owned
subsidiary Assured Guaranty (Europe) Ltd., and 60.7% of AGM's indirect subsidiary Municipal Assurance
Corp.; each amount of surplus, contingency reserve and net unearned premium reserve for each company was
determined in accordance with statutory accounting principles.

Incorporation of Certain Documents by Reference

Portions of the following documents filed by AGL with the Securities and Exchange Commission (the "SEC")
that relate to AGM are incorporated by reference into this Official Statement and shall be deemed to be a part
hereof:

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2013 (filed by AGL with
the SEC on February 28, 2014);
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(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2014 (filed by AGL
with the SEC on May 9, 2014);

(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2014 (filed by AGL with
the SEC on August 8, 2014); and

(iv) the Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2014 (filed by AGL
with the SEC on November 7, 2014).

All consolidated financial statements of AGM and all other information relating to AGM included in, or as
exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended, excluding Current Reports or portions thereof "furnished" under Item
2.02 or Item 7.01 of Form 8-K, after the filing of the last document referred to above and before the
termination of the offering of the Bonds shall be deemed incorporated by reference into this Official
Statement and to be a part hereof from the respective dates of filing such documents.  Copies of materials
incorporated by reference are available over the internet at the SEC's website at http://www.sec.gov, at AGL's
website at http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty Municipal
Corp.:  31 West 52nd Street, New York, New York 10019, Attention: Communications Department
(telephone (212) 974-0100).  Except for the information referred to above, no information available on or
through AGL's website shall be deemed to be part of or incorporated in this Official Statement. 

Any information regarding AGM included herein under the caption "BOND INSURANCE - Assured
Guaranty Municipal Corp." or included in a document incorporated by reference herein (collectively, the
"AGM Information") shall be modified or superseded to the extent that any subsequently included AGM
Information (either directly or through incorporation by reference) modifies or supersedes such previously
included AGM Information.  Any AGM Information so modified or superseded shall not constitute a part of
this Official Statement, except as so modified or superseded. 

Miscellaneous Matters

AGM or one of its affiliates may purchase a portion of the Bonds or any uninsured bonds offered under this
Official Statement and such purchases may constitute a significant proportion of the bonds offered.  AGM
or such affiliate may hold such Bonds or uninsured bonds for investment or may sell or otherwise dispose
of such Bonds or uninsured bonds at any time or from time to time.

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds.  In addition,
AGM has not independently verified, makes no representation regarding, and does not accept any
responsibility for the accuracy or completeness of this Official Statement or any information or disclosure
contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding
AGM supplied by AGM and presented under the heading "BOND INSURANCE."

BOND INSURANCE RISK FACTORS

In the event of default of the payment of principal or interest with respect to the Bonds when all or some
becomes due, any owner of the Bonds shall have a claim under the Policy for such payments. 

In the event the Insurer is unable to make payment of principal and interest as such payments become due
under the Policy, the Bonds are payable solely from the moneys received pursuant to the applicable bond
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documents.  In the event the Insurer becomes obligated to make payments with respect to the Bonds, no
assurance is given that such event will not adversely affect the market price of the Bonds or the marketability
(liquidity) for the Bonds.  

The long-term ratings on the Bonds are dependent in part on the financial strength of the Insurer and its claim
paying ability.  The Insurer's financial strength and claims paying ability are predicated upon a number of
factors which could change over time.  No assurance is given that the long-term ratings of the Insurer and of
the ratings on the Bonds insured by the Insurer will not be subject to downgrade and such event could
adversely affect the market price of the Bonds or the marketability (liquidity) for the Bonds.  See "BOND
INSURANCE" and "RATINGS" herein.

The obligations of the Insurer are contractual obligations and in an event of default by the Insurer, the
remedies available may be limited by applicable bankruptcy law or state law related to insolvency of
insurance companies. 

Neither the District nor the Underwriter has made independent investigation into the claims paying ability
of the Insurer and no assurance or representation regarding the financial strength or projected financial
strength of the Insurer is given.  Thus, when making an investment decision, potential investors should
carefully consider the ability of the District to pay principal and interest on the Bonds and the claims paying
ability of the Insurer, particularly over the life of the investment.  See "BOND INSURANCE" herein for
further information provided by the Insurer and the Policy, which includes further instructions for obtaining
current financial information concerning the Insurer.

RATINGS

Standard & Poor's Ratings Services ("Standard & Poor's") is a Standard & Poor's Financial Services LLC
business.  Standard & Poor's is located at 55 Water Street, New York, New York 10041, telephone number
(212) 208-8000 and has engaged in providing ratings for corporate bonds since 1923 and municipal bonds
since 1940.  Long-term debt ratings assigned by Standard & Poor's reflect its analysis of the overall level of
credit risk involved in financings.  At present Standard & Poor's assigns long-term debt ratings with symbols
"AAA" (the highest rating) through "D" (the lowest ratings).

The Bonds are expected to receive an initial rating of "AA" (stable outlook) from Standard & Poor's based
upon the issuance of the municipal bond insurance policy by the Insurer at the time of delivery of the Bonds. 
The underlying credit rating of the Bonds assigned by Standard & Poor's is "BBB+" (stable outlook).

An explanation of the significance of the foregoing ratings may only be obtained from Standard & Poor's. 
The foregoing ratings express only the view of Standard & Poor's at the time the ratings are given. 
Furthermore, a security rating is not a recommendation to buy, sell or hold securities.  There is no assurance
that the ratings will continue for any given period of time or that they will not be revised downward or
withdrawn entirely by Standard & Poor's, if, in its judgment, circumstances so warrant.  Any such downward
change in or withdrawal of such ratings may have an adverse effect on the market price of the Bonds.
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OFFICIAL STATEMENT SUMMARY

The following summary of certain formation contained herein is qualified in its entirety by the detailed
information appearing elsewhere in this Official Statement.  The reader should refer particularly to sections
that are indicated for more detailed information.

THE BONDS

The Issuer . . . . . . . . . . . . . . . . . . . . . . . City of Lewisville, Denton County, Texas (the "Issuer" or
the "City"), a home rule city existing under the
Constitution and laws of the State of Texas.  See "THE
ISSUER."

The District . . . . . . . . . . . . . . . . . . . . . Denton County Fresh Water Supply District No. 1-E (the
"District"), a political subdivision of the State of Texas
located wholly within the extraterritorial jurisdiction of the
Issuer, operating under Chapters 49 and 51, Texas Water
Code, as amended, with certain rights, powers, privileges,
authority, and functions derived from Chapter 53, Texas
Water Code, as amended.  See "THE  DISTRICT."

The Improvement District . . . . . . . . . . Castle Hills Public Improvement District No. 3 (the
"Improvement District"), a public improvement district
under Chapter 372, Texas Local Government Code,
located wholly within the extraterritorial jurisdiction of the
Issuer and the boundaries of which are coterminous with
the boundaries of the District.  See "THE
IMPROVEMENT DISTRICT."

Description . . . . . . . . . . . . . . . . . . . . . . City of Lewisville, Texas Combination Contract Revenue
and Special Assessment Refunding Bonds, Series 2015
(Castle Hills Public Improvement District No. 3) (the
"Bonds") in the aggregate principal amount of
$20,575,000*, are dated April 1, 2015, and mature on
September 1 of each of the years and in the principal
amounts shown on the inside cover hereof.  Interest on the
Bonds accrues at the respective rates shown on the inside
cover hereof from the date of initial delivery to the
Underwriter (as defined herein) and is payable on
September 1, 2015, and on each March 1 and September 1
thereafter until maturity or prior redemption.  The Bonds
are issued pursuant to an ordinance adopted by the City
Council of the Issuer on March 16, 2015, and an Approval
Certificate executed pursuant thereto (collectively, the
"Bond Ordinance") and a Trust Agreement, dated as of
June 1, 2004, as amended and supplemented by a First
Supplemental Trust Agreement, dated as of November 1,
2011, and a Second Supplemental Trust Agreement, dated
as of April 1, 2015 (collectively, the "Trust Agreement"),

______________________
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between the Issuer and Wilmington Trust, National
Association, in Dallas, Texas (the "Trustee"), as successor
trustee to Wells Fargo Bank, National Association. 

 Optional Redemption . . . . . . . . . . . . . The Bonds maturing on and after September 1, 2024, are
subject to early redemption, in whole or in part from time
to time, on September 1, 2023, or on any date thereafter at
the option of the District.  In addition, the Issuer is
required to exercise its option to redeem Bonds and
Remaining Outstanding Bonds (as defined herein),  on a
pro rata basis, in the event and to the extent there are
sufficient prepayments of Contract Revenues or Special
Assessment Revenues.  See "THE BONDS - Redemption
Provisions." Upon redemption, the Bonds will be payable
at a price equal to the principal amount of the Bonds, or
portions thereof, so called for redemption plus accrued
interest to the date fixed for redemption.  If fewer than all
the Bonds subject to optional redemption are optionally
redeemed at any time, the maturities and amounts to be
redeemed shall be designated by the Issuer and, if fewer
than all Bonds of a maturity are to be redeemed, the
particular Bonds shall be selected by the Trustee by lot or
other customary method of random selection (or by DTC
in accordance with its procedures while the Bonds are in
book-entry only form).  See "THE BONDS -- Redemption
Provisions -- Optional Redemption." 

[Mandatory Sinking Fund Redemption The Bonds maturing on September 1 in each of the years
____, ____. and ____ are also subject to mandatory
sinking fund redemption at a price equal to the principal
amount thereof plus accrued interest to the date of
redemption as described herein under "THE BONDS -
Redemption Provisions - Mandatory Sinking Fund
Redemption."]

Special Mandatory Redemption . . . . . . The Bonds are subject to special mandatory redemption, on
a pro rata basis with the Remaining Outstanding Bonds
(hereinafter defined) at a price equal to the principal
amount thereof plus accrued interest to the redemption date
on September 1, 2021, or on any date thereafter, in the
event and to the extent there are sufficient prepayments of
contract Revenues or Special Assessment Revenues.  See
"THE BONDS - Redemption Provisions - Special
Mandatory Redemption."

Source of Payment . . . . . . . . . . . . . . . . Principal of and interest on the Bonds are payable from
certain Contract Revenues (as defined herein) paid by the
District  pursuant to a Joint Utility Contract, dated as of
April 16, 2001 (the "Contract"), among the Issuer, the
District and Denton County Fresh Water Supply District
No. 1-A ("District No. 1-A") and Special Assessment
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Revenues (as defined herein) collected by the Issuer from
within the Improvement District.  Contract Revenues are
payable from the proceeds of an annual ad valorem tax,
without legal limitation as to rate or amount, levied by the
District upon all taxable property located within the
District.  Special Assessment Revenues are payable from
Special Assessments (as defined in the Trust Agreement)
levied by the Issuer against benefitted property within the
Improvement District, to the extent and upon the
conditions described herein.  Because Special Assessment
Revenues are collected only to the extent that, in any given
calendar year, Contract Revenues are insufficient to make
payments on the Bonds.  Special Assessment Revenues
have not made and are not expected to make, significant
contributions, if any,  to future debt service payments. 
The Bonds are special revenue obligations of the Issuer
and are not obligations of Denton County, Texas, the
State of Texas or any political subdivision other than
the Issuer and the District.  The Bonds are not payable
from any funds raised or to be raised by taxation by the
Issuer or from any source of funds of the Issuer other
than Contract Revenues and Special Assessment
Revenues.  See "THE BONDS - Source of Payment,"
"TAX DATA - Tax Rate Calculations," and "RISK
FACTORS - Maximum Impact on District Tax Rates."

Other Characteristics . . . . . . . . . . . . . . The Bonds will be issued in fully registered form in the
denomination of $5,000 and in integral multiples thereof,
and will be in book-entry-only form.  See 'THE BONDS -
Book-Entry-Only System.".

Use of Proceeds . . . . . . . . . . . . . . . . . . Proceeds of the sale of the Bonds, together with available
funds of the District, will be used to (i) refund and defease
$21,080,000* (the "Refunded Bonds") of the Issuer's
outstanding Combination Contract Revenue and Special
Assessment Refunding and Capital Improvement Bonds,
Series 2004  (Castle Hills Project) in the original aggregate
principal amount of $25,000,000 (the "Series 2004
Bonds"), and (ii) to pay the costs of issuance of the Bonds. 
See "PLAN OF FINANCING - Sources and Uses of
Funds."

Outstanding Bonds and 
   Payment Record . . . . . . . . . . . . . . . . The Bonds constitute the fourth series of bonds, and the

third series of bonds which has included refunding
purposes, issued by the Issuer pursuant to the Contract.  In
addition to the Series 2004 Bonds, the Issuer has
previously issued its Combination Contract Revenue and
Special Assessment Bonds, Series 2001 (Castle Hills
Public Improvement District No. 3) in the original
aggregate principal amount of $14,000,000 (the "Series

______________________
*Preliminary; subject to change. xi



2001 Bonds") and its Combination Contract Revenue and
Special Assessment Refunding and Utility System Bonds,
Series 2011 (Lewisville Castle Hills Public Improvement
District No. 3 Project), in the original principal amount of
$2,840,000 (the "Series 2011 Bonds").  A portion of the
proceeds of the Series 2004 Bonds were used to refund and
defease all of the Series 2001 Bonds and a portion of the
proceeds of the Series 2011 Bonds were used to refund and
defease a portion of the Series 2004 Bonds.  The Series
2001 Bonds, Series 2004 Bonds, and Series 2011 Bonds
are referred to herein as the "Prior Bonds" and the Prior
Bonds which are currently outstanding are referred to as
the "Outstanding Bonds."  After issuance of the Bonds,
there will remain $2,840,000* in principal amount of the
Outstanding Bonds (the "Remaining Outstanding Bonds")
and the Issuer's total contract revenue obligations payable
by the District under the Contract will be $23,415,000*.

Authorized but Unissued Bonds . . . . . . The Developer (hereinafter defined) and the District have
approved and executed an agreement whereby the
Developer has agreed not to request additional
reimbursement for facilities, improvements, or services
from the District or the Issuer after issuance of the Bonds
and the District has agreed not to request the issuance of
additional bonds (other than refunding bonds) by the
Issuer.  See "THE BONDS - Legal Ability of the Issuer to
Issue Additional Debt."

Municipal Bond Insurance . . . . . . . . . . Assured Guaranty Municipal Corp. ("AGM").  See
"BOND INSURANCE." 

Municipal Bond Ratings . . . . . . . . . . . . Standard & Poor's Ratings Services ("S&P"), a Standard &
Poor's Financial Services LLC business, is expected to
assign its municipal bond rating of "AA" (stable outlook)
to the Bonds with the understanding that upon delivery of
the Bonds, an insurance policy insuring the timely
payment of the principal of and interest on the Bonds will
be issued by Assured Guaranty Municipal Corp ("AGM"). 
The Bonds have  an underlying rating  of "BBB+" (stable
outlook) by S&P.  An explanation of the rating may be
obtained from S&P, 55 Water Street, New York, New
York 10041.  See "BOND INSURANCE" and "RATINGS."

Legal Opinion . . . . . . . . . . . . . . . . . . . Kelly Hart & Hallman LLP, Fort Worth, Texas

THE ISSUER

Description . . . . . . . . . . . . . . . . . . . . . . The City of Lewisville, Texas (the "Issuer") is a home rule
city under the Constitution and laws of the State of Texas. 
The Issuer, incorporated in 1925, is located in the
southeastern portion of Denton County on Interstate
Highway 35-E, 20 miles north of Dallas, 34 miles
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northeast of Fort Worth, 15 miles southeast of Denton and
8 miles north of Dallas-Fort Worth International Airport.
See "THE ISSUER - Description" and "APPENDIX A -
AERIAL PHOTOGRAPH."

Authority  . . . . . . . . . . . . . . . . . . . . . . The rights, powers, privileges, authority and functions of
the Issuer are established by the Constitution and laws of
the State of Texas pertaining to home rule municipal
corporations.

THE DISTRICT

Description . . . . . . . . . . . . . . . . . . . . . . Denton County Fresh Water Supply District No. 1-E (the
"District") is a political subdivision of the State of Texas
and a conservation and reclamation district under Article
16, Section 59 of the Texas Constitution, containing
approximately 259.46 acres, and located entirely within the
extraterritorial jurisdiction of the Issuer.

Authority . . . . . . . . . . . . . . . . . . . . . . . The rights, powers, privileges, authority and functions of
the District are established by the general laws of the State
of Texas pertaining to water control and improvement
districts, particularly, Chapters 49 and  51, Texas Water
Code, as amended.  In addition, certain rights, powers,
privileges, authority and functions of the District are
derived from Chapter 53, Texas Water Code. as amended.

Development of the  District . . . . . . . . . Development within the District is complete.  Land within
the District has been developed for both commercial and
single-family residential usage.  Proceeds of the Prior
Bonds and certain unreimbursed amounts paid by the
Developer have been used to pay the cost of acquiring and
constructing certain water supply and distribution,
wastewater collection and treatment and storm drainage
and erosion control system, and certain streets and roads to
serve (i) approximately 116 acres within the District,
developed as Castle Hills, Phase 4-A, consisting of 322
single-family residential lots, (ii) approximately 100.91
acres developed as Castle Hills, Phase 4-B, consisting of
approximately 358 lots, (iii) approximately 23.08 acres,
developed as Castle Hills, Phase 4-C, consisting of
approximately 143 lots, (iv)  approximately 7.4 acres of
commercial land upon 2.4 acres of which is located a
Daycare Center, (v) approximately 10 acres owned by the
Developer and currently used as playing fields, and (vi) the
District's share of certain water, sewer, and drainage
facilities, and streets and roads, and contract rights, to
serve the Castle Hills Project (hereinafter defined).  See
"THE SYSTEM - Description" and "THE BONDS - Legal
Ability to Issue Additional Debt."  As of January 1, 2015,
all 823 such lots are fully developed, homes were built on
822 of such lots, and one home was under construction. 
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Approximately 5 acres of developed commercial land does
not have above-ground improvements.

There remains no developable but undeveloped land within
the District.

Approximately 27.5 acres (including acreage within the
above-described platted subdivisions) located within the
District have been dedicated or sold as easements or fee for
public purposes, are contained in street rights-of-way,
various pipeline easements, or are otherwise not available
or expected to be available for development.  

THE IMPROVEMENT DISTRICT

Description . . . . . . . . . . . . . . . . . . . . . . Castle Hills Public Improvement District No. 3 (the
"Improvement District") is a public improvement district
under Chapter 372, Texas Local Government Code,
containing approximately 259.46 acres.   The Improvement
District is located wholly within the extraterritorial
jurisdiction of the Issuer, and its boundaries are
coterminous with the boundaries of the District.

Authority . . . . . . . . . . . . . . . . . . . . . . . The Improvement District is a public improvement district
of the Issuer under the provisions of Chapter 372, Texas
Local Government Code.

THE CASTLE HILLS PROJECT

Description . . . . . . . . . . . . . . . . . . . . . . The District is part of the master planned community
known as Castle Hills (the "Castle Hills Project").  The
Castle Hills Project is a development of Bright Realty,
LLC (together with certain predecessors and subsidiaries,
collectively, "Bright Realty").  See "THE DEVELOPER"
below.  The Castle Hills Project consists of approximately
2,400 acres of land, approximately 259.46 acres of which
are located within the District.  Approximately 2,156.99
acres are located in Denton County Fresh Water Supply
Districts Nos. 1-A, 1-B, 1-C, 1-D, 1-F, 1-G, and 1-H. 
NONE OF THE LAND IN SUCH OTHER DISTRICTS IS
SUBJECT TO TAXATION BY THE DISTRICT OR
ASSESSMENT BY THE ISSUER, THROUGH THE
IMPROVEMENT DISTRICT, FOR THE PURPOSE OF
PAYING THE BONDS.  According to the Developer, the
ultimate land use within the Castle Hills Project is
currently projected as follows: approximately 1,314 acres
will be subdivided into approximately 3,600 single family
lots, approximately 500 acres will be used for the
development of commercial mixed-use projects,
approximately 320 acres will be developed as multi-family
communities, and approximately 230 acres have been
developed as an 18 hole golf course and country club
known as The Lakes at Castle Hills.  Swimming and tennis
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facilities, drainage, easements, streets rights-of-way, utility
easements, open space, lakes, parks and greenbelts are
included in the single-family acreage.

Status of Development . . . . . . . . . . . . . As of January 1, 2015, a total of 3,274 lots on
approximately 1,248 acres had been developed within the
Castle Hills Project, with 472 lots under development on
approximately 97 acres.  3,115  homes were completed and
occupied, and 52 homes were under construction or
permitted for construction.  Also completed are 322 acres
of commercial development, including the 18 hole golf
course and country club (The Lakes at Castle Hills) with
swimming and tennis facilities.  Approximately 713 acres
are currently available for commercial development.  All
of the current development within the Castle Hills Project
has occurred within District No. 1-C, District No. 1-D,
District No. 1-E, District No. 1-F, District No. 1-G, and the
District.  No development of above-ground improvements
has occurred to date within District No. 1-H.

RISK FACTORS

THE BONDS ARE SUBJECT TO SPECIAL RISK FACTORS AS SET FORTH IN THIS OFFICIAL
STATEMENT.  PROSPECTIVE PURCHASERS SHOULD CAREFULLY EXAMINE THE ENTIRE
OFFICIAL STATEMENT BEFORE MAKING THEIR INVESTMENT DECISIONS, ESPECIALLY
THE PORTION OF THE OFFICIAL STATEMENT ENTITLED "RISK FACTORS."

* Preliminary; subject to change. xv



SELECTED FINANCIAL INFORMATION*
(Unaudited)

2014 Taxable Valuation $296,726,093   (a)
2015 Preliminary Taxable Valuation $299,360,359   (b)

Gross Debt:  The Remaining Outstanding Bonds    2,840,000   (c)
The Bonds 20,575,000       
Total $23,415,000       

Estimated Overlapping Debt $16,890,409   (d)

Direct and Estimated Overlapping Debt $40,305,409   (e)

Ratio of Direct Debt to: 2014 Taxable Valuation 7.89  %   
                          2015 Preliminary Taxable Valuation 7.82   %  

Ratio of Direct and Estimated Overlapping Debt to 2014 Taxable Valuation 13.58  %   
      2015 Preliminary Taxable Valuation 13.46   %  

Interest and Sinking Fund Balance   $7,069    (f)
Debt Service Reserve Fund Balance $2,487,461   (g)

2014 Tax Rate per $100 of Assessed Valuation $ 0.9000        
Contract Tax $0.8687
Maintenance Tax   0.0313

Average Annual Debt Service Requirements of the Remaining Outstanding Bonds
  and the Bonds (2015-2031) $1,943,499       

Maximum Annual Debt Service Requirements of the Remaining Outstanding Bonds 
  and the Bonds (2025) $2,002,356       

Tax Rate per $100 of Assessed Valuation within the District required to pay 
   Average Annual Debt Service Requirements at 95% Tax Collections 
   based upon:  2014 Taxable Valuation $0.690       
                  2015 Preliminary Taxable Valuation 0.684       

Tax Rate per $100 of Assessed Valuation within the District required to pay 
   Maximum Annual Debt Service Requirements at 95% 
   Tax Collections based upon:  2014 Taxable Valuation       $0.714      

2015 Preliminary Taxable Valuation 0.705      
________________________
(a) Provided by the Denton County Appraisal District (the "Appraisal District"), this amount is the final

certified value of all taxable property located within the District as of January 1, 2014 and constitutes the
District’s 2014 tax roll.  See "TAXING PROCEDURES" and "RISK FACTORS - Factors Affecting
Taxable Values and Payments."

(b) Provided by the Appraisal District as a preliminary indication of the 2015 taxable assessed valuation. 
No taxes will be levied on such amount and such amount is subject to review and downward adjustment
prior to certification.

(c) Excludes the Refunded Bonds.

(d) See "DISTRICT DEBT - Estimated Direct and Overlapping Debt Statement of the District."

(e) As is described in this Official Statement under the caption "TAX DATA - Estimated Overlapping
Taxes," the aggregate of the tax levies of all units of government which levy taxes against the property

* Preliminary; subject to change.



located within the District in 2014, was $2.6492 per $100 of Assessed Valuation. See "RISK FACTORS -
Factors Affecting Taxable Values and Tax Payments."

(f) As of January 1, 2015, and includes amounts in the Collection Fund to be transferred to the Interest and
Sinking Fund.   Neither the Bond Ordinance, the Trust Agreement, nor Texas law requires that any
particular amount be maintained in the Interest and Sinking Fund at any time. 

(g) As of January 1, 2015.  See "THE BONDS - Sources of Payment - Debt Service Reserve Fund.

* Preliminary; subject to change. xvii



OFFICIAL STATEMENT

$20,575,000*
CITY OF LEWISVILLE, TEXAS

COMBINATION CONTRACT REVENUE AND 
SPECIAL ASSESSMENT REFUNDING BONDS, SERIES 2015
(CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3)

INTRODUCTION

This Official Statement provides certain information with respect to the issuance by the City of Lewisville,
Texas (the "Issuer"), of its Combination Contract Revenue and Special Assessment Refunding Bonds, Series
2015 (Castle Hills Public Improvement District No. 3) (the " Bonds").

There follows in this Official Statement descriptions of the Bonds and certain information about the Issuer,
Castle Hills Public Improvement District (the "Improvement District") and Denton County Fresh Water Supply
District No. 1-E (the "District").  All descriptions of documents contained herein are only summaries and are
qualified in their entirety by reference to each such document.  Copies of such documents may be obtained from
Kelly Hart & Hallman LLP, 201 Main Street, Suite 2500, Fort Worth, Texas 76102,  upon request and payment
of the costs of duplication therefor.  Certain capitalized terms used in this Official Statement have the same
meanings assigned to such terms in the Bond Ordinance (hereinafter defined) and the Trust Agreement 
(hereinafter defined), except as otherwise indicated herein.

PLAN OF FINANCING

Use of Bond Proceeds for Refunding Purposes

Proceeds of the sale of the Bonds, together with certain available funds of the Issuer, will be applied to refund
$21,080,000* (the "Refunded Bonds") of the Issuer's Combination Contract Revenue and Special Assessment
Refunding and Capital Improvement Bonds (Castle Hills Improvement District No. 3) Series 2004, issued in
the original aggregate principal amount of $25,000,000 (the "Series 2004 Bonds") in order to reduce the Issuer's
debt service expense and result in net present value savings.  Such funds  will also be used to pay the costs of
issuance of the Bonds.  See "Sources and Uses of Funds" in this section.  In addition to the Series 2004 Bonds,
the District has previously issued its Combination Contract Revenue and Special Assessment Bonds, Series
2001 (Castle Hills Public Improvement District Project) (the "Series 2001 Bonds") and its Combination
Contract Revenue and Special Assessment Refunding and Utility System Bonds, Series 2011 (Lewisville Castle
Hills Public Improvement District No. 3 Project), in the original principal amount of $2,840,000 (the "Series
2011 Bonds").   The Series 2001 Bonds, the Series 2004 Bonds, and the Series 2011 Bonds are referred to
herein as the "Prior Bonds" and the Prior Bonds which are currently outstanding are referred to as the
"Outstanding Bonds."   A total of $2,840,000* in principal amount of the Outstanding Bonds will remain
outstanding after the issuance of the Bonds (the "Remaining Outstanding Bonds"). 

Outstanding Bonds and Remaining Outstanding Bonds

The following table lists the original principal amount of Prior Bonds, and the current principal
balances of the Outstanding Bonds, the Refunded Bonds and the Remaining Outstanding Bonds.

_____________________________
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Prior
Bonds
Series

Original
Principal
Amount

Principal
Currently

Outstanding
Refunded*

Bonds

Remaining*
Outstanding

Bonds
2001 $14,990,000    $                 0    $                0      $                0  
2004 25,000,000    21,080,000    21,080,000      0  
2011 2,840,000    2,840,000    0      2,840,000  

Total $ 2,840,000  
The Bonds $20,575,000  

            The Bonds and Remaining Outstanding Bonds           $23,415,000 

Refunded Bonds

The principal amount and maturity dates, or mandatory sinking fund dates, as applicable of the Refunded Bonds
are set forth below:

Series 2004 Bonds

Principal
 Amount

    Maturity 
       Date
(September 1)

$   780,000(a)    2015
955,000(a)    2016

1,015,000(a)    2017
1,080,000(a)    2018
1,145,000(a)    2019
1,215,000(a)    2020
1,290,000(a)    2021
1,370,000(a)    2022
1,450,000(a)    2023
1,540,000(a)    2024
1,635,000(a)    2025
1,735,000(a)    2026
1,840,000(a)    2027
1,955,000(a)    2028
2,075,000(a)    2029

(a) Represents mandatory sinking fund payments due on such dates on a term bond due on September 1,
2029.

Aggregate Principal Amount of Refunded Bonds $21,080,000

Redemption Date: May 15, 2015

_____________________________
*Preliminary; subject to change. 2



Payment of the Refunded Bonds

The Refunded Bonds, and the interest due thereon, are to be paid on the redemption date from funds to be
deposited with Wilmington Trust, National Association, Dallas, Texas, as paying agent for the Refunded Bonds
(the "Paying Agent for the Refunded Bonds") pursuant to a Deposit Agreement, to be dated _________, 2015
(the "Deposit Agreement").

The Bond Ordinance provides that from the proceeds of the sale of the Bonds and other available funds of the
District, the District will deposit with the Paying Agent for the Refunded Bonds pursuant to the Deposit
Agreement the amount necessary to accomplish the discharge and final payment of the Refunded Bonds.  Such
funds will be held by the Paying Agent for the Refunded Bonds in a segregated fund (the "Deposit Fund") for
the Refunded Bonds.  The funds held by the Paying Agent for the Refunded Bonds in the Deposit Fund are
irrevocably pledged to the payment of principal of and interest on the Refunded Bonds and will not be available
to pay principal of and interest on the Bonds or the Remaining Outstanding Bonds and the Issuer will have no
further responsibility with respect to amounts available in the Redemption Fund for the payment of the
Refunded Bonds from time to time.  In the opinion of Bond Counsel, the deposit of the cash with the Paying
Agent for the Refunded Bonds and the making of irrevocable arrangements for the giving of notice of
redemption of the Refunded Bonds, the terms of the Trust Agreement securing payment for the Refunded Bonds
shall have been satisfied and, if the opinion of Bond Counsel, such Refunded Bonds will no longer be
considered outstanding except for the payment out of amounts so deposited, and the amounts so deposited in
the Deposit Fund will constitute firm banking arrangements under Texas law for the discharge and final
payment of the Refunded Bonds.

Sources and Uses of Funds

The proceeds from the sale of the Bonds will be applied as follows:

Sources of Funds

Principal Amount of Bonds
Original Issue Premium    
Issuer Contribution
Total Sources of Funds

Uses of Funds

Deposit to Redemption Fund for Refunded Bonds
Underwriting Fee
Issuance Costs
Bond Insurance
Total Uses of Funds

THE BONDS

General

The following is a description of certain terms and conditions of the Bonds, which description is qualified
in its entirety by reference to an ordinance of the City Council (the "Governing Body") of the Issuer,
authorizing the issuance of the Bonds and Approval Certificate to be executed pursuant thereto by certain
authorized officers of the Issuer (collectively, the "Bond Ordinance") and the Trust Agreement, dated as of
June 1, 2004, as amended and supplemented by a First Supplemental Trust Agreement, dated as of November
1, 2011, and a Second Supplemental Trust Agreement, dated as of April 1, 2015 (collectively, the "Trust
Agreement"), between the Issuer and Wilmington Trust, National Association, in Dallas, Texas (the
"Trustee"), as successor trustee to Wells Fargo Bank, National Association.  The Bond Ordinance and the
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Trust Agreement authorize the issuance and sale of the Bonds and prescribe the terms, conditions and
provisions for the payment of the principal of and interest on the Bonds by the Issuer from payments received
from the District pursuant to the Contract (hereinafter defined).  The Bond Ordinance also approves and
authorizes execution of the Escrow Agreement (hereafter defined) with the Escrow Agent (hereinafter
defined).  Copies of the Bond Ordinance, the Trust Agreement and the Escrow Agreement may be obtained
from the Issuer upon request.

The Bonds are dated April 1, 2015, and will mature on the dates and in the amount shown on the inside cover
hereof.  The Bonds will be issued as fully registered bonds in the denomination of $5,000 and integral
multiples thereof.  Except as provided herein under "Book-Entry Only", principal of the Bonds will be
payable to the Registered Owners at maturity or earlier redemption upon presentation of Bonds at the
corporate trust office of the Trustee in Dallas, Texas as paying agent/registrar (the "Paying Agent",
"Registrar," or "Paying Agent/Registrar"). The Bonds are subject to optional and mandatory sinking fund
redemption as described below under "Redemption Provisions."

The Bonds constitute the fourth series of bonds issued by the Issuer pursuant to the Contract and the second
series of such bonds which have included refunding purposes.  Proceeds of the Bonds, together with other
available funds of the District, will be used to (i) refund the Refunded Bonds and (ii) to pay the costs of
issuance of the Bonds. 

The Bonds will be issued in fully registered form and will be registered only in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York ("DTC"), which will act as securities
depository for the Bonds.  Individual purchases in authorized denominations will be made only through the
book-entry system maintained by DTC through brokers and dealers who are, or act through, DTC
participants.  The purchasers of the Bonds will not receive certificates representing their interest in the Bonds. 
Ownership interest in the Bonds will be shown on, and transfer of the Bonds will be effected only through,
records maintained by DTC and its participants.  Payments of the principal of and interest on the Bonds are
required to be made to owners by DTC through its participants.  See "Book-Entry Only."

For so long as DTC is the securities depository for the Bonds, then "Owner" or "Registered Owner" shall refer
solely to DTC. In the event that DTC is no longer the securities depository for the Bonds, the term "Owner"
or "Registered Owner" shall refer to a successor securities depository or the Owners of the Bonds which are
shown as Registered Owners on the registration books of the Paying Agent/Registrar.

Interest

Interest on the Bonds will accrue from the date of delivery to the Underwriter (as defined herein) at the
respective per annum interest rates set forth on the inside cover page hereof.  Interest on the Bonds is payable
on September 1, 2015, and on each March 1 and September 1 thereafter until maturity or prior redemption.

Interest is calculated on the basis of a 360-day year comprised of twelve 30-day months.  Interest on each
Bond shall be payable by check payable on the interest payment date, mailed by the Paying Agent/Registrar
on or before each interest payment date to the Registered Owner of record as of the Record Date to the
address of such Registered Owner as shown on the records of the Paying Agent/Registrar, or by other such
customary banking arrangements as may be acceptable to the Paying Agent/Registrar and the Registered
Owner at the expense and risk of the Registered Owner.

If the date for the payment of the principal of or interest on the Bonds shall be a Saturday, Sunday, a legal
holiday, or a day on which the Paying Agent/Registrar is authorized by law or executive order to close, then
the date for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions in Dallas, Texas are authorized to close; and payment on such
date shall have the same force and effect as if made on the original date payment was due.
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Redemption Provisions

Optional Redemption

The Bonds maturing on and after September 1, 2024, are subject to redemption and payment prior to their
scheduled maturities at the option of the Issuer, in whole or in part, on September 1, 2023, or on any date
thereafter, at a redemption price equal to the principal amount thereof, plus accrued interest to the date of
redemption.  

If fewer than all of the Bonds subject to optional redemption are optionally redeemed at any time, the
maturities and amounts of Bonds to be redeemed shall be designated by the Issuer and, if fewer than all the
Bonds of a maturity are to be redeemed, the particular Bonds shall be selected by the Trustee by lot or other
customary method of random selection.  However, if during any period in which ownership of the Bonds is
determined only by a book entry at a securities depository, if fewer than all of the Bonds are to be redeemed,
the particular Bonds shall be selected in accordance with arrangements between the District and the securities
depository.  See "THE BONDS - Book-Entry Only System."

[Mandatory Sinking Fund Redemption

The Bonds maturing on September 1, ____, and September 1, ____ (the "Term Bonds") are subject to
mandatory sinking fund redemption by the District prior to their scheduled maturities on the dates and in the
amounts set forth below at a redemption price equal to the principal amount to be redeemed plus accrued
interest to the redemption date:

TERM BONDS MATURING ON SEPTEMBER 1, ____

Redemption Dates Principal Amounts

_______________ $___________
_______________ (maturity)   __________

TERM BONDS MATURING ON SEPTEMBER 1, ____

Redemption Dates Principal Amounts

_______________ $___________
_______________ (maturity)   __________

The particular Term Bonds to be so redeemed shall be selected by the Trustee by lot or other customary
method of random selection.  However, if during any period in which ownership of the Bonds is determined
only by a book-entry-only system at a securities depository, if fewer than all of the Term Bonds of the same
maturity are to be redeemed, the particular Term Bonds shall be selected by lot or other customary method
of random selection or in accordance with arrangements between the Issuer and the securities depository. 
See "THE BONDS - Book-Entry Only System."  The principal amounts shown above are subject to
reduction, at the direction of the Issuer, by the amount of (i) any prior optional redemption of Term Bonds
of a maturity at a redemption price of par plus accrued interest to the date fixed for redemption or (ii) any
Term Bonds of such maturity acquired by the Issuer prior to their maturity and delivered to the Trustee for
cancellation and application.]

_____________________________
*Preliminary; subject to change. 5



Special Mandatory Redemption

The Bonds are subject to special mandatory redemption, on a pro rata basis with the outstanding Remaining
Outstanding Bonds, on September 1, 2021 or on any date thereafter, at a redemption price equal to the
principal amount thereof, plus accrued interest to the date of redemption in amounts corresponding to any
prepayments, if any, of Contract Revenues or Special Assessment Revenues; provided such amounts equal
or exceed $100,000.  If fewer than all the Bonds are to be so redeemed, the particular Bonds to be redeemed
shall be selected by the Trustee by lot or other customary method of random selection (or by the securities
depository in accordance with its procedures while the Bonds are in book-entry-only form).  In lieu of
redeeming Bonds with such funds, the Issuer may purchase in the open market Bonds of the maturity to be
redeemed at a price not in excess of the corresponding optional redemption price.

Because the Bonds are expected to be paid from Contract Revenues, which will be paid in amounts
approximating debt service payments on the Bonds, rather than being paid from Special Assessment
Revenues, it is not expected that there will be significant prepayments of Contract Revenues or Special
Assessment Revenues, and therefore, it is not expected that the Bonds will be redeemed pursuant to the
Special Mandatory Redemption provisions.  See "THE BONDS - Sources of Payment."

Notice of Redemption

Notice of any redemption shall be given at least thirty (30) days and no more than sixty (60) days prior to the
date fixed for redemption by first-class mail, postage prepaid,  to the Registered Owners of the Bonds to be
redeemed in whole or in part at the address shown on the bond register.  

Any notice mailed as provided in the Trust Agreement shall be conclusively presumed to have been duly
given, whether or not the Owner receives such notice.  By the redemption date, due provision shall be made
with the Trustee for the payment of the redemption price of the Bonds to be redeemed, plus accrued interest
thereon to the redemption date.  When such Bonds have been called for redemption, in whole or in part, as
provided above, and due provision has been made to redeem same, such Bonds, or portions thereof, shall no
longer be regarded as outstanding except for the purpose of receiving payment from the funds provided for
redemption, and the right of the owners to collect interest on such Bonds or portions thereof which would
otherwise accrue after the redemption date shall be terminated.

The Issuer reserves the right, in the case of an optional redemption, to give notice of its election or direction
to redeem Bonds conditioned upon the occurrence of subsequent events. Such notice may state (i) that the
redemption is conditioned upon the deposit of moneys and/or authorized securities, in an amount equal to the
amount necessary to effect the redemption, with the Paying Agent/Registrar, or such other entity as may be
authorized by law, no later than the redemption date, or (ii) that the Issuer retains the right to rescind such
notice at any time on or prior to the scheduled redemption date if the Issuer delivers a certificate of the Issuer
to the Paying Agent/Registrar instructing the Paying Agent/Registrar to rescind the redemption notice, and
such notice and redemption shall be of no effect if such moneys and/or authorized securities are not so
deposited or if the notice is rescinded. The Paying Agent/Registrar shall give prompt notice of any such
rescission of a conditional notice of redemption to the affected Owners. Any Bonds subject to conditional
redemption and such redemption has been rescinded shall remain Outstanding, and the rescission of such
redemption shall not constitute an Event of Default. Further, in the case of a conditional redemption, the
failure of the Issuer to make moneys and/or authorized securities available in part or in whole on or before
the redemption date shall not constitute an Event of Default.

Partial Redemption

If a portion of a Bond is to be redeemed, such portion may be redeemed, but only in integral multiples of
$5,000.  Upon surrender of any Bond for redemption in part, the Paying Agent/Registrar shall authenticate
and deliver in exchange therefor a Bond or Bonds of like maturity and interest rate in an aggregate principal
amount of the unredeemed portion of the Bond so surrendered.

6



Registration and Exchange

The Trust Agreement provides that, so long as any Bonds remain outstanding, the Paying Agent/Registrar 
shall keep the Register at its corporate trust office and, subject to such reasonable regulations as it may
prescribe, the Paying Agent/Registrar  shall provide for the registration and transfer of Bonds in accordance
with the terms of the Trust Agreement.

Each Bond shall be transferable only upon the presentation and surrender thereof at the corporate trust office
of the Paying Agent/Registrar in Dallas, Texas, duly endorsed for transfer, or accompanied by an assignment
duly executed by the Registered Owner or his authorized representative in form satisfactory to the Paying
Agent/Registrar.  Upon due presentation of any Bond in proper form for transfer, the Paying Agent/Registrar
shall authenticate and deliver in exchange therefor, within three (3) business days after such presentation, a
new Bond or Bonds, registered in the name of the transferee or transferees, in authorized denominations and
of the same maturity and aggregate principal amount and bearing interest at the same rate as the Bond or
Bonds so presented.

All Bonds are exchangeable upon presentation and surrender thereof at the corporate trust office of the Paying
Agent/Registrar in Dallas, Texas, for a Bond or Bonds of like maturity and interest rate and in any authorized
denomination, in an aggregate amount equal to the unpaid principal amount of the Bond or Bonds presented
for exchange.  Neither the Issuer nor the Paying Agent/Registrar shall be required to transfer or exchange any
Bond during the fifteen (15) day period next preceding any interest payment date.  The Issuer or the Paying
Agent/Registrar  may require the Owner of any Bond to pay a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with the transfer or exchange of such Bond.  Any
fee or charge of the Paying Agent/Registrar  for such transfer or exchange shall be paid by the Issuer.

See "Book-Entry Only System" herein for a description of the system to be utilized initially in regard to 
ownership and transferability of the Bonds.

Book-Entry Only System

This section describes how ownership of the Bonds is to be transferred and how the principal of and interest
on the Bonds are to be paid to and credited by The Depository Trust Company, New York, New York,
(“DTC”) while the Bonds are registered in its nominee name. The information in this section concerning
DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as
this Official Statement. The District and the Financial Advisor believe the source of such information to be
reliable, but neither of the District or the Financial Advisor takes any responsibility for the accuracy or
completeness thereof. 

The District cannot and does not give any assurance that (1) DTC will distribute payments of debt service
on the Bonds, or redemption or other notices, to DTC Participants, (2) DTC Participants or others will
distribute debt service payments paid to DTC or its nominee (as the registered owner of the Bonds), or
redemption or other notices, to the Beneficial Owners, or that they will do so on a timely basis, or (3) DTC
will serve and act in the manner described in this Official Statement. The current rules applicable to DTC
are on file with the Securities and Exchange Commission, and the current procedures of DTC to be followed
in dealing with DTC Participants are on file with DTC. 

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the
Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
fully-registered certificate will be issued for the Bonds, in the aggregate principal amount of such issue, and
will be deposited with DTC.
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DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC's participants ("Direct Participants") deposit with DTC.  DTC also facilitates the
post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants'
accounts.  This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing companies,
and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation ("DTCC").  DTCC is the holding company for DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned by
the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing companies that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect
Participants").  DTC has a Standard & Poor's rating of AA+. The DTC Rules applicable to its Participants
are on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC's records.  The ownership interest of each actual purchaser of each
Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial
Owners will not receive certificates representing their ownership interests in Bonds, except in the event that
use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC.  The deposit of Bonds with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to
whose accounts such Bonds are credited, which may or may not be the Beneficial Owners.  The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time.  Beneficial Owners of Bonds may wish to take certain steps to augment the
transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders,
defaults, and proposed amendments to the Bond documents.  For example, Beneficial Owners of Bonds may
wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit
notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the Registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.
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Payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an
authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt
of funds and corresponding detail information from the Issuer or Paying Agent/Registrar, on payable date in
accordance with their respective holdings shown on DTC's records.  Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with securities held
for the accounts of customers in bearer form or registered in "street name," and will be the responsibility of
such Participant and not of DTC, Paying Agent/Registrar, or the Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment to Cede & Co. (or such other nominee as may
be requested by an authorized representative of DTC) is the responsibility of the Issuer or Paying
Agent/Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice to the Issuer or Paying Agent/Registrar. Under such circumstances, in the event that a
successor depository is not obtained, Bond certificates are required to be printed and delivered.

The Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered to DTC.

Sources of Payment

The Bonds, when issued and delivered, are valid and legally binding special revenue obligations of the Issuer,
payable, together with the Remaining Outstanding Bonds, from certain Contract Revenues to be paid by the
District pursuant to a Joint Utility Contract, dated as of April 16, 2001 (the "Contract"), among the Issuer,
the District and District No. 1-A and will be further payable from and secured by a pledge of and lien on
certain Special Assessment Revenues, if any.  See "APPENDIX D - SUMMARY OF THE CONTRACT."

- Contract Revenues -

Contract Revenues are payable from the levy by the District of ad valorem taxes, without legal limitation as
to rate or amount on all taxable property within the District, to pay the principal and the interest on the Bonds
and such additional bonds of the Issuer as may hereafter be issued pursuant to the terms of the Contract.  The 
Trust Agreement confirms an Interest and Sinking Fund and creates a Series 2015 Bonds Interest and Sinking
Fund Account therein, and the proceeds from all taxes levied, assessed and collected for and on account of
the Contract Revenues shall be deposited in such Fund to pay debt service on the Bonds and the Remaining
Outstanding Bonds.  While the Bonds or any part of the principal thereof or interest thereon remain
outstanding and unpaid, the District covenants to levy and annually assess and collect in due time, form and
manner, and at the same time as other District taxes are assessed, levied and collected, in each year, an annual
ad valorem tax, without legal limit as to rate or amount, upon all taxable property in the District, sufficient
to pay the debt service on the Bonds when due.

The Contract provides that, without in any manner diluting the obligations of the District to pay to the Issuer
an annual amount equal to debt service on the Bonds,  the District shall, prior to setting its tax rate each year,
calculate the total amount of the payments to be made by the Issuer pursuant to the Bonds, after the
application of the available reserves established with the proceeds of such Bonds, and shall establish a tax
rate on all taxable property within its boundaries which, if 95% of such taxes are collected in a timely fashion,
would be sufficient to make the entire annual payment to the Issuer.   See "APPENDIX D - SUMMARY OF
THE CONTRACT."
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- Special Assessment Revenues -

Special Assessment Revenues are to be derived from Special Assessments levied by the Issuer against
benefitted property within the Improvement District pursuant to an Assessment/Service Plan adopted by the
Issuer pursuant to Section 372, Texas Local Government Code, including updates thereto approved by the
Issuer.  See "ASSESSMENT PROCEDURES."  Such Special Assessments are payable in installments
pursuant to the assessment ordinance (the "Assessment Ordinance") adopted by the Issuer for the
Improvement District.  Because Special Assessment Revenues are to be collected only to the extent that, in
any given calendar year, Contract Revenues are insufficient to make payments on the Bonds, Special
Assessment Revenues have not made, and are not expected to make, significant contribution, if any, to debt
service payments on the Bonds.

- Debt Service Reserve Fund - 

The Trust Agreement requires that the Issuer establish and maintain a Debt Service Reserve Fund for the
Remaining Outstanding Bonds and the Bonds, such Debt Service Reserve Fund to be in an amount (the "Debt
Service Reserve Amount"), equal to the lesser of (i) 10% of the principal amount of the Bonds, (ii) the
maximum annual debt service on the Bonds, or (iii) 125% of the average annual debt service on the Bonds. 
The Debt Service Reserve Fund is available only to pay the Bonds and not the Remaining Outstanding Bonds
or any Additional Bonds.  The Debt Service Reserve Fund currently contains an amount at least equal to the
Debt Service Reserve Amount that will be required after issuance of the Bonds.

The Debt Service Reserve Fund is to be used solely to pay principal of and interest on the Remaining Outstanding
Bonds and the Bonds in the event and to the extent that funds on deposit in the Interest and Sinking Fund are
insufficient for such purpose.  The District is required to replenish any deficiencies in the Debt Service Reserve
Fund resulting from a withdrawal therefrom in twelve consecutive equal monthly installments.  Any deficiency
in the Debt Service Reserve Fund resulting from a determination that the value of the Authorized Investments
credited to the Debt Service Reserve Fund is less than the Debt Service Reserve Amount, must also be replenished
in twelve consecutive equal monthly installments. 

Defeasance 

The Issuer may defease the provisions of the Bond Ordinance and the Trust Agreement and discharge its
obligations to the Registered Owners of any or all of the Bonds to pay principal and interest thereon in the manner
provided by Section 1207.062, Texas Government Code, as amended.  Under Section 1207.062, such discharge
may be accomplished either (i) by depositing with the Comptroller of Public Accounts of the State of Texas a sum
of money equal to the principal of, premium, if any, and all interest to accrue on the Bonds to maturity or
redemption or (ii) by depositing with any place of payment (paying agent) for obligations of the Issuer payable
from the Contract, or with a commercial bank or trust company designated in the proceedings authorizing such
discharge, amounts sufficient to provide for the payment and/or redemption of the Bonds; provided that such
deposits may be invested and reinvested only in (a) direct noncallable obligations of the United States of America,
including obligations that are unconditionally guaranteed by the United States of America, (b) noncallable
obligations of an agency or instrumentality of the United States, including obligations that are unconditionally
guaranteed or insured by the agency or instrumentality and that, on the date the governing body of the Issuer
adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated as to investment quality
by a nationally recognized investment rating firm not less than AAA or its equivalent; and (c) noncallable
obligations of a state or an agency or a county, municipality, or other political subdivision of a state that have been
refunded and that, on the date the governing body of the Issuer adopts or approves the proceedings authorizing
the issuance of refunding bonds, are rated as to investment quality by a nationally recognized investment rating
firm not less than AAA or its equivalent.  The foregoing obligations may be in book entry form, and shall mature
and/or bear interest payable at such times and in such amounts as will be sufficient to provide for the scheduled
payment and/or redemption of the Bonds.  If any of such Bonds are to be redeemed prior to their respective dates
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of maturity, provision must have been made for giving notice of redemption as provided in the Bond Ordinance
and Trust Agreement.

Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid.  After
firm banking and financial arrangements for the discharge and final payment or redemption of the Bonds have
been made as described above, all rights of the Issuer to initiate proceedings to call the Bonds for redemption or
take any other action amending the terms of the Bonds are extinguished; provided, however, that the right to call
the Bonds for redemption is not extinguished if the Issuer:  (i) in the proceedings providing for the firm banking
and financial arrangements, expressly reserves the right to call the Bonds for redemption; (ii) gives notice of the
reservation of that right to the owners of the Bonds immediately following the making of the firm banking and
financial arrangements; and (iii) directs that notice of the reservation be included in any redemption notices that
it authorizes. 

There is no assurance that the current law will not be changed in a manner which would permit investments other
than those described above to be made with amounts deposited to defease the Bonds.  Because neither the Bond
Ordinance nor the Trust Agreement contractually limits such investments, owners of the Bonds may be deemed
to have consented to defeasance with such other investments, notwithstanding the fact that such investments may
not be of the same investment quality as those currently permitted under Texas law.

Annexation

Under existing Texas law, since the District lies wholly within the extraterritorial jurisdiction of the Issuer, the
District may be annexed by the Issuer without the District's consent, subject to compliance by the Issuer with
various requirements of Chapter 43 of the Texas Local Government Code, as amended.  If the District is annexed,
the Issuer must assume the District's assets and obligations (including the Contract) and abolish the District within
90 days of the date of annexation except as provided under "Strategic Partnership Agreement" below.  Annexation
of territory by the Issuer is a policy-making matter within the discretion of the Mayor and City Council of the
Issuer, and therefore, the District and the Issuer make no representation that the Issuer will ever annex the District
and assume its debt.  Moreover, no representation is made concerning the ability of the Issuer to make Contract
Payments to pay debt service on the Bonds should annexation occur.  Under the terms of the SPA (as herein
defined) between the District and the Issuer, however, the Issuer has agreed not to annex the District for full
purposes (a traditional municipal annexation) prior to June, 2019.  See "Strategic Partnership Agreement" below.

Strategic Partnership Agreement

In June, 2009, the District, together with District No. 1-A, District No. 1-B, District No. 1-C, District No. 1-D,
District No. 1-F, District No. 1-G, and District No. 1-H, entered into a Strategic Partnership Agreement with the
City as authorized by Texas Local Government Code, Chapter 43 (the "SPA").  The SPA provides for a "limited
purpose annexation" of that portion of the District developed for retail and commercial purposes for purposes of
applying the City sales tax.  The portion of the District consisting of residential development is not subject to the
SPA.  The SPA also provides that the City will not annex the District for "full purposes" (a traditional municipal
annexation) for the ten (10)-year term of the SPA.

As a result of the SPA, the City is authorized to impose a one percent (1%) retail City sales tax within the portion
of the District included in the limited purpose annexation.  Pursuant to the SPA, the City pays to the District
through District No. 1-A, an amount, if any, over and above an amount retained by the City for its cost to provide
public safety services to the District, equal to one-half of all retail sales tax revenues within such area of the
District and received by the City from the Texas Comptroller of Public Accounts (herein defined as the "Sales
Tax Revenue").  The SPA requires that amounts received by the District under the SPA be used first to reimburse
any developer for any outstanding maintenance and operating advances.  Thereafter, the District is authorized to
use the Sales Tax Revenue generated pursuant to the SPA for any lawful purpose.

None of the Sales Tax Revenue is pledged toward the payment of principal and interest on the Bonds and none
is expected to be used for such purpose.
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Consolidation

The District has the legal authority to consolidate with other districts and, in connection therewith, to provide for
the consolidation of its assets (such as cash and the utility system) and liabilities (such as the Contract), with the
assets and liabilities of districts with which it is consolidating.  Although no consolidation is presently
contemplated by the District, no representation is made concerning the likelihood of consolidation in the future.

Authorization of the Bonds

The Bonds are issued pursuant to the authority of the Bond Ordinance, the Trust Agreement, Chapter 372 of the
Texas Local Government Code, as amended, and Chapters 1207 and 1371 of the Government Code, as amended. 
The Contract has been entered into in accordance with Chapters 49 and 51, Texas Water Code, as amended.  The
Contract was approved at an election held within the District on November 7, 2001, by a vote of 1 "For" to 0
"Against."  See "Legal Ability of the Issuer to Issue Additional Debt" and "Legal Ability of the District to Issue
Additional Debt."

Legal Ability of the Issuer to Issue Additional Debt

The Developer (hereinafter defined) and the District have approved and executed an agreement whereby the
Developer has agreed not to request additional reimbursement for facilities, improvements, or services from the
District or the Issuer after issuance of the Bonds and the District has agreed not to request the issuance of
additional bonds ("Additional Bonds") other than for refunding purposes, by the Issuer.  Such Additional Bonds
may be issued with the approval of the governing bodies of the Issuer and the District, but without the necessity
of any authorization by the voters within the Issuer or further authorization by voters within the District. 

The Issuer also has the right to issue such bonds, notes or other obligations as are authorized to be issued by
municipal corporations by and subject to the requirements of, the provisions of the constitution and laws of the
State of Texas applicable to municipal corporations.  Any such obligations issued by the Issuer other than pursuant
to the Contract will be payable from sources other than the Contract Revenues.

Legal Ability of the District to Issue Additional Debt

In addition to the Bonds and any Additional Bonds issued pursuant to the Contract, the District has the right to
issue such unlimited tax bonds as may be hereafter approved by the voters of the District.  The District also has
the right to issue revenue bonds, revenue notes, bond anticipation notes and tax anticipation notes without voter
approval.  In addition, the District has the right to enter into other contracts similar to the Contract and to pledge
its taxing power to secure any payments the District is required to make under such a contract, provided the
provisions of the contract are approved by the voters of the District.  The District further has the right to issue
refunding bonds, without voter approval. 

The District is also authorized by law to engage in fire-fighting activities and is authorized to issue bonds payable
from District ad valorem taxes for such purpose.  Before the District may issue bonds for fire-fighting activities
payable from District ad valorem taxes, the following actions would be required:  (1) authorization of a detailed
master plan and bonds for such purpose by the qualified voters in the District; (2) approval of the master plan and
bonds by the Texas Commission on Environmental Quality (the "TCEQ" or "Commission"); and (3) approval
of bonds by the Attorney General of Texas.  The Board of Directors of the District has not considered calling an
election at  this time for such purposes.

If additional debt obligations are issued in the future by the District, such issuance may increase gross
debt/property valuation  ratios and might adversely affect the investment security of the Bonds.  See "RISK
FACTORS - Future Debt." 
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Events of Default

The Trust Agreement defines each of the following to be an "Event of Default":

(a) if default occurs in the timely payment of a Principal Installment (whether mandatory
prepayment amount or the principal amount due at maturity) of any of the Bonds; or

(b) if default occurs in the timely payment of any installment of interest or premium, if any, on any
of the Bonds; or

(c) the Bankruptcy or Insolvency of the Issuer or the District; or

(d) if the Issuer shall default in the due and punctual performance of any of the covenants,
conditions, agreements and provisions contained in the Bonds or in the Bond Ordinance or Trust Agreement, other
than as specified in (a) or (b) above, on the part of the Issuer to be performed, and such default shall continue for
thirty (30) days after written notice specifying such default and requiring same to be remedied shall have been
given to the Issuer by the Trustee, which may give such notice in its discretion and shall give such notice at the
written request of the Owners of not less than ten percent (10%) in principal amount of the Bonds then
outstanding; or

(e) if the Issuer or the District shall default in the due and prompt performance of any of the
covenants, conditions, agreements and provisions contained in the Contract on the part of the Issuer or the District,
as the case may be, to be performed, and such default shall continue for thirty (30) days after written notice
specifying such default and requiring the same to be remedied shall have been given by the Trustee, which notice
the Trustee may give in its discretion.

Remedies in Event of Default

Upon the happening and continuance of any Event of Default, the Trustee may proceed, and upon the written
request of the Registered Owners of not less than fifty-one percent (51%) in principal amount of the Bonds then
Outstanding shall proceed to protect and enforce its rights and the rights of the Owners of the Bonds under the
Act and under the Trust Agreement by such suits, actions or special proceedings in equity or at law, or by
proceedings in the office of any board or officer having jurisdiction, either for the specific performance of any
covenant or agreement contained  in the Trust Agreement or in aid or execution of any power granted in the Trust
Agreement or for the enforcement of any proper legal or equitable remedy, as the Trustee, being advised by
counsel, shall deem most effectual to protect and enforce such rights.  

In the enforcement of any remedy under the Trust Agreement the Trustee shall be entitled to sue for, enforce
payment of and receive any and all amounts then or during any default becoming, and at any time remaining, due
from the Issuer for Principal Installments, interest or otherwise under any of the provisions of the Trust Agreement
or of the Bonds and unpaid, with interest on overdue payments at the rate or rates of interest specified in such
Bonds, together with any and all costs and expenses of collection and of all proceedings therewith and under such
Bonds, without prejudice to any other right or remedy of the Trustee or of the Owners of the Bonds, and to
recover and enforce judgment or decree against the Issuer, but solely as provided in the Trust Agreement and in
such Bonds, for any portion of such amounts remaining unpaid, with interest, costs and expenses, and to collect
(but solely from Contract Payments and Special Assessment Revenues or other moneys available for such
purposes) specifically permitted by the Trust Agreement) in any manner provided by law, the moneys adjudged
or decreed to be payable from said sources.

The Registered Owners of not less than a majority in principal amount of the Bonds then Outstanding  shall have
the right, by an instrument or concurrent instruments in writing executed and delivered to the Trustee, to direct
the method and place of conducting all remedial actions to be taken by the Trustee hereunder, provided that such
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direction shall not be otherwise than in accordance with law or the provisions of the Trust Agreement and that
the Trustee shall have the right to decline to follow any such direction which in the opinion of the Trustee would
be unjustly prejudicial to Registered Owners of the Bonds not parties to such direction.

No Registered owners of any of the Bonds then Outstanding shall have any right to institute any suit, action,
mandamus or other proceeding in equity or at law for the execution of any trust hereunder or the protection or
enforcement of any right under the Trust Agreement or the Bond Ordinance, or any right under the act or the laws
of Texas, excepting only an action for the recovery of overdue and unpaid principal installments or interest, unless
such Registered Owner previously shall have given to the Trustee written notice of the event of default or breach
of trust or duty on account of which such suit or action is to be taken, and unless the Registered Owners of not
less than twenty percent (20%) in principal amount of the Bonds then outstanding shall have made written request
of the Trustee after the right to exercise such powers or right of action, as the case may be, shall have accrued,
and shall have afforded the Trustee a reasonable opportunity either to proceed to exercise the powers herein
granted or granted by the Act or by the laws of Texas, or to institute such action, suit or proceeding in its or their
name, and unless, also, there shall have been offered to the Trustee reasonable security and indemnity against the
costs, expenses and liabilities to be incurred therein or thereby, and the Trustee shall have refused or neglected
to comply with such request within a reasonable time.

Any delay or omission to exercise any right or power occurring upon any default shall not impair any such default
or acquiescence therein, and every such right and power may be exercised from time to time and as often as may
be deemed expedient.

There is no acceleration of maturity of the Bonds in the event of default.  Consequently, the remedy of specific
performance is a remedy which may have to be relied upon from year to year by the Registered Owners.  Based
on recent Texas court decisions it is unclear whether certain legislation effectively waives governmental immunity
of governmental entities for suits for money damages.  Even if the Registered Owners  could obtain a judgment
against the Issuer, such judgment could not be enforced by levy and execution against the Issuer's property or the
District' property or the property subject to assessment.  Further, the Registered Owners cannot themselves
foreclose on property within the District or sell property within the District or the Improvement District, as the
case may be,  in order to pay the principal of and interest on the Bonds.  Certain traditional legal remedies also
may be unavailable.

The enforceability of the rights and remedies of the Registered Owners may be further limited by federal
bankruptcy laws related to bankruptcy, reorganization, or other similar laws of general application affecting the
rights of creditors of political subdivisions such as the Issuer and the District.  Specifically, the Issuer or the
District may voluntarily file a petition for protection from creditors under the federal bankruptcy laws.  During
the pendency of the bankruptcy proceedings the remedy for mandamus would not be available to the Registered
Owners unless authorized by a federal bankruptcy judge.  Additionally, the right of the District to seek judicial
foreclosure of any tax lien or special assessment lien upon property within such District may be stayed.  See
"RISK FACTORS - Bankruptcy Limitation to Registered Owners' Rights."

Legal Investment and Eligibility to Secure Public Funds in Texas

Chapter 372, Texas Local Government Code, as amended, pursuant to which the Bonds are issued, provides as
follows:

(a) Bonds issued under this subchapter are legal and authorized investments for:

(1) banks, trust companies, and savings and loan association;
(2) all insurance companies;
(3) fiduciaries, trustees, and guardians; and
(4) interest funds, sinking funds, and other public funds of the state or of an agency,

subdivision, or instrumentality of the state, including a county, municipality, school
district, or other district, public agency or body politic.
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(b) Bonds issued under this subchapter may be security for deposits of public funds of the state or
of an  agency, subdivision, or instrumentality of the state, including a county, municipality, school district, or other
district, public agency or body politic, to the extent of the market value of the Bonds, if accompanied by any
appurtenant unmatured interest coupons.

The Issuer makes no representation that the Bonds will be acceptable to banks, savings and loan associations or
public entities for investment purposes or to secure deposits of public funds.  The Issuer has made no investigation
of other laws, regulations or investment criteria which might apply to or otherwise limit the availability of the
Bonds for investment or collateral purposes.  Prospective purchasers are urged to carefully evaluate the investment
quality of the Bonds as to the acceptability of the Bonds for investment or collateral purposes.

RISK FACTORS

General

The Bonds, which are special revenue obligations of the Issuer and not of the State of Texas or Denton County,
will be secured by Contract Revenues, if any, to be paid by the District pursuant to the Contract, and by Special
Assessment Revenues, if any.  Contract Revenues are payable from an annual ad valorem tax, without legal
limitation as to rate or amount, levied by the District on all taxable property within the District.  Special
Assessment Revenues are payable from Special Assessments levied by the Improvement District against
benefitted property within the Improvement District and are to be collected only to the extent that, in any calendar
year, Contract Revenues are insufficient to pay debt service on the Bonds.  The ultimate security for payment of
the principal of and interest on the Bonds depends (i) upon the ability of the District to pay Contract Revenues
from the collection from the property owners within the District of taxes levied against all taxable property located
within the District, or, in the event taxes are not collected and foreclosure proceedings are instituted by the
District, upon the value of the taxable property with respect to taxes levied by the District and by other taxing
authorities, and (ii), to the extent that Contract Revenues are insufficient to pay the Bonds, the ability of the Issuer
to collect Special Assessment Revenues within the Improvement District or, in the event Special Assessments are
not collected and foreclosure proceedings are instituted on behalf of the Issuer, upon the value of the property
which is subject to such Special Assessments.  Neither the Issuer nor the District makes any representations that
over the life of the Bonds the property within the District will maintain values  sufficient to justify continued
payment of taxes or Special Assessments by the property owners.  The potential increase in taxable valuation of
property within the District is directly related to the economics of the residential housing industry, not only due
to general economic conditions, but also due to the particular factors discussed below.

Economic Factors Affecting Taxable Values and Tax Payments

Local Economic Factors: The taxable value of the District results from the current market value of single-family
residences.  The market value of such residences is related to economic conditions in the Dallas-Fort Worth area,
the State of Texas and the nation and those conditions can affect the demand for such properties.  Demand for
such residential properties can be significantly affected by factors such as interest rates, credit availability, and
the prosperity and demographic characteristics of the surrounding urban centers.  Because a significant number
of the homes constructed within the District are considered to be in the higher end market, a slowdown or
worsening of the market for such higher end homes could adversely effect taxable values within the District. 

National Economic Factors:  Nationally, there has been a significant downturn in new housing construction,
resulting in a decline in housing market values.  In the past, the Dallas-Fort Worth area, which includes the
District, has experienced reduced levels of home construction and new and existing homes sales.  The District
cannot predict what impact, if any, a downturn in the local and national housing and financial markets may have
on the Dallas-Fort Worth area and specifically, upon market values of existing homes within the District.

______________________
*Preliminary; subject to change. 15



Maximum Impact on District Tax Rates: The value of the land and improvements currently within the District
will be the major determinant of the ability or willingness of District property owners to pay their taxes.  The
District's 2014 Assessed Valuation is $296,726,093 (see "TAX DATA") and the District's Preliminary 2015
Assessed Valuation is $299,360,359.  The average annual debt service requirement on the Remaining Outstanding
Bonds and the Bonds is $1,943,499* and the maximum annual debt service requirement on the Remaining
Outstanding Bonds and the Bonds is $2,002,356*.  Assuming no increase to or decrease from the 2014 Assessed
Valuation and the 2015 Preliminary Assessed Valuation, and no use of other District funds, tax rates of $0.690
and $0.711 per $100 of the 2014 Assessed Valuation and $0.684 and $0.705 per $100 of the Preliminary 2015
Assessed Valuation at 95% tax collection rate would be necessary to pay the average annual debt service
requirement and the maximum annual debt service requirements, respectively, and the District's current tax rate
of $0.900 per $100 of Assessed Valuation will be sufficient to pay both the average annual and maximum annual
debt service on the Remaining Outstanding Bonds and the Bonds.

Increases in the District's total tax rate to higher levels than the $0.900 per $100 of Assessed Valuation rate may
have an adverse impact upon future development of the District, the sale and construction of homes within the
District and the ability of the District to collect, and the willingness of owners of property located within the
District to pay, ad valorem taxes levied by the District.  In addition, the collection by the District of delinquent
taxes owed to it and the enforcement by a Registered Owner of the District's obligations to collect sufficient taxes
may be a costly and lengthy process.

The combination of the District's 2014 levy of $0.900 per $100 of Assessed Valuation, plus the aggregate of the
2014 tax levies of all other units of government which levy taxes against the property located within the District,
was $2.6492 per $100 of Assessed Valuation.  See "TAX DATA - Estimated Overlapping Taxes."

Tax Collection Limitations

The  District's ability to make payments of Contract Revenues may be adversely affected by its inability to collect
ad valorem taxes.  Under Texas law, the levy of ad valorem taxes by the District constitutes a lien in favor of the
District on a parity with the liens of all other state and local taxing authorities on the property against which taxes
are levied, and such lien may be enforced by foreclosure.  The District's ability to collect ad valorem taxes through
such foreclosure may be impaired by (a) cumbersome, time-consuming and expensive collection procedures, (b)
a bankruptcy court's stay of tax collection procedures against a taxpayer, (c) market conditions affecting the
marketability of taxable property within the District and limitation of the proceeds from a foreclosure sale of such
property, (d) adverse effects on the proceeds of a foreclosure sale resulting from a taxpayer’s limited right to
redeem its foreclosed property as set forth below, or (e) insufficient foreclosure bids to satisfy the tax liens of all
state and local taxing authorities which have parity liens on the property.  While the District has a lien on taxable
property within the District for taxes levied against such property, such lien can be foreclosed only in a judicial
proceeding.  Moreover, the value of the property to be sold for delinquent taxes and thereby the potential sales
proceeds available to pay debt service on the Bonds, may be limited by among other factors, the existence of other
tax liens on the property, by the current aggregate tax rate being levied against the property, or by the taxpayers’
right to redeem residential or agricultural use property within two (2) years of foreclosure and all other property
within six (6) months of foreclosure.  See "TAX PROCEDURES."

Special Assessment Limitations

In the event and to the extent that, in any calendar year, Contract Revenues are insufficient to pay debt service
due on the Bonds,  Special Assessments will be billed to properties against which there are unpaid assessments. 
Such Special Assessments are due and payable, and bear the same penalties and interest for non-payment as do
regular property tax installments.  Additionally, Special Assessments are payable in annual installments
established by the Assessment Ordinance.  See "ASSESSMENT PROCEDURES -- Priority of Lien" herein.  It
should be noted that the unwillingness or inability of a property owner to pay regular property tax bills as
evidenced by property tax delinquencies may also indicate an unwillingness or inability to make regular property
tax payments and assessment installment payments in the future.

______________________
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Although Special Assessments are secured by a lien on the parcels within the Improvement District and the Issuer
has covenanted to institute foreclosure proceedings to sell parcels with delinquent assessment installments for
amounts sufficient to cover such delinquent installments in order to obtain funds to pay debt service on the Bonds,
there can be no assurance that foreclosure proceedings will occur in a timely manner so as to avoid delay in
payments of debt service on the Bonds.  Upon an ad valorem tax lien foreclosure event of a property within the
District, an installment of Special Assessments that is also delinquent will be foreclosed in the same manner as
the ad valorem tax lien (assuming all conditions and procedures for foreclosure are duly satisfied).  The
foreclosure of accrued installments of Special Assessments does not eliminate the outstanding principal balance
of the Special Assessment and any purchaser of the property in foreclosure takes the property subject to the
Special Assessment lien and any associated obligations.

Failure by owners of the parcels to pay installments of Special Assessments when due, delay in foreclosure
proceedings, or the inability of the Issuer to sell parcels which have been subject to foreclosure for amounts
sufficient to cover the delinquent installments of Special Assessments levied against such parcels may result in
the inability of the Issuer to make full or punctual payments of debt service on the Bonds.

Registered Owners' Remedies and Bankruptcy

In the event of default in the payment of principal of or interest on the Bonds, the Trustee may proceed, and upon
the written request of the Registered Owners of not less than fifty-one percent (51%) in principal amount of the
Bonds then Outstanding shall proceed to protect and enforce its rights and the rights of the Owners of the Bonds
under  the Bond Ordinance and the Trust Agreement by such suits, actions or special proceedings in equity or at
law, or by proceedings in the office of any board or officer having jurisdiction, either for the specific performance
of any covenant or agreement contained therein or in aid or execution of any power granted or for the enforcement
of any proper legal or equitable remedy, as the Trustee, being advised by counsel, shall deem most effectual to
protect and enforce such rights.  There is no acceleration of maturity of the Bonds in the event of default and,
consequently, the remedy of specific performance have to be relied upon from year to year.  Based on recent
Texas court decisions it is unclear whether certain legislation effectively waives governmental immunity of
governmental entities for suits for money damages.  Even if the Registered Owners could obtain a judgment
against the Issuer, such a judgment could not be enforced by a direct levy and execution against the Issuer's or
the District's property.  Further, the Registered Owners cannot themselves foreclose on property within the Issuer
or sell property within the Issuer in order to pay the principal of and interest on the Bonds.  The enforceability
of the rights and remedies of the Registered Owners further may be limited laws relating to bankruptcy,
reorganization or other similar laws of general application affecting the rights of creditors of political subdivisions
such as the Issuer.  In this regard, should the Issuer or the District file a petition for protection from creditors under
federal bankruptcy laws, the remedy of mandamus or the right of the Issuer to seek judicial foreclosure of its tax
lien would be automatically stayed and could not be pursued unless authorized a federal bankruptcy judge.  See
"Bankruptcy Limitation to Registered Owners' Rights."

Bankruptcy Limitation to Registered Owners' Rights

The enforceability of the rights and remedies of the Registered Owners may be limited by laws relating to
bankruptcy, reorganization or other similar laws of general application affecting the rights of creditors of political
subdivisions such as the Issuer and the District.  Subject to the requirements of Texas law, the Issuer or the District
may voluntarily proceed under Chapter 9 of the Federal Bankruptcy Code, 11 U.S.C. 901-946, if the Issuer or the
District (1) is generally authorized to file for federal bankruptcy protection by State law, (2) is insolvent or unable
to meet its debts as they mature, (3) desires to effect a plan to adjust such debts, and (4) has either obtained the
agreement of or negotiated in good faith with its creditors or is unable to negotiate with its creditors because
negotiation is impracticable.  Under Texas law, a water control and improvement  district, such as the District,
must also obtain the approval of the TCEQ prior to filing for bankruptcy.  Such legislation requires that the TCEQ
investigate the financial condition of such district and authorize the district to proceed only if the district has fully
exercised its rights and powers under Texas law and remains unable to meet its debts and other obligations as they
mature.
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If the Issuer or the District, as the case may be, decides in the future to proceed voluntarily under the Federal
Bankruptcy Code, the Issuer or the District, as the case may be, would develop and file a plan for the adjustment
of its debts, and the Bankruptcy Court would confirm the plan if (1) the plan complies with the applicable
provisions of the Federal Bankruptcy Code, (2) all payments to be made in connection with the plan are fully
disclosed and reasonable, (3) the Issuer or the District, as the case may be, is not prohibited by law from taking
any action necessary to carry out the plan, (4) administrative expenses are paid in full, and (5) the plan is in the
best interests of creditors and is feasible.  The rights and remedies of the Registered Owners would be adjusted
in accordance with the confirmed plan of adjustment of the Issuer's or the District's, as the case may be, debt. 

Neither the Issuer nor the District may be placed into bankruptcy involuntarily.

Future Debt

The Developer and the District have approved and executed an agreement whereby the Developer has agreed not
to request additional reimbursement from the District or the Issuer after issuance of the Bonds and the District will
agree not to request the issuance of Additional Bonds (other than for refunding purposes) by the Issuer.  See "THE
BONDS - Legal Ability of the Issuer to Issue Additional Debt" and "Legal Ability of the District to Issue
Additional Debt."

If Additional Bonds are issued by the Issuer pursuant to the Contract or by the District secured by taxes in the
future and property values have not increased proportionately, such issuance may increase gross debt/property
valuation ratios and thereby adversely affect the investment quality or security of the Bonds.

Absence of Market for the Bonds

There can be no assurance that there will ever be a secondary market for purchase or sale of the Bonds, and from
time to time there may be no market for them, depending upon prevailing market conditions, the financial
condition or market position of firms who may make the secondary market.

Continuing Compliance with Certain Covenants

The Bond Ordinance and the Trust Agreement contain covenants by the Issuer intended to preserve the exclusion
from gross income of interest on the Bonds.  Failure by the Issuer to comply with such covenants on a continuous
basis prior to maturity of the Bonds could result in interest on the Bonds become taxable retroactively to the date
of original issuance.  See "TAX EXEMPTION."

Future and Proposed Legislation

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the Federal or state
level, may adversely affect the tax-exempt status of interest on the Bonds under Federal or state law and could
affect the market price or marketability of the Bonds.  Any such proposal could limit the value of certain
deductions and exclusions, including the exclusion for tax-exempt interest.  The likelihood of any such proposal
being enacted cannot be predicted. Prospective purchasers of the Bonds should consult their own tax advisors
regarding the foregoing matters.

DISTRICT DEBT

General

The following tables and calculations relate to the Bonds.  The District is empowered to incur debt to be paid from
revenues raised by taxation against all taxable property located within the District, and various other political
subdivisions of government which overlap all or a portion of the District are empowered to incur debt to be paid
from revenues raised or to be raised by taxation against all or a portion of the property within the District.
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Bonded Indebtedness*

2014 Taxable Valuation $296,726,093   (a)
2015 Preliminary Taxable Valuation $299,360,359   (b)

Gross Debt:  The Remaining Outstanding Bonds    2,840,000   (c)
The Bonds 20,575,000       
Total $23,415,000       

Estimated Overlapping Debt $16,890,409   (d)

Direct and Estimated Overlapping Debt $40,305,409   (e)

Ratio of Direct Debt to: 2014 Taxable Valuation 7.89  %   
                          2015 Preliminary Taxable Valuation 7.82   %  

Ratio of Direct and Estimated Overlapping Debt to 2014 Taxable Valuation 13.58  %   
      2015 Preliminary Taxable Valuation 13.46   %  

Interest and Sinking Fund Balance   $7,069    (f)
Debt Service Reserve Fund Balance $2,487,461   (g)

2014 Tax Rate per $100 of Assessed Valuation $ 0.9000        
Contract Tax $0.8687
Maintenance Tax   0.0313

Average Annual Debt Service Requirements of the Remaining Outstanding Bonds
  and the Bonds (2015-2031) $1,943,499       

Maximum Annual Debt Service Requirements of the Remaining Outstanding Bonds 
  and the Bonds (2025) $2,002,356       

Tax Rate per $100 of Assessed Valuation within the District required to pay 
   Average Annual Debt Service Requirements at 95% Tax Collections 
   based upon:  2014 Taxable Valuation $0.690       
                  2015 Preliminary Taxable Valuation 0.684       

Tax Rate per $100 of Assessed Valuation within the District required to pay 
   Maximum Annual Debt Service Requirements at 95% 
   Tax Collections based upon:  2014 Taxable Valuation       $0.714      

2015 Preliminary Taxable Valuation 0.705      
________________________
(a) Provided by the Denton County Appraisal District (the "Appraisal District"), this amount is the final certified

value of all taxable property located within the District as of January 1, 2014 and constitutes the District’s
2014 tax roll.  See "TAXING PROCEDURES" and "RISK FACTORS - Factors Affecting Taxable Values
and Payments."

(b) Provided by the Appraisal District as a preliminary indication of the 2015 taxable assessed valuation.  No
taxes will be levied on such amount and such amount is subject to review and downward adjustment prior
to certification.

(c) Excludes the Refunded Bonds.

______________________
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(d) See "DISTRICT DEBT - Estimated Direct and Overlapping Debt Statement of the District."

(e) As is described in this Official Statement under the caption "TAX DATA - Estimated Overlapping Taxes,"
the aggregate of the tax levies of all units of government which levy taxes against the property located within
the District in 2014, was $2.6492 per $100 of Assessed Valuation. See "RISK FACTORS - Factors Affecting
Taxable Values and Tax Payments."

(f) As of January 1, 2015, and includes amounts in the Collection Fund to be transferred to the Interest and
Sinking Fund.   Neither the Bond Ordinance, the Trust Agreement, nor Texas law requires that any particular
amount be maintained in the Interest and Sinking Fund at any time. 

(g) As of January 1, 2015.  See "THE BONDS - Sources of Payment - Debt Service Reserve Fund.

Estimated Direct and Overlapping Debt Statement for the District

The following statement indicates the direct and estimated overlapping debt of the District.  The table includes
the estimated amount of indebtedness of governmental entities overlapping the District, defined as outstanding
bonds payable from ad valorem taxes, and the estimated percentages and amounts of such indebtedness
attributable to the property located within the District.  This information is based upon data secured from the
individual jurisdictions and/or the Texas Municipal Reports published by the Municipal Advisory Council of
Texas.  The calculations by which the statement was derived were made in part by comparing the reported
assessed valuation of the property in the overlapping taxing jurisdictions with the Assessed Valuation of property
within the District.  No effect has been given to the tax burden levied by any applicable taxing jurisdiction for
maintenance and operation or other purposes.

Taxing Jurisdiction

Denton County
Lewisville ISD

Net Outstanding Debt As of  

 $   615,650,000 6/10/14
   1,199,442,222 10/02/14

Percent

0.466%
1.169    

Amount

$    2,868,929      
    14,021,480      

Total Estimated Overlapping Debt $16,890,409

Total Direct Debt (The Remaining Outstanding Bonds and the Bonds) $23,415,000*

Total Direct Debt and Overlapping Debt  $41,655,409

Ratio of Total Direct and Estimated Overlapping Debt to:
2014 Assessed Valuation ($296,726,093)   13.58%

  2015 Preliminary Assessed Valuation ($299,360,359)   13.46%

Under Texas law ad valorem taxes levied by each taxing authority other than the District create a lien which is
on a parity with the lien in favor of the District on all taxable property within the District.  In addition to the ad
valorem taxes required to retire the foregoing direct and overlapping debt, the various taxing authorities mentioned
above are also authorized by Texas law to assess, levy and collect ad valorem taxes for operation, maintenance,
administration and/or general revenue purposes.  Certain of the jurisdictions have in the past levied such taxes. 
The District has the power to assess, levy and collect ad valorem taxes for operation and maintenance purposes
if authorized by the  District’s voters at an election held for such purpose.  Voters within the District have
authorized a maintenance tax without legal limit as to rate or amount and such maintenance tax has been levied
on properties within the District.  See "DISTRICT TAX DATA - Maintenance Tax."

______________________
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Debt Service Requirements*

The following schedule sets forth the principal and interest requirements on the Bonds (estimated at various rates).

Year

Outstanding
Bonds

Debt Service
Refunded

Debt Service

The Bonds

  Principal              Interest 

Total
Resulting

Debt Service

2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031

Totals

$2,206,050
2,333,275
2,334,781
2,337,613
2,336,463
2,336,331
2,336,913
2,337,900
2,333,988
2,335,175
2,335,850
2,335,706
2,334,438
2,336,738
2,336,994
1,384,900
1,665,525

$37,958,638

$  (455,575)
(2,198,375)
(2,199,881)
(2,202,713)
(2,201,563)
(2,201,431)
(2,202,013)
(2,203,000)
(2,199,088)
(2,200,275)
(2,200,950)
(2,200,806)
(2,199,538)
(2,201,838)
(2,202,094)

$(31,269,138)

$1,205,000
1,230,000
1,255,000
1,290,000
1,330,000
1,370,000
1,425,000
1,480,000
1,540,000
1,590,000
1,635,000
1,685,000
1,740,000
1,800,000

$20,575,000

$247,352
659,606
635,506
610,906
573,256
534,556
494,656
439,856
382,856
323,656
277,456
229,756
178,663
123,900
63,000

$5,774,984

$1,997,827
1,999,506
2,000,406
2,000,806
1,998,156
1,999,456
1,999,556
1,999,756
1,997,756
1,998,556
2,002,356
1,999,656
1,998,531
1,998,800
1,997,900
1,384,900
1,665,525

$33,039,484
   
Average Annual Requirements (2015-2031)      $1,943,499
Maximum Annual Requirements (2025)            $2,002,356

TAX PROCEDURES

Property Tax Code and County-Wide Appraisal District

The Texas Property Tax Code (the "Property Tax Code") specifies the taxing procedures of all political
subdivisions of the State of Texas, including the District.  Provisions of the Property Tax Code are complex and
are not fully summarized here.  The Property Tax Code establishes an Appraisal District and an appraisal review
board in each county of the State of Texas.  The Appraisal District is governed by a board of directors elected by
the governing bodies of cities, towns and schools that participate in the Appraisal District and of the county. 
Conservation and reclamation districts such as the District may participate, to a limited extent, in such election. 
The board of directors selects a chief appraiser to manage the appraisal office of the Appraisal District.  All taxing
units within Denton County, including the District, are included in the Appraisal District.  The Appraisal District
is responsible for appraising property within the District, subject to review by the county appraisal review board. 
The appraisal roll as approved by the county appraisal review board must be used by the District in establishing
their tax rolls and tax rate.  The valuation and assessment of taxable property within the District is governed by the
Property Tax Code.

______________________
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Under current Texas law, the District is responsible for the levy and collection of its taxes and will continue to be
so responsible unless the Board, or the qualified voters of the District or of Denton County, at an election held for
such purpose determines to transfer such functions to the Appraisal District or another taxing unit.

Exempt Property

Except for certain exemptions provided by Texas law, all real property and tangible personal property and certain
categories of intangible personal property with a tax situs in the District are subject to taxation by the District;
however, no effort is expected to be made by the Appraisal District described below to assess taxes against tangible
or intangible personal property not devoted to commercial or industrial use.  Principal categories of exempt real
property include:  property owned by the State of Texas or its political subdivisions, if the property is used for
public purposes; property exempt from ad valorem taxation by federal law; nonprofit cemeteries; and certain
property owned by qualified charitable, religious, veterans, fraternal, or education organizations.  Partially exempt
to the maximum extent of $5,000 to $12,000 of assessed value, depending upon the disability rating of the veteran,
is property owned by a disabled veteran or by the spouse or certain children of a deceased disabled veteran or a
veteran who died while on active duty.  A veteran who receives a disability rating of 100% is entitled to the
exemption for the full amount of the veteran's residential homestead.  Additionally, subject to certain conditions,
the surviving spouse of a disabled veteran who is entitled to an exemption for the full value of the veteran's
residence homestead is also entitled to an exemption from taxation of the total appraised value of the same property
to which the disabled veteran's exemption applied.  A partially disabled veteran or certain surviving spouses of
partially disabled veterans are entitled to an exemption from taxation of a percentage of the appraised value of their
residence homestead in an amount equal to the partially disabled veteran's disability rating if the residence
homestead was donated by a charitable organization.  Also, the surviving spouse of a member of the armed forces
who was killed in action is, subject to certain conditions, entitled to an exemption of the total appraised value of
the surviving spouse's residence homestead, and subject to certain conditions, an exemption up to the same amount
may be transferred to a subsequent residence homestead of the surviving spouse.  Also partially exempt, if
approved by the Board or at an election called by the Board upon petition of a least 20% of the number of the
qualified voters who voted in such District's preceding election, are residence homesteads of certain persons who
are disabled or at least 65 years old to the extent of $3,000 of assessed value or such higher amount as the Board
or the District's voters may approve.  Each District's tax assessor is authorized by statute to disregard exemptions
for the disabled and elderly if granting the exemption would impair such District's obligation to pay tax-supported
debt incurred prior to adoption of the exemption by such District.  For the 2014 tax year, the District has granted
an exemption from taxation by the District in the amount of $10,000 of the assessed value of residence homesteads
of individuals who are disabled or at least 65 years old.  A person may not receive both exemptions.

Residential Homestead Exemptions: The Property Tax Code authorizes the governing body of each
political subdivision in the State to exempt up to twenty percent (20%) of the appraised market value of
residential homesteads from ad valorem taxation.  Where ad valorem taxes have previously been pledged
for the payment of debt, the governing body of a political subdivision may continue to levy and collect
taxes against the exempt value of the homesteads until the debt is discharged, if the cessation of the levy
would impair the obligations of the contract by which the debt was created.  The adoption of a homestead
exemption may be considered each year, but must be adopted by June 30. To date, the District has not
granted a general homestead exemption.

Freeport Goods Exemption: Freeport goods are goods, wares, merchandise, other tangible personal
property and ores, other than oil, natural gas and other petroleum products, which have been acquired or
brought into the state for assembling, storing, manufacturing, repair, maintenance, processing or
fabricating or used to repair or maintain aircraft of a certified air carrier and shipped out the state within
175 days.  Freeport goods are exempted from taxation by the District.

Goods-In-Transit: Article VIII, Section 1-n of the Texas Constitution provides for the exemption from
taxation of "goods-in-transit."  "Goods-in-transit" is defined by a provision of the Property Tax Code,
which is effective for tax years 2008 and thereafter, as personal property acquired or imported into Texas
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and transported to another location in the State or outside the State within 175 days of the date the property
was acquired or imported into Texas.  The exemptions excludes oil, natural gas, petroleum products,
aircraft and special inventory, including motor vehicle, vessel and out-board motor, heavy equipment and
manufactured housing inventory.  For tax year 2012 and subsequent years, such Goods-in-Transit
Exemption is tangible personal property acquired in or imported into Texas for storage purposes and
which is stored under a contract of bailment by a public warehouse operator at one or more public
warehouse facilities in Texas that are not in any way owned or controlled by the owner of such property
for the account of the person who acquired or imported such property. The Property Tax Code provision
permits local governmental entities, on a local option basis, to take official action by January 1 of the year
preceding a tax year, after holding a public hearing, to tax goods-in-transit during the following tax year. 
A taxpayer may receive only one of the freeport exemptions or the goods-in-transit exemptions for items
of personal property.

Tax Abatement

The Issuer and Denton County may designate all or part of the area within the District as a reinvestment zone, and
Denton County, the Issuer, and the District may thereafter enter into tax abatement agreements with owners of real
property within the zone with each taxing jurisdictions' agreement affecting its own tax roll.  The tax abatement
agreements exempt from ad valorem taxation by the applicable taxing jurisdiction for a period of up to 10 years,
all or any part of any increase in the assessed valuation of property covered by the agreement over its assessed
valuation in the year in which the agreement is executed, on the condition that the property owner make specified
improvements or repairs to the property in conformity with a comprehensive plan.  In certain instances, personal
property also may be eligible for tax abatement.  Currently, none of the area within the District has been designated
for tax abatement.

Assessment and Levy

Generally, all taxable property in the District (other than any qualifying agricultural and timber land) must be
appraised at 100% of market value as of January 1 of each tax year, subject to review and approval by the appraisal
district appraisal review board.  State law requires the appraised value of a residence homestead to be based solely
on the property's value as a residence homestead, regardless of whether residential use is considered to be the
highest and best use of the property.  State law further limits the appraised value of a residence homestead for a
tax year to an amount not to exceed the lesser of (1) the property's market value in the most recent tax year in which
the market value was determined by the Appraisal District or (2) the sum of (a) 10% of the property's appraised
value for the preceding tax year, (b) the appraised value of the property for the preceding tax year; and (c) the
market value of all new improvements to the property.  However, houses held for sale by a developer or builder
which remain unoccupied, are not leased or rented and produce no income, are required to be assessed at the price
for which they would sell as a unit to a purchaser who would continue the owner's business.  The Property Tax
Code requires each appraisal district to implement a plan providing for reappraisal of all real property in the
appraisal district at least once every three years.  It is not known what frequency of reappraisal will be utilized by
the Appraisal District or whether reappraisals will be conducted on a zone or county-wide basis.

The chief appraiser must give written notice before the appraisal review board meeting to each owner whose
property value is recommended for an increase or if the recommended value is greater than the value rendered by
the property owner.  The appraisal review board has the ultimate responsibility for determining the value of all
taxable property within the District; however, any owner who has timely filed notice to the appraisal review board
may appeal the final determination by the appraisal review board of the owner's protest by filing suit in Texas
district court.  Prior to such appeal, however, the owner must pay the tax due on the amount of value of the
property involved that is not in dispute or the amount of tax paid in the prior year, whichever is greater, but not to
exceed the amount of tax due under the order from which the appeal is taken.  In the event of such suit, the value
of the property is determined by the court, or a jury if requested by any party.  Additionally, the District is entitled
to challenge certain matters before the appraisal review board, including the level of appraisals of a certain category
of property, the exclusion of property from the appraisal records, or the grant in whole or in part of a partial
exemption.  The District may not, however, protest a valuation of individual property.
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By September 1 of each year, or as soon thereafter as possible, the rate of taxation within each District is set by
the respective Board based upon the valuation of property within such District as of January 1 and the amount
required to be raised for debt service, maintenance purposes and authorized contractual obligations.  Under certain
circumstances the Board may be required to advertise and hold a public hearing within such District on a proposed
tax rate before the Board can hold a public meeting to vote on the tax rate.  If the tax rate adopted exceeds by more
than 8% the rate needed to pay debt service and certain contractual obligations and to produce, when applied to
the property which was on the prior year's roll, the prior year's total taxes levied for purposes other than debt
service and such contractual obligations, such portion of the levy in excess of 3% more than the above-described
rate may be repealed at an election within such District held upon petition of 10% of the District's qualified voters.

Agricultural, Open Space, or Timberland Deferment

The Property Tax Code permits land designated for agricultural use or timberland to be appraised at its value based
on the land's capacity to produce agricultural or timber products rather than at its fair market value.  Provisions of
the Property Tax Code are complex and are not fully summarized here.  Landowners wishing to avail themselves
of the agricultural use designation must apply for the designation, and the appraiser is required by the Property Tax
Code to act on each claimant's right to the designation individually.  If a claimant receives the designation and later
loses it by changing the use of the property or selling it to an unqualified owner, the District can collect "rollback"
taxes based on the new use, in some cases, up to five years.  A property owner may receive these special
exemptions but waive such in particular taxing jurisdictions of the property owner's choice.  Hence, a large
landowner in a district could enjoy the benefit of the special exemptions with respect to county and school taxes
without reducing his obligation to pay district property taxes.  The waiver is effective for twenty-five (25)
consecutive years, runs with the land and is binding on the owner who executed the waiver and any successor in
interest.  A governing body can revoke a waiver upon request by the property owner only upon finding that such
revocation would not materially impair an obligation payable from property taxes.  As of January 1, 2014, none
of the land within the District had been designated for agricultural use, open space or timberland.  

District and Taxpayer Remedies

Under certain circumstances, taxpayers and taxing units, including the District, may appeal orders of the Appraisal
Review Board by filing a petition for review in district court within forty-five (45) days after notice is received that
a final order has been entered.  In such event, the property value in question may be determined by the court, or
by a jury, if requested by any party.  Additionally, taxing units may bring suit against the Appraisal District to
compel compliance with the Property Tax Code.

The Property Tax Code establishes a procedure for notice to property owners of reappraisals reflecting increased
property values, appraisals that are higher than renditions and appraisals of property not previously on an appraisal
roll.

Rollback of Operation and Maintenance Tax Rate

The qualified voters of the District have the right to petition for a rollback of the District's operation and
maintenance tax rate only if the total tax bill on the average residence homestead increases by more than eight
percent (8%).  If a rollback election is called and passes, the rollback tax rate is the current year's debt service and
contract tax rates plus 1.08 times the previous year's operation and maintenance tax rate.  However, debt service
and contract tax rates cannot be changed by a rollback election.

Collection

The District  is responsible for the collection of its taxes, unless it elects to transfer such functions to another
governmental entity.  By September 1 of each year, or as soon thereafter as practicable, the rate of taxation is set
by the Board of Directors of the respective District based upon the valuation of property within such District as
of the preceding January 1.  Taxes are due on October 1, or when billed, whichever comes later, and become
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delinquent after January 31 of the following year.  However, a person who is 65 years of age or older or disabled
is entitled by law to pay current taxes on his residential homestead in installments or to receive a deferred or
abatement of delinquent taxes without penalty during the time he owns or occupies his property as his residential
homestead.  The date of the delinquency may be postponed by the District if the tax bills are mailed after
September 30 (if the Board has authorized discounts for early payment) or otherwise after January 10.  The Board
may approve a discount for early payment of taxes.  Delinquent taxes are subject to 6% penalty for the first month
of delinquency, 1% for each month thereafter to August 1 and 12% total if any taxes are unpaid on August 1. 
Delinquent taxes also accrue interest at the rate of 1% per month during the period they remain outstanding.  In
addition, in the instance in which a district must engage an attorney for collection of delinquent taxes, the Board
may impose a further penalty not to exceed 15% on all taxes unpaid on August 1. 

District's Rights in the Event of Tax Delinquencies

Taxes levied by the District are a personal obligation of the person who owns the property on January 1 of the year
for which the tax is imposed.  On January 1 of each year, a tax lien attaches to property to secure the payment of
all taxes, penalties, and interest ultimately imposed for the year upon the property.  The District's tax lien is on a
parity with the tax liens of the other state and local jurisdictions levying taxes on property within the District. 
Whether a lien of the United States is on a parity with or takes priority over a tax lien of the District is determined
by applicable federal law.  In the absence of such federal law, a District's tax lien takes priority over a lien of the
United States.  In the event a taxpayer fails to make timely payment of taxes due a District, the District may file
suit at any time after taxes become delinquent to foreclose its lien securing payment of the tax, to enforce personal
liability for the tax, or both.  In filing a suit to foreclose a tax lien on real property, the District must join other
taxing units that have claims for delinquent taxes against all or part of the same property.  Property owners over
65 years of age may defer the payment of property taxes, or abate a suit for their collection, levied against their
homesteads.  The exercise of such deferrals or abatements could significantly delay the collection of property taxes
by the District.  See "RISK FACTORS - Factors Affecting Taxable Values and Tax Payments."  Collection of
delinquent taxes may also be adversely affected by the amount of taxes owed to other federal, state and local taxing
jurisdictions, by the effects of market conditions on the foreclosure sales price, by the taxpayer's right to redeem
the property within two years of foreclosure, or by bankruptcy proceedings which may delay the collection of a
taxpayer's debts.

ASSESSMENT PROCEDURES

THE FOLLOWING IS A SUMMARY OF CERTAIN PROCEDURES APPLICABLE TO THE SPECIAL
ASSESSMENTS.  HOWEVER, UNDER THE TERMS OF THE CONTRACT, SPECIAL ASSESSMENTS
ARE DUE AND PAYABLE ONLY IN THE EVENT THAT, IN ANY GIVEN CALENDAR YEAR,
CONTRACT REVENUES ARE INSUFFICIENT TO MAKE PAYMENTS ON THE BONDS. 
THEREFORE, SPECIAL ASSESSMENT REVENUES HAVE NOT MADE, AND ARE NOT EXPECTED
TO MAKE, SIGNIFICANT CONTRIBUTIONS, IF ANY, TO DEBT SERVICE PAYMENTS ON THE
BONDS.

Levy of Special Assessments

By ordinance duly adopted (the "Assessment Ordinance"), the Issuer has levied special assessments against all
property located within the boundaries of the Improvement District (the "Special Assessments").  Pursuant to the
Assessment Ordinance, the Issuer has levied the Special Assessments on the basis of the proportion of the value
borne by each tract of land within the Improvement District to the total value of property within the Improvement
District, to be payable in full, at any time, to be partially prepaid, or to be payable in annual installments as set forth
in the Service/Assessment Plan and the Assessment Roll.  The aggregate amount of Special Assessments assessed
are payable in annual installments as set forth in the Assessment Ordinance and the Assessment Plan.  Installments
are due on February 1 and become delinquent on March 1.  The owner of any property may voluntarily prepay all
or part of any Special Assessments levied against such property, together with accrued interest to the date of
payment, at any time.
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Priority of Lien

The assessment or any reassessment, the expense of collection, and reasonable attorney's fees, if incurred, constitute
a first and prior lien against the property assessed, superior to all other liens and claims except liens or claims for
state, county, city, school districts, or other political subdivision (such as the District), ad valorem taxes, and are
a personal liability of and charge against the owners of the property regardless of whether the owners are named. 
The lien is effective from the date of the Assessment Ordinance until the Special Assessment is paid, and may be
enforced by the Issuer in the same manner as an ad valorem tax levied against real property may be enforced by
the Issuer.  The owner of any property assessed may pay the entire Special Assessment levied against any lot or
parcel, together with accrued interest to the date of payment, at any time.  The lien of the Special Assessment runs
with the land and any installments of Special Assessments that have not yet come due are not eliminated by
foreclosure of an ad valorem tax lien.

Covenant to Commence Foreclosure Proceedings

In the event of delinquency in the payment of any installment of an unpaid Special Assessment, the Issuer is
empowered to order institution of an action in state district court to foreclose the lien of such delinquent Special
Assessment.  In such action the real property subject to the delinquent unpaid Special Assessment may be sold at
judicial foreclosure sale for the amount of such delinquent installments, plus penalties and interest. 

Pursuant to the provisions of the Trust Agreement, the Issuer has covenanted to determine or cause to be
determined, no later than March 1 of each year, whether or not any installment or installments of Special
Assessments are delinquent and, if such delinquencies exist, the Issuer has covenanted to order and cause to be
commenced, or cause the Trustee to do so on behalf of the Issuer, on or before September 1, or immediately
thereafter, and thereafter diligently prosecute an action in district court to foreclose the currently delinquent lien
for the amount of any delinquent installment or installments of Special Assessments, provided, however, that the
Issuer shall not be required to order the commencement of foreclosure proceedings if the total of such
delinquencies for such Fiscal Year is less than five percent (5%) of the total of the Special Assessment installments
posted to the Assessment Roll for such Fiscal Year.  Notwithstanding the foregoing, if the Issuer determines that
there is a delinquent Special Assessment installment on any single property in excess of one hundred thousand
dollars ($100,000), then it will diligently institute, prosecute and pursue foreclosure proceedings against such
property or cause the Trustee to do so on its behalf.  See "APPENDIX C - SUMMARY OF THE  TRUST
AGREEMENT."

To the extent it may legally do so, and taking into account the prior liens on assessed land for ad valorem taxes,
the Issuer  covenants that property will not be sold in a judicial foreclosure for less than the amount of a currently
delinquent Special Assessment installment due on the property, including delinquent penalties, interest, and
attorney fees, without the consent of the owners of a majority in principal amount of the Remaining Outstanding
Bonds and the Bonds.  Any sale of property for nonpayment of an installment or installments of a Special
Assessment shall be subject to the lien established for remaining unpaid installments of the Special Assessment
against such property and such property may again be sold at a judicial foreclosure sale if the purchaser thereof
fails to make timely payment of the nondelinquent installments of Special Assessments against such property as
they become due and payable pursuant to the terms of the Assessment Ordinance and the Bond Ordinance. 

Judicial foreclosure proceedings are not mandatory; however, the Issuer has covenanted to order and cause such
actions to be commenced.  In the event a foreclosure is necessary, there could be a delay in payments to owners
of the Bonds pending prosecution of the foreclosure proceedings and receipt by the Issuer of the proceeds of the
foreclosure sale.  It is possible that no bid would received at the foreclosure sale, and in such event there could be
an additional delay in payment of the principal of and interest on Bonds or such payment may not be made in full. 
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DISTRICT TAX DATA

Contract Tax

The Board of Directors of the District is authorized to levy an annual ad valorem tax, without legal limitation as
to rate or amount, on all taxable property within the District in sufficient amount to pay amounts due under the
Contract, including principal of and interest on the Bonds and any additional bonds payable from taxes which the
Issuer may hereafter issue under the Contract.  The District agrees in the Contract to levy such a tax from year to
year as described more fully above under the caption "THE BONDS - Source of Payment."  For the year 2014,
the District has levied such a tax to make Contract payments at the rate of $0.8687 per $100 assessed valuation.

Maintenance Tax

The Board of Directors of the District has the statutory authority to levy and collect an annual ad valorem tax for
maintenance of the District's improvements and operation of the District, if such maintenance tax is authorized by
a vote of the District's electorate.  Pursuant to an election held in the District on November 7, 2000, voters within
the District authorized the Board to levy a maintenance tax, without legal limitation as to rate or amount, and the
District has levied such tax for 2014 at the rate of $0.0313 per $100 assessed valuation.  Such tax is in addition to
taxes which the District is authorized to levy for making payments under the Contract.

Historical Values and Tax Collection History

The following statement of tax collections sets forth in condensed form the historical assessed valuation and tax
collections of the District.  Such summary has been prepared for inclusion herein based upon information obtained
from District records.  Reference is made to such records, including the District’s annual audited financial
statements, for more complete information.  See "APPENDIX G - DISTRICT’S AUDITED FINANCIAL
STATEMENTS FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014."

             % Collections
Assessed Tax   Adjusted   Current & Year Ending

Tax Year Valuation Rate(a)      Levy     Prior Years(b)        9/30     

2006  $148,840,331  $0.95 $1,414,342        99.15%       2007
2007    197,400,870    0.90   1,776,614        99.65       2008
2008    246,139,540    0.90   2,214,869           100.40       2009
2009    264,174,760    0.90   2,410,980        99.66       2010
2010    275,733,785    0.90   2,481,604      101.02       2011
2011    273,185,856    0.90   2,458,727         100.04       2012
2012    264,805,774    0.90   2,583,252      93.24         2013
2013    271,381,198    0.90   2,442,431 ___           2014
2014    296,726,093    0.90   2,670,535 (c)           2015
____________________
(a) Per $100 of Assessed Valuation.
(b) Such percentages reflect cumulative total collections for each year from the time each respective annual

tax was levied through August 31, 2014.  The amount of tax collected for each levy on a current basis (by
September 30 of the year following each respective levy) is not reflected in this statement.

(c) In process of collection.
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Tax Rate Distribution

2014  2013  2012 2011 2010
Contract Tax   $0.8687    $0.8077     $0.8720 $0.8463      $0.8280    
Maintenance Tax     0.0313      0.0923       0.0280    0.0537      0.0720    
Total   $0.9000    $0.9000     $0.9000 $0.9000      $0.9000    

Analysis of Tax Base

The following table illustrates the composition of property located within the District during the past five years.

Type of 
Property

2014
Assessed
Valuation

2013
Assessed
Valuation

2012 
Assessed
Valuation

2011 
Assessed
Valuation

2010 
Assessed
Valuation

Land $ 73,710,740   $ 72,114,453 $ 68,853,617 $  68,889,272 $  72,397,236   
Improvements 227,986,392  203,639,718 200,392,592 208,223,917 208,156,893  
Personal Property 1,875,677  1,602,433 1,530,952 1,820,356 802,327  
Exemptions and Cap    (6,846,716)    (5,975,406)    (5,971,387)     (5,670,742)     (5,622,671)
Total $296,726,093 $271,381,198 $264,805,774 $273,185,856 $275,733,785 

                  
Exemptions

To date the Board has granted a residence homestead exemption in an amount equal to fifteen percent (15%) of
the assessed value of the homestead, with a minimum exemption of $5,000.  The Board has also granted any
additional exemptions for homesteads of those over age sixty-five (65) or disabled in the amount of $10,000 of
assessed value.  It cannot be predicted what actions future boards may take regarding exemptions.

Principal Taxpayers

Based upon information supplied by the Appraisal District, the following table lists principal taxpayers within the
District, type of property owned by such taxpayers, and the Assessed Valuation of such property as of January 1,
2014.  The information reflects the composition of the Appraisal District’s record of property ownership as of
January 1, 2014. 

Taxpayer Type of Property
2014  

Taxable Value
% of 2014

Taxable Value
Sundance Castle Hills Ltd $2,800,000   0.95%
CHPC Commercial Ltd 1,738,358   0.59   
CoServe Electric Coop Utility 667,680   0.23   
Homeowner Residential 661,500   0.22   
Homeowner Residential 573,824   0.19   
Castle Hills Development LLC 572,282   0.19   
Homeowner Residential 562,580   0.19   
Homeowner Residential 556,725   0.19   
Homeowner Residential 537,040   0.18   
Homeowner Residential 536,139   0.18   
Total $9,206,128   3.11%
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Tax Rate Calculations

The tax rate calculations set forth below are presented to indicate the tax rates per $100 of Assessed Valuation
which would be required to meet certain debt service requirements on the Bonds and the Outstanding Bonds if no
growth in the District occurs beyond the 2014 Assessed Valuation or the Preliminary 2015 Assessed Valuation. 
The calculations also assume collection of 95% of taxes levied, the sale of no additional bonds by the Issuer other
than the Bonds, and no use of funds on hand.  

Average Annual Debt Service Requirements  $1,943,499
Tax Rate of $0.690 on the 2014 Taxable Valuation produces $1,945,040
Tax Rate of $0.684 on the Preliminary 2015 Taxable Valuation ($299,360,359) produces $1,945,244

Maximum Annual Debt Service Requirements $2,002,356
Tax Rate of $0.711 on the 2014 Taxable Valuation produces $2,004,236
Tax Rate of $0.705 on the Preliminary 2015 Taxable Valuation ($296,726,093) produces $2,004,966

Estimated Overlapping Taxes

Property located within the District is subject to taxation by several taxing authorities in addition to the District. 
Set forth below is a compilation of all 2014 taxes levied upon property located within the District.  Under Texas
law, ad valorem taxes levied by each taxing authority other than the District entitled to levy taxes against property
located within the District create a lien which is on a parity with the tax lien of the District.  In addition to the ad
valorem taxes required to make the debt service payments on bonded debt of the District and of such other
jurisdictions (see "DISTRICT DEBT - Estimated Direct and Overlapping Debt Statement"), certain taxing
jurisdictions are authorized by Texas law to assess, levy and collect ad valorem taxes for operation, maintenance,
administrative and/or general revenue purposes.

  2013 Tax Rate 
    Per $100 of

Taxing Jurisdictions Assessed Valuation

Lewisville Independent School District $1.4770
Denton County    0.2722
The District 0.9000

Estimated Total Tax Rate $2,6492

 THE ISSUER

The City of Lewisville, Texas (the  "Issuer") is a home rule city under the Constitution and laws of the State of
Texas.  The City, incorporated in 1925, is located in the southeastern portion of Denton County on Interstate
Highway 35-E, 20 miles north of Dallas, 34 miles northeast of Fort Worth, 15 miles southeast of Denton and 8
miles north of Dallas-Fort Worth International Airport.

The individuals involved in the administration of the City as are follows:   
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Elected Officials

Length of         Term
City Council   Service         Expires Occupation

Dean Ueckert, Mayor  16 years May, 2015 Owner, Ueckert and Associates
T.J. Gilmore, Mayor Pro-Tem    3 years May, 2017 Regional Sales Account Executive, 

ICON Voice Networks
Neil Ferguson, Deputy Mayor Pro-Tem    3 years May, 2015 Independent Construction and Real Estate
Rudy Durham, Councilman  20 years May, 2016 Chief Appraiser, DCAD
Greg Tierney, Councilman  11 years May, 2016 Owner, Tierney's Café and Tavern
Leroy Vaughn, Councilman    3 years May, 2017 Owner, Vonamillion Home Solutions

Technology Consultant

Appointed Officials

Name Position Length of Service with the City 

Donna Barron City Manager  24 years
Brenda Martin Director of Finance    8 years
Julie Heinze City Secretary  14 years
Lizbeth Plaster City Attorney    9 years

THE DISTRICT

Authority

The District was originally part of a district (the "Original District") created as a fresh water supply district by the
Commissioners Court of Denton County pursuant to Chapter 53, Texas Water Code and Article XVI, Section 59
of the Texas Constitution.  The creation of the Original District was confirmed at an election held within the
District on January 17, 1983, by a vote of  10 "For" to 0 "Against."  On December 21, 1993, the Original District
was converted to a water control and improvement district by actions of its Board of Directors, retaining certain
powers under Chapter 53 of the Texas Water Code and operating under the provisions of  Chapters 49 and 51,
Texas Water Code.  On May 6, 1995, pursuant to an election held within the Original District, the Original District
was subdivided into District No. 1-A and District No. 1-B by a vote of 5 "For" to 0 "Against".  Thereafter, on
August 9, 1997, the voters within District No. 1-A approved the subdivision of District No. 1-A into District No.
1-A and District No. 1-C and on May 1, 1999, the voters within District No. 1-C approved the division of District
No. 1-C into District No. 1-C and District No. 1-D.  In addition, on May 1, 1999, voters within District No. 1-A
approved the further division of District No. 1-A into District No. 1-A and the District.  Thereafter, on November
5, 2002, voters within District No. 1-A approved the further division of District No. 1-A into District No. 1-A and
District No. 1-F.  In addition, on May 3, 2003, voters within District No. 1-A approved the further division of
District No. 1-A into District No. 1-A and District No. 1-G and on May 10, 2008, voters within District No. 1-A
approved the further division of District No. 1-A into District No. 1-A and District No. 1-H.  District No. 1-A,
District No. 1-B, District No. 1-C, District No. 1-D, District No. 1-E, the District, District No. 1-G and District No.
1-H, are referred to collectively herein as the "Districts."  The rights, powers, privileges, authority, and functions
of the District are established by the general laws of the State of Texas pertaining to water control and improvement
districts, particularly  Chapters 49 and 51, Texas Water Code, as amended.  Pursuant to an election passed by a vote
of 7 "For" and 0 "Against" on August 8, 1987, the Original District was authorized to exercise sanitary sewer
powers and to assume the privileges and functions of a road  district under Article III, Section 52 of the Texas
Constitution.   The principal functions of the District are to finance, construct, own, and operate waterworks,
wastewater, drainage facilities, streets and roads and to provide such facilities and services to the customers of the 
District.   If approved by the voters within the District, the TCEQ, and other governmental entities having
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jurisdiction, the District may establish, operate, and maintain a fire department, independently or with one or more
other conservation and reclamation districts, and provide such facilities and services to the customers of the
District.  The District is subject to the continuing supervision of the TCEQ in certain matters.

Description

As a consequence of the subdivision of the Original District and subsequent additions and exclusions of land,
District No. 1-A now contains approximately 1.659 acres and the District contains approximately 259.46 acres. 
The remainder of the land comprising the Castle Hills Project lies within District No. 1-B, District No. 1-C, District
No. 1-D, District 1-F, District No. 1-G and District No. 1-H.   The District  is located approximately 25 miles from
the central business district of Dallas, Texas in the southeastern portion of Denton County, Texas.  The District lies
entirely within the extraterritorial jurisdiction of the City of Lewisville.  The District is located approximately 11
miles northeast of Dallas/Fort Worth International Airport.  Highway 544 is located less than 1/4 mile to the north
of the District, Josey Lane, is located approximately 1/4 mile to the east of the District, and Hebron Parkway is
located approximately 1/4 mile to the south of the District.  The District is approximately 5 miles from Lake
Lewisville, a 23,280 acre recreational lake adjacent to a 720 acre state park.  In addition, the District is
approximately two miles from the border of Legacy Business Park, which includes the corporate headquarters of
J.C. Penney, Frito-Lay, Dr. Pepper, Beal Bank and other large corporate office complexes.  The District lies within
the Lewisville Independent School District.  See "APPENDIX A - AERIAL PHOTOGRAPH OF THE
DISTRICT."

Management of the District

The District is governed by the Board, consisting of five directors.  The Board has control over and management
supervision of all affairs of the respective District.  Directors serve four-year staggered terms, and elections are held
within the respective District on the first Saturday in May in even-numbered years.  The current members and
officers of the Board, along with their respective terms of office, are listed below.  All of the Directors reside within
the District.

Name Title Term Expires 

Doug Sumurdy President May, 2016
Seth Higgins Vice President May, 2018
Roshni Ramanujam Secretary May, 2018
Randall Winkler Treasurer May, 2018
Caleb "Adam" Oliver Director May, 2016

The District does not have any employees, but has contracted for services as follows:

Tax Assessor/Collector - Land and improvements within the District are appraised for ad valorem taxation
purposes by the Denton County Appraisal District.  The District contracts with the Denton County Tax Assessor-
Collector to perform tax collection services for the District.

Bookkeeper - The District has contracted with District No. 1-A for bookkeeping services.  District No. 1-A also
provides such services for District No. 1-C, District No. 1-D,  District No. 1-F, District No. 1-G, and District No.
1-H.

Auditor - The District's financial statements for the fiscal year ended September 30, 2014, were audited by McCall
Gibson Swedlund & Barfoot PLLC, Certified Public Accountants.  See APPENDIX F for a copy of the District's
September 30, 2013 audited financial statements.
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Operations Manager - The District has contracted with District No. 1-A to manage and operate its facilities and
bill and collect for the District’s services.  District No. 1-A currently employs approximately 32 persons, including
8 licensed operators, to carry out its functions.

Bond Counsel - The District has engaged Kelly Hart & Hallman LLP, Fort Worth, Texas, as general counsel and
Bond Counsel in connection with the issuance of the Bonds.  Such firm also acts as general counsel and Bond
Counsel for District No. 1-A, District No. 1-B, District No. 1-C, District No. 1-D, District No. 1-F,  District  No. 
1-G, and District No. 1-H.  Payment to Bond Counsel by the Issuer of legal fees for services rendered in
connection with the issuance of the Bonds is based upon a percentage of the Bonds actually issued and sold and
therefore such fees are  contingent on the issuance, sale and delivery of  the Bonds.  See "LEGAL MATTERS."

A pension plan has not been established by the District.  The District has funded payroll costs to District No. 1-A. 
District No. 1-A handles pension provisions for its employees.

THE IMPROVEMENT DISTRICT

The Issuer has created and authorized the Improvement District in accordance with the provisions of Chapter 372
of the Texas Local Government Code (the "Improvement District Act").  This statute authorizes municipalities
to create public improvement districts within the boundaries or the extraterritorial jurisdiction of the municipality,
and to levy assessments within the public improvement district to pay for certain improvements.

On February 22, 2001, the Issuer received a petition signed by the requisite number of landowners, requesting
the creation of a public improvement district.  The Issuer published a notice as required by Chapter 372 of the
Local Government Code and on April 2, 2001, after a public hearing, adopted a resolution  creating the
Improvement District.  On April 16, 2001, after published notice and a public hearing, the Issuer also adopted an
ordinance approving the Improvement District Assessment Service Plan.

Except for on-half acre within the city limits of the Issuer, the land within the Improvement District is located
within the District.  The Improvement District is not a political subdivision of the State of Texas and is governed
by the governing body of the Issuer.

Authorized Public Improvements

The Issuer may undertake improvement projects and/or services that confer a special benefit on property located
within the Improvement District as provided by the Improvement District Act.  The Issuer may levy and collect
Special Assessments on property in the Improvement District, payable in periodic installments based on the
benefit conferred by the improvement project and/or services to pay all or part of the cost of the Improvement
Project.

A public improvement project may include:

(1) landscaping; the erection of fountains, distinctive lighting and signs; the acquiring, constructing,
improving, widening, narrowing, closing or rerouting of sidewalks or of streets, any other
roadways or their rights-of-way; acquisition, construction or improvement of water, wastewater
or drainage facilities or improvements; acquisition, construction or improvement of libraries; the
construction or improvement of pedestrian malls, the establishment or improvement of parks;
the acquisition and installation of articles of art; the acquisition, construction or improvement
of off-street parking facilities; and the acquisition, construction improvement or rerouting of
mass transportation facilities.

(2) other improvements similar to those described in (1) above;

32



(3) the acquisition, by purchase or otherwise, of real property in connection with an authorized
improvement;

(4) special supplemental services for improvement and promotion of the Improvement District,
including advertising, promotion, health and sanitation, water and wastewater, public safety,
security, business recruitment, development, recreation and cultural enhancements; 

(5) payment of expenses incurred in the establishment, administration and operation of the District;
and

(6) development, rehabilitation, or expansion of affordable housing.

Assessment/Service Plan

Pursuant to the Improvement District Act, an ongoing assessment and service plan (the "Assessment/Service
Plan") was approved by the Issuer on April 16, 2001, setting forth a 20-year plan for services and activities to be
provided in the District, and setting forth the plan for apportioning the cost of the improvements to be assessed
against properties in the Improvement District and for payment of the assessments against exempt municipal
property in the Improvement District.  The improvements contemplated by the Assessment/Service Plan include:

1. Acquisition or construction of a water distribution system  which benefits the property within
the Improvement District, connecting to the Upper Trinity Regional Water District's water
supply system.

2. Acquisition or construction of a wastewater collection system  which benefits the property
within the Improvement District, connecting to the Issuer’s sanitary sewer collection and
treatment system.

3. Acquisition or construction of a stormwater drainage system  which benefits the property within
the Improvement District.

4. Acquisition or construction of streets or roadways and improvements thereto to provide access
to and through all property within the Improvement District.

5. Acquisition or construction of electric service lines and street lights along all streets and
roadways, which benefits the property within the Improvement District.

Under the Improvement District Act, the cost of the improvements may be assessed equally per square foot
against all property within the Improvement District, or it may be assessed against property according to the value
of the property as determined by the Issuer, with or without regard to structures or other improvements on the
property, or it may be assessed on the basis of any other reasonable assessment plan that results in imposing equal
shares of the cost on property similarly benefitted.  The Issuer has elected  to levy an assessment rate based on
the valuation method, the proportion of value borne by each tract of land (without regard to any improvements
thereon) within the Improvement District to the total value of property in the Improvement District.

Preparing Assessment Roll and Notices

The Issuer has caused the Special Assessments against each parcel of land (except road rights-of-way) within the
Improvement District to be determined in accordance with the provisions of the Assessment/Service Plan.  The
Issuer has also adopted an Assessment Roll.  The Issuer has prepared an updated Assessment Roll in connection
with the issuance of the Bonds.  The update projects the annual indebtedness of the Improvement District and the
current lien on property within the Improvement District.  The Assessment Roll and all subsequent updates to the
Assessment Roll have been filed with the City Secretary and are available for public inspection.
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Assessments, Hearing, Levy and Payment

After published notice and public hearing, on April 16, 2001, the Issuer adopted an ordinance (the "Assessment
Ordinance") levying the assessments as Special Assessments on the property and specifying the method of
payment of the Special Assessments and providing that they be payable in periodic installments which shall meet
annual costs for special supplemental services and improvements as set forth in Section 372.023 of the Texas
Local Government Code, and shall continue for the number of years required to retire indebtedness or until the
Special Assessments are prepaid, whichever occurs first.  However, pursuant to the Assessment Ordinance,
Special Assessments will only be collected to the extent Contract Revenues are insufficient to pay debt service
on the Remaining Outstanding Bonds and the Bonds.

Supplemental Assessments

After notice and hearing in the manner required for original assessments, the Issuer may make supplemental
assessments to correct omissions or mistakes in the assessment relating to the total cost of the Authorized
Improvements and/or services.

Ownership of Authorized Improvements

In accordance with the Improvement District Act, the Issuer has acquired and constructed, and will acquire, the
Authorized Improvements.  All such Authorized Improvements, including the land and the facilities and
infrastructure thereon, have been acquired and constructed and shall be acquired pursuant to the provisions of the
Contract.  The Authorized Improvements will become facilities owned by the Issuer and will constitute a portion
of the Issuer's infrastructure improvements.

Maintenance of Authorized Improvements

The Issuer will provide for the ongoing maintenance and repair of the Authorized Improvements constructed and
conveyed, as outlined in the Assessment/Service Plan, from the date of receipt and acceptance of title to the
Authorized Improvements.  The cost of such maintenance and repair is required to be paid by the District pursuant
to the Contract.

DEVELOPMENT OF THE DISTRICT

Status of Development

Development within the District is complete. Land within the District has been developed primarily for both
commercial and single-family residential usage.  With proceeds of the Prior Bonds, the Issuer paid the cost of
acquiring and constructing the water supply and distribution, wastewater collection and treatment, and storm
drainage and erosion system and certain streets and roads to serve (i) approximately 116 acres within the District,
developed as Castle Hills, Phase 4-A, consisting of 322 single-family residential lots, (ii) approximately 100.91
acres developed as Castle Hills, Phase 4-B, consisting of approximately 358 lots, (iii) approximately 23.08 acres,
developed as Castle Hills, Phase 4-C, consisting of approximately 144 lots, (iv)  approximately 7.4 acres of
commercial land, upon 2.4 acres of which is located a Daycare Center, (v) approximately 10 acres owned by the
Developer and currently used for playing fields, and (vi) the District's share of certain water, sewer, and drainage
facilities, and streets and roads, and contract rights, to serve the Castle Hills Project.  As of January 1, 2015, all
823 of such lots are fully developed, homes were built on 8223 of such lots and one home was under construction. 
There remains no developable but undeveloped acreage within the District.  Approximately 5 acres of developed
commercial land does not have above-ground improvements.  Of the balance of the land within the District,
approximately 27.5 acres (including acreage within the above-described platted subdivisions) have been or are
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expected to be dedicated or sold as easements or fee for public purposes, are contained in street rights-of-way,
various pipeline easements, or are otherwise not available or expected to be available for development.

Community Facilities

Community facilities available in the District and its general geographic area are set forth below:

Churches:  There are no churches in the District, however, churches of most denominations are located
in the immediate vicinity of the District.

Fire and Police Protection and Emergency Medical Services:  Fire and police protection and emergency
medical services are provided by the City of Lewisville, Texas and a City of Lewisville fire station is
located within the Castle Hills Project.

Medical Facilities: Baylor Medical Center is located contiguous to the District in the City of Carrollton.

Other Utilities:  Electric and gas service are being provided by COSERV and its subsidiaries and
telephone and cable service are provided by Grande Communications and Verizon. 

Schools:  Residents of the District attend Lewisville Independent School District which currently has
three elementary schools located near the District.  A middle school is located approximately  ½ mile
west of the District and Hebron High School is approximately 1 1/2 miles northeast of the District. 

Shopping Facilities:  Five grocery stores and several convenience centers are located within a½ mile
radius of the District.  Vista Ridge Mall, a regional shopping mall, is located approximately 4 miles west
of the District.  In addition, The Shops at Willow Bend, a new regional mall, is located  approximately
4 miles east of the District.  Stonebriar Mall, a regional mall, is located approximately 5 1/2 miles
northeast of the District.  A 24,500 square foot village center is located in the District and was completed
in November, 2004.  Located in District No. 1-D, Castle Hills Village Shops and Plaza Center consists
of 65,000 sq. ft. of retail space (79% leased) and approximately 64,000  sq. ft. of office space (100%
leased).  Four phases of the Castle Hills Village Shops and Plaza Center are complete with one more
planned at this location.

THE CASTLE HILLS PROJECT

Description

The Districts are part of the master planned community known as Castle Hills (the "Castle Hills Project").  Castle
Hills Project is a development of Bright Realty LLC.  Bright Realty LLC and certain predecessors and related
entities are referred to herein as the "Developer."  Castle Hills Project consists of approximately 2,400 acres of
land, approximately 259.46 acres of which are located within the District, approximately 1.659 acres which are
located within the boundaries of District No. 1-A, approximately 309.2 acres of which are located within the
boundaries of District No. 1-B, 261.4 acres of which are located within District No. 1-C, approximately 490.69
acres of which are located within District No. 1-D, 368.942 of which are located within District No. 1-F, 307.074
acres of which are located within District No. 1-G, and 386.44 acres of which are located in District No. 1-H. 
According to the Developer, the ultimate land use within the Castle Hills Project is currently projected as follows:
approximately 1,314 acres will be subdivided into approximately 3,600 single family lots, approximately 320
acres will be used for the development of commercial mixed-use projects, approximately 230 acres will be
developed as multi-family communities, and approximately 230 acres have been developed as an 18 hole golf
course and country club known as The Lakes at Castle Hills.  Swimming and tennis facilities, drainage, easements,
streets rights-of-way, utility easements, open space, lakes, parks and greenbelts are included in the single-family
acreage.
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Status of Development

As of January 1, 2015, a total of 3,274 lots on approximately 1,248 acres had been developed within the Castle
Hills Project, with 472 lots under development on approximately 97 acres.  3,115 homes were occupied, and 52
homes were under construction or permitted for construction.  Also completed are 322 acres of commercial
development, including the 18-hole golf course and country club (The Lakes at Castle Hills), with swimming and
tennis facilities.  Approximately 713 acres are available for commercial development.  All of the current
development within the Castle Hills Project has occurred within District No. 1-B, District No. 1-C,  District No.
1-D, District No. 1-E, District No. 1-G, and the District.  No development of above-ground improvement has
occurred to date in District No. 1-H.

Funding for the improvements located within the District will be through the issuance of bonds by Lewisville
Castle Hills Public Improvement District No. 3, funding for the improvements located within District No. 1-B has
been through the issuance of bonds by Castle Hills Public Improvement District, funding for the improvements
located within District No. 1-C will be funded through the issuance of bonds by Lewisville Castle Hills Public
Improvement District No. 7, funding the improvements within District No. 1-E has been through the issuance of
bonds by Lewisville Castle Hills Public Improvement District No. 3, funding for the improvements with District
No. 1-F has been through the issuance of bonds by Lewisville Castle Hills Public Improvement District No.4,
funding for the improvements within District No. 1-F will be through the issuance of bonds by Lewisville Castle
Hills Public Improvement District No. 5, and funding for the improvements with District No.1-H is expected to
be through the issuance of bonds by Lewisville Castle Hills Public Improvement District No. 6.

The Lakes at Castle Hills now operates as a semi-private club facility which consists of an 18 hole championship
golf course designed by Jay Morrish, along with an approximately 25,000 square foot clubhouse resort style pool,
tennis facilities with a tennis pro shop, among other amenities.  Effective May 1, 2014, The Lakes at Castle Hills
became a private club but ownership was retained in an entity related to the Developer.

Major roadways in or adjacent to the Castle Hills Project which have been completed are:  (i) S.H. 121 Sam
Rayburn Toll Road; (ii) FM 2281 (Old Denton Road); and (iii) extension of FM 423 (Josey Lane).  

The District’s tax is levied only on property located within the District, therefore, the investment, security and
quality of the Bonds is dependent on the successful development of property within the District, and the payment
and collection of taxes levied thereon.  Neither the faith and credit nor the taxing power of any of the balance of
the Castle Hills Project is pledged to the payment of any obligations of the District or the Issuer, including the
Bonds.  See "RISK FACTORS."

THE SYSTEM

Regulation

The water supply and distribution, wastewater collection, and storm drainage facilities (collectively, the
"System") to serve the Castle Hills Project, including the District, have been designed in accordance with accepted
engineering practices and the current requirements of various agencies having regulatory or supervisory
jurisdiction over the construction and operation of such facilities.  The construction of the System has been
accomplished in accordance with the standards and specifications of such entities and are subject to inspection
by each such entity.  Operation of the System must be accomplished in accordance with the standards and
requirements of such entities.  TCEQ exercises continuing supervisory authority over the District.  Collection and
transmission of the sewage to the City of Lewisville, Texas (the "City") plant and subsequent treatment and
discharge is all subject to the regulatory authority of TCEQ and the U.S. Environmental Protection Agency. 
Construction of drainage facilities is subject to regulation by Denton County and, in some instances, the TCEQ,
Denton County, and the City also exercise certain regulatory jurisdiction over the System.  The regulations and
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requirements of entities exercising regulatory jurisdiction over the System are subject to further development and
revision which, in turn, could require additional expenditures in order to achieve compliance.  In particular,
additional or revised requirements in connection with any permit wastewater collection and transmission system
beyond the criteria existing at the time of construction of the system could result in the need  to construct
additional facilities in the future.  The following descriptions are based upon information supplied by District No.
1-A.

Water and Sanitary Sewer System

Water Supply Facilities: There are multiple sources of water to serve the District.  It is served by the
Upper Trinity Regional Water District which delivers to a site immediately south of FM 544, in the
vicinity of the Texas Utility transmission lines, treated water at an average daily rate in excess of
14,000,000 gallons per day upon build out and a presently contracted amount of  2,700,000 gallons per
day.  In addition, the City of Lewisville provides water to serve the District, at an average daily rate of
4,500,000 gallons per day upon build out and a presently contracted amount of 300,000 gallons per day. 
The System currently has pumping capacity of 8,000 gallons per minute, with current ground storage of
500,000 gallons, and with elevated storage of 1,500,000 gallons.  This system will be adequate for the
current and future service to approximately 3,500 single family equivalent connections.  In addition to
the foregoing, District No. 1-A has an emergency water interconnect with the City of Lewisville and
Dallas Water Utilities.

Wastewater Treatment Facilities:  Wastewater treatment is provided by the City.  A wastewater treatment
agreement has been reached among District No. 1-A, District No. 1-B, the Developer and the City by
which the City agrees to provide sewage treatment capacity to District No. 1-B and District No. 1-A up
to a maximum average of 10,500,000 g.p.d., or approximately 52,500 single-family equivalent
connections.  In turn, District No. 1-A and District No. 1-B make sewage treatment capacity available
to the District out of such capacity.

Drainage Facilities

Drainage facilities to serve the developed areas within the District and a portion of the remaining developable
acreage have been designed to outfall into Indian Creek, which traverses the Castle Hills Project and outfalls into
the Elm Fork of the Trinity River approximately two miles from the District. 

100-Year Flood Plain

According to the Engineer, the Federal Emergency Management Agency Flood Insurance Rate Map effective
April 2, 1997, which covers land located within the District, indicates that no land in the District is within the 100-
year floodplain designation. 

Status of Construction of Facilities to Serve District

Water, sewer, and drainage facilities and streets and roads to serve the entirety of the developed land within the
District are complete.

UNDERWRITING

Raymond James & Associates, Inc. (the "Underwriter") is purchasing the Bonds pursuant to a Bond Purchase
Agreement (the "Bond Purchase Agreement") with the Issuer at a price of $____________ (representing the
principal amount of the Bonds, plus an original issue premium of $________, less an underwriter's discount of
$_________).  The Underwriter's obligation is to purchase all of the Bonds, if any are purchased.  See "PLAN
OF FINANCING – Sources and Uses of Funds."  The Bond Purchase Agreement provides, among other things,
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that the Underwriter’s obligation to make such purchase is subject to the terms and conditions of the Bond
Purchase Agreement, including approval of certain legal matters by counsel to the Underwriter.

The Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing Bonds into unit
investment trusts) and others at yields lower than the public offering yield stated on the cover page hereof.  The
initial offering yield may be changed at any time by the Underwriter.  In connection with the offering of the
Bonds, the Underwriter may over-allot or effect transactions which stabilize or maintain the market prices of the
Bonds at levels above those which might otherwise prevail in the open market.  Such stabilizing, if commenced,
may be discontinued at any time.

The Underwriter has provided the following sentence for inclusion in this Official Statement.  The Underwriter
has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.

LEGAL MATTERS

Legal Opinions

The Issuer will furnish the Underwriter a transcript of certain certified proceedings incident to the authorization
and issuance of the Bonds.  Such transcript will include a certified copy of the approving opinions of the Attorney
General of Texas, as recorded in the Bond Register of the Comptroller of Public Accounts of the State of Texas,
to the effect that the Bonds are valid and binding obligations of the Issuer.  The Issuer will also furnish the
approving legal opinion of Kelly Hart & Hallman LLP, Fort Worth, Texas, Bond Counsel, to the effect that, based
upon an examination of such transcript, the Bonds are valid and binding obligations of the Issuer under the
Constitution and laws of the State of Texas.  The legal opinion of Bond Counsel will further state that the Bonds,
including principal of and interest thereon, are payable from Contract Revenues to be paid by the District pursuant
to the Contract from the levy of ad valorem taxes, without legal limitation as to rate or amount, upon all taxable
property located within the District, and are further payable from and secured by a pledge of and lien on the
Special Assessment Revenues, if any.  Bond Counsel's opinion will also address the matters described below
under the caption "TAX EXEMPTION." A copy of the opinion of Bond Counsel is attached hereto as
"APPENDIX  E."  Bond Counsel's fees for services rendered with respect to the sale of the Bonds are contingent
upon the issuance and delivery of the Bonds.  Bond Counsel acts as counsel for the District on matters other than
the issuance of Bonds.  Certain legal matters will be passed upon for the Underwriter by its counsel, McCall,
Parkhurst & Horton L.L.P., Dallas, Texas.

In its capacity as Bond Counsel, Kelly Hart & Hallman LLP, has reviewed the information appearing in this
Official Statement under the captions "PLAN OF FINANCING," "THE BONDS (except for the information
under the sub-caption "Book-Entry Only System")," "TAX PROCEDURES," "ASSESSMENT PROCEDURES,"
"THE ISSUER," "THE DISTRICT," "THE IMPROVEMENT DISTRICT," "LEGAL MATTERS," "TAX
MATTERS," "CONTINUING DISCLOSURE OF INFORMATION," "APPENDIX B - DEFINITIONS,"
"APPENDIX C - SUMMARY OF TRUST AGREEMENT," "APPENDIX D - SUMMARY OF THE
CONTRACT," and "APPENDIX E - FORM OF BOND COUNSEL OPINION" solely to determine whether such
information fairly summarizes the procedures, law and documents referred to therein.  Bond Counsel has not,
however, independently verified any of the other factual information contained in this Official Statement, nor has
Bond Counsel conducted an investigation of the affairs of the Issuer or the District for he purpose of passing upon
the accuracy or completeness of the information contained in this Official Statement.  No person is entitled to rely
upon Bond Counsel's limited participation as an assumption of responsibility for, or an expression of opinions
of any kind with regard to, the accuracy or completeness of any of the other factual information contained herein.

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional
judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed therein.  In rendering
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a legal opinion, the attorney does not become an insurer or guarantor of that expression of professional judgment,
of the transaction opined upon, or of the future performance of the parties to the transaction.  Nor does the
rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the transaction.

No Arbitrage

The Issuer will certify on the date the Bonds are delivered and paid for that based upon all facts and estimates now
known or reasonably expected to be in existence, the Issuer reasonably expects that the proceeds of the Bonds
will not be used in a manner that would cause the Bonds, or any portion of the Bonds, to be "arbitrage bonds"
under Section 148 of the Internal Revenue Code of 1986 (the "Code") and the regulations prescribed from time
to time thereunder.  Furthermore, all officers, employees and agents of the Issuer have been authorized and
directed to provide certifications of facts and estimates that are material to the reasonable expectations of the
Issuer as of the date the Bonds are delivered and paid for.  In particular, all or any officers of the Issuer have been
authorized to certify to the facts, circumstances and reasonable expectations of the Issuer on the date the Bonds
are delivered and paid for regarding the amount and use of the proceeds of the Bonds.  Moreover, the Issuer will
covenant in the Trust Agreement that it will make such use of the proceeds of the Bonds, regulate investments
of proceeds of the Bonds and take such other and further actions and follow such procedures, including without
limitation, calculation of the yield on the Bonds, as may be required so that the Bonds will not become "arbitrage
bonds" under the Code and the regulations prescribed from time to time thereunder.

No-Litigation Certificate

The Issuer and the District will furnish to the Underwriter a certificate, dated as of the date of delivery of the
Bonds, executed by both their authorized officers, to the effect that no litigation of any nature has been filed or
is then pending or threatened, of which either has notice, either in state or federal courts, contesting or attacking
the Bonds; to restrain or enjoin the issuance, execution or delivery of the Bonds; which would affect the
provisions made for the payment of or security for the Bonds; which would in any manner question the authority
or proceedings for the issuance, execution, or delivery of the Bonds; or which would affect the validity of the
Bonds.

No Material Adverse Change

The obligations of the initial purchaser to take and pay for the Bonds, and of the Issuer to deliver the Bonds, are
subject to the condition that, up to the time of delivery of and receipt of payment for the Bonds, there shall have
been no material adverse change in the financial condition of the Issuer or the District from that set forth or
contemplated in the Preliminary Official Statement, as it may have been supplemented or amended, through the
date of sale.

TAX MATTERS

Tax Exemption

In the opinion of Kelly Hart & Hallman LLP, Bond Counsel, under existing statutes, regulations, published
rulings and court decisions, interest on the Bonds  is excludable from the gross income of the owners of the Bonds
for federal income tax purposes.  In expressing its opinion that interest on the Bonds is excludable from gross
income of the Registered Owners of the Bonds, Bond Counsel will rely on (a) the verification report prepared by
Grant Thornton LLP, Certified Public Accountants and (b) the Issuer's no-arbitrage certificate, and will assume
compliance by the Issuer with certain covenants of the Issuer and the District relating to the use of the facilities
financed with the proceeds of the Bonds and the use and investment of the proceeds of the Bonds and other funds
of the Issuer.  Failure of the Issuer or the District to comply with these covenants may cause the interest on the
Bonds to become includable in gross income retroactively to the date of issuance of the Bonds.
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The law upon which Bond Counsel has based its opinion is subject to change by the Congress, administrative
interpretation by the Department of Treasury and to subsequent judicial interpretation.  There can be no assurance
that such law or the interpretation thereof will not be changed in a manner which would adversely affect the tax
treatment of ownership of the Bonds.

Interest on the Bonds for federal income tax purposes (i) will be excludable from gross income, as defined in
section 61 of the Internal Revenue Code of 1986, as amended to the date hereof, of the owners thereof pursuant
to section 103 of such Code, existing regulations, published rulings, and court decisions thereunder, and (ii) will
not be included in computing the alternative minimum taxable income of individuals or, except as hereinafter
described, corporations. Interest on the Bonds owned by a corporation will be included in such corporation's
adjusted current earnings for purposes of calculating the alternative minimum taxable income of such
corporations, other than an S corporation, a qualified mutual fund, a real estate mortgage investment conduit, a
real estate investment trust, or a financial asset securitization investment trust (FASIT). A corporation's alternative
minimum taxable income is the basis on which the alternative minimum tax imposed by Section 55 of the Code
will be compute.

Except as stated above with respect to the exclusion of the interest on the Bonds from gross income, Bond
Counsel expresses no opinion as to any federal, state or local tax consequences of acquiring, carrying, owning
or disposing of the Bonds.

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations may result in
collateral federal income tax consequences to financial institutions, property and casualty insurance companies,
individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed to have
incurred or continued indebtedness to purchase or carry tax-exempt obligations.  Prospective purchasers failing
within any of these categories should consult their own tax advisors as to the applicability of these consequences.

A copy of the opinion of Bond Counsel is attached hereto as APPENDIX E.

Tax Accounting Treatment of Original Issue Discount Bonds

The initial public offering price to be paid for one or more maturities of the Bonds may be less than the principal
amount thereof or one or more periods for the payment of interest on the bonds may not be equal to the accrual
period or be in excess of one year (the "Original Issue Discount Bonds").  In such event, the difference between
(i) the "stated redemption price at maturity" of each Original Issue Discount Bond, and (ii) the initial offering price
to the public of such Original Issue Discount Bond would constitute original issue discount.  The "stated
redemption price at maturity" means the sum of all payments to be made on the bonds less the amount of all
periodic interest payments.  Periodic interest payments are payments which are made during equal accrual periods
(or during any unequal period if it is the initial or final period) and which are made during accrual periods which
do not exceed one year. 

Under existing law, any owner who has purchased such Original Issue Discount Bond in the initial public offering
is entitled to exclude from gross income (as defined in section 61 of the Code) an amount of income with respect
to such Original Issue Discount Bond equal to that portion of the amount of such original issue discount allocable
to the accrual period.  For a discussion of certain collateral federal tax consequences, see discussion set forth
below.

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to
stated maturity, however, the amount realized by such owner in excess of the basis of such Original Issue
Discount Bond in the hands of such owner (adjusted upward by the portion of the original issue discount allocable
to the period for which such Original Issue Discount Bond was held by such initial owner) is includable in gross
income.
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Under existing law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before
the semiannual anniversary dates of the date of the Bonds and ratably within each such six-month period) and the
accrued amount is added to an initial owner's basis for such Original Issue Discount Bond for purposes of
determining the amount of gain or loss recognized by such owner upon the redemption, sale or other disposition
thereof.  The amount to be added to basis for each accrual period is equal to (a) the sum of the issue price and the
amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined
on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual
period) less (b) the amounts payable as current interest during such accrual period on such Original Issue Discount
Bond.

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original
Issue Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined
according to rules which differ from those described above.  All owners of Original Issue Discount Bonds should
consult their own tax advisors with respect to the determination for federal, state and local income tax purposes
of the treatment of interest accrued upon redemption, sale or other disposition of such Original Issue Discount
Bonds and with respect to the federal, state, local and foreign tax consequences of the purchase, ownership,
redemption, sale or other disposition of such Original Issue Discount Bonds.

SOURCES OF INFORMATION

General

The information contained in this Official Statement has been obtained primarily from the Issuer's and the
District's records, the Engineer, District No. 1-A, the Developer, the Denton County Appraisal District and other
sources believed to be reliable.  In accordance with its responsibilities under the federal securities law, the
Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of the
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.  The
information and expressions of opinion herein are subject to change without notice, and neither the delivery of
this Official Statement or any sale hereunder shall create any implication that there has been no change in the
financial condition or operations of the Issuer described herein since the date hereof.  This Official Statement
contains, in part, estimates and matters of opinion that are not intended as statements of fact, and no representation
or warranty is made as to the correctness of such estimates and opinions or that they will be realized.  The
summaries of the statutes, resolutions and engineering and other related reports set forth herein are included
subject to all of the provisions of such documents.  These summaries do not purport to be complete statements
of such provisions and reference is made to such documents for further information.

Experts

The information contained in this Official Statement relating to engineering, to the description of the System
generally and, in particular, the information included in the sections captioned "THE SYSTEM" has been
provided by District No. 1-A.

The information contained in this Official Statement relating to assessed valuations of property generally and, in
particular, that information concerning valuations contained in the sections captioned "TAX DATA" and
"DISTRICT DEBT" has been provided by the Denton County Appraisal District.

The audited financial statements of the District for the year ended September 30, 2014, included in APPENDIX
F hereto, were prepared by McCall Gibson Swedlund Barfoot PLLC, Certified Public Accountants, which has
consented to the publication of such financial statements in this Official Statement. 
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Updating of Official Statement

If, subsequent to the date of the Official Statement, to and including the date the Underwriter is no longer required
to provide an Official Statement to customers who request same pursuant to Rule 15c2-12 of the United States
Securities and Exchange Commission (the "SEC"), the Issuer learns, or is notified by the Underwriter, of any
adverse event which causes the Official Statement to be materially misleading, and unless the Underwriter elects
to terminate its obligation to purchase the Bonds, the Issuer will promptly prepare and supply to the Underwriter
an appropriate amendment or supplement to the Official Statement satisfactory to the Underwriter; provided,
however, that the obligation of the Issuer to so amend or supplement the Official Statement will terminate upon
the earlier of (i) 90 days after the "end of the underwriting period" as defined in SEC Rule 15c2-12 or (ii) the date
the Official Statement is filed with the MSRB, but in no case less than 25 days after the "end of the underwriting
period."

Certification of Official Statement

At the time of payment for and delivery of the Bonds, the Issuer will furnish the Underwriter a certificate,
executed by the Mayor and City Secretary, acting in their official capacities, to the effect that to their knowledge
and belief (a) the information, descriptions and statements of or pertaining to the Issuer contained in this Official
Statement, on the date thereof and on the date of delivery were and are true and correct in all material respects;
(b) insofar as the Issuer and its affairs, including its financial affairs, are concerned, this Official Statement did
not and does not contain an untrue statement of a material fact or omit to state a material fact required to be stated
herein or necessary to make the statements herein, in the light of the circumstances under which they were made,
not misleading; and (c) insofar as the descriptions and statements, including financial data contained in this
Official Statement, of or pertaining to entities other than the Issuer and their activities are concerned, such
statements and data have been obtained from sources which the Issuer believes to be reliable and that the Issuer
has no reason to believe are untrue in any material respect or omit to state any material fact necessary to make the
statements herein, in the light of the circumstances under which they were made, not misleading; however, the
Issuer has made no independent investigation as to the accuracy or completeness of the information derived from
sources other than the Issuer.

At the time of payment for and delivery of the Bonds, the District will furnish the Underwriter a certificate,
executed by the President and Secretary of the Board of the District, acting in their official capacities, to the effect
that the best of their knowledge and belief (a) the information, descriptions and statements of or pertaining to the
District contained in this Official Statement, on the date thereof and on the date of delivery were and are true and
correct in all material respects; (b) insofar as the District and its affairs, including its financial affairs, are
concerned, this Official Statement did not and does not contain an untrue statement of a material fact or omit to
state a material fact required to be stated herein or necessary to make the statements herein, in the light of the
circumstances under which they were made, not misleading; and (c) insofar as the descriptions and statements,
including financial data contained in this Official Statement, of or pertaining to entities other than the District and
their activities are concerned, such statements and data have been obtained from sources which the District
believes to be reliable and that the District has no reason to believe are untrue in any material respect or omit to
state any material fact necessary to make the statements herein, in the light of the circumstances under which they
were made, not misleading; however, the District has made no independent investigation as to the accuracy or
completeness of the information derived from sources other than the District.

Continuing Availability of Financial Information

Pursuant to Texas Law, the District will have its financial statements prepared in accordance with generally
accepted accounting principles, and  will have its financial statements audited by a certified public accountant in
accordance with generally accepted auditing standards within 120 days after the close of its fiscal year.  The
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District audit report is required to be filed with the TCEQ within 135 days after the close of its fiscal year.  Copies
of each audit report are also filed in the office of the District.

The District's financial records and audit reports are available for public inspection during regular business hours
at the office of the District and copies will be provided on written request, to the extent permitted by law, upon
payment of copying charges.  Request for copies should be addressed to the District in care of Bond Counsel.

FORWARD-LOOKING STATEMENTS DISCLAIMER

The statements contained in this Official Statement, and in any other information provided by the Issuer, the
District, or the Developer that are not purely historical, are forward-looking statements, including statements
regarding the Issuer’s, the District's or the Developer’s expectations, hopes, intentions, or strategies regarding the
future.  Readers should not place undue reliance on forward-looking statements.  All forward-looking statements
included in this Official Statement are based on information available on the date hereof, and none of the Issuer,
the District or the Developer assumes any obligation to update any such forward-looking statements.  The actual
results could differ materially from those discussed in such forward-looking statements.

The forward-looking statements included herein are necessarily based on various assumptions and estimates and
are inherently subject to various risks and uncertainties, including risks and uncertainties relating to the possible
invalidity of the underlying assumptions and estimates and possible changes or developments in social, economic,
business, industry, market, legal, and regulatory circumstances and conditions and actions taken or omitted to be
taken by third parties, including customers, suppliers, business partners and competitors, and legislative, judicial,
and other governmental authorities and officials.  Assumptions related to the foregoing involve judgements with
respect to, among other things, future economic, competitive, and market conditions and future business decisions,
all of which are difficult or impossible to predict accurately and many of which are beyond the control of the
Issuer, the District, or the Developer, as the case may be.  Any of such assumptions could be inaccurate and,
therefore, there can be no assurance that the forward-looking statements included in this Official Statement will
prove to be accurate.

CONTINUING DISCLOSURE OF INFORMATION

The Issuer has, in the Trust Agreement, undertaken (the "Undertaking") for the benefit of the owners and
beneficial owners of the Bonds, to provide certain updated financial information and operating data annually, and
timely notice of specified events, to the Municipal Securities Rulemaking Board (the "MSRB") through its
Electronic Municipal Market Access ("EMMA") system.  In order to obtain from the District the information
necessary for the Issuer to comply with the Undertaking, the Issuer has entered into an "Agreement to Provide
Certain Information" with the District pursuant to which the District has agreed to provide such information
concerning the District.  The Issuer is required to observe the Undertaking for so long as it is obligated to advance
funds to pay the Bonds.

Annual Reports

The Issuer shall provide, or cause to be provided, annually to the MSRB, in an electronic format as prescribed
by the MSRB, within six months after the end of each fiscal year of the District ending in or after 2014, financial
information and operating data with respect to the District of the general type included in the final Official
Statement under the headings "DISTRICT DEBT,""DISTRICT TAX DATA, and in Exhibit A hereto (District's
Audited Financial Statements).  The Issuer may provide updated information in full text or may incorporate by
reference certain other publicly available documents, as permitted by SEC Rule 15c2-12.  Any financial
statements so to be provided shall be (1) prepared in accordance with the accounting principles described in the
Bond Ordinance or Trust Agreement, or such other accounting principles as the District may be required to
employ from time to time pursuant to state law or regulation, and (2) audited, if the District commissions an audit
of such statements and the audit is completed within the period during which they must be provided.  If the audit
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of such financial statements is not complete within such period, then the Issuer shall provide, or cause to be
provided, unaudited financial statements of the District by the required time, and shall provide, or cause to be
provided, audited financial statements of the District for the applicable fiscal year to the MSRB, when and if the
audit report on such statements become available.

If the District changes its fiscal year, the Issuer will notify the MSRB, or cause the MSRB to be notified, of the
change (and of the date of the new fiscal year end) prior to the next date by which the Issuer otherwise would be
required to provide financial information and operating data pursuant to this Section.  All documents provided
to the MSRB pursuant to this Section shall be accompanied by identifying information as prescribed by the
MSRB.

Event Notices

Notice of Occurrence of Certain Events, Whether or Not Material . The District will notify the MSRB through
EMMA (in an electronic format as prescribed by the MSRB) within ten business days following the occurrence
of any of the following events with respect to the Bonds, without regard to whether such event is material within
the meaning of the federal securities laws: (1) principal and interest payment delinquencies; (2) unscheduled draws
on debt service reserves reflecting financial difficulties; (3) unscheduled draws on credit enhancements reflecting
financial difficulties; (4) substitution of credit or liquidity providers, or their failure to perform; (5) adverse tax
opinions or the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices
of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the
tax-exempt status of the Bonds, or other events affecting the tax-exempt status of the Bonds; (6) tender offers; (7)
defeasances; (8) rating changes; and (9) bankruptcy, insolvency, receivership or similar event of an obligated
person. (Neither the Bonds nor the Bond Order make any provision for credit enhancement - unless a municipal
bond insurance policy is obtained - or liquidity enhancement.)

Notice of Occurrence of Certain Events, If Material.  The District also will notify the MSRB through EMMA (in
an electronic format as prescribed by the MSRB) within ten business days following the occurrence of any of the
following events with respect to the Bonds, if such event is material within the meaning of the federal securities
laws: (1) non-payment related defaults; (2)  modifications to rights of holders; (3) redemption calls; (4) release,
substitution, or sale of property securing repayment of the Bonds; (5) the consummation of a merger,
consolidation, or acquisition involving an obligated person or the sale of all or substantially all of the assets of
the obligated person, other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms; and (6) appointment of a successor or additional trustee or the change of name of a trustee.

Notice of Failure to Timely File.  The District also will notify the MSRB through EMMA, in a timely manner,
of any failure by the District to provide financial information or operating data in accordance with the provisions
described above.

Availability of Information

The Issuer has agreed to provide the foregoing information only to the MSRB.  The MSRB makes the information
available to the public without charge through the EMMA internet portal at www.emma.msrb.org.

Limitations, Disclaimers, and Amendments

The Issuer has agreed to update information and to provide notices of material events only as described above.
The Issuer has not agreed to provide, or cause to be provided, other information that may be relevant or material
to a complete presentation of the financial results of operations, condition, or prospects of the District or agreed
to update any information that is provided, except as described above. The Issuer makes no representation or
warranty concerning such information or concerning its usefulness to a decision to invest in or sell Bonds at any
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future date. The Issuer disclaims any contractual or tort liability for damages resulting in whole or in part from
any breach of its continuing disclosure agreement or from any statement made pursuant to its agreement, although
holders or beneficial owners of Bonds may seek a writ of mandamus to compel the Issuer to comply with its
agreement. 

The Issuer may amend its continuing disclosure agreement from time to time to adapt to changed circumstances
that arise from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type
of operations of the Issuer or the District, if but only if the agreement, as amended, would have permitted an
underwriter to purchase or sell Bonds in the offering made hereby in compliance with the Rule, taking into
account any amendments or interpretations of the Rule to the date of such amendment, as well as such changed
circumstances, and either the holders of a majority in aggregate principal amount of the outstanding Bonds
consent to the amendment or any person unaffiliated with the Issuer (such as nationally recognized bond counsel)
determines that the amendment will not materially impair the interests of the holders and beneficial owners of the
Bonds. The Issuer may amend or repeal the agreement if the SEC amends or repeals the applicable provisions of
the Rule or a court of final jurisdiction determines that such provisions are invalid or unenforceable, but only to
the extent that its right to do so would not prevent the Underwriter from lawfully purchasing the Bonds in the
initial offering. If the Issuer so amends the agreement, it has agreed to include with any financial information or
operating data next provided in accordance with its agreement described above under "Annual Reports" an
explanation, in narrative form, of the reasons for the amendment and of the impact of any change in the type of
financial information and operating data so provided. 

Compliance with Prior Undertakings

During the last five years, the Issuer has been in compliance in all material respects with its previous undertakings. 
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This Official Statement is duly approved by the Governing Body of the Issuer and the Board of Directors of the
District as of the date specified on the first page hereof.

CITY OF LEWISVILLE, TEXAS

/s/                                                                        
Mayor

ATTEST:

/s/                                                                
City Secretary

DENTON COUNTY FRESH WATER SUPPLY
  DISTRICT NO. 1-E

/s/                                                                         
President, Board of Directors

ATTEST:

/s/                                                            
Secretary, Board of Directors
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APPENDIX B

DEFINITIONS

The following words and terms, whenever the same appear in the Bond Ordinance, the Trust Agreement 
or the Joint Utility Contract without qualifying language, and, unless otherwise defined herein, in this Placement
Memorandum, are defined to have the meanings set out below, unless the context requires a different
interpretation:

Act - means, collectively, Chapters 1207 and 1371, Texas Government Code, the Public Improvement
District Assessment Act, as amended, Texas Local Government Code, Chapter 372.

Additional Bonds - means the Additional Bonds payable from Special Assessment Revenues and payable
from Contract Payments in accordance with the Joint Utility Contract, together with other bonds in the form of
revenue bonds payable solely from revenue derived from contracts with other entities, including private
corporations, municipalities and political subdivisions which the Issuer reserves the right to issue in Section 3.4
of the Trust Agreement solely for the limited purpose of refunding the Remaining Outstanding Bonds or the
Bonds and paying the costs of issuance related to such refunding.  

Administrative Expense Fund - means the fund established in the Trust Agreement.

Administrative Expenses -  means the administrative, organization, maintenance and operation costs
associated with, or incident to, the administration, organization, maintenance and operation of the P.I.D.,
including, but not limited to, the costs of: (a) creating and organizing the P.I.D., including conducting hearings,
preparing notices and petitions, preparing for utility analyses, preparing assessment rolls and all costs incident
thereto, including engineering fees, legal fees and consultant fees, (b) levying and collecting Special Assessments
or the installments thereof, (c) negotiating and implementing the Joint Utility Contract and the other agreements
between the P.I.D and the District, (d) maintaining the record of installments of the Special Assessments and the
system registration and transfer of the bonds, (e) paying and redeeming the Bonds, (f) investing or depositing of
monies, (g) complying with the Code with respect to the Bonds, and (h) the Trustee and Co-Trustee fees and
expenses, including attorneys' fees.

Approval Certificate - means the approval certificated completed by an Authorized Official as described
and defined in the Bond Ordinance.

Assessment Ordinance - means the Ordinance No. 2674-4-2001 adopted by the governing body of the
Issuer on April 16, 2001, and any amendment or supplement thereto that may be hereafter adopted by the
governing body of the Issuer, levying annual Administrative Expense Assessments, and levying special
assessments to pay the Debt Service Requirements on the Bonds against each eligible parcel of land in the P.I.D.
and providing that such special assessments together with the Contract Revenues received from the Districts in
accordance with the Joint Utility Contract be paid in periodic installments in amounts necessary to pay the Debt
Service Requirements on the Bonds.

Assessment Roll - means the Assessment Roll which is attached to the Assessment/Service Plan as
Exhibit "A" to the Assessment Ordinance as amended from time to time in accordance with the Act, which shows,
among other things, the properties within the P.I.D. subject to Special Assessments, the amount assessed, and the
installment payments on the Special Assessments.

Assessment/Service Plan - means the Assessment/Service Plan prepared in accordance with the Act and
approved by the governing body of the Issuer, as part of the Assessment Ordinance, on August 5, 1996, setting

B-1



for the plan for services and activities to be provided in the P.I.D. and setting for the plan for apportioning the cost
of the improvements to be assessed against properties in the P.I.D.

Authorized Investments or Permitted Investments - means any investment authorized by the Public Funds
Investment Act, Chapter 2256, Texas Government Code.

Authorized Representative - when used with respect to the Trustee, means the President and any Vice
President, banking officer or Assistant Secretary of the Trustee or any other employee of the Trustee who, by
virtue of his position with the Trustee, has been authorized by the Board of Directors of the Trustee to execute
trust agreements similar to the Trust Agreement and related documents.  The term "Authorized Representative"
when used with respect to the Issuer, means the Mayor, the City Manager or any other officer or employee of the
issuer who is designated in writing by the Governing Body or by resolution of the Governing Body of the Issuer
as an Authorized Representative for purposes of the Trust Agreement.

Available Money - at any time held for the credit of the Interest and Sinking Fund or the Redemption
Fund means amounts as to which the Trustee has received an opinion of bond counsel or other counsel with
expertise in matters dealing with bankruptcy and, in either case, acceptable to the Trustee and Standard & Poor’s
stating that no disbursement thereof pursuant to the Trust Agreement may be recovered as a voidable preference
under Section 547 of the Bankruptcy Code or be recovered under Section 550 of the Bankruptcy Code as it relates
to voidable preferences or under any similar provision of applicable state law.

Bankruptcy of the Issuer - means commencement by the Issuer of any voluntary case under any
applicable bankruptcy, insolvency or similar law now or hereafter in effect, or any consent by the Issuer to the
appointment of or taking of possession by a receiver, liquidator, assignee, trustee, custodian, sequestrator (or other
similar official) of the Issuer or any substantial part of its property, or any general assignment by the Issuer for
the benefit of creditors, or failure by the Issuer generally to pay its debts as they become due.

Boards or Boards of Directors - means and refers to the governing bodies of the District.

Bond Ordinance - means collectively, City of Lewisville Ordinance No. _________, adopted on March
16, 2015, authorizing the issuance of the Bonds and the Approval Certificate authorized thereby.

Bonds - means any Bonds or all Bonds of the "$20,575,000* City of Lewisville, Texas Combination
Contract Revenue and Special Assessment Refunding Bonds, Series 2015 (Castle Hills Public Improvement
District Project)" authorized by the Bond Ordinance and issued in accordance with the Trust Agreement.

Business Day - means any day which is not a Saturday, Sunday, or a day on which the  Trustee is
authorized by law or executive order to close, or a legal holiday or a day on which banking institutions located
in Dallas, Texas are closed.

Cede & Co. - means the nominee of DTC in whose name the initial bonds are to be registered.

City - means the City of Lewisville, Texas, a home rule city organized and operating under Article XI,
Section 5 of the Constitution of the State of Texas.

Closing Date - means the date of physical delivery of the Initial Bonds for payment in full by the initial
purchasers thereof.

Code - means the Internal Revenue Code of 1986, as amended.

Collection Fund - means the fund established in Section 4.1 of the Trust Agreement.

____________________
*Preliminary; subject to change.
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Comptroller - means the Comptroller of Public Accounts of the State of Texas.

Contract - means the Joint Utility Contract.

Contract Payments or District Contract Payments - means the payments required to be made by the
District  under the Joint Utility Contract.

Contract Revenues - means the revenue paid to the Issuer by the District in accordance with the
provisions of the Joint Utility Contract.

Debt Service Requirements - means, as of any particular date of computation, with respect to any Bonds
and with respect to any period, the aggregate of the amounts to be paid or set aside from the Interest and Sinking
Fund by the Trustee on behalf of the Issuer as of such date or in such period for the payment of the Principal
Installment, redemption premium, if any, and interest (to the extent not capitalized) on such Bonds.

Debt Service Reserve Amount - means the lesser of (i) 10% of the principal amount of the Remaining
Outstanding Bonds and the Bonds, (ii) the maximum annual debt service requirement of the Remaining
Outstanding Bonds and the Bonds, and (iii) 125% of the average annual debt service of the Remaining
Outstanding Bonds and the Bonds.

District - means Denton County Fresh Water Supply District No. 1-E.

Districts - means Denton County Fresh Water Supply District No. 1-A and the District. 

DTC - means The Depository Trust Company, New York, New York.

Electronic Means - means telecopy or facsimile transmission or other similar means of communication
approved in writing by the Trustee.

EMMA - means the Electronic Municipal Market Access system, a service of the Municipal Securities
Rulemaking Board.

Event of Default - means those events of default provided for in the Trust Agreement.

Exchange Bonds - means Bonds registered, authenticated, and delivered by the Trustee, as provided in
the Trust Agreement.

Fiscal Year - means the twelve (12) month accounting period used by the Issuer which currently ends
on September 30, the Fiscal Year may be any twelve (12) consecutive month period established by the Issuer
which currently ends on September 30.

Foreclosure Proceeds - means the amounts received from the judicial sale of assessed property within the
P.I.D. as a result of the nonpayment of Special Assessments.

Funds - means the Collection Fund, the Interest and Sinking Fund, the Prepayment Fund, the
Administrative Expense Fund, the Debt Service Reserve Fund, and the Redemption Fund, but not including the
Rebate Fund, created by the Trust Agreement and any account in such Funds.

Governing Body - means the City Council of the City.

Initial Bonds - means the Bonds authorized, issued, and initially delivered as provided in the Bond
Ordinance.
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Insurance Policy - means the insurance policy issued by the Insurer guaranteeing the scheduled payment
of the principal of and interest on the Bonds when due.

Insurer - means Assured Guaranty Municipal Corp., a New York stock insurance company, or any
successor thereto or assignee thereof.

Interest and Sinking Fund - means the interest and sinking fund created in the Trust Agreement.

Interest Payment Date - when used in connection with any Bond, means the dates set forth in the
Approval Certificate.

Issue Date - means the Closing Date.

Issuer - means the City of Lewisville, Texas, a home rule city organized and operating pursuant to Article
XI, Section 5 of the Constitution of the State of Texas.

Joint Utility Contract - means, collectively,  that certain Joint Utility Contract dated as of April 16, 2001,
by and among the District, District No. 1-A, and the Issuer.

Maturity Date - means the date or dates on which principal of the Bonds is scheduled to be paid, as
provided in the Approval Certificate.

MSRB - means the Municipal Securities Rulemaking Board.

Outstanding - as of the date of determination, all Bonds theretofore issued and delivered under the
Ordinance, except:  (i) Bonds theretofore canceled by the trustee or delivered to the Trustee for cancellation; (ii)
Bonds for whose purchase,  payment or redemption money in the necessary amount has been theretofore
deposited in an account, other than the  Collection  Fund  with the Trustee in trust for the holders of such Bond;
(iii) Bonds in exchange for or in lieu of which other Bonds have been registered and delivered pursuant to the
Bond Ordinance; and (iv) Bonds alleged to have been mutilated, destroyed, lost or stolen which have been paid
as provided in the Bond Ordinance. 

Owner or Registered Owner - means the Person or entity who is the registered owner of any Outstanding
Bond.

Paying Agent/Registrar - means entity serving as the Trustee when serving as paying agent and registrar.

Person or Person - mean any individual, corporation, partnership, joint venture, association, joint-stock
company, trust, unincorporated organization, or government or any agency or political subdivision thereof or any
other entity recognized by the laws of the State of Texas.

Prepayment Fund - means the fund established in the Trust Agreement. 

Prepayments - means amounts received as a result of the payment, more than 1 year in advance of the
due date, of Special Assessments or Contract Revenues for the purpose of paying the Debt Service Requirements
on the Bonds or any installment thereof.  Such Prepayments shall be designated by the Issuer upon delivery to
the Trustee.

Principal Installment - means as of any particular date of computation and with respect to the Bonds, an
amount of money equal to the aggregate of (a) the principal amount of Outstanding Bonds of said series which
mature on a single future date, reduced by the aggregate principal amount of such Outstanding  Bonds, which
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would at or before said future date be retired by reason of the payment when due and application in accordance
with the Bond Ordinance of Sinking Fund Payments payable at or before said future date for the retirement of
such Outstanding  Bonds, plus (b) the amount of any Sinking Fund Payment payable on said future date for the
retirement of any Outstanding Bonds of said series, and said future date is deemed to be the date when such
Principal Installment is payable.

Principal Office - when used with respect to the Trustee, means the principal office of the Trustee situated
in Dallas, Texas, at which the Trustee conducts its corporate business.  

Public Improvement District or P.I.D. - means the Castle Hills Public Improvement District No. 3.

Rebate Fund - means the rebate fund created in the Trust Agreement.

Record Date - means, for any Interest Payment Date, the fifteenth (15th) calendar day of the month next
preceding such Interest Payment Date.

Redemption Fund - means the redemption fund established in the Trust Agreement.

Register - means the books of registration kept by the Paying Agent/Registrar/Registrar in which are
maintained the names and addresses of, and the principal amounts registered to, the Registered Owners.

Replacement Bond - means the Bond authorized by the Issuer to be issued in substitution of lost,
apparently destroyed, or wrongfully taken Bonds as provided in the Bond Ordinance.

Rule - means SEC Rule 15c2-12, as amended from time to time.

SEC - means the United States Securities and Exchange Commission.

Securities Depository - means The Depository Trust Company, New York, New York, or any successor
entity which serves as a securities depository.

Sinking Fund Payment - means the annual payments in the years and amounts provided in the Approval
Certificate which are to be made into the Interest and Sinking Fund for the purpose of redeeming the Bonds prior
to maturity.

Sinking Fund Payment - means the annual payments in the years and amounts provided in the Bond
Ordinance which are to be made into the Interest and Sinking Fund for the purpose of redeeming the Bonds prior
to maturity.

Sinking Fund Payment Date - means the date on which a Sinking Fund Payment is due.

Special Assessments - means the assessments levied against properties in the P.I.D. to pay Debt Service
Requirements on the Bonds as set forth in the Assessment/Service Plan which are payable in periodic installments
as provided in the Assessment Ordinance, all as provided in the Assessment/Service Plan, the Assessment
Ordinance and the Bond Ordinance.  Special Assessments also include any supplemental assessments or
reassessments levied in accordance with the Act.

Special Assessment Revenues - means the moneys collected from Special Assessments levied against
properties in the P.I.D., including interest on Special Assessments during the period a Special Assessment or any
installment thereof is current or delinquent, prepayments, foreclosure proceeds, proceeds from a guarantor of the
Special Assessments, and penalties for non-timely payment of Special Assessments.
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Trust Estate - means the property and assets conveyed to the Trustee pursuant to the granting clauses of
the Trust Agreement.

Trustee - means Wilmington Trust, National Association, Dallas, Texas a national banking association,
and any successor trustee under the Trust Agreement.

Underwriter - means Raymond James and Associates, Inc.
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APPENDIX C

SUMMARY OF TRUST AGREEMENT 

The following is a brief summary of certain provisions of the Trust Agreement and is not intended to be
definitive.  The summary does not purport to be a complete explanation of all provisions of the Trust Agreement
and reference is directed to such document, which is available from the Issuer for the complete  text thereof.

General.

The  Trust Agreement authorizes the issuance of the Bonds, pledges the Contract Payments and Special
Assessment Revenues to the repayment of the Outstanding Bonds and the Bonds, and establishes separate funds
for the disbursement of the proceeds from the Bonds and the repayment (including mandatory tender for purchase
and redemption) of the Outstanding Bonds and the Bonds.

Funds.

All Special Assessment Revenues from the P.I.D. (other than  interest and investment earnings, those
received as a Prepayment of Special Assessments, and revenues resulting from the calculation of the
Administrative Expense Assessments) and all Contract Payments are to be deposited in the Collection Fund. 
From the Collection Fund the monies are  to be transferred upon receipt, as follows:

FIRST:  To the  Interest and Sinking Fund to meet Debt Service Requirements on the Remaining
Outstanding Bonds and the Bonds for the following year or a greater amount designated by the Issuer with the
prior written approval of the District;

SECOND:  To the Redemption Fund, any amounts required for  redemptions (other than scheduled
mandatory sinking fund redemptions) for the year;  and

THIRD:  To the Administrative Expense Fund,  an amount if any, necessary to increase the balance in
such Fund to the amount expended from the Administrative Expense Fund during the previous Fiscal Year of the
Issuer; and

FOURTH:  To the Debt Service Reserve Fund, an amount necessary, if any, to increase the balance in
the Debt Service Reserve Fund to an amount equal to the Debt Service Reserve Amount.

FIFTH: To the Issuer to be used pursuant to the Contract.

Prior to each  Interest Payment Date, an amount equal to the full amount of the interest on and principal
of the Bonds then falling due shall be transferred from the Collection Fund to the Interest and Sinking Fund and
utilized to make the payments to the Bondholders.

The Redemption Fund is the  fund into which funds to be used  to pay the principal portion of the
redemption price in connection with a redemption of the Outstanding Bonds or the Bonds are to be transferred
from the Collection Fund, Prepayment Fund,  and Improvement Fund as provided in the Trust Agreement. 

The Prepayment Fund is the Fund into which all Prepayments of Contract Revenues or Special
Assessments shall be deposited.  The amount of such Prepayment representing unpaid principal if a Special
Assessment shall be transferred by the Trustee into the Redemption Fund to be used to redeem Outstanding Bonds
and Bonds pursuant to the applicable redemption provisions.
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The Administrative Expense Fund is used to pay administrative and operation costs associated with the
P.I.D.   The Administrative Expense Fund is to be funded with the amounts transferred from the Collection Fund.

Investment of Funds.

Money held by the Trustee in any of the accounts established pursuant to the Trust Agreement will be
invested in Authorized Investments as defined in the Trust Agreement pursuant to written instructions of the Issuer
with the approval of the District.

Trustee Responsibility.

The Trustee may rely and shall be protected in acting, or refraining from acting upon any written notice,
instruction, or request furnished to it under the Trust Agreement and believed by it to be genuine and to have been
presented by the proper party or parties.  The Trustee will not be liable for any action taken by it in good faith and
believed by it to be authorized within the rights or powers conferred upon it by the Trust Agreement shall be
answerable only for its own negligence and willful misconduct and may consult counsel of its own choice, and
shall have full and complete authorization and protection for any action taken or suffered by it under the Trust
Agreement in accordance with the opinion of such counsel.

Successor Trustee.

A bank or trust company authorized to perform corporate trust services may be substituted to act as
Trustee under the Trust Agreement if the Trustee resigns, or is removed, dissolved or otherwise becomes
incapable of duty.  The Trustee or any successor trustee may at any time resign by giving  not less than 60 days
prior written notice to the owners of all of the outstanding Bonds, and such resignation shall take effect at the end
of such  sixty (60) days or upon the earlier appointment of a successor trustee approved in writing by the Holders
of a majority in aggregate principal amount of the Bonds then outstanding.   The holder of any the Bonds
outstanding, may apply to any court of competent jurisdiction to appoint a successor trustee.  No resignation or
removal of the Trustee shall be effective until acceptance of appointment by the successor trustee.  Any successor
Trustee shall have capital and surplus exclusive of borrowed capital aggregating at least $50,000,000 and shall
be subject to examination or supervision by a federal or state banking authority.

If the Trustee consolidates with, merges or converts into, or transfers all or substantially all of its
corporate trust business to, another corporation or national banking association, the resulting, surviving, or
transferee corporation or national banking association without further act shall be the successor Trustee wit the
same effect as if it had been named as the Trustee herein.

Amendment.

The  Issuer, without the consent of the Bondholders, may amend the Trust Agreement for any of the
following purposes:

a) To grant to or confer upon the Trustee for the benefit of the Bondholders any additional rights,
remedies, powers or authority that may be lawfully be granted to or conferred upon the
Bondholders or the Trustee or either of them;

b) to authorize the Trustee to perform any and all of the duties of the Trustee under the Trust
Agreement; 

c) To cure any ambiguity, inconsistency or formal defect or omission in the Bond Ordinance; and

C-2



d) To make such additions, deletions or modifications as may be necessary for compliance with
Section 148(f) of the Code.

Exclusive of the aforementioned types of amendment, the owners of not less than a majority in aggregate
principal amount of the Bonds then Outstanding have the right, from time to time, anything contained in the Trust
Agreement to the contrary notwithstanding, to consent to and approve the execution by the Trustee, the  Issuer
of such other amendments as shall be deemed necessary and desirable by the Trustee and the  Issuer for the
purpose of modifying, altering, amending, adding to, or rescinding, in any particular, any of the terms or
provisions contained in the Trust Agreement or in any amendment thereto; provided, however, that no amendment
shall permit or be construed as permitting:  (i) without the consent of each Bondholder so affected, an extension
of the maturity of the principal of or interest on any Bond or any scheduled mandatory redemption; (ii) a reduction
in the principal amount of any Bond, or a reduction in the rate of interest thereon or a Sinking Fund Payment; (iii)
without the consent of all the Bondholders, a privilege or priority of any Bond over any other Bond; or (iv) a
reduction in the aggregate principal amount of the Bonds required for consent to such amendment.  Notice of an
amendment under this provision must be sent, in writing, to all Bondholders and to the District, and consent must
be obtained from 51% in aggregate principal amount of the Bonds Outstanding within 90 days following such
notice, or a longer period of time prescribed by the  Issuer up to 6 months.

Defeasance.

Upon payment of all Outstanding Bonds and Bonds, either at or before maturity, or upon deposit of
moneys, or deposit into an adequate escrow of non-callable obligations backed by the full faith and credit of the
United States Government, with the Trustee sufficient (together with interest earnings on such investments) with
other available funds to redeem all the Bonds at or before maturity, the Outstanding Bonds and the Bonds will
be considered defeased.
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APPENDIX D

SUMMARY OF THE CONTRACT 

The following is a brief summary of certain provisions of the Contract and is not intended to be definitive. 
The summary does not purport to be a complete explanation of all provisions of the Contract, and reference is
directed to the Contract, which is available from the Issuer  for the complete text thereof.

General

The Contract is an agreement among the City of Lewisville (the "Issuer"), Denton County Fresh Water
Supply District No. 1-A ("District 1-A") and Denton County Fresh Water Supply District No. 1-E (the "District"). 
The Contract contains the terms and conditions under which the Facilities will be financed, constructed and
operated.

Term of Contract

The Contract is dated as of April 16, 2001, and continues for so long as any of the Bonds remain
outstanding and unpaid, but in no event longer than 40 years from the date thereof. 

Responsibilities of Parties

The  Issuer is obligated to issue the Bonds to finance, acquire, construct, own, or operate the Facilities. 
The  Issuer agrees to submit a draft of any  resolution authorizing the issuance of the Bonds to the District and
obtain its approval before issuing Bonds.

District 1-A has the primary responsibility as project manager in connection with the construction,
acquisition and operation of the Facilities.  This responsibility entails designing the Facilities, acquiring easements
and sites for the Facilities, awarding and supervising construction contracts.

For each year while the Bonds, or any part of the principal and interest on the Bonds, remain outstanding
and unpaid, the District agrees to levy, assess and collect a continuing direct annual ad valorem tax, without limit
as to rate or amount on all taxable property within the boundaries of the District to make all payments under the
Contract.  The taxes shall be sufficient to make all payments on the Bonds, all charges and fees of the Paying
Agent/Registrar or trustee, all costs incident to the Facilities or the Bonds, all payments to special funds or reserve
funds established by the Bond Ordinance and Trust Agreement, and all operations and maintenance expenses of
the Facilities.

Procedure for Calculating Annual Tax Rate

Under the Contract, the District shall, prior to setting its tax rate each year, calculate the amount of the
payments to be made to the  Issuer during the forthcoming year. 

Subject to any limitation imposed by the Bond Ordinance or the Trust Agreement, the District has the
right to acquire the Facilities at any time during the term of the Contract by paying to the  Issuer the amount
necessary to repay, redeem, refund or defease the Bonds, together with all costs incident thereto.  The District is
required to furnish written notice to the  Issuer no less than 60 days prior to the exercise of this right.

Remedies

In addition to all remedies provided by the laws of the State of Texas, the District covenants and agrees
that, if that the District defaults in the payment of any of the amounts required to be paid under the Contract or
defaults in the performance of any of the obligations of the Contract, the  Issuer or the Trustee shall be entitled
to a writ of mandamus requiring performance of the obligation.

D-1



Approved by Voters

At an election conducted on November 7, 2000, the Contract was approved by the voters within the
District.
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APPENDIX E

FORM OF BOND COUNSEL'S OPINION
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APPENDIX  F

DISTRICT'S AUDITED FINANCIAL STATEMENTS OF THE DISTRICT
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014

The information contained in this Appendix includes the Audited Financial Statements of Denton County Fresh
Water Supply District No. 1-E and certain supplemental information for the fiscal year ended September 30, 2014.  Other
supplemental information not considered relevant to this financing has been omitted; however, complete audit reports and
supplemental information are available from the District upon payment of the cost of duplication.

SEE ATTACHED
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SPECIMEN MUNICIPAL BOND INSURANCE POLICY
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9-LCHPID3 -  General No-Lit Certificate - (City) Series 2015 Refunding 
 

GENERAL AND NO-LITIGATION CERTIFICATE 
 

THE STATE OF TEXAS        § 
 
COUNTIES OF DENTON AND DALLAS      § 
 
CITY OF LEWISVILLE        § 
 
 

We, the undersigned Mayor and City Secretary, respectively, of the City of Lewisville, 
Texas (the “City”), hereby certify on behalf of the City as follows: 

 
GENERAL 

 
1. This certificate is executed for and on behalf of the City, for the benefit of the 

Attorney General of the State of Texas (the “Attorney General”) and for the benefit of the Initial 
Purchasers in connection with the issuance of the $21,590,000 CITY OF LEWISVILLE, TEXAS, 
COMBINATION CONTRACT REVENUE AND SPECIAL ASSESSMENT REFUNDING 
BONDS, SERIES 2015 (Lewisville Castle Hills Public Improvement District No. 3 Project) (the 
"Series 2015 Bonds" or “Bonds”), dated _______, 2015, now in the process of issuance. We certify 
that: 
 

2. Any certificate signed by an official of the City delivered to the Initial Purchasers or 
the Attorney General shall be deemed a representation and warranty by the City as to the statements 
made therein.  The Public Finance Division of the Office of the Attorney General is hereby 
authorized to date this certificate as of the date of approval of the Bonds and is entitled to rely upon 
the accuracy of the information contained herein unless notified by telephone or fax to the contrary.  
The Comptroller of Public Accounts is further authorized to register the Bonds upon receipt of the 
Attorney General approval. After registration, the Bonds, opinions and registration papers shall be 
delivered to Mr. Ross Martin at the Austin office of Kelly Hart & Hallman LLP, 301 Congress 
Avenue, Suite 2000, Austin, Texas, 78701. 

 
MATTERS RELATING TO THE CITY 

 
3. We officially executed and signed the Bonds with our manual signatures or by 

causing facsimiles of our manual signatures to be imprinted or copied on each of the Bonds, and, if 
appropriate, we hereby adopt said facsimile signatures as our own, respectively, and declare that the 
facsimile signatures constitute our signatures the same as if we had manually signed each of the 
Bonds. 

 
4. The Bonds are substantially in the form and have been duly executed and signed in 

the manner prescribed in the Second Supplemental Trust Agreement. 
 
5. At the time we so executed and signed the Bonds we were, and at the time of 

executing this certificate we are, the duly chosen, qualified and acting officers indicated therein, and 
authorized to execute the same.
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6. No litigation of any nature has been filed or is now pending to restrain or enjoin the 
issuance or delivery of the Bonds, or which would affect the provision made for their payment or 
security, or in any manner questioning the proceedings or authority concerning the issuance of the 
Bonds, and that so far as we know and believe no such litigation is threatened.  

7. The following persons currently serve on the City Council of the City of Lewisville: 
 

Dean Ueckert    Mayor 
TJ Gilmore    Mayor Pro-Tem 
R. Neil Ferguson                                 Deputy Mayor Pro-Tem 
Leroy Vaughn    Council Member  
Greg Tierney    Council Member  
Rudy Durham                                     Council Member 

8. Julie Heinze is the City Secretary, Donna Barron is the City Manager, and Lizbeth 
Plaster is the City Attorney.  In her capacity as City Manager, Donna Barron has executed the 
Approval Certificate. 

9. That the City is duly incorporated under the general laws of the State of Texas and 
currently operates pursuant to the general laws of the State of Texas relating to home-rule cities and 
the Home-Rule Charter of the City adopted under the laws of the State of Texas at an election held in 
the City on January 29, 1963, which Charter has in no way been amended, repealed, changed or 
altered since the last issuance of bonds by the City. The Issuer meets the definition of “issuer” 
pursuant to Section 1371.001(4), Texas Government Code, as a home-rule city with a population 
exceeding 50,000 which has outstanding long-term indebtedness that is rated by a nationally 
recognized rating agency for municipal securities in one of the four highest rating categories for a 
long-term obligation. The Issuer had a population of 95,290 as of the 2010 US Census. 

10. The City has no bonds outstanding which are payable from special assessments levied 
pursuant to Chapter 372, Texas Local Government Code, or from Contract Revenues derived from 
the 2001 Joint Utility Contract dated as of April 16, 2001, by and between the City of Lewisville, 
Denton County Fresh Water Supply District No. 1-E (“District 1-E”) and Denton County Fresh Water 
Supply District No. 1-A (the "2001 Joint Utility Contract"), other than the $25,000,000 City of 
Lewisville, Texas Combination Contract Revenue and Special Assessment Refunding and Capital 
Improvement Bonds, Series 2004 (Lewisville Castle Hills Public Improvement District No. 3 
Project) (the “Series 2004 Bonds”), now in the process of being refunded, the Series 2011 Utility 
Bonds and the Series 2015 Bonds, now in the process of issuance. 

11. The 2001 Joint Utility Contract is still in full force and effect, subject to compliance 
with the applicable requirements of law.  

12. Based upon information provided to the City by the Denton Central Appraisal 
District as of __________, 201_, the 201_ certified assessed valuation of property within District 1-E 
was $__________.  
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13. The boundaries of Lewisville Castle Hills Public Improvement District No. 3, are 
coterminous with the boundaries of Denton County Fresh Water Supply District No. 1-E, as 
reflected in the attached Exhibit “A”. 

14. All meetings of the City Council at which time matters relating to the 
establishment of the Lewisville Castle Hills Public Improvement District No. 3, the adoption of a 
preliminary and final Assessment/Service Plan and Proposed Assessment Roll and authorization of 
and issuance of the Series 2015 Bonds by the Lewisville Castle Hills Public Improvement District 
No. 3 were open to the public as required by law and that notice of said meetings were given in 
accordance with the provisions of V.T.C.A. Government Code §551, as amended and that all 
council members were notified of all such meetings and that proper quorums were present for all of 
said meetings and that meetings relating to the approvals thereof were held at regular City Council 
meetings. 

15. The Updated Assessment/Service Plan for LCHPID3 and an updated Assessment 
Roll were adopted on _______ __, 2015 (the “2015 Assessment/Service Plan”), also known as the 
Assessment Ordinance. 

16. All such interlocal agreements entered into by and between the Issuer and an entity 
designated to collect assessments, including District No. 1-A or the Denton County Tax 
Assessor/Collector, do and shall comply with applicable state law. 

CLOSING MATTERS 
 

17. To our best knowledge and belief: (a) the information, descriptions and statements of 
or pertaining to the City contained in the Official Statement, on the date thereof and on the date of 
delivery of the Series 2015 Bonds were and are true and correct in all material respects (b) insofar 
as the City and its affairs, including, its financial affairs, are concerned, the Official Statement did 
not and does not contain an untrue statement of material fact or omit to state a material fact required 
to be stated therein or necessary to make the statements therein, in the light of the circumstances 
under which there were made, not misleading; and (c) insofar as the descriptions and statements, 
including financial data contained in the Official Statement, of or pertaining to entities other that the 
City and their activities are concerned, such statements and data have been obtained from sources 
which the City believes to be reliable and that the City has no reason to believe are untrue in any 
material respect or omit to state any material fact necessary to make the statements therein, in the 
light of the circumstances under which they were made, not misleading; however, the City has made 
no independent investigation as to the accuracy or completeness of the information derived from 
sources other than the City. 
 

 
[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY] 

 



GENERAL AND NO-LITIGATION CERTIFICATE  
SIGNATURE PAGE 

 

SIGNED AND SEALED this _____    day of ________________,   20____. 
 
 
 
 
__________________________________ ____________________________________ 
Julie Heinze, City Secretary Dean Ueckert, Mayor 
City of Lewisville City of Lewisville     
 
(CITY SEAL) 
 

 
 

 THE STATE OF TEXAS  § 
 

 COUNTY OF DENTON  § 
 
 
 

Before me, on this day personally appeared the foregoing individuals, known to me to be the 
officers whose true and genuine signatures were subscribed to the foregoing instrument in my 
presence. 
 

Given under my hand and seal of office this _____________________________. 
 
 
 

 __________________________________ 
(NOTARY SEAL)    Notary Public in and for the State of Texas 

  

  
 



10-DCFWSD No. 1-A - General and No-Lit Certificate - LCHPID 3 - Series 2015 
 

 GENERAL, SIGNATURE AND NO-LITIGATION CERTIFICATE 
 

 
THE STATE OF TEXAS       § 
          § 
COUNTY OF DENTON       § 
 
 We, the undersigned officers of DENTON COUNTY FRESH WATER SUPPLY DISTRICT 
NO. 1-A (the “District”), hereby certify as follows: 
 

GENERAL 
 

1. This certificate is executed for and on behalf of the District, for the benefit of the 
Attorney General of the State of Texas (the “Attorney General”) and for the benefit of the Initial 
Purchasers in connection with the issuance of the City of Lewisville, Texas $21,590,000 
Combination Contract Revenue and Special Assessment Refunding  Bonds, Series 2015 (Lewisville 
Castle Hills Public Improvement District No. 3 Project) (the “Series 2015 Bonds”), dated ______, 
2015, now in the process of issuance.   

 
2. Any certificate signed by an official of the District delivered to the Initial Purchasers 

or the Attorney General shall be deemed a representation and warranty by the District as to the 
statements made therein.  The Public Finance Division of the Office of the Attorney General is 
hereby authorized to date this certificate as of the date of approval of the Series 2015 Bonds and is 
entitled to rely upon the accuracy of the information contained herein unless notified to the contrary 
by telephone, facsimile or other electronic means 

 
MATTERS RELATING TO THE DISTRICT 

 
 

3. The  2001 Joint Utility Contract (“Joint Utility Contract”) by and between the 
District, the  City of Lewisville and Denton County Fresh Water Supply District No. 1-E is still in 
force and effect and has not been amended or rescinded by the District.  

 
4. No litigation of any nature is pending or, to our knowledge, threatened restraining or 

enjoining the issuance and deliver of the 2015 Bonds or the pledge of Special Assessments to pay 
the principal of and interest on the Bonds, or the pledge of Contract Revenues to pay the principal of 
and interest on the Bonds, or in any manner questioning the proceedings and authority under which 
the same is made or affecting the validity of the Bonds thereunder or the Joint Utility Contract; that 
neither the corporate existence or boundaries of the District nor the title of the present offices to their 
respective offices is being contested, and that  no authority or proceedings for the issuance of the 
Series 2011 Bonds have been repealed, revoked or rescinded.  

 
5. The District is a conservation and reclamation district created and operating pursuant 

to Article XVI, Section 59 of the Texas Constitution and Chapters 49, 51 and, for limited purposes, 
53 of the Texas Water Code.  The boundaries of the District have not changed since the submittal 
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and approval by the Attorney General’s office of the District’s Transcript of Proceedings related to 
the District’s $3,335,000 Contract Revenue Bonds, Series 2009. 
 

6. The Board is composed of the following persons, each of whom serves in the capacity 
indicated: 
 

Gaylord S. O’Con   President 
John Philip Brosseau   Vice President 
Scott Beard    Treasurer/Secretary 
Kevin Eagan    Assistant Treasurer 
Jack Carlile    Assistant Secretary 

 
7. Each current member of the Board has duly qualified as a Director by executing the 

sworn statement (when required), by executing the bond required by law, and by taking the official 
oath of office prescribed by the Constitution for public officers. Each such bond was duly approved 
by the Board, and each such bond, sworn statement and oath are filed and retained in the District’s 
records and with the Secretary of State.  All meetings of the Board regarding the Series 2015 Bonds, 
were held in regular session,  have complied with Section 551, Texas Government Code and Chapter 
372, Texas Local Government Code, as amended, and all members of the Board were notified of all 
such meetings and proper quorums were present for all meetings.   

 
8. All filings required by the District to be made with the Texas Commission on 

Environmental Quality have been made. 
 

9. The District has not at any time entered into any contract of any nature with the 
United States or any branch or agency thereof. 
 
 
  [REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY] 
 
 
 
 
 
 



GENERAL, SIGNATURE AND NO-LITIGATION CERTIFICATE - SIGNATURE PAGE 
 

 WITNESS OUR HAND AND SEAL, this ____ day of _______________, 20__. 
 
 
SIGNATURES   TITLE OF OFFICE 
 
     President 
________________________ Denton County Fresh Water Supply District No. 1-A 
 
 
     Secretary 
________________________ Denton County Fresh Water Supply District No. 1-A 
 
 
(DISTRICT SEAL) 
 
 
THE STATE OF TEXAS § 
 
COUNTY OF DALLAS         § 
 

 
Before me, on this day personally appeared the foregoing individuals, known to me to be the 

officers whose true and genuine signatures were subscribed to the foregoing instrument in my 
presence. 
 

Given under my hand and seal of office this _____________________________. 
 
 

  ___________________________________ 
(NOTARY SEAL)     Notary Public in and for the State of Texas 



11-DCFWSD No. 1-E - General and No-Lit Certificate - LCHPID 3 - Series 2015 
 

GENERAL, SIGNATURE AND NO-LITIGATION CERTIFICATE 
 

 
THE STATE OF TEXAS       § 
          § 
COUNTY OF DENTON       § 
 
 We, the undersigned officers of DENTON COUNTY FRESH WATER SUPPLY DISTRICT 
 NO. 1-E (the “District”), hereby certify as follows: 
 

GENERAL 
 

1. This certificate is executed for and on behalf of the District, for the benefit of the 
Attorney General of the State of Texas (the “Attorney General”) and for the benefit of the Initial 
Purchasers in connection with the issuance of the CITY OF LEWISVILLE, TEXAS $21,590,000 
COMBINATION CONTRACT REVENUE AND SPECIAL ASSESSMENT REFUNDING  
BONDS, SERIES 2015 (LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT 
NO. 3 PROJECT) (the “Series 2015 Bonds” or “Bonds”), dated ______________, 2015, now in the 
process of issuance.   

 
2. Any certificate signed by an official of the District delivered to the Initial Purchasers 

or the Attorney General shall be deemed a representation and warranty by the District as to the 
statements made therein.  The Public Finance Division of the Office of the Attorney General is 
hereby authorized to date this certificate as of the date of approval of the Series 2015 Bonds and is 
entitled to rely upon the accuracy of the information contained herein unless notified to the contrary 
by telephone, facsimile or other electronic means 

 
MATTERS RELATING TO THE DISTRICT 

 
3. The  2001 Joint Utility Contract (“Joint Utility Contract”) by and between the 

District, the  City of Lewisville and Denton County Fresh Water Supply District No. 1-A is still in 
force and effect and has not been amended or rescinded by the District. 

 
4. No litigation of any nature is pending or, to our knowledge, threatened restraining or 

enjoining the issuance and delivery of the 2015  Bonds or the pledge of Special Assessments to pay 
the principal of and interest on the Bonds, or the pledge of Contract Revenues to pay the principal of 
and interest on the Bonds, or in any manner questioning the proceedings and authority under which 
the same is made or affecting the validity of the Bonds thereunder or the Joint Utility Contract; that 
neither the corporate existence or boundaries of the District nor the title of the present offices to their 
respective offices is being contested and that  no authority or proceedings for the issuance of the 
Series 2015 Bonds have been repealed, revoked or rescinded.  
 

5. The District is a conservation and reclamation district created and operating pursuant 
to Article XVI, Section 59 of the Texas Constitution and Chapters 49, 51 and, for limited purposes, 
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53 of the Texas Water Code.  The boundaries of the District have not changed since the submittal 
and approval by the Attorney General’s office of the Transcript of Proceedings relating to City of 
Lewisville, Texas $2,865,000 Combination Contract Revenue and Special Assessment Refunding 
and Utility System Bonds, Series 2011 (Lewisville Castle Hills Public Improvement District No. 3 
Project) (“Series 2011 Bonds”). 

 
6. There have been no changes in the composition of the Board of Directors since the 

Transcript for the  Series 2011 Bonds was submitted and those same members still serve in the 
capacity indicated below: 
 

Doug Sumurdy   President 
Seth Higgins   Vice President 
Roshni Ramanujam   Secretary 
Vance Timm   Treasurer/Assistant Secretary 
Caleb “Adam” Oliver  Assistant  Secretary 

 
7. Each current member of the Board has duly qualified as a Director by executing the 

sworn statement (when required), by executing the bond required by law, and by taking the official 
oath of office prescribed by the Constitution for public officers. Each such bond was duly approved 
by the Board, and each such bond, sworn statement and oath are filed and retained in the District’s 
records and with the Secretary of State.  All meetings of the Board regarding the Series 2015 Bonds 
were held in regular session,  have complied with Section 551, Texas Government Code and Chapter 
372, Texas Local Government Code, as amended, and all members of the Board were notified of all 
such meetings and proper quorums were present for all meetings.   

 
8. That, according to the Denton Central Appraisal District, the January 1, 2015 total 

certified valuation of lands within the District, as of ________, 201__ is $____________, a copy of 
which certification is attached hereto as Exhibit “A”. 

 
9. That, none of the proceeds of the Series 2015 Bonds will be utilized for the 

construction of any portion of the golf course, clubhouse, swimming and tennis facilities, open 
space, parks and green belts within the Castle Hills project.  The proceeds of the Bonds will not be 
used to fund any improvements, only to refund the outstanding Series 2004 Bonds and pay costs of 
issuance of the Series 2015 Bonds pursuant to the “use of proceeds” detailed in the Official 
Statement issued in connection with the Series 2015 Bonds. 

 
10. All filings required by the District to be made with the Texas Commission on 

Environmental Quality have been made. 
 
11. The District has not at any time entered into any contract of any nature with the 

United States or any branch or agency thereof. 
 
12. The boundaries of the District do not overlap with Denton County Road District 

No. 1. 
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13. The boundaries of the District, as originally created, were redefined in that certain 

Order Showing Exclusions, Adding Lands and Redefining Boundaries adopted by the Board of 
Directors of the District on September 7, 2000, and the redefined boundaries of the District as set 
forth on that date, which are the current boundaries of the District, are coterminous with the 
boundaries of Lewisville Castle Hills Public Improvement District No. 3, which boundaries are set 
forth in the attached Exhibit “B”. 

 
 
  [REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY] 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



DCFWSD 1-E GENERAL, SIGNATURE AND NO-LITIGATION CERTIFICATE  - SIGNATURE PAGE 
 

 
 WITNESS OUR HAND AND SEAL, this ____ day of ______________, 20___. 
 
 
SIGNATURES   TITLE OF OFFICE 
 
     President 
________________________ Denton County Fresh Water Supply District No. 1-E 
 
 
     Secretary 
________________________ Denton County Fresh Water Supply District No. 1-E 
 
 
(DISTRICT SEAL) 
 
 
 
THE STATE OF TEXAS   § 
 
COUNTY OF ______________ § 

 
 

  Before me, on this day personally appeared the foregoing individuals, known to me to be the 
officers whose true and genuine signatures were subscribed to the foregoing instrument in my 
presence. 
 

Given under my hand and seal of office this _____________________________. 
 
 

  __________________________________ 
(NOTARY SEAL)     Notary Public  in and for the State of Texas 



12-LCHPID3 - Deposit Agreement - Series 2015 Refunding Bonds 
 

  
 
 DEPOSIT AGREEMENT 
 
 Wilmington Trust, National Association, Dallas, Texas, a national banking association 
(the “Bank”), being the paying agent for the CITY OF LEWISVILLE, TEXAS, 
COMBINATION CONTRACT REVENUE AND SPECIAL ASSESSMENT REFUNDING 
AND CAPITAL IMPROVEMENT BONDS, SERIES 2004 (LEWISVILLE CASTLE HILLS 
PUBLIC IMPROVEMENT DISTRICT NO. 3) (the “Series 2004 Bonds”), issued by the City of 
Lewisville, Texas (the “Issuer”) (certain maturities of which are herein collectively referred to as 
the “Refunded Obligations”), hereby acknowledges, agrees and certifies for the benefit of the 
Issuer, the owners of the Refunded Obligations and the Attorney General of Texas as follows: 
 
 1. The Bank understands that the Refunded Obligations, as defined and described in 
the Ordinance No. ___________,  ORDINANCE AUTHORIZING THE ISSUANCE OF NOT 
TO EXCEED $21,590,000 CITY OF LEWISVILLE, TEXAS, COMBINATION CONTRACT 
REVENUE AND SPECIAL ASSESSMENT REFUNDING BONDS, SERIES 2015 
(LEWISVILLE CASTLE HILLS PUBLIC IMPROVEMENT DISTRICT NO. 3 PROJECT) 
(THE “SERIES 2015 REFUNDING BONDS”) IN ACCORDANCE WITH THE TERMS OF A 
SECOND SUPPLEMENTAL TRUST AGREEMENT; AUTHORIZING THE DEFEASANCE 
AND REFUNDING OF $21,080,000 CITY OF LEWISVILLE, TEXAS, COMBINATION 
CONTRACT REVENUE AND SPECIAL ASSESSMENT REFUNDING AND CAPITAL 
IMPROVEMENT BONDS, SERIES 2004 (LEWISVILLE CASTLE HILLS PUBLIC 
IMPROVEMENT DISTRICT NO. 3 PROJECT) (THE “SERIES 2004 BONDS” OR THE 
“REFUNDED BONDS”); APPROVING AND AUTHORIZING THE EXECUTION OF THE 
SECOND SUPPLEMENTAL TRUST AGREEMENT; AUTHORIZING A FINAL OFFERING 
STATEMENT PERTAINING TO THE ISSUANCE OF THE SERIES 2015 REFUNDING 
BONDS; DELEGATING AUTHORITY TO AUTHORIZED OFFICIALS TO FINALIZE 
CERTAIN SALE TERMS RELATING TO THE SERIES 2015 REFUNDING BONDS, 
FINALIZE AN ESCROW AGREEMENT AND FINALIZE A BOND PURCHASE 
AGREEMENT; PROVIDING AN EFFECTIVE DATE AND CONTAINING OTHER 
MATTERS RELATED TO THE SERIES 2015 REFUNDING BONDS, adopted by the City 
Council of the Issuer on December __, 2015, have been called for cancellation and redemption 
on ________, 2015, with respect to the Series 2004 Bonds (the “Redemption Date”) and the date 
of closing of the Issuer's Series 2015 Refunding Bonds in exchange for the purchase price 
thereof will be __________, 2015 (the “Closing Date”).  The Bank serves as paying agent for the 
Refunded Obligations. 
 
 2. The Bank acknowledges that the total amount due on the Redemption Date for 
such Refunded Obligations is $_________, representing principal in the amount of $__________ 
plus accrued interest on the Series 2004 Bonds to their Redemption Date of $__________, and 
funds in payment of such principal and interest will be deposited with the Bank upon receipt of 
such funds from the Issuer on the Closing Date. 
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 3. The Bank acknowledges that its fees and expenses due the Bank with respect to 
the Refunded Obligations to and through their redemption and final payment have been provided 
for. 
 
 4. The Bank acknowledges receipt of notice of redemption of the Refunded 
Obligations on the Redemption Date and hereby undertakes to provided notice as required by 
Section 16.2(c)(ii) of the 2004 Trust Agreement to notify the Owners of the Outstanding Series 
2004 Bonds that the deposit has been made with the Trustee and that the Refunded Bonds are 
deemed paid in accordance with Article 16 of the 2004 Trust Agreement. 
 
 5. The Issuer certifies that it will cause to be deposited the amounts stated in 
paragraphs 2 and 3 with the Bank on the Closing Date. 
 
 6. The  Bank  is  also  authorized  to transfer funds relating to the closing  and  initial 
delivery of the securities in the manner disclosed in  the  closing  memorandum  approved  by the 
Issuer as prepared by the Issuer's  financial  advisor  or  other  agent.  The Bank may act on a 
facsimile or e-mail transmission of the closing memorandum acknowledged by the financial 
advisor or the Issuer as the final closing memorandum.  The Bank shall not be liable for any 
losses, costs or expenses arising directly or indirectly from the Bank's reliance upon and 
compliance with such instructions. 
 
 7. The Bank shall deposit any moneys received from the Issuer for the payment of 
the Refunded Obligations into a trust account to be held in a fiduciary capacity, with such 
moneys in the account that exceed the deposit insurance available to the Issuer by the Federal 
Deposit Insurance Corporation, to be fully collateralized with securities or obligations that are 
eligible under the laws of the State of Texas to secure and be pledged as collateral for trust 
accounts until the principal and interest on such securities have been presented for payment and 
paid to the owner thereof. 
 
 
 
 
 
 
 
 
 
    [REMAINDER OF THE PAGE LEFT BLANK INTENTIONALLY] 
 
 
 
 



SIGNATURE PAGE TO DEPOSIT AGREEMENT 
 

 8. This Agreement may be executed in any number of counterparts, each of which 
shall be deemed an original and all of which shall constitute one and the same Agreement.  
 
 EXECUTED THIS _____________________________________. 
 
      CITY OF LEWISVILLE (“Issuer”) 
 
 
      By: ___________________________   
      Name: ________________________   
      Title: Mayor 
ATTEST: 
 
By: ___________________________ 
Name: _________________________ 
Title: City Secretary 
      WILMINGTON TRUST, N.A. 
      as Escrow Agent (“Bank”) 
 
 
      By: ____________________________ 
      Name: _________________________ 
      Title: __________________________   



LEWISVILLE
Deep Roots. Broad Wings. Bright Future.

MEMORANDUM

TO:     Mayor Dean Ueckert

Mayor Pro Tern T.J. Gilmore

Deputy Mayor Pro Tern R. Neil Ferguson
Councilman Rudy Durham
Councilman Leroy Vaughn
Councilman Greg Tierney

FROM: Brenda Martin, Director of Finance

Clifford J. Howard, Fiscal Services Manager

DATE: February 24, 2015

SUBJECT:    QUARTERLY INVESTMENT REPORT
OCTOBER 1, 2014 —DECEMBER 31, 2014

The attached quarterly investment report for the period from October 1, 2014 through December
31, 2014 is provided as required by an amendment to the Public Funds Investment Act.

Each of the Investment Officers has reviewed the report, and by virtue of their signature,
represent that the investments making up the report are in compliance with the investment policy
of the City of Lewisville and meet the requirements of the amended Public Funds Investment
Act.

7t
Brenda Martin, Director of Fi  .  ce

CI70 1 ir ard,   s-.  Services Ma  . ger



LEWISVILLE
MEMORANDUM Deep Roots. Broad Wings. Bright Future.

TO:     Mayor Dean Ueckert

Mayor Pro Tern T.J. Gilmore

Deputy Mayor Pro Tern R. Neil Ferguson
Councilman Rudy Durham
Councilman Leroy Vaughn
Councilman Greg Tierney

FROM: Brenda Martin, Director of Finance

Clifford J. Howard, Fiscal Services Manager

DATE: February 24, 2015

SUBJECT:    QUARTERLY INVESTMENT REPORT

OCTOBER 1, 2014— DECEMBER 31, 2014

Attached is the City' s quarterly investment report for the quarter ended December 31, 2014 as
required by the Amended Public Funds Investment Act.

The report must:

1.       Describe in detail the investment position of the entity on the date of the report.
2.       Be prepared jointly by all investment officers of the entity.
3.       Be signed by each investment officer of the entity.
4.       Contain a summary statement of each pooled group that states the:

a. Beginning market value of the reporting period.
b. Additions and changes to the market value during the period.
c. Ending market value for the period.

5.       State the book value and market value of each separately invested asset at the beginning
and end of the reporting period by the type of asset and fund type invested.

6.       State the maturity date of each separately invested asset that has a maturity date.
7.       State the account or fund or pooled group fund for which each individual investment was

acquired.

8.       State the compliance of that investment portfolio as it relates to the investment strategy
expressed in the investment policy.



Quarterly Investment Report
February 24, 2015
Page - 2-

As required, the attached report presents the individual investments by type including par value,
book value, i. e. ( cost), market values - both beginning and ending, purchase and maturity dates,
and rate and yield information.

Par value is the value of the investment at the maturity date.  In other words, investments held

and kept until the maturity date will be redeemed at the par value.

Cost is the same as book value and represents the amount the City paid for the investment.  It

may be at par value, but in most instances will be at an amount either more or less than par value.
This is the result of the investment being purchased either at a premium or discount depending on
current interest rate levels on the purchase date compared to the fixed rate of the particular
investment.

Market value varies inversely with current interest rate levels.   Generally as interest rates
increase, the market value of a fixed rate security declines.  Conversely, as interest rates decrease,
market value of a fixed rate security increases.

Rate represents the stated annual rate of return on the investment.  The yield rate represents the

effective rate of return, taking into account any premium or discount.

The City' s investment strategy is safety, liquidity, and yield in that order.   Consequently,
investments are purchased in a manner whereby cash flow requirements are planned for, and as a
result, usually eliminates the need to sell investments to provide cash prior to maturity.



City of Lewisville, Texas
Quarterly Investment Report

December 31, 2014

Report Highlights

City consolidated bank, investment, and safekeeping accounts. Cash balances are up due to having the highest short term rate at 25 basis
points.

Staff continues to monitor the Earned Income Credit Rates( ECR) which are essentially interest earnings paid by our depository bank which
can be applied toward bank fee offset. Typically this rate is higher than short term interest rates and therefore more beneficial to the city to
use as an offset than to receive actual interest earnings. The city' s current rate is 0.25%.

The` Change in Market Value' on the attached detail portfolio is a comparison of only the past quarter. Also on this report is the total net
change associated with the Fair Market Value as of the report date, compared to the original cost of the portfolio. Fair Market Value
FMV) of an investment represents what the city would receive ifwe were to sell the security. Depending on whether interest rates are

rising or falling, the FMV will fluctuate. If held to maturity, a security is redeemed at par,( no gain or loss). As a rule, the city holds all
securities until maturity.

The Consolidated Report has been modified to incorporate reporting for securities in the three year market. The investment policy was
revised in the 4th quarter of Fiscal Year 2012 to allow a maximum duration on an investment to be up to three years and the weighted
average of the portfolio to be one and one half years. Cash is considered as same day liquidity and TexPool is calculated using the pool' s
average day calculation.

Agency credit ratings are listed on page two of the report as a method of monitoring security types within the city' s portfolio as directed by
the Public Funds Investment Act.

H4..

News in the Markets

Concerning Texas Housing, Sales of existing single- family homes have increased 12 percent
since last year. During the 12 months ending in December 2014, a total of 63, 695 permits were
issued, 17.4 percent more than in the previous year.

The Texas unemployment rate was 4.6 percent for December 2014, down from 6. 0 percent in
December 2013. The Texas unemployment rate has been at or below the national rate for 96
consecutive months.

The US trade deficit increased 17. 1% to $46. 6 billion in December, a two-year high. Imports

increased to a record $241. 4 billion on the back of a strong dollar, as foreign demand for exports
waned.

Glenn Hegar was elected Texas Comptroller of Public Accounts in November 2014, and he
was sworn into office on January 2, 2015.
Texas state Sales tax collections have increased for 58 consecutive months (year-over-year),
with improvement apparent across all major economic sectors.

Bloomberg News reported that for the first time in at least 55 years, not one advanced economy
will see consumer prices grow by more than 4% in 2014.

Another record setting quarter for the U.S. stock markets, but there was quite a bit of
volatility. The DOW swung from a low of 16, 117 in mid-October to a high of 18, 053 just after
Christmas, before settling in at 17, 823.
The FOMC said, " Based on its current assessment, the committee judges feel that it can be
patient in beginning to normalize the stance of monetary policy. The Committee statement
indicates that it likely will maintain the 0 to 1/ 4 percent target range for the federal funds rate for
a considerable time.



LEWISVILLE

Portfolio Investment Report

for Quarter Ending December 31, 2014
Consolidated Investment Report I

Same Quarter

Cash and Investment Balances I Last Year

Cash Balances 76, 714, 598. 14 67, 380, 618.80

TexPool Balance 23, 462, 102. 73 41, 449, 136.52

Other Investment Portfolio Balance 120,997,201. 15 124, 598,531. 37

Total Cash, Texpool & Investment Amount 221, 173,90.2. 02 233,428,286.69

Investment Yields, Maturities, and Interest

TexPool Average Quarter Yield 0. 03%     0. 04%

TexPool End of Qtr Weighted Maturity 49 Days 50 Days

Bank Earned Income Credit 0. 25%     0. 25%

13 Week Treasury- Benchmark 0. 04%     0. 06%

Other Investment Average Weighted Yield 0. 63%     0. 45%

Average Weighted Maturity: Agency/ Total 574/ 319 Days 548/ 302 Days

Other Investment Accrued Interest 193, 013.97 144, 541. 43

Outstanding Portfolio( excluding TexPool) Market

Distribution by Maturity I Number Amount Percent Value

1 to 365 days 20     $  31, 037, 362.88 25. 65%  $  30, 986,877.90

366 to 730 days 31      $  46, 169, 355.37 38. 16%  $  46, 117,492.29

Over 730 days 26     $  43, 790,482.90 36. 19%  $  43, 695,692. 08

Total 77     $ 120,997,201. 15 100. 00%  $ 120, 800, 062. 27

Interest Rates By Maturity
1. 40 -

1. 20 -

1. 00
all  ..

0.80 1r

0.62

0.41;

0.20

0.00
Jan- 15 Mar- 15 May- 15 Jul- 15 Sep- 15 Nov- 15 Jan- 16 Mar- 16 May- 16 Jul- 16 Sep- 16 Nov- 16 Jan- 17 Mar- 17 May- 17 Jul- 17 Sep- 17 Nov- 17

Maturity Date
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LEWISVILLE

Portfolio Investment Report

for Quarter Ending December 31, 2014
onso atedInvestments- continued

Outstanding Portfolio( excluding TexPool) Market
Distribution by Investment type I Number Amount Percent Value

Federal Farm Credit Bank 19     $  30, 296,532. 62 25. 04%  $  30, 262, 912. 13

Federal Home Loan Bank 25     $  42, 667, 426. 26 35.26%  $  42, 561, 371. 34

Federal Home Loan Mortgage Corp 19     $  28, 539, 804. 27 23. 59%  $  28, 486, 906. 30
Federal National Mortgage Assoc.  12     $  16, 999, 320. 00 14. 05%  $  16, 999, 888. 20
U S Treasuries 2      $   2,494, 118. 00 2. 06%  $   2, 488,984. 30

Total 77     $ 120, 997,201. 15 100. 00%  $ 120, 800, 062.27

Distribution by Type

FHLMC 23.59%
FNMA 14.05%

i

U S Treasuries, 2. 06%

1
r

FFCB 25.04%

FHLB 35.26%

Agencies Credit Ratings

S & P Moody's
Federal Farm Credit Bank AA+       Aaa

Federal Home Loan Bank AA+       Aaa
Federal Home Loan Mortgage Corp AA+       Aaa

Federal National Mortgage Assoc.  AA+       Aaa

Page 2



LEWISVILLE
Deep Roots.& oad Wings. Prfght future.

Portfolio Investment Report

for Quarter Ending December 31, 2014

Outstanding Portfolio- Major Funds I
Chart Equity of Total

Key Balance Equity

GENERAL GF 33,670, 979 15. 22%

DEBT SERVICE DS 6, 114,287 2. 76%

HOTEL/ MOTEL HM 4, 207, 114 1. 90%

FIRE & CRIME DISTRICTS FCD       $       4, 308,624 1. 95%

TIF& TIRZ TIF 1, 419,352 0. 64%

Funds under 1 million OTH       $       2, 564, 287 1. 16%

G O CIP GCIP      $      80,879, 174 36. 57%

W& S Operating W/ S      $      23, 399, 298 10. 58%

W& S CIP WSCIP    $      39, 927, 321 18. 05%

EQUIP REPLACEMENT REPL      $       4, 922, 351 2. 23%

INSURANCE RISK INS 6,003,918 2. 71%

HEALTH INS Health     $       4, 479,371 2. 03%

4- B SALES TAX 4B 9,277,826 4. 19%

Total 221, 173, 902 100. 00%

of Total Equity
Health; 2. 03% 48; 4. 19%

INS; 2. 71%      
GF; 15. 22%

REPL; 2. 23%

DS; 2. 76%

HM; 1. 90%

WSCIP; 18. 05%
FCD; 1. 95%

TIF; 0.64%

0TH; 1. 16%

W/ S; 10.58%

GCIP; 36.57%

Page 3



City of Lewisville
Consolidated Account

9/30/2014 12/312014 Change in Purchase Maturity Accrued

Security Type Par Value Cost Beg. Market Value End. Market Value Market Value Cusip Date Date Rate Yield Interest

Federal Home Loan Bank Bond 1, 000, 000.00  $   1, 000,000.00  $    1, 000,000. 00  $    999,400.00  $   ( 600.00)  3130A32Z6 10/6/2014 1/ 6/ 2015 0. 75 0. 75000  $    1, 767. 12

Federal Home Loan Bank Bond 1, 000, 000.00  $    998,600.00  $    1, 000,826. 90  $   1, 000,060.80  $   ( 766. 10)  313378KN0 3/29/2012 1/ 142015 0. 46 0. 51059  $    2,142.47

Federal Home Loan Bank Bond 1, 000, 000.00  $    998,600.00  $    1, 000,826.90  $   1, 000,060.80  $   ( 766. 10)  313378KN0 3/29/2012 1/ 14/2015 0.46 0. 51059  $    2,142.47

Federal Home Loan Mortgage Corp. Note  $   1, 000, 000.00  $   1, 000,000.00  $    1, 000,000.00  $   1, 000,570.90  $    570.90 3134G5KK0 1020/2014 1/ 20/2015 1. 00 1. 00000  $    1, 972.60

Federal Home Loan Mortgage Corp. Note  $  5,000, 000.00  $   5,006,500.00  $    4, 990,450.00  $   4,982,950.00  $  ( 7,500.00) 3134G5EG6 8/ 7/2014 2/6/2015 0.90 0. 63000  $   18, 000.00

Federal Home Loan Bank Bond 1, 000, 000.00  $    999,850.00  $    1, 000,147.00  $    999,887.20  $   ( 259.80)  313383VT5 8/ 142013 2/13/2015 0.20 0. 21004  $      787. 12

Federal National Mortgage Assn. Bond     $   1, 000, 000.00  $   1, 002, 100.00  $    1, 001, 290.00  $   1, 000,440.00  $   ( 850.00) 3135G0HG1 3/ 11/ 2013 3/ 16/2015 0.38 0. 27037  $    1, 089.04

Federal Farm Credit bank 1, 000, 000.00  $   1, 000,000.00  $    1, 000,499.70  $    999,921.40  $   ( 578. 30)  3133ECJY1 3/26/2013 3/26/2015 0.27 0.27000  $      710. 14

Federal Home Loan Mortgage Corp. Note  $   1, 000, 000.00  $   1, 004,810.00  $    1, 002,210.00  $   1, 000,930.00  $  ( 1, 280. 00) 3137EADD8 3/ 11/ 2013 4/ 17/2015 0. 50 0.27014  $    1, 027.40

Federal Farm Credit bank 1, 000, 000.00  $   1, 002,467.40  $    1, 001, 960.00  $   1, 000,963.60  $   ( 996.40)  3133EANJ3 7/11/ 2013 5/ 1/ 2015 0. 50 0.36274  $      821. 92

Federal Farm Credit bank 1, 000, 000.00  $    999,400.00  $    1, 000,478.80  $   1, 000, 132.30  $   ( 346.50) 3133EC0F4 8/ 122013 5/ 28/2015 0.25 0.28070  $      226.03

Federal Home Loan Bank Bond 1, 000,000.00  $   1, 001, 370.26  $    1, 000,479. 10  $   1, 000, 130.20  $   ( 348.90)  313383GC9 11/ 20/2013 5/ 29/2015 0.25 0. 16000  $      219.18

Federal Farm Credit bank 1, 000,000.00  $   1, 004,485. 22  $    1, 002,205.40  $   1, 001279.90  $   ( 925.50) 3133EATG3 11/ 20/2013 6/ 8/2015 0.50 0.21000  $      315.07

Federal Farm Credit bank 3,000,000.00  $   3,002,880. 00  $    3, 003,797.40  $   3,001, 649. 10  $  ( 2, 148.30) 3133ECHV9 3/ 15/ 2013 7/ 30/2015 0. 35 0. 30941  $    4, 430.14

Federal Home Loan Mortgage Corp. Note  $   1, 000,000.00  $   1, 002,500. 00  $    1, 001, 291. 00  $   1, 001, 145.40  $   ( 145.80)  3134G3J78 3/ 28/2013 9/ 4/2015 0.45 0.34673  $    1, 454.79

Federal National Mortgage Assn. Bond     $   3, 000, 000.00  $  3, 012, 150.00  $    3,008,220.00  $   3,004,410.00  $  ( 3,810.00) 3135G0NV1 3/ 11/ 2013 9/ 28/2015 0. 50 0.34017  $    3, 863.01

Federal National Mortgage Assn. Bond     $   1, 000, 000.00  $   1, 002,700. 00  $    1, 003,290.70  $   1, 001, 778.20  $  ( 1, 512.50) 3135G0QB2 7/ 10/2014 10/22/2015 0.50 0.28903  $      958.90

Federal Farm Credit bank 3,000, 000.00  $   2, 999,250. 00  $    2,999,943.00  $   2,995, 581. 30  $  ( 4,361. 70)  3133EDFF4 2/20/2014 11/ 19/2015 0.25 0.26436  $      863.01

Federal Farm Credit bank 2,000, 000.00  $   1, 999,700. 00  $    2,000, 722.00  $   1, 998,758.40  $  ( 3, 983.60)  3133EDH54 6/ 18/2014 12/ 17/2015 0. 30 0.31005  $      230.14

Federal Farm Credit bank 1, 000, 000.00  $   1, 000,000.00  $      999,933.40  $    998,828.40  $  ( 1, 105.00) 3133EDNX6 6/24/2014 12/ 23/2015 0. 32 0.32000  $       70. 14

Federal Farm Credit bank 1, 000,000.00  $   1, 000,000.00  $    1, 000, 039.60  $    999,679.30  $   ( 360.30) 3133EDQF2 7/14/2014 1/ 14/2016 0. 34 0.34000  $     1, 583.56

Federal Home Loan Bank Bond 2, 000,000.00  $  2, 001, 440.00  $    2,001, 596.00  $   2,000, 138.20  $  ( 1, 457.80)  3130A0JF8 6/182014 1/ 26/2016 0.38 0.33001  $    3,246.58

Federal Home Loan Bank Bond 2, 000,000.00  $  2, 000,000.00  $    1, 999, 343.00  $   1, 998,455.40  $   ( 887.60)  3130A2YY6 9/9/2014 2/ 1/ 2016 0.30 0.30010  $    1, 857.53

Federal Farm Credit bank 4,500,000.00  $  4,497,750.00  $    4,499,678.70  $   4,498,529.85  $  ( 1, 148.85) 3133EDEZ1 7/31/ 2014 2/ 12/2016 0. 37 0.40280  $    6,431. 92

Federal Home Loan Bank Bond 1, 600,000.00  $   1, 602,096.00  $    1, 601, 649.44  $   1, 600,328.64  $  ( 1, 320.80)  313382B77 3/28/2013 2/ 122018 0. 42 0.37409  $    2,595. 95

Federal Farm Credit bank 2, 000,000.00  $   1, 995,960.00  $    1, 996, 990.00  $   1, 995,939.00  $  ( 1, 051. 00) 3133EDMC3 7/10/2014 2/26/2016 0. 25 0.37460  $    1, 739.73

Federal National Mortgage Assn. Bond     $  2, 000,000.00  $  2,000,000.00 $    2,002,496.20  $   2,000,923.60  $  ( 1, 572.60)  3136G1F87 3/4/2013 3/4/ 2016 0. 50 0.50000  $    3,232. 88

Federal National Mortgage Assn. Bond     $   1, 000,000.00  $   1, 000,000.00 $    1, 001, 248.10  $   1, 000,481. 80  $   ( 786.30)  3136G1F87 3/4/2013 3/4/ 2016 0. 50 0.50000  $     1, 616.44

Federal Farm Credit bank 1, 000,000.00  $   1, 000,000.00 $      998, 956.70  $    998,388.70  $   ( 568.00) 3133EDRK0 7/29/2014 4/29/2016 0. 40 0.40000  $      690.41

Federal National Mortgage Assn. Bond     $   1, 000,000.00  $   1, 000,000.00 $    1, 002,010.00  $    999, 170.00  $  ( 2,840.00) 3135G0WR0 6/122013 4/ 292016 0. 63 0.62495  $    1, 078.77

Federal Home Loan Mortgage Corp. Note  $   1, 000,000.00  $    998,254.00  $    1, 000,430.00  $   1, 000,330.00  $   ( 100.00) 3137EADQ9 6/12/2013 5/ 13/2016 0. 50 0.56036  $      657.53

Federal Home Loan Mortgage Corp. Note  $   1, 000, 000. 00  $   1, 001, 971. 99  $    1, 000,430.00  $   1, 000,330.00  $   ( 100.00) 3137EADQ9 11/ 20/2013 5/ 13/2016 0. 50 0. 42000  $      657.53

Federal Home Loan Mortgage Corp. Note  $   1, 000,000. 00  $   1, 001, 130.00  $    1, 000,430.00  $   1, 000,330.00  $   ( 100.00) 3137EADQ9 8/182014 5/ 13/2016 0. 50 0. 44028  $      657.53

Federal Home Loan Bank Bond 2, 000,000. 00  $   1, 998,860.00  $    1, 992,488.60  $   1, 993,590.20  $  1, 101. 60 3133834R9 3/20/2014 6/24/2016 0. 38 0. 40033  $      143.84

Federal Home Loan Bank Bond 1, 000,000. 00  $   1, 000,000.00  $      998, 820.80  $    998,493. 00  $   ( 327.80)  3130A15F1 3/27/2014 6/27/2016 0. 50 0. 50000  $       54.79

Federal Home Loan Bank Bond 1, 000,000. 00  $   1, 000,000.00  $      998,702.20  $    998,406. 00  $   ( 296.20)  3130A2D45 6/30/2014 6/302016 0. 50 0. 50000  $       13.70

Federal National Mortgage Assn. Bond    $   2, 000,000. 00  $   1, 997,020.00  $    1, 994,360.00  $   1, 995,320. 00  $    960.00 3135G0XP3 3/20/2014 7/5/2016 0.38 0. 44040  $    3,678.08

Federal Farm Credit bank 1, 000,000. 00  $    999,000.00  $      998,762.90  $    998,495.60  $   ( 267.30) 3133EDRL8 8/4/2014 8/4/2016 0.55 0. 60038  $    2,245.21

Federal Farm Credit bank 2, 000,000. 00  $   2,000,000.00  $    1, 997,800.00  $   1, 997, 132.80  $   ( 667.20)  3133EDF31 2/ 112014 8/ 11/ 2016 0. 57 0. 57000  $    4,435.07

U S Treasury 1, 500,000. 00  $   1, 504,218.00  $    1, 502,519.40  $   1, 502, 109.30  $   ( 410.10)  912828VR8 6/11/ 2014 8/15/2016 0.63 0.49509  $    3,544.52

Federal National Mortgage Assn. Bond     $   1, 000,000. 00  $    994, 000.00  $      998,451. 60  $    997, 194.60  $    743.00 3135G0XC2 10/18/2013 8/222016 0.50 0.71348  $    1, 794.52

Federal National Mortgage Assn. Bond     $   1, 000,000. 00  $    991, 350.00  $    1, 000,550.00  $   1, 000,560.00  $     10.00 3135G0YE7 9/ 11/ 2013 8/ 26/2016 0.63 0.92206  $    2, 174.66

Federal Home Loan Bank Bond 1, 000,000. 00  $   1, 002, 360.00  $      999,541. 30  $    998,890.70  $   ( 850.60)  3130A1KR8 5/12/2014 9/292016 0.63 0.53008  $    1, 605.21

Federal Home Loan Mortgage Corp. Note  $  2,000,000. 00  $  2,018, 095.38  $    2,008,040.00  $   2, 008,280.00  $    240.00 3137EADS5 11/ 20/2013 10/ 142018 0.88 0.56000  $    3, 739.73

Federal Home Loan Mortgage Corp. Note  $   1, 000,000.00  $   1, 008, 010.00  $    1, 004,020.00  $   1, 004,140.00  $    120.00 3137EADS5 3/20/2014 10/ 14/2016 0.88 0.56021  $    1, 869.86

Federal Home Loan Bank Bond 1, 000,000.00  $   1, 000, 000.00  $    1, 000,400.90  $    999,835.50  $   ( 565.40)  3130A34L5 9/ 18/2014 11/ 18/2016 0.75 0.75007  $      883.56

Federal Home Loan Mortgage Corp. Note  $    500,000.00  $    500,000.00  $      500,000.00  $    498,318.50  $  ( 1, 881. 50) 3134G5NK7 11/ 25/2014 11/ 25/2016 0.65 0.65000  $      320.55

Federal Home Loan Bank Bond 2,000,000.00  $  2,057, 840.00  $    2, 037,235.20  $   2,032,033.80  $  ( 5,201. 40)  313371PV2 12/ 10/2013 12/ 9/2016 1. 63 0.65005  $    1, 958.90

Federal Home Loan Mortgage Corp. Note  $   3,000,000.00  $   3,000, 000.00  $    3, 001, 353.90  $   3, 002,888. 10  $  1, 534.20 3434G4PF9 12/ 27/2013 12/27/2016 0.50 0.50000  $      184.38

Federal Home Loan Mortgage Corp. Note  $   1, 000,000.00  $   1, 000,000.00  $      997, 187.80  $    998,119.70  $    932. 10 3134G4PS1 12/ 30/2013 12/ 30/2016 0.72 0.72000  $       19.73



Federal National Mortgage Assn. Bond     $   1, 000, 000.00  $   1, 000, 000.00  $    1, 000,080. 00  $   1, 000,680. 00  $    600.00 3136G1YS2 12/30/2013 12/30/2016 0.85 0. 85000  $       23.29

Federal Farm Credit bank 2,000, 000.00  $   2,000,000.00  $    1, 994,634. 80  $   1, 992,763.20  $  ( 1, 871. 60) 3133EDNC2 6/ 13/2014 1/ 13/2017 0.70 0.70003  $    6,558. 90

Federal Farm Credit bank 800, 000.00  $    798,640. 00  $     798, 160.24  $    797,754. 88  $   ( 405.36) 3133ECEK6 8/26/2014 2/6/ 2017 0. 78 0.85039  $    2, 171. 18

Federal Home Loan Bank Bond 10,000, 000.00  $  10,000,000.00  $    9, 972,857.00  $   9, 954,621. 00  $ ( 18, 236.00)  3130A26F8 6/ 19/2014 2/ 14/2017 0. 75 0. 75000  $   28,561. 64

Federal Home Loan Mortgage Corp. Note  $   1, 000,000.00  $   1, 000,000.00  $      997,215.60  $    998,352.20  $  1, 138.60 3134G4UY2 2/28/2014 2/28/ 2017 0. 88 0. 87500  $    2,996. 58

Federal Home Loan Bank Bond 1, 000,000.00  $   1, 002,640.00  $      999,570. 30  $    999,729.00  $    158.70 3133782N0 5/ 12/2014 3/ 10/ 2017 0. 88 0. 78036  $    2,684.93

Federal Home Loan Mortgage Corp. Note  $   1, 000,000.00  $   1, 000,000.00  $    1, 000,835.20  $    998,426.00  $  ( 2, 409.20)  3134G4XJ2 3/28/2014 3/28/2017 0. 77 0. 77000  $     1, 983.01

Federal Home Loan Bank Bond 2,000,000.00  $   2, 000,000.00  $    2, 000,353.80  $   1, 999,012.00  $  ( 1, 341. 80)  3130A1FTO 4/17/2014 4/ 17/2017 1. 05 1. 05000  $    4,315.07

Federal Home Loan Bank Bond 2,000,000.00  $   2, 000,000.00  $    1, 999,294.80  $   1, 999,529.40  $    234.60 3130A1GG7 4/17/2014 4/ 17/2017 1. 00 1. 00000  $    4,109.59

Federal Home Loan Bank Bond 2,000,000.00  $   2, 003,820.00  $    1, 991, 684.00  $   1, 999,491. 80  $  7, 807.80 3130A1NN4 5/27/2014 5/24/2017 0. 88 0. 81025  $     1, 773. 97

Federal Home Loan Bank Bond 1, 000,000.00  $   1, 000,000.00  $      997,605. 30  $    997,589.50  $    ( 15.80)  3130A26N1 6/ 19/2014 6/ 19/2017 0. 55 0. 55000  $      180.82

Federal Home Loan Mortgage Corp. Note  $  2,000,000.00  $   2, 000,000.00  $    1, 995,760.00  $   1, 991, 580.00  $  ( 4, 180.00)  3134G56N0 6/ 26/2014 6/26/2017 1. 00 1. 00000  $      273.97

Federal Home Loan Mortgage Corp. Note  $  2,000,000.00  $   2, 000,000.00  $    1, 994,788.00  $   2,001, 927.80  $  7, 139.80 3134G5AR6 7/ 7/2014 7/ 7/ 2017 1. 00 1. 00000  $    9,698.63

Federal Farm Credit bank 1, 000,000.00  $    997,000.00  $      997,000.00  $    994,356.70  $  ( 2,643.30)  3133EAC63 11/ 5/2014 8/ 1/ 2017 0. 80 0. 91107  $     1, 227.40

Federal Home Loan Bank Bond 1, 000,000.00  $   1, 000,000.00  $      998,347. 30  $    999,761. 40  $  1, 414. 10 3130A2PE0 8/ 14/2014 8/ 14/2017 0. 50 1. 16300  $     1, 904. 11

Federal Home Loan Mortgage Corp. Note  $   1, 000, 000.00  $   1, 000, 000.00  $      998,688. 10  $    999,383.40  $    675.30 3134G5DM4 8/ 14/2014 8/ 14/2017 1. 10 1. 10000  $    4, 189.04

Federal National Mortgage Assn. Bond     $   1, 000, 000.00  $   1, 000, 000.00  $      996,480.00  $     997,770.00  $  1, 290.00 3136G23G0 8/ 15/ 2014 8/ 15/2017 1. 05 1. 05000  $     3, 969.86

Federal National Mortgage Assn. Bond     $  2,000, 000.00  $   2, 000, 000. 00  $    1, 999,280.00  $   2, 001, 180.00  $  1, 900.00 3136G25B9 9/ 15/2014 9/ 15/2017 1. 10 1. 10000  $    6,449.32

Federal Home Loan Mortgage Corp. Note  $   1, 000, 000.00  $   1, 000, 000 00  $      996,240.00  $   1, 001, 226.90  $  4,986.90 3134G5J22 9/ 25/2014 9/25/2017 1. 15 1. 15000  $     3, 058. 16

Federal Home Loan Bank Bond 1, 000, 000.00  $    999,950. 00  $      997,596.30  $   1, 000,601. 40  $  3,005.10 3130A2XL5 9/ 29/2014 9/29/2017 1. 10 1. 10170  $    2,802.74

Federal Farm Credit bank 1, 000,000.00  $   1, 000,000.00  $    1, 000,000.00  $     996,779. 10  $  ( 3,220.90)  3133EDY30 10/ 16/2014 10/ 16/2017 1. 12 1. 12000  $    2,332.05

Federal Home Loan Bank Bond 1, 000,000. 00  $   1, 000,000. 00  $    1, 000,000.00  $    997, 250.40  $  ( 2,749.60)  3130A3CU6 10/ 17/2014 10/ 17/2017 1. 00 1. 00000  $    2, 054.79

Federal Farm Credit bank 1, 000,000. 00  $   1, 000, 000.00  $    1, 000,000.00  $    997, 978.60  $  ( 2,021. 40) 3133EEC01 11/ 21/ 2014 11/ 21/ 2017 1. 05 1. 05000  $     1, 150.68

U S Treasury 1, 000,000.00  $    989,900. 00  $     989,900.00  $    986, 875.00  $  ( 3,025.00)  912828UA6 12/ 16/2014 11/ 30/2017 0.63 0.97242  $      256.85

Federal Home Loan Mortgage Corp. Note  $   2,000,000.00  $   1, 998, 532.90  $    1, 998,532.90  $   1, 997, 697.40  $   ( 835.50)  3134G5SP1 12/ 26/2014 12/26/2017 1. 25 1. 27500  $      342.47

Federal Home Loan Bank Bond 1, 000,000.00  $   1, 000,000. 00  $    1, 000,000.00  $    997, 044.00  $  ( 2,956.00)  3130A3N83 12/ 29/2014 12/29/2017 1. 05 1. 05000  $       57. 53

Federal Home Loan Bank Bond 2, 000,000.00  $  2,000,000. 00  $    2,000,000.00  $   1, 997, 031. 00  $  ( 2,969.00)  3130A3NK6 12/ 29/2014 12/29/2017 1. 15 1. 15000  $      126. 03

Sub-Total 120,900,000. 00  $ 120,997,201. 15  $  120, 867,007.08  $ 120,800, 062.27  $ ( 66,944.81)    193, 013.97

120,997,201. 15 197, 138.88)

TexPool Balance 23,462, 102.73
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